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GARG FURNACE LIMITED |

NOTICE

Notice is hereby given that the 36th Annual General Meetlng of the members of the Company would be held
on Wednesday, the 30th day of September, 2009 at 9:30 A.M. at the Reglstered Office at Kanganwal Road,
V.P.O. Jugiana, G. T. Road, Ludhiana to transact the following busmess -

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Balance Sheet as at 31st March 2009 and the Proflt & Loss'
Account for the year ended on that date together-with reports of Directors and Auditors thereon. ’

2. To appoint a director in place of Sh Jagdlsh Chand Garg who retires by rotation and belng ellglble offers
himself for reappointment.. -

3. To appoint a director in place of Sh. Sanjlv Garg who retires by rotation and being ellglble offers hlmself for
reappointment.

4. To appoint a director in place of Sh Davmder Garg who retires by rotatlon and belng ellglble oﬁers himself -
for reappointment.

5. To appoint auditors and to fix their remunerations, M/s Dass Khanna & Co Chartered Accountants

Ludhiana, who retires on the conclusion of thls meeting being eligible offer themselves for reappomtment )
’ For and on behalf of.thé Board

Place: LUDHIANA. JAGDISH CHAND GARG

NOTES:
1. A member entitled to attend and vote at the meetmg is entitled to appoint a proxy to attend and vote
instead of himself/herself and such proxy need not be a member of the company. In order the proxies-are

effective it should be deposited wnth registered ofﬂce of the company not less than forty elght hours before
the time of the meeting.

2. The Register of Members and Share Transfer Reglster of the Company will remain closed from 29th -
September, 2009 to 30th September, 2009 (both days inclusive)

3. Members Seeking any information with regard to Annual accounts at the time of meeting are requested to
send their queries to the Company at least 7 days before the date of Meeting so as to enable the
management to keep the relevant information ready.

4. Members are requested to bring the copy of Annual Report alongwith them at the meetlng

5.

Members are requested to notify |mmed|ately any change in their'address to the Company/RTA

Information pursuant to corporate Governance clause of Listing Agreement(s) regarding the Dlrectors
new appointment, seeking re-appointment in the A.GM.

Name of the Director [Sh. Jagdish Chand Garg Sh. Sanjiv Garg

Sh. Davinder Garg

Area

experience of about 35 yrg
in Iron & Steel Industry

Date of Birth 14.07.1935 10.11.1960° ~ 125.05.1964

Date of Appointment | Since -Inception - 19.01.1988 19.01.1988

Qualification Matric , ‘B.Com _ .- |B.A ' .
Expertise in Specific | Industrial & Businesq Industrial & Business Industrial & Business

experience of about 25 yrs in
Iron & Steel Industry

experience of about 20 yrs
in Iron & Steel Industry

Directo_rship in other
. 'Cornpanies

Garg Acrylics Ltd.
Gargsons Investments (P) Ltd

Raja Devi Investments Pvt. Ltd.
Gargsons Investments Pvt. Ltd.

Garg Fincap Ltd.
Avtar Exports (P) Ltd.

Chairman/Memiber of
Committees of other
Companies’

Member of Shareholders
Investors Grievancesg
Committee & Remunerat
-ion Committee of Garg

| Acrylics Ltd.

Om Yarn Plus Pvt. Ltd.




GARG FURNACE LIMITED .

DIRECTORS’ REPORT -

The Members of
Garg Furnace Limited

The Directors of your company have pleasure in presenting the 36" Annual Report on the affair of the company
together with the Audited Accounts for the year ending 31st March, 2009.

FINANCIAL RESULTS’

(Rupees in Lacs)

, 2008-09 . ‘ ] 2007-08
Operating Income ’ 16092.20 _ ’ . 17861.06
Profit before depreciation, Interest & tax -324.85 v 313.95
interest & Financial Expenses _ 148.45 . 142.06
Profit before depreciation & tax . 176.40 o 171.89
Depreciation = ' 6218 59.89
Profit before tax ‘ 114.22 b - 112.00
Provision for tax -Current Tax ’ ‘ 13.75 ’ 41.00 -
. -Deferred Tax Asset (Liability) - (0.68) : 592
-Fringe Benefit Tax 3.85 3.20
- Profit after Tax 95.94 , 73.72
Prior year Tax adjustments ©{0.02) o 0.49
- Balance brought forward ' S 278.96 _ 405.75
' 374.88 ' 478.86
APPROPRIATIONS _ _ : : -
Transfer to General Reserve - R ' 200.00 o 200.00
Balance carried over to Balance Sheet , 174.88 _ ’ . 278.96

MANAG’EMENT DISCUSSION AND ANALYSIS REPORT

A)

B)

©)

D)

STEEL INDUSTRY - PERSPECTIVE

During the year under review, the world wide sluggish business environment has hit the export hard
and has also impacted the domestic market. The demand of steel was low in all sectors form capital
goods industry to auto mobiles to constuction. In the last quarter, the economic indicators have
shown improvement and it is expected that the steel industry would perform well in the coming
years.

PRODUCTION AND SALES REVIEW

During the year under review, the company has produced 43450.044 metric tonnes of Steel products.
Due to lower demand for steel products, the operating receipts of the company has decreased to
160.92 Crores from 178.61 Crores in the previous year.

INTERNAL CONTROL SYSTEM

The company has adequate internal control procedures commensurate with its size and nature of its

~ business. These internal policies ensure efficient use and Protection of assets and resources. Comphance

)

with policies, ensure reliability of financial and operational reports.
RISK AND CONCERNS '

The Steel Industry witnesses Cyclical price movements. The fortunes of the industry move up and
down in time with the market trend of prices. This phenomenon has become more uncertain and
unpredsctab\e with the increased integration of domestic and global markets. The company has’

taken the cost cutting initiatives, enriching the, product mix and strengthened its marketmg to cope
wnth the busmess trend. :




GARG FURNACE ',s.'ﬂwrreo

E) = HUMAN RESOURCE DEVELOPMENT / INDUSTRIAL RELATION

During the year, the company has employed 173 persons The Industrial” Reiatlons remain cordial '
during the year. The company is continuing its efforts for improvement in the work culture wherein
“employees can confribute to their fullest potential. The management acknowledges the-contribution
of all employees in achieving better performance. ' : : :

DIVIDEND ‘
The Board of Directors do not recommend payment of dividend for the year under review.
LISTING ' ' ‘

The company’s equity shares are listed at Ludhiana Stock Exchange Association Limited, Feroze Gandhi
Market, Ludhiana, Delhi Stock Exchange Limited, DSE House, 3/1, Asaf Ali Road, New Delhi & Bombay
Stock Exchange Limited, Dalal Street, Mumbai.The listing fee dues of the Bombay Stock Exchange Limited
& Delhi Stock Exchange Limited have been paid up to financial year 2009-10 and Ludhiana Stock Exchange
have been paid upto financial year 2002-03.

' DEMATERIALISATION

All activities reiating to Company's listed securities (Physical & in Demat form) are being undertaken by
M/s Skyline Financial Services Private Limited w.e.f 01.04.2003. The Address & Contact Nos. are:-

M/s Skyline Financial Services Pvt Ltd,
123, Vinoba Puri, Lajpat Nagar-H,

NEW DELHI- 110024.

TEL: 29833777,29847136

FAX: 29918352

. The members are advised to send their shares to R.TA.
DIRECTORS ‘ B

Sh.-Jagdish Chand Garg Sh. Sanjiv Garg & Sh. Davinder Garg retire. by rotation and being ehgibie have
. offered themselves for re-appointment.

DIRECTOR’S RESPONSIBILITY STATEMENT .
Pursuant to Section 217(2AA) of the Companies (Amendment) Act, 1956, the Directors confirm:-

i) That in the preparation of annual acoounts the applicable accounting standard have been foiiowed and
wherever required proper explanations relating to material departures have been given.

ii) That appropriate accounting policies have been selected and appiied consistently-and the iudgments and
estimates made are reasonable and prudent so as to give a true and fair view of the state of affairs of the
company at the end of the financial year as at 31.03.2009 and of the profits of the company for the year

‘ended 31.03.2009.

iii) That proper and sufficient care has been taken for the maintenance of adequate accounting records in |
accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the company and
for preventing and detecting fraud and other irregularities.

iv) That annual accounts have been prepared on a gomg concern basis.

CORPORATE GOVERNANCE _
‘The company has put in place a system of Corporate GoVernance_ A 'separate report on Corporate Governance
forming part.of the Annual Report is annexed hereto. A Certificate from the Auditors of the company regarding

compliance of conditions of Corporate Governance as slipulated under the Corporate Governance Clause of
the Listing Agreement is annexed to the report on Corporate Governance. :
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AUDITORS

M/s Dass Khanna & Co. Chartered Accountants, Ludhiana retires at the conclusion of ensuing Annual General
Meeting. They. have indicated their willingness to accept reappointment and have further confirmed their
eligibility u/s 224(1B) of the Companies Act, 1956.

The Auditor's Report is self explanatory and therefore do not call for any further comments. Further, the
company is in search of a suitable candidate for appointment as Company Secretary..

COST AUDITORS

The Board of Directors have appointed M/s Khushwinder Kumar & Co., Cost Accountants, Jalandhar as the
Cost Auditors of the Company for the year 2008-09 . The approval of the Central Government in this regard
has also been received. The Cost AUdItOFS Report will be sent to the Centrai Government as required under
law.

FIXED DEPOSITS

The fixed deposits outstanding as on 31st March, 2009 was Rs. 6.50 lacs. During the year under review there
was no deposit which was overdue or unclaimed. The company has complied with the provisions of section
58-A of the Companies Act, 1956 and rules made thereunder. »

INDUSTRIAL RELATIONS

The Industrial relations remained cordial through out the year and have resu!ted in sustained growth of the
company.

PARTICULARS OF EMPLOYEES :

Information pertainjng to employees pursuant to section 217 (2A) of the Companies Act, 1956 is nil.

- CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FORE!GN EXCHANGE EARNINGS
AND OUTGO.

The information relatlng to Conservation of Energy, Technology Absorption and Foreign Exchange Earning
and Outgo as required under Section 217 (1)(e) of The Companies Act, 1956 read with Companies (Disclosure
of Particulars in the report of Directors) Rules 1988 is annexed and forms part of this report.
ACKNOWLEDGEMENT

The Directors wish to extend their sincere thanks to the Punjab & Sind Bank, Punjab State Electricity Board, Container

Corporation of India, other State & Central Government Agencies, Svuppliers and Customers for their continued
" support and co-operation. '

- The Directors also wish to place on record thelr deep appreciation for the services rendered by the workers & staff
at all Ievels :

For and on hehaif of the Board

Place : LUDHIANA - ‘ JAGDISH CHAND GARG




GARG FURNACE LIMITED ]g

Information pursuant to section 217(1)(e) of The Companies Act, 1956 read with Companies (Disclosure of
particulars in the report of Board of Directors) Rules 1988 and forming part of the Director’s Report for the year
ended 31st March, 2009. : :

CONSERVATION OF ENERGY
Energy conservation measures

a)

b)

c)

'd).

Additional Investment and proposals

. The company has always been conscious of the need to

conserve energy and has always attempted various measures
for the same wherever possible to achieve reduction in cost of
production. The company has taken various measures on
-suggestions of experts in the areas where energy reduction

and fuel & oil conservation is possible.
: No

if any, being implemented for reduc-
-tion of energy consumption.

Impact of Measures taken at (a) above

for reduction of energy consumption .
and consequent impact on the cost of
production of goods.

Total energy consumption per unitof production as per form A'of the annexure to the rules in

respect of industries specified in schedule thereto.

POWER & FUEL CONSUMPTION

1.

Electricity

a)

i)

Purchased

Units (KWH)
Total amount
Rate per unit '
Own Generation

Through Diesel Generator

Units (KWH)

Units per litre of diesel

Oil Cost/unit

Through Steam Turbine
Furnace Oil

Quantity (Ltrs)

Total Amount
Average Rate per Ltr.

B. CONSUMPTION PERUNIT OF PRODUCTION .

Electricity (KWH) -

Furnace Qil

Products

Steel Ingots,Rounds,
Castings/Wire Rod

Rounds/Castings/
Wire Rod

*) Cdnsumption for separate products is not feasible.

TECHNOLOGY ABSORPTION .
Efforts made in technology absorption are as under:
A. Research and Development (R&D)

B.

Technology absorption, adoption and innovation

;5% Saving in Energy consumption.

Current Year

29604556
Rs.126338129.00
" Rs.4.27

72960
3.80

Rs. 8.01
Nit

1582900
Rs. 37462241.00
Rs. 23.67

681 Units*

71 Ltrs.*

Nil
Nii

Previous Year

34313304

Rs. 145882686.00 .

Rs. 4.25

24380
. 3.80
Rs. 9.25

Nl

1717480
Rs. 35316058.00
Rs.20.57

672 Units*

62 Ltrs.*

The manufacturing process is based on the indigenous know-how. We are adoptmg water cooling system Wlth

heat exchanger and colloid-A-Tran equipment for improvement in the working of the plant.

lll. FOREIGN EXCHANGE EARNING AND OUT GO

Total Foreign Exchange earned
Used (CIF Value of Imports)

Rs.

2008-2009
26,15,112.00

Rs. 7,92,01,181.00

Rs.

2007-2008
4,14,366.00

Rs. 5,23,92,355.00

S -



GARG FURNACE LIMITED

CORPORATE GOVERNANCE REPORT

COMPANY S PHILOSOPHY

The company believes in and practices good Corporate Governance. The companys essential character is -

shaped by the very values of transparency, professionalism and accountab:hty The company contmuousiy
endeavours lo improve on these aspects on an ongoing basis. .

BOARD OF DIRECTORS

The Board of Dlrectors consists of 8 directors. The composition and category of Directors are as follows -

Cateqory .
Promoter/Executive Directors

Promoter Non-Executive Directors
_ Independent/Non-Executive Directors

Nominee/institutional Directors

Name of Directors
Jagdish Chand Garg
Sanjiv Garyg
Davinder Garg

Rajiv Garg .
Ashwani Kumar
Arun Kumar Singh
Vivek Kaushal

- Chairman

-M.D

- Executive Diractor

Ashwani Kumar Aggarwal .

Nil

Attendance of each director at the Board Meeting, last Annual General Meeting and number of other

directorship and chairmanship/membership of Committee of each Director in various companies.

Name of Director Attendance Particulars No. of other directorships _
and Committee membership/Chairman

Board Meeting LastAGM Other Committee Committee

- Directorship | Membership | Chairmanship

Jagdish Chand Garg 7 Present 2 2. None
Sanjiv Garg 7 Present | ‘' 3 None None
Davinder Garg 7 Present 2 None " None

Rajiv Garg 7 Present .3 2 1

Ashwani Kumar 5 Present } 3 1 None
Arun Kumar Singh 6 Present None None None
Vivek Kaushal 6 Present .None None None -
Ashwani Kumar Aggarwal 5 Present None None - None

. During the year, 7 Board Meetings were held as against the minimum requirement of 4 meetings. The dates on '
which the meetings were held are: 30.04.2008, 31.07.2008, 18.08. 2008, 02.09.2008, 31.10.2008, 31.01.2009
& 09.02.2009.

AUDIT COMMITTEE

-The Audit Committee comprises of three independent, Non Executive Directors viz Sh. Ashwani Kumar,
Chairman, Sh Arun Kumar Singh & Sh Vivek Kaushal. The terms of reference of the Audit Committee are as
contained in Corporate Governance Glause of the listing agreement. The Audit Commitiee met five times
during the year. The dates on which meeting were held are 30.04.2008, 31.07.2008, 02.09.2008, 31.10. 2008 &

.+ 31.01.2009. Ali the members of the Audit Commitiee have attended all the meetings.

REMUNERATION COMMITTEE

The Board of the company has constituted a Remuneration Committee comprising of 3 lﬁdependent Non
Executive Directors viz. Sh Ashwani Kumar Aggarwal, Chairman, Sh Arun Kumar Singh &.8h Vivek Kaushal.

The Remuneration Committee has been constituted to recommend/review the remuneration package of the .
Managing/Wholetime Directors based on performance.

_ The remuneration policy is directed towards rewarding performance based on review of arhxevoment ona DFHOdIC
basis.

. Detail of Remuneration paid to the Directors during the financial year is as given below:-
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a) Executive Directors

Name Designation Salary  Allowances © - Total i
Sh Jagdish Chand Garg Chairman Rs. 4,80,000 - Rs. 4,860,000 .-
Sh Sanjiv Garg Managing Director Rs. 4,80,000 - Rs. 4,80,000 .
Sh Davinder Garg - -Whole Time Director ~ Rs. 4,80,000 . Rs. 4, 80 000 D

b) Non Executive Directors -
Non Executlve Directors have not been paid any remuneratxonlfees during the year.

SHAREHOLDING v o
Non-Executive Independent Directors do not hold any shares in the Equity Capital of the Company
SHAREHOLDERS /INVESTORS GRIEVANCE COMMITTEE

The Board of the Company has constituted a Shareholder’s/investor's Gnevances Committee comprising of
Sh. Ashwani Kumar (Chairman), Sh Sanjiv Garg and Sh Davinder Garg. The Committee inter alia approves
issue-of duplicate certificates and oversees and review all. matters connected with securities transfer. The
committee also looks into redressal of Shareholder’'s complaints like transfer of shares, non receipt of Balance
Sheet, Non receipt of declared dividends etc. The Board of Directors have delegated the power of approving
transfer of securities to the Managing Director. . :

The Board has designated Sh. Jaspal Singh Executive Secretarial Department as Compliance Officer. The
total number of letters/complaints received and replied to the satisfaction of shareholders during the year
ended 31st March, 2009 were 9. Qutstanding letters/complaints as on 31st March, 2009 were nil. No request -
for transfer/dematerialisation were pending for approval as on 31st March, 2009, ’

" GENERAL BODY MEETINGS
Detail of last three Annual General Meetings _
Meeting Day Date Time Venue ‘No. of Special
i Re I I.
33rdAGM Saturday 30.09.2006 9.30AM Registered Office: -
34thAGM Saturday. . 29.09.2007 9.30AM at Kanganwal Road, | -
35thAGM Tuesday 30.09.2008 9.30AM VPO Jugiana, G.T. ' 1

Road, Ludhiana.

During the financial year 2008-09 vide notice dated 09-02-2009 three special resolutions have been passed
through Postal ballot. Further, no special resolution requiring approval through Postal Ballots is being sent for
shareholder’s approval along with this Annual Report.

* DISCLOSURES

During the year, there was no material/significant transaction with the directors or the management, or relatives
etc that have any potential conflict with the interest of the company at large. Also there has not been any non-
compliance by the company in respeéct of which Penalties or Strictures were imposed by the Stock Exchange or
SEBt or any other Statutory Authority during the last three years. The management has not denied any personnel
access to the Audit Committee of the Company (in respect of matters involving alleged misconduct) and that it
has provided protection to the “Whistle Blower from unfair termination and other unfair or prejudicial employment -
practices.

MEANS OF COMMUNICATION

The company communicates with the shareholders at large through its Annual Reports, Publication of financial
results and by filing of various reports and returns with the Statutory Bodies like Stock Exchange and the Registrar
of Companies. The quarterly results are published in the English Daily “Financial Express” & Punjabi daily
"Desh Sewak’.

The management discussion & Analysis forms part of Annual Report, whlch is ma|led to the shareholders of
the company. :
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10.

GENERAL SHAREHOLDERS INFORMATION

i)

i)

iv)

36" Annual General Meeting: :
Date ‘ : 30th September, 2009. .

- Time ' D 930AM ‘
Venue ‘ o Registered Office: Kanganwal Road, VPO Jugiana, G.T.Road,
' Ludhiana.
Financial Calendar 2009-10 : (Tentative)
First Quarter Results T July, 2009.
Second Quarter Resuits : October, 2009.
Third Quarter Results : January, 2010.
Forth Quarter Results : April, 2010.
Date of Book Closure . 29.09.2009 to 30.09.2009
(Both days inclusive) : ‘
Dividend Payment due - o Within 30 days after declaration:
Listing : '

v)

vi)

vii)

 viii)

ix)

The Securities of the Company are listed on the following Stock Exchanges:-
1. The Ludhiana Stock Exchange Association Limited (LSE), Feroze Gandhi Market, Ludhiana- 141 001.
2. Delhi Stock Exchange Limited(DSE), DSE House, 3/1 Asaf Ali Road, New Delhi- 110 002. -
3. .Bombay Stock Exchange Limited (BSE), Ist Floor, New Trading Ring, Rotunda Building, P.J.Towers,
Dalal Street, Fort, Mumbai- 400 001.
‘Stock Code: _
1. The Ludhiana Stock Exchange Association Limited {LSE), -

- 2. Delhi Stock Exchange Limited(DSE), , 6819
3. Bombay Stock Exchange Limited (BSE), 30615
Stock Market price data for the year 2008-2009. .
BSE PRICES - BSE SENSEX
"HIGH LOW . HIGH Low
April. 2008 32.40 : 26.00 17480 15297
May 2008 32.85 28.85 17735 16196
June 2008 31.40 ' 25.40 16632 : . 13405
July 2008 29.00 25.00 15130 12514
Aug 2008 30.00 24.55 15580 v 14602
Sept 2008 33.70 23.85 15107 12153
Oct 2008 2540 14.00 - 13203 : 7697 -
Nov 2008 15.00 ' 13.05 . . 10945 8316 °
Dec 2008 -15.50 12.15 10188 8467
Jan 2009 14.00 11.30 . 10470 8631
Feb 2008 13.40 . - -09.75 - 9725 8619

Mar 2009 = 15.18 12.41 10127 8047
Register & Transfer Agent ’

The work related to share transfer registry in terms of both physical and electronic mode is being dealt

. at Single Point W|th M/s Skyline Financial Services anate Limited, New Delhl as per address glven

below:-
M/s Skyline Financial Servwes Pvt Ltd, 123, Vinoba Puri, L a,pat Nagar~l| NEW DELHI- 110024.
TEL: 29833777, 29847136 FAX: 29918352

Share Transfer System

The company’s shares are traded in the Stock Exchénges compulsorily in demat mode. Shares in physical
mode which are lodged for transfer are processed and returned to the shareholders with in the stipulated
time.
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x)' Distribution of Shareholding as on 31st March, 2009

Range Share holders Shares
No. of shares Numbers - % of total Numbers % to total
Upto 500 ' 1521 83.53 269017 7.80
501 to 1000 152 8.35 127267 3.69
1001 to 2000 61 3.35 95053 2.76
2001 to 3000 23 1.26 62162 1.80
3001 to 4000 o 14 0.77 48748 . “1.41
© 4001 to 5000 o ' 11 060 -~ 50357 . 1.46
5001 to 10000 12 0.66 92412 2.68,
- 10001 and above 27 1.48 2703684 - _ 78.40
1821 100.00 3448700 100.00

xi) Dematerialisation of shares
As on 31st.March, 2009, 34. 71% of the Equity Share Capital comprising 1197100 Equxty Shares were
dematerialised.

xii) Plant Locations :
Kanganwal Road, VPO Jugiana, GTRoad Ludhiana- 141 120.

xiii) Address for Correspondence:

Regd. Office : ~ Kanganwal Road, VPO Jugiana, G.T.Road, Ludhiana-141 120
Telephone : 0161- 2510213, 813, 913, 4692400-30

Fax : 0161- 2512285

Email : garg@satyam.net.in, gfisharedeptt@yahoo.com

Chairman’s Declaration

1 Jagdish Chand Garg Chairman of Garg Furnace Limited declare that all Board members and senior Management Personal
have affirmed compliance with code of conduct for Board & Senior Management personal for the year ended 31 March 2009.

Auditors’ Certificate on Compliance of
Corporate Governance Under Corporate Governance Clause of the Listing Agreement(s)
To »
TheMembersof =
Garg Furnace Limited,

We have examined the compliance of conditions of corporate governance by Garg Furnace Limited for the year ended on March
31, 2009 as stipulated in Clause 49 of the Listing Agreement of the said company with the Stock Exchanges.

The compliance of conditions of Corporate Governance is the responsibility of the Management. Qur examination was limited to
procedures and implementation thereof, adopted by the company for ensuring the compliance of the conditions of Corporate
Governance. itis neither an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our informations and according to the explanations given to us, based on the representation made
by the directors and Management, we certify that the Company has complied with the conditions of Corporate Governance as
stipulated in Clause 49 of the above mentioned listing agreement.

Further, we state that no investor’s grievances are pending for a period of one month against the Company as perthe records
maintained by the Investor's Grievance Commitiee.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or
effectiveness with which the Management has conducted the affairs of the Company.

For Dass Khanna & Co.
Chartered Accountants -

Place : LUDHIANA. ' . v , (RAKESH SONI)

M. No. 83142




To

- GARG FURNACE LIMITED

AUDITORS’ REPORT

The Members of
- GARG FURNACE LIMITED

1.

ii)
i)

'i.v)

v)

Vi)

We have audited the attached balance sheet of Garg Furnace
Limited, Kanganwal Road, V.P.O. Jugiana, G. T. Road,
Ludhiana, as at 31st March 2009, the profit and loss account
and also the Cash flow statement for the year ended on that

‘date annexed thereto. These financial statements are the

responsibility of the company’s management. Our
responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the auditing
standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used
and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We

believe that our audit provides a reasonable baSIS for our .

opinion.

As required by the Companies (Auditor's Report) Order,
2003 issued by the Central Government of India in terms of
sub-section (4A) of section 227 of the Companies Act,
1956, we enclose in the Annexure a statement on the
matters specified in paragraphs 4 & 5 of the said Order.

Further to our comments in the Annexure referred to above,
we report that:

We.have obtained all the information and explanations,
which to the best of our knowledge and belief were
necessary for the purposes of our audit.

In our opinion, proper books of account as required by law

- have been kept by the company so far as appears from our

examination of those books.
The balance sheet, profit and foss account and cash flow

statement dealt with by this report are in agreement with - .

the books of account,

In our opinion, the balance sheet, pfofit and loss account -

and cash flow statement dealt with by this report comply

with the accounting standards referred to in sub-section

(3C) of section 211 of the Companies Act,1956.

On the basis of written representations received from the
directors, as on 31st March 2009 and taken on record by
the Board of Directors, We report that none of the directors
is disqualified as on 31st March 2009 from being appointed
as a director in terms of clause (g) of sub-section (1) of
section 274 of the Companies Act,1956.

In our opinion and to the best of our information and
according to the explanations givento us, the said accounts
subject to non-compliance of provisions of Section 383-A

" of the .Companies Act, 1956 regarding appointment of

a).
b).

c).

Place : LUDHIANA.
Date

true and fair view in conformity with the accounting
principles generally accepted in india.
In the case of the balance sheet, of the state of affairs of
the company as at 31st March, 2009.

In the case of the profit and loss account, of the proflt for
the year ended on that date and.

In the case of the cash flow statement, of the cash flows
for the year ended on that date.

. For Dass Khanna & Co.
Chartered Accountants

(RAKESH SONi)
PARTNER
M. No. 83142

1 12-08-2009

ANNEXURE TO THE AUDITOR REPORT

(REFERED TO IN PARAGRAPH 3 OF OUR REPORT OF EVEN
DATE ONTHE STATEMENT OF ACCOUNTS FOR GARG FURNACE
LIMITEDASATAND FOR THE YEAR ENDED 31ST MARCH, 2009)

()

(i)

.(iii)

Company Secretary read together with notes thereon as .

per Annexure-U give the mformat«on required by the

Compames Act 1956, in the manner so required and glve a

LN

b).

“d).

a). The company has maintained proper records showing
full particulars including quantitative details and situation

of fixed assets.

All the assets have not been physically verified by the
- management during the year but there is a regular
programme of verification which, in our opinion, is
reasonable having regdrd to the size of the company
and the nature of its asséts. No material discrepancies
were noticed on such verification.

During the year, the company has not disposed off
substantial part of its plant & machinery and hence the
going concern status of the company has not been -
affected. .

. The inventory has been physicaliy verified duririg the
year by the management. In our opinion, the frequency
of verification is reasonable.

. The procedures of physical verification of inventories
followed. by the management are reasconable and
adequate in relation to the size of the company and the
nature of its business. )

The company is maintaining proper records of
inventory. The discrepancies noticed on verification
between physical stocks and the book records were
not material.

. The company has not_grantéd any unsecured Ioanvt'o
the party covered in the register maintained under.
section 301 of the Companies Act, 1956.
NotApplicable’

NotApplicable

NotApplicable

The company has taken an interest free unsecured
loan from one party covered in the register maintained
under section 301 of the Companies Act, 1956. The
amount involved in the transaction is Rs. 0.50 Lacs.

o

c).

b).
c).

e).




(iv)

(v)

(\./i)

kvii)

(viii)

- (ix)

f).

g).

a).

b).

a).

c).

GARG FURNACE LIMITED |

In our opinion, the terms and conditions on which loan has

been taken are not prima facie prejudicial to the interest of
the company.

In our opinion and accordlng to the |nformatlon and

explanation given to us, the payment of principal amount as

agreed are regular. -

In our opinion and according to the information and
explanations given to us, there is adequate internal control
systern commensurate with the size of the company and
the nature of its business for purchases of inventory, fixed
assets and for sale of goods and services. During the
course of our audit, we have not observed any continuing
failure to correct major weaknesses in mternal contro!
system.

In our opinion and accerding to the information and
explanations given to us, the particulars of contracts or

_arrangements referred to in section 301 of the Companies

Act, 1956, have been entered in the register maintained
under that section.

In our opinion and according to the information and
explanations given to us, the transactions made in
pursuance of contracts or arrangements entered in the
register maintained under section 301 of the Companies
Act, 1956 and exceeding Rs. five lacs or more in respect of
each party during the year, have been made at prices which
are reasonable having regard to the prevalent market prices

atthe relevanttime.
" In our opinion and according to the information and

explanations given to us, the company has complied with
the provisions of sections 58A and 58AA or any other
relevant provisions of the Companies Act, 1956 and the
Companies (Acceptance of Deposits) Rules, 1975 with
regard to the deposits accepted from the public. No order
has been passed by the Company l.aw Board or National
Company Law Tribunal or Reserve Bank of India or any
other court or any other Tribunal.

In our opinion, the company has an internal audit system
comimensurate with the size and nature of its business.

We have broadly reviewed the books of account relating to
materials, labour and other items of cost maintained by the
company pursuant to the Rules made by the Central
Government for the maintenance of cost records under
section 209 (1) (d) of the Companies Act, 1956 and we are
of the opinion that prima facie the prescribed accounts and
records have been made and maintained.

The Company is regular in depositing with appropriate
authorities undisputed statutory dues including provident
fund, employees’ state insurance, income tax, sales tax,
custom_ duty, excise duty, cess, service tax and other
material statutory dues applicable to it excep* wealth tax.

. According to the information and explanations given tc us,

undisputed amounts payable in respect of wealth tax
amounting to Rs. 2.87 Lacs, was in arrear, as at 31.03.2009

- for a period of more than six mont‘ws from the date they

became payable.
According to the information and explananon given to us,

- there are no dues of sale tax, income tax, customs duty,

excise duty, ‘cess and service tax which have
not been deposited on account of any dispute.

The Company does not have any accumulated .

losses, further it has not incurred cash losses
. during the financial year covered by our audit
. and in the immediately preceding financial year.

. In our opinion and according to the information
"and explanations given to us, the company has
not defaulted in repayment of dues to bank.

The company has notgranted loans or advances’
on the basis of security by way of pledge of
shares, debentures and other securities.

in our opinion, the company'is not a chit fund or
a nidhi/mutual benefit fund/society.

(xi)
(xii)

(xiii)
(xiv) in our opinion, the company has not dealt or
traded in shares, securities, debentures and
other investments.

(xv) in our opinion, the terms and conditions on which
the company has given corporate guarantees for
loans taken by others from Banks are not prime

facie, prejudicial to the interest of the company.

In our opinion and according to the information
and explanation given to us, the term loans have
been applied for the purpose for which they
were obtained.

According to the information and explanations
given to us and on an overall examination of the
balance sheet of the company, we report that
the no funds raised on short-term basis have -
been used for long-term investment.

According to the information and explanations,
given to us, the company has not made any
preferential alfotment of shares during the year
to parties and companies covered in the register
maintained under section 301 of the Act.

According to the information and explanations
given to us, during the period covered by our
audit report, the company has not issued any
debentures.

- The company has not raised money through
Public Issue during the period covered by our
audit. :

{xvi)

(xvii)

(xviif)

(xix)

(xx)

According to the information and explanations
given to us, no fraud on or by the company has
been noticed or reported dunng the course of
our audit.

(xxi)

For Dass Khanna & Co.
Chartered Accountants

(RAKESH SONI)
PARTNER
M. No. 83142

Place : LUDHIANA.
Date :12-08-2009




GARG FURNACE LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2009

ASAT

Partner
Mi.No. 83142

Place : Ludhiana
Dated : 12-08-2009

(Davinder Gai’g)
Director.

PARTICULARS ANNEXURE AS AT
31.03.2009 31.03.2008
. Rs. P. Rs. P.
SOURCE OF FUNDS
1 SHAREHOLDERS’ FUND’ _ _
Share Capital A 3,44,87,000.00 3,44,87,000.00
Reserves and Surplus . B 17,76,93,204.21 16,81,00,643.99
Equity Warrants C 1,19,20,000.00 i 0.00
. 22,41,00,204.21 20,25,87,643.99
2 LOAN FUNDS :
Secured Loans . D 12,34,90,006.10 12,49,19,285.29
. Unsecured Loans E 54,36,022.00 77,76,264.35
12,89,26,028.10 13,26,95,549.64
3 DEFERRED TAXLIABILITY 64,17,300.00 63,49,553.00
Total ' 35,94,43,532.31 34,18,32,746.63
APPLICATION OF FUNDS ' ‘
1 FIXED ASSETS F : .
' Gross Block 14,10,36,027.43 13,13,32,318.93 '_ .
Less:Depreciation 8,85,52,375.90 8,36,92 029.55
Net Block . 5,24,83,651.53 . 4,76,40,289.38
Capital Work in Progress 60,75,945.00 0.00
Total ) 5.85,59,596.53 4.76,40,289.38
INVESTMENTS G 2,58,26,445.04 2L5.8l11t468.26
CURRENT ASSETS,LOANS & ADVANCES ) ' o
Inventories H 9,04,44,865.00 10,14,32,798.00
Sundry Debtors i 26,87,45,571.46 44,08,71,108.04
Cash and Bank Balances J - -1,49,25,900.12 1,18,46,456.50
Loans and Advances K 7,79,72,894.53 4,86,97,834.67
: ) . ) 45.20,89,231.11 . 60,28.48.197.21
"4 - CURRENTLIABILITIES & PROVISIONS - ’
Liabilities ' L 17,62,71,740.37 33,02,47,208.22
Provisions M 17,60,000.00 44,20,000.00
17,70,31,740.37 33.46,67,208.22 .
NET CURRENT ASSETS (3-4) 27,50,57,490.74 26,81,80,988.99
. Total . 35,94,43,532.31 _34.16.32. 746 63
NOTES ON ACCOUNTS - U
‘Subject to our separate report of even date Forand on Behalf of the Board
For Dass Khanna & Co.
Chartered Accountants
o (J.C.Garg) {Sanjiv Garg)
(Rakesh Soni) Chairman Managing Director

(Rajiv Garg)
Director
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{ GARG FURNACE LIMITED £

P.ROFIT 8 LLOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2009

PARTICULARS

CURRENT YEAR
Rs. P.

PREVIOUS YEAR
Rs. - P

INCOME

Sales (Gross)
Less: Excise Duty

Sales (Net)

160,77,63,519.00
14,01,32,293.00

146,76,31,226.00

178,55.00,257.00

16,25,55,220.00

162,29,45,037.00

Place : Ludhiana

Other Income N 14,57,221.25 6,05,548.43
. " Total . -146,90,88,447.25 - 162,35,50,585.43
EXPENDITURE . : .
Material Consumed 0 121,97,25,289.52 135,40,80,369.98
Manufacturing Expenses P 19,26,31,496.89 20,94,08,985.10
Personnel Expenses Q 1,64,61,807.00 1,567,78,051.00
Administrative and Other
Expenses R 67,20,787.94 61,73,407.25
Financial Expenses(Net) S 1,48,44,994.30 1,42,06,238.60
- Selling Expenses T 20,56,796.00 67,14,815.29
" Depreciation 62,18,333.09 59,88,996.38
Total 145,86,59,504.74 161,23,50,863.60
Profit after Depreciation 1,04,28,942.51 1,1.1',99,721.83
- Prior Year Depreciation Written Back 9,93,447.71 0.00
Profit before tax o 1,14,22,390.22 1,11,99,721.83
Provision for Taxation
- Current Year Tax 13,75,000.00 41_,00,000.00
- Fringe Benefit Tax 3,85,000.00 3,20,000.00
- Deffered Tax Asset (Liability) (67,747.00) 5,82,019.00 -
Profit after Taxation 95,94,643.22 73,71,740.83
Prior Year Tax Adjustments _ - -2,083.00 -49,610.00
Balance Brought Forward From Previous Year 2,78.96.213.99 4057408316
Amount Available For Appropriaton 3,74,08,774.21 4,78,96,213.99
APPROPRIATIONS ’
Transferred to General Reserve 2,00,00,000.00 2,00,00,000.00
Balance Carried Over to Baiance Sheet 1,74,88,774.21 2,78,96,213.99
Total 3,74,88,774.21 4,78,96,213.99
Basic Earning per share of Rs. 10/- each ' 2.78 212
Diluted Earning per share of 10/-each 2.59 2.12
(Refer Note No.8 of Annexure-U)
NOTES ON ACCOUNTS' u
Subject to our separate report of even date For and on Behalf of the Board:
For Dass Khanna & Co.
Chartered Accountants ’
o - (J.C. Garg) (Sanjiv Garg)
(Rakesh Soni) Chairman Managing Director
Partner
M.No. 83142

Dated :.12-08-2009

(Davinder Garg)
Director

(Rajiv Garg)
Director




| GARG FURNACE LIMITED |

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2009

" PARTICULARS

CURRENT YEAR

Rs. P.

PREVIOUS YEAR
Rs. P. -

(A) Cash Fiow From Operating Activities :
Net Profit before tax

Adjusted for :

Depreciation

Interest Received

Interest Charged”

Prior Year adjustment

(Profit) Loss on sale of Fixed Assets

Operati-ng Profit before working Capital Changes

Adjusted for :

Trade and other Receivables

Inventories _

Trade Payables & Provisions

Cash Generated From Operations

Taxes Paid

Net Cash from operating Activities (A)

(B) Cash From Investing Activities .

Purchase of fixed assets

Capital subsidy received

Sale of -fixed assets

Purchase of Investments

Interest received

Net Cash from Investing Activities - (B)

(C) Cash Flow From Financing Activities

Proceeds from Short term borrowings (Net)

Proceeds from Long term borrowings (Net)

interest paid '

Equity Warrants :

Net cash from Financing Activities ' (Cy

Net Increase in Cash and Cash Equivalents (A+B+C)

Cash and Cash Equivélents (Opening Balance)
Cash and Cash Equivalents (Closing Balance)

NOTES ON ACCOUNTS o U

©1,14,22,390.22

62,18,333.09
(12,73,169.00)
1,45,21,919.41
(9,93,447.71)
1,33,145.97

2,93,29,171.98

14,28,50,476.72
1,09,87,933.00
(15,76,35,467.85)
2,55,32,113.85
(17,62,083.00)
2,37,70,030.85

(1,63,92,338.50) _

0.00
1,15,000.00
(14,976.78)

.19,73,169.00

(1,43,19,146.28)

(14,29,279.19)
(23,40,242.35)
(1,45,21,919.41)
1,19,20,000.00
(63,71,440.95)

30,79,443.62

1,18,46,4556.50
1,49,25,900.12

1,11,99,721.83

59,88,996.38
(12,95,060.00)
1,33,16,725.01
(76070.00)
6,70,948.69

2,98,05,261.91

(22.21,58,874.50)
(2,06,53,162.00)
17,49,94,477.95
(3,80,12,303.64)

(44,69,610.00)
(4,24,81,913.64)

(1,06,22,332.00)
23,50,000.00
16,79,000.00
(4,51,468.26)
12,95,060.00

(57,49,740.26) -

5,65,24,939.92
45,01,405.01
(1,33,16,725.01)
0.00
4,77,09,619.92

(5,22,033.98)

1,23.68,490.48
1,18,46,456.50

Subject to our separate report of even date
For Dass Khanna & Co.

Chartered Accountants

(J.C. Garg)
(Rakesh Soni) Chairman
Partner . : '
M.No. 83142

Place : Ludhiana
Dated : 12-08-2009

(Davinder Garg)
Director

For and on Behalf of the Board

{Sanjiv Garg)

Managing Director

{Rajiv Garg)
-Director




SHARE CAPITAL

GARG FURNACE LIMITED

ANNEXURE- ‘A’ -

AS AT

PARTICULARS ASAT .
: ~ 31.03.2009 31.03.2008
. Rs. P. Rs. P.
AUTHORISED i .
1,00,00,000 Equity Shares of 10/- each 3 10,@0,00,000.00 - 10,00,00,000.00.
Total ' .

ISSUED, SUBSCRIBED AND PAID UP

. 34,48,700 Equity Shares of 10/- each fully paid up

(of the above 4,10,000 Shares are allotted as fuily paid

up Bonus Shares by the Capitalisation of General Reserve)

Total

RESERVES AND SURPLUS

GENERAL RESERVE - _ .
As per Last Year Balance Sheet

Add: Transferred from P&L Alc

Less: Gratuity Transitional Obligation

CAPITAL RESERVE

SECURITIES PREMIUM

SURPLUS

As per annexed Profit & Loss Account

Total

EQUITY WARRANTS

5,60,000 (Previous Year Nil ) equity warrants alloted

on 15-10-2008 on preferential basis carrying an option

to the holder of such warrants to subscribe one equity

- “share of Rs. 10/- each at a.premium of Rs. 60/- per .

share for every warrant held, within 18 months from
the date of allotment

Total

SECURED LOANS

FROM BANKS

. PUNJAB & SIND BANK _

~a) CASH CREDIT OVERDRAFTS

(Secured by hypothecation of Stock
in-trade and Book Debts of the Company)
i} In Rupees )
i) In Foreign Currency

(The overdraft is further secured by legal mortgage of
~land, building & hypothecation of Plant & Machinery of
the Company and personal guarantee of four Directers)

by SHORT TERM LOAN
(Secured by charge on all current assets and
movable fixed assets of the company and personal
guarantee of directors)

Total

10,00,00,000.00

10,00,00,000.00

3,44,87,000.00

©3,44,87,000.00

3,44,87,000.00 .

3,44,87,000.00 .

11,49,23,930.00 -

2,00,00,000.00

0.00 .

ANNEXURE- ‘B’

9,50,00,000:00
2,00,00,000.00
-76,070.00

13,49,23,930.00

23,50,000.00
2,29,30,500.00

1,74,88,774.21

11,49,28,930.00

23,50,000.00
2,29,30,500.00

.~ 2,78,96,213.99

17,76,93,204.21

16,81,00,643.99

BN

1,19,20,000.00

ANNEXURE- ‘C’
0.00

1,19,20,000.00

0.00

7,31,20,006.10

§,03,70,000.00

0.00

ANNEXURE- ‘D’

3,50,49,285.29
3,98,70,000.00

5,00,00,000.00

"12,34,90,006.10

12,49,19,285.29

e



GARG FURNACE LIMITED

UNSECURED LOANS

ANNEXURE- 'E’

PARTICULARS AS AT ASAT |
31.03.2009 31.03.2008

; . Rs. P. Rs. P

OTHER LOANS & ADVANCES o

From Directors 50,000.00 50,000.00

From Companies 47,36,022.00 59,26,264.35

From Others® 6,50,000.00 - 18,00,000.00

Total 54,36,022.00 77,76,264.35

FIXED ASSETS ANNEXURE- ‘F’ -

S. Name of the GROSS BLOCK DEPRECIATION NET BLOCK

No The Assets As At Additions Sales Total As At As At Provided Adjusiment Total As At As At As At

01.04.2008 during during 31.03.2009 01.04,2008 during during 31.03.2009 31.03.2009 31.03.2008
. the year the year the year the year
Rs. P Rs. P Rs. P Rs. P Rs. P Rs. P Rs. P Rs. Pl - P Rs. P

1. Land 19,63,626.40 © 0.00 0.00 19,63,626.40 0.00 0.00 v0.00 0.00 19,63,626.40 19,63,626.40°

2. Building  1,59,80,459.19  19,22,775.50 0.00  1,79,03,234.69| 52,86,154.45 5,19,052.55 0.00 - 58,05,207.06] 1,20,98,027.69 1,06,94,304.74

3. Plant& ' 9045510135  64,45,538.00 000 9,69,00,639.35| 7.08.86.173.17 358407165 9,9344771 7,34,76,797.11| 2,34,23,842.24 1,95.68.928.18
Machinery : : ’

4. Vehicles  2,07,84,418.88 18,22,800.00 6,12,68500 2,19,94,533.88 61,64,083.10 19,68,226.38  3,64,533.03 77,47,770.46| 1,42,46,763.42 1,46,30,335.78
5. Office 14,68,767.66 93,202.00 ’ 0.00 15,61,969.66 8,96,251.54 91,504.77 0.00 9,87,756.31 5,74,213.35 572,516.12
Equipments . .

6. Furniture & 6,79,945.45 32,078.00 000 7,12,023.45 4,69,367.29 65,477.72 0.00 5,34,845.01 1,77,178.44 2,10,578.16
Fixtures . ' L. '

Total 13,13,32,318.93 1,03,16,393.50 6,12,685.00 14,10,36,027.43} 8,36,92,029.55 62,18,333.09 13,57,986.74 8,85,52,375.90| 5,24,83,651.53 4,76,40,289.38
Previous  12,52,78,112.93 1,06,22,332.00 4568,126.00 ' 13,13,32,318.93] 7,99,21,210.48 59,88,996.38 22,18,177.31 8,36,92,029.55| 4,76,40,289,38
Year N . ) )

INVESTMENTS ANNEXURE- ‘G’

PARTICULARS AS AT ASAT

31.03.2009 31.03.2008
. Rs. P. Rs. P.

LONG TERM INVESTMENTS (AT COST)

1 NON-TRADE (UNQUOTED)

4,12,000 Equity Shares of 10/-each fully 41,20,000.00 41,20,000.00
paid up in Gargsons Investments Pvt. Lid. . ’

12,000 Equity Shares of 10/-each fully paid up in 1,20,000.00 1,20,000.00
Sudhir Forgings Pvt. Ltd.

4,12,000 Equity Shares of 10/-each fully. - 41,20,000.00

41,20,000.00
paid up in Shubham Investment Pvt. Ltd. .
17,00,000, 6%Redeemable Non Comulative 1,70,00,000.00
Preference Shares of 10/- each fully

Paid up in Garg Acrylics Ltd

2 TRADE (UNQUOTED)
in Capital of Partnership Firm
-Garg International

4,66,445.04

Total 2,58,26,445.04

1,70,00,000.00

4,51,468.26

2,58,11,468.26




GARG FURNACE LIMITED |

INVENTORIES - ANNEXURE- ‘H’

PARTICULARS AS AT ASAT

: - 31.03.2009 31.03.2008
Rs. - P Rs. . P

(Taken as valued and certified by the dlrectors)

Raw Materials

Work in Process

Finished Goods

Stores and Spares

Goods in Transit
Total

SUNDRY DEBTORS

a) Outstanding for a period
exceeding six months
Unsecured Considered Good

b) Other (Considered Good)

Total
CASH AND BANK BALANCES

Cash in hand (Including Imprest)
Balance with Scheduled Banks
-In Current Accounts _
-In Fixed Deposit Accounts

Total
LOANS AND ADVANCES

(Unsecured Considered Good)

Advances Recoverable in cash or in klnd

or for value to be received
Securities

Advance Tax Paid

Balance With Excise Authorities

" Total
- LIABILITIES

Acceptance Payable

Sundry Creditors .
Due to Micro & Small Enterpnses
Due to Others

Others Liabilities

" Total
PROVISIONS

Provisions for Taxation

3,62,60,276.00 .

49,41,198.00
4,13,30,168.00
61,42,543.00
17,70,680.00

6,36,30,482.00
5,75,560.00

. 3,06,59,145.00
59,18,203.00
6,49,408.00

9,04,44,865.00

10,14,32,798.00

* 3,51,47,201.00

23,35,98,370.46

ANNEXURE- '’

1,99,83,764.99

42,08,87,343.05

26,87,45,571.46

31,04,495.81

12,71,404.31

-1,05,50,000.00 -

44,08,71,108.04

ANNEXURE- *J’
10,29,886.99 -

| 2,66,569.51
1,05.50.000.00°

1,49,25,900.12

1,18,46,456.50

5,58,86,885.28
32,08,887.25
45,53,129.00

1,43,23,993.00

- ANNEXURE- ‘K’

" 3,37,44,796.42
32,10,823.25
43,04,995.00
74,37,220.00

7,79,72,894.53

4,86,97,834.67

1,91,58,543.00

0.00
7,28,70,054.75
8,32,43,142.62

ANNEXURE- ‘L’
6,76,10,071.00
0.00
20,90,14,713.75
5,36,22,423.47

17,62,71,740.37

33,02,47,208.22

17,60,000.00

ANNEXURE- ‘M’ -

44,20,000.00

Total 17,60,000.00

44,20,000.00




OTHER INCOME .

GARG FURNACE LIMITED

ANNEXURE- ‘N’

PARTICULARS Year Ending” Year Ending
‘ R 31.03.2009 31.03.2008

Rs. P. Rs .
Miscellarie-ous Receipts 10,06,571.09 2,11,384.00
Share of Profit_from Partnerhsip. Firm 14,976.78 55,689.43
Rent Received ' -~ 3,35,158.38 3,38,475.00
Duty Draw Back Received _1,0(_),515.00 0.00

Total 14,57,221.25

MATERIAL CONSUMED

Opening Stock
‘Raw Materials

Work in Process
Finished Goods

Purchases

Closing Stock
Raw Materials

Work in Process
Finished Goods

Material Consumed

MANUFACTURING EXPENSES®

Store & Spares Consumed

Power and Fuel ‘ :
Machinery Repair and Maintenance h
Electric Repair and Maintenance:

-Excise Duty on Closing Stock

Machining & Grinding Expenses

Total

" PERSONNEL EXPENSES

Salary, Wages and Other Allowances

Contribution to Employees State Insurance Scheme
Contribution to Employees Provident Fund
Contribution to Punjab Labour Welfare Fund

. Gratuity ' o

Labour Welfare

"~ Employees Group Insurance Scheme

Total

- 6,05,548.43

'6,36,30,482.00
5,75,560.00
3,06,59,145.00

ANNEXURE- ‘O”

" 4,51,55,051.00
5,82,860.00
2,88,25,823.00

9,48,65,187.00

7,45,63,734.00

120,73,91,744.52

- 3,62,60,276.00
49,41,198.00
4,13,30,168.00

137,43,81,822.98

6,36,30,482.00
5,75,560.00
3,06,59,145.00

- 8,25,31,642.00

9,48,65,187.00

121,97,25,289.52

135,40,80,369.98

5,63,74,107.21

12,63,38,129.00 -

56,63,565.93

9,07,328.75
31,46,346.00
12,02,020.00

ANNEXURE- P’ -

5,20,11,546.74
14,58,82,686.00
66,45,851.35
6,85,646.00
38,63,879.00
3,19,376.00"

720.94.08.985.10

" 19,26,31,496.89

1,44,03,593.00
4,13,018.00
9,33,793.00
4,376.00

. 5,17,767.00
1,88,594.00
666.00

ANNEXURE- ‘Q’

1,38,10,608.00
3,95,038.00
8,82,396.00
4,386.00°
4,62,244.00
1,97,787.00
25,591.00

1,64,61,807.00

1,67,78,051.00
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ADMINISTRATIVE AND OTHER EXPENSES

FINANCIAL EXPENSES (NET)

Interest Paid on
Loans .
Bank Overdrafts

Bank & Other Charges

- LESS:
Interest received (Gross)
TDS 4,37, 248 00 (Prewous Year 2, 88 475, OO)

Total '
SELLING EXPENSES
Carnage Freight & Octroi Outwards
Advertisement
Brokerage & Commission
- Rebate & Discount
~ Export Expenses

Sales Promotions
Service Tax Paid .

Total

23,90,026.65

1,21,31,892.76
22,96,243.89
1,68,18,163.30

19,73,169.00

1,48,44,994.30

1,67,510.00
1,65,770.00

*14,56,540.00

_ 0.00
2,03,255.00
32,703.00

" 41,018.00

20,56,796.00

. ANNEXURE-‘R" -
PARTICULARS Year Ending * Year Ending
31.03.2009 31.03.2008
Rs. P. Rs. - P.
Rates & Taxes 2,34,354.80 1,17,191.00
Postage, Telegrams, Telephone and Telex 6,48,481.82 5,59,389.03
Printing & Stationery . 1,94,734.00 1 ,96,492.00
Legal & Professional Charges 3,81,266.00 - .- 2 74,197.00
_ Insurance . o ' 18,68,961.00 9,31,513.00
Travelling and Conveyance 660.00 10,087.00
DIRECTORS REMUNERATION
’ Remuneration ’ 14,40,000.00 12 60 000.00
Travelling Expenses 1,87,230.79 44,696.11
AUDITORS REMUNERATION
Audit Fee 82,500.00 82,500.00
Tax Audit Fee 27,500.00 27,500.00
Cost Audit Fee v 20,000.00 20,000.00
Subscription and Perlod|cals 47,305.60 91,748.00
REPAIR & MAINTENANCE
Building 1,72,788.00 2,45,313.75
Car | 15,55,980.33 11,55,588.99
Vehicles - 2,44,502.55 2,42,088.78
Office Equipments 1,10,554.00 1,14,102.00
Charity and Danation 92,400.00 47,200.00
Miscellaneous Expenses 2,31,308.08 72,851.90
Loss on Sale of Fixed Assets 1,33,145.97 6,70,948.69
Listing Fee 10,000.00 10,000.00 .
Festival Expenses 37,115.00 0.00
Total 67,20,787.94 61,73,407.25

ANNEXURE- ‘S’

9,28,401.01

© 1,23,88,324.00

21,84,573.59

1,55,01,298.60

- 12,95,060.00

1,42,06,238.60

ANNEXURE- ‘T’ .
"13,73,185.49

1,19,535.00
1,50,059.81
50,72,034.99
0.00

- 0.00

0.00

67,14,815.29




GARG FURNACE LIMITED

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS ‘ ANNEXURE ‘U’

Accounting Policies

a)

.b)

4

)

“hy

)

Deprematron

Accounting Conventions

The accompanying financial statements have been prepared in accordance WIth historical cost
convention on accrual basis and are in accordance with the requirements of the Compames Act,
1956.

Inventories
The inventories are valued at cost or net realisable value whichever is lower. The cost formula used in-

_valuation of different categories are as under -

i) For raw-material , , - FIFO Method
ii) For Stores & Spares o - FIFO Method for boughtout items and welghted
. . average material cost for inhouse manufactured
. items.
iy For Work in Process & Finished Goods - Weighted Average Materlal CostPLUS Conversron
: - Cost.

Deprecratron has been provided on straight-line method in accordance with and in the manner specified
in Schedule XIV to the Companies Act, 1956.

Investments .
Long term Investments are carried at cost less provision, if any for diminution in value which i is other
than temporary, and Current Investment are carried at lower of cost and fair value. '
Fixed Assets '

All fixed assets are stated at cost of acquisition including any attributable cost for bringing the
assets to its working condition for its intended use less accumulated depreciation.

Revenue Recognition

Revenue on sale of products is recognised at the point of despatch of finished . goods to the customers.
Excise Duty

Excise Duty in respect of goods manufactured by the company is accounted for at the time of

removal of goods from the factory for sale and/or captive consumption and provusrons are made for
finished goods lying in the factory at the year end. '

Employee’s Retirement Benefits

‘a) Short Term Employee Benefits:

Short Term Employee Benefits are recognized as an expenses on an undiscounted basis in
- the profit and loss account of the year in which the related service is rendered.
b) Post Employment Benefits: '
i} Defined Contribution Plans:
Provident fund:

Contribution to Provrdent Fund is made in ‘accordance with the provisions of the Employees
Provident Fund and Miscellaneous Provisions Act, 1952 and is charged to the profit and loss
account. _ .

i) Defined Benefit Plans
Gratuity:

Provision for gratuity liability to employees is made on the basns of actuarial valuation as at
the close of the year.

c) The actuarial gain/loss is recognized in statement of profit and loss account
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Foreign Currency Transactions
i) Transactions in foreigh currencies are recorded at the exchange rate prevamng at the tlme of
transaction.

i) Monetary foreign currency items outstanding at the yéar end are restated into rupees at the fate
~ of exchange prevailing on the balance sheet ‘date except those covered by forward contracts.

iii) Non monetary foreign currency items are carried at cost.

iv) Any income or expense on account of exchange difference elther on settlement or on translatron
" is recognized in the profit loss account. :

Accounting for Taxes on income

iy Provision for taxation comprises of current tax Fringe Benefit Tax and deferred tax. Current Tax
© is the amount of income tax determined to be payable in respect of taxable income for a period..
Deferred tax is the tax effect of timing difference between taxable income and accounting mcome
that originate in one period and are capable of reversal in one or more subsequent periods..
iy Fringe Benefit tax is provided on the aggregate amount of fringe benefits determined in accordance ’
© with provisions of the income Tax Act, 1961.
-Government Grants
Government Grants are recognised if itis certain that the grants will be recelved & the conditions attached

~ thereto could reasonably be complied W(th

n)

" o)

Impairment of Assets.

At each balance sheet an assessment is made whether any indication exists that an asset has been
impaired. If any such indication exists an impairment Joss i.e. the amount by which the carrying amount -
of an asset exceeds its recoverable amount is provided in the books of account.
Provisions and Contingent Liabilities

i) Provision involving substantial degree of estimate in measurement is recognlzed when there is a
present obligation arising as a result of past events and it is probable that there will be an outflow of _
resource embodying economics henefits.

ii) ~ Contingent liability is a possible obligation from past event, the existence of which will be conflrmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the enterprise or a present obligation that arises from past events but is not recognized
because it is not probable that an outflow embodying economic benefits will be required to settle the
obligation or a reliable estimate of the amount of obquatton cannot be made Such a liability is not
recognized but is disclosed in the notes. -

Earning Per Share

«

" Basic earning per share is calculated by dwudzng the net profit or loss for the penod attributable to equnty

shareholders by the weighted average number of equity shares outstanding during the period. For the

purpose of calculating diluted earing per share, the net profit or loss for the period attributed to equity

shareholders and the weighted average number of shares outstanding dunng the period is adJusted for

the effects of all dilutive potential equrty shares.

Borrowmg Cost :
~Borrowing costs that are directly attributable to the acquisition, construction,. or productlon of a

~qualifying asset are capitalized as part of the cost of such assets. Qualifying asséts is one that_ -

necessarily takes substantial period of time to get ready ‘for its intended use. All other borrowing :
costs are recognized as an expense in the period in which they are incurred.

NOTES ON ACCOUNTS
1. Contingent Liabilities

a). For Bank Guarantee Rs. 45.68 Lacs (Previous Year Rs. 26. 48 Lacs)
b). For letter of credits Rs.544.69 Lacs (Previous Year Rs. 676. 22 Lacs)

c). . ForCorporate Guarantee glven on behalf of others Rs. 24905.50 Lacs (Previous Year Rs. 12458. 00
Lacs)
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Debit or Credit Balances on whatsoever account are subjeét to confirmation from parties.

In the opinion of the Board of Directors, all the Current Assets, Loans & Advances have a value on
realisation in the ordinary course.of business at least equal to the amount at which they are stated,
except as expressly stated otherwise.

The company has paid remuneration to directors within the |ImItS prescribed in the Schedule XIII to
the Companies Act, 1956 as given below:

_ _ - _ Current Year o _ Previous Year
“Salary - - : Rs. 14,40,000/- Rs. 12,60,000/-
Non cash Perks* "~ Rs. 79,200/ Rs. - 79,200/

* Value calculated as pér Income Tax Rules, 1962.

The company is one of the panners in the partnership firm M/s Garg Internatlonal The names of all
the partners and their profit sharing ratio are as under: -

Name of the Partner Profit Sharing ~ Name of the Partner  Profit Sharing
. » Ratio : - Ratio

"Garg Furnace Ltd 50% Garg Acrylics Ltd © 40%

Sh Navneet Sharma, 10% '

‘ The total capital of the firm as at 31-03-2009 is Rs. (-)18,73,496.40

Charity & Donation include Rs. 50,000/- paid to Punjab Pradesh Congress Committee as political
contribution. (Previous Year Nil).

The-company has not received information from vendors/service providers regarding their status under
Micro, Small and Medium Enterprises Development Act, 2006 and hence dlsclosure relating to amounts
unpaid as at the year end together with interest paid/payable under this Agt have not been given.

The Earning per share has been calculated in accordance with Accounting Standard (AS)-20 issued

by the institute of Chartered Accountants of india. The numerators and denominators used to calculate
Basic and Diluted Earning per share are as under:- '

2008-09 - 2007-08
‘Basic Earnings ‘
a) Calculation of weighted average number of
* Equity shares of Rs. 10/- each o ' :
Number of Equity Shares at the begmnmg of the year R 3448700 . 3448700
Number of equity shares at the end of the year ' 3448700 .~ 3448700
Weighted average number of equity Shares ' ‘ 3448700 3448700
Outstanding during the year ' _ :
b) Net profit after tax available for Equity share holders (Rs.)  95,92,560.00 73,22,131.00
c) Basic earning per Equity shares of Rs. 10/- each (Rs.) ‘ 2.78 : 212
Diluted Earnings '
a) Calculation of welghted average number of
Equity .shares of Rs. 10/- each ,
Number of Equity Shares at the beginning of the year, . 3448700 3448700
Number of equity shares at the end of the year 3448700 3448700
' Weighted average number of equity Shares . 3704919 © . 3448700
Outstanding during the year ‘
b) Net profit after tax available for Equity share holders (Rs.) 95,92,560 73,22,131.00

¢) Diluted earning per share of Rs. 10/- each (Rs.) 2.59 212
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2008-09 2007-08
‘Reconciliation of Equity Shares considered between - o
. Basic and Diluted Earning per share.
Weighted average number of equity Shares 3448700 3448700
Considered for basic earnings :
Add:- Equity Shares deemed to be issued on 256219 _
Conversion of convertible warrants . ]
Weighted average number of equity Shares . 3704919 3448700

Considered for diluted eamnings -

On 15-10-2008 the company has allotted 560000 warrants convertibte into 560000 equity shares of
Rs. 10/- each at a premium of Rs. 60/- per share on preferential basis to Saluja Cottex Pvt Ltd. in :
conformity with SEBI Guidelines on preferential issue as per the approval of equity share holders of -
the company in their AGM heid on 30-09-2008.

The holder of each such Warrant shall be entitled to apply for and-obtain at their sole dlscretlon one
equity share of Rs. 10/- (Rupees Ten) each at a price of Rs. 70/- (Rupees Seventy) per share (including

premium) of Rs. 60/- per share) on the date or date (s) within 18 {eighteen) months from the date of

allotment of Warrants, as may be decided by the Board. If such option is not exercised in the manner
prescribed within the aforesaid period, the Warrants shall lapse to the extent of the shares not so
taken and the amount paid on the allotment of such Warrants shail be forfeited.

These warrants allotted on preferential basis shall be-locked-in for a period of one year from the date
of allotment. The lock-in period on shares acquired before the expiry of one year, by exercise of
option on these warrants, shall be reduced to the exient the warrants have aiready been in lock-in
period.

The new Equity Shares to be allotted on conversion of Warrants shall rank parl passu in all respects
with the then existing Equity Shares of the Company.

Upon conversion of warrants into equity shares the new shares shalil be got listed at all such stock
exchanges where the equity shares of the company are already listed.

The Company has a defined benefit gratunty plan. Every employee who has completed five years or
more of service gets a gratuity on departure at 15 days salary (Last drawn salary) for each completed
year of service subject to a maximum amount of Rs. 3,50,000.00.

The Accounting Standard (AS-15 Revised) prescribed by the Companies Accounting Standard Rules,
2006 is being followed and the following table summarize the components of net beneflt/expenses

recognized in the profit and loss account and the funded status and the amount recognized in the _
balance sheet for the gratuity plan.

31-03-2009 31-03-2008
Rs. P Rs. ~ P

CHANGES IN THE PRESENT VALUE OF OBLIGATION
Present value of obligation at the beginning of the Period 20,90,685.00 18,99,655.00
Interest Cost ' 1,54,005.00 1,41,124 .00
Current Service Cost 3,12‘,503.00 2,77,977.00
Benefits Paid (3,31,254.00') (2,71,214.00)
Actuarial (Gain)/Loss on Obligation 51,259.00 43,143.00
Present Value of Obligaticn at the end of the Period -22,77,198.00 20,90,685.00

CHANGES IN THE PRESENT VALUE OF PLAN ASSETS

Fair value of Plan Assets at the beginning of the Period.

‘Expected return on Plan Assets

Contribution

Withdrawal

Actuarial Gaini(Loss) on Plan Assets
Fair value at the end of the period.
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31-03-2009
Rs. P

31-03-2008
Rs. P

iii)

iv)

vi)

FAIRVALUE OF PLAN ASSETS

Fair Value of Plan Assets at the beginning of the period
Actual return on Plan assets

Contribution

Withdrawal

Fair Value of Plan Assets at the end of the period

Present Value of Obligation at the end of the period

Funded Status

ACTUARIAL GAIN/ LOSS RECOGNIZED

Actuarial gain/(loss) on Obligation

Actuarial gain/(loss) on Plan Assets

Total (gain)/loss

Actuarial (gain)/loss recognized in the period
Unrecognized Actuarial (gain)/loss at the end of the period.
AMOUNT TO BE RECOGNIZED IN THE BALANCE SHEET
Present value of obligation at the end ‘of the period

Fair value of Plan assets at the end of the period.
Funded Status ) :
Unrecognized Actuarial (Gain)/Loss at the end of the period
Net Assets/(Liabi‘lity') recagnized in the Balance sheet
EXPENSE RECOGNIZEDINTHE ST_ATEMENT OF

PROFIT & LOSS

Current Service Cost

Interest Cost

Expectéd Return on Plan assets

Actuarial (Gain)/Loss recognized in the period

Expenses recognized in the statement of Profit & Loss
ACTUARIAL ASSUMPTION (ECONOMIC & DEMOGRAPHIC)

i) Imputed rate of interest '

i) Future Salary rise

i) Return on Plan assets

iv) Retirement Age
V)  Mortality Table

vi) Attrition Rate
vii) Remaining Working Life

Method of Valuation: Projected Unit Credit Method

22,77,198.00
(22,77,198.00)

(51,259.00)
51,259.00
51,259.00

22,77,198.00
(22,77,198.00)

(22,77,198.00)

3,12,503.00
1,54,005.00
~ 51,259.00
5,17,767.00

08.00% P.A.
06.00% P.A.
N.A.

58 Years
LIC. 1994-96
Ultimate
05.00 % P.A.
19.22 Years

20,90,685.00.

© (20,90,685.00)

(43,143.00)
43,143.00
43,143.00

20.90,685.00

(20,90,685.00)

(20,90,685.00)

2,77,977.00
1,41,124.00

43,143.00
4,62,244.00

08.00% P.A.

06.00% PA.
.~ NA.

58 Years
LIC. 1994-96
Ultimate
05.00 % PA.
19.38 Years
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i)

A. Associates

GARG FURNACE LIMITED

Related Party Disclosure: -
Name of related parties and descnptlon of relatlonshlp

B. - Key Management Personne!

Garg International
Gargsons Investments (P) Ltd.
Shubham Investments (P) Ltd.

Sh. Jagdish Chand Garg -
Chairman

Sh. Sanjiv Garg - M.D.
Sh. Davinder Garg -
Wholetime Director

- G N -

N

Associates

Summary of Key Management Balance Outstanding
Transaction Personnel :

. 31/03/09 | - 31/03/08 31/03/09 31/03/08 31/03/09 31/03/08
Rent Rec. : 60000.00 60000.00 —_— — — —
Remuneration Paid — — 1440000.00]1260000.00 — — _
Investment Made '14976.78 |- 451468.00 (11664835.96)| (11856339.00)
Sale Made — 2088644.00 — — — —_
Payment Made 116526.26] - — — — — —

m) There is no provision for doubtful debts or amounts written off or written back durmg the year in

respect of dues from or to related parties.

1. In accordance with Accounting Standard-22 “Accounting for taxes on Income issued by The Institute

of Chartered Accountants of India, deferred taxes have been recognised in respect of followmg t|m|ng
differences between accounting income and taxable income: -

Item of Timing

Accumulated Deferred

(Charge)/Credit

Balance Assets/

difference Tax Asset/(Liability) during the (Liability) as at

as at 01.04.2008 year 31.03.2009
Depreciation Rs. (70,60,177) Rs. (1,31,143) Rs. (71,91,320)
Expenses Allowable ' Rs. 7,10,624 Rs. 63,396 Rs. 7,74,020
Total Rs. (63,49,553) Rs. (67,747) Rs. (64,17,300)

12.

The indicators hsted in Paragraph 8 to 10 of the Accounting Standard (AS) - 28 “Impairment of

Assets” issued by Institute of Chartered Accountants of India have been examined and on such
examination, it has been found that none of the indicators are present in the case of the company. A
formal estimate of the recoverable amount has not been made as there is no mdlcatlon of a potential

. -impairment loss.
13.

Segment Information as required by Accounting Standard (AS)-17 on Segment Reportmg issued by

the Institute of Chartered Accountants of india is disclosed hereunder :- _
The company has identified two reportable segments viz; Iron & Steel Products & Textile Products.
The fmanmal mformat:on about the business segments is presented in the table below:
S iron & Steel Products

REVENUE
- External Sales

- Inter Segment Sales -

Other Income
Total Revenue

RESULT
Segment Result

Textile Products Total

1,19,92,92,779.00

14,48,274.03
1,20,07,41,053.03

1,90,80,492.90

Unailocated Corporate Expenses.

40,84,70,740.00
8,047.22
40,84,79,687.22

1,60,77,63,519.00
14,57,221.25
1,60,92,20,740.25

1,39,07,679.56 3,29,88,172.46

67,20,787.94
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15.

16.

GARG FURNACE LIMITED

Non Cash Expenses other than depreciation -

_ Operating Profit o o : - ' 2,62,67,384.52

Interest Expense v : ' ' 1,48,44,994.30
Income Tax - current . : ’ - -13,75,000.00
- deferred - : ' - -B7,747.00
v - fringe benefit ' , ' ' -7 -3,85,000.00
Profit from ordinary activities : S 95,94,643.22
Extra drdinary loss/(income)- ' ' : ' o
Net Profit : s . 9594,643.22
_OTHER INFORMATION ’ : ' : .
Segment Assets 41,33,86,069.78 3,41,50,032.33  44,75,36,102.11
Unallocated Corporate Assets : I ' 3,03,79,574.04
Total Assets 47,79,15,676.15
Segment Liabitities o 16,06,18,978.03 1,46,52,762.34  17,52,71,740.37
Unallocated Corporate Liabilities ' ' o 13,71,03, 328.10
Total Liabilities . _ ' . 31,23,75,068.47
Capital Expenditure 14,71,11,972.43 - _ 14,71,11,972.43
Depreciation S 8,8552,375.90 = 8,85,52,375.90

Previous Yeéar figures have been regrouped/rearranged wherever considered necessary to make

them comparable with current year figures.

‘Annexure ‘A’ to ‘U’ form an integral part of the Balance Sheet and Proﬂt & Loss Account and have

been duly authenticated. _ _
Additional Information as required by Schedule VI to the Companies Act, 1956.
A) Turnover

-items ' Quantity . "~ Value (Rs.)

Current Year Previous Year =~ Current Year  Previous Year
lron & Steel products o '
(M.T) - ) . 31005.245 40197.512 1,19,92,84,339.00 1,26,25,61,540.00 .
“(Pcs) _ - 18687 6697
Textile Products - L
(M.T) - 1930.135 3040.955 40,84,70,740.00 52,28-,44,982.00
MTR : : 61661.250 88758.000

B) Gross Income derived from Serwces rendered Rs. 8440/-(Prev. year Rs. 93735/-)
C) Stock of Goods Produced/Traded

Opening Stock . ' CloSing Stock

ltems Year Qty. Value (Rs.) Qty. Value (Rs.)

Iron.& Steel Products Current 1032.640  3,06,59,145.00 1335.390 4,13,30,168.00

-

&

D) Productlon data (AS certified by the managmg director and accepted without

verification bemg a technical matter.

. o Previous 1151.917  2,88,25,823.00 1032.640 3,06,59,145.00

Units *. Current Year Previous Year

i) Licensed Capacity . - MT. N.A.
Under the liberalised Industrial policy of -
Govt. of India, the company’s products
do not require any industrial license.

“N.A
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i) Installed CapaCIty ' | o CMT.

85000 85000

i) Actual Production Iron & Steel Products * - MT. 43450.044 50722.784 _
: Pcs - . 18544 6840

* Includes 3110.350 MT (3533.610 MT) by products viz Runner & Risers and end cutting produced
during the year, of which 2626.710 MT (2255.425 MT) has been used for re- melting and 415.040 MT
(1182.335 MT) has been sold. It also includes 9165.920 MT (7467.680 MT) of ingots transferred to
floor for production of Rounds and Wire Rod. Further, 932.495 MT (1318.900 MT) Ingot Mould
transferred to floor for self consumption and 508. 445 MT (1024 750 MT) rejected ingots moulds

(E)

F)

e

H)

received back from floor-has been re- melted

Raw Material Consumed .
Class of Goods Quantity (M.T) “Value (Rs.)

P Current:Year  Previous Year ~  Current Year Previous Year:
"Melting Scrap* 23757.225 24755.868 47,26,83,974.00 . 37.61,25,774.00
Ferros ' .366.014 . 398761 - 2,93,52,746.00 2,32,95,252.00
M.S.Ingots 4334.695 5480.935  12,79,65,970.00 12,36,25,222.00
Billets “6010.200 10266.250 . 16,77,94,507.00 24,06,49,233.00 .

79,77,97,197.00

76,36,95,481.00

* Apart form these 2626.710 MT (2255.425 MT) of by- products (Runner Risers & End Cuttlng) are

used for melting. _ ¢

Trading ‘Goods Purchased ’ f

Class of Goods . Quantity (M.T.) ‘ - - Value (Rs.)

) s . Current Year Previous Year _ Current Year Previous Year
Steel Products ' 1301.465 3471.015 '4,24,64,727.52 9,29,17,491.98
Textile Products ' o . : ' 7
CMT ‘ ©1930.135 3040.955 39,45,00,026.00  49,92,93419.00
MTR_ 61661.250 88759.000 '

CIF Value of Imports
Rs. 7,92,01,181/- (Previous year Rs. 5, 23 ,92,355/-)

43,69,64,753.52

. 59,22,10,910.98 ~

Earning in Foreign Exchange Rs. 26,15,112.00 (Previous year Rs. 4,14, 366 OO) S

Value of Importe,d & lndlgenous raw material & stores consumed.

Current Year

Prevtous Year

Value ' . %age o Value © %age
Raw Material : . 4 . , ’
Indigenous 71,34,18,043.00 =~ 89.42  70,02,15543.52 91.69
Imported : 8,43,79,154.000  10.58 6,34,79,937.48 18.31
Stores & Spares : o s i ' S ,
indigenous - 5,53,74,107.21 °  100.00 -~ 520,11,546.74 100.00 °

Note: Figures wherever in brackets stands for previous year.
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17. Additional information as required .under Part IV of Schedule VI of the Corﬁpanies Act, 1956 :-
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

I [Registration Details

Registration No. - 116]-13]3]8 [ 5 | State Code l 1 ] 6
Balance Sheet Date 3111 -1013(1:]12]J0}101}9
Date Month Year
Il |Capital raised during the Year (Amount in Rs. Thousands)
Public Issue . Right Issue Bonus Issue Private Placement
[ INDo Qe PP In[ofud [ F Infufuel J [ [ INJufef [ ]
{lI |Position of Mobilisation & Deployment of Funds (Amount in Rs. Thousands)
Total Liabilities Total Assets

Sources of Funds

[T Tale[ofaalel T T T T I T T T o[ sl e[afa[a] T 1]

Paid-up Capital Reserves & Surplus Equity Warrants

Secured Loans

| [ o[ af o[ of7] [+]7]7]6]ofa] | [sf1]of2]0

| [+]2]sf4of0

Unsecured Loans Deferred Tax Liability

L | [l ofafel | | [6]af1]7

Application of Funds

Net Fixed Assets Investments Net Current Assets

| [ o[ e[ o[ e[of [ [2[s[sf2]6] [a]7[s[ofs][7]

IV [Performance of Company (Amount in Rs. Thousands)

Total Income Total Expenditure +/- Profit/Loss Before Tax +/- Profit/Loss After Tax
1| 6l of of of 2fol+]s[ef7]7fofa] | [af1]afofa] | | [ [sfs]ols
Basic EPS (in Rs.) " Diluted EPS (in Rs.) Dividend Rate %
| T Tof [ e [ [ fof.[slef [ [N[i]L] ]
V |Generic Names of Three Principal Products of Company (As per Monetary Terms)
Item Code No. (ITCCode) | 7 {2114 1[0 .{0][9
Product Description S{TJEJE]L RIO|JU|IN}|D
ltem Code No. (ITCCode) | 71206 1[0].[0]9
Product Descripton o [S|TIEJE|L I{NIGIO|T]|S
Item Code No. (ITCCode) | 712113120 .[0}9
Product Description S|TIE|E|L W[I|R|E RIO|D
Subject to our separate report of even date . ~ For and on behalf of the Board
For Dass Khanna & Co.
Chartered Accountants
: . o o
(Rakesh Soni) : ‘ (J.C. Garg) (Sanjiv Garg)
Partner - : ' -Chairman Managing Director
M. No. 83142 '
Place : Ludhiana ' (Davinder Garg) (Rajiv Garg)
Director

Dated : 12-08-2009 Director
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GARG FURNACE LIMITED
“Regd. Office: Kanganwal Road, V.P.O. Jugiana, G.T. Road, Ludhiana

. PROXY FORM

appoint e : in the district of
or failinghim/her

of

as my/our proxy to vote for me/us on my/our behalf at the 36™ ANNUAL GENERAL MEETING of the members
of the Company on Wednesday, the 30th day of September 2009 at 9:30 A.M at Regd Office at Kanganwal
Road, V.P.O. Juglana G.T. Road, Ludhiana. :

Signed this A day of — 2009 Affix 3
. : _ ﬁ ' . Revenue
Signature » Stamp of
Address --— : ( L Rs. 1/-
FoIio/Dp Id/Client Id No. S :
. NOTES

1. Amember entltled to attend and vote is entitled to appornt a proxy to attend and vote on poll mstead
of himself/herself. A

2.  The proxy form duly signed across Revenue stamp of Rs. 1/- should reach the Company S Reglstered _ -
Offrce at least 48 hours before the time of meeting.

. GARG FURNACE LIMITED o :
Regd Offlce Kanganwal Road, V.P.O. Juglana GT. Road Ludhlana

ATTENDANCE SLIP
| hereby record my presence at the 36™ Annual General Meeting of the above named Company being held at |

Regd Office at Kanganwal Road, V.P.O. Jugrana G.T. Road, Ludhiana at 9:30 A.M on Wednesday, the 30th
day of September 2009 .

Fullname of the Member : IE—— - Signature
' (In Block Letters)

Fo!io/Dp.ld/Client id No. _ — : , No. of Shares held

Note: Members attendlng the meeting in person or by proxy are requested to complete the attendence slip
and hand it over at the entrance of the meeting hall.
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If undelivered bleasé return to:
GARGFUR NACE LIMITED

Regd. Office : Kanganwal Road,

Near Old Octroi Post, Ambala Side,
V.P.O. Jugiana, GT. Road,
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