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DIRECTORS' REPORT
To the Members,

Yours Directors present the 24’“Annua|. Report together with the Audited Statements of Accounts for the year ended
March 31*20089.

FINANCIALRESULTS

For the Year For the Year

" ended ended
31.03.2009 31.03.2008
(Rs. Lakhs) 4 (Rs. Lakhs)
Sales & Other Income ‘ T 15085.02 12430.33
Profit / (Loss) before taxation ' (1817.70) 716.02
Less: Provision for Taxation ' ‘
Current Tax - 81.83
Deferred Tax 65.50 102.13
Fringe Benefits Tax ‘ S - 8.50 . 15.50
Less: Prior Period Charges 3.38 6.59
Profit / (Loss) after Taxation (1895.09) 509.97
Balance brought forward from Previous Year 256.44 | . 146.48
Profit / (Loss) available for appropriation - (1638.64) 656.45
Transfer to General Reserve v - (1638.64) 400.00
Balance carried over to the next year : - 256.44

COMPANY OPERATIONS

The Company registered a growth of 17.60% in the sales and other income for the year 2008-09 which amounted to
Rs. 15085.02 Lacs as compared to Rs. 12605.26 Lacs during the previous year 2007-08. The growth in sales is
primarily driven by a healthy increase in the volumes of exports. However, the Company has suffered a loss of
Rs. 1895.09 Lacs during the year under review. The reduction in the profitability is mainly due to adverse exchange
rate fluctuations coupled with increased input cost, finance and other operating costs. .
During the year under review, the Company's performance on export front was satisfactory, reporting a sound growth
of 19.61% in total turnover of the Company. The Company expects that going forward the market for its products -
remains quite strong. - '

BUSINESS OVERVIEW

The year 2008-2009 witnessed globél economic recession across.all the sectors of the indUstry affecting all major
economies of the world viz. USA & European Countries and Indian economy is not an exception to this. :

Faze Three Limited has stepped up by achieving sales of Rs.139 crores than previous years sales of Rs. 110 Crores.
Though the colossal consequence of recession affected the company's performance in the current year, the
company's sturdy and growing aspiration enabled to meet its targets and kept the sales revenues growing. The

. strong product base of the Company has enabled to look forward and achieve its sales targets. The excellent client
base also facilitated the company to face the onslaught of the economic downturn.



DIVIDEND

Consequence of exchange fluctuation and various higher input costs restuling into loss, your Directors have
refrained from recommending any dividend for the year under review.

AWARDS

The Company has aWarded a Gold Trophy under Category - | by the Handloom Export Promotion Council, Ministry of
Textiles, Government of India for outstanding performance in exports for the year 2005-2006 and 2006-2007.

SUBSIDIARIES COMPANIES:

The Company has made an application under Section 212 (8) of the Companies Act; 1956 seeking exemptionfrom
attaching the Balance Sheet and Profit & Loss accounts of the subsidiary companies i.e. Pana Textil GmbH and Faze
Three Netherlands B.V. The approvalin this regard is awaited.

FIXED DEPOSITS

Your Company has not accepted any deposits from public, and no amount of principal or interest was outstanding on
the date of the Balance Sheet.

AUDITORS

M/s Thakur Vaidyanath Aiyar & Co. Chartered Accountants, retire at the forthcoming Annual General Meeting and
are eligible for reappointment. The retiring Auditors have furnished a Certificate of their eligibiiity for re-appoiniment
under-section 224(1B) of the Companies Act, 1956, and have mucatcd their willingness to continue. Members are
requested to appoint the auditors and fix their remuneration. .

DIRECTORS -

Mr. Kishore Madhav Mahimkar is a Solicitor by profession-and has been associated with the Company for quite a
long time and has been highly instrumental in advising on Corporate Law affairs of the Company.

Mr. Vasudeva Rao is a well-known Chartered Accountant having vast experience in the Finance Sector. He brings
with him an experience of over 4 decades and has beeq of great help to the Company in advising on corporate and’
tax matters.

The aforesaid Directors are retiring at the forthcoming Annual General Meeting and being eligible offer themselves
for re-appointment. Abrief resume of the above said direclors is forming the pert ofthe corporate governance report.

Yourdirectors recommend re- appomtment oF e said directors.

PARTICULARS OF EMPLOYEE

As required uﬁder the prbvisions of Section 217 (2A) of the Companies Act,1956.read with the Companies
(Particulars. of Employees) Rules, 1975 as amended, a stalement showmg the names and other par’uculars of

employees are here below:

Discloeure undér‘Sect_ion 217(2A) of the Companies Act, 1956 for the year eswded March 317 20009.

Name Designation’ L Remunerzation (Rs.)

Mr. Ajay Anand Chairman & Managing Director » \ 42,33,602/-
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CONSERVATION OF ENERGY TECHNOLOGY ABSORPTION FOREIGN EXCHANGE EARNINGS AND
OouUTGO

The particulars reqmred under Sectlon 217 of the Companles Act 1956 read with the Companles (Dlsclosure of
Particulars inthe Report of Board of Dlrectors) Rules, 1988 s given in Annexure to this Report. -

DIRECTOR'S RESPONSIBILITY STATEMENT
Pursuant to Section 217 (2AA) ofthe Companies (Amendment)Act 2000 the Dlrectors confrm that

(i) Inthe preparatlon of the annual accounts the appllcable accountlng standards have been followed along with
proper explanation relatmg to material departures

(i)  The dlrectors had selected such accountlng policies and applled them conSIstently and made judgments and
: estimates that are reasonable and prudent as to give a true and fair view of the state of affairs of the Company
atthe end of the financial year and of the-profit or loss ofthe Company for that perlod

(i) The directors had ‘taken proper and suffcrent care for the maintenance of adequate accountmg records’in
accordance with the provision of this Act for safeguarding the assets of. the Company and for preventlng and -
detecting fraud and other irregularities; ) . ' } . !

(iv)  Thedirectors had prepared the annual accounts o.n“‘go_ing concern basis’".A
CORPORATE GOVERNANCE -

A separate section on- Corporate Governance is included i'n thé Annual Report and the C'ertif"cate from the
Company's auditors confirming the compliance of conditions on Corporate Governance as stlpulated in Clause 490of -
“the Listing AgreementW|th the Stock Exchanges is annexed thereto.

" ACKNOWLEDGEMENT

Your Directors take this opportunity to thank all investors, customers, vendors, Banks and Financial Institutions,
- regulatory and government authorities, stock-exchanges and employees of the Company for their continued support
and co- operatlon L -

For and on behalf of the Board
Place: Mumbai ' ‘
Date: 05.08.2009

T Ajay Anand
Chalrman & Managing Director



ANNEXURE TO DIRECTORS REPORT

Information pursuant to the Companies (Disclosure of Particulars in the Report ofthe Board of Directors) Rules 1988

forming part of the Report of the Directors.

1.

RESEARCH AND DEVELOPMENT (R &D).

0

SpecificareainwhichR & Dis carried out by the Company

Introduction of new products and Improving the Processes of eX|st|ng products »
Making new Designs acceptable to'international customers.

Benefits derived as a result of R & D activities: :

Product Range Extension

Improvement of quality and yield

Cost reduction leading to competitiveness

Development of various designs as well ‘as new products with high standard in international
market.

Reduction in cost and time cycle, better effluent management and utilizing onIy indigenous
products for offering finished products in exportmarket.

Reduction in cost and time cycle, better effluent management.

Future Plan of Action

Development of Products for indigenous market.
Substitute Development of new. designs for Export of high value products, which are currently -
imported.

Expanding the market by going'in for dlversmcatlon inthe home productrange.

Developlng new products range to have edge over others with hlgh standards of quality and

unique design'to compete with other indigenous manufacturers to improve the export turnover
base. :

CONSERVATION OF ENERGY

The particulars with respect to Conservation of Energy etc. pursuant to the Companies (Disclosure of
Particulars in the Report of Board of Directors) Rules, 1988 under section 217 (1)-(e) ofthe Companles

~Act, 1956 are setoutas under:

A. | (i) Electricity For the year For the year
ended March ended March
. : - 31st 2009 ~__31st2008
A) Purchased ]
- Units (Lakhs) : 55.34 51.98
Total Cost (Rs. in Lakhs) . 235.22 - 205.00
Rate Per Unit (Rs.) . : 4.25 - 3.94
B) Own Generation (Thru DG Set) : ,
Units (Lakhs) "~ 12.45 11.20
Total Cost (Rs. in lakhs) 137.13 107.88
Rate Rer Unit (Rs.) . 11.01 ) 9.63
(i) Coal, Firewood, Rice Husk etc. - 135839.97 96611.35
(Qnty in Qntls) - :
Total Cost (Rs. in Lakhs) 485.04 289.71
Rate per Qntl. (Rs.) 357.07 268.08
B. | FOREIGN. EXCHANGE EARNINGS . 2008-2009 '2007-2008
AND OUTGO (Rs. in Lakhs) ) g )
Total Foreign Exchange Earnings 12794.28 9872.94
Eamed ' ' . '
Total Foreign Exchange Used ) 147.03 300.06
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MANAGEMENT DISCUSSIONAND ANALYSIS REPORT

 OVERVIEW .

india's economy has been one of the best performers in the world economy in recent years. India's economy has
been one of the stars of global economies, growing at around 9% in 2006 and 2007. in the year 2008-09, due to
economic downturn, the growth slowed down to around 7%. However, the Indian economy geared up due to its -
strong fundamentals and economic policies While the developed economies are still struggling, various reports
suggest that the emerging economies like India are growing consistently, that glves us the S|gh of relief in an.
otherwise gloomy scene of other economies. » : :

There is a slight thaw in the negative trend and it is expected that the global economy may improve from the second
- haif of the Financial Year 2009-10. To counter the negative impaet on exports due to the global financial crisis, the

Central Government has extended the interest subvention of 2 per cent on pre and post shipment credit for

employment oriented sectors i. e. Textiles (mcludmg handloom & handlcrafts) Carpets, Leathers and SMEs beyond
~March 31, 2009 till September 30, 2009.

Faze Three Limited is having sound international market base in home textiles and has strong brand equity under

trademarks like Eazylon and Easydry which are successfully registered in US. While focusing on creating brand

equity in Bathmats and Rugs, the Company is now focusing on establishing its foothold in European markets as well.

OPPORTUNITIES AND CHALLENGES

The present global economic sceﬁario throws up opportunities for fundamentally strong companies having.inherent
strengths, in the form of strong domain expertise, powerful product positioning, strehgth and resilience of the product
range and unparalleled product innovation capabilities combined with deep market penetration, provide a highly

potent platform to seize the opportunities in the form of niche markets mcludmg novice market segments and
channels of distribution, etc.

The Company is realigning its st’rategie_thn;‘king towards re-engineering the productibn process, streamlining its
product offerings base, improving current products, creating new designs and products, entering new segments and-
new markets with mnovatuve desngns and development of value added products with a view to increase market
share.

ECONOMYANDBUSINESSOUTLOOK o | I

The future outlook of the Indian textile industry is predicted to remain gloomy for 2009-10 due to negative impact of
the recession on international markets. The textile industry expects the growth momentum to be either flat or
marginally lower in the fiscal 2009-10. It has been expected that textile industry will start growing by the month of
October 09-10 but the growth in this fiscal will be flat or marginal. ' :

However, Decrease in excise duty on artificial fibre has been implemented to favor cheaper production costs and
ensure competitiveness on export market. The TUF, with its interest subsndy, provndes textile players with much
needed fundmg plan for their expanS|on and development strategies.

After a full year in heads-down crisis mode, the Company is looking again to the future by examlmng the underlylng
forces that shape the business environment and to look for opportunities.

7



RISK & CONCERN I SR R .

The grim outlook:for the Indian textile industry for next year is forecasted in the backdrop ofieconomic slowdown in
the international market. These factors along with elonging cash cycles and rising working capital requirements have
putextensive pressure on the short-term I|qU|dr_ty ofthe mdustry L 2 :

The Company operates in a highly competitive-environmernit. The demand for the Companys products depends
upon various global factors and most importantly the customers spending habits: The Company is Iooklng forward to

have a strong access in the Eurepean Markets through its.subsidiary Pana Textil GmbH. This requires a continuous =

process of adaptmg to the changing need§ of European Markets: To mitigate the above risks, the' Company has a
stong focus 6n contintious innovation process ‘and hence has been introducing technologrcally |mproved products in
the market and endeavors to keep mtroducmg enhanced features in the products té improve the value proposmon to .

~ the customer.

INTERNAL CONTROL SYSTEMS AND ITS ADEQUACY e

The Company has adequate systems of internal control procedures and review mechanlsm conimensurate with the

‘size and nature of the business and an effective system of accountmg 16 guarantee optimal use of its resources and
protection thereof. The internal control system comprises of those controls established in “order to ‘provide -

' reasonable assurance of safeguarding assets against unauthorized use or disruption and malntenance of proper
accounting records and the rehabllity offinancial information used wrth inthe: busrness .

: _HUMAN,RESOUBCES!INDUSTRIAL R_E'LATIQNSJ .

Your company is of the strong belief that the employees are the most vital resources giving the Company an edge -
over its competitors in the dynamic business environment. Your company has: continued with its collaborative

approach to manage industrial relations. This has ensured a cordial and harmonious working environment at the
' plants/factories of the Company. Further, the .Company is taking all, possible and prompt measures-and is also
reinventing itself, so as to keep pace and cope up with the ever—lncreasmg competltlony The work force of the’
Company has afine blend of youth and seasoned experlence .

POLLUTION AND ENVIRONMENTAL CONTROLS

All the plants of the company are subject to strict certification requirements from its esteemed international buyers
like Walmart, Target, J C Penny, Marks & Spencer, etc. The certification by these reputed buyers encompasses strict -
environmental compliances. Your company isan accredlted suppherto these buyers Your company has putin place
" asustainable enwronmental friendly mechanlsm inallits plants

1

| CAUTIONARY STATEMENT

Statements in the Management-Discussion and Analysis describing the ‘Company's objectives, projections,
" estimates, expectations or predictions may be forward looking statements within the meaning of the applicable
corporate laws and regulations. It may be noted that the actual results may differ from what has been expressed.or
|mpI1ed herem o _ . -
N B EE : For and on behatf of the Board

Place: Mumbai o '

Dated: 05.08.2009 . :

- . - . Ajay Anand
- . . L . _ L Charrman & Managing Director

!
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'REPORT ON CORPORATE GOVERNANCE
THE REPORT & ITS APPLICABILITY -

The Corporate Governance represents the value, ethical and moral framework under which business decisions are
taken. Corporate Governance is the mechanism by which the values, principles, policies and. procedures of the
‘organization are inculcated and manifested. The essence lies in promotlng and maintaining transparency, integrity
and accountability throughoutthe organlzatlon ‘

COMPANY'S PHILOSOPHY ON CODE OF GOVERNANCE

The Company's Philosophy on Corporate Governance is to achieve business excellence and to create and enhance

the value for its shareholders, employees, Banks & Financial Institution, creditors, customers and the Government -

thereby, to make a significant contribution to the social responsibility. FTL endeavors to achieve the highest levels of

transparency, accountability, integrity and responsrbrllty and continues to focus on good Corporate Governance , in
-line with Iocal and global standards :

- COMPOSITION OF BOARD OF DIRECTORS

Your Board comprises comblnatlon of independent professlonals as well as company executives havrng in-depth
knowledge of the business of the Industry. The size and composition of the Board conforms to the requirements of the
Corporate Governance Code under the Listing Agreement with the Stock Exchange. Out ofthe total number of
directors 3 are independent and Non-Executive Directors and balance 4 are Executive and Non- mdependent
directors including the Chairman of the Board.

None of the Directors hold directorships in more than the permissible number of companles under the relevant
. provisions. Further, none of the directors on the Board are members of more than ten commlttees or chalrman of-
. more than five committees.

During the financial year under review 9 Board Mé‘étings were held on the following dates 30.04.2008, 31.07.2008,
28 08.2008, 31.10.2008, 15 11.2008, 08.01.209, 30.01.2009, 25. 02 2009 & 30.03.2009.

The names of the Drrectors and the category to which they belong to along with their attendance at Board Meetings,
at the last Annual General Meeting, and the number of dlrectorshlps and committee membershrps held by them in
other companles are as herein below:-

Particu'lars of other Directorships

Attendance
- L o, Committee member/Chairmanship
- Name DAeS|gn_at|on - Category Board TLasi AGM —— —
Meetings| heldon | . Chairman | ™
; . 5 ‘ 11.12.08 | - '
Mr. Ajay Chairman & | Promoter, . N o _ }
Anand Managing Executive . 7 No 2 - 2
o ‘Director : i _ '
Mrs. Rashmi| Whole Time Non-promotor - 9 No - - -
Anand Director Executive : o )
Mr. Sanjay | Whole Time Non-promotor 3 No 2 - 2
Anand Director " | Executive :
Mr. G.G. ‘| Executive Executive & 9 Yes 2 - 3
Prabhu ‘Director Non Independent ' .
Mr. Vasudeva| Director . |Non-Executive & 4 Yes
Rao . v ‘|Independent )
Mr. Kishore | Director Non-Executive & 4 Yes -—- -- --
M. Mahimkar : "|Independent
Mr. Rajiv Director Non-Executive & 2 No - -- -
Rai Sachdev| - independent . :




Appointment/Re-appointment of Directors:

e Mr. Kishore Mahimkar and Mr.Vasudeva Rao are liable to retire by rotation, appointed as dlrectors of the
company. :

' DETAILS OF DIRECTORS SEEKING APPOINTMENT‘AT THE ANNUAL GENERAL MEETING

Particulars _ Mr. Kishore M Mahimkar Mr.Vasudeva Rao
Date of Birth . 02-08-1941 22.08.1939
Date of appointment : | 29-05-2004 30.10.2002
Qualifications [ Soficitor ' Chartered Accountant
Expertise in specific functional | Wide experience in | Wide experience in the
area Corporate Law matters *| Finance & Accounting
Directorship held in other Public NIL . NIL
Companies - . :
Membershlp/chaumanshlp of | NIL NIL
committees of other Public
Companies :

AUDIT COMMITTEE

The Company has a quallf ied and mdependentAudlt Committee constltuted in line with the provisions of clause 49 of
the Agreement with the stock exchanges read with Section 292A of the CompaniesAct, 1 956.

The committee is headed under the stewardship of Mr. Vasudeva Rao, a Chartered Accountant and an independent
non-executive Director. The other members of the committee are Mr. Rajiv Rai Sachdev and Mr. Kishore Madhav
Mahimkar, both independent non-executive directors, have requisite financial and management experience. Mr.

Ajay Anand, Chairman and Managing Director of the Company is also a member of the Commiittee.

The role of the audit committee shall include the following:

' Oversight of the company's ﬁna'nCIaI reporting process and the disclosure of its financial information to ensure

‘thatthe financial statementis correct, sufficientand credible.
Recommending to the Board, the appointment, re-appointment and, if required, the replacement or removal of
the statutory auditor and the fixation of audit fees.

. Approval of payment to statutory auditors for any other services rendered by the statutory auditors.

Reviewing, with the management, the annual financial statements before submission to the board for approval
with particular reference to: .
o  Matters required to be included in the Director's Responsibility Statement to be included in the Board's

reportin terms of clause (2AA) of section 217 of the Companies Act, 1956 :
'Changes, if any, in accounting policies and practices and reasons for the same

(o]
o~ Majoraccounting entries involving estimates based on the exercise of judgment by management
o Significant adjustments made in the financial statements arising out of audit findings
o Compliance with listing and other legal requirements relating to financial statements
o Disclosure of any related party transactions
o Qualifications in the draft audit report.

Reviewing, with the management, the quarterly fi nanC|aI statements before submlssuon to the board for
approval

. Rev;ewmg with the management the statement of uses / apphcatton of funds raised through an issue (public

issue, rights issue, preferential issue, etc.), the statement of funds utilized for purposes other than those stated

10 .
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in the offer document/prospectus/notice and the report submitted by the monitoring agency monitoring the
utilisation of proceeds of a public or rights issue, and maklng approprlate recommendations to the Board to take
" up steps in this matter.

e Reviewing, with the management, performance of statutory and internal auditors, and adequacy of the internal
control systems.

¢ Reviewingthe adequacy of internal audit function, if any, including the structure ofthe internal audit department,
staffing and seniority of the official heading the department, reporting structure coverage and frequency of

, internal audit..

~ e Discussion W|th internal auditors any sngmt“cantfndlngs and follow up there on. ‘

* Reviewing the findings of any internal investigations by the internal auditors into matters where there is
suspected fraud or irregularity or a fallure of internal control systems of a material nature and reporting the
matter to the board.

o  Discussion with statutory auditors before the audlt commences, about the nature and scope of audit as well as
post-audit discussion to ascertain any area of concern.

" e To look into the reasons for substantial defaults in- the payment to the depositors, debenture holders,
shareholders (in case of non payment of declared dividends) and creditors.

e  Toreview the functioning of the Whistle Blower mechanism, in case the same is existing.

. Carrying out any other function as is mentioned in the terms of reference of the Audit Committee.

Composition, Meetmgs and Attendance

~ Audit Commlttee met 6 times during the year on 29.04.2008, 31.07.2008, 31.10.2008, 15 11.2008, 30 01.2009 &.
31.03.2009. Executive Director Mr. G. G. Prabhu, who is in- charge of Finance Function is the permanent invitee to
Commlttee Meetmgs

: Attendance: -
S. No. | Name of the Member Status No. of Meetings .. No. of Meetings -
) - held Attended
1. | Mr. Vasudeva Rao Chaiman 6 . ' .6
.| Mr. Ajay Anand Member 6 R
3. Mr. - Rajiv  Rai| Member ) ' -2
Sachdeva . '
4. | Mr. Kishore Madhav| Member | = - 6 ' ' 6
Mahimkar : B . ‘

Mr. Martin Golla, VP- Legal and Company Secretary acts as the Secretary to the Commiittee.

SHARE TRANSFER COMMITTEE

The Share Transfer Committee headed by Mr. Rajiv Rai Sachdev, a Non-executive Independent Director and
Mr. Vasudeva Rao and Mr. Sanjay Anand are the other members of the committee. The Committee looks into the
matters of share transfers, transmissions, dematerlallzatlon issue of duplicate share certlfcates and related
matters. .

. Mr.MartinGolla, VP - Legal and Company Secretary acts as the Secreta'ry.to the Committee.

The Committee met 12 times and at least once in every month during the financial year to consider the request for
transfer and transmissions and the members were present at all the meetings.- :

11



SHAREHOLDERS /lNVESTORS GRIEVANCE COMMITTEE:
The Shareholders / lnvestors Grlevance Commtttee comprises of Mr. RaJIV Rai Sachdev a Non-Execttive

Independent Drrector as Chairman and Mr. Vasudeva Rao and Mr. Sanjay Anand are the other members of the
Committee. : ‘

Mr. Martin Golla VP Legal and Company Secretary acts as the'Secretary tothe Committee.

'The Committee.met 5 times durlng the fnanmat year and all the members .were present at the’ meetmg The
Company has not received any serious complaints and the routine compfalnts recelved were attended to promptly
and no complarnt as suchis pending with the company.

-REMUNERATION COMMITTEE:-

~The Remuneration Committee consists of Three Independent directors Mr. Vasudeva Rao Mr RaJIV Rar Sachdev
and Mr. Kishore Mahimkar. The Committee is headed by Mr. Vasudeva Rao.

" The Committee is constituted to formulate and recommend to the Board from trme totime, a compensatron structure
forthe Directors of the company.

The detarts of remuneratlon paid to Whole Time Directors during the year 2008- 09 is glven as follows: (No srttlng fees
paidtothe fot|0w1ng dtrectors) :

" Director’ : Designation . Remuneration_ : Service Contract
’ L : including all : : ]
‘ perquisites) Rs. - _
Mr. Ajay Anand Chairman & Managing 42,33,602/- _ Syears
‘ ; ' Director , a Lo
Mr. Sanjay Anand Whole Time Director : 15,01,681/- ' 5years
Mrs. Rashmi Anand .Whole Time Director 1'4,40,000/— _ Syears
Mr. G.G. Prahhu' Executive Director . 12,60,000/- : 5years

The details ofSitting Fees paid to Non-Executive Directors during the yearended March 31%2009 are as foIIoWs: .

Sr.No.| Nameofthe Non-Executive Director - Srttmg Fees (Rs)
e Mr. Vasudeva Rao o ' 20,000/-

2. | Mr.Kishore M. Mahimkar . £ 20,000/- -

3. ° | Mr RajivRaiSachdev = - ‘10,'000/-

Apart from sitting fees for the attending Board / Committee meetings, no other fees / compensatlon is paid to the
Directors. Your Company does not have any stock option scheme for nts Directors and employees.

12 -
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GENERAL BODY MEETINGS:- . . ‘ ) _
Year ’ Location © Date Time -
2005-2006 Survey No. 380/1, 29" September2006 2.00 p.m. .
Khanvel Silvassa o
Road,
Dapada - 396191..

-2006-2007 Survey No.356/1-2, 28" September 2007 12.30 p.m.
, * | Village Dadra-396191 ' a o :

{1 Union Territory of

Dadra-& Nagar Haveli

2007-2008 Plot No. 148, 11" December 2008 12.00 p.m,
: Waghdhara Village - o C .
Road , Dadra — 396
191 Union Territory of
Dadra & Nagar Haveli

o All the resolutions set out in the respectlve Notices were passed by the members No postal Ballot was
conducted during the year.
o  The following specia! resolutions were passed by the members during the prevrous three Annual General
© Meetings:
o - Nospecial resolutions were passedat theAnnuaI General Meetmg held-on 29.09.2006 _
-0 . The members passed a special resolution at the Annual General Meeting held on 28 09.2008 for
allotment of convertible warrants to Whitley Willows Overseas Lid. |
o} The members passed a special resolution at the Annual General Meeting held on 11.12.2008 for
appointment of Mr. G. G. Prabhu-as Executive Dlrector of the Company and approval for payment of
remuneration. . :

y

Other Information:

»

a) Risk Manaéement Framework:

The Company has in place mechanism to inform Board .of Directors about the risk assessment and risk
minimization procedures and periodical reviews to ensure ‘that risk is controlled by the Management through
the means of a properly laid-out framework.

b) Code of Conduct: o
The Company has laid down a code of conduct for the Board of Directors and Senior Management personnel
. of the Company. The code of conduct is available on the website of the Company www. fazethree com. The’

declaration of Chairman & Managmg Directoris given below

Tothe Shareholders of Faze Three lelted 5
Sub Comphances wrth Code of Conduct

| hereby declare that the Board of Directors and Senior Management Personnel have afflrmed compllance
with the Code of Conduct as adopted by the Board of Directors.

' N : \ , ‘ Ajay Anand
Mumbai, 5th August 2009 . : Chairman & Managing Director
< ' :

S
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Ch|ef Executive Officer (CEO) and Chief Fmanclal Officer (CFO) certification, lssued pursuant to the
provisions of Clause 49 of the Listing Agreement: .

To the Board of Directors of Faze Three Limited
Dear Sirs, | . N . -

Sub: CEO/CFO Certificate

We have reviewed the financial statements, read with the cash ﬂow statement of Faze Three Limited for the year
ended March 31* 2009 and that to the best of our knowledge and belief, we state that:-

(a) . They have reviewed fmanolal statement and the cash flow statement for the year and that to the best of their
knowledge and belief.

(i) these statements do not contain any materially untrue statement or omit any- materiai fact or contain
statements that may be misleading;

(i) these statements present a true and fair view of the Company's affairs and are in compliance with
_currentaccounting standards applicable laws and regulatlons

(b)  There are, to the best of our knowledge and belief, no transactlons entered into by the Company during the

year which are fraudulent, illegal or in violation of the Company's code of conduct. :
AN

(¢} They accept responsibility for establishing and maintaining internal controls for financial reporting and that
they have evaluated the effectiveness of internal control systems of the Company pertaining to financial
reporting and they have disclosed to the auditors and the Audit Committee, deficiencies in the design or
operation of such internal controls, if any, of which they are aware and steps taken or proposed to be taken for
rectifying these deficiencies. :

(d) They have indicated to the auditors and the Audit Committee:

(iy significant changes in the internal control over financial reporting during the year, if any;
(ii)y  significant changes in accounting policies made during the year, if any, and that the same have been
disclosed in the notes to the financial statements; and
(i)  instances of significant fraud of which we have become aware and the involvement therein, if any, of the
management or an employee having a significant role in the Companys internal control system over
financial reporting. :
: Yours sincerely,

G. G. Prabhu | : : | | | . AjayAnand
Executive Director Chairman & Managing Director

Prevention of ln‘sider Trading: '
The Company has framed a code of conduct for Prevention of Insider Trading based on SEBI (Insider Trading)

Regulations, 1992. This code is applicable to all Directors/Designated Employees. The code insures the preventlon
. of dealing in Company's shares by persons having access to unpublished price sensitive information.
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Disclosures:

There are no materially signiﬁcént transactions made by the Company with its promoters, Directors or Management,
their subsidiaries or relatives etc. that may have potential conflict with the interest of the Company atlarge.

Duking the last three years, there were no striCtures or penalties imposed by either SEBI or the Stock Exchanges or
any statutory authority for non-compliance on any matter related to the Capital Markets.

The Company has been providing the Chairman ofthe Company with the resources réquired toimplementits role.

The Company has a process in place that meets the objectives of the Whistle blower policy. The Board annually
reviews the findings and action taken, if any, on matters initiated through this mode. In the opinion of the Board there
are no cases where a person was denied access to the grievance process setup by the Company. - v

MEANS OF COMMUNICATION : -

The Company publish'es‘its annual, halfyeérly énd the quarterly financial results in the following Newspapers:

f(i) : Times of India (English), Ahmedabad
(i) Divya Bhaskar ( Gujarathi), Ahmedabad

Coinpany's results and - official news releases, if any, are also displayed on the Company's website
. Y : ' o

GENERAL SHAREHOLDER INFORMATION

AGM Date, time and venue Saturday, 29" August 2009 at 12.00 Noon
' “Survey No. 356/1-2, '
Village Dadra 396191
- : Union Territory of Dadra & Nagar Haveli
Financial Calendar for 2009-10 (Tentative) : '

2" Quarter Results : : Last week of October 2009

3" Quarter Results I Last week of January 2010

4" Quarter Results Last week of April 2010~

Results for the year ending March 2010 - EndJune 2010 ’

DATE OF BOOK CLOSURE ' 25" August 2009 to 29" August 2009

(Both days inclusive) .

LISTING ON STOCK EXCHANGES o The Bombay Stock Exchangé
' Luxemburg Stock Exchange

STOCK CdDE , 530079 on The Bombéy Stock Exchange
: ' 027941079 on Luxemburg Stock Exchange

DEMAT ISIN No. FOR NSDL & CDSL- INE963C01025
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SHARE TRANSFER SYSTEM . : All the transfers received are processed by the Registrar
. & Transfer Agents and are approved by the Share
Transfer Committee, which meets once in a fortnight.
Every effort is made to dispose off the Share Transfer /
Transmission requests within 10 days of the recelpts of
the same. ; .

' PLANTLOCATION,; ) o o 2 1. Handloom & Made-Ups Plant Jatal Road, Anand
‘ . ) _ N Nagar, Panipat 132,1'03(Haryana)

2. Weaving & Made-Ups Plant Survey No. 380/1, anlage
Dapada, UTD&NH : :

3. Bathmat Piant Survey No. 356/1 2 Vlllage Dadra
UTD&NH. -

4. Dye- House Plot'No. 71, GIDC, Vapi. lndustnal Area
- Pardi Distt. Valsad, Gularat

ADDRESS FOR COMMUNICATION ‘Corporate Office
. FAZE THREE LIMITED
1-2, Shiv Smriti Chambers, 49-A,
Dr. Annie Besant Road,
Worli, Mumbai~400018.
Phore 022 66604600 -

3

DESIGNATED E- MAIL IDFOR SHAREHOLDERS ihvest‘ors@fazethreecom

DMdend Informatlon

Pursuant to the provisions of Section 205A ofthe Companies Act, 1856, Dividend for the financial year ended 2001-
2002 which remained unpaid or unclaimed will be transferred to the !nvc tor Education and Protection Fund ('lEPF")
“constituted by the Central Government under Section 205C of the Companies Act, 1956 on 29" March 2010.

Members who have not claimed the diuidgend for the above period are requested to claim the same atthe earliest.

' . Stock Market Data (BSE) :
Month Month’s Month's Volume BSE Sensex | BSE Sensex
. High Price Low Price . High Low

April 2008 34.75 29.00 27389 ' 17480.74- 15297.96
May 2008 33.25 . 26.25. 56725 17735.70 16196.02
June 2008 29.90 22:10 52810 16632.72 13405.54
July 2008 26.00 18.00 81093 15130.09 12514.02
August 2008 2505 " 1950 - 137185 " 15579.78 14002.43
September 2008 22.90 18.00 | 57201 15107.01 12153.55
October 2008 20.15 8.70. 79844 13203.86 . 7697.39
November 2008 11.75 7.25 18057 10945.41 8316.39
December 2008 12.15 8.20 27678 10188.54 8467.43
January 2009- 11.77 8.58 7938 10469.72 8361.60
February 2009 - 9.60 - 7.20 25171 9724.87 8619.22
March 2009 . 8.00 5.99 16754 10127.09 8047.17

=
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Stock Market Data (BSE):
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Distribution of Shareholding as on March 31*2009:-

Sr. No_of Equity Shares held _ ~_Shareholders . . ShareholdinL
No. From™ | To Nos. % Nos. % .
11 Upta100 - 2294 43.82 134233 1.10
21101 200 - 4 : 776 .- - 14.82 - 133494 "~ 1.10
31201 - {500 L 1570.- - 29.99. 490915 4.03
~ 41501 1000 . 306 5.85 - 246087 | . 2.02
"5 {1001 15000 : 226 4.32 489437 402 -
6] 5001 10000 - 23 0.44 170563 .. 140
7 | 10001 . 100000 . 26 0.50 806159 6.61 °
8'| 100001 and above 14 027 ° [ 9717908 [ 79.73
‘ TOTAL | - 5435 -100 12188797 100.00
Shareholding Pattern as on March 31* 2009 '
Sr. No. ' Category of | Totalno. Percentage of
' Shareholder ofshares. - | Sharehoiding
A Promoter & Promoter Group ) » )
" | 1 Indian Promoters - 5309974 43.56
. ) ) Total Promoter Holding 5300974 43.56
B’ Non - Institutions ‘ ' '
1 Private Bodies Corporate: : 3514948 : 28.84
2 Individuals v 3300703 27.08
3 Any Other (Clearing Member) 5058 0.04
ANRI ‘ 58114 0.48
" Total Non Promoter Holding . 6878823 56.44
Grand Total (A+B) 12188797 100.00

_ For and on behalf of the Board
Place: Mumbai- ‘ :

- Dated: 05.08.2009 .

. .+ Ajay Anand
Chairman & Managing Director
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AUDITOR'S REPORT ON CORPORATE GOVERNANCE
TO THE MEMBERS OF FAZE'THRE-“E’LIMITED

Auditor's Certificate on Compliance with the cond|t|ons of Corporate Governance under Clause 49 of The
Listing Aqreement - .

To the Members of Faze Three Limited

We have examined the compliance of conditions of Corporate Governance by Faze Three Limited for the year ended
31st March 2009 as stipulated in Clause 49 of the Llstmg Agreement(s) of the said Company with the Stock
Exchange(s)in India.

The compliance of conditions of Corporate Governance is the responsibility of the Company’s management. Our-
examination was carried out in accordance with the guidance note on cettification of Corporate Governance (as
stipulated in clause 49 of the Listing Agreement) issued by Institute of Chartered Accountants of india and limited to
procedures and implementation thereof, adopted by the Company for ensuring the compliance of conditions of
corporate governance. Itis neither an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the
Company has complied with the conditions of corporate governance as mentioned in the above-mentioned Listing
Agreement(s) except in case of the Composition of Board where the Company'’s strength of independent Director is
shon by one Director.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the
efficiency or the effectiveness with which the management has conducted the affairs of the Company '

For THAKUR, VAIDYANATH AIYAR & Cd.

' . . Chartered Accountants
. Place: Mumbai

Date: 30.06.2009 ;

C.V.PARAMESWAR
Partner
_— M.No.11541
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AUDITOR'S REPORT

To The Members
Faze Three Lid
Mumbai

- We have audited the attached Balance Sheet of Faze Three leuted as at 31st March 2009 and also the Prof t and Loss
Account and Cash Flow Statement for the year ended on that date annexed thereto. These financial statements are the
responsibility of the Company’s management. Our responsnblhty is to express an opmlon on these statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those. Standards require that we
" plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
" management, as well as evaluating the overall financial statement presentatxon We believe that our audit provides a
reasonable ‘basis for our opinion, :

1. As required by the Companies (Auditor’s Report) Order, 2003 issued by the Central Government of India in terms of
section 227 {4A) of the Companies Act 1956, we enclose in the Annexure a statement on the matters specified in
paragraphs 4 and 5 of the said Order. ' ‘

2. Further to our comments in the Annexure referred to in Paragraph 1 above'

a. We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary
for the purpose of our audit.

b. in our opinion, proper books of account as required by law have been kept by the company so far as appears from
our examination of such books, and proper returns adequate for the purposes of our audlt have been received from
the _branch. -

¢. The Balance Sheet and Profit and Loss Account dealt with by this report are in agreement with the books of account.

d. in our opinion, the Balance Sheet and the Profit and Loss Account dealt with by this report comply with the accounting
standards referred to in sub-section (3C) of section 211 of the Companies Act, 1956.

e. On the basis of written representations received from the Directors, as on 31st March, 2009 and taken on record by
the Board of Directors, we report that none of the Directors is disqualified as on 31st March, 2009 from being
appointed as a Director .in terms of clause (g) of sub-section (1) of section 274 of the Companies Act, 1956.

f.  In our opinion and to the best of our information and according to the explanations given to us, the Balance Sheet
and Profit and.Loss Account read together with the Accounting Policies and Notes thereon give the information
required by the Companies Act, 1956 in the manner so required and give a true and fair view:

i. In the case of the Balance Sheet, of the state of 'affeirs of the Company as at 31st March 2009 and
i Inthe case of Profit and Loss Account, of the Loss for~ the year ended on that date.
iii. In the case of the Cash Flow statement, of the cash flows for the year ended on that date.

For THAKUR VAIDYANATHAIYAR & CO.
CHARTERED ACCOUNTANTS

C.VPARAMESWAR
PARTNER
M.No.11541
Place: Mumbai
Dated: 30th June, 2009
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* ANNEXURE TO AUDITORS' REPORT : o _ .

Referred to in paragraph 10f our report of even date

iii.

Vi,

Vil

viii.

In respect of Fixed Assets

(@) The Company has maintained proper records showing full partlculars mcludmg quantitative details and sﬂuahon of
its Fixed Assets. - ‘

{b) As explained to us the major Fixed Assets have been physically verified by the Management at reasonable intervals
during the year. As per the information given to us no material discrepancy has been noticed on such verifi cation

(c) In our opinion, the Company has not disposed of substant|a| part of fixed assets during the year and the going
concern status of the Company is not affected.

In respect of lnventones ] o,

(a) As informed to us, physrcal verification of finished goods, store, spare parts and raw materials has been conducted
- by the Management at the end of the year. o .

{b) Based on the explanations given to us, in our opinion, the procedure of physical verification of stocks followed by the
: management is reasonable and adequate in relation to the size of the Company and the nature of its business.

(¢} In our opinion, the Company is maintaining proper records of inventories and as explamed to us, there were no
. material discrepancies notlced between the physical stocks and book record.

In respect of loans, Secured or Unsecured, granted or taken by the Company to / from Companies, firms or other partles

- listed in the register maintained under Section 301 of the Companies Act, 1956:

(a) Based on the audit procedures applied by us and according to the information and explanat:ons given to us, the
Company has taken from Companies, firms or other parties listed in the Register maintained under Section 301 of
the Companies Act, 1956 unsecured loan from two parties amounting to Rs. 431.50 Lakhs. The Company has
granted loan to two Companies listed in the Register maintained. under Sec 301 of the Compames Act, 1956
amounting to Rs. 713 Lakhs, no fresh loan have been granted durmg the current year. .

(b) As perthe rnformatron and explanations given to us, rate of interest and the terms and conditions of the said loans
taken / given, are not prima facie prejudicial to the mterest of the Company

(¢} As explained ta us no amount of principal and interest has become due during the period.

{d} In view of our comment in (c) above, Para 4(jii)(d) of the Order is not. apphcable fo the Company

. In our opinion and accordmg to the information and explanations given-to us there are adequate internal control procedures

commensurate with the size of the Company and the nature of its business with regard to purchase of inventory and fixed
assets and for the sale of goods. During the course of our audit, we have not observed any continuing failure to correct
weaknesses in internaf controls.

In respect of transactions covered under Section 301 of the Compames Act, 1956

{a) In our opinion and according .to the information and explanations given to us, the transactions that need to be
.entered in thé Regrster maintained under section- 301 of the Act have been so entered.

(b) in our opinion and according to the information & explanations given to us, the transaction made in pursuance of
such contracts or arrangements entered in the register maintained under Section 301 of the Companies Act, 1956
and exceeding the value of rupees five lakhs in respect of any party during the year, have been made at pnces which
are reasonable havmg regard to the prevailing market prices at the relevant time." g B

The Company has not accepted any deposits from the public within the meaning of Sec 58A and 58AA of the Act and the
Rules framed there under. - .

In our opinion, the Company has an- Intemal Audit System, which is commensurate with the size and nature of. 1ts
business.

We have been |nformed that the Central Government has not prescnbed maintenance of cost records under Sectlon 209

- {1){d) of the Companies Act, 1958.

in reepect of Statutory dues
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{a) The company has been generally regular in depositing undisputed statutory dues including Provident Fund, Investors.

. Education and Protection Fund, Employees State Insurance, Income- Tax, Sales-Tax, Weaith- tax, Customs Duty, .
Excise Duty, Cess and other statutory dues-with the appropriate authorities. According to the information and
explanation given to us, no undisputed amounts payable in respect of the aforesaid dues were outstandlng as at
‘31st March 2009 for a period of more than six months from the date they became payable.

‘('b) Accordrng to the information and explanatron given to us, the details of dues of lncome-tax which have not been

deposited on account of dispute are given below:- _ .
Particulars ‘ Assessment years to which . Forum where ) Amount
: ) the matter per’(ams to . . dispute is pending © " {Rs. In Lakhs)
Income tax : 2002-2003 i : ITAT (Mumbai) 13.65
“Income tax . 2003-2004 o TAT (Mumbai) s 53.34
Incometax 2004-2005 S o ITAT (Mumbai} 40.79
" Income tax - . 2005-2006 ' : CIT (Appeals) - - 52.88-
Income tax . 2006-2007 ,  CIT (Appeals). . 8.80

The Company has no accumulated losses and has incurred cash losses during the financial year covered tqur audit.
the Company has not incurred cash Iosses in the immediatly precedsng financial year. :

Based on our audit procedures and according to the information and expianahons given to us we are of the opinion‘that .

"“the Company has not defaulted in repayment,of dues to the financial institutions, banks or debenture holders.

Xii.

xiii.

In our opinion and accordrng to the information and expianatlon grven to us no loans and advances have been granted
by the Company on.the basrs of security by way of pledge of shares debentures and other securities.-

The Company is not a chit fund or a nidhi / mutual benefit fund/ socrety Therefore Para 4 (xiii) is not applicable to the
Company.

In our opinion, the oornpany is not dealmg or tradmg in shares securities, debentures and other investments and

: hence the requrrements of para 4(xiv) of the Order are not applicable to the Company.

The Company has not given guarantee for loan taken by others from. banks or financial institutions. In our oplnlon and

- according to the information and explanatron glven to us the terms and conditions thereof are not prima-facie prejudicial

Xviii.

&

to'the interest of the Company

According to information & explanatron given to us, in our opinion, term loans availed by the’ company were, pnma facie,
applied by the company for the purpose for which the loans were obtained. L

i. On the basis of our examination & according tc the information & expfanatrons glven to us, on an overail examination of

the Balance Sheet of the Company, Funds raised on short term basis have, prlma facre not belng used during the year
for long term investments and vice versa.

The Company has not made any preferential allotment of shares dunng the year to parties and Compames covered in
the register maintained under Section 301 of the Companies Act, 1956

The Company has not issued any debentures durmg the year and therefore para 4(XIX) of the Order is not apphcable to
the Company :

The Company has not raised any money by way of public issue dunng the year. s

During the course of our examination of the books and records of the Company carried out in accordance with generally

_ accepted auditing -practices in India and according to the information and explanations given to us, we have neither

Place: Mumbai

come-across any instance of fraud on or by the Company noticed or reported dunng the year, nor have we been informed
of any such_case by the management :

, - For‘THAKURVAIDYANATHNYAR &CO.
Lo e : CHARTERED ACCOUNTANTS

_ C.VPARAMESWAR
o } . PARTNER
- o o _ . : M.No.11541 -

Dated: 30th June 2009




BALANCE SHEET - : o Schedule

, AsAt - As At
as at-31 March, 2009 ' ‘ : 31ST MARCH 2009 31ST MARCH 2009
7 - ) [Rupees] [Rupees]
I SOURCES OF FUNDS .
1. Shareholder's Funds o ’ ‘ '
(a) Share Capltal . - 121,887,974 121,887,974
(b) Reserves and Surplus : - 398,966,025 588,804,148
2. Loan Funds , : . '
(a) Secured Loans ' ] - 707,690,793 649,845,332
(b) Unsecured Loans o v 573,100,786 . 485,235,531
3. Deferred Tax Llablllty - 95,817,503 - 85,604,586
: for the year 6,550,489 10,212,916 _
s 1,904,013,570 -~ 1,941,590,487"
I APPLICATIONS OF FUNDS ' “ o
1. Fixed Assets _ vV :
(a) Gross Block : 1,163,535,632 . 1,065,467,724
(b) Less: Depreciation 256,013,026 205,756,330

(c) Net Block

‘ 907,522,606 859,711,394

Dated : 30th June' 2009 o Executive Director

22

(d) Capital Work-in ‘progress Includmg Advances ' 154,766,655 124,989,964
2. Investments o W 58,343,149 58,343,149
3. Current Assets, Loans & Advances - Vit - 1,096,355,430 1,094,588,412
Less: Current Liabilities & Provisions - - VI 312,974,270 199,028,615
Net Current Assets 783,381,160 N 895,559,797 .
"4. Miscellaneous Expendlture ‘ : IX - 2,986,183 '
[To the extent not wrltten off or adjusted] . .
‘ 1,904,013,570 1,941,590,487
SIGNIFICANT ACCOUNTING POLICIES | XVill
NOTES FORMING PART OF ACCOUNTS - XiX
‘S_IGNATURES OF THE ACCOUNTS AND SCHEDULES THERE OF
‘As per our report of even date. . ' T » :
Thakur Vaidyanath Aiyar & Co. : ' For and on behalf of the Board
Chartered Accountants . .
C. V. Parmeswar - '_ - ‘ - AjayAnand » Rashmi Anand
Partner Managing Director Director
M.No.: 11541 ‘ -
Place : Mumbai G. G. Prabhu . Martin Golla
VP-Legal & Company Secretary

~
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Currenf Year

PROFlT & LOSS ACCOUNT h Schedule Previous Year.
FOR THE YEAR ENDED 31ST MARCH 2009 . [Rupees] [Rupees]
INCOME X 1,391,162,481 1,118,386,872
(a) Sales , Xl 117,339,768 124,647,003
(b) Other Income , g (36,924,766) 43,786,910 -
(c) Increase / (Decrease) in Stocks , . .
' 1,471,577,483 1,286,820,785
EXPENDITURE XIll 689,420,351 616,039,289
(a) Material Cost XIV 123,553,679 © 120,245,294
(b) gmp'og./eeSECO.St XV 256,508,309 192,757,188
(c) Operating Expenses XVi 226,985,176 202,498,522
(d) Admn. & Selling Expenses XVII 102,611,586 56,566 142
gf))égteggglgﬂﬂ‘éit] | Vv 49,298,614 44,604,878
P - . 204,970,075 (17,492,508)
(g) Foreign Exchange Fluctuatlon Loss 1.653.347.790 7515218 806
PROFIT / (LOSS) BEFORE TAX (181,770,307) 71,601,980
Provision for Income Tax . 8,182,995
* Provision for Fringe Benefit Tax 850,000 1,550,000
Provision for Deferred Tax 6,550,489 10»2127916
Prior Period Adjustments 338,246 659,399 -
PROFIT / (LOSS) AFTER TAX (189,509,042) 50,996,667
Add: Balance Brought Forward from Previous Year 25,644,973 14,648,304
Profit / (Loss) available for appropriation (163,864,069) 65,644,973
APPROPRIATIONS : '
Transferred to General Reserve. (163,864,069) "~ 40,000,000
Balance Carried to Balance Sheet - 25,644,973
(163,864,069)‘ 65,644,973
Earning per Share [Basic & Diluted] (15.55) 418
SIGNIFICANT ACCOUNTING POLICIES XV
NOTES FORMING PART OF ACCOUNTS XIX

Thakur Vaidyanath Aiyar & Co.
Chartered Accounts :

C.V. Parmeswér
Partner.
M.No.: 11541

Place : Mumbai
Dated : 30th June 2009

For and on behalf of the Board

Ajay Anand
Managing Director

G. G. Prabhu
Executive Director

Rashmi Anand
Director

Martin Golla
VP-Legal & Company Secretary



CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2009

.
P

Year énded
31st March 2009

(Rs in Lakhs)
Year ended

A. CASH FLOW FROM OPERATING ACTIVITIES

Net profit before tax & extra ordmary items
Adjustments for;
Depreciation
Interest(Net)
Miscellaneous Exp w/off
Loss/(Profit) on sale of Assets
~ Loss/(Profit) on sale of Investments:
Operatlng profit before working capital changes

' Adjustments for ‘
Trade & otherreceivables,
Inventories
Trade payables

Cash generated from operations
Direct taxes paid

Cash flow before extra ordinary |tems
Extraordinary items

Net cash from operating activities

B. CASHFLOW FROM INVESTING ACTIVITIES
* Purchase of Fixed Assets & Capital Work in process
Sale of Fixed assets
Purchase of Investments
Sale of Investments
Loans

Net cash used in investing activities

C. CASHFLOW FROM FINANCING ACTIVITIES
Proceeds from Issue of Share capital
including Share Premium
Borrowings (Net)
Interest(Net)
Dividend paid, including Dlwdend Tax

Net cash from Financing activities
CASH & CASH EQUIVALENTS(OPENING)

. ADD: NET INCREASE/(DECREASE) IN CASH/
CASH EQUIVALENTS(A+B+C)

CASH & CASH EQUIVALENTS(CLOSING)
(NOTE: Figures in bracket signifies 'Outflow’)

(1,821.08)

492.99
1,026.11
29.86

(272.12)

(162.89)
86.24
1,139.46

790.69

(15.39)
- 775.30

775.30 .

" (1,261.62)

(1,261.62)

1,457 11
(1,026.12)

430.99

204.77

(55.33)

149.44

31st March 2008

709.43
0.00
446.05
565.66
56.40
0.73
4.92

1783.19

(3368.88)
(793.30)
493.28

(1885.70)

B4.74)
(1970.45)
0.00

(1970.45)

(2044.79)
3.83
(12.13)
5.62

~ 0.00

(2047 47)

2550.18
(565.66)
(171.12) -

1,813.40.

12409.29

(2204.52)

204.77

As per our report of even date attached

For THAKUR VAIDYANATH AIYAR & CO.
Chartered Accountants

C V PARAMESWAR . Ajay Anand
Partner : ‘ - Managing Director

M.No.11541

‘G.G. Prabhu
Executive Director

Place : Mumbai.
Dated :30th June 2009

24.

Rashmi Anand

- Director

Martin Golla

VP-Legal & Company Secretary
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SCHEDULES TO THE ACCOUNTS FOR YEAR ENDED

~ 31ST MARCH 2009

. As At

31st March 2009

As At

31st March 2008

25

[Rupees] [Rupees}
SCHEDULE -1
SHARE CAPITAL
Authorised : 4
1,70,00,000 (8,50,00,000) Equity Shares of Rs.10 Each / 170,000,000 170,000,000
(Previous Year Rs.2/- each )
170,000,000 - 170,000,000
Issued, Subscribed & Pald up '
1,21,88,797 Equ1ty Shares of Rs.10/- Each St 121,887,974 121,887,974
121,887,974 121,887,974
SCHEDULE - Il RESERVES & SURPLUS
Revaluation Reserve .
Balance as per last balance sheet 19,072,957 19,402,038
Less Depreciation on revalued amount of fixed assets 329,081 329,081
18,743,876 19,072,957
Security Premium Account . ,
Balance as per Iast‘balanceAsheet 31,273,767 31,273,767
Less: FCCB issue Expenses - -
31,273,767 31,273,767
General Reserve »
. Balance as per last balance sheet 459,480,760 4.19,480,760
Add: Transfer from Profit & Loss Account . (163,864,069) 40,000,000
295,616,691 459.480.760
Capital Reserve : .’
Balance as per last balance sheet 53,331,692 53,331,692
53,331,692 53,331,692
Profit & Loss Account _— 25,644,972
' 398,966,025 588,804,148




As At

SCHEDULES TO THE ACCOUNTS Contd. As At
- ‘ 31st-March 2009 31st March 2008
[Rupees] [Rupees]
SCHEDULE - li
SECURED LOANS
From Bank : }
Term Loan (From Canara Bank) 246,128,161 212,187,960
( Secured by EMT of Land & Bldg and Hypothecation of Plant
and Machineries and other Movable fixed assets in respect of
the expansion / new projects,~as prime security, collateral
security by way of extension of first collateral charge on the
existing fixed assets and exclusive charge on the worli office
premises (comprising builtup area 1983 sq. ft.)
Packing Credit (From Canara Bank) 356,384,423 279,806,040
Other Cash Credit (From Canara Bank) 3,036,612 2,431‘:886
Advance Agamst Export Bills (From Canara Bank) 94,048,986 148,654,521
(Secured by hypothecation of Stock, Book Debts and
collateral security by way of charge . on fixed assets of the
company and exclusive charge on the worli premises
(comprising builtup area 1983 sq. ft.)
Other loans : 8,092,611 6,764,925
[Secured agamst hypothecatlon of Vehlcles]
707,690,793 - 649,845,332
SCHEDULE - IV | ‘ :
UNSECURED LOANS
8,000 1.5% Foreign Currency Convertlble Bonds of USD 348,720,000 348,720,000
1,000 each, totalling to USD 8 MI”IOﬂ ' o
Short term loans & advances S _ : -
From Company / Firms / Others - 196,323,910 131,715,531
From Directors ' 28,056,876 4,800,000
573,100,786 485,235,531

26
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SCHEDULES TO THE ACCOUNTS Contd.

6002-8002 110d8Y [enuuy yipz

SCHEDULE -V
FIXED ASSETS
GROSS BLOCK DEPRECIATION NET BLOCK
PARTICULARS ASAT  "ADDITIONS DEDUCTIONS/ AS AT ASATADJ.ONITEMS ~ FOR THE ON REVALUED ASAT . ASAT ASAT
, 10408 TRANSFERS 31.03.09 1.04.08 SOLD/TRANSF YEAR AMT TAKEN TO 310309 . 31.03.09 31.03.08
: : REVALUATION -
RESERVE
LAND - FREEHOLD 42,859,494 6,123,983 ' 48,983477 48983477 42,859.434°
LAND - LEASEHOLD . 12,185,987 ‘ ' A 12,185,987 - - 12185987 12,185,967
BUILDING IG5 408969140 62888917 3017 11,742,339 320,087 74,957,326 3401613 310984178
PLANT & MACHINERY 494497459 41,039,184 ' 535536643 83569298 476642 24,276,909 107,369,565 428,167,078 410,928,161
 FURNITURES FIXTURES © 47,734,609 1,757,611 49492220 18,674,737 ‘ 3,361,393 206,130 27456080 29059872
OFFICE EQUIPMENTS 7,258,957 566,730 7,825,687 1,800,249 378,109 2178358 5647329 ~ - 5458708
COMUTERS 16,987,570 854,437 o 17842007 10,986,103 2,680,697 13666800 4475208 6001467
EYECTRICAL INSTALLATION 41,198,283 3,540,015 . MTR98 11164792 1,985,173 13149965 31568333 30033491
"’\'/Emcuzs 30,594,692 7,367,483 .0 37962175 18,354,655 573767 487399 22654883 15307202 12,240,036
TOTAL 1,067,150,145 96,385,487 163,535,632 207,438,751  1,053427 49,298,614 320,087 256,013,026 - 907,522,606 859,711,394
ST,015474 101,254,668 1,119,997 067,150,145 163314692 - 809900 44,604,878 320081 207,438,751 803,700,782

-PREVIOUS YEAR

859,711,394
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SCHEDULES TO THE ACCOUNTS Contd.- - As At As At
’ ‘ ' . 31st March 2009 31st March 2008
[Rupees] [Rupees]
SCHEDULE -Vi
INVESTMENTS (NON TRADE) (AT COST) LONG TERM
Unit Trust of India - 6. 75% Tax free US 64 Bonds 42,400 42,400
424 (424) units bonds '
Quoted ' _
Canara Bank _ : 192,500 192,500 -
5500 (5500) Equity shares of Rs.10 each ’ .
Market Value Rs. 912450/- (Rs.1238600/-)
V. R. Woodart Ltd _ 11,669,869 11,669,869
- 14,56,612 (14,56,612) Equity shares of Rs.10 each. s
Market Value Rs. 1310950.80/- (Rs 1529443/-)
Unquoted ’ T
V. R. Woodart Ltd 45,200,000 45,200,000
4,52,000 (4,52,000) 5% Preferance Shares of Rs. 100 each L
fully paid up o . A
Saraswat Co-operative Bank Ltd - 25,000 - - 25,000
2500 (2500) Equity shares of Rs.10 each fully paidup ’ L
Investment in Foreign Subsidiary + 1,213,380 1,321,950
Faze Three Netherlands B.V. Netherlands - ‘
(Wholly Owned Subsidiary)
© 20000 (20000) Equity share of Euro 1.00 each ‘
= o 58,343,149 58,451,719
SCHEDULE - VIl o
CURRENT ASSETS, LOANS & ADVANCES
CURRENT ASSETS :
Interest Accrued but not due . 365,305 -
STOCK IN TRADE :
[At cost/Estimated cost or at lower of cost or netrealisable value »
(as certified by Director) as the case may be] '
Dyes & Chemicals 1,626,757, 1,298,652
" Spares & Stores 8,682,086 8,875,872
Raw Material 171,792,752 - 143,626,161
Finished Goods 165,565,557 213,706,401
Work in process 56,685,716 45,469,638
' : 404,352,868 412,976,724
. SUNDRY DEBTORS : ‘
(Unsecured Considered Good ) : ~
~Over Six months 12,465,572 11,593,219
OTHERS : 364,279,074 350,935,029
: 376,744,646 362,528,248
Less : Provision for doubtful debts 2,197,097 B 192,193 |
374,547,549 362,336,055
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SCHEDULES TO THE ACCOUNTS Contd. - - AsAt . As At
' o 31st March 2009 31st March 2008
- [Rupees] - [Rupees]
CASH & BANK BALANCES :
CashonHand 338,667 720,378
- Balance with Scheduled Bank : o
On Current Account 7,417,112 11,490,894
On EEFC Account 226,997 . 226,997
* On Deposit Account " 6,961,876 8,039,004
: 14,944,652 20,477,273
LOANS & ADVANCES : ‘
~ Advances recoverable'in cash-or in kind or for value to . - -
be recd. Unsecured - Considered Good * 281,723,629
Deposits f 5,111,908
: e o - 286,835,537
- Less': Provision for doubtful advances : - - 286,835,537 286,899,232
. Advance Income Tax (Net of Provisions) ©-. 15,674,824 . 11,533,824
. , o : 1,096,355,430 1,094,588,412.
{* Includes Rs: 648.00 Lakhs (Rs. 648.00 Lakhs) being loan advanced to joint . - -
. venture company M/s. AUNDE Faze Three Limited a company under the same
management and Rs. 65.03 Lakhs (Rs. 65.03Lakhs) to M/s. Faze Three
Netherlands BV, a wholly owned subsidiary.) -
SCHEDULE: - Vil ' o
CURRENT LIABILITIES AND PROVISION
A) CURRENT LIABILITIES
Sundry Creditors
~ : Micro, Small & Medium Enterprises. . -
" (Refer Note 8 on Schedule XIX) ; oL
.. Others . ‘ : . 239,49.8,690 ’ 239,498,690 162,517,465
Other Liabilities ’ 73,475,580 73,475,580 36,511,150
~ B) PROVISIONS . -
‘ 312,974,270 199,028,615
SCHEDULE - 1X , o » :
MISCELLANEOUS EXPENDITURE
(To the extent not written-.off or adjusted)
Deferred Revenue Expenditure: . v .
Publicity/Product/Design Development and Promotion . 2 986 183
Expenses T
- 2,986,183




SCHEDULES TO THE ACCOUNTS. Contd.

As At

31st March 2009
[Rupees]

As At

31st March 2008

[Rupees]

SCHEDULE - X
SALES

Export

Local

'SCHEDULE - XI

OTHER INCOME

Export Incentives

Dividend ,
Miscellaneous Incofme -
Profit on Sale of investment

* SCHEDULE - XII

INCREASE / DECREASE IN STOCK :
Closing Stock

.- Finished Goods
- Work In Progress

Opening Stock
Less: - Finished Goods
Less : - Work In Progress

SCHEDULE - XIit
MATERIALS
Materials Consumed:
Opening Stock
Add : Purchases

Less : Closing Stobk

SCHEDULE - XV

EMPLOYEES COST

Salaries & Wages

Contribution to Provident Fund & ESIC
Staff Welfare Expenses |

30

1,362,950,530

1,054,999,198

28,211,951 63,387,674
1,391,162,481 1,118,386,872
104,261,919 110,526,111
5,000 5,931
13,072,849 13,622,511

- 492 450
117,339,768 124 647.003
165,565,557 213,706,401
56,685,716 " 45,469,638
222,251,273 259,176,039
213,706,401 170,936,150
45,469,638 | 44,452,979
259,176,039 215,389,129
(36,924,766) 43,786,010
143,626,161 " 106,530,151
717,586,942 653,135,299
861,213,103 759,665,450
171,792,752 143 626,161
689,420,351 616,030,280
110,385,709 107,648,731
- 5,889,354 6,669,963
7,278,616 5,926,601
123,553,679 120,245,295
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SCHEDULES TO THE ACCOUNTS Contd. - As At ‘As At
' 31st March 2009  31st March 2008
" [Rupees} " [Rupees]
SCHEDULE -XV | :
OPERATING EXPENSES :
Excise Duty . - 5,863,477 3,943,856
Sewing, Stitching,Procesing & Flmshmg Charges, 119,606,791 89,493,349
Fabric Printing Charges 127,002 302,808
Repairs & Maintenance : _
Plant & Machinary 5,504,391 7,018,622
Buildings ' 1,721,937 2,230,155
Others 3,570,224 2,037,399
Power and_Fuel 89,173,622 62,217,649
Stores & Spares Consumed 30,550,253 - 24,651,439
Loom Accessories - 390,612 861,911
256,508,309 . 192,757,188
SCHEDULE - XVl :
ADMINISTRATIVE AND SELLING EXPENSES
~ Donation . 211,169
Rent Rates & Taxes 2,501,663 1,744,224
P.F Administration Charges 305,708 242,439
Auditors Remuneration 390,030 377,810
Travelling & Conveyance Expenses 12,982,301 17,862,907
Legal & Professional Fees 7,761,723 26,657,593
‘Insurance 2,537’711 o 4,834288 -
Miscellaneous Expenses 41,371,164 26,706,074
Directors Sitting Fees 51,000 38,000
Clearing & Forwarding Expenses 83,521,602 67,704,770
Packing Material Expenses 59,447,132 44,402,510
Commission & Service Charges o . 1,698,367
Business Promotion Expenses 6,079,928 3,929,129
Other Selling & Distribution Expenses 10,035,214 6,089,242
' 226,985,176 202,498,522
SCHEDULE - XVvil
INTEREST [NET] . e -
Interest on Bank Borrowings and Bank charges 64,392,280 36,344,822
Interest - Others 67,012,072 © 42,235,076
(Rs. 1278704/-) (Rs. 203573/- to Direct_or) 131,404,352 78,579,898
Less : Interest Received 28,792,766 22,013,756

102,611,586 56,566,142




SCHEDULE Xvill
SIGNIFICANT ACCOUNTING POLICIES:

1

2)

3}

4)

5)

6}

.7}

B}

9}

10}

1}

12}

13}

BASIS OF ACCOUNTING

The financial statements are prepared on accrual basis and in accordance with requirement of Companies Act 1956.

PRINCIPLES OF CONSOLIDATION .
The consolidated financial statement relatas lo Faze Three Limited (the company) and its subsidiary. The ccnsohdated
financial statement have been prepared on the following basis:

*  The financial statements of the company and its subsidiary have been combined on a line-by-line basis by adding
together the book value of like items of assets, liabilities, income, and expenses afier fully eliminated intra group
balance and intra group fransaction resulting in unrealized profits or losses.

The consolidated financial statement have been prepared using uniform accounting policies for like transaction
and other evenis in similar circumstances and are presented {o the extent possible, in the same manner as the
company's separate financial statements. .

FIXED ASSETS:

a) Fixed Assets are stated at cost less accumulated depreciation. The Company capitalizes all cost relating to the
acquisitions and installation of fixed assets. .
b} Capital work in progress includes all cost :elatmg to the capital expenditure incurred on the projects
DEPRECIATION:
Depreciation.on original cost has been prov:ded under the Stralght Line Method at the rates provided by Schedule XIV to
the Campanies Act, 1956 except for Motor Vehicles, which is charged on W.D.V. method. In the case of revalued.asset,
depreciation is charged on revalued amount. While depreciation on original cost is charged to the Profit and Loss
Account, on the revalued amount it is adjusted against the Revaluation Reserve’

Loom accessories, which are of replacement in nature, are expensed.
INVESTMENTS:

Investments are considered as long term and are accordingly stated at cost. Provision for diminution in the value of |
long-term investments is made oniy, if such decline is other than temporary.

INVENTORIES:

a) Raw Materials are valued at cost or net realizable value whlchever is lower.

b) Work-in-process are valued at cost or net realizable value whichever is lower.

¢) Finished Products are valued at Cost or net realizable value whichever is Iower

d) Cost is ascertained on a weighted average cost basis.

Cost of work in process and finished products comprises expenditure incurred in the normal course of business in

bringing such inventories to its present locations and includes appropnate overheads based on normal level of activity
and excise duty where applicable.

SALES: ‘
Sales are inclusive of Excise Duty.
FOREIGN CURRENCY TRANSACTIONS:

Foreign currency transactions are translated into !ndsan Currency at the exchange rate prevailing on the date of ransaction.

Other monetary assets / liabilities are valued at the rate prevailing on the date of balance sheet. The gain / losses

resulting from the setflement of these transactions are recognized in the Profit and Loss Account.

RETIREMENT BENEFITS:

Company’s contribution to Provident Fund and Family Pension Fund is defned contribution plan and is charged to Profit

gnd Loss Account. There are no other obligations other than the contribution payable to the Recogmsed Provadent Fund
ommission.

The Company has covered its Gratuuty Liability with Life Insurance Ccrparatxon of india and the contribution as advised

are made to LIC based on the actuarial valuation carried out by LIC.

The company does not have scheme for encashment of earned Eeave

EARNING IN FOREIGN EXCHANGE: : : ;

FO.B. value of Exports is worked out based on total exporis sales less frelght and insurance charges incurred thereon. -

CONTINGENT LIABILITIES:

Liabiiities which are of contingent nature, are dlsclosed by way of Notes and such liabilities, which are likely to mature

are provided for.

MISCELLANECUS EXPENDITURE TO THE EXTENT NOT WRITTEN OFF OR ADJUSTED:

The expenditure incurred pricr to April, 1, 2003 comprising the following are amortized as under: -

1. Share issue Expenses - Over period of 10 years. '

2. Deferred Revenue Expenditure on product development / pubhcxty and promaotion - over a penod of 5 years.

TAXES ON INCOME:

Current tax is determined as the amount of tax payable in respect of taxable income for the period. Deferred tax is

recognized, subject to the consideration of prudence inrespect of deferred tax assets, on timing differences, being the

difference between taxable income and accounting income that criginaté in one period and are capab!e of reversal in

one or more subsequent periods. :

32
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SCHEDULE XiX : :
NOTES TO THE FINANCIAL STATEMENTS

1

In the absence of taxable income for-the year ended 31-3-2009 and in the observe & profit for the year ended

31-3-2008 no provusmn fortax has been made in the accounts.including Minimum Alternate Tax.

Managerial Remuneratlon o

To Managing Director and Whole-time Dlractors
Salaries & Allowances

Company's Contribution to Prowdem Fund
Commission

Computation of Net Profit in accordance with Section 309 (5) of the,

Companies Act, 1956.

Profit before Tax as per Profit & Loss Account

Add: .

(a) Depreciation as per Profit & Loss Account

(b) Profit/ (loss) on sale of Fixed Assets as per books
© Managerial Remuneration :

(d) Profit/(loss) on Sale of Investments’

(e) Provision for Doubtful Debts

Less: '

(a) Depreciation chargeable u/s. 350 -~

(b) Profit/ (loss) on sale of Fixed Assets u/s. 350
(¢) Profit/(loss) on Sale of Investments

- Profit on which commission is payable

Commission to Managing Director: -
At 1% per annum of net profit

Commission .to‘Director
At 0.3% per annum of net profit

Estimated amount of contracts remaining to be executed on

capital account and not provided for

Auditors' remuneration (excludmg service tax ) :
Stautory Audit Fees - :
Tax Audit Fees

Certification Fees

Out of Pocket Expenses relmbusod

Contingent Liabilities:

Biils Discounted.

Bank Guarantees

Foreign / Inland. Letter of Credits

Year ended
31.03.2009
Rupees

7,152,800
37,440

(181,77¢,307)

49,298,614

7,152,000

2,197,097

© (123,085,156)

. 49,298,614

149,298,614

(172,383,770)

10,862,775

300,000
50,000
25,000
15,030

39,06,30

94,043,586
2,625,600

13,324,800,

Year ended
31.03.2008
Rupees.

6,141,400
28,080
1,024,345

71,601,979
44,604,878
66,091
7,193.825
492,450
123,959,223

44,604,878 -
66,081 -
452,450
45,163,419

78,795,804

787,958

236,387
1,024,345

. 35,000,000

300,000
50,000
25,000 -

2,810

377,810

148,654,521 -

2,625,000
25,916,409
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(C)  Itemwise Breakup of opening & closing stock

Additional information pursuant toj paragraph 3,4(c) and 4(d)
of Part Il of Schedule VI of the Companies Act, 1956.

(A) - Details of Registered and lnstalled Capacities,
Actual Production:

Installed Capacity (P.A.) Mtrs. *
. Pcs **

Actual Production Mtrs. *
' Pcs ™

NOTES: ’

(1 *The above details relates to Dapada factory

(2) ™ The above details relates to Dadra Factory.

(3) - The above details are not stated for Panipat Factory as
it is not applicable.

A (B) ° Turnover:

Class of Goods

Cotton Handloom Products, Durries, Made ups, Cushion
- Covers, Carpets etc.

Home furnishing wood items and other Traded Products

Rs. NIL ./- (Rs.51,98,565/-)

Opening Stock:
Fabrics / Made-ups
Others (for resale)

Closing Stock
Fabrics / Made-ups
Others (for resale)

(D) Raw Material/Intermediate products Consumed:

Qty.
Kgs.
Yarn

Other Raw Materials and Intermedlate products

(E)  Value of imported and indigenous Raw Materials/intermidiate

Products, Stores & Spares consumed and their percentage to

total consumption. Amount Rs.

1 Raw matenal/lntermedlate Prodcuts '
Imported 81,238,722
Indigenous 688,420,229

2  Stores & Spares v
Imported - 2,852,541
Indigenous 27,897,712

34

Year ended 31.03.2009

5,773,833

Year ended
31.03.2009
Rupees

3,000,000
2,400,000

1,579,280
1,608,130

1,362,950,530

213,706,401

165,565,557

91.32

Year ended
31.03.2008
Rupees

3,000,000
2,400,000

*1,590,054
866,591

1,193,007,430

170,936,150

- 213,706,401

Year ended 31.03.2008

Amount Qty. Amount
Rs. Kgs. Rs.
538,761,268 3,201,451 480,217,590
230,897,683 200,869,229
Percentage ~ AmountRs.  Percentage
1056 106,571,882 15.65

89.44 574,514,937 84.35

8.68 2,479,726 10.06
22,171,713 89.94



24th Annual Report 2008-2009

10

(F) CIF Value of Imports -
(a) Capital Goods A A ‘ 2,274,032 68,966,322
(b) Others _ - 83,891,263 109,051,607

(G) Expenditure in Foreign Currency:

Travelling and other expenses 14,703,832 30,005,507

(H) Earnings in Foreign Exchange: -
FOB Value of Exports 1,279,428,928 : 987 294,428

() The relevant |nformat|on regardlng turnover, opening stock and closmg stock of Cotton Handloom
Products, Durries, Made ups,Cushion Covers, Carpets etc., Home/auto Fabrics, Made-ups, other
traded products etc. is given only in aggregate and no breakup thereof is g|ven as the |tems are too
numerous to be conveniently grouped.

(i) Consumption mcludes adjustments for shortages/excess etc., and the effects of reduction of
inventory to reahsable value. ,

(m) Quantities of consumptlon productlon opening and closmg stock of fabrics is in metres and in
pieces while that of raw material and other materials are in K|Iograms

From the records avallable with the Company, dues to small scale industrial undertakings amount to Rs. NIL-
{Rs.NIL/-). :
There are no Small Scale mdustnal undertakings to whom the Company owes asum execeedlng Rs.1 00 000/-
and which is outstanding for more than 30 days.

Segmental Reporting ;

In accordance with the Accounting Standard - 17 on " Segment Reporhng " issued by theinstitute of Chartered
‘Accountants of India, the Company has only one segments l.e manufacturlng of home furnishing items The
manufactured items comprises Durnes Made ups, Cushion covers, Carpets,floor coverings, blankets, throws
etc. . . :

Related Party Disclosures

a) Listof Related Parties Relationship

"Name of the party . " Relationship
1 V.R.WoodartLtd . Associate
2 - Aunde Faze Three Ltd R, R [« IO
3 Instyle’investments Pvt.Ltd - [ do...........

b) KeyManagementPersonnel

1 Mr.AjayAnand ' S : .Chalrman & Managlng Dlrector
2 Mrs.RashnmiAnand . - Whole-time Director -
3 Mr.SanjayAnand L e do...........
4 Mr.G.G.Prabhu Executive Director
c) Relatives of Key Management Personnel : S

VishnuAnand ' Son of Mr.Ajay Anand

Ms. Rohina Anand . Daughter of Mr. Ajay Anand

35
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12

13

14

Earning Per Share |

Earning per share computed in accordance with Accounting Standard 20: " Earning Per Share "
- Basic Earnings Per Share : '

’ Year ended
‘d) Related Party Transaction 31.03.2009
. ' Rupees

1 Purchase of goods S
Aunde Faze Three Ltd 7,916,663

2  Sale of goods _ .

Aunde Faze Three Ltd 19,285,278
-+ Pana Textil Gmbh 18,353,868

3 Jobwork Income A
Aunde Faze Three Ltd 35,258

4  Sales of DEPB License )

Aunde Faze Three Ltd 1,958,464

5 Interest paid : .

Aunde Faze Three Ltd 3,900,000
Ajay Anand 1,243,615

. Ajay Anand (HUF) 106,404
Vishnu Anand 35,521
Rashmi Anand 31,912

- G, G. Prabhu 3,067
~ L. G. Prabhu 3,067

6 Finance Taken _ .

Aunde Faze Three Ltd 22,650,000
Ajay Anand- 20,500,000
V. R. Woodart Ltd - ‘ -
G. G. Prabhu -
L. G. Prabhu -
. 7 Interest Received
' Aunde Faze Three Ltd 5,940,000
8 Managerial Remuneration - :

: Ajay Anand : 3,456,000
Rashmi Anand 1,440,000
Sanjay Anand 1,176,000
G. G. Prabhu

© 1,080,000

Profit after tax as per Accounts is Rs. S (190,264,548)
Number of Shares : : 12,188,797
Basic and Diluted EPS ( Rs.) —_— A } (15.61)

Deferred Tax:

Major components of Deferred tax Assets and Deferred Tax Liabilities - .
Deferred Tax Assets - “NIL
Deferred Tax Liabilities

Difference between Book Value of Depreciable Assets as

per books of account and Written Down Value for the purposes - 102,367,993
‘Net Deferred Tax Liability _ 102,367,993
Deferred Tax Liability as at 01.04. 2008 95,817,504
Net Incremental Llabmty charged to Profit & Loss Account : - .. 6,550,489

Company does not have scheme for encashment of earned leave.

Year ended
31.03.2008

Rupees
19,442,684
55,282,417
11,510,667

5,252,792

1,159,075
194,819

'8,754

© 79,637.00

62,178.00

5,000,000
5,500,000

300,000
1,300,000
1,600,000

5,435,507

3,961,301
1,305,360
1,461,942

460,000

50,996,669
12,188,797
4.18

NIL

95,817,504

95,817,504
95.817.504

: 10,212,917,

The Company contributes to the Government Provident Fund Scheme towards provrdent fund dues of its -
employees short term employees. benefits are recognised as an expense at the undiscounted amount in the

“profit & loss account of the year in which the related services is rendered.

Previous period's fi gures have been regrouped / reclassified wherever necessary, to make them
.-comparable with current period's f gures
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15 BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

.1 REGISTRATION DETAILS; ) . a
- Registration No.’ : o . L99999DN1985PLE000197

State Code . - . _ : : 04
Balance Sheet o P 31ST MARCH 2009

Il CAPITAL RAISED DURING THE YEAR . B (Rs in Thousands) .
Public Issue . . : o o Nil
- Rights Issue o g : B _ Nil
Private Placement ' . o o ’ “Nil
Bonus Issue - S : Nil

] POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS

Total Liabilities ool _ 1904014
Total assets " - o o SRR 1904014
SOURCES OF FUNDS: : T ‘
Paid up Capital - - . . 121888
. Reserves & Surplus s , . : - . 398966
Secured Loans ' . L. . - 707691
Unsecured Loans - ' S ' o - 573101
Deferred Tax - ‘ o T I . 6550
APPLICATION OF FUNDS: ' : - » o
Net Fixed Assets E L I : 1062287
investments ' ' ' : : . - . 58343
Net Current Assets : o o : : o 783381
- Misc. Expenditure R : . D ’ NIL

~ Accumulated Losses L Lo : . NIL

IV PERFORMANCE OF THE COMPANY:

Turnover [incl. Other Income] : 1508502
Total Expenditure C ' ‘ : 1653348
Profit/(Loss) Before Tax L _ (181770)
Profit/(Loss) After Tax : . : N : (189509)
Earning Per Share (Rs.) - _ - S . ' (15.55)

Dividend Rate L , _ o 0%

V GENERIC NAMES OF THREE PRINCIPAL PRODUCTSISERVICES OF COMPANY
[AS PER MONETARY TERMS]:

item Code No. [ITC Code] - Product Description
. 5514 /5209 Woven Fabrics
5703 v . Carpets and Floor coverings

As per our report of even date attached

For THAKUR VAIDYANATH AIYAR & CO. ' : For FAZE THREE LIMITED -
Chartered Accountants ’ - » , :

C.V. PARAMESWAR ' _ AjayAnand ~ RashmiAnand = G.G. Prabhu
Partner . . Managing Director Director - Executive Director

M. No 11541
Place : Mumbai .
Dated: 30th June 2009 : Martin Golla
, VP- Iegal & Company Secretary
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STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956
RELATING TO SUBSIDIARY COMPANY- FAZE THREE NETHERLANDS B.V. -

PARTICULARS

Financial year of the subsidiary company ended on

31.03.2009

. No. of Equity Shares held by Faze Three limited in
the subsidiary as at 31.03.2009

Extent of Interest of Faze Three Lifnitecj
in the capital of the subsidiary company

20,000 Equity Shares of 1 Euro each

100%

Net aggregate amount of Profit / Losses of the
Subsidiary so far as if concerns the Members of
FAZE THREE LIMITED and is not dealt with the
Company’s accounts of FAZE THREE LIMITED

Profits/(Loss) of the Subsidiary for the
Financial year ended on 31st March, 2009

Rs. (1865619.56)

Profit / Losses for the previous Finanéial‘year
of the Subsidiary since it became  Subsidiary
of FAZE THREE LIMITED. .

NA

Net aggregate amount of Profit / Losses of the
Subsidiary so far as dealt with or provisions
made for those losses in the Accounts

of FAZE THREE LIMITED.
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AUDITORS’ REPORT ON THE CONSOLIDATED FINANCIAL
STATEMENTS OF FAZE THREE LlMlTED AND ITS SUBSIDIARY

1.

Place: Mumbai

We have audited the attached consolidated Balance Sheet of Faze Three Limited and its subsidiary (collectively

-referred to as the Group), as at 31st March, 2009 ad also the consolidated Profit and Loss Account and the consclidated

Cash flow statement for the year ended on that date annexed thereto. These consolidated financial statements are the
responsibility of Faze Three Limited's management and have been prepared by the management on the basis of
separate financial statements and other financial information regarding components. Our responsibility is to express
an opinion on these financial statements based on our audit. -

We conducted our audit in accordance with the auditing standards generaily aécepted in India. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statemenis are
free of material misstatements. An audit ihc(udes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessi'ng the accounting principles used-and significant
estimates made by the management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion. "

We did not audit the financial statement of the subsidiary (Faze Three Netherlands B.V.), whose financial statements
reflect the total assets of Rs.18.89 lacs as at 31st March, 2009 and related cash outflow for the year ended on that date
as considered in the consolidated financial statements. ‘These financial statements and other information of the
subsidiary have been audited by the other auditor whose report has been furnished to us, and our opinion, in so far as
it related to the amounts |nc|uded in respect of the subsidiary, is based solely on the reports of the other auditor.”

The consolidated financial statement prepared by Faze Three Limited’s management have not considered the accounts
of Pana Textile GmbH which is a -subsidiary of Faze Three Netherlands B.V. holding 76% interest, which in turn is a
subsidiary of Faze Three Limited. As the company is in the process of obtaining an exemption from Central Government
for not including the same. However the company has included the financial data of the above subsidiary under notes
to the consolidated account (refer note 14)

Subject to our comments in paragraph 4 above, we report that the consolidated financial statements have been
prepared by Faze Three Limited’'s management in accordance with the requirements of Accounting Standard 21, issued
by the Institute of Chartered Accountants of India notified by the Companies (Accounting Standards) Rules 2008,

Based on our audit and on consideration of the report of other auditor on separate financial statements and on the other

_ financial information of the components, in our opinion and to the best of our information and according to the explanation
. given to us, the attached consolidated financial statements give a true and fair view in conformity with the accounting
- principles generally -accepted in India. )

a. Inthe case of the consolidated Balance Sheet, of the sate of affairs of>th,e Group as at 31st March, 2009,
b. In theé case of the consolidated Profit and Loss Account, of the proﬁt of the Group for tHe year ended on that date; and
c. In the case of the consolidated Cash Flow Statement, of the cash flows of the Group for the year ended on that date.

For THAKUR VAIDYANATHAIYAR & CO.
CHARTERED ACCOUNTANTS

,

, C.VPARAMESWAR
. ' ‘ PARTNER
M.No.11541

Dated: 31st July, 2009
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CONSOLIDATED BALANCE SHEET Schedule As At As At
AS AT MARCH 31, 2009 31st March 2009 . 31st March 2008
. - [Rupees] [Rupees]
| SOURCES OF FUNDS' -
1. Shareholder's Funds o i
(@) Share Capital I 121,887,974 121,887,974
(b) Reserves and Surplus Il 397,304,105 588,804,148
2. Loan Funds - ; ' :
(a) Secured Loans mw . 707,690,793 649,845,332
(b) Unsecured Loans v . 573,100,786 ~ 485,235,531
3. Deferred Tax Liability ' - 95,817,503 85,604,586
for the year 6,550,489 10,212,916
| 1,902,351,650 ___ 1,041,590.487
il . APPLICATIONS OF FUNDS .
1. Fixed Assets . . . )
(a) Gross Block \Y% 1,163,535,632 1,065,467,724
(b) Less: Deprecnatlon L 256,013,026 205,756,330
(c) Net Block . 907,522,606 -~ 859,711,394
-(d) Capltal Work-in-progress Includlng Advances v157,76€‘,655 124,989,964
2. Investments VI 58,546,849 58,343,149
3. Current Assets, Loans & Advances VI . 1,005,041,730  1,094,588,412
~ Less: Current Liabilities & Provisions VIH 313,526,190 199,028,615
Net Current AssetS: - : _ 781,515,540 895,559,797 .
4. Miscellaneous Expenditure ' X | . 2,086,183
[To the extent not written off or adjusted] , '
| | | "1,902,351,650 __ 1,041,590,487
- SIGNIFICANT ACCOUNTING POLICIES XV o
- NOTES FORMING PART OF ACCOUNTS XX

SIGNATURES OF THE ACCOUNTS AND SCHEDULES THERE OF

As per our report of even date.
Thakur Vaidyanath Aiyar & Co.

For and on behalf of the Board .

Chartered Accountants

C.V. Pérmeswar - Ajay Anand Rashmi Anand
Partner ‘ Managing Director Director
M.No.11541 :

Place : Mumbai - G. G. Prabhu Martin Golla

- Dated : 31st July’ 2009
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Previous Year

NOTES FORMING PART OF ACCOUNTS

XX

CONSOLIDATED PROFIT & LOSS ACCOUNT Schedule Current Year
FOR THE YEAR ENDED 31ST MARCH 2009 . [Rupees] [Rupees]
INCOME . |
(a) Sales X 1,391,162,481 1,118,386,872
(b) Other Income Xl 117,339,768 124,647,003
(c) Increase / (Decrease) in Stocks XN (36,924,766) 43,786,910
i ‘ 1,471,577,483 1,286,820,785
EXPENDITURE ] o ’
(a) Material Cost - Xl 689,420,351 616,039,289
(b) Employees Cost Y, 123,553,679 120,245,294
(c) Operating Expenses N 256,508,309 192,757,188
(d) Admn. & Selling Expenses : 227,738,118 - 203,534,113
(e) Interest [Net] Xvi 102,614,150 56,566,142
(f) Depreciation - Xvil 49,298,614 44,604,877
(9) Foreign Exchange Fluctuation Loss \Y; 204’970’075 (17,492,508)
- » 1,654,103,296 1,216,254,395 -
PROFIT / (LOSS) BEFORE TAX (182, 525 813), 70,566,390
Provision for Income Tax - 8,182,995
Provision for Fringe Benefit Tax 850, 000 1,550,000
Provision for Deferred Tax: 6,550,489 10,212,917
Prior Period Adjustments : 338,246 659,399
PROFIT / (LOSS) AFTER TAX " (190,264,548) 499,611,079
Add: Balance Brought Forward from PreVious Year 24,609,382 14,648,304
Prpfxt/ (Loss) available for appropriation {165,655,166) 64,609,383
APPROPRIATIONS : ‘ .
 Transferred to General Reserve. (165,655,166) 40,000,000
Balance Carried to Balance Sheet ' T .. 24,609,382
. ' | "(165,655,166) 64,605,552
_Earning per Share [Basic & Diluted] 15.61) . 4.10
SIGNIFICANT ACCOUNTING POLICIES . XVl |

Thakur Vaidyanath Aiyar & Co.
Chartered Accountants

C.V. Parmeswar
Partner
M.No. 11541

Place : Mumbai
Dated : 31st July: 2009 -

For and on behalf of the Board s

. Ajay Anand
Managing Director

G. G. Prabhu

Executive Director .
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Director
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VP-Legal & Combany Sebretary.i’



CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2009

(Rs in Lakhs)

’ Year ended Year ended
: : : 31st March 2009 "~ 31st March 2008
A. CASH FLOW FROM OPERATING ACTIVITIES
Net profit before tax & extra ordinary items {1,828.64) 699.07
Adjustments for: - 0.00
Depreciation 492.99 446.05
Interest(Net) 1,026.14 565.66
Miscellaneous Exp w/off 29.86 56.40
Adjustment on Consolidation - 1.09
Loss/(Profit) on sale of Assets - . 0.73
Loss/(Profit) on sale of Investments - 4.92
- Operating profit before working capital changes (279.65) 1773.92
Adjustments for ‘ -
Trade & other receivables (141.80) (3372.11)
Inventories 86.24 (793.30).
Trade payables 1,123.18 . 515.08
Cash generated from operations 787.97 (1876.41)
Direct taxes paid ) . (864.7%)
Cash flow before extra ordinary items 771.81 (1961.15)
Extraordinary items - 0.00
Net cash from operating activities 771.81 (1961.15)
B. CASH FLOW FROM INVESTING ACTIVITIES - .
Purchase of Fixed Assets & Capital Work in process (1,261.62) (2044.79)
Sale of Fixed assets 3.83
Purchase of investments - (13.22)
Sale of investments 5.62
Loans 0.00
Net cash used in investing activities (1,261.62) (2048.56) .
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Issue of Share capital
including Share Premium
Borrowings (Net) 1,457 11 2550.18
Interest(Net) (1,026.12) (565.66)
Dividend paid, including Dividend Tax - (171.11)
- Net cash from Financing activities 430.99 1,813.41
iCASH & CASH EQUIVALENTS(OPENING) 212.98 2409.28
ADD: NET INCREASE/(DECREASE) IN CASH/
CASH EQUIVALENTS(A+B+C) (58.82) (2196.30)
CASH & CASH EQUIVALENTS(CLOSING) 154.16 212.98

(NOTE: Figures in bracket signifies ‘Outflow')

As per our report of even date attached

For THAKUR VAIDYANATH AIYAR & CO.

Chartered Accountants

C V PARAMESWAR ~ Ajay Anand
Partner Managing Director
M.No. 11541 ’ ) :

Piace : Mumbai G. G. Prabhu

Dated :31st June 2008 Executive Director
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Rashmi Anand

Director

Martin Golla

VP - Legal & Company Secretary
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SCHEDULES'TO CONSOLIDATED ACCOUNTS As At As At
31st March 2009 31st March 2008
~ [Rupees] [Rupees]
SCHEDULE - |
SHARE CAPITAL
Authorised : ,
1,70,00,000 (8,50,00,000) Equity Shares of Rs.10 Each 170,000,000 170,000,000
(Previous Year Rs.2/- each ) '
170,000,000 170,000,000
Issued, Subscribed & Paid up
1,21,88,797 Equity Shares of Rs.10/- Each 121,887,974 . 121,887,974
121,887.974 121,887 974
SCHEDULE -1l RESERVES & SURPLUS ’
Revaluation Reserve _
Balance as per last balance sheet . 19,072,957 19,402,038
Less : Depreciation on revalued amount of fixed assets 329,081 329,081
18,743,876 19,072,957
Security Premium Account . :
Balance as per last balance sheet 31,273,767 31,273,767
Less: FCCB issue Expenses . ~
: 31,273,767 31,273,767
General Reserve ‘
Balance as per last balanqe sheet 459,480,760 419,480,760
Add: Transfer from Profit & Loss Account (165,655,166) 40,000,000
' ‘ 293,825,594 459,480,760
Capital Reserve - . }
Balance as per last balance sheet 53,331,692 53,331,692
Add: Addition during the year 129,177 108,570
' 53,460,869 53,440,262
Profit & Loss Account - 24,609,382
397,304,105 587,877,127
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SCHEDULES TO THE ACCOUNTS Contd.

) ) As At .
31st March 2009.

[Rupees]

As At

. 31st March 2008

[Rupees] .

"SCHEDULE -1lI
SECURED LOANS .
From Bank : .
Term Loan  (From Canara Bank)

( Secured by EMT of Land & Bldg and Hypothecation of Plant
and Machineries and other Mcvable fixed assets in respect of
the expansion / new projects, as prime security, collateral
security' by way of extension of first coliateral charge on the
existing fixed assets and exclusive charge on the worli office
premises (comprising built up area 1983 sq. ft.)

Packing Credit (From Canara Bank)

Other Cash Credit (From Canara Bank)
Advance Against Export Bills (From Canara Bank)

. ( Secured by hypothecation of Stock, Book Debts and
collateral security by way of charge on fixed assets of the
company and exclusive charge on the worli premises
(comprising builtup area 1983 sq. ft.)

Other loans
[Secured against hypothecation of Vehicles]

SCHEDULE - IV
UNSECURED LOANS

8,000 1.5% Foreign Currency Conver‘uble Bonds of USD
1,000 each, totallmg to USD 8 Million

Short term loans & advances
From Company / Firms / Others.
From Directors

44

246,128,161

356,384,423

3,036,612

94,048,986

8,002,611

707,690,793

348,720,000

196,323,910
28,056,876

212.187,960

-

279,806,040
2.431,886

148,654,521

6,764,925

649,845,332 -

348,720,000

131,715,531
4,800,000

573,100,786

485,235,531
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PREVIOUS YEAR

809,300

44,604,878

SCHEDULES TO THE ACCOUNTS Contd. L
SCHEDULE -V o _
FIXED ASSETS
" GROSS BLOCK DEPRECIATION NET BLOCK
PARTICULARS - ASAT  ADDITIONS DEDUCTIONS/ AS AT | ASATADJ.ONITEMS  FOR THE ON REVALUED ASAT ASAT ASAT -
A 1.04.08 ' TRANSFERS 31.03.09° 1.04.08 SOLD/TRANSF YEAR AMTTAKENTO = 31.03.09 31.03.09 31.03.08 -
, o N REVALUATION ‘
RESERVE
LAND - FREEHOLD 42,859,494 6,123,983 48,983,477 - 4B9B34TT 42850494
LAND - LEASEHOLD . 12,185,987 12,185,987 ' - 12185987 12,185,987
BUILDING 373833095 35,136,045 408969140 62888917 . 3017 1174239 09087 TAUSTAE  33OMBI3 310964178
" PLANT & MACHINERY 494497459 41,039,184 535,536,643 . 83560298 476642  24,276,909" | 107369565 428,167,078 410,928,161
FURNITURES, FIXTURES 47,734,609 1,757,611 49492220 18,674,737 3,361,393 22,036,130 27456090 29,059,872
OFFICE EQUIPMENTS 7,258,957 566,730 7825687 1800249 378,109 2178358 . ‘5647329  5458,708.
COMUTERS 16,987,570 | 854437 17,842,007 10,986,103 2,680,697 13,666,800 4175208 6,001,467
ELECTRICAL INSTALLATION 41198283 3540015 44,738,298 11164792 1,985,173 - | 13449965 31588333 30033491
VEHICLES 30594692 7,367,483 TI62AT5 18354655 ST3T6T. - 4873995 22654883 15307292 12,240,036
TOTAL 1,067,150,145 96,385,487 . o AM63535832 207438751 1053427 49,298,614 329,087 256,013,026 907,522,606 859,711,394
: 967,015,474 . 101,254,668 1,119,997 1,067,150,145 163,314,692 329,081 - 207438751 859,711,394 803,700,782

600Z-300Z 310ddy [enuuy y3pg
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SCHEDULES TO CONSOLIDATED ACCOUNTS Contd. As At _ As At
' 31st March 2009 31st March 2008
[Rupees] [Rupees]
. SCHEDULE - VI ’
"INVESTMENTS (NON TRADE) (AT COST) LONG TERM B
Unit Trust of India - 6.75% Tax free US 64 Bonds 42,400 42,400
424 (424) units bonds
Quoted .
Canara Bank 192,500 192,500
5500 (5500) Equity shares of Rs.10 each
Market Value Rs. 912450/- (Rs.1238600/—) Y
~ V. R. Woodart Ltd 11,669,869 11,669,869
14,56,612 (14,56,612) Equity shares of Rs.10 each
Market Value Rs. 1310950.80/- (Rs. 1529443/-)
Unquoted .
V. R. Woodart Ltd 45,200,000 45,200,000
4,562,000 (4,52,000) 5% Preferance Shares of Rs.100 ‘ '
each fully paidup
Saraswat Co-operative Bank Ltd 25,000 25,000
2500 (2500) Equijity shares of Rs.10 each fully paid up
Investment in Forelgn Sub3|d|ary 1,41 7,080' 1,321,950
Pana Textil Gmbh
19000 { 19000 ) Equity share of Euro 1.00 each . .
58,546,849 58,451,719
SCHEDULE - VII
CURRENT ASSETS, LOANS & ADVANCES
CURRENT ASSETS :
interest Accrued but not due - - 365,305
STOCKIN TRADE : - _ '
[At cost/Estimated cost or at lower of cost or net realisable
value (as certified by Director) as the case may be]
Dyes & Chemicals 1,626,757 1,298,652
Spares & Stores 8,682,086 8,875,872
Raw Material 171,792,752 143,626,161
~ Finished Goods 165,565,557 . 213,706,401
Work in process 56,685,716 45,469,638
) — 404,352,868 412,976,724
SUNDRY DEBTORS : ‘
{Unsecured Considered Good )
Over Six months 12,465,572 11,693,219
OTHERS : 364,279,074 -351,258,088
' o . 376,744,646 362,851,307
Less : Provision for doubtful debts 2,197,097 192,193
' 374,547,549 362,659,114
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(* Includes Rs. 648.00 Lakhs (Rs. 648.00 Lakhs) being loan advanced to joint
venture company M/s. AUNDE Faze Three Limited a company under the same
management and Rs. 65.03 Lakhs (Rs. 65. 03Lakhs) to M/s. Faze Three
Netherlands BV,a wholly owned subsidiary.)

SCHEDULE-VIll
'CURRENT LIABILITIES AND PROVISION
A) CURRENT LIABILITIES

Sundry Creditors

: Micro, Small & Medium Enterprises
(Refer Note 8 on Schedule XIX)

: Others ) <

Other Liabilities

B) PROVISIONS

-SCHEDULE - IX

MISCELLANEOUS EXPENDITURE

(To the extent not written off or adjusted)
Deferred Revenue Expenditure:

Publicity/Product/Design Development and Promotion
Expenses

e R A R

SCHEDULES TO CONSOLIDATED ACCOUNTS . As At As At
Contd. 31st March 2009  -31st March 2008 - -
[Rupees] [Rupees]
CASH & BANK BALANCES :
Cash on Hand . 338,667 720,378
* Balance with Scheduled Bank :
On Current Account 7,889,404 12,311,950
On EEFC Account 226,997 226,997 .
On Deposit Account 6,961,876 8,039,004
15,416,944 21,298,329
LOANS & ADVANCES :
Advances recoverable in cash or in kind or for value to
be recd. Unsecured - Considered Good * 279,937,636
Deposits ‘ 5,111,908
: . : . 285,049,544 _
Less : Provision for doubtful advances - 285,049,544 286,899,232
Advance Income Tax (Net of Provisions) 15,674,824 11,533,824
1,095,041,730 1,095,732,527

239,498,691 239,498,691 162,517,465
74,027,499 74,027,499 38,690,857
313,526,190

201,208,322

2,986,183

5,986,183




SCHEDULES TO CONSOLIDATED ACCOUNTS , S As At

.. AsAt
Contd. _ 31st March 2009 - 31st March 2008
’ - ' o TRupees] [Rupees]
SCHEDULE - X
SALES . | - . 5
Export. ) o *1,362,950,530 1,054,999,198
- ' 28,211,951 "~ 63,387,674

Local -
T , o 1,391,162,481

SCHEDULE - XI
OTHER INCOME :
104,261,919

1,118,386,872

110,526,111

Export Incentives o : (
Dividend 2 . : - 5,000 : : 5,931
Miscellaneous Income : . ' ' . -+ 13,072,849 13,622,511
Profit on Sale of Investment : © 492,450
117,339,768 124,647,003 -
'SCHEDULE - XiI : : :
INCREASE / DECREASE IN STOCK: - ‘
Closing Stock ’
+ - Finished Goods o
- Work In Progress 165,565,557 213,706,401
, ’ " 56,685,716 '~ 45,469,638
- Opening Stock 222,251,273 259,176,039
Less : - Finished Goods o '
Less : - Work In Progress 213,706,401 170,936,150
: 45,469,638 - 44,452 979
259,176,039 215,389,129
i (36,924,766) 43,786,910
SCHEDULE - Xill - ‘ - o
MATERIALS
MATERIALS CONSUMED : T S o
Opening Stock ‘ 143,626,161 106,530,151
- Add : Purchases 717,586,942 653,135,299
, : - /861,213,103 759,665,450
Less': Closing Stock 171,792,752 143,626,161
689,420,351 616,039,289
SCHEDULE - XIV
EMPLOYEES COST o :
Salaries & Wagés 110,385,709 107,648,731
_ Contribution to Provident Fund & ESIC 5,889,354 " 6,669,963
_ Staff Welfare Expenses 7,278,616 5,926,601
. . 123,553,679 120,245,295
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SCHEDULES TO CONSOLIDATED ACCOUNTS :

As At

“As At -

49

Contd. 31st March 2009 31st March 2008
[Rupees]. [Rupees]
SCHEDULE - XV
OPERATING EXPENSES : . .
Excise Duty 5,863,477 3,943,856
_ Sewing, Stitching, Procesmg & Flnlshmg Charges " 419,606,791 89,493,349
Fabric Printing Charges A 127,002 - . 302,808
Répairs & Maintenance : o )
Piant & Machinary 5,504,391 - 7,018,622
Buildings - - 1,721,937 2,230,155
Others 3,570,224 2,037,399 |
Power and Fuel - 89,173,622 62,217,649
‘Stores & Spares Consumed - 30,550,253 24,651,439
Loom Accessories .- 390, 612 861,911 -
N 256 508 300 192,757,188
: SCHEDULE XVI .
ADMINISTRATIVE AND SELLING EXPENSES
Donation .- . 211,169
Rent Rates & Taxes. 2 501, 553 1,744,224
P.F Administration Charges o 305 708 242,439
Auditors Remuneration ' 390,030 377,810
Travelling & Conveyance Expenses - ' 12,982,301 - 17,862,907
Legal & Professnonal Fees ' 8,514,665 27,657,050
Insurance 2,537,711 4,834,288
Miscellaneous Expenses _' L ., 41,371',164 26,742,207
Directors Sitting Fees : 4 51,000 38,000
Clearing & Forwarding Expenses 83,521,602 67,704,770
Packing Material Expenses 59,447,132 44,402,510
Commission & Service Charges . - 1,698,367
. Business Promotion Expenses 6,079,928 3,928,129
Other Selling & Distribution Expenses 10,035,214 - - 6,089,242
‘ ’ . 227,738,118 . 203,534 113
SCHEDULE - XVit - ' :
~ INTEREST [NET] -
Interest on Bank Borrowings and Bank charges 64,394,844 - ' 36,344,822
Interest - Others 67,012,072 42,235,076
{ Rs.1278704/-) (Rs. 203573/— to Dlrectors) 131,406,916 781579,898
Less : Interest Recelved - 28,792,766 22,013,756
. 102,614,150 56,566,142




 SCHEDULE XVHI -
SIGNIFICANT ACCOUNTING POLICIES:

1)

2)

-3}

4)

5)

6)

7)

8)

9)

10)

1)
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BASIS OF ACCOUNTING

‘The financial statements are prepared on accrual basis. and in accordance with requrrement of Companies Act, 1956.

PRINCIPLES OF CONSOLIDATION

The consolidated financial statément relates to Faze Three Limited (the ccmpany) and its subsidiary. The consohdated
financial statement have been prepared on the following basis:

*  The financial statements of the company and its subsidiary have been combined on a line-by-line basis by addmg _
tagether the book value of like items of assets, fiabilities, income, and expenses after fully eliminated intra group
balance and intra group transaction resulting in unrealized profits or losses.

The consolidated financial statement have been prepared using uniform accounting policies for like transaction .
and other events in similar circumstances and are presented to the extent possible, in the same manner as the
_company's separate financial statements,

FIXED ASSETS:

a) Fixed Assets are stated at cost !ess accumu!ated deprecratron The Company capitalizes all cost relating to the
acquisitions and instaliation of fixed assets.

b) Capital work in progress includes all cost relatmg to the capxtal expenditure incurred on the projects
DEPRECIATION:

Depreciation on original cost has been provided under the Straight Line Method ‘at the rates provided by Schedule XIV to
the Companies Act, 1956 except for Motor Vehicles, which is charged on W.D.V. method. In the case of revalued asset,

depreciation is charged on revalued amount. While depreciation on original cost is. charged to the Profit and Loss
Account, on the revaiued amount it is adjusted against the Revaluation Reserve.

Loom accessories, which are of replacement in nature, are expensed

INVESTMENTS:

Investments are considered as long term and are. accordmgiy stated at cost. Prowsron for diminution in the value of
long-term investments is made on!y, if such decline is other than temporary.

INVENTORIES: '

a)" Raw Materials are valued at cost or net realizable value whrchever is lower.

b) Work-in-process are valued at cost or net realizable value whichever is lower.

¢) Finished Products are valued at Cost or net realizable value whichever is lower.

d} Cost is ascertained on a weighted average cost basis.

Cost of work in process and finished products comprises expenditure incurred in the normal course of business in
bringing such inventories to its present locations and includes appropriate overheads based on normal level of activity
and excise duty where applicable. .

SALES:

Sales are inclusive of Excrse Duty

FOREIGN CURRENCY TRANSACTIONS:

Foreign currency transactions are transtated into Indian Currency at the exchange rate prevailing on the date of transaction.
Other monetary assets / liabilities are valued at the rate prevailing on the date of balance sheet: The gain / losses |
resulting from the settlement of these {ransactions are recognized in the Profit and Loss Account.

- RETIREMENT BENEFITS:

Company’s contribution to Provident Fund and Family Pension Fund is defined contribution plan and is charged to Profit
and Loss Account. There are no other gbligations other than the contribution payable to the Recognised Provident Fund
Commission.

The Company has covered its Gratuity Liability with Life Insurance Corporation of lndra and the contribution as advised
are made to LIC based on the actuarial valuation carried out by LIC.

The company does not have scheme for encashment of earned leave.

EARNING IN FOREIGN EXCHANGE: :

FO.B. value of Exports is worked out based on total exports sales less freight and insurance charges incurred thereon.
CONTINGENT LIABILITIES:

Liabilities which are -of contingent nature, are-disclosed by way of Notes and such liabilities, which are likety to mature
are provided for.

MISCELLANEOUS EXPENDITURE TO THE EXTENT NOT WRITTEN OFF OR ADJUSTED

The expenditure incurred prior to April, 1, 2003 comprising the following are amortized as under:

1. Share issue Expenses - Over period of 10 years. ]

2. Deferred Revenue Expendrture on product development / pubhcrty and promotlon over a period of 5 years.
TAXES ON INCOME:

Current tax is determined as the amount of tax payable in respect of taxable income for the period. Deferred tax is
recognized, subject to the consideration of prudence in respect of deferred tax assets, on timing differences, being the

. difference between taxable income and accounting income that originate in one period and are capable of reversal in -

one or more subsequent periods.
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FAZE THREE LIMITED ,
SCHEDULE XIX -
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1

5

In the absence of taxable income for the year ended 31-3-2009 and in the absence of profit for the year ended

31-3-2009, no provision fortax has been made inthe accounts lncludlng Minimum Alternate Tax.

Managerial Remuneration:

To Managing Director'and Whole-time Directors:
Salaries & Allowances

Company's Contribution to Provident Fund
Commission

Computation of Net Profit in accordance with Section 309 (5) of the

Companies Act, 1956.

Profit before Tax as per Profit & Loss Account

Add:

(a) Depreciation as per Proflt & Loss Account

(b) Profit/ (loss) on sale of Fixed Assets as per books
© . Managerial Remuneration

(d) Profit/(loss) on Sale of Investments

(e) Provision for Doubtful Debts

Less:

(a) Depreciation chargeable u/s. 350

(b) Profit/ (loss) on sale of Fixed Assets u/s. 350
(c) Profit/(loss) on Sale of Investments

Profit on which commission is payable

Commission to Managing Director:
At 1% per annum of net profit

Commission to Director
At 0.3% per annum of net profit

. Estimated amount of contracts remaining to be executed on

capital account and not provided for

Auditors' remuneration (excluding service tax ) :
Stautory Audit Fees -

Tax Audit Fees

Certification Fees

Out of Pocket Expenses relmbursed

Contlngent Liabilities:

Bills Discounted

Bank Guarantees :
Foreign / Inland Letter of Credlts
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(123,840,662)

Year ended
31.03.2009
Rupees

. 7,152,000

37,440

(182,525,813) -

49,298,614
7,152,000

49,298,614

49,298,614 .

(173,139,276)

10,862,775

300,000

. 50,000
25,000
15,030

- 39,00,30

' 94,048,986

2,625,000
13,324,800

Year ended
31.03.2008
. Rupees

6,141/400
28,080
1,024,345

71,601,979

44,604,878
66,091
7,193,825
492,450

123,959,223

44,604,878
66,091
492,450
45,163,419

78,795,804
787,958

236,387
1,024,345

35,000,000

300,000
50,000
25,000

2,810

377,810

148,654,521
2,625,000
25,916,409



7

Additional information pursuant to paragraph 3,4(c) and 4(d) -
of Part Il of Schedule VI of the-Companies Act, 1956

(A) Detalls of Registered and Installed Capacmes
. Actual Production:

Installed Capacity (P.A:) T ‘Mtrs. *
: L i Pcs  **
Actual Production Mtrs. *

: Pcs **

- . NOTES:

“ (1) *The above detalls relates to Dapada factory

(2) - ** The above details relates to Dadra Factory.
(3)  The above details are not stated for Panipat Factory as-
- itis not applicable. ,

(B)  Tumover::

Class of Goods :

Cotton Handloom Products, Durrres Made ups Cushion
Covers, Carpets etc.

Home furnishing wood items and other Traded Products
Rs. NIL ./-(Rs.51,98 565/—)

(C) ltemwise Breakup of opening & closmg stock
*  Opening Stock: :
Fabrics / Made-ups
Others (for resale)

Closing Stock
Fabrics / Made-ups
Others (for resale)

(D)A Raw Material/Intermediate products Consumed:

Qty.
Kgs.
Yarn >

: 'Other Raw Materlals and Intermedlate products

(E) Value of imported and indigenous Raw Materials/Intermidiate.

Products, Stores & Spares consumed and their percentage to

- total consumptlon Amount Rs.
1 Raw»matenal/lntermediate Prodcuts
Imported 81,238,722
Indigenous 688,420,229
2 _Storesd&,S_pares'
Imported ’ 2,652,541
Indigenous
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Year ended 31 .03.2009

5,773,833

27,897,712 -

Year ended
'31.03.2009
Rupees

3,000,000
2,400,000

1,579,280
1,608,130

*1,362,950,530

' 213,706,401

' 165,565,557

Year ended
~ 31.03.2008
Rupees

3,000,'000
2,400,000

1,590,054
866,591

' 1,193,007,430

170,936,150

213,706,401

Year ended 31‘.03.2008 )

Qty. | Amount =

* Amount _

Rs..’ Kgs. ‘Rs.
538,761,268 3,201,451 480,217,590
'230,897,683 200,869,229
Percentage ~ AmountRs.  Percentage
10.56 106,571,882 4 15.65

89.44 574,514,937 84.35

868 2479726 10.06

9132 22111713 89.94
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(F) CIF Value of Imports , :
(a) Capital Goods . : 2,274,032 : 68,966,322
. (b)" Others - . 83,891,263 " - 109,051,607

(G) Expenditure in Foreign Currency: o
Travelling and other expenses - 14,703,832 R 30,005,507

‘(H) Earning‘s in Foreign Exchange:

FOB Value of Exports . _ ~1,279,428,928 987,294,428
() The relevant information regarding turnover, opening stock and closihg stoc-:k,of Cotton Handloom
Products, Durries, Made ups,Cushion Covers, Carpets etc., Home/auto Fabrics, Made-ups, other
traded products etc. is given only in aggregate and no breakup thereof is given asthe items are too

~ numerous to be conveniently grouped. :

(||) Consumptlon includes adjustments for shortages/excess etc., and'the effects of reduction of
- inventory to realisable value. :

(iii)Quantities of consumption, production, opening and closing stock of fabrics is in metres and in
pieces while that of raw material and other materials are in Kilograms '

. From the records avallable 'with the Company, dues to small scale lndustnal undertakmgs amount to Rs. NIL-

(Rs.NIL/-).
There are no Smail-Scale industrial undertakings to whom the Company owes a sum execeeding Rs.1,00,000/-
and which is outstanding for more than 30 days. , -

Segmental Reporting : . .
In accordance with the Accounting Standard - 17 on " Segment Reporting ", issued by the institute of

.Chartered Accountants of India, the Company has only one segments l e manufacturing of home furmshmg

items The manufactured items comprises Durries, Made ups, Cushion covers, Carpets floor coverings,

‘blankets, throws etc

Related Party Disclosures

“a) Listof Related Parties Relationship

- Name ofthe party o - Relationship.

. V.R.WoodartLtd ; : v Associate
Aunde Faze Three Autofabltd ... do....oinne
Instyle Investments Pvt.Ltd . ' . T doa

b) KeyManagementPersonnel .

1 Mr.AjayAnand : Chairman & Managing Director
2 Mrs.RashnmiAnand o T Whole-time Director
3 Mr.SanjayAnand ) D do...........
4 Mr.G.G.Prabhu ' , v Executlve Dlrector
¢) Relatives of Key Management Personnel
* Mr.VishnuAnand , : : Son of Mr.Ajay Anand
Ms, Rohina Anand , ' . . Daughter oer Ajay Anand
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Year ended - Year ended
d) Related Party Transaction 31.03.2009 31.03.2008
. "Rupees Rupees
1 Purchase of goods
Aunde Faze Three Ltd 7,916,663 19,442,684
2 Sale of goods
- Aunde Faze Three Ltd 19,285,278 55,282,417
Pana Textil Gmbh 18,353,868 -
3 - Jobwork Income - :
Aunde Faze Three Ltd 35,258 . 11,510,667
4  Sales of DEPB License
Aunde Faze Three Ltd 1,958,464 - 5,252,792
5 Interest paid : )
Aunde Faze Three Ltd 3,900,000 1,159,075
Ajay Anand 1,243,615 194,819
Ajay Anand (HUF) 106,404 ' -
Vishnu Anand 35,521 -
Rashmi Anand 31,912 8,754
G. G. Prabhu 3,067 .79,537.00
L. G. Prabhu 3,067 - 62,178.00
~ 6 Finance Taken :
Aunde Faze Three Ltd 22,650,000 5,000,000
Ajay Anand 20,500,000 5,500,000
V. R. Woodart Ltd. - 300,000
‘G. G. Prabhu - 1,300,000
L. G. Prabhu - 1,600,000
7 Interest Received .
Aunde Faze Three Ltd 5,940,000 5,435,507
8 Managerial Remuneration
" Ajay Anand 3,456,000 3,961,301
. Rashmi Anand 1,440,000 1,305,360
Sanjay Anand 1,176,000 1,461,942
G. G. Prabhu 1,080,000 . 460,000
Earning Per Share
Earning per share computed in accordance with Accounting Standard 20: " Earning Per Share "
Basic Earnmgs Per Share ‘ )
Profit after tax as per Accounts is Rs. (190,264,548) 50,996,669
Number of Shares ' _— - 12,188,797 12,188,797
Basic and Diluted EPS ( Rs.) : . : (15.61) 4.18
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12 Deferred Tax:
Major components of Deferred tax Assets and
Deferred Tax Liabilities

Deferred Tax Assets

Deferred Tax Liabilities

Difference between Book Value of. Deprecxab!e Assets as

per books of account and Written Down Value for the purposes ’
Net Deferred Tax Liability .

Deferred Tax Liability as at.01.04.2008

Net Incremental Liabiiity charged to Profit & Loss Account

13 Employee Benefit
Company does not have scheme for encashment of earned leave.

The Company contributes to the Government Provident Fund Scheme towards provndent fund dues of its employees
short term employee benefits are recognised as an expense at the und:scounted amount in the profit & loss account of
the year in which the related service is rendered. ) ;

- 14 Consolidation of Subsidiary

The submdnary considered in the financial statement is Faze Three Nelheridnd B.V.

Year ended

Year ended

31.03.2009 31.03.2008
Rupees Rupees

NiL NIL
102,367,993 05,817,504
102,367,993 95,817,504
95,817,584 95,817,584
10,212,817

6,550,489

“Name of Company

Country .of Incorporation’

% Ownership interest

% Ownership interest
as at 31st March, 2009

Faze Three Netherlands B.V.

_Netherland

as at 316t March, 2009

100.00% : Nil

Consolidated financial statement do not included the accounts of M/s. Pana Textzle GmbH which is subsndnary of the
Company's subsidiary Faze Three Netherland B.V. -

The Company is in the process of obtaining an exempﬁon from Cental Government for not including the same. However
the Company has included the financial data of the above subsndrary as under.

-

Sr. PARTICULARS NAME OF THE SUBSIDlARY

"No. - : PANATEXTILE GMBH, GERMANY

1 Financial period of the subsfdiary company ended on 31.03.2009

2 Date on which became subsidiary ) , 20.11.2007 :

-3 No. of Equity Shares held by Faze Three Limited in the Through Faze Three Netherlands BV 19,000

) subsidiary as at 31.03.2009 : equity shares of Euro 1.0 each )

4 Extent of Interest of Faze Three Limited in the capatal 76%
_ of the subsidiary company

5 Net aggregate amount of Profit / Losses of the Subsxdlary

$o far as it concerns the Members of FAZE THREE L!MITEDI

and is not dealt with the Companys accounts of
FAZE THREE LIMITED

For the year ended 31st March 2009 o
For the financial year since they became subsidiaries

.Net aggregate amount of Profit / Losses of the Subsidiary

so far as it concerns the Members of FAZE THREE LIMITED
and is dealt with the Company’s accounts
of FAZE THREE D

ii. For the financial year since they became subsidiaries

(Euro 3,2509.66)
Euro 2709.06

(Euro 2,9800.60)
Euro 2709.06

15. Previous period’s figures have been regrouped / reclassified wherever necessary, to make them comparable with
current period’s figures.

SIGNATURES TO THE ACCOUNTS AND SCHEDULES I TO XVlH

As per our report of even date attached
For THAKUR VAIDYANATH AIYAR & CO.

Chartered Accountants

C.V. PARAMESWAR

Partner
M.No.11541

* Place : Mumbai
Dated: 15th November 2008

For FAZE THREE LIMITED

» Ajay Anand rashmi Anand
Managing Director Cirector
G.G.Prabhu - Martin Golla’

Executive Director
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VP-legal & Company Secretary



15 BALANCE SHEET ABSTRACT AND COMPANY'S-GENER/.L-BUSINESS PROFILE

|  REGISTRATION DETAILS: .- :
‘Registration No. : : L.99999DN1985PLC000197

State Code _— B 04
Balance Sheet . : : 31ST MARCH 2009

(Rs.in Thousands)
Il CAPITAL RAISED DURING THE YEAR:

Public Issue . . T Nl
Rights Issue : : : a : Nil
Private Placement . : Nil

Bonus Issue : : Nil

il POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS: ’
Total Liabilities : 1903352 -

Total assets : 1903352
SOURCES OF FUNDS: .

Paid up Capital ' . : 121888
Reserves & Surplus : : ' ' 397304
Secured Loans : : : ' 707691
Unsecured Loans - o : 573101
Deferred Tax = . : ' : ‘ 6550
APPLICATION OF FUNDS: ' _ o
Net Fixed Assets T T _ 1062289
Anvestments : 58547
Net Current Assets : o 781516
Misc. Expenditure S : , ’ NIL

Accumulated Losses ' T NIL

IV PERFORMANCE OF THE COMPANY:

" Turnover [incl. Other Income] ) S 1508502
Total Expenditure ' - ’ T 1654103
Profit/(Loss) Before Tax S (182526)
Profit/(Loss) After. Tax ‘ ' S (190265)
Earning Per Share (Rs.) ‘ , : (15.61)

Dividend Rate . D : 0%

V GENERIC NAMES OF THREE PRINCIPAL PRODUCTSISERVICES OF COMPANY
. [AS PER MONETARY TERMS]:

Item Code No. [ITC Code] ’ Product Description
5514 /5209 _ Woven Fabrics
5703 A _ Carpets and Floor coverings

SIGNATURES TO THE ACCOUNTS AND SCHEDULES | TO XVl
As per our report of even date attached ‘

For THAKUR VAIDYANATH AIYAR & CO. : For FAZE THREE LIMITED
Chartered Accountants . ) : .

‘C.V. PARAMESWAR ) Ajay Anand Rashmi Anand G. G. Prabhu*
Partner B .Managing Director Director Executive Director
M.No.11541 : ' '

Place : Mumbai c
Dated: 31st July 2009 " Martin Golla
: : - VP - Legal & Company Secretary
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