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IMITED
NOTICE

NOTICE is hereby given that the 38" ANNUAL GENERAL MEETING of Members of ICDS Limited
will be held on Wednesday, the 30" September, 2009 at 4.00 p.m. at the Rotary Golden Jubilee
Children’s Sports Complex, Near to Sonia Clinic, Anant Nagar, Manipal — 576 104, Udupi District to
transact the following business:

ORDINARY BUSINESS

1. To consider and adopt the Balance Sheet as at 31% March, 2009 and Profit and Loss Account for the
year ended on that date and reports of the Board of Directors and Auditors.

2. To appoint a Director in place of Dr. K. Mohandas Pai who retires by rotation and does not offer
himself for re-appointment.

3. To appoint Auditors of the Company and fix their remuneration. M/s Chaturvedi & Shah, Chartered
Accountants, Mumbai are eligible for re-appointment.

SPECIAL BUSINESS

4. To consider and if thought fit, to pass with or without modification(s) the following resolution as an
Ordinary Resolution:

“RESOLVED THAT Mr. Bharath K. Nayak, who has consented to act as a Director if appointed, be and

is hereby appointed as a Director of the Company in place of Dr. K. Mohandas Pai, who retires at this
Annual General Mesting and does not offer himself for re-appointment, in respect of which the
Company has received a notice in writing pursuant to Section 257 (1) of the Companies Act, 1956
and that Mr. Bharath K. Nayak’s period of office shall be liable to determination by the retirement of
Directors by rotation.”

5. To consider and if thought fit, to pass with or without modification(s) the following resolution as an
Ordinary Resolution:

“RESOLVED THAT Mr. H. N. S. Rao, who was appointed as an Additional Director by the Board of
Directors at its meeting held on 12% January, 2009 and who ceases to hold office at this Annual
General Meeting pursuant to Section 260 of the Companies Act, 1956 and who is eligible for
appointment and in respect of whom the Company has received a notice under Section 257 of the
Companies Act, 1956 from a member proposing his candidature for the office of a Director, be and is
hereby appointed as a Director of the Company liable to retire by rotation.”

By Order of the Board

Registered Office:

Syndicate House Sd/-
Manipal - 576 104 T. Mohandas Pai
Date: 30-07-2009 Whole-time Director
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NOTES:

1.

2.

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A
PROXY AND THE PROXY NEED NOT BE AMEMBER.

The Company has transferred unclaimed dividend declared upto the financial year ended 31 March,
1995 to the General Revenue Account of the Central Government. Those who have not encashed
their dividend warrants, for whatever reason, for the period to and including 31% March, 1995 are
requested to claim amount from the Registrar of Companies, Karnataka, Bangalore.

Unclaimed dividend for the year ended 31t March, 1996, 31% March, 1997 and 31% December, 1997
has been transferred by the Company to “Investor Education and Protection Fund” set up by the
Central Government and no claims shall lie against the fund or the Company in respect of the
amounts so transferred.

. Members who wish to: obtain any information on the Company or view the accounts for the Financial

Year ended 31¢t March, 2009 may visit the Company’s corporate website www.icdslimited.com or
send their queries at least 10 days before the Annual General Meeting to the Secretarial Department
at the Registered Office of the Company.

. The information as required to be provided under the Listing Agreement with the Stock Exchanges,

regarding the Directors who are proposed to be appointed/re-appointed is given hereunder:
A. Name :  Mr.Bharath K. Nayak

Date of Birth 11-04-1964

Professional Qualification Chartered FinancialAnalyst (CFA)
from the Institute of Chartered
Financial Analysts of india, Hyderabad,A.P.
Member of the Council of Chartered
FinancialAnalysts.
He has got vast éxperience in Financial Management, Forex
Management, Fund Raising and Fund Management, Financial
Accounting, Budgeting, Tax Planning andAdministration. He is
also advising the Top Management on strategic planning and
implementation. He has experience of over 24 years in the
field and has served many Companies in various
capacities. .
Blue Cross Builders and Investors Ltd.
Manipal Entertainment Network Ltd.
Canara Security Press Ltd.
Manipal Digital Systems Pvt. Ltd.
Zeta Cyber Solutions Pvt. Ltd.

Membership

Expertise in specific functional areas

List of other directorships held

Expertise in specific functional
areas

Chairman/Member ofthe -

Committees of the Board ‘ : Nil

Chairman /Member of the : Ni

Committees of the Board of

other Companies in which

he is Director.

Name Mr. H.N.S.Rao
Date of Birth 04-10-1938
Date of Appointment 12-01-2009

Retd. Dy. GM. of Syndicate Bank,
He has experience of over 35 years in Nationalised Bank and
Financial Institution in various areas like administration, finance,
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especially in Credit Management and Recovery. He worked
as General Manager of the Company over 10 years and his
work was focused on credit and recovery besides general

administration.
List of other directorships held 1 MPL Enterprises Limited
Biue Cross Builders and investors Limited
Manipal Properties Limited
Chairman/Member of the :  Member—-Audit Committee
Committees of the Board ~Member — Shareholders Grievance Commitiee
Chairman/ Member of the ¢ MPLEnterprises Ltd.
Committees of the Board of
other Companies in which
he s Director.

5. The Register of Member and Share Transfer Book will remain closed from 25" September, 2009 to
30" September, 2009 (both days inclusive) in connection with 38" Annual General Meeting.

Explanatory Statement Pursuant to Section 173 of the Companies Act, 1956

item No. 4

Mr. Bharath K. Nayak is professionally qualified Chartered Financial Analyst (CFA) from the Institute of
Chartered Financial Analysts of India, Hyderabad, A.P. and he is a member of the * Council of Chartered
Financial Analysts’. He has got vast experience in the areas of Financial Management, Forex
Management, Fund Raising and Fund Management, Financial Accounting, Budgeting, Tax Planning and
Administration. He is also advising the Top Management on strategic planning and implementation. He
has experience of over 24 years in the field and has served many Companies in various capacities.

Company has received a Notice from a member proposing Mr. Nayak’s candidature for the office of the
Director in writing along with the required deposit of Rs. 500/- pursuant to Section 257(1) of the Companies
Act, 1956.

The Board of Directors is of the opinion that it would be in the best interest of the Company to avail of
Mr. Bharath K. Nayak's expertise and that his appointment will be of immense benefit to the Company.
No Director of the Company other than Mr. Bharath K. Nayak is interested in the Resolution.

item No. 5

Mr. H. N. S. Rao has been appointed as an Additional Director by the Board of Directors, at its meeting
held on 12* January, 2009 and he hoids the office up to this Annual General Meeting. Mr. H. N. S. Rao
retired as Dy. General Manager of Syndicate Bank in the month of July, 1996 and joined the Company
during 1996 and he had been in service of the Company as General Manager till his appointment as
Director.

His continuation on the Board will enable the Company to gain from his considerable experience and
expertise in relation to the Company’s business. The Company has received a Notice in writing from a
member under Section 257 of the Companies Act, 1956 along with a deposit of Rs. 500/- proposing the
candidature of Mr. H. N. S. Rao for the office of Director. The Board recommends his appointment.

No Director of the Company other than Mr. H. N. S. Rao is interested in the Resolution.
' By Order of the Board

Registered Office:

Syndicate House Sa/-
Manipal — 576 104 T. Mohandas Pal
Date: 30-07-2009 Whole-time Director
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DIRECTORS’ REPORT

The Directors present their THIRTY EIGHTH ANNUAL
REPORT and Audited Statement of Accounts for the year
ended 31% March, 2009.

(Rs. in '000s)

FINANCIAL RESULTS 31st March, 31st March,
2009 2008
Income from Operations 5,03,20 7,94,56
Other income 83,26 1,25,69
Writeback of provisions 499,53 11,7892
Total Income 10,85,99  20,99,17
Less: Operating Expenses 2,28,29 5,24,11
8,57,70  15,75,06
Less: Interest 27,60 19,82
Profit/(Loss) before Depreciation 8,30,10 155524
Less: Depreciation 36,73 35,18
Profit/(Loss) after Depreciation 7,93,37  15,20,06
Less: Bad debts written off 77 1,94
Profit/{Loss) before Tax 792,60 15,18,12
Less: Fringe Benefit Tax _ 1,57 1,61
Profit/(Loss) after Tax ' 7,91,03  15,16,51
Add: {Loss) brought forward (48,76,18)- .(63,92,69)
(Loss) carried forward (40,85,15) (48,76,18)

REVIEW OF OPERATIONS

The Company has not done any financing activity during
the year to comply with the undertaking given to the Hon.
High Court of Kamataka. The Company is continuing the
fee based activities like Insurance, Broking and Retailing
for both Life and General Insurance and also providing
other services like collection of telephone bills for
Telephone Service Provider. Besides, the company is
focussing on collecting overdues from HP/Lease/Loans/
Bills discounted parties. During the year under review
the company has recovered Rs. 4.26 crores from
collection of dues from HP/Lease/Bills Discounting/L.oan
overdues, and over Rs. 6.00 crores from demerger
receivables and from other fee based activities etc.

DIVIDEND

Since the Company has carried forward losses the
Directors express their inability to declare Dividend.
SCHEME OF ARRANGEMENT

During the period under review, your Company has
successfully completed the repayment of fifth installment

of Public Deposits, Debentures & Subordinated Debts
amounting to Rs. 28.70 crores and thereby repaid the
entire principal amount as envisaged in the Scheme
sanctioned by the Hon. High Court of Karnataka. The
6" and final installment aggregating Rs.13.80 crores
pertaining to payment of interest upto 15-07-2002 as
envisaged in the Scheme would be completed on or
before 30" June, 2010.

INSURANCE BUSINESS

During the year under report also Company continued its
corporate agency arrangement with BajajAllianz General
Insurance Company Ltd. TheAgency arrangement with
Life Insurance Corporation of India continued during the
year under review.

COST REDUCTION AND ECONOMY MEASURES

In order to minimize the establishment cost, the Company
adopted various measures such as closing of unviable
branches, reduction in work force, etc. Cost reduction
and economy measures are being continued.

SUBSIDIARY COMPANIES

As required under Section 212 of the CompaniesAct,
1956 the Audited Statement of Accounts along with
reports of the Board of Directors and Auditors of your
Company’s subsidiaries, namely, Manipal Hotels Ltd. and
Manipal Properties Ltd. are annexed.

DIRECTORS ,

1. It is noted with profound grief that Sri K. K. Pai;
Chairman and Director of the Company since 1990,
passed away on 14" January, 2009. Your Directors
wish to pay rich tributes to Sri K. K. Pai for his
contribution through continuous and valuable guidance
to the Company throughout his long association
especially during its critical phase. He was one of the
oldest associates of Dr. T. M.A. Pai, founder of Manipal.
He had involved himseif in all the progressive and
economic development and social activities initiated
by Dr. T. M.A. Pai and his contribution is significant.
The Board wishes to place on record its sincere
appreciation for the valuable services rendered by
late Sri K. K. Pai as Chairman of the Company.

2. Dr. K. Mohandas Pai retires in the ensuing Annual
General Meeting and owing to health reasons does
not offer himself for reappointment. Dr. Pai a close
associate of Dr. T.M.A. Pai has been the director of
this company for over a period of three and half
decades. He has contributed immensely by his




knowledge and wisdom to the growth of the company.
The Board places on record its deep gratitude and
appreciation for the precious time and very valuable
guidance provided to the Company by Dr. Pai during
his long association.

Meanwhile, the Company has received notice under
Section 257 of the Companies Act, 1956 from a
member proposing Mr. Bharath K. Nayak's candidature
for Directorship in place of Dr. K. Mohandas Pai, retiring
Director.

3. Mr. H. N. S. Rao, was appointed as an additional
director of the Company. He continued to be Director
till the date of forthcoming Annual General Meeting.
Company has received notice from a member
proposing him to the position of Director at the meeting.

DIRECTORS RESPONSIBILITY STATEMENT
As required under Section 217(2A) of the Companies
Act, 1956, your Directors’ confirm that:

i) in the preparation of the annual accounts, the
applicable accounting standards have been
followed along with proper explanations relating to
material departure;

ii) appropriate accounting policies have been selected
and applied them consistently and made judgments
and estimates that are reasonable and prudent so
as to give a true and fair view of the state of affairs
of the Company as on 31* March, 2009 and of the
profit of the Company for the year ended as on that
date;

i) proper and sufficient care has been taken for the
maintenance of adequate accounting records in
accordance with the provisions of the Company
and for preventing and detecting fraud and other
irregularities;

lv) the annual accounts have been prepared on a going
concern basls. The ability of the Company to
continue as a going concern depends upon the
timely recovery from debtors and future business
plan. Management of the Company is hopeful of
recovery of dues from debtors and the measures
taken by the Company will result In controlling the
operating deficits.

&I1CD
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AUDITORS' REMARKS

With regard to Auditors observations in Para 3(g) and
(h), explanations given in the relevant Notes 3to 5 and 11
of Schedule ‘O’ of the Notes to Accounts are self-
explanatory.

Particulars of employees as required under
Section 217 (2A) of the Companies Act, 1956: NiL

Partlculars regarding conservation of energy and
technology absorption: NIL

Forelgn exchange earnings and outgo: NIL

AUDITORS

M/s Chaturvedi & Shah Chartered Accountants, Mumbai,
the Auditors of the Company retire at the ensuingAnnual
general Meeting and are eligible for reappointment.

CORPORATE GOVERNANCE

Pursuant to Clause 49 of the Listing Agreement with the
Stock Exchange, Corporate Governance Report and
Auditor's Certificate regarding Compliance of conditions
of Governance are made part of this Report.

CONSOLIDATED FINANCIAL STATEMENTS

As required under Clause 32 of the Listing Agreement,
Audited Consolidated Financial Statements of subsidiary
companies form part of this Report.

ACKNOWLEDGEMENT

Your Directors wish to place on record their appreciation
of the services and co-operation extended to us by our
Bankers, Investors and Members of Staff of the Com-
pany, during the year under report. Your Directors also
wish to thank the shareholders for their support.

For and on behalf of the Board of Directors

Sd/- Sd-
Place: Manipal (T. Mohandas Pal) (H. N. S. Rao)
Date : 30-07-2009  Whole-time Director Director
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CORPORATE GOVERNANCE REPORT 2009

|. Corporate Governance Code
The Directors. present the Company’s report on
Corporate Governance as on 31% March, 2009 as
required under Clause 49 of the Listing

Agreement.
1. Philosophy:

3.

The Company believes in good Corporate
Governance and has taken efforts to implement
the same wherever possible in the present
circumstances.

2. Board of Directors:
The Board comprise of three Directors, of which
one is executive and two non-executives.
Chairman of the Board is non-executive Director.

The non-executive Directors are eminent
personalities with experience in Banking,
..-Management, Finance and Education efc.

i) Number of Board Meetings and
Attendance of Directors:

The Board met 5 times during 2008-2009.
v The details are as follows:

Date of Meeting StBr:ﬁrgdth D’j?ggt}}ts
7% May, 2008 3 3
30" July, 2008 3 2
25% October, 2008 3 3
12% January, 2009 4 2
29% January, 2009 3 3

Audit Committee:

The Audit Committee comprised of the
following members of the Board:

Sri K. K. Pai, Chairman (tilt 14* January, 2009)
Sri T. Mohandas Pai

Dr. K. Mohandas Pai

Sri H. N. S. Rao (Since 12" January, 2009)
The role and terms of reference of Audit
Committee cover the areas mentioned under
Clause 49 of the Listing Agreement and Section
292A of the Companies Act, 1956, besides other
terms referred to by the Board of Directors from
time to time. During the year committee met
on 7* May, 2008, 30" July, 2008, 25* October,
2008 and 29" January, 2009. Mr. H. N. S. Rao,
Director is the Compliance Officer.
Attendance of the Directors at the Audit
Committee Meeting:

Meeting held on No. of Members Present
7 May, 2008 3
30t July, 2008 2
25" October, 2008 3
29% January, 2009 3

. Remuneration Committee:

Sri T. Mohandas Pai is the only Whole-time
Director of the Company and he does not draw
any remuneration and none of the other
Directors draw any remuneration. Therefore this
committee has not been formed.

The last AGM was held on 26" September, 2008 and 2 Directors attended the AGM.
if) The Composition of Board of Directors, their directorships in other companies and memberships
in committees and the details of their attendance at the Board Meetings are given below:

] et | o] e B e
Member (M)

1| SriK K.Pai* Non-Executive 3 Yes 5 3(C)

2 | SriT. Mohandas Pai Promoter Executive 4 Yes 3 2(M)

3. | DrK. Mohandas Pai Non-Executive 5 No NIL 2 (M)

4. | SriH.N.S. Rao* Non-Executive 1 No 3 2M)

*Sri K. K. Pai, Chairman and Director on the Board of the Company expired on 14" January, 2009.
**8ri H. N. S. Rao appointed as Additional Director on the Board of the Company at its meeting held on 12" January, 2009.




Details of remuneration for the year ended 31¢

March, 2009:

i) Whole-time Director: Nil

ii) Non-Executive Directors:
Non-Executive Directors stopped drawing
any remuneration by way of sitting fees for
attending Board/Committee Meetings.

. Shareholders/Investors Grievance
Commiittee:

The Committee, comprising all the three
members of the Board, approves transfer,
transmission, issue of duplicate Debenture
Certificates and sub-ordinated Debts, review
and redress shareholders grievances/
complaints on matters relating to transfer of
shares, debentures, sub-ordinated debts, non-
receipt of Balance Sheet, non-receipt of Dividend
Warrants etc. The Committee met 12 times
during the year under report.

The composition of Shareholders’/investors’
Grievance Committee and attendance of the
members in the meeting is given below:

Sl. No. of
Meetings
No. Name Status Attended
.18 K. K. Pai Chairman/
(Till 14th Jan. 2009) | Non-Executive 10
. |Sri T. Mohandas Pai Whole-time
Director
. |Dr. K. Mohandas Pai Director 12
4. |Sri H. N. 8. Rao
(Since 12th Jan. 2009) Director 1

Mr. H. N. S. Rao, Director is the Compliance Officer.
Number of Shareholders Complaints received : 61
Number of Shareholders Complaints settled  : 61
Number not solved to the satisfaction of the

shareholders -+ Nil
Number of pending Share transfers :Nil

. Annual General Meetings:

The last three Annual General Meetings
were held in Nehru Memorial Library Hall,
Manipal — 576 104.

SICDS

ITMITED
. Special Resolution
AGM No. Date Time required
35 18-08-2006 | 4.00 p.m. NIL
36 24-08-2007 | 4.00 p.m. NiIL
37 26-09- 2008 | 4.00 p.m. NIL

All the resolutions as set out in the respective
notices were passed by the shareholders. No
special resolution was required to be put
through the Postal Ballot.

Postal Ballot:

The Notice of 38th Annual General Meeting
does not contain any item which requires
approval by Postal Ballot. '

7. Disclosures:

i) National Stock Exchange suspended
trading in our equity shares w.e.f. 27" June,
2002 for non-submission of the Board
Meeting notices for the quarter ended 30"
September, 2000, December, 315 2000 and
March 31¢ 2001 and non-submission of
Limited Review Report for the half-year
ended 31% December, 2000. The non-
submission was due to the restructuring of
the operation of the Company during that
period as the exact impact of the
restructuring process could not be
ascertained as on the reporting date. We
have requested National Stock Exchange
to condone the lapses and revoke the
suspension.

ii) None of the transactions with the Directors
or their relatives, management personnel
and/or subsidiaries conflicts with the
interest of the Company. Attention of the
members is drawn to the disciosure of
transaction with related parties set out in
Notes to Accounts — Schedule “O” — forming
part of the Annual Report.

All related party transactions are entered in
arms length basis and are only intended to
further the interests of the Company.

8. Means of Communication:

a) Quarterly/Half yearly Financial Results of the
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Company are forwarded to National
Stock Exchange and are also made
available on the company’s Website
icdslimited
b) Company has not made any presentations
to any Institutional Investors/Analyst during
the year.

-

Management Discussion and Analysis Report:
Review of Operations:

The Company has given an undertaking (as
insisted by RBI) to the effect it will not engage in
NBFC business. Therefore since 15% July,
2002, the company is neither accepting any
deposit nor doing any Hire Purchase/lL.ease
Finance/Loan/Bill Discounting business. The
present activity of the company is restricted to
recovery of dues of Hire Purchase Instalments/
Lease Instalments or Loans stc. and repayment
of public investments as per the Scheme of
Arrangement sanctioned by the Hon’ble High
Court of Karnataka.

In order to generate some income to meet the
establishment expenses the company is
engaged in fee based activities like Corporate
Agency, for Life Insurance Corporation, Generai
Insurance and also as Recovery Agent for Tata
Telecom. The company is also exploring other
avenues of generating fee based income.

Business Review:

During the year under review, the company
recovered/realised a total amount of Rs.10.84
crores from various sources such as Recovery
of Bad and Doubtful Debts, Receivables from
MPL Enterprises Ltd., and Manipal Universal
Learning Pvt. Ltd. The figure also inciudes fee
based income earned from other activities such
as service charges under InsuranceAgency and
Telecom Franchise, Dividend Income, Tax
Refunds etc.

Payment of Public Investment

in terms of Scheme of arrangement sanctioned
by the Hon'ble High Court of Karnataka,

Company has repaid first four instalments of
public liabilities. The fifth instalment is in
progress and would be completed on or.before
30* June, 2009. As on 31% March, 2009 out of
total liability of Rs. 239.06 crores, an amount
aggregating to Rs. 205.12 crores has been
repaid. The details are given below:

1% Instalment Rs. 56.86 crores *
2™ |nstalment Rs. 51.78 crores

3% Instalment Rs. 51.78 crores

4" Instalment Rs. 34.62 crores™
5" Instalment Rs. 10.08 crores
Total : Rs. 205.12 crores
includes interest on investments of face value
of less than Rs. 10,000/-.

** includes interest on investments of face value
of less than Rs. 20,000/-.

internal Control System:

All the payments have been centralized in Head

Office. Powers are not given to the branch

officials to incur any expenditure. In the given

circumstances there is no need for any Audit at the

branch level.

Discussion on Financilal Performance:

The discussion on financial performance of the
Company is covered in the Director's Report.
Human Resource Development:

There has been no material development on the
Human Resources relation front. The number of
people employed as on 31* March, 2009 was 115
as against the previous year's figure of 123.

9. General Shareholder information:

a) Annual general : 38" Annual

meeting General Meeting
Date : 30" September, 2009
Time 1 4,00 p.m.
Venue : Rotary Golden Jubilee

Children’s Sports
Complex, Anant Nagar
Manipal - 576 104

10



b) Financial Calendar: 1%t April to 31% March
¢) Date of : 25-09-2009 to
Book Closure 30-09-2009
(both days inclusive)

: No Dividend has been
recommended by the
Board of Directors for
the year ended
31%t March, 2009.

: Syndicate House,
Manipal ~ 576 104.

: The equity shares
are listed on National
Stock Exchange of
India Ltd.

Note: Annual Listing Fee has been paid upto date.

g)a) Stock Code :ICDS LTD. EQ. (NSE)

b) Dematerialisation

of Shares : ISIN No.INE 613B 1010
¢) Email: cmlist@nse.co.in
d) website: www.nseindia.com

As on 31% March, 2009-37,52,359 Equity
Shares forming 28.81% share capital of the
Company stands dematerialised.
h)Market Price Data : Not Available.
Note: There had been no trading in our Equity Shares in
National Stock Exchange from June, 2002.

d) Dividend

¢) Registered Office

f) Listing Stock
Exchanges

i) Registrar and Share Transfer Agent for
Physical and Demat Shares:

Cameo Corporate Services Ltd.
Subramanian Building

No.1, Club House Road
Chennai - 600 002

Phone: (044-28460390)

i) Share Transfer System:

As directed by SEBI, Company has appointed
Cameo Corporate Services Ltd., V Floor,
Subramanian Building, No.1 Club House
Road, Chennai — 600 002, as Registrar and
Share Transfer Agent under demat and
physical form effective March, 2003. Till this
date Share Transfers etc. were done in-house

D MITED
once in two weeks. The shareholders/
investor's Grievance Committee approves all
share transfer and transmission upon its
receipt from the Registrars.

k) Distribution of Equity Shareholding as on

31st March, 2009:
No. of No. of No. of Percent-

Shares held Shareholders Shares age

1-500 4728 759327 5.83
501-1000 533 37_2194 2.86
1001-2000 233 326667 2.50
2001-3000 69 172126 1.32
3001-4000 39 140906 1.08
4001-5000 17 75002 0.58
5001-10000 29 208622 1.60
10001 and
above 85 10971856 84.23
TOTAL 5733 13026700 100.00
Pattern of Equity Shareholding as on 31st
March, 2009:
Shareholders No.of  Percentage
Shares held
Foreign Institutional ’

Investors 400000 3.07
Directors, Relatives,

Friends and Associates 6501958 49.91
Financial Institutions 684813 5.26
Banks 4528 0.03
Corporate Bodies 315797 2.42
Others 5119604 39.31
TOTAL 13026700 100.00

Iy PlantLocations: NIL
m) Company’s Website: www.icdslimited.com

n) Address for Investor's Correspondence:
Secretarial Department
ICDS Ltd.
Regd. Office: Syndicate House
Manipal — 576 104
Phone: (0820) 2571121-31 (11Lines)
Email: prabhakarpai limi

11
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DECLARATION

As provided under Clause 49 of the Listing
Agreement with National Stock Exchange of india
Limited (NSEIL), all Board Members and Senior
Management Personnel affirmed compliance with
ICDS Ltd., Code of Conduct and Ethics for the year
ended 31st March, 2009.

S

For ICDS LTD.

Sd/-
T. Mohandas Pai
Whole-time Director

Place : Manipal
Date : 29-05-2009

CERTIFICATE

To : The Members of ICDS Limited

We have examined the Compliance of the
- conditions of Corporate Governance by ICDS Ltd.
For the year ended 31% March, 2009, as stipulated
in Clause 49 of the Listing Agreement of the said
Company with Stock Exchanges in India.

The compliance of conditions of Corporate
Governance is the responsibility of the
management. Our examination was limited to the
procedures and implementation thereof, adopted
by the company for ensuring the compliance of
the conditions of the Corporate Governance. it is
neither an audit nor an expression of the opinion
on the financial statements of the Company.

In our opinion and to the best of our information
and explanations given to us, we certify that the
company has complied with the conditions of
Corporate Governance as stipulated in the above
mentioned Listing Agreement, except that,

* the Company has not published the quarterly/
half yearly resuits in the news paper.

* all the members of the Audit Committee are not
non-executive directors, as the Audit Committee
consists of one Whole-time Director.

* the Company has not appointed Company
Secretary after resignation of the company
secretary on 30-01-06.

* the Company does not have the internal audit
system.

We state that,

* |n respect of share holder grievances received
during the year ended March 31, 2009, no
shareholder grievances are pending against the
Company as on 31* March, 2009 as per the
records maintained by the Company and
presented to the Investors/Shareholders
Grievance Committee.

In respect of investors grievances as regards to
repayment of debentures / deposits on maturity
we are informed that the same is being repaid
in terms of the scheme of arrangement
sanctioned by the Hon’ble High Court of
Karnataka.

We further state that such compliance is neither
an assurance as to the future viability of the
Company nor the efficiency or effectiveness with
which the management has conducted the affairs

of the Company.

For CHATURVED! & SHAH
Chartered Accountants

Sd/-
(C. D. Lala)
Partner
Membership No.: 35671

Place: Mumbai
Date : 29-05-2009




AUDITORS’ REPORT

TO THE MEMBERS OF ICDS LIMITED

We have audited the attached Balance Sheet of
ICDS Limited (‘'The Company’) as at 31st March,
2009, the Profit and Loss Account and Cash Flow
Statement for the year ended on that date
annexed thereto. These financial statements are
the responsibility of the Company’s Management.
Our responsibility is to express an opinion on
these financial statements based on our audit.

1.

We conducted our audit in accordance with
auditing standards generally accepted in
India. Those Standards require that we plan
and perform the audit to obtain reasonable
assurance about whether the financial
statements are free of material misstatement.
An audit includes examining, on a test basis,
evidence supporting the amounts and
disclosures in the financial statements. An
audit also includes assessing the accounting
principles used and significant estimates
made by management, as well as evaluating
the overall financial statement presentation.
We believe that our audit provides a
reasonable basis for our opinion.

As required by the Companies (Auditor's
Report) Order, 2003 as amended by the
Companies (Auditor's Report) (Amendment)
Order, 2004 (together the ‘Order’) issued by
the Central Government of India in terms of
Sub-section (4A) of Section 227 of the
Companies Act, 1956 and on the basis of such
checks as we considered appropriate, and
according to the information and explanations
given to us, we give in theAnnexure a statement
on the matters specified in paragraphs 4 and
5 of the said Order to the extent applicable to
the Company.

Further to our comments in the Annexure
referred to in paragraph (2) above, we report
that:

SIcP

IMITED

a) we have obtained all the information and
explanations which to the best of our
knowledge and belief were necessary for
the purposes of our audit.

b) inour opinion, proper books of account as
required by law have been kept by the
Company so far as appears from our
examination of those books.

c) the Balance Sheet, Profit and Loss Account
and Cash Flow Statement dealt with by this
report are in agreement with the books of
account.

d) in our opinion the Balance Sheet, Profit &
Loss Account and Cash Flow Statement
dealt by with this report comply with the
Accounting Standards referred to in Section
211 (3C) of the Companies Act, 1956
except for non-disclosure of information in
respect of actuarial valuation as required
under Accounting Standard 15— Employee
Benefits (Revised 2005), referred to in Note
No. 20(d) of Schedule ‘O’.

e) on the basis of written representations
received from the Directors of the Company
and for the reasons stated in Note No. 15
of Schedule ‘O’, we state that none of the
Directors of the Company is disqualified in
terms of Section 274(1)(g) of the
Companies Act, 1956.

f) in terms of directives issued by RBI, we
state that,

i) the Certificate of Registration is
cancelled by Reserve Bank of India on
9% October 2002.

ii) the Company has not obtained credit
rating.

iii) the capital adequacy ratio is negative.
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)

h)

IMITED

iv) the Company’'s net owned funds are
negative as a result ali the loans,
advances and Investments have
exceeded exposure limits stipulated
by Reserve Bank of India.

v) the Company is repaying matured/
unpaid deposits as per the scheme
of arrangement sanctioned by the
Hon’ble High Court of Karnataka (refer
Note No. 1 of Schedule ‘O’).

The Company has prepared its accounts
on “going concern basis”, despite the
erosion of its entire networth, as the
liabilities of the Company have been
restructured by the scheme of
arrangement sanctioned by the Hon’ble
High Court of Karnataka which is under
implementation (refer Note No. 3 of
Schedule ‘O’).

Subject to the comments in para (g} above,
in our opinion and to the best of our
information and according to the
explanations given to us, the said accounts
read together with the Notes thereon and
in particular Note Nos. 4 & 5 relating to
demerger receivables and Note No. 11 of
Schedule ‘O’ in respect of pending receipt

Piace: Mumbai
Date : 29-05-2009

of details from various branches of banks,
give the information required by the
Companies Act, 1956 in the manner so
required and give a true and fair view in
conformity with the accounting principles
generally accepted in India:

i) in the case of the Balance Sheet, of
the state of the affairs of the
Company as at 31* March, 2009;

ii) in the case of the Profit and Loss
Account, of the profit of the Company
for the year ended on that date; and

iii) in the case of Cash Flow Statement, of
the cash flow for the year ended on that
date.

For CHATURVEDI & SHAH
Chartered Accountants

Sd/-
(C.D. Lala)
Partner
Membership No.: 35671
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IMITED

ANNEXURE TO THE AUDITORS’ REPORT

(Referred to in paragraph (2) of our report of even date)

1. 1)

iii)

il)

The Company has maintained proper
records showing full particulars
including quantitative details and
situation of fixed assets.

All the fixed assets of the Company other
than those under lease, have been
physically verified by the management
during the year. As explained to us, no
material discrepancies were noticed
on verification. In respect of leased assets
physical verification has not been done
as most of the accounts have become
irregular and the Company has initiated
legal proceedings in respect of the same
and further the value of depreciated lease
assets is insignificant,

The Company during the year has not
disposed substantial part of its fixed
assets.

As explained to us, stocks of shares and
debentures have been physically verified
by the management at reasonable
intervals during the year.

In our opinlon and according to the
information and explanations given to us,
the procedures of physical verification of
stock followed by the management are
reasonable and adequate in relation fo the
size of the Company and the nature of its
business.

As per the information and expianations
given to us, the Company has not granted
any loans, secured or unsecured, to
Companies, Firms or other parties listed

{in the Register maintained under Section

301 of the Companies Act, 1956.

Consequently requirement of Clause (iii)
(a), (b), {c) & (d) of paragraph 4 of the order
are not applicable to the Company.

ii) As per the information and expianations
given to us, the Company has not taken
any loans, secured or unsecured, from
Companies, Firms or other parties listed
in the Register maintained under Section
301 of the Companies Act, 19586.
Consequently requirement of Clause (iii)
(e), (f) & (g) of paragraph 4 of the order are
not applicable to the Company.

4. In our opinion and according to the

information and explanations given to us,
there are adequate internal control system
commensurate with the size of the Company
and the nature of the business with regard
to purchases of inventory and fixed assets.
During the course of our audit, no major
weakness has been noticed in the internal
control system,

. 1) Based on the audit procedures applied

by us and according to the information
and explanations provided by the
management, we are of the opinion that
the particulars of contracts or
arrangements referred to in Section 301
of the Companies Act, 1956 have been
entered in the register required to be
maintained under that section.

ii) In our oplnion and according to the
information and explanations given to us,
the transactions pursuant to such
contracts or arrangements have been
made at prices which are prima facie
reasonable having regard to the prevailing
market price at the relevant time.

. The Company’s liabilities (including public

deposits along with interest accrued
thereon) were restructured as per the
scheme of arrangement sanctioned by the
Hon’ble High Court of Karnataka vide its
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iMmITED

order dated 15" October 2004. Accordingly
the Company has already repaid first four
installments and during the year started
repaying fifth installment of these liabilities.
We are informed by the management that
there are no orders by Company Law Board
or National Company Law Tribunal or
Reserve Bank of India or any Court or any
other Tribunal.

appropriate authorities undisputed
statutory dues including provident fund,
employees’ state insurance, income tax,
sales tax, wealth tax, service tax, customs
duty, excise duty, cess and other statutory
dues applicable to it except to the extent of
non-remittance of unclaimed deposits and
interest on matured deposits which is due
to Investor Education and Protection fund
after 15" July, 2002 has not been remitted

7. The Company has discontinued the internal < _
audit as in the opinion of the management to Investor Education and Protection fund
there is no non-banking financial business as per the Para 3 of schems of arrange-
done other than repayment of liabilities from ment sanctioned by the Hon’ble High
the recoveries: Court of Karnataka on 15" October, 2004.
8. The Centralr GOVGmment haS not prescrlbed ") Acoord"\g to the records of the CompanY,
maintenance of cost records u/s 209(1)(d) of there are no dues of income tax, wealth
the CompanleS Act, 1956 f0r the Company taX, Sales tax’ customs duty and excise
9. i) According to the information and duty/cess which have not been deposited
explanations given to us, the Company is on account of any dispute except the
generally regular in depositing with following:
Name of the Nat - Years to which Amount Forum where
Statute ature of Lues it pertains (Rs. in 000’s) dispute Is pending
Income Tax Disallowance of Block assessment 15,35,50 Special Leave Petition
Act, 1961 depreciation on for the period from before Hon'ble Supreme
leased assets 1987-88 to 1997-98 Court of India
-do- ~do- AY 1991-92 34,29 -do-
-do- -do- AY 1992-93 1,41,60 -do-
-do- -do- - AY 1993-94 47,80 -do-
-do- ~do- AY 1995-96 217,22 -do-
-do- Dispute on Sale of " AY 1993-94 42,04 CIT (Appeals)
Property. disposed off.
Service Tax Act Service tax on Upto 2001 1,61 Stay Order of Hon'ble
Hire Charges High Court of Judicature
at Madras dated 26th
August 2001 in favour of
the members of The
Equipment Leasing
Association (India).
UP State Trade Tax AY 1989-90 to 1990-91 35,00 Trade Tax Department,
Commercial Tax Hapur,Gaziabad
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10.

11.

12.

13.

14.

The net worth of the Company has been
eroded. The Company has not incurred cash
losses during the current year and the
previous year.

Based on our audit procedures and on the
information and explanations given by the
management, we are of the opinion that the
Company has not defaulted in repayment of
dues to a financial institution, banks. In
respect of matured debentures and interest
accrued thereon upto 15-07-2002, the
Company has already paid first four
instaliments and now is in the process of
paying fifth installment to debenture holders
as per the scheme of arrangement as
sanctioned by the Hon'ble High Court of
Karnataka on 15" October, 2004.

In our opinion the Company has maintained
adequate records where the Company has
granted loans and advances on the basis of
security by way of pledge of shares,
debentures and other securities.

In our opinion, the Company is not a chit fund
or a nidhi/mutual benefit fund/society.
Therefore, Clause 4(xiii} of the Companies
(Auditor’s Report) Order, 2003 as amended
by the Companies (Auditor's Report)
(Amendment) Order, 2004 is not applicable
to the Company.

The Company has maintained proper
records for transactions and contracts in
respect of trading in shares and other
investments and timely entries have been
made in those records. We aiso report that
the Company has held the shares, securities,
debentures and other securities in its own
name except, certain shares which are held

in the name of the erstwhile Manipal

Investments Limited which was merged with
the Company as explained in the Note No. 12
of Schedule ‘O'.

15.

16.

17.

18.

19.

20.

21.

SICPS

iITED

As per information and explanations given to
us, the Company has not given any
guarantees to Banks or Financial Institutions
except for the guarantees given as referred
to in Note No. 8 of Schedule ‘O’. The terms
and conditions of the above guarantees are
not prima facie prejudicial to the interest of
the Company.

The Company has not taken any term loans
from banks or financial institutions during the
year.

The Company has not raised any short-term
funds during the year. Hence the question of
using short-term funds for long-term purpose
does not arise.

During the year Company has not made any
preferential allotment of shares to parties and
companies covered in the register maintained
under Section 301 of the Companies Act,
1956.

As per our verification and on the basis of
information and explanations given to us the
Company has created security or charge in
respect of debentures issued.

The Company has not raised any money by
public issue during the year.

Based upon the audit procedures performed
and information and explanations given by
the management, we report that no fraud on
or by the Company has been noticed or
reported during the course of our audit.

For CHATURVEDI & SHAH
Chartered Accountants

Sd/-
Place: Mumbai (C. D. Lala)
Date : 29-05-2009 Partner

Membership No.: 35671
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BALANCE SHEET AS AT 31ST

Description

SOURCES OF FUNDS:
Shareholders Funds:

Share Capital
Reserves & Surplus

Loan Funds:
Secured Loans
Unsecured Loans

Total

APPLICATION OF FUNDS:
Fixed Assets
Gross Block
Less:Depreciation

Less: Lease Equalisation

INVESTMENTS:

Current Assets, Loans & Advances
Current Assets
Loans and Advances

Less:Current Liabilities and Provisions

Profit & Loss Account (Debit Balance)
Total

SlignificantAccounting Policies
Notes to Accounts

Schedules

oz

MARCH, 2009

(Rs. in '000)
As at As at
31-03-2009 31-03-2008

Rs. Rs. Rs. Rs.
130,267 130,267
71,090 : 71,844

201,357 202,111
26,401 20,461
- 3,111

26,401 23,572

227,758 225,683
776,288 806,456
532,724 555,680
243,564 250,776
183,497 183,497

60,067 67,279

21,558 21,558
93,079 332,243
96,900 71,163
190,069 403,406
452,451 754,178

(262,382) (350,772)

408,515 487,618

227,758 225,683

As per our Report of even date

For Chaturvedi & Shah
Chartered Accountants

Sd- C. D, Lala
Partner
Membership No.: 35671

Place : Mumbali
Date : 29-05-2009

Sd- Dr. K. Mohandas Pal

Director

For and on behalf of the Board

Sd- T. Mohandas Pal
Whole-time Director

Sd- H. N. S. Rao
Director

Place
Date

: Manipal
1 29-05-2009




Description

INCOME:

Income from Operations

Other Income

Excess Provisions for NPA Written Back
Total

EXPENDITURE:

Finance Charges

Operating Expenses

Bad Debts written off

Add: Provisions as per RBI norms

Depreciation

Less: Transfer from Revaluation Reserve

Total
Profit/(Loss) before Lease Equalisation
Add: Reversal of Lease Equalisation
Profit before prior period adjustments
Add: Prior period adjustments
Profit before Tax
Provision for Income Tax
Provision for Fringe Benefit Tax
Fringe Benefit Tax for earlier year
Profit after Tax
Add: Loss brought forward

Transfer from Revaluation Reserve
Balance Carried Forward
Basic/Diluted earning per
Share of Rs. 10/- each (in Rupees)
(Refer Note No. 18 of Schedule ‘O’)
SignificantAccounting Policies
Notes to Accounts

SICPS

PROFITAND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2009

{Rs. in '000)
Schedules 2008-2009 2007-2008
Rs. Rs. Rs. Rs.
J 50,320 79,456
K 8,326 12,467
51,861 124,587
110,507 216,510
L 2,760 1,982
M 22,829 52,411
77 194
__ 1,908 1985 _ 6695 6,889
E 4,427 31,228
: 754 3,673 756 30,472
31,247 91,754
79,260 124,756
- 26,954
79,260 151,710
- - 102
79,260 151,812
157 136
- 157 25 161
79,103 151,651
(487,618) (649,534)
- (487,618) 10,265 (639,269)
(408,515) (487,618)
6.07 1164
N
o)

As per our Report of even date

For Chaturvedi & Shah
Chartered Accountants

Sd- C. D. Lala
Partner
Membership No.: 35671

Place : Mumbai
Date : 29-05-2009

For and on behalf of the Board

Sd- Dr. K. Mohandas Pai
Director

Sd/- T. Mohandas Pal
Whole-time Director

Sd- H. N. S. Rao
Director
Place : Manipal

Date : 29-05-2009
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LIiMITED
SCHEDULES FORMING PART OF THE BALANCE SHEET

(Rs. in '000)
Description As at As at
31-03-2009 31-03-2008
. Rs. Rs. Rs. Rs.
Schedule ‘A’
SHARECAPITAL
Authorised:
3,50,00,000 Equity Shares of Rs.10/- each 350,000 350,000
1,50,00,000 Preference shares of Rs.10/- each 150,000 150,000
' 500,000 500,000
Issued & Paid- up:
1,30,26,700 Equity Shares of Rs.10/- each* 130,267 130,267
Total 130,267 130,267

Note: *Includes 84,80,000 Equity shares issued as bonus shares by capitalising reserves and 9,11,552
equity shares issued for consideration other than cash.

Schedule ‘B’
RESERVES & SURPLUS

Share Premium 33,334 33,334
Revaluation Reserve 38,510 49,531

Less: Transfer to Profit & Loss A/c
(Refer Note No. 7 of Schedule ‘O’) 754 37,756 11,021 38,510

Total 71,090 71,844




C:)Ll“lflb

SCHEDULES FORMING PART OF THE BALANCE SHEET (Contd.)

(Rs. in '000)
Description As at As at
31-03-2009 31-03-2008
Rs. Rs. Rs. Rs.
Schedule ‘C’
SECURED LOANS
From Banks
Working Capital Loans 26,401 20,461
Total _ 26,401 20,461
Schedule ‘D’
UNSECURED LOANS
Subordinated Debts - 3,111
Total - 3,111

Notes: 1. Working Capital Loans from Banks are secured by pledge of Bank deposits of Rs 8,00,00
thousands (Previous year: Rs. 6,50,00 thousands.)
2. Subordinated Debts were redeemable at par on the dates as mentioned in their terms of
issue. However in view of the Scheme of Arrangement sanctioned by Hon’ble High Court of
Karnataka, the repayment of the said instruments is to be done along with deposits.
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MITED

SCHEDULES FORMING PART OF THE BALANCE SHEET (Contd.)

2)
3)
4)

Schedule ‘F’
FIXED ASSETS (Rs. in 000)
GROSS BLOCK DEPRECIATION & LEASE EQUALISATION NET BLOCK
s. D inti As at 31-03-08 Deduction/Sate For the year As at 31-03-09
- Description As at| Addi-| Deduc- As at As at As at
No. of Assets 31-0308| tions |tion/Sale[31-03-09 | Deprn.| Eqin. | Depm. Egin. | Depm. Eqin. | Deprn. Eqin. | 31-03-09| 31-03-08|
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.. Rs. Rs. Rs.
A.OWNED ASSETS
|1. Land 530 - - 530 - - - - - - - - 530 530
2. Buildings 71,637 - - 71,637 13,100 - - -{ 1,168 —| 14,268 - 57,369 58,537
3. Plant & Machinery 4,514 91| 2,709 1,896 2,644 - 1,754 - 200 - 1,090 - 806 1,870
4. Electrical Fittings 3,268 25| 1,895 1,398 2,273 - 1,391 - 121 - 1,003 - 395 995
5. Furniture & Fittingg 19,483 19| 11,256 8,246 16,641 - 9,901 - 842 - 7,582 - 664 2,842
6. Off. Equipments &| 24,157 71] 14,382 9,846 23,579 - 14,210 - 174 - 9,543 - 303 578
Computers
7. Vehicles 681 - 132 549 673 - 127 - 3 - 549 — - 8
Total of ‘A’ 124,270 206| 30,374 94,102 58,910 — 27,383 - 2,508 -1 34,035 = 60,067 65,360
B. ASSETS GIVEN
ONLEASE
1. Plant & Machinery| 612,686 - - | 612,686 | 427,613 183,154 - - 1,919 —1429,532 | 183,154 - 1,919
2. Vehicles 69,500 — - 69,500 69,157 343 - - - -| 69,157 343 - —
Total of ‘B’ 682,186 - - | 682,186 | 496,770 183,497 - - 1,919 - | 498,689 | 183,497 - 1,919
Grand Total of A+B | 806,456 206| 30,374 | 776,288 | 555,680 | 183,497 27,383 - 4,427 —1532,724 | 183,497 60,067| 67,279
Previous Year 861,899 130| 55,5673 | 806,456 | 553,458 | 210,451 29,006 - 31,228 | (26,954) | 555,680 | 183,497 67,279
Notes:
1) Buildings include Rs. 18,10 thousands (Previous Year: Rs.18,10 thousands) pending registration.

Buildings includes shares of the face value of Rs. 511/- in Co-operative Housing Society and the company has deposited the title deeds and share
certificates amounting to Rs. 6,78,47 thousands as a security against the security deposit received.
Deduction includes the asset discarded during the year having gross block of Rs. 2,90,16 thousands and accumulated depreciation of Rs. 2,61,21

thousands.

The assets given on lease have been charged off fully for wear and tear by way of depreciation and lease equalisation over the tenure of the
lease, the nominal value of Re.1 each per lease account is kept as book value since the matter is under dispute under court of law.
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MITED
SCHEDULES FORMING PART OF THE BALANCE SHEET (Contd.)

(Rs. in '000)
Description As at As at
31-03-2009 .31-03-2008
Rs. Rs.
Schedule ‘F’
INVESTMENTS
Long Term Investments: (Non trade, At Cost)
A) GOVERNMENT SECURITIES:
National Savings Certificate 10 10
B) SHARES: .
(Fully paid-up) Face Face
Value Nos. Value Nos.
QUOTED SHARES Rs. Rs.
ICDS Securities Ltd. 10.00 1,139,425 11,428 10.00 1,139,425 11,428
Lingapur Estates Ltd. 10.00 . 153,392 1,734 10.00 153,392 1,734
Manipal Finance Corpn. Ltd. 10.00 449,163 9,181 10.00 449,163 9,181
Total 22,343 22,343
UNQUOTED SHARES
Wholly owned Subsidiary Companies
Manipal Hotels Ltd. 10.00 50,000 500 10.00 50,000 500
Manipal Propertles Lid. 100.00 9,989 999 100.00 9,989 999
Other Companies
Development Co-op. Bank Ltd. 10.00 1,200 18 10.00 1,200 18
Manipal Housing Finance
Syndicate Ltd. 10.00 729,000 9,103 10.00 729,000 9,103
Total 10,620 10,620
32,973 32,973
Less: Provisions for diminution in
value of investments 11,415 11,415
Total 21,558 21,558

Notes : 1. National Savings Certificates of the face value of Rs. 10 thousands (Previous Year: Rs. 10 thousands) have been lodged

with Govt. Departments.
2. Taken at face value as the market price of the quoted shares of the listed companies has not been quoted during the year.
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IiTED
SCHEDULES FORMING PART OF THE BALANCE SHEET (Contd. ) 000
Description sA/n )
31-03-2009 31-03-2008
Rs. Rs. Rs. Rs.
Schedule ‘G’
CURRENT ASSETS
INVENTORIES

Stock on Hire
Under Hire Purchase Agreements
(at agreement value less amount received
and Unmatured hire charges)
Considered Good - -
Considered Doubtful 182,938 184,541

——
182,938 184,541
Less: Provision 182,938 184,541

Other Inventories

(valued and as certified by the management)

Shares and Debentures , - -
(Refer Annexure No. 1)

SUNDRY DEBTORS
Unsecured
More than 6 months
Considered good 215 5,051
Considered doubtful 7,726 8,721
7,941 13,772
Others (considered good) — =
7,944 13,772
Less: Provision ) 7,726 8,721
218 i 5,051
CASH AND BANK BALANCES
.Cash, Cheques on Hand and Remittances 350 5,501
in transit
Balances with Banks .
Current Accounts 2,698 4,046
Term Deposits ‘ . 84,980 302,935
- 88,028 312,482
OTHER CURRENT ASSETS .
Interest accrued on investments 5 4
Interest accrued on term deposits 4,828 14,706
Total 93,079 332,243

Notes :1. Balances with Banks include balances with Non Scheduled banks:
Balance receivable with Manipal Co Operative Bank Ltd. Rs. 5 thousands (P.Y. Rs. § thousands)
[Maximum Balance outstanding any time during the year Rs. 5 thousand (P.Y. Rs. 5 thousand)].
2. Term deposit include Rs. 8,00,00 thousands (P.Y. Rs. 6,50,00 thousands) pledge with bank as security
for working capital loan.
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SCHEDULES FORMING PART OF THE BALANCE SHEET (Contd.)

(Rs. in '000)
Description As at As at
31-03-2009 31-03-2008
Rs. Rs. Rs. Rs.
Schedule ‘H’
LOANSANDADVANCES
Advance taxes (net of provision) 18,242 9,535
Advance Fringe Benefit Tax 528 347
Capital Advance 22,000 -
Demerger receivable (Secured) @ v
348,507 360,599
Less: Provision 299,276 49,231 307,958 52,641
LIiC Group Gratuity Fund Asset(net) ‘ 425 -
Advances recoverable in cash or in '
kind or for values to be received:
Secured considered good 173 640
considered doubtful 66,085 104,054
66,258 104,694
Less: Provision 66,085 173 104,054 640
Unsecured considered good 6,391 8,000
considered doubtful 40,082 40,783
46,473 48,783
Less: Provision 40,082 6,391 40,783 8,000
Total 96,990 71,163

Notes: 1. Advances include secured loans and unsecured loans of Rs. 1,73 thousands and Rs. 6,69 thousands
respectively. (Previous year: Rs. 6,40 thousands and Rs. 7,53 thousands.)

2. Secured Demerger receivables includes Rs. 69,75 thousands (Previous Year Rs. 83,99 thousands) due
from Manipal Properties Ltd., the wholly owned subsidiary company.

@ - Refer Note Nos. 4 & 5 of Schedule ‘O’.
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ED
SCHEDULES FORMING PART OF THE BALANCE SHEET (Contd.)
(Rs. in '000)
Description : . As at As at
31-03-2009 31-03-2008
Rs. Rs. _Rs. Rs.
Schedule ‘I’
CURRENT LIABILITIES & PROVISIONS
CURRENT LIABILITIES
Interest Accrued but not due* - 280

Sundry Creditors
Due to - Micro, Small and Medium Enterprises @ - -
— Others 39,479 56,811

Lease Deposits & Rent Deposits*** 59,727 59,727
Debit Balance in Bank Current Accounts (as per books) 19,419 32,640
Other Current Liabilities
1. Unpaid Matured subordinated debts* 46,607 97,738
2. Unpaid Interest on Matured subordinated debts* 18,096 25,647
3. Unpaid Matured deposits* 925 55,447
4. Unpaid Interest on Matured deposits* 32,807 42,663
5. Unpaid Matured debentures* 141,181 274,796
6. Unpaid Interest on Matured debentures* 89,382 104,794
7. Unclaimed Matured deposits** 838 1,294
8. Unclaimed Interest on Matured deposits** 3,482 1,970
PROVISIONS
Fringe Benefit Tax 528 371
Total 452,451 754,178

*  Though the Deposits, Debentures & Subordinated debts have become matured as per original contract, amount is payable as per
the Scheme of Arrangement sanctioned by the Hon'ble High Court of Karnataka.

** Llabllity to investor Protection Fund does not arise in view of entire deposit liabillty is payable as per Scheme of arrangement
sanctioned by the Hon'ble High Court of Karnataka. (Annexure D read with 1.1.8 of the Scheme of Arrangement.)

*** |s secured against the deposit of title deeds and shares of the Co-operative Housing Soclety of the building which has been rented.
@ - Refer Note No. 19 of Schedule ‘0"
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SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

(Rs. in "000)
Schedule ‘J’ 2008-09 2007-08
Description Rs. Rs.
INCOME FROM OPERATIONS
Hire Purchase Income 233 715
Lease Income 95 46
Interest on Loans and Advances 5,457 6,128
(includes TDS Rs. 25,34 thousands (P.Y. Rs. 33,96 thousands))
Interest on Long Term Investments 1 1
Interest on Term Deposit 15,553 25,588
(includes TDS Rs. 27,91 thousands (P.Y. Rs. 5,51 thousands))
Other Interest 368 357
Bad Debts Recovered 25,082 43,436
Service Charges & Commission _ 3,531 3,185
(includes TDS Rs. 5,56 thousands (P.Y. §,15 thousands}))
Total 50,320 79,456
Schedule ‘K’
OTHER INCOME
Dividends: Long Term Investments 2,113 1,659
Others 399 911
Profit on Sale of Owned/Leased Assets 306 7,214
Rent (includes TDS Rs. 1.79 thousands (P.Y. Rs. 2,30 thousands)) 792 1,197
Refund of Sales Tax paid 4,455 -
Miscellaneous Income 261 1,486
Total 8,326 12,467
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SCHEDULES FORMING PART OF THE PROFITAND LOSSACCOUNT (Contd.)

Description

Schedule ‘L’
FINANCE CHARGES

Interest on Bank Loan
Bank Charges
Total

Schedule ‘M’

OPERATING EXPENSES
Expenditure on Employees:
Salaries, Wages & Bonus
Contribution to PF & Other Funds
Gratuity

Staff Welfare Expenses

Administration and other Expenses:
Rent, Rates & Taxes

Printing & Stationery

Travelling & Conveyance

Postage, Telegram & Telephones
Insurance

Repairs & Maintenance:
Buildings
Vehicles
Others

Advertisement & Business Promotion
Legal & Professional Charges
Auditors Remuneration:

Audit Fees

Tax Audit Fees

Certification

Out of Pocket Expenses

Service Charges

Loss on sale of Investments
Loss on sale of Assets

Loss on discarded Assets
Sundry Expenses

Total

2008-09

Rs. Rs.

2,220

540

2,760
10,543
1,246
138
620

12,547

1,394

200

1,178

959

1
306
114
281

701

56

1,023
138
28
28
21

215

1,249

56

2,895

355

22,829

(Rs. in '000)
2007-08

Rs. Rs.

1,808

174

1,982
8,430
1,097
2,010
773

A 12,310

1,565

188

1,382

846
208
44
400

652

100

3,022
140
28
28
16

212

118

25,068

6,653

295

52,411
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Schedule ‘N’
ACCOUNTING POLICY FORMING PART OF THE ACCOUNTS FOR THE
YEAR ENDED 31st MARCH, 2009

A

Basis of Preparation of Financial Statements:
The financial statements are prepared under the historical cost convention from the books of accounts
maintained on accrual basis, in conformity with accounting principles generally accepted in India,
and comply with the accounting standards issued by the council of the Institute of Chartered
Accountants of India and Accounting Standard (Companies Rules) 2006 and referred to in Section
211 (3C) of the Companies Act, 1956, (the Act).

Use of Estimates:

The preparation of financial statements requires the management of the Company to make estimates
and assumptions that affect the reported balances of assets, liabilities and disclosures relating to
the contingent liabilities as at the date of the financial statements and reported amounts of income
and expenses during the period. Difference between the actual result and estimates are recognised
in the period in which the results are known/materialised.

System of Accounting and Income Recognition:
1. The accounts are prepared under historic cost convention and all significant items of Income &
Expenditure are accounted on accrual system of accounting.
2. The company recognises income as prescribed by RBI guidelines on Income Recognition.
3. i) Hire Purchase Income is accounted by sum of dlglts method to provide a constant periodic
rate of return on the net investment outstanding in the contracts. '
ii) Lease Income is accounted on accrual of lease rentals for the period.
iii} Income from bills discounting is accounted on due basis.
iv) Brokerage/commission received on insurance agency services has been accounted on
accrual basis on certainity of realisation.

Fixed Assets:
Fixed assets are stated at original cost/revalued cost less depreciation after taking into consideration
the Lease adjustment account where necessary.

Depreciation:

Depreciation is provided on straight line method at the rates and in the manner specified in the
Schedule X1V to the Companies Act, 1956. Depreciation on revalued assets to the extent of revaluation
is transferred from revaluation reserve.

Investments:
i) Long term investments are valued at cost. Provision for diminution in the value of investments is
made to recognise decline, other than temporary.
ii) Current Investments are stated at cost or market value whichever is lower.

Current Assets:
i) Stock on hire is valued at agreement values net of recoveries.
ii) Stock of shares is valued at lower of cost or market price.

. Employee Benefit:

i) The Company'’s Defined Contribution Plan to provident fund are made at pre-determined rates
to the recognised Provident Fund and are charged to profit and loss account.

if) Liability for Defined Benefit Plan for Gratuity is provided on the basis of valuations, as at the
Balance Sheet date, carried out by Life Insurance Corporation of India.
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ACCOUNTING POLICY FORMING PART OF THE ACCOUNTS FOR THE
YEAR ENDED 31st MARCH, 2009 (Contd.)

Schedule ‘N’ (Contd.)

Borrowing Costs:

Borrowing costs are recogmsed as an expense in the year in which they are incurred except which
are directly attributable to acquisition/construction of fixed asset, till the time such assets are ready
for use, in which case the borrowing costs are capitalised as part of the cost of asset.

Taxes on Income:

i) Tax expenses comprise both Current tax and Deferred tax at the applicable enacted or substantively
enacted rates. Current tax represents the amount of Income tax payable/recoverable in respect
of the taxable income/loss for the reporting period. Deferred tax represents the effect of timing
difference between taxable income and accounting income for the reporting period that originate
in one period and are capable of reversal in one or more subsequent periods. Deferred Tax
Assets are recognized only if there is virtual certainty of realization.

ii) Fringe Benefit Tax is provided in accordance with provisions of Section 115WA of the Income Tax
Act, 1961 as expenditure for the period.

Earnings per Share:

The basic earnings per share is computed by dividing the net profit after tax for the period by the
weighted average number of equity shares outstanding during the period. Diluted earnings per
share, if any is computed using the weighted average number of equity shares and dilutive potential
equity share outstanding during the period except when the results would be antidilutive.

Impairment:

At each balance sheet date, the Company reviews the carrying amounts of its fixed assets to determine
whether there is any indication that those assets suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of impairment
loss. Recoverable amount is the higher of an asset’s net selling price and value in use. In assessing
value in use, the estimated future cash flows expected from the continuing use of the asset and from
its disposal are discounted to their present value using a pre-discount rate that reflects the current
market assessments of time value of money and the risks specific to the asset. Reversal of impairment
loss is recognised immediately as income in the profit and loss account.

Provision, Contingent Liabilities and Contingent Assets:

Provisions involving substantial degree of estimation in measurement are recognised when there
is a present obligation as a result of past events and it is probable that there will be an outflow of
resources. Contingent Liabilities are not recognised but are disclosed in the Notes on Accounts.
Contingent Assets are neither recognised nor disclosed in the financial statements.

. Miscellaneous Expenditure:

Miscellaneous Expenditure is charged to Profit and Loss Account as and when they are incurred.
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LIMITED
Schedule ‘O’

NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED
31st MARCH, 2009

1. In pursuance to the Scheme of Arrangement ( the ‘scheme’) under Sections 391 to 394 of the
Companies Act, 1956 sanctioned by the Hon’ble High Court of Karnataka vide its order dated
15th October, 2004 and filed with the Registrar of Companies, Karnataka on 30th December, 2004
(ie., effective date) the Company has put the scheme to implementation and accordingly the
Company:

a) has not provided for interest on deposits, debentures and subordinated debts after 15th July,
2002 in terms of the scheme.

b) has not recognised income in respect of interest on loans granted on the above said instruments.

c) has not carried any business of non-banking financial company during the year and has effected
only recoveries of advances done in the previous years and repayment of liabilities in terms of
scheme of arrangement.

d) has paid first four instalments of Debentures, Deposits and Subordinated debts aggregating to
Rs. 1,95,03,78 thousands in terms of the scheme and filed an affidavit before the Hon’ble High
Court of Karnataka to the effect. The payment of fifth instalment of Deposits, Debentures and
Subordinated Debts are in progress.

2. The charge created in respect of debentures in favour of the Debenture Trbstees has been satisfied
on 30th June, 2005 upon the payment of first instalment in terms of the scheme and necessary
forms have been filed with the Registrar of Companies Karnataka, Bangalore.

3. The Company's liabilities were restructured pursuant to the scheme of arrangement sanctioned by
the Hon'ble High Court of Karnataka. The accounts have been prepared on going concern basis in
view of implementation of the scheme.

4. Demerger receivable represents Rs. 4,22,55 thousands (P.Y. Rs. 4,42,42 thousands) net of provisions
from MPL Enterprises Ltd. (formerly known as MPL Finance and Leasing Company Ltd.) pursuant
to the scheme of arrangements sanctioned by Hon'ble High Courts of Karnataka and Madras vide
their orders dated Sth April, 1999 and 25th August, 2000 respectively. The balance is considered
good for recovery as the value of the property vested in MPL Enterprises Ltd. is adequate.

5. Investment of Rs. 9,99 thousands (P.Y. Rs. 9,99 thousands) and demerger receivable of Rs, 69,75
thousands (P.Y. Rs. 83,99 thousands) being amount due from Manipal Properties Limited a
subsidiary, on account of scheme of arrangements sanctioned by Hon'ble High Courts of Karnataka
and Madras vide its Order dated 9th April, 1999 and 25th August, 2000 respectively is considered
good for recovery as the present market value of the property vested in Manipal properties Ltd. is
adequate and in view of long term involvement with the sald company.

6. The Company has not recognized Deferred Tax Asset as per AS 22 on “Accounting for Taxes on
Income” issued by the Institute of Chartered Accountants of India, constituting, mainly of carry
forward losses, excess depreciation claimed in Income tax and provision for doubtful debts, as a
matter of prudence.
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NOTES FORMING PART OF THEACCOUNTS (Contd.)

Schedule ‘O’ (Contd.)

7. A revaluation of land and buildings as on 1st January, 1998 was carried out by an approved valuer

resulting in an increase in the value of assets over net asset value by Rs. 4,62,40 thousands as on

" date. The increase in the value of land and buildings resulting from revaluation is credited to

revaluation reserve. The revaluation surplus of Rs. Nil (P.Y. Rs. 1,02,65 thousands) on sale of
assets is transferred to profit and joss account to the extent of revalued amount.

8. Contingent Liabilities: (Rs. in '000}

Sl e
No Particulars 2008-09 2007-08
A - Guarantee issued in favour. of bankers. 3,20 3,20
B. Claims against the company/disputed liabilities not

"acknowledged as debt/liabilities. 10,58 10,58
C. Income Tax (refer Note No. 9 below) 20,54,21 -
D. UP State Commercial Tax towards Trade Tax 45,00 -
E. Service tax ** ' 1.61 1,61

10.
1.

** - Service tax is not paid following the Stay order of the Hon’ble High Court of Judicature at Madras
dated 29th August, 2001 in favour of the members of the Equipment Leasing Association (India).
The company does not foresee any outflow on the said matter and no provision is considered
necessary.

. Income tax demand represents Rs.15,35,50 thousands in respect of Biock assessment held for

the period from 1987-88 to 1997-98 and balance amount Rs. 4,83,05 thousands (net of Rs. 35,67
thousands recovered from refund of other assessment year.) relating to other assessment years
following the dismissal order of Hon’ble High Court of Karnataka in respect of disalfowance of
depreciation on leased assets and other disallowances. The Company has filed an Special Leave
Petition (SPL) with Hon’ble Supreme Court of India against the order of Hon’ble High Court of
Karnataka. The Company has been advised that there are fair chances of favourable judgement
and hence does not foresee any outflow on the said matter.

No remuneration/commission has been drawn by the Whole-time Director during the year.

The Company during the year has repaid liabilities in terms of the scheme of arrangement amounting

‘to Rs. 24,28,55 thousands (P.Y. Rs. 25,08,42 thousands) through Multi city Account with a Scheduled

Bank. Bank reconciliation contains items debited by the bank amounting to Rs. 6,92 thousands
(P.Y. Rs. 11,77 thousands) pending receipt of details from various branches of the Bank.
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NOTES FORMING PART OF THEACCOUNTS (Contd.)
Schedule ‘O’ (Contd.)

12.

13.

14.

15.

16.

Quantitative particulars of stocks, purchases and sales of shares:
2008-09 2007-08
Details Qty. Value Qty. Value
Nos. (Rs.in’000) Nos. (Rs.in’'000)

Opening Stock:
Shares (Nos.) 781,406 - 769,039 -
Debentures (Nos.) 5,403 - 5,403 -
Additions 1* - - 12,367 -
Additions 2** 2,216 - f - -
Closing Stock: '
Shares (Nos.) ' 783,622 - 781,408 -
Debentures (Nos.) 5,403 - 5,403 -

* Additions represents shares belonging to erstwhile Manipal Investments Limited, which was
merged with the Company as per the amalgamation scheme approved by Hon'ble High Court
of Karnataka by its Order dated 18th September, 1998, bonus shares received and shares
against settlement of dues.

** Additional Shares received are on account of shares held by the company due to merger of
erstwhile subsidiary company Manipal Investments Ltd.

The Company is in the process of updating the investment register to match the shares lying in
Demat account for which details are being traced.

Sundry creditors includes balances lying unpaid after adjusting deposits/debentures with loans
borrowed against it and unencashed stale interest warrants/cheques. Unencashed stale cheques
relating to Deposits, Non Convertible debentures and Subordinated debts amounting to Rs. 2,43,67
thousands Is lying more than one year. The Company has initiated followup action for payment of
the above said liabilities.

The Company has been legally advised that the default of the company in repayment of deposits
and redemption of debentures gets remedied with retrospective effect from the appointed date i.e.,
15th July, 2002 as per the scheme of arrangement sanctioned by the Hon'ble High Court of Karnataka
on 15th October, 2004. Hence the disqualification under Section 274 (1) (g) of the Companies Act,
1956 will not be applicable to the Directors of the company with effect from the appointed date viz.,
15th July, 2002.

List of Related Parties with whom transactions are taken place during the year:

A. Subsidiary Companies (100%):
1. Manipal Hotels Ltd.
2. Manipal Properties Ltd.
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NOTES FORMING PART OF THEACCOUNTS (Contd.)
Schedule ‘O’ (Contd.)

B. Associate Companies/Institutions:
1. ICDS Securities Limited
2. Canara Land Investments Ltd.
3. Bluecross Builders and Investors Ltd.
4. MPL Enterprisgs Limited

C. Key Management Personnel and their Relatives:  Relationship

T. Mohandas Pai Whole-time Director

T. Ashok Pai Relative of Director

H. N. 8. Rao Director (Rs. in '000)
Details of transactions are as follows: 2008-09 2007-08

A. Rent Payment
— Associate companies 3
The Canara Land Investments Limited 13 13
B. Advance/reimbursement given during the year
— Subsidiary companies(100%)

Manipal Properties Ltd. 1,771 997
—~ Associate companies

MPL Enterprises Limited 2,934 -

Bluecross Builders and Investors Limited 5,193 351

C. Capital advance given during the year
— Associate companies
MPL Enterprises Limited ’ 22,000

D. Advance/reimbursement recovered during the year
— Subsidiary companies(100%)

Manipal Properties Ltd. 1,400 997
-~ Associate companies

MPL Enterprises Limited 15,403 -

Bluecross Builders and Investors Limited 5,898 -

E. Rent/Interest/Finance Charges received from related parties
— Subsidiary companies(100%)
- Manipal Properties Ltd. (Net of Income reversal of Rs. 22,19

thousand. P.Y. Rs. Nil) : 576 2,615
~ Associate companies i

ICDS Securities Ltd. 252 273

MPL Enterprises Limited (Net of Income reversal of Rs. 75,48

thousand) 1,958 -

Bluecross Builders and Investors Limited (Net of Income

reversal of Rs.78,08 thousand, P.Y.: Nil 2,026 -
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NOTES FORMING PART OF THE ACCOUNTS (Contd.)
Schedule ‘O’ (Contd.)

17.

18.

18.

20.

f) Outstanding balances as at 31-03-2009

Due from
— Subsidiary companies(100%)
Manipal Hotels Ltd. 8,320 8,315
Manipal Properties Ltd. 30,120 27,530
—~ Associate companies
MPL Enterprises Limited 241,679 -
Bluecross Builders and Investors Limited 10,675 3,572

@) Provisions made on balance receivable from related parties
— Subsidiary companies(100%)

Manipal Hotels Ltd. . 8,320 8,315

Manipal Properties Ltd. ' 20,926 19,131
— Associate companies

Bluecross Builders and Investors Limited 10,675 3,572

MPL Enterprises Limited 169,024 -

h) Provision for Diminution in value of Investments
— Subsidiary companies(100%)
Manipal Hotels Ltd. 500 500

Miscellaneous income includes Rs.1,69 thousands (P.Y. Rs. 7,24 thousands) pertaining to interest
waived by holders of various instruments.

Earnings per share. (Rs. in '000)

Details 2008-09 2007-08
a) Net Profit available for equity shareholder 79,103 151,651

Numerator used for calculation
b) Weighted Average No. of equity shares used as

denominator for calculating EPS (Nos.) 13,026,700 ' 13,026,700
Basic/Diluted [Annualised] [Nominal value per
share Rs. 10 each] Rs. 6.07 11.64

In the opinion of the Management, there are no balances due to Micro, Small and Medium Enterprise
in the absence of any notice from the vendors to the effect on their registrations in accordance with
the provisions of the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act).
Auditors have relied on the representations made by the management in this regard. In view of the
same, disclosures as per the provisions of MSMED Act, 2006 & Schedule Vi of the Companies Act,
1956 is not given.

Employee Benefits:

The Company has, with effect from 1st April, 2007, adopted Accounting Standard 15, Employee
Benefits (revised 2005), issued by the Institute of Chartered Accountants of India [the ‘revised
AS 157].
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The disclosures as required as per the revised AS 15 are as under:
a) Brlef description of the Plans :

The Company has two schemes for long-term benefits such as provident fund and gratuity. In
case of funded schemes, the funds are recognised by the income tax authorities and administered
through trustees/appropriate authorities. The Company’s defined contribution plan is employees’
providend fund (under the provisions of the Employees’ Provident Funds and Miscellaneous
Provisions Act, 1952) since the Company has no further obligation beyond making the
contributions. The Company’s defined benefit plan is gratuity.

b) Charge to the Profit and Loss Account based on contributions:
The Company’s contribution to Provident Fund charged to Profit and Loss Account during the
year is Rs. 3,62 thousands ( P.Y. 3,22 thousands).

c) The Company’s liability towards Gratuity to employees is covered by a group policy with Life
Insurance Corporation of India (L.I.C. of India) and contributions/demand made are charged to
profit and loss account. During the year company has paid contribution of Rs.15,04 thousands
(P.Y. Rs. 41,22 thousands) to LIC of India for its demands including the amounts pertaining to
previous years and has charged of Rs.1,14 thousands (P.Y. Rs. 20,10 thousands) to profit and
loss account based on the statement received from LIC of India.

d) Disclosures for defined gratuity benefit plans as required under Accounting Standard 15 -
Empioyee Benefits (Revised 2005) issued by the Institute of Chartered Accountants of India is
not given as the Company has not received any actuarial valuation report or information from LIC
of India. The Management is in the process of getting the information from the LIC of India. The
effect if any on the expense/income will be given in the year of receipt of information.

21. The previous year figures have been reworked, regrouped and reclassified wherever necessary.

22. The Company has only one segment (Financial services) hence Segment-wise report is not
prepared.

23, The Company does not carry on manufacturing activities; hence paragraph 4C of Part || of Schedule
Vi of The Companies Act, 1956 is not applicable.

As per our Report of even date For and on behalf of the Board
For Chaturved! & Shah ' Sd/~- T. Mohandas Pal
Chartered Accountants Whole-time Director
Sa- C. D. Lala Sd/- Dr. K. Mohandas Pal Sd- H. N. 8. Rao
Partner Dirsctor Director
Membership No.. 35671

Place : Mumbai Place : Manipal

Date : 29-05-2009 Date : 29-05-2009
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NOTES FORMING PART OF THEACCOUNTS (Contd.)

Information pursuant to provisions of Part IV of Schedule VI of the Companies Act, 1956:
l. Registration Details:

Registration No. B 2106

State Code 08

Balance Sheet Date 31st March, 2009
Il. Capital Raised during the year (Rs. in '000)

Public Issue Nil

Rights Issue Nil

Bonus Issue Nil

Private Placement Nil
lll. Position of Mobilisation and Deployment of Funds (Rs. in '000)

Total Liabilities 227,758

Total Assets 227,758

Sources of Funds

Paid-up Capital 130,267

Reserves and Surplus . 71,090

Secured Loans 26,401
Unsecured Loans -

Application of Funds

Net Fixed Assets : 60,067
Investments 21,558
Net Current Assets (262,382)
Miscellaneous Expenses -
Accumulated Losses 408,515
IV. Performance of the Company (Rs. in '000)
Turnover 110,507
Total Expenditure 31,247
Profit before Tax 79,260
Profit after Tax 79,103
Earnings per Share (Rs.) 6.07
Dividend Rate (%) Nil
V. Generic Name of the three Principal Products/Services
of the Company
ltem Code No. (ITC Code) Not applicable
Product Description The Company was in NBFC business
which has been discontinued.
As per our Report of even date For and on behalf of the Board
For Chaturvedi & Shah Sd- T. Mohandas Pai
Chartered Accountants Whole-time Director
Sd- C. D. Lala Sd/- Dr. K. Mohandas Pai Sd/- H. N. S. Rao
Partner . Director Director
Membership No.: 35671
Place : Mumbai Place : Manipal
Date : 29-05-2009 Date : 29-05-2009
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STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956,
RELATING TO SUBSIDIARY COMPANIES AS AT 31st MARCH, 2009

(Amount in Rupees)

1. | Name of the Subsidiary Company Manipal Hotels Ltd. |Manlipal Properties Ltd.
2. | The Financial period of the Subsidiary Company ended on 31/03/2009 31/03/2009
3. | Date from which they became Subsidiary Company 08/05/1992 23/12/2000
4. | Number of equity shares held by ICDS Ltd. at the end of the
financial year of the Subsidiary Company 50,000 9,989
5. | Extent of interest of Holding Company at the end of the
financial year of the subsidiary 100.00% 99.89%
6. | The net aggregate amount of the Subsidiary Company
Profit/ (Loss) so far as concerns the members of the
"Holding Company
1. Not dealt with in the Holding Company’s accounts
a) For the financial year ended 31st March, 2009 -5,925 -9,31,791
b) For the previous financial year of the Subsidiary
Company since it became the Holding Company's
Subsidiary 12,58,609 11,46,774
2.] Dealt with in the Holding Company's accounts
a) For the financial year ended 31st March, 2009 -NA- -NA-
b) For the previous financial year of the Subsidiary
Company since it became the Holding Company's
Subsidiary -NA- -NA-
7. | Changes in the interest of Holding Company; between
the end of the financial year of the subsidiary and
31st March, 2009 -NA- -NA-
a) Nos. of Shares
b) Extent of holding
8. | Material Changes between the end of the financial year of
the Subsidiary Company’s Financial Statement ended
31st March, 2009 -NA- -NA-
a) Fixed Assets -NA- -NA-
b) Investments -NA- -NA-
¢) Money Lent -NA- -NA-
d) Money borrowed other than those for meeting Current ’
Liabilities -NA- -NA-

Note: in Manlpal Properties Limited, 11 Shares held by Manipal Hotels Limited which is 100% Subsidiary of ICDS Limited.

Sd/-H.N. 8. Rao

Director Director

Place: Manipal
Date : 29-05-2009

Sd/-Dr. K. Mohandas Pal

Sd/-T. Mohandas Pal

Whole-time Director
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Disclosure:
Sl. In the Accounts of Disclosure of Loans and Advances and Investments As at
No. in its own shares by their Subsidiaries, Associates 31-03-2009
(as certified by the Management) as required by Clause
‘ 32 of Listing Agreement
1. Parent (ICDS Ltd.) Loans and advances in the nature of loans to
subsidiaries by name and amount Nil
Loans and advances in the nature of loans to
associates by name and amount Nil
Loans and advances in the nature of ioans where
there is
i) no repayment schedule or repayment
beyond seven years or Nil
ii) no interest or interest below Section 372A of
Companies Act by name and amount Nil
Loans and advances in the nature of loans to
firms/companies in which Directors are interested by
name and amount Nil
2. Subsidiary Loans and advances in the nature of loans to
Manipal Hotels Ltd. parent by name and amount Nil

Manipal Properties Ltd.
Loans and advances in the nature of loans to
associates by name and amount Nil

Loans and advances in the nature of loans where
there is

i) no repayment schedule or repayment

beyond seven years or Nit
ii) no interest or interest below Section 372A of

Companies Act by name and amount Nil

Loans and advances in the nature of loans to
firms/companies in which Directors are interested by

name and amount Ni!
3. Parent (ICDS Ltd.) investments by the loanee in the shares of parent company

and subsidiary company, when the company has made

a loan or advance in the nature of loan Nil

Note: The demerger receivables and reimbursement of expenses and advances which are not in the nature of loans
have not been considered. The amounts considered, if any, are net of the provisions done as per prudential
norms. The details of demerger receivables are disclosed in the related party transactions elsewhere in the
Balance Sheet.
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CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2009
(Rs. in '000)
Description
2008-2009 2007-2008
Rs. Rs. Rs. Rs.
* (A) CashFlow from Operating Activities
Profit before Tax 79,260 151,812
Adjustments for:
Depreciation 3,673 30,472
Lease Equalisation _ (26,954)
Interest Expenses 2,220 1,808
Loss on Sale of Fixed Assets 2,951 6,653
Profit on Sale of Fixed Assets (306) (7,214)
Interest from Investments ' (1) (1)
Dividends (2,512) (2,570)
Loss on Sale of Investments _ 25,068
Excess Provision written back (51,861) (124,587)
Provision/write-offs 1,985 (43,851) 6,889 (90,436)
Operating profit before working capital changes 35,409 61,376

Adjustments for change in working capital
Decrease/(Increase) in Trade and other

receivables 47,644 270,764
Increase/(Decrease) in Trade Payables (30,551) 17,093 (40,270) 230,494
Cash generated from operations 52,502 291,870
Less: Interest Paid (33,807) (25,077)

Income Tax (paid)/refunded (8,706) (2,127)
Fringe Benefit Tax Paid (181) (162)
Net cash from/(used in) Operating Activities 9,808 264,504
(B) Cash Flow from Investing Activities

Purchase of Fixed and Leased Assets (206) (130)

Sale of Fixed & Leased Assets 346 27,128

Purchase of Investments - (45,068)

Sale of Investments - 20,000

Interest received 1 1

Dividend received 2,512 T 2,570
Net cash from/(used in) investing activities 2,653 — 4,501




&ICDS

LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2009

(Rs. in "000)
Description
2008-2009 2007-2008
Rs. Rs. Rs. Rs.
(C) Cash Flow from Financing Activities:
Proceeds/(Redemption) of debentures (133,635) (112,730)
Proceeds/(Redemption) of Subordinated Debts (54,242) (81,822)
Proceeds/(Payment) of Public Deposits (54,978) (56,290)
Increase/(Decrease) of Bank Borrowing 5,940 (67,154)
Net Cash from/(used in) Financing Activities (236,915) (317,996)
Net Increase/(Decrease) in Cash Equivalents (224,454) (48,991)
Cash & Cash Equivalents (Opening Balance) 312,482 361,473
Cash & Cash Equivalents (Closing Balance) 88,028 312,482

Notes: 1. Previous year’s figures have been reworked, regrouped and reclassified wherever necessary.
2. Cash and Cash equivalents includes term deposit pledged with bank Rs. 8,00,00 thousands
(P.Y. Rs. 6,50,00 thousands) which are not freely available for use of the Company.

As per our Report of even date For and on behalf of the Board
For Chaturvedi & Shah Sd/- T. Mohandas Pai
Chartered Accountants Whole-time Director
Sd/- C. D. Lala Sd/- Dr. K. Mohandas Pai Sd/- H. N. S. Rao
Partner Director Director

Membership No.: 35671

Place : Mumbai Place : Manipai
Date : 29-05-2009 Date : 29-05-2009




SCHEDULE TO THE BALANCE SHEET OF ICDS LIMITED

(As required in terms of Paragraph 98B of

Non-Banking Financial Companies Prudential Norms (Reserve Bank) Directions, 1998)
(Notification No. DNBS 167/CGM (OPA) — 2003 dated March 29, 2003)

(Rs. in "000)

Particulars

Amount
Outstanding

Amount
Overdue

3)

4)

Liabilities side:

Loans and Advances availed by the NBFCs inclusive of
interest accrued thereon but not paid:
a) Debentures: Secured
Unsecured*
(other than falling within the
meaning of public deposits)
b) Deferred Credits '
c) Term Loans
d) Inter-corporate Loans and Borrowing
e) Commercial Paper
f) Public Deposits*
g) Other Loans (subordinated debts, working capital loans)*

Break-up of (1)(f) above (Outstanding public deposits inclusive

of interest accrued thereon but not paid):

a) In the form of unsecured debentures

b) In the form of partly secured debentures i.e., debentures where
there is a shortfall in the value of security

c) Other public deposits*

Assets side:

Break-up of Loans and Advances including bills receivables
{other than those included in (4) below):

a) Secured

b) Unsecured

Break-up of Leased Assets and stock on hire and hypothecation

loans counting towards EL/HP activities

i) Lease assets including lease rentals under sundry debtors:
a) Financial lease
b) Operating lease

i) Stock on hire including hire charges under sundry debtors:
a) Assets on hire
b) Repossessed Assets

iii) Hypothecation loans counting towards EL/HP activities:
a) Loans where assets have been repossessed
b) Loans other than (a) above

230,533

38,053
91,114

38,053

Amount
outstanding
173

6,391

230,533

38,053
64,703

38,053

Amount
Overdue

* Public deposits/NCD’s/Subordinated Debts along with interest accrued upto 15-07-2002 are payable as per the scheme of arrangement
under Sections 391 to 394 of the Companies Act, 1956 sanctioned by the Hon'ble High Court of Karnataka vide its order dated
15th October, 2004 and filed with the Registrar of Companies, Karnataka on 30th December, 2004.
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Amount Amount
Outstanding Overdue

Particulars

5) Break-up of Investments:
Current Investments: (Stock in trade considered)

1. Quoted:
i) Shares: a) Equity -
b) Preference
ii) Debentures and Bonds
i) Units of Mutual Bonds -
iv) Government Securities

v) Others

2. Unquoted:
i) Shares: a) Equity
b) Preference
ii) Debentures and Bonds
iii) Units of Mutual Bonds
iv) Government Securities

|

Il”‘lll|

v) Others
Long Term Investments: (net of provisions)
1. Quoted:
i) Shares: a) Equity 11,428

b) Preference
iiy Debentures and Bonds -
iii) Units of Mutual Bonds -
iv) Government Securities -
v) Others -

2. Unquoted: i
I) Shares: a) Equity 10,120
b) Preference -
ii) Debentures and Bonds -
fli) Units of Mutual Bonds -
iv) Government Securities (excluding interest accrued) 10
V) Others: Interest accrued but not due on investments/deposits 4,833

8) Borrower group-wise classification of all leased assets,
stock on hire and loans and advances including debtors:
Category Amount (net of provisions)
Secured Unsecured Total

1. Related Parties
a) Subsidiaries - - -
b) Companies in the Same Group - - -
¢) Other Related Parties - - -

2. Other than Related Parties 173 97,035 97,208
Total 173 97,035 97,208
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7) Investor group-wise classification of all investments (current and long term)

in shares and securities (both quoted and unquoted):
Category Market Value/ Book Value

Break-up or fair value of NAV (Net of Provisions)
1. Related Parties

a) Subsidiaries (lower of fair value or cost) 999 999
b) Companies in the Same Group -
¢) Other Related Parties (lower of fair value or cost) 11,394 11,428
2. Other than related parties (lower of fair value or cost) 9,121 9,131
Total 21,514 21,558
8) Other Information
Particulars Amount
i) Gross Non-performing Assets 711,450
a) Related Parties 291,295
b) Other than related Partles 420,155
ii) Net Non-performing Assets 49,231
a) Related Parties 49,231
b) Other than Related Parties -
iii) Assets acquired in satisfaction of debt 2,662
Note:

1) The demerger receivables of Rs. 69.75 lakhs from Manipal Properties Pvt. Ltd., Rs. 422.55 lakhs
from MPL Enterprises Ltd. are shown in the above statement though the same are not in the
nature of loans and advances in the opinion of the management in view of prudence.

2) Loans and advances, stock on hire are shown at net of provisions. ‘

3) Matured Debentures are not shown as public deposits in line with the disclosure requirements.

4) Stock in trade of shares are shown at cost or market value whichever is less and are considered
as current investments.
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Annexure No. 1
Statement Pursuant to Schedule VI of the Companies Act, 1956

As on 31-03-09 As on 31-03-08

Name of the Company Closing Stock Amount Closing Stock Amount

‘Numbers (Rs. in '000) Numbers (Rs. in '000)
Quoted Shares:
AP S Star Ind. Ltd. 1448 - 1448 -
Absolute Aromatics Ltd. ' 1600 - 1600 -
Adhunik Synthetics Ltd. 2000 - 2000 -
Coimbatore Laxmi Invt. & Fin. Co. Ltd. 300 - 300 -
Genelac Lid. 2000 - 2000 -
Golden Shrimp Hatchery Ltd. 349900 - 349900 -
Jayant Vitamins Ltd. 887 - 887 -
Kirloskar Electric Ltd. 1357 - 1357 -
Parsurampuria Synthetics Ltd. : 424 - 424 - -
Patheja Forgings & Auto Parts Mfr. Ltd. 10000 - 10000 - -
Praman Capital Market Services Ltd. 191500 - 191500 -
SOL Pharmaceuticals Ltd. 500 - 500 -
Somashwar Cements Ltd. 30000 - 30000 -
Tata Infomedia 201 - 201 -
The Peria Karamalai Tea & Prod. Co. Lid. 1000 - 1000 -
The Sandur Manganese & Iron Ores Ltd. 6150 - 6150 -
The Vijaykumar Mills Ltd. 8000 - 8000 -
Uniworth Ltd. 750 - 750 -
Videocon Intemational Ltd. 2 - 22 -
Wartyhully Estates Ltd. 1100 - 1100 -
Y S Porcelain Tubes Ltd. 1000 - 1000 -
Anjana Explosives Ltd. 133900 - 133900 -
Reliance Capital Ltd. 21 - 21 -
Reliance Infrastructure Ltd. 32 - 32 -
Reliance Natural Resources Ltd. 438 - 438 -
Reliance Communication 438 - 438 . -
Reliance Industries Limited 38 - 38 -
Lakshmi Mills 20 - 20 -
Woolwoth India 750 - 750 -
ATN Ind. 100 - 100 -
Reliance Capital Ltd. 800 - 800 -
Prakash industries Ltd. 250 - 250 -
Hindustan Dev. Corp. 100 - 100 -
Ruttonsha 100 - 100 -
GTN Textiles 200 - 200 -
L&T 50 - 50 -
Adarsh Derivat 100 - 100 -
Alok Industries 100 - 100 -
CMS Infotech 500 - 500 -
EPIC 100 - 100 - -
Ambuja Cements 750 - 750 -
Hindalco 160 - 160 -
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As on 31-03-09

As on 31-03-08

Name of the Company Closing Stock Amount Closing Stock Amount
Numbers (Rs. in '000) Numbers (Rs. in '000)
Murudeshwar Ceramics 100 - 100 -
PanamaPetro 200 - 200 -
Reliance Industries Ltd. 759 - 759 -
Reliance Capital Venture 37 - 37 -
Reliance Communications 759 - 759 -
Reliance Infrastructure Lid. 56 - 56 -
Reliance Natural Resources 759 - 759 -
TVS Electro 100 - 100 -
Twinstar Soft 100 - 100 -
Aditya Birla Nuvo Ltd. 13 - 13 -
Centurian Bank of Punjab 1050 - 1050 -
Vikas W.S.P. ' 50 - 50 -
RPG Lifesciences Ltd. 50 - 50 -
Mahindra Lifespace Developers Ltd. 80 - 80 -
Glaxo SmithKline Pharmaceuticals Ltd. 1 - - -
Braboume Enterprises 50 - - -
Magma Fincorp Ltd. 2 - - -
Reliance Industries Limited 400 - - -
Ultramarine & Pigments Ltd. 1600 - - -
United Spirits Limited 40 - - -
Videocon Industries Limited 23 - - -
Vikas Granaries Ltd. 100 - - -
Sub Total 755415 - 753199 -
Unquoted Shares:
Mega Centre Super Markets Ltd. 20000 - 20000 -
Universal Print Systems Ltd. 5000 - 5000 -
Pampasar Distilleries Ltd. 100 - 100 -
Nagarjuna Granltes Ltd. 100 - 100 -
Datar Switch Gears 100 - 100 -
Prudential Capital 200 - 200 -
Prudential Poly webs 200 - 200 -
Westem Plaque 100 - 100 -
Tata Nagar bricks 100 - 100 -
Punsumi Foils & Components 1000 - 1000 -
IGG! Resorts Int. 200 - 200 -
Delta Ind. 100 - 100 -
Dolphin Lab Ltd. 400 - 40 -
Kojam Fin Inv Ltd. 7 - 7 -
Adam Comsof 200 - 200 -
ICES Software 200 - 200 -
Libord Infotech 200 - 200 -
Sub Total 28207 - 28207 -
Quoted Debentures:
Jayant Vitamins Ltd. 5403 - 5403 -
Sub Total 5403 - 5403 -
Grand Total 789025 - 786809 =
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AUDITORS’ REPORT ON
CONSOLIDATED FINANCIAL
STATEMENTS

TO THE BOARD OF DIRECTORS OF
ICDS LIMITED

i)

i)

i)

We have audited the attached consolidated
Balance Sheet of ICDS Limited (“the
Company”) and its subsidiaries and
associates (collectively called ‘the Group') as
at 31% March, 2009 and the consolidated
Profit and Loss Account and the consolidated
Cash Flow Statement for the year ended on
that date, annexed thereto. These financial
statements are the responsibility of the
Company’s Management. Our responsibility
is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with
auditing standards generally accepted in
India. Those Standards require that we plan
and perform the audit to obtain reasonable
assurance about whether the financial
statements are free from material
misstatement. An audit includes examining,
on a test basis, evidence supporting the
amounts and disclosures in the financial
statements An audit also includes
assessing the accounting principles used
and significant estimates made by
management, as well as evaluating the
overall financial statement presentation. We
believe that our audit provides a reasonable
basis for our opinion.

a) We have audited the financial statements
of the Parent Company, ICDS Limited,
whose financial statements reflect total
_assets (net) of Rs. 27,16,94 thousands
as at 31% March, 2009 the total revenue
of Rs.11,05,07 thousands and net
decrease in Cash Flows amounting to
Rs. 22,44,54 thousands for the year then

v)

DI. IMITED
ended. Our opinion, in so far as it relates
to the amounts included in respect
thereof, is based on our report.

b) We did not audit the financial statements
of subsidiaries, whose financial state-
ments reflect total assets (net) of
Rs. 4,36,79 thousands as at 31% March,
2009 the total revenue of Rs. 25,71
thousands and net decrease in Cash
flows amounting to Rs. 2,06 thousands
for the year then ended. These financial
statements have been audited by other
auditors whose reports have been
furnished to us, and our opinion is so far
as it relates to amounts included in
respect of the subsidiaries, is based
solely on the report of the other auditors.

As stated in Note No. 6 of Schedule ‘P,
the valuation of investment in associate
companies has been done on the basis
of provisional financial statement of
current year of the associate ‘companies,
in the absence of audited financial
statements for the year ended 31% March,
2009.

Subject to the matter referred to in paragraph
iii(c) above, we report that the consolidated
financial statements have been prepared by
the Company’s management in accordance
with the requirements of Accounting Standard
21, ‘Consolidated Financial Statements’ and
Accounting Standard 23, ‘Accounting for
Investments in Associates in Consolidated
Financial Statements’ issued by the Institute
of Chartered Accountants of india.

In so far as relates to the results of opera-

tions and the financial position of ICDS

Limited, included in these consolidated

financial statements:

a)The Company has prepared its accounts on
“going concern basis”, despite the erosion
of its entire networth, as the liabilities of
the Company have been restructured by
the scheme of arrangement sanctioned

c)
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by the Hon'ble High Court of Karnataka
(refer Note No. 3 of Schedule ‘P’).

b) The disclosures as required under
Accounting Standard 15 — Employee
Benefits (Revised 2005) has not been
disclosed as referred to in Note No. 16(d)
of Schedule ‘P’

Based on our audit and on consideration of
reports of other auditors on separate financial
statements and on the other financial
information of the components, and to the
best of our information and according to the
explanations given to us, we are of the
opinion that subject to the matters stated
above SI. No. (v), the attached Consolidated
financial statements give a true and fair view
in conformity with the accounting principles
generally accepted in India:

a) in the case of the Consolidated Balance
Sheet, of the consolidated state of affairs

b)

<)

Place
Date

of the Company and its subsidiaries a:
at 31 March, 2009;

in the case of Consolidated Profit anc
Loss Account, of the consolidated results
of operations of the Company and it:
subsidiaries for the year then ended; anc
in the case of the Consolidated Cast
Flow Statement, of the consolidated Cast
Flows of the Company and it:
subsidiaries for the year then ended.

For CHATURVEDI & SHAF
Chartered Accountant:

Sd/-
(C. D. Lala)
: Mumbai Partner
: 29-05-2009 Membership No.: 35671
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CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2009

Description

SOURCES OF FUNDS:
Shareholders’ Funds:

Share Capital
Reserves & Surplus

Loan Funds:
Secured Loans
Unsecured Loans

APPLICATION OF FUNDS:
Fixed Assets

Gross Block

Less: Depreciation

Less: Lease Equalisation

Net Block
Add: Advance for Fixed Assets

INVESTMENTS:
Current Assets, Loans & Advances

CurrentAssets
Loans and Advances

Less: Current Liabilities and Provisions

Profit & Loss Account (Debit Balance)

SignificantAccounting Policies
Notes toAccounts

As at
Schedules 31-03-2009
Rs. Rs.
A 130,267
B 71,090
201,357
C 26,401
D -
26,401
227,758
E
807,808
534,567
273,241
183,497
89,744
89,744
F 27,420
G 93,490
H 102,603
196,093
| 454,722
(258,629)
J 369,223
227,758
0]
P

(Rs. in '000)
As at
31-03-2008

Rs. Rs.
130,267
71,844

202,111
20,461
3,11

23,572

225,683
837,976
557,360
280,616
__ 183497
97,119

97,119

29,192
332,860
74306
407,166
757,427

(350,261)

449,633

225,683

As per our Report of even date.

For Chaturvedi & Shah
Chartered Accountants

Sd- C. D. Lala
Partner
Membership No.: 35671

Place : Mumbai
Date : 29-05-2009

For and on behalf of the Board

Sd/- T. Mohandas Pai
Whole-time Director

Sd/- H. N. S. Rao

Sd~- Dr. K. Mohandas Pai

Director

Director

Place : Manipal
Date : 29-05-2009

49



SICRR

ITED

CONSOLIDATED PROFITAND LOSSACCOUNT FOR THE YEAR ENDED 31STMARCH, 2009

Description

INCOME:

Income from Operations

Other Income

Excess Provisions for NPA Written Back

Total
EXPENDITURE:
Finance Charges
Operating Expenses

Bad Debts written off
Add: Provisions for Doubtful Debts

Depreciation

Less; Transfer from Revaluation Reserve

Total

Profit/(Loss) before Lease Equalisation
Add : Reversal of Lease Equalisation

Profit before prior period adjustments
Add : Prior period adjustments

Profit before Tax
Provision for Tax
CurrentTax

Fringe BenefitTax

Fringe Benefit Tax for earlier years

Profit after Tax

Share of profit/(loss) of associate

Profit for the Year

Balance brought forward from previous year
Transfer from Revaluation Reserve

Balance Carried to Schedule ‘J’
Basic/Diluted Earning Per

Share of Rs. 10/- each (in Rupees)

(Refer Note No. 15 of Schedule ‘P’)

Accounting Policy
Notes toAccounts

(Rs. in ’000)
Schedules 2008-2009 2007-2008
Rs. Rs. Rs. Rs.
K 49,744 76,841
L 10,897 15,704
51,861 124,076
112,502 216,621
M 2,760 1,982
N 23,381 52,722
7 194
108 185 1532 1,726
E 4,591 31,392
754 3,837 756 30,636
30,163 87,066
82,339 129,555
- 26,954
82,339 156,509
—_ 102
82,339 156,611
- 16
157 136
- 157 25 177
82,182 156,434
(1,772) 2,456
80,410 158,890
(449,287) (618,442)
- 10,265
(368,877) (449,287)
6.17 12,20

vo

As per our Report of even date.

For Chaturvedi & Shah
Chartered Accountants

Sd~- C. D. Lala
Partner

Membership No.: 35671

Place: Mumbai
Date : 29-05-2009

Sd/- Dr. K. Mohandas Pai

Director

For and on behalf of the Board

Sd/- T. Mohandas Pai
Whole-time Director

Sd- H. N. S. Rao
Director

Place : Manipal

: 28-05-2009




SCHEDULES FORMING PART OF THE CONSOLIDATED
BALANCE SHEET

(Rs. in '000)
As st As at
Description 31.03-2009 31.03-2008
Re. Rs. Rs. Rs.
Schedule ‘A’
SHARE CAPITAL
Authorised:
3,50,00,000 Equity Shares of Rs. 10/- each 350,000 350,000
1,50,00,000 Preference Shares of Rs.10/- each 150,000 150,000
Total 500,000 500,000
Issued & Paid-up:
1,30,26,700 Equity Shares of Rs.10/- each* 130,287 130,267
Total 130,267 130,267

Note : *Inciudes 84,80,000 Equity Shares lssued as bonus shares by capitalising
reserves and 9,11,552 Equity Shares Issued for consideration other than cash,

Schedule ‘B’
RESERVES & SURPLUS

Y,

(Rs. in '000)
As at As at
Doscription 31-03-2009 31-03-2008
Rs. Rs.
8chedule ‘C'
SECURED LOANS
From Banks
Working Capital Loans 26,401 20,461
Total 26,401 20,481
Schedule ‘D’
UNSECURED LOANS
Subordinated Debts - 3,11

|

Total - 3111

Notes:

1. Working Capital Loans from Banks are secured by pledge of Bank Deposits
of Rs. 8,00,00 thousands (Previous year: Rs. 6,50,00 thousands.).

2. Subordinatad Debts were recieemable et par on the dates as mentioned In their
terms of issue. However In view of the Scheme of Arrangement sanctioned by
the Hon'ble High Court of Kamataka, the repayment of the said instruments
is to be done along with deposits.

Share Premium 33,334 33,334
Revaluation Reserve 38,510 49,531
Less: Transfer to Profit & Loss A/lc 784 37,786 11,021 38,5610
Totsl 71,000 71,844
Schedule ‘E’ - FIXED ASSETS (Rs. in '000)
GROSS BLOCK DEPRECIATION & LEASE EQUALISATION NET BLOCK
8l Description of Assets Asat | ione| DFductions/|  Aeat | Asatd103-0 Deducton/Suie ar As at $1-03:2008 Asat Avet
No. 31-03-08 Sels | 31032000 | Depn, | Eqn. Depr. Eqgn. | Den. | Egin. Depn.]  Eqin. | 31-03.3000| 31082008
Rs. Re. Rs. Rs. Rs. Rs. Rs. Re. Rs. Rse. Re. Rs. Rs. Re.
A. OWNED ASBETS
1. Land 21,908 - - 21008 - - - - - - - - 21,008 21,908
2. Buildings 81,601 - - 81801 | 14780 - - - 1,332 - 18,111 - 65,580 0891
3. Plant & Machinery 4514 & 2,708 1,898 2544 - 1,764 - 20 - 1,000 - 08 1870
4, Electricai Fittings 3288 -] 1,606 1,308 22713 - 1391 - 121 - 1003 - » w6
8. Fumiture & Fittings 18483 ® 11,288 8248 | 16841 - 6,901 - 842 - 7,582 - L] 282
8. Off. Equipments & 24,457 hl 14,382 9846 | 23879 - 14210 - 174 - 9,843 - 03 [}
Computers
7. Vehicies 681 - 132 548 873 - 127 - 3 - 540 - - 8
Total of ‘A’ 148,790 26 | 0374 125022 | 60,500 - 27383 - 2em -1 ssem «| oo 95,200
B. Assets given on Lease:
1. Plant & Machinery 812,686 - - 612688 |4276813| 183154 - - 1919 ~| 429832 183,154 - 1919
2. Vehicles 68,500 - - 60,500 | 69,157 3 - - - - 80,157 M3 - -
Totai of ‘B’ 662,186 - - 652,188 | 406,770 | 163497 - - 1918 ~| 498089 | 183407 - 1919
Grand Yotat of A+B 837,976 206 30,374 807,808 | 587,360 183407 27,383 - 4,891 ~| 534867 183407 80,744 97119
Previous Year 803419 130 85573 837,076 | 554873 210451 28,005 -1 313021 (28864} | 867380 183407 a1
Notes: 1) Bulldings Include Rs.18,10 thousands (Previous year: Rs.18,10 ds) pending reg
2) Buildings Includes shares of the face value of Rs. 511/- in Co operative Housing Soclety and the company has deposited the title deeds and share certificales
amounting to Rs 6,78,47 thousands as a securily against the security deposit received.
3) Land prop i shar@ of land for the office premises owned by Manipal Properties Ltd. for Rs. 2,14,60 thousands.
4) The assets given on isase have been charged off fully for wear and tear by way of dep: and lease ion over the tenure of the lease, the nominal vaiue
of Re.1 each per lease account is kept as book value since the matter is under dispute under court of law.
8) Deduction includes the asset discarded during the year having gross block of Rs. 2,80,18 t ds and depreciation of Rs. 261,21 thousands.
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As ot As at
Dascription 3103-2000 31-03-2008
Rs. Rs.
Schedule ‘F’
INVESTMENTS
Long Term investments: (Non Trade, At Cost)
A} GOVERNMENT SECURITIES
Natlonal Savings Certificate 10 10
10 10
B) SHARES: Ea— —_—
(Fully pald up) Face Face
Vailue Nos. Value Nos.
QUOTED SHARES
Associate Company
ICDS Securities Ltd. 10.00 1,139,425 18,280 10.00 1,138,425 20,081
Other Companies:
1. Lingapur Estates Ltd. 10.00 133,392 1,734 10.00 183,392 1,734
2. Manlpal Finance Corpn. Ltd. 10.00 449,163 9,481 1000 449,183 9,181
3. Orlental Bank of Commerce 10.00 - - 1000 - -
4. Rellance Industries Ltd. 10.00 - - 10.00 - ~
Total 29,204 30,976
UNQUOTED SHARES
Associate Company
1. Blue Cross Builders & Investors Ltd.10.00 89,970 - 1000 99,870 -
Other Companies:
1. Development Co-op. Bank Lid. 10.00 1,200 18 10.00 1.200 18
2. Manipal Resorts Co. Pvt. Ltd. - - - - - -
3. Manipal Housing Finance
Syndicate Ltd. 10.00 720,000 9,103 10.00 7290,000_ 9,103
9,121 N 8121
38,335 40,107
Less: for in value of 10,948 10,815
Total 27,420 29,192

Notes: 1. Natlonal Savings Certificates of the face valus of Rs. 10 thousand (Previous year Rs, 10
thousand) have been lodged with Govt. departments.
2 Taken st face vaius market price of the guoted shares of the iistad companies has not
bean quoted during the year.

Schedule 'G’

CURRENT ASSETS
INVENTORIES
Stock on Hire
Under Hire Purchase Agresments
(at agreement value less amount
recelved and unmatured hire charges)

Considersd Good - -
Considered Doubtful 162,938 184,541
182,038 184,541
Less: Provision 182,938 - 184,541 -
Qther inventories:
{valusd and as certified by the management)
Shares and Debentures - -
SUNDRY DEBTORS:
Unsecured
More than B months
Considered good 215 5,081
Cansidered doubtful 7,726 8,724
7,841 13,772
Others (considered good) 3 =
7,044 13,772
Less: Provision V1 ns __ 8721 5,051
CABSH AND BANK BALANCES:
Cash, Cheques on hand and 0 5,501
Remittances in transit
Balances with Banks:
Current Accounts 3,108 4,683
Tarm Daposits 302,935
s84% . 313089
OTHER CURRENT ASSETS
Interest accrued on Investments § 4
interest accrued on Term Deposits 4,828 14,706
Total 93490 332,880
Notes:

. Balances with Banks inciude baiances with Non Scheduled banks:
Balance receivable with Manipal Co Operative Bank Ltd. Rs.5 thousands (P.Y. Rs.§ thousands)
{Maximum Balance outsianding at any time during the year Rs.5 thousand (P.Y, Rs. § thousand)]
2. Term deposit includes Rs 8,00,00 thousands (P.Y. Rs 8,50,00 thousands) pledged with bank as
security for Working Capital Loan.

(Rs. in"000)
As at As at
31-03-2008 31-03-2008
Schedule ‘H’ Rs. Rs.
LOANS AND ADVANCES
Advance taxes (net of provision) 20,808 11,531
Advance Fringe Benefit Tax 528 7
Advances on capital account 35518 13518
Less: Provision made 4,700 30,818 4,700 8818
Demerger receivable (Secured)* 312,285 324,755
Less: Provision 270,030 42255 280,513 44,242
LIC Group Gratuity Fund Asset (net) 425
Advances recoverable in Cash or in
kind or for values to be received:
- Secured considered good n 840
consklered doubtful 86,085 104,054
86,258 104,684
Less: Provision 66,085 173 104,064 640
—Unsecured considered good 7,598 8728
considered doubtful 40,082 40,783
47,878 49,511
Less: Provision _Aops2 7508 40,783 8,728
Total 102803 74308
Note: Advancas include secured loans and foans of Rs. 1,73 and Re. 6,69
respactively. (Previous year Rs. 8,40 thousands and Rs. 7,53 thousandsa).
* Refer Note No. 4 of Schedule P,
{Rs. In'000)
Asat As at
31-03-2009 31032008
Schedule 1 Rs. Rs.
CURRENT LIABILITIES & PROVISIONS
CURRENT LIABILITIES
Interest Accrued but not due* - - 4]
Sundry Creditors 40,600 57,810
Lease Deposits & Rent Depogite*™ 60,877 81877
Debit Balance in Bank Current Accounts 19419 32,640
Other Current Liabilities :
1. Unpald Matured subordinated debts* 48,807 97,738
2. Unpaid Interest on Matured subordinated debts* 18,096 25847
3. Unpaid Matured deposits* 55447
4. Unpaid Interest on matured deposits® 32,807 42,663
5. Unpaid Matured debentures* 141,161 274,798
8. Unpald Interest on matured debsntures* 89,352 104,784
7. Unciaimed Matured deposits™ 838 1284
8. Unclalmed Interest on matured deposits* 3482 1970
PROVISIONS
Fringe Benefit Tax 528 371
Total 454,722 757427
*Though the deposits, & debts have become matured as per original contract,

amount is payabie as per the Scheme of Arrangement sanctioned by the Hon'ble High Court of Kamataka
as referred to in Note No. 1 of Schedule ‘P,

** Liabillty to investor Protection fund does not arise in view of entire deposit liability is payable as
per& Scheme of arrangement sanctioned by the Hon'ble High Court of Karnataka. {(Annexure D read
with 1.1.8 of the Scheme of Arrangement.)

*** |8 secured against the deposit of title deeds and shares of the Co Operative Housing Soclety of the
building which has been rented.

(Rs. in '000)
Description As at As at
31-03-2009 31-03-2008
Rs. Rs.
Schedule ‘J’
PROFIT AND LOSS ACCOUNT
Balance from Profit and Loss Account 368,877 449,287
Share in associate companies:
Goodwill (Refer Note No. 6 of Schedule ‘P') 346 346
Total 369,223 449,633




SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT &

LOSS ACCOUNT (Rs. In '000)
Description 2008-2009 2007-2008
Rs. Rs. Rs. Rs.
Schedule ‘K’
Income from Qperations
Hire purchase Income 233 715
Lease Income 95 46
Interest on Loans and Advances 4,881 3513
Interest on Long term Investments 1 1
Interest on Term Deposit 15,553 25,588
Other Interest 357
Bad Debts Recovered 25,082 43436
Service Charges & Commission 3,531 3,185
Total 49,744 76,841
Schedule ‘L’
Other Income
Dividends:
Long Term Investments 213 1659
Others 399 an
Profit on sale of Fixed Assets 306 7214
Rent 3363 4434
Refund of Sales tax paid 4455 -
Miscellaneous Income 261 1486
Total 10,897 15,704
Schedule ‘M’
FINANCE CHARGES:
Interest on Bank Loan 2220 1,808
Interest Others - -
Bank Charges 540 174
Total 2,760 1,982
Schedule ‘N’
OPERATING EXPENSES
Expenditure on Empl. :
Salaries, Wages & Bonus 10,543 8430
Contribution to PF & Other Funds 1,246 1,007
Gratuity 138 2,010
Staff Welfare Expenses 620 73
12,547 12,310

Administration and other Expenses:

§ICDS

Schedule ‘'O’

ACCOUNTING POLICY FORMING PART OF THE CONSOLIDATED
ACCOUNTS FOR THE YEAR ENDED 31st MARCH, 2009
A. Principles of Consolidation

The consolidated financial statements related to ICOS Limited (‘the Company’)

and all of its subsidiary companies and associates (herein after collectively

referred to as ‘Group'). The consolidated financial statements have been
prepared on the following basis:

i) The financial statements of the Company and its subsidiary companies
have been combined on a line-by-line basis by adding together the book
value of like items of assets, liabilities, income and expenses after fully
eliminating inter company balances and transactions and unrealised profits
or fosses in accordance with the Accounting Standard 21 “Consolidated
Financial Statements” issued by the Institute of Chartered Accountants of
India.

ii} Investments in Subsidiaries are eliminated and differences between the
cost ofinvestment over the net assets on the date of investment, or on the
date of the financial statements immediately preceding the date of
investment in subsidiaries are recognised as goodwill or capital reserve,
asthe casemay be.

iii) The difference between the proceeds from disposal of investmentin a
subsidiary, and the proportionate carrying amount of its assets less
liabilities as of the date of disposalis recognised in the consolidated
Profit and Loss Account as the profit or loss on disposal of investment in
subsidiaries.

v) In case of Associates, where the Company directiy or indirectly through
its Subsidiaries holds 20% or more of equity investments in associates
are accounted for using ‘Equity Method’ in accordance with Accounting
Standard - 23 “Accounting for investments in associates in consolidated
financial statements” issued by The institute of Chartered Accountants of
India. The Company accounts for its share in the change in the net assets
of the associates, post acquisition, after eliminating unrealised profits
and losses resulting from transactions between the Company and its
associates to the extent of its share, through its Profit and Loss account
to the extent such change is attributable to the Associates’ Profit and Loss
Account, based on the available information. The difference between the
cost of investment in the associates and the share of net assets at the time
of acquisition of shares in the associates is identified in the financial
statements as Goodwill or Capital Reserve as the case may be.

v) As per equity method, if the Company's share of losses of an associate
equals or exceeds the carrying amount of the investment, the Company
ordinarily discontinues recognising its share of further losses and the
investment is reported at nil value. Additional losses are provided for to

Rent, Rates & Taxes 1,709 1,849 the extent that the investor has incurred obligations or made payments on
Printing & Stationery ) 20 188 behalf of the associate to satisfy obligations of the associate that the
Travelling & Conveyance 1178 1,382 investor has guaranteed or to which the investor is otherwise committed.
Postage, Telegram & Telephones 959 846 If the associate subsequently reports profits, the investor resumes
Insurance 1 - including its share of those profits only after its share of the profits equals
Repairs & Maintenance: the share of net losses that have not been recognised.
Bun[dmgs 509 208 vi) As far as possible, the consolidated financial statements are prepared
Vehicles 114 4 g . "
Others 281 400 using uniform accounting policies for itke transactions and other events
—_— %04 852 in similar circumstances and are presented in the same manner as the
Advertisement & Business Promotion 56 100 Company'’s stand alone financial statements.
Legal & Professional Charges 1,038 3,031 B. Investments other than in subsidiaries and associates are accounted as per
Auditors Remuneration: Accounting Standard - 13 “Accounting for Investments”,
#::XE::;*S 12 1;? C. Basis of Preparation of Consolidated Financlal Statements
Certification & Company law Matters 0 = 1. The subsidiary companies considered in consolidation are:
Out of Pocket Expenses 2 16 Name of the company Countryof | Extent of holding &
B 230 25 Incorporation Voting Power
Service Charges 1,249 18 28 on 31-03-09
Loss on sale of Investments - 25,068 a) Manipal Hotels Ltd. India 100.00%
Loss on sale of Assets 58 6,653
Loss on discarded Assets 2895 - b) Manipal Properties Ltd. India 99.89%
Sundry Expenses 361 300 2. The financial statements of the Company and its subsidiaries and
Total 23,381 52,722 associates used in the consolidation are drawn upto the same reporting
date as that of the Parent Company, i.e.. Year ended 31st March, 2008.
53
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D. Use of Estimates

The preparation of financial statements requires the management of the

o make estimates and that affect the reported balances
of assets and fiabilities and disclosures refating to the contingent liabilities
as at the date of the financial statements and reported amounts of income and
expenses during the period.

System of Accounting and incomae recognition

1. The accounts are prepared under historic cost convention and all

significant items of Income & Expenditure are accounted on accrual
system of accounting.

2 The Company's income from financial activitios are recognised as

prescribed by RBI guidelines on income recognition.

3, i) Hire Purchase Income is accounted by sum of digits method to provide
a constant periodic rate of return on the net investment outstanding
in the contracts.

it) Lease Income is accounted on accrual of lease rentals for the period.

fit) Income from bills discounting is aooounted on due basis.

Iv) Brokerage / commission ived on | y services
has been accounted on accrual basis on certainty of reahsauon

Fixed Assets
Fixed assets are stated at original cost/ revalued cost iess depreciation
after taking into consideration the Lease adjustment account where necessary.

tion
Depreciation is provided on straight line method at the rates and in the
manner specified in the Schedule XIV to the Companies Act, 1956.
on revalued assets to the extent of revaluation is transferred
from revaluation reserve.

. Investments

i) Longterm investments are valued at cost. Provision for diminution in the
value of investments is made to recognise decline, other than temporary.

impairment

Ateach balance sheet date, the Company reviews the amounts ofits
fixed assets to determine whether there is any indication that those assets
suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of

loss. Recoverable amount is the higher of an asset's net salling price and
value in use. In assessing value in use, the estimated future cash flows
expected from the continuing use of the asset and from Its disposal are
discounted to their present value using a pre-discount rate that reflects the
current market assessments of time value of money and the risks specific to
the asset. Reversal of impairment loss is recognised immediately as income
in the profit and loss account.

Provision, Contingent Liabilities and Contingent Assets
Provisions involving substantial degree of estimation in measurement are
recognised when there is a present obligation as a result of past events and
itis probable that there wilt be an outfiow of resources Contingent Liabilities
are not recognised but are disclosed in the Notes on Accounts. Contingent
Assets are neither recognised nor disclosed in the financial statements.

Miscoellaneous Expenditure
Miscellaneous Expenditure is charged to Profit and Loss Account as and
when they are incurred.

SCHEDULE -P
NOTES FORMING PART OF THE CONSOLIDATED ACCOUNTS FOR THE
YEAR ENDED 31ST MARCH, 2009

1.

In pursuance to the Scheme of Arrangement (the ‘scheme') under Sections
391 to 394 of the Companies Act, 1956 sanctioned by the Hon'ble High
Court of Kamataka vide its order dated 15th October, 2004 and filed with
the Registrar of Companies, Karnataka on 30th December, 2004 (i.e., the
effective date) the Company has put the scheme to implementation and
dingly the com

) Current investments are stated at cost or market vaiue which is
lower.

Current Assets
1) Stock on hire is valued at agreement values net of recoveries.
i} Stock of shares is valued at lower of cost or market price.

Employee Benefit
1) The Company's Defined Contribution Pian to provident fund are made
at pre-determined rates to the recognised Provident Fund and are
charged to profit and loss account,
1i) Liability for Defined Benefit Pian for Gratulty is provided on the basis of
vaiuations, as at the Balance Shest date, carried out by Life Insurance
Corporation of indla,

. Borrowing Costs

Borrowing costs are recognised as an expense in the year in which they are
Incurred except which are directly attributable to acquisition / construction
of fixed asset, till the time such assets are ready for use, in which case the
borrowing costs are capitalised as part of the cost of assaet.

Taxes on Income

i) Taxexpenses comprise both Current tax and deferred tax at the applicable
enacted or substantively enacted rates. Current tax represents the
amount of Income tax payable / recoverable in respect of the taxable
income/ loss for the reporting period. Deferred tax represents the effect
oftiming difference between taxable income and accounting income for
the reporting period that originate in one period and are capable of
reversal in one or more subsequent periods. Deferred TaxAssets are
recognized only if there Is virtual certainty of realization.

iy Fringe Benefit Tax is provided in accordance with provisions of Section
 115WA of the income TaxAct, 1981 as expenditure for the period.

. Eamings Per Share

The basic earings per share is computed by dividing the net profit after tax
for the period by the weighted average number of equity shares outstanding
during the period. Diluted earnings per share, if any is computed using the
weighted average number of equity shares and dilutive potential equity share
outstanding during the period except when the results would be anti-dilutive.

. Demerger Receivable of

pany:

a) has not provided for Interest on deposits, debentures and subordinated
debts after 15th July, 2002 in terms of the scheme.

b) has not recognised income In respect of Interest on loans granted on
the abovesald instruments.

¢) hae not carried any business of non-banking financlal y during
the year and has effected only recoverles of advances done in the
previous years and repayment of Habilities In terms of scheme of
arrangement.

d) has pald first four instalments of Debentures, Deposits and
subordinated debts aggregating to Rs. 1,85,03,78 thousands in terms
of the scheme and flled an affidavit before the Hon'ble High Court of
Karnataka to the effect. The payment of fifth Instaiment of Deposiis,
Debentures and Subordinated Debts are in progress.

. The charge created In respect of debentures In favour of the Debenture

Trustees has been satisfled on 30th June, 2005 upon the payment of first
instalment in terms of the scheme and necessary forms have been filad with
the Reglstrar of Companies Karnataka, Bangalore.

The Company's liabilitles were restructured pursuant to the scheme of
arrangement sanctioned by the Hon'ble High Court of Karnataka, The
accounts have been prepared on going concern basis in view of
Implementation of the scheme.

Company represents Rs. 4,22,55 thousands (P.Y.
Rs. 4,42,42 thousands) net of provisions from MPL Enterprises Ltd.
(formerly known as MPL Finance & Leasing Co Lid) pursuant to the scheme
of arrangements sanctioned by Hon'ble High Courts of Karnataka and
Madras vide their orders dated Sth April, 1999 and 25th August, 2000
respectively. The balance is considered good for recovery as the value of
the property vested in MPL Enterprises Ltd. is adequate.

. The Company has not recognized Deferrad Tax Asset as per AS 22 on

“Accounting for Taxes on Income” issued by the Institute of Chartered
Accountants of India, constituting, mainly of camry forward losses, excess
depreciation claimed in Income tax and provision for doubtful debts, as a
matter of prudence. There are no deferred tax liabilities or assets in
subsidiary companies.

Details of valuation of investments in associat p as required by
As-23 “Accounting for Investments in Associates in Consolidated Financial
Statement” are as follows:




{Rs. in"000)
Particulars 2008-09 2007-08
Name of the Associate:
ICDS Securities Limited
Ownership interest (%) 40.00% 40.00%
Original cost of investments 11,428 11428
Amount of Goodwil 46 346
Share of post acquisition
Reserves & surplus 6,961 8633
Carrying cost of investments 18,289 20,061
Name of the Associate : Blue Cross
Builders and investors Limited
Ownership interest (through Manipai
Properties Limited) (%) 47.60% 4760%
Original cost of investments 1,001 1,001
Amount of Goodwill * - -
Share of post acquisition loss * (1,001) (1,001)
Carrying cost of investments* - -
Valuation of investments in ICDS Securities Limited for the current year has
been done based on the congolidated financigl statoments for the

year ended 31-03-09 and in Bluecross Builders and Investors Limited onthe
basis of audited Financial Statements for the year ended 31-03-08 in the
absence of latest Audited financial statements of the Associate Companies.

*-The Company has not provided for goodwill in view of share of loss of an
associate exceeds the carrying amount of the investment. Since the
Company’s share of losses of an associate exceads the carrying amount of
the investment, the Company has not recognised its share of further losses
and the investment is reported at nil value. Additional losses are provided for

to the extent that the Company has made payments during the year.
. Contingent Liabilities
(Rs. in '000)
St Particulars Current | Previous|
Year Year
A | Guarantee issued in favour of bankers. 320 320
8.1 Share in outstanding bank guarantees fumished
by banks by Associate. 14000 | 14,000
C.| Guarantee issued against faciliies extended to
third parties. 1,500 1,500
D.} Claims against the company/disputed kabilities
not acknowledged as debt/liabilities. 1334) 1334
E. | UP State Commercial Tax towards Trade Tax 4,500 -
F. | Income Tax (refer Note No. 8 below) 205421 -
G | Service tax* 181 161

The company had given two guarantees against counter guarantees from
the parties prior to 1978 which have been invoked by the banks. The
company has not provided for the same as guarantees have been invoked
after the same was bamed by time.
* - Service tax is not paid following the Stay order of the Hon'ble High
Court of Judicature at Madras dated 28th August, 2001 in favour of the
bers of the Equipment Leasing A i (india). The company
does not foresee any out flow on the said matter and no provision is
considerad necessary.
Income tax demand represents Rs.15,35,50 thousands in of Block
assessment held for the period from 1987-88 {o 1997-98 and balance
amount Rs. 4,83,05 thousands {net of Rs. 35,67 thousands recovered from
refund of other assessment year) reiating to other assesment years
followlng the dismissal order of Hon'bie High Court of Karnataka in
ct of disalic of depreciation on leased assets and other
Ik The Company has filed an Special Leave Petition (SPL)
with Hon'bie Supreme Court of India against the order of Hon'ble High
Court of Kamataka. The Company has been advised that there are fair
chances of favourable judgement and hence does not foresee any outflow
on the said matter.

10.

.

D Ll H ITED
9. The Compeny has provided Rs. 83,20 thousands (P. Y. Rs. 83,15
thousands) on the amount due from Manipal Hotels Limited and
Rs. 2,09,26 thousands (P.Y. 1,91,31 thousands) on the amount due from
Manipal Properties Ltd. of its subsidiaries. The amount provided in the
company books have been written back in the consolidated statement of
accounts in the absence of any write back in subsidiary.
Manipal Propemes Ltd. is in the process of getting the property acquired
under the sch , transferred in its own name.
Sundry creditors mdudes balances lying unpaid after adjusting deposits/
debem:mwmloansbovmsdagainstuw unencashed stale interest
q Unencashed stale cheques relating to Deposits, Non
Convertible debentures and Subordinated debts amounting to Rs.2,43,67
thousands is tying more than one year. The Company has initiated followup
action for payment of the above said liabilities.
. List of Related Parties with whom transactions are taken place during the
yoar:
A. Associate Companies / institutions:
1. ICDS Securities Limited
2 The Canara Land Investments L.
3. Bluecross Builders and investors Limited
4, MPL Enterprises Ltd.
B. Key Management Personnel and their Relatives:  Relationship
T. Mohendas Pai Whole-time Director
T. Ashok Pai Relative of Director
H.N. 8. Rac Director

(Rs. in "000)

Previous
Year

Current
Yeoar

"y

Detaiis of

A Purchase and other services from related

parties

~ Associate Companies

The Canara Land Investments Lid.

Ad . given duri

the yeer

~ Associate companies

Mpi Enterprises Limited

Bluecross Builders and Investors Lid.

Capital advance given during the year
Companies

3 13

519 k)

~ Associate

Mpl Enterprises Limited
Advances/reimbursement given during
the year

— Associate companies

Mpi Enterprises Limited

Biluecross Builders and Investors Ltd.
Rent/ inferest / Finance charges received
from related parties
~ Associate Companies

ICDS Securities Ltd.

MPL Enterprises Limited (Net of Income

revetsalofRs 75,48 Thousand)

Builders and investors Limited
(Ne(oﬂnoomerevsrsalofRs 78,08
Thousand, P.Y.: Nil)

Outstanding balances as at 31-03-2009
Due from
— Associate Companies
MPL Enterprises Limited
Bluecross Buiiders and Investors Lid.
Provisions made on the balances from
related parties

1958

241,879
10,675

160,024
10875
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13. Miscellaneous income includes Rs. 1,69 thousands (previous year Rs. 7,24 thousands) pertaining to interest waived by holders of various instruments.

14. Consolidated Segment Information

The Company has identified two reportable segments viz. Financial Setvices and Others.

Primary Segement Information are as follows: (Rs. in '000)
REVENUE ';':'"l""' Others | Eliminations | Consolidated
External Sales 109,931 2571 - 112502

213,384 3237 - 216,621
Inter segment Sales 576 - (576) -
3,126 - (3,126) -
Total Revenue 110,507 2,571 (576) 112,502
216,510 3237 (3,126) 216,621
RESULT
Segment resuit 79,260 {939) 4018 82,339
151,812 147 4,652 156,611
Income taxes and FBT (net credit) (157) - - (157)
. (161) (16) - (177)
Profit Share of Associates - - - (1,772)
- - - 2456
Net Profit - - - 80410
= - - 158,890
REVENUE
Other information—
Segment Assets * 248477 41,975 - 288452
474,248 41,743 - 515991
Segment Liabilities* 879,681 2291 - 681,972
979,405 3309 - 982,714
Capital Expenditure - - - -
130 - - 130
Depreciation & Lease equalisation (net) 3673 164 - 3837
3518 164 - 3682
Other Non Cash expenses - - - -
Excess provision written back 51,861 - - 51,861
124,587 - (511) 124,076
Provisions/White offs 1,985 - (1,800) 185
6,669 - (5,163} 1,726

* Net of inter-company balances

a) Interest expenditure and interest income of Company are not shown separately for financial services since the same are integral part of financial business.
b) Geographical segment is not relevant for the Company since it is not involved in exports.

¢) Previous year figures given in ltalics.
15. Eamings per share

(Rs in ‘000)
Details 2008-09 2007-08
a) Net Profit available for equity shareholder 80,410 158,890

N tor used for calculation
b) Weighted Average No. of equity shares
used as denominator for calculating EPS
(Nos.) 13,026,700 13,026,700
Basic/Diluted [Annualised] [Nominal value
per share Rs.10 each] Rs. 647 12.20

16. Employee Benefits
The Company has, with effect from 1st April, 2007, adopted Accounting
Standard 15, Employee Benefits (Revised 2005), issued by the Institute of
Chartered Accountants of India [the ‘Revised AS 157,
The disclosures as required as per the revised AS 15 are as under (to
the extent available):

a) Brief description of the Plans:
The Company has two schemes for long-term benefits for provident

b)

c)

fund and gratuity. In case of funded schemes, the funds are recognised
by the Income tax authorities and are administered through trustees /
appropriate statutory authorities wherever applicable. The Company's
defined contribution pian is employses’ provident fund (under the
provisions of the Employees' Provident Funds and Miscellaneous
Provisions Act, 1952) since, the Company has no further obligation
beyond making the contributions. The Company’s defined benefit plan
is gratuity.

Charge to the Profit and Loss Account based on contributions:

The Company’s contribution to Provident Fund charged to Profit and
Loss Account during the year is Rs. 3,62 thousands (P.Y. 3,22
thousands).

The Company's liability towards Gratuity to employees is covered by
a group policy with Life Insurance Corporation of India (L | C of india)
and contributions / demand made are charged to profit and loss
account. During the year company has paid contribution of Rs. 15,04
thousands (P. Y. Rs. 41,22 thousands) to LIC of India for its demands
including the amounts pertaining to previous years and has charged
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of Rs. 1,14 thousands (P.Y. Rs. 20,10 thousands) to profit and ioss Company has not received any actuarial valuation or information from
account towards 2007-08 charges based on the statement received LIC of India. The Management is in the process of getting the
from LIC of India. information from the LIC of India. The effect if any on the expense/
d) Disclosures for defined gratuity benefit plans as required under income will be given in the year of receipt of information.

Accounting Standard 15 - Employee Benefits (Revised 2005)issued 17, The previous year figures have been reworked, regrouped and reclassified
by the institute of Chartered Accountants of India. is not given as the wherever necessary.

As per our Report of even date For and on behalf of the Board

For Chaturved! & Shah Sd/~ T. Mohandas Pal

Chartered Accountants Whole-time Director

Sd/- C. D. Lala . Sd/- Dr. K. Mohandas Pai Sd/- H. N, 8. Rao

Partner Director Director

Membership No.: 35671

Place : Mumbai Place : Manipal

Date : 29-05-2009 Date : 29-05-2009
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2009

(Rs. in '000)
Description
2008-2009 2007-2008
Rs. Rs. Rs. Rs.
(A) Cash Flow from Operating Activities
Profit before Tax 82,339 156,611
Adjustments for:
Depreciation 3,837 30,636
Lease equalisation - (26,954)
interest expenses 2220 1,808
Loss on Sale of Assets 2,951 6,663
Profit on Sale of Fixed Assets {306) (7,214)
interest from investments (1) (1)
Dividends (2,512) (2,570)
Loss/(Profit) on sale of Investments - 25,068
Excess Provisions for NPA Written Back {51,861) {124,076)
Provision/write-offs under R.B.I. Norms 185 1,726
— 45487) (84.924)
Operating profit before working capital changes 36,852 61,687
Adj ts for | fd in working capitat
Decrease/(increase) in Trade and other receivables . 44,989 271,474
Increase/(Decrease) in Trade Payables (28,975) (40,742)
16,014 230,732
Cash generated from operations 52,866 292,419
Less: Interest Paid (33,807) (25,077)
Income Tax (paid)/refund (9,276) (2,127)
Fringe Benefit Tax Paid {181) (914)
Net cash from/(used in) operating activities 9,602 264,301
(B) CashFlow from Investing Activities
Purchase of Fixed and Leased Assets (206) {130)
Sale of Fixed & Leased Assets 346 27,128
Purchase of Investments - (45,568)
Sale of investments - 20,387
Interest received b 1
Dividend received 2512 2,570
Net Cash from/(used in) Investing Activities 2,653 4,388
(C) Cash Flow from Financing Activities:
Proceeds/(Redemption) of Debentures (133,635) (112,730)
Proceeds/(Redemption) of Subordinated Debts (54,242) (81,822)
Proceeds/(Payment) of Public Deposits (54,978) {56,290)
Increase/(Decrease) in Bank Borrowings 5,940 (67,154)
Net Cash from/(used in) Financing Activities {236,915) (317,996)
Net Increase/(Decrease) in Cash Equivalents {224,660) (49,307)
Cash & Cash Equivalents (Opening Bal 313,099 362,406
Cash & Cash Equivalents (Closing Balance) 88,439 313,099
Notes: 1. Previous years figures have been reworked, regrouped and reclassified wherever necessary.
2. Cash & Cash equivalents includes term deposit pledged with bank Rs. 8,00,00 thousands.
(P.Y. Rs. 6,50,00 thousands) which are not freely available for use of the Company.
As per our Report of even date For and on behalf of the Board
For Chaturvedi & Shah Sd/- T. Mohandas Pal
Chartered Accountants Whole-time Director
Sd- C. D. Lala Sd/- Dr. K. Mohandas Pal Sd/- H. N. 8. Rao
Partner Director Director
Membership No.: 35671
Place : Mumbai Place : Manipal
Oate : 28-05-2009 Date : 29-05-2009




MANIPAL HOTELS LIMITED

Twenty first Annual Report and Accounts for the year ended 31st March, 2009,
BOARD OF DIRECTORS

Sri T. Mohandas Pai

Sri T. Satish U. Pai

Dr. Ramdas M. Pai

DIRECTORS’ REPORT

Your Directors have pleasure in presenting the Twenty first Annual Report and
Audited Balance Sheet of the Company as at 31st March, 2000.

REVIEW OF OPERATIONS

During the year under report Company did not do any worthwhile buginess and
incurred a Net Loss of Rs. 5,926/-.

DIRECTORS

During the year Dr. Ramadas M. Pai retires by rotation and being eligible offers
himself for reappointment.

Particulars regarding conservation of energy and technology absorption: Nit

During the year Company's foreign exchange earnings and foreign exchange
outgo: Nil

DIRECTORS RESPONSIBILITY STATEMENT

The Directors report that

a) Applicable accounting standards had been followed in preparation of
accounts under report.

b) Reasonable and prudent accounting policies have been selected and
applied which gives a true and fair view of the state of affairs of the
Company and of the Profit and Loss account of the Company for the year
under report.

c) Proper and sufficient care had been taken for maintaining of adequate
accounting records In accordance with the provisions of the Companies Act,
1956 for safeguarding the assets of the Company.

d) Accounts are prepared on a going concern basis.

AUDITORS

M/s Pal, Nayak and Associates, Chartered Accountants , Udupli, the auditors of
the Company will retire at the ensulng Annual General Meeting and eligible for
reappointment.

For and on behalf of the Board
Place: Manipal Sd~- Sa-
Date : 168-05-2009 T. MOHANDAS PAI T. SATISH U. PAl
Director Director
AUDITORS' REPORT TO THE SHAREHOLDERS
To The Members,
MANIPAL HOTELS LIMITED

We have audited the attached Balance Sheet of Manipal Hotels Limited (the
Company) as at 31st March, 2008, the annexed Profit and Loss Account and Cash
Flow Statement of the Company for the year ended on that date. These Financlal
statements are the responsibility of the Company's management. Our
responsibillty Is to express an opinion on these financial statements based on our
audit,

We conducted our audtt in accordance with auditing standards generally accepted
in India. Those Standards require that, we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An Audtt includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audtt also includes
assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.
Wae believe that our audit provides a reasonable basis for our opinlon.
A. Further to the comments in Paragraph B below, we report that
a. We have obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit.
. In our opinion proper books of accounts as required by law have been kept
by the C 8o far as app from our ination of the books.
The Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt
with by the report are in agresment with books of accounts.
In our opinion the Profit & Loss Account, the Balance Sheet and the Cash
Flow Statement comply with the Accounting Standards referred to in
Sub-Section (3C) of Section 211 of the Companies Act, 1956.

o

24

a

e Onthe basis of written representations received from the Directors as
on 31st March, 2009 and taken on record by the Board of Directors,
subject to Note No. 5 of Schedule 7, of Balance Sheet, we report that
none of the diractors are disqualified as on 31st March, 2009 from
being appointed as Director in terms of Clause (g) of Sub-Section 1 of
Section 274 of the Companies Act, 1956,

f. In our opinion and to the best of our Information and according to the
explanations given to us, the accounts together with the schedules and
notes thereon, give the information required by the Companies Act, 1956,
in the manner 80 required and give a true and fair view, in conformity
with the accounting principles generally accepted in India:

i. In the case of the Balance Sheet of the State of Affairs of the
Company as at 31st March, 2009,

ii.  Inthe case of the Profit and Loss Account of the LOSS for the year
ended on that date and

iii. In the case of the Cash Flow Statement of the Cash Flows of the
Company for the year ended on that dats.

As required by the Companies (Auditor's Report) Order 2003, issued by the
Company L.aw Board under Section 227 (4A) of the Companies Act, 1956,
and on the basis of such checks as we considered appropriate, and according
to the information and explanations given to us, we further report that :

(1) The nature of the Company’s business/activities during the year have
been such that Clauses (i), (i), (vii) and (xiv), of paragraph 4 of the
Companies (Auditor's Report) Order, 2003 are not applicable to the
Company.

() (i) According to the information and explanations given to us, the
Company has not granted/taken any loans, secured or
unsecured to /from companies, firms or other parties covered in
the register maintained under Section 301 of the Companies Act,
1956. Therefore the provisions of Clause 4(ill) of the Order are
not applicable to the Company.

(1) In our opinion and according to the Information and explanations
given to us, there are adequate internal control procedures
commensurate with the size of the Company and the nature of
its business, in respect of the expenses incurred and there are
no continuing failures to correct major weakness in Internal
control system.

(lil) In respect of transactions entered in the register maintained in
pursuanca of Section 301 of the Companies Act, 1956,

(a) To the best of our knowledge and ballef and according to the
information and explanations given to us, there are no
transactions that needed to be entered into the register.

(b) For the reasons given in subclause (a) above, the
of subclause (b) of Clause (v) of Para 4 of the Order Is not
applicable.

(iv) The Company has not accepted any amount as deposts from
the public. Therefore para 4 (vi) of the order is not applicable.

(v) The maintanance of cost records under Section 209 (1)d) of the
Companies Act, 1956 is not applicable to the Company.

(vi) According to the information and explanations given to us, in
respect of Statutory and other dues, the Company has been
regular in depositing undisputed statutory dues as detailed in
Clause 4(ix) (a) of the order, with the appropriate authorities.
According to information and explanations given to us, there are
no disputed liabllitles remaining unpaid, on account of Income.
Tax/Sales Tax/Wealth Tax/Service Tax/Custom Duty/Excise Duty/
Cess and therefore giving information as required under Clause
4(ix) (b} of the order does not arise.

(vii) The Company does not have accumulated losses as at the end
of the year and the Company has incurred cash losses during
the financial year under audit & in the immediate preceding
financlal year.

(viii) On the basis of audit conducted by us and according to the
information & explanations given to us, the Company has not
availed loans from Banks & Financial Institutions. Therefore the
question of reporting therein as required by para 4(xi) of the
order does not arise.
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(ix) According to the information and explanations given to us, the
Company has not granted loans or advances on the basis of
security by way of pledge of shares, debentures and other
securities.

(x) In our opinion, the Company is not a chit fund or nidhi/mutual
benefit fund/society. Therefore the provisions of Clause 4(xiii) of
the Companies (Auditors’ Report) Order 2003 are not applicable
to the Company.

(xi} According to the information and explanations given to us, the
Company has not given any guarantee for loans taken by others
from banks or financial institutions.

(xii) On the basis of verification of books of accounts and according
to the information and explanations given to us, the Company has
not availed any term loans. Therefore the question of commenting
on utilisation therein does not arise.

(xiii) According to the information and explanation given to us and on
the basis of overall examination of the balance sheet of the
Company, we report that funds raised on short-term basis prima
facie have not been used for long-term investment.

(xiv) The Company has not made preferential allotment of shares to
parties and companies covered in the Register maintained under
Saction 301 of the Companies Act, 1956 during the year.

(xv) The Company has not issued any debentures. Therefore the
question of commenting on creation of security thereon does
not arise.

{xvi) The Company has not raised monies by public issues during the
year and hence the question of disclosure and verification of end
use of such monies does not arise.

(xvii) To the best of our knowledge and belief and according to the
information and explanations given to us, no fraud on or by the
Company was noticed or reported during the year.

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2009

Sch. No.  2008-2009 2007-2008
Rs. Rs, Rs. Rs.
INCOME
Other Income - -
EXPENDITURE
Operative and Other
Expenses 6 5,925 ___4&
Profit/{Loss) before tax (5,925) (4,909)
Less: Provision for
Current & Deferred Tax Y —_——
Profit/(Loss) after Tax (5,928) (4,909)
Balance of Profit Brought Forward 1,258,609 1,263,518
Profit carried to Balance Sheet 1,252,684 1,258,809
Basic/Diluted Earning per Share of
Rs. 10 sach (in Rupees) (0.12) (0.10)
(Refer Note No. 4 of Schedule 7)
Notes on Accounts 7
Sd/- Sd/- As per our report of even date
T. MOHANDAS PAI T. SATISH U. PAI For Pai Nayak & Assoclates
Director Director Chartered Accountants
Sd/-
ANANTHANARAYANA PA| K.
Partner (M.No. 024541)
Place: Manipal Place: Manipal
Date : 18-05-2009 Date : 18-05-2009

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2009

2008-2009 2007-2008
For Pai Nayak & Associates Rs. Rs. Rs. Rs.
Chartered Accountants A. CASH FLOW FROM
Sd~- OPERATING ACTIVITIES:
Place: MANIPAL Ananthanara yana Pai K. Net Profit/(Loss) before tax (5,928) (4,809)
- 18-05-2009 Operating profit before
. Date : Partner working capital changes (5,928) (4,909)
M. No.: 24541 Adjustment for changes in
Working Capital
BALANCE SHEET AS AT MARCH 31, 2009 Decrease/(increase) in
Sch. As at As at Advances and Receivables (387,500) - 729,645
No. 31-03-2009 31-03-2008 Decrease/(increase) in
Rs. Rs. Rs, Rs. Sundry Debtors - -
SOURCES OF FUNDS Increase/(Decrease) in
Sharehotders Funds Trade and Other Payables 5,530 - (631,200}
Share Capltat 1 500,000 500,000 Cash generated from operations 387,895, 93,536
Reserves and Surplus 2 1,252,884 1,258,609 Tﬂxes“Refund/(Pald) e (387 _) o
Total M M Net Cash used In operating R
APPLICATION OF FUNDS activities (387,895) 93,536
investments 1,100 1,100 B. CASH FLOW FROM INVESTING
Current Assets, ACTIVITIES: - -
Loans and Advances 4 Pur /(sale) of Ir - 387,500
E:;:::: dB::""a::L‘:“”‘ 197,777 585,872 Net cash used In investing activities - 387,500
(net of provisions) 9,876,431 9,488,931 C. CASH FLOW FROM FINANCING
10,074,208 10,074,803 ACTIVITIES: _— _—
Less:Current Liabilities Al A} Net cash used In financing activites - -
and Provisions 5 Cash Equivalent 20} In Gash and 387,895 481,036
Current Liabilities 8,322,624 8,317,004 ash Equivalents (387,898) :
Provisions _ _ Cash and Cash equivalents
{Opening Balance) 585,672 104,836
Net G A 8,322,624 8,317,094 Cash and Cash val
et Current Assets, - - 0 TERE 87D
Loans and Advances 1,751,584 1,757,509 (Closing Balance) 1e7.777 ses.872
Total 1,752,684 1,758,809 Previous Year’s figures are d and reci d
Cash Flcw statement is bolng prepared undsr 'lndlrocl Method" as laid down under
Notes on Accounts 7 d 3 of Comp (A ) Rule, 2006.
Sd/- Sd/- As per our report of even date Sd/- Sd/- As per our report of even date
T. MOHANDAS PAI T. SATISH U. PA} For Pal Nayak & Assoclates T, MOHANDAS PAI T. SATISH U. PAl For Pal Nayak & Assoclates
Director Director Chartered Accountants Director Director Chartered Accountants
Sd/- Sd/-
ANANTHANARAYANA PAI K. ANANTHANARAYANA PA| K.
Partner (M.No. 024541) Partner (M.No. 024541)
Piace: Manipal Place: Manipal Place: Manlpal Place: Manipal
Date : 18-05-2009 Date : 18-05-2009 Date : 18-05-2008 Date : 18-05-2009
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SCHEDULES FORMING PART OF THEACCOUNTS Contin Liabllitios /A
rovisions involvin: b degree of esti i
As at As at recognised when the?e is a present obl igalio?: as a result olfnpg‘s?:\s:::a?smae:é I?ri:
31-03-2009 31-03-2008 probable that there will be outflow of resources. Provisions not made in the account
Rs. Rs. Rs. Rs. (wpnc%ol?erwnstersg_?;nd (v)fave ;:een made) are disclosed l:[v way of Rp j

SCHED - note. Contingent liabilites (if any) are not recognized but are disclosed in the notes.

SHAREUCLAFPITAL E00nt||ngenl ass:ts are neither recognized nor disclosed in the financial slatemnerﬁ:.
Authorised arning per share:

§ Basic earning per share is calculated by dividing the net profit or loss for the yeal
Zégﬁgﬂgasqu‘w Shares of 25,000,000 25,000,000 attributable to equity sharsholders (after deducting anrlbulagle taxes) by the wengyneeé
400,000 Redeemable Cumulative U . :r‘::::g.iaf gg;n :ase:::m eqtui(gy shareg‘ 0“'5‘.8';]?";9 during the yoar. fD"U'ﬂﬂ eaming per

., uted usin, e weighted average numbe
Preference Shares of Rs.100 each 40,000,000 40,000,000 dilutive potential equpi’ty share ogulstandingg during thegpenyod e;ezpteqw‘;l?ns!?\:?;a:x
Total 65,000,000 65,000,000 would be anti-dilutive.
Cash Flow Statement:
gloigsg,é grglslgl:l:cﬁga:nsdo ll’)(a)l.%-up 2ash FI?W Séa}ten";entj p;epared under indirect method, in the manner prescribed in
o 8 ccounting andar .
Equity Shares of Rs. 10 each 2. Advances on capital account represent ad t ture i
All shares are held by the Holding " baloncs of whicg tal Sl::';:Acvu present advance to a venture in hotel industry, the
. 4 ject to confirmation. The advance on capital account and
g°"‘Pa")!- ICDS Ltd. and its ) 500,000 500,000 other advances as stated in the Balance Sheet (net of provisior‘\ﬂs) is considered
SCHEDULE - 2 good and recoverable at the value as stated in the Balance Sheet.
RESERVES AND SURPLUS 3. List of Related parties with whom transactions are taken place during the year.
Surplus ~ Balance in Holding Company: M/s ICDS Limited Manipal
it and Loss 1292, f A ssociate Company: Manipal Properties L.td. (Subsidiary ol S Lid.
:rcouisouc:-é. sAccoum 1,252,634 1,258,609 Det:ils od t:an(s:actlons arhen a; fO‘HzWS' rties Ltd. (Subsidi f ICD:! )
INVESTMENTS — LONG TERM Rs. In 000 Rs. In 1000
® Current Year Previous Year
11‘2?;&{:"512:% of Rs. 100 each fully Amount due to Holding Company 5
paid-up in Manipal Properties Ltd. 1,100 1,100 s Lmited  ssociate Go 320 8.315
SCHEDULE - 4 1,100 1,100 N}asipa:;orfpenigs Ltd.-11 equity shares .
- of Rs. - eacl 1
CURRENT ASSETS, LOANS AND ADVANCES investment by Holding Company:
{Unsecured) The whole of the EqunK Capital of the Company (i.e. 50000 aquit{ shares P. Y. :
Cash and Bank Balances 50000 equity shares) held by the Holding Company M/s ICDS Limited and its
Balance with a Scheduled Bank nominees,
in Current Account 197,777 585,672 No amount psriaining to the related parties has been provided for as doubtful debts/
—_— 197,777 ———— 72 advances or written off/written back during the year.
» 685,68
Lgllﬂl and Advances (unsecured) 4. Basic and Diluted Earnings per share of Rs. 10 each is as under:
(Balance after provisions Current Year Previous Year
considered good) a) Number of Equity Shares 5 5000
2:1;/:%::: recoverable in cash 1,058,008 670,598 [ |r%let Profit/(Loss) after Tax Loss Rs. 5,925 Loss Rs. 4,809
09, , ¢) Earning per share (b/a
Advances on Capital Account 13,518,333 13,518,333 (Basic & DiIu(ed)[A(nnu)aIised] Rs. {0.12) Rs. (0.10)
14,576,431 14,188,931 5. One of the Directors of the Company is Sri 7. Mohandas Pai, is the Whole-time
Less: Provision made " Diractor of Mis 1CDS Lid.. which la also the Holding Campany. Mis 1DS Liq. has
for doubtful assets 4,700,000 0.876.431 4,700,000 stopfed1 srtehpinegto 8; Pu'glic Depo?‘it%, g‘eb:'nlu;els, rﬁeﬁlz ang i?\iresl :hzra{on
,878,: 9,488,931 w.e.f. uly, and approache: e Hon'ble % ourt of Karnataka for
restructuring of deposits, debentures and debts. The Scheme of restructure as
Total (Considerd good) 10,074,208 10,074,603 :’?r%s?ghhsztbgen ;g&myr?]d gy the Hon.blsb Higr; c°|‘|m g,'K:d"}am(kt: vid'e ordg;
ate ober, . e Company has been iegally advis at the aforesal
gs:ﬁgg#iﬂgl”ﬂ“ AND PROVISIONS order is in retrospective effect from ?sth July, 2002 and therefore the Director of the
Current Liabilities gor:qag% Mr. T.'Mohandas Pal is not disqualified ufs 274(1)(g) of the Companies
Due to Holding Company (ICDS Ltd.) 8,320,418 8,314,854 ct. ' . )
ey 6. There are no dues to Micro, Small & Medium Enterprises at any time during the
Expenses outstanding 2,206 2,240 year, in the abssnce of notified registered dealer with the Company as pegr the
Total . 8,322,624 8,317,094 E'rovisions of the Micro, Small and Medium Enterprises Devel Act 2008.
SCHEDULE - 6 lence the further di qui ts as required under Micro, Small & Medium
OPERATIVE AND OTHER EXPENSES 2008-2009 2007-2008 Enter%lssgsdnevelo;:mepl Act, 2008 and also as per Schedule Vi to the Companles
Rates and Taxes - 1,020 o, 1956 dogs not arise. ;
: ' 7. Provigion for Current Tax not made, since there are no such lability under Income
Iﬁ?l%?ilngng Sptraot’i:::Ir‘;lna] Charges ‘;’g: < ;?X‘Aﬁl, 1ﬁ512.0'(l"r91ere are no deferred tax llabilitles and deferred tax assets as on
st March, )
Remuneration to Auditors 8. Previous year's figures have been regroup h y to
5‘9’ Statutory Audit §’§3§ 2,240 conform fo the current year's classification
iscetianeous Expenses = 1,087 9. Balance Sheet Abstract and General Business Profile:
Total 5,925 4,909 I. Registration Details:
SCHEDULE - 7 ge Istraﬂson N'ob ” 0:; 52%33 State Code 18
NOTES ON ACCOUNTS alance Sheet Date 03
1. glgl:mo:m M“,,ﬁ“"““ Policies: . gag:w IRal'ed during the year Nil B | NI
asis of Accounting: ublic Issue . i onus Issue
The accounts have been prerared to comply in all material aspects with Rights Issue Nil  Private Placement Nit
licabl ing principles in India, mandalorg Accounting Standards notified lil. Position of Mobi and Deploy of Funds (. Rs.in ds|
by the Companies gﬁooountlng Standard) rule 2006 and the relevant provisions of Total Liabilities 1,753 Total Assets 1,763
Companies Act, 1956, The accounts are prepared under historic cost convention Sources of Funds
and all significant items of income & expenditure are accounted on accrual system Paid-up Capital 500 Reserves and Surplus 1,253
%f acc'ogl‘l’ng.“ Secured Loans Nil  Unsecured Loans Nit
Ise of imates:
The pr o _olf fil ial in t<:on1'll;(mlty with generally accepted ng g?:;?&g:;:"d. Nil Investments 1
accounting principles 0 make ions C 1,752  Miscellaneous Expenditure  Nil
that affect the reported ;mounts of assets & liabilities and disclosure of contlrngent Net Current Assets Accumulated f;:;esr Nil
liablilites at the date of the financial statements and the results of operati V. Perf of the C ( Rs. In ds)
during the reporting period end. Although these estimates are based upon Turnover M —~  Total Expenditure 8
g best ge of current events and actions, actual Profit/(Loss) before Tax {6) Profit/(L.oss) after Tax (6}
results could differ from these estimates. The difference between the actual Earnings Per Share (in Rs.) (0.12) Dividend (in %) Ni
Lssults/and : te are being ised in the period in which the results are Annualised
nown/materialised. Previous Year : in Rs. (0.10)

Investments:

Term investments are stated at cost. The Company has the policy of making
provisions for diminution in the value of investments to recognise deciine, other

than temporary.
Taxes on Income:

The Company has.charged off the Current Income Tax (jf any} to the Profit and Loss
Account. Deferred Tax Assets/Liabilities (if any) recognised/provided in
with the Accounting Standard 22. Deferred Tax (if any) is measured based on the
tax rates and the tax faws enacted or substantively enacted at the Balance Sheet
date, on the timing differences being the difference between the taxable income
and i at origi In one and are capable of reversal in
one or more subequent period. Deferred Tax (if any) is recognised, subject to the

considerations of prudence.
Segment Reporting:
The C: i

Di

{Basic and Diluted)

Note : * To arrive at earning per share, net loss is taken as numerator and the number
of equity shares is taken as denominator.

V. Generic Names of Principal Products

ltem Code No. (ITC Code, N.A.

Product Description Not Applicable
Sd/- Sd/- As per our report of even date
T. MOHANDAS PAI T. SATISH U. PA! For Pai Nayak & Associates

Director Dirsctor Chartered Accountants

S
ANANTHANARAYANA PAI K.
Partner (M.No. 024541)

Place: Manipal Place: Manipal

is op g under one Th
reporting not appplicable.

as to

Date : 18-05-2008 Date : 18-05-2009
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: MANIPAL PROPERTIES LIMITED

Tenth Annual Report and Accounts for the year ended 31st March, 2008,

BOARD OF DIRECTORS

1. Sd T. Satish U, Pai

2. S H. N. 8. Rao

3. Sri S. P. Kinj

DIRECTORS' REPORT

Your Di have p in the Tanth Annua! Report and Audited
Balance Sheet of the Company as at 318t March, 2008.

REVIEW OF OPERATIONS

During the year under report Company earned a Total Income of Rs. 25,71,498/-,
Incucred an expenditure of Rs. 35,04,318 and incurred a net loss of Re. 9,32,817/-.
DIRECTORS

During the year Mr. 8. P. Kini retires by rotation and bsing eligible offers himaelf for
reappolntmant.

Particulars regarding conservation of energy and technology absorption : Nil
During the year C: y's foreign h and foreign exchange outgo:
Nif

SECRETARIAL COMPLIANCE CERTIFICATE
The Compliance Cartificate as required undar Sec. 383(A) of the Companies Act,
1956 is annexed.

DIRECTORS RESPONSIBILITY STATEMENT

The Directors report that:

a) Applicable accounting standards had been
under report,

b) Reasonable and prudent accounting policies have been selected and applied
which gives a true and fair view of the state of affairs of the Company and of the
Profit and Loss Account of the Company for the year under report,

¢) Proper and sufficient care had been taken for malntaining of adequate

g records in d with the provisi of the Companies Act,
1958 for safeguarding the assets of the Company. )
d) A ts are prep on a going basis.

AUDITORS

M/s Pal Nayak and Associates, Chartered A Udupi, the of the
Company wiil retire at the ensuing Annual General Mesting and eligible for
reappointment.

COMPLIANCE CERTIFICATE

The Ci I Mr. 8. Kamath, Practicing Company Secretary
for the conlﬂcan of compllance under Section 383A (1) of the Companies Act,
1886 for the financial year 2008-2009. The Certificate is attached with the
Directors’ Report.

of

d in prep

For and on behalf of the Board

$d/- Sd/-
Place : Manipai H, N. 8. RAO T. BATIBH U, PAI
Date : 18-05-2000 Director Director
COMPLIANCE CERTIFICATE

L]

The Members

Manipal Properties Lid,

Regd. Office: 18t Floor

Aures Corporate Centre

No. 88A, Dr. Radhakrishnen Salat
Mylapore, Chennai - 800 004

Dear Sir,

8. The Company has not advanced any loans to its directors or persons or firms
or companies referred to under Section 295 of the Act.

9. The Company has not entered Into any contracts falling within the purview
of Section 287 of the Act.

10. The Company has made necessary entries in the register maintained under
Section 301 of the Act.

11. As thers has not been any Instances falllng within the purview of Sm‘on 314
of the Act, the C: has not any approvals from the Board of
Directors, or Central Gt as the case may be.

12. The Company has not issued any duplicate Share Certificates during the
financial year.

13. The Company has:

(i) delivered all the certificates on all of and on
thereof for transfer in d with the pi of the Act,
{i) not deposited any amount in a separate Bank Account as no dividend was
deciared during the financiai year.
(lil) not lared any during the fi | year- no
were posted to any members.
(v) duly lied with the req of Section 217 of the Act.

14. The Board of Directors of the Comp-ny Is duly ccnutllutod

18, The Company has neither appolil 9 time director
nor a manager during the financial year

16. The Company has not appointed any sole nlllng agents during the financial year.

17. TheC was not required to obtain any ap of the Central
[+ y Law Board, Reglonal Director, of C los and/or such
lmhnrltlol prescribed under the various provisions of the Act.

18. The directors have disclosed their interest in other firms/companies to the
Board of Directors pursuant to the provisions of the Act and the Rules made
thereunder.

18. The Company has not issued any Equity shares, debentures or other secufities
during the financial year.

20. The Company has not bouqht back any shares durlng the financial year.

21. There was no shares or deb during the year.

22. There were no tr ti ing the Company to keep in
abeyance the rights to dividend, rights shares and bonus shares pending
registration of transfer of shares.

23. The C has not invit d i ding any
loans falllng within the preview of Section 58A during the financial year.

24. The Company has not made any borrowings during the financlal year.

25. The Company has not given any loans or or given gi
provided securities to other bodies corporate and consequently no entries hava
been made in the register kept for the purpose.

28. The Company has not allered the provlulons of the memorandum with respect
to situation of the /s reg d office from one state to another during
the year under scrutiny.

27. The Company has not altered the provisions of the memorandum with respect
to the objects of the Company during the year under scrutiny and complied with
provisions of the Act.

28, The Company has not altered the provisions of the memorandum with respect
to name of the Company during the year under scrutiny.

28. The Company has not aitered the provisions of the memorandum with respect
to share capital of the Company during the year under scrutiny.

30. The has not altered iis articles of associstion during the financlal yeer,

31. There were no prosecution initiated against or show cause notices received
by the Company during the financial year, for offences under the Act.

32. The Company has not received any money as sacurity from its employess
during the financial year,

33, The Compsny does not have any smpioyess st pressnt, therefore, Provisions

of PF Act are not applicable.
Sd/-
Sadananda 8. Kamath
Practioing Company Secretary

: Msnipal
ACS-838 C.P. No. 4477

; 18-06-2008

ANNEXURE - A

P

| have examined the registers, records, books and plpors of Manipal F Ltd.
d to be uni Act, 1958 (the Act) and the Ruiss

» der the C

made th der and also the p \tained In the and Articles
of A of the Comp for the year anded on 31st March, 2009. In my
opinion and to the best of my and g to the carried

out by me and sxplunations furnished to mo by the Complny, lts officers and agents,
1 eortlfy that in respect of the sforesaid financiai year:
The Company has kept and malntained al} registers ed in Annexurs
‘A to this certificate, as per the provisions of the Companles Act, 1858 and
the rules made thereunder and all entries therein have been duly recorded.

2. The Company has duly filed the forms and returns as stated In Annexure ‘B’
1o this certificate, with the I of r other authorities within
the time prescribed under the Act and the Rules made thersunder.

3. The Company, being & pubiic limited Comp has the pi
paid up capltal,

4. The Board of directors met 4 times on 30" Aprll, 2008, 8" May, 2008, 22~
October, 2008 and 28™ January, 2009 In respect of wh!ch meatings proper
notices were given and the pi dings were properly and signed
in the Minutes Book malntained for the purpose.

§. The Company has not closed Its Register of Members during the financial
year.

6. The 10" Annual | Meeting for the year ended on 31-3-2008
was held on 25* September, 2008 after giving due notice to the members
of the Company and the resolutions passed thereat were duly recorded in
Minutes Book maintained for the purpose.

7. No Extra Ordinary General meeting was held during the financlal year.

ined by the

. Roqlmr of Members u/s 180

Coplas of Annual Returns u/n 169

of Board M G
Meetings u/s 193
Register of Contracts under Sectlon 301
. Register of Directors u/s 303
. Books of Accounts under Sectlon 209
. Register of Directors Sharshoidings Pursuant to Section 307 of Companies Act.

ANNEXURE - B

Forms and Returns ae flled by the ( with th of

during the financial year ended on 31st March, 2009 within the ltlpullhd time

period without any delay in filing:

1, Form 23 AC and 23 ACA In respect of Annual Report contalning Directors
Report, Auditors Report, Balance Sheet and Proflt and Loss Account for the
financlal year ended 31st March, 2008 vide SRN P22744486 dtd. 17/10/2008.

. Form 20B In respect of Annual Return u/s 169. vide SRN P25048240 dtd.
04/11/2008.

. Form 88 in respect of Compliance Certificate u/s 383 A vide SRN
21853841 dated 25/09/2008.

Minut [ Maatl

g8/Extra Ordinary G

N RA !u_;.-

Sd/-

Sadananda 8. Kamath
Practicing Company Secretary
ACS-535 C.P. No. 4477

Place: Manipal
Date : 18-05-2009
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‘ MANIPAL PROPERTIES LIMITED

AUDITORS REPORT TO THE SHAREHOLDERS

To the Members,

MANIPAL PROPERTIES LIMITED

We have audited the attached Balance Sheet of Manipal Properties Limited (the
Company) as at 31st March, 2009, the annexed Profit and Loss Account and Cash
Flow Statement of the Company for the year ended on that date. These Financial
statements are the responsibility of the C Our ibility
is to express an opinion on these financial slatements based on our audit.

We di our audit in with auditing standards generally accepted
in India. Those Standards require that, we plan and perform the audit to obtain
reasonable assurance about whether the fi are free of

An Audit on a test basis, evidence supporting

the and discl in the An audit also includes
the g principles used and llgnlflcant estimates made by

as well as me overall fi p Wea

believe that our audit provides a realonable basis for our opinion.

A. Further to the comments in Paragraph B below, we report that:

a) We have obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit.

In our opinion proper books of accounts as required by law have been kept

by the Company, so far as appears from our examination of the books.

¢) The Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt

with by the report are in agreement with books of accounts.

in our opinion the Profit & Loss account, the Balance Sheet and the Cash

Flow Statement comply with the A ferred to in Sub-

Section (3C) of Saction 211 of the Companies Act, 1956,

On the basis of written representations received from the Directors as on 31st

March, 2009 and taken on record by the Board of Directors, subject to Note

No. 5 of Schedule 7, of Balance Sheet, we report that none of the directors

are disqualified as on 31st March, 2009 from being appointed as Director

in terms of Clause {(g) of Sub-Section 1 of Section 274 of the Companies

Act, 1956.

f) In our opinfon and to the best of our information and according to the
expianations given to us, the with the and notes
there on, give the inf b ired by the C: ies Act, 1856, in the
manner 8o requlred and give a true and Ialr view, in conformity with the

b]

d

p india
i} in the case of the BaIance Sheet of lhe Stata of Affairs of the Company
as at 31st March, 2009.
ii) In the case of the Profit and Loss Account of the LOSS for the year ended
on that date and
iii) In the Case of the Cash Flow Statement of the Cash Flows of the
Company for the year ended on that date.

B. As required by the Companies (Auditor's Report) Order 2003, issued by the
Company Law Board under Section 227(4A) of the Companies Act, 1956, and
on the basis of such checks as we pprop , and ding to
the information and explanations given to us, we further report that:

I. The nature of the Company’s business/activities during the year have been
such that clauses (i), (vil) and (xiv), of paragraph 4 of the Companies
{Auditor's Report) Order, 2003 are not applicable to the Company.

II. i) in respect of its fixed assets, '

a) Tha Company has maintained proper records showing full particulars,
details and situation of fixed assets.
b) The flxed assets were physically verified during the year by the
in with a p of ion, which in our
opinion provides for physlcal verification of alt the fixed assets at
B intervais. A to the and ions given
to us, no discrepancies were noticed on such verification.

c) The Company has not disposed off the Fixed Assets during the year
under audit. T| the of on going concern

{in consaquence of disposal of fixed assets) does not arise.
i) A g to the i and i given to us, the Company
has not granted/taken any loans, secured or unsecured tnlfrom

viil} The Company does not have accumulated losses as at the end of the
year. The Company has incurred cash losses during the financial year
under audit & has not incurred cash iosses in the immediate preceding
financial year.

ix) On the basis of audit by us and g to the infe
& exptanations given to us, the Company has not avallod loans from
Banks & Financial Institutions. Therefore the question of reporting
thoraln as roqulrod by para 4(xi) of the order does not arise.

g to the and given to us, the Company
has not granted loans or advances on the basis of security by way of
pledge of shares, d and other

xi) In our opinion, the Company is not a chit fund or nidhi/mutual benefit

Th the p of clause 4(xiii) of the Companies
(Audllors Repon) Order 2003 are not applicable to the Company.
g to the and given to us, the Company

has not given any guarantee for loans taken by others from banks or
financial institutions,

xii) On the basis of verification of books of accounts and according to the
information and explanations given to us , the Company has not availed
any term loans, Therefore the g of ing on utilization
therein does not arise.

xiv) A g to the inf and given to us and on the
basis of overall examination of the balance sheet of the COrnpany,
report that short term funds (of the nature “Current Liabilities™) have
used for Long Term Investment in Fixed Assets & investments to the
extent of Rs. 284.63 Lakhs (P. Y. Rs. 286.94 Lakhs).

xv) The Company has not made preferential allotment of shares to parties
and in the d under Section 301
of the Companies Act, 1956 durlng the year.

xvi} The Company has not issued any . Therefore the
of commenting on creation of security thereon does not arise.

xvii) The Company has not ralud monlas by public issues durlng the year
and hence the of d and of end use of such
monies does not arise.

xvifi) To the best of our knowledge and belief and according to the information
and explanations given to us, no fraud on or by the Company was
noticed or reported during the year.

for PAl NAYAK & ASSOCIATES
Chartered Accountants

companies, firms or other parties covered in the register maintai
under Section 301 of the Companies Act, 1956. Therefore the provisions
of Clause 4(jii) of the Order are not applicable to the Company.

ili} In our opinion and g to the and given to
us, there are adequate internal control procedures commensurate with the
size of the Company and the nature of its business for the purchaee & sale
of fixed assets and in respect of the income earned and there are no
continuing failures to correct major weakness in intermnal control system.

iv) In respect of transactions entered in the register maintained in
pursuance of Section 301 of the Companies Act, 1956.

a) To the best of our knowledge and belief and according to the
information and explanations given to us, there are no transactions
that needed to be entered into the register.
b) For the reasons given In subclause (a) above, the provisions of
subclause (b) of clause (v) of Para 4 of the Order is not applicable.

v) The Company has not accepted any amount as deposits from the
-public. Therefore para 4 {vi) of the order not applicable.

vi) The maintenance of cost records under Section 209(1)(d) of the
Companles Act, 1956 is not applicable to the Company.

vii) According to the information and explanations given to us, in respect

Statutory and other dues, the Company has been regular in depositing
undisputed statutory dues as detailed |n Clause 4(Ix)(a) of the order,
with the appropriate auth to and
explanations given to us, there ara no disputed iiabilities remaining
unpaid, on’ account of Income Tax/Sales Tax/Wealth Tax/Service
Tax/Custom Duty/Excise Duty/Cess and therefore giving information as
required under Clause 4(ix)(b) of the order does not arise.

4541
Sd/-
Place: MANIPAL Ananthanarayana Pai K.
Date : 18-05-2009 Partner
BALANCE SHEETASAT MARCH 31, 2009
31-03-2008 31-03-2008
Sch.
No. Rs. Rs. Rs. Rs.
SOURCES OF FUNDS
Shareholders’ Funds
Share Capitat 1 1,000,000 1,000,000
Reserves and Surplus 2 218,220 1,148,037
Toal 1,218,220 273,057
APPLICATION OF FUNDS
Fixed Assets
Gross Block 3 31,519,995 31,518,995
Less : Depreciation 1,843,153 1,679,267
Net Block 29,676,842 29,840,728
Investments
Unquoted - Long term (non-trade} .
99970 (P.Y. 99970) Equity Shares
of Rs. 10 sach of Blue Cross
& Ltd. 1,000,950 1,000,950
Current Assets
Loans and Advances 4
Cash and Bank Balances 213,370 30,528
Sundry Debtors-Income
Receivable 146,480 116,563
Loans and Advances 2,566,462 1,996,391
2,926,322 2,143,480
Less : Current Liabilities &
provisions
Cuirent Liabilities 32,388,804 30,837,121
Provisions - -
32388608 30,837,121
{29,462,572) (28,893,641)
Total 1,215,220 2,148,037
Notes on Accounts 7 As per our report of even date
For PAI NAYAK AND ASSOCIATES
Chartered Accountants
Sd/- Sd/- Sd/-
7. SATISH U. PAI H. N. 8. RAO ANANTHANARAYANA PAI K.
Director Director Partner (M.No. 024541)
Place: Manipal Place: Manipai
Date : 18-05-2009 Date : 18-05-2009




‘ MANIPAL PROPERTIES LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2009 SCHEDULE - 5
Sch. 2008-09 2007-08 CURRENT LIABILITIES
No. Rs. Rs. Due to Holding Company (ICDS Ltd.) 30,119,841 27,528,753
Rent Deposit 1,150,000 2,150,000
INCOME Expenses outstanding 40,270 13,202
Rent 2,571,409 3:236,847 Other Liabilities 1,078,813 1,144,168
2.511,4% 3,236,847 32,388,894 30,837,121
e TURE 2,794,205 2814729  FROVISIONS: = =
interest 1794, 814,
Administrative and Total Cuurent Liabllities & Provisions 32,388,804 30,837,121
Other Expenses [ 546,225 306,485 SCHEDULE - ¢
2:340,430 2821214 ADMINISTRATIVE AND OTHER EXPENSES
Profit/(Loss} Before Depreciation {768,931) 315,833 Rates and Taxes _ 314,783 21,737
Less: Depreciation 163,886 163,886 Repairs and Maintenance-Building 202,558 -
1932,817) 154,747 ilectrlcltyu t Audito - 71,840
Profit/(Loss) Before Tax emuneration uditors
Less: (Provi:ion for Taxation For Statutory Audit 12,960 14,236
Current Tax - ___15.630 Certification - 1,966
_— Legal and Consultation Charges 11,778 8,500
Profit/(Loss) after Tax (932,817) 136,117 Miscellaneous Expenses 4,149 3,406
Balance of Profit Brought Forward 1,148,037 1,011,920 Total vy 206435
Profit Carried to Balance Sheet 215,220 1,148,037 o > .
Basic/Diluted Earning per Share of SCHEDULE - 7
Rs.100 each (in Rupees) (93.28) 13.61 NOTES ON ACCOUNTS
(Refer Note No. 6 of Schedule 7) 1. Significant Accounting Policles :
Notes on Accounts 7 Basls of A The have been prepared to comply in all material
As per aur report of even date p with prlnclplet in India, mandatory Accounting
For PAI NAYAK & ASSOCIATES Standards notified by the C ) rute 2008 and the
. fons of C Act, 1956. The accounts are prepared under
Sa/- Sdf- - - - Sa/- historic cost convention and al significant items of income & expenditure are
T. SATISH U. PAl H'. N. 8. RAO ANANTHANARAYANA PAI K, accounted on accrual system of accounting.
Director Director Partner (M.No. 024541) Use of B The prep lon of fi o) atat is in y with
Place: Manipai Place: Manipal i iph qui fo make
Date : 18-05-2009 Date : 18-05-2008 and assumptions that affect the reported amounts of assets & liabilities and
disclosure of contingent liabilites at the date of the financial statements and the
SCHEDULES FORMING PART OF THE ACCOUNTS results of operations during the reporting period end. Although these estimates
As at As at are based upon best | ge of current events and actions,
31-03-2009 31-03-2008 actual results coutd differ from these estimates. The difference between the
SCHEDULE - 1 Rs. Rs. actual results and estimates are being recognised in the period In which the
SHARE CAPITAL results are known/materialised.
Authorised Fixed As_uu & Depreciation: Fixed Assets are stated at Original Cost less
10,000 Equity Shares of Rs.100 each 1,000,000 1,000,000 Depreciation.
Issued, Subscribed and Paid-up Depreciaiton is provided on straight line method at the rates and in the manner
10,000 Equity Shares of Rs.100 each 1,000,000 1,000,000 specified in the Schedule XIV to the C Act, 1850.
, - 2009, \
Long Term are stated at cost. The Company has the
(Of the above, 9989 Shares are heid by Holding Company ICDS Limited and 11 shares policy of making provisions for diminution in the value of investments to recognise
by its subsidiary Manipal Hotels Ltd. and their nominees) decline, other than temporary.
Borrowing Costs: Borrowing costs are recognised as an expense in the year in
SCHEDULE - 2 which they are incurred except which are directly attributable to acquisition/
RESERVES AND SURPLUS construction of qualitying fixed assets, tili the ime such assets are ready for use,
Surplus - Balance in in which case the borrowing costs are capitafised as part of the cost of the asset.
Profit and Loss Account : 215,220 1,148,037 Tax on Income: The Company has charged off the Cument income Tax to the Profit
—_— —_— and Loss Account. Deferred Tax AsuulLlaletlo; recognised/provided in
SCHEDULE - 4 with ihe A i d nwommumundbnodon
the tax rates and the tax laws d or at the B
CURRENT ASSETS, LOANS AND ADVANCES Sheet date, on the timing differences being the difference betwesn the taxable
Current Assets income and income that originate in one period and are capable of
Cash in Hand - - reversal in one or more subsequent period. Deferred tax is recognised, subject to
Balance with a Scheduled Bank in Current Account _ 213,370 30,526 the considerations of prudence.
213,370 30,526 Cash Flow Statement: Cash Flow Sta(smem pfopured udner indirect method, in
Income Receivable {due for less than 6 months) 146,490 116,563 the manner p in A
{unsecured and considered good) Reporting: The C is i \mdgf one segment. Therefore
:_::::; : ": ":::‘;;;mm oot Euck.)suro asL::bs‘:‘g‘:mr‘ni reportmg: not apppllcable douren of
Advance Income Tax and Tax deducted at source are hy when there h a present obligation a3

a result of pasl events and it is probable that there will be outflow of resources.

(net of provisions) 2,566,462 1,996,391 Provisions not made in the account (which otherwise should have baen made) are
Total Currant Assets and Loans & Advances 2,926,322 2,143,480 | by way of approp note. Contingent liabllities (if any) are not recognized
SCHEDULE - 3 '
FIXED ASSETS
Particul Gross Block Depraciath NetBlock
. Asat o Asat As at - As at Asat As at
313008 Addiions  SalelTir 44400009 | 31200  Additions Sele/TH 32000 332000 3132008
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
Land ** 21,465,645 ~ ~ 21,465,645 - - - -] 21485846 21485845
Office Premises 10,054,350 - - 10,054,350 1,679,267 163,886 - 1,843,153 8,211,197 8,375,083
Total 31,519,995 - - 31,519,995 1,679,267 163,886 - 1,843,153 20,676,842 29,840,728,
Previous year 31,519,995 - ~ 31,519,898 1,515,381 163,886 - 1,679,267 | 20840728 30,004,614
**Rep proporti d share of land for the office premises owned.
64
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. MANIPAL PROPERTIES LIMITED

Hence the further dit as required under Micro, Smail & Medium
Enterprises Development Act 2006 and also as per Schedule VI to the Companies
Act, 1956 does not arise.

. No provision for the diminution in the value of the investments is being made,

since the management of the Company is of the opinion that such decline in the
value is temporary.

Pravious Year's figures are

but are disclosed in the notes. Contingent assets are nelither recognized nor 12. Shoet A and G i Busi Profile.
in the fi { t. Registration Details :
Eaming per Share: Basic sarning per share is calculated by dWIdIng the net proﬂl Registration No. 43271 State Code 18
or loss for the year attri to equity shareholders (after ded Balance spest Date 31-03-2009
taxes) by the weighted average number of equity shares outstanding during the Il. Capital Raised during the year (Amount Rs, in thousands)
year. Diluted eaming per share, if any is using the Pubiic Issue Ni Bonus Issue Nil
number of equity shares and dilutive potential equity share outstanding during the Rights tssue Nl Private Placement Nil
period axoepi whan the results would be anti-dilutive, . Posmon_ of Mobilisation and Deployment of Funds
impalment of Assets: The Company has framed the policy of lmpalrlng the asset ;2:;'0:;3::";'::“ 1.215 Total Assets 1,215
when carrying cost of assets its ble amount. ingly an -
impairment loss will be charged to profit and loss account in the year In which an ;::g,:'epd i:;;l:;l 1'033 S:z:xidatifnl:pms 2,1?‘
asset is identified as impaired. The impai loss in prior Application of Funds
periods is reversed if there has been a change in the estimate of the recoverable Net Fixed Assels 29,677 investments 1,001
amount. Net Current Assets (29,463) Miscellaneous
The company is in the process of getting the property (the whole of fixed assets Expenditure -
as dstailed in Schedule 3 of the Bal: Sheet), acquired under the Scheme of Accumulated Losses - Defferred Tax Asset -
Arrangement (as sanctioned by Hon'ble High Court of Karmataka vide order dated V. Performance of the Company (A t Rs. in th ds)
25th August 2000) fransferred in its own name Turnover 2,571 Total Expenditure 3,504
. Provision for Current Tax if any, is armived at on the basis of Statement of Total Profiti{Loss) before tax (933)  Profiti(Loss) after tax (933)
Income prepared under Income Tax Act, 1961. There are no Deffered Tax Liabillties. Earnings Per Share (in Rs.)* (93.28)  Dividend (in %) Nil
The C has not gnised the di d tax credit (p g to fosses to (Basic & Diluted) (PY. 13.61)
be carry forward under the head House Property & Business) as a matter of prudence. Nots: “To arrive at eaming per share, net profit after tax is taken as numerator
The MAT Credit entitlement (arised during earlier years) is not recognised as the and the number of equily shares is taken as denominator.
asset, as a matter of prudence. V. Generic names of principal p Not Applicab
. List of Related Parties with whom transactions ars taken place during the year "As per our report of even date
Holding Company : M/s ICDS Limited, Manipal
Associate Goncern : M/s Blue Cross Builders and Investors Limited, Manipai For PAl NAY(;:::,: d‘m::;z
M/s Manipal Hotels Ltd., Chennal.
Details of transactions are as follows: :d;-A TISH U. PAI id/'; . RAG ANANTHANARAYANA PAde(-
cﬁ:;":‘ 3?“ P:;&ﬁ Q?:m Director Director Partner (M.No.; 024541)
A. Interest to Holding Company Place: Manipal Place: Manipal
M’s ICDS Limited 2794 2615 Date : 18-05-2009 Date : 18-05-2008
B. Amount due to Holding Company CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2008
M/s ICDS Limited 30120 27530 2008-2009 2007 - 2008
C. Investment held in Equity Shares of Rs. Rs. Rs. Rs.
:Ajs«rﬁ;iatechncgrq;d o Investors Limited 1001 1001 A. CASH FLOW FROM OPERATING ACTIVITIES:
s Blue Cross Builders and investors Limite:
(No. of Shares held: 99970 of Rs. 10 each Net Profit/(Loss) before Tax {932,817) 151,747
Adjustment for:
{P.Y. 88970 shares of Rs.10 sachi) Depreciation 163,886 163,886
(AII the shares were Purchased from third party) Interest Paid 2,794,208 2.514:729
D. tment by Holding C: Yy & T 2,058,091 T 2,778,615
Associate Concerns Operating Profit before - -
Number of Equity shares of Rs. 100 each of the company working capital changes 2,025,274 2,930,362
Held by (i) Holding Company viz: ICDS Ltd. 9989 (P.Y. 9989) Adjustment for changes in
(i) Assaciate Company viz: Manipal Hotels Ltd.11 (P.Y. 11) Working oapltal
Na amount pertaining to the related parties has been provided for as btful D
or written back during the year. . Advam/:(aDs and ra;:eiwables (29,927) {20,233)
. One of the Directors of the Company is Mr H. N. S. Rao, is the Director of Mis ICDS nerease/(Decrease) In
Limited, which is also the Holding Company. M/s ICDS Limited has stopped Trade and other payables 1,881,773 188,477
of public & debts and interest thereon w. e. f. 15th 1,521,846 _ 138,944
July 2002 and approached the Hon'ble High Court of Kamataka for restructuring Cash generated from operations 3,547,120 4,069,306
of deposits, debentures and debts. The scheme of restructure as aforesaid has Taxes Refund/(Paid) (570,071) (752,409)
been approved by the Hon'le High Court of Karnataka vide order dated 15th October Net cash flow from/(used in) —_— —_—
2004. The company has been legally advised that the aforesaid order is in operating activities 2,977,049 2,316,897
retrospective effect from 15th July 2002 and therefore the director of the company
Ms H. N. S. Rao is not disqualifid ws 274(1)(g) of the Companies Act, 1856. B. CASH FLOW FROM INVESTING ACTIVITIES:
. . : interest received - -
Basic & Diluted Earning per share of Rs. 100 each is as under: Purchase of Shares _ (500,000)
Current year Previous Year Net cash flow from i ing activiti - (500,000
a. Number of Equity Shares of Rs. 100 each 10000 10000 2,977,049 1,816,897
b. Net f’mﬂt after Tax in Rs.. (932,817) 136117 C. CASH FLOW FROM FINANGING ACTIVITIES
c. Earning per Share (b/a) in Rs. {93.28) 13.61 Interest paid 2,794,205 2,614,729
{Basic & Diluted [annualised]) Net cash flow from - I
. The Company is operating under one segment. Therafore i as to i ing activ 2,794,208 2,614,729
reporting not i Net Increqse/(Decrease) in Cash and
. There are no dues to Micro, Small & Medium Enterprises at any time during the g“’:' E%uga):n!s Openi 1::’:;: (78927883352;
year, in the absence of notified registered dealer with the Company as per the ash and Casl (Opening —
provisions of the Micro, Small and Medium Enterprises D Act 2006. Cash and Cash equivalents (Closing 33'5"09) 213,370 30,526

Tho Cash Flow Statement is being pnpnnd under "Indwect method”, as laid down undov Accounting Standard 3 of

As per our repart of aven date
For PAl NAYAK AND ASSOCIATES
Chartered Accountants

10. The management is of the opinion that the carrying cost of the assets does not Sd/- Sd/- Sd/-
exceed its recoverable amount. Therefore the assets are not impaired during the T. SATISH U. PAI H. N. 8. RAO ANANTHANARAYANA PAI K.
year. Director Director Partner (M.No.: 024541)

11. Previous year's figures have been regrouped / Y to Place: Manipal Place: Manipal
conform to the current year’s classification. Date : 18-05-2009 Date : 18-05-2009
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f SICDS
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Regd. Office: Syndicate House, Manipal - 576 104

PROXY FORM
THIRTY EIGHTH ANNUAL GENERAL MEETING

Bttt sc st et sas s s sen

the DIstrict Of ...
Company, hereby appoint

inthe District of ........c.cccoeiveimir s or failing him
OF oottt ea et anrenenen in the District of

as my/our proxy to attend and vote for me/us and on my/our behalf at the 38th Annual General Meeting of
the Company to be held at 4.00 p.m. on Wednesday, the 30th September, 2009 and at any adjournment
thereof.

Signedthis ........ccoovvvrrerecnrenann. day of ..ot 2009.

Affix
FolioNo.: Rovnue
No. of Shares : Stamp
Strike out whichever is not desired. -
(Signature)
Note: The Proxy Form duly signed across the revenue stamp of Re. 1/- should reach the Company's
Registered Office at least 48 hours before the time of meeting.
CUT HERE
GICDS
LIMITED
Regd. Offlce: Syndicate House, Manipal - 576 104
ATTENDANCE SLIP
(To be handed over at the entrance of the Meeting Hall)
Full Name of the Member attending (INBLOCKLETTERS).......cocoonmncinmninmns s
FUll Name Of the FirSt HOIAB.........covvivermiirnsirssercenssimsesssrsrestnssssssensssnsstssssnssnsesssrsisssessssasssstarssesasasssassasasasass

(To be filled in if first named Holder does not attend Meeting)

NBMB OFthE PIOXY ..vivreriiircririerinssninseisss e ssssosssenessssssessssssbsssstssesssbenases toastsnsesssassssssssssasssessasms s st sensneus seaseseas
(To be filled in if the Proxy Form has been duly deposited with the Company)

| hereby record my presence at the Thirty Eighth Annuat General Meeting of the Members of the Company
to be held on Wednesday, the 30th September, 2009 at 4.00 p.m. at the Rotary Golden Jubilee Children’s
Sports Complex, Near to Sonia Clinic, Anant Nagar, Manipal — 576 104.

Regd. Folio No.:

No. of Shares held: Member's/Proxy’s Signature
—— ~ (To be signed at the time of handing over the slip)
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