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ADITYA BIRLA FINANGIAL SERVICES PRIVATE |

IITED
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DIRECTORS' REFORT TO THE SHAREHOLDERS

Dear Shareholders,

v, the Dire

for safeduarding the assets of the Company and for
preventirlg and detecting fraud and other irregularities;

tors have prepared the annual accounts on a

Yours Directors have pleasure in presenting to you the Second
Report together with the Audited Accounts of the Company for
the year ended 31% March, 2009.

PARTICULARS For the | For the |
Year | Period
Ended | Ended
March 31, “z)rch 31,
2009 2008
Rs. Rs.
Income 779,230 —
Expenditure 150,147 1 280570
Profit / (Loss) before Tax 629,083 |(280,570)
Less : Provision for Tax
- Current Tax 185,000 —
- Deferred Tax — -
- Fringe benefit tax - —
Net Profit / {Loss) after Tax 434,083 [(280,570)
Add : Balance brought forward from
previous period {280,570} -
Surpius / (Deficit) carried to
Balance Sheet 153,513 [(280,570)

BUSINESS OPERATIONS

Your Company has not started its business operations during
the Financial Year under review. However, the same is expected
to be started in the Current Financial Year Income of the
Company during the current financial year is from Investment
of idle funds in Fixed Deposit with Bank(s).

With a view 1o conserve the resources of the Company and
considering the fact that your Company has not yet started its
business operations as on March 31, 2009, your Directors do not
recommend any dividend for the year under review,
DIRECTORS

Mr. Shriram Jagetiya, Director retires by rotation from the Board
and being eligible offers himself for re-appointment.

Directors’ Responsibility Statement

Your Directors confirm that :

i. in the preparation of the Annual Accounis, the applicable
accounting standards have been followed along with
proper explanation relating to material departures, if any,

ii.  the Directors have seiected such accounting policies and
applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company at
the end of financial year ended on 31% March, 2009 and of
the profit of the Company for that year;

going co
PUBLIC DEPO

hcern basis.

TS

he Company

has not accepted any deposits from the public

during the yedr under review.

QF EMPLOYEES

PARTICULARS
|

Buring the year under review, there were no employees in the

?ompany and
section 217(2A
here under

Pl /s S. R. Bauiy
/i\udi'\ors of t
themselves for
certificate from)
if made, woulc

'124(1 B) of the
AUDITORS RE

arg

therefore the disclosure as prescribed under
of the Companies Act, 1956 and the rules made
not applicable to the Coinpany.

oi & Co., Chartered Accountants, the Statutory
e campany retire and being eligible offer
appointment. The Company has received a
the Auditors to the effect that their appointment,
be within the prescribed limits under section

re -

Companies Act, 1956,

The observat

Conservation ¢
Bxchange Earn
he particulars
217(1)(e) of the
of energy and
considering the
rmanufacturing

Further during
earned nor usel

|
COMPLIANCE

ons made in the Auditors Report are self

I
explanatory anfi therefore, do not call for any further comments.

{ Energy, Technology Ahsorption and Foreign
ngs and Outgo

as required under the provisions of Section
Companies Act, 19586 in respect of conservation
echnology absorption have not been furnished
fact that the Company has not undertaken any
activity during the year under review.

he year under review, the Company has neither
1 any foreign exchange.

CERTIFICATE

Plursuam to the
ﬁ;at, 1956 read
Rlulus, 2001 frai
C;ompliance C
Company Secre
I\{larch. 2009 cc
all the provisio
certificate is at
part. The obser
self explanator
APPRECIATION

EERECIATE
Your Directors

assistance an
shareholders,

I7Pr and on beh

Place: Mumbai

proviso to Section 383A { 1) of the Companies
with the Companies { Comptliance Certificate )
ined thereunder, your Company has obtained a
priificate from Dilip Bharadiya & Associates,
taries, Mumbai for the financial year ended 31%
nfirming that the Company has complied with
s of the Companies Act, 1856, A copy of such
ached with this Report and forms an integral
vations made in the Compliance Certificate are
and therefore do not call for any comments,

blace on record thelr deep appreciation of the
contribution received from their bankers,
C.

aif of Board of Directors

Sid S/d
Shriram Jagetiya  Anil Chirania
Director Director

217

il the Directors have taken proper and sufficient care for the  Date: April 24, 2009
maintenance of adequate accounting records in /\I_)ril 24, 2009
accordance with the provisions of the Companies Act, 1956,
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ADITYR BIRLA FINANGIAL SERVICES PRIVATE LIMITED

COMPLIANCE CERTIFICATE

Corporate {dentity No. : U67120MH2007PTC175014

Nominal Capital

To,

© Rs. 2.10 Crores,

The Members,
ADITYA BIRLA FINANCIAL SERVICES PRIVATE LIMITED
Mumbai.

We have examined the registers, records, books and papers of
ADITYA BIRLA FINANCIAL SERVICES PRIVATE LIMITED, (the
Company} as required to be maintained under the Companies
Act, 1956, (the Act) and the Rules made thereunder and also the
provisions contained in the Memorandum and Artictes of
Association of the Company for the year ended 371 March, 2009.
In our opinion and to the best of our information and according
to the examinations carried out by us and explanations furnished
to us by the Company, its officers and agents, we certify that in
respect of the aforesaid year:

1.

6.

The Company has kept and maintained all registers as
stated in Annexure "A” to this certificate, as per the
provisions of the Act and the Rules made thereunder and
all entries therein have been duly recorded.

The Company has fited the forms and returns as stated in
Annexure "B" to this certificate, with the Registrar of
Companies, Regional Director, Centrat Government,
Company Law Board or other authorities within the time
prescribed under the Act and the Rules made thereunder.

The Company being a Private Limited Company has the
minimum prescribed Paid-Up Capital and its maximum
number of members during the said Year ended March 31,
2009 were 3 excluding its present and past employees and
the Company during the year under scrutiny:

(i) has not invited Public to subscribe for its shares or
debentures, and;

(i} has not invited or accepted any Deposits from Persons
other than its Members, Directors or their Relatives.

The Board of Directors duly met 7 times respectively on
23/06/2008, 07/07/2008, 24/10/2008, 04/11/2008, 05/11/
2008, 10/11/2008 and 28/01/2009 in respect of which
meetings proper notices were given and the proceedings
were properly recorded and signed including the Circular
Resolutions, if any, passed in the Minutes Book maintained
for the purpose.

The Company has not closed its Register of Members
during the Year ended March 31, 2009,

The Annual General Meeting for the Financial Year ended
on March 31, 2008 was held on August 1, 2008 after giving
due notice to the members of the Company and the
resolutions passed there at were duly recorded in Minutes
Books maintained for the purpose.

No Extra
Year end
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Ordinary General Meeting was held during the
hd March 31, 2009,

yany has not advanced any loan to Directors or
r firms or companies, referred to under section
2 Act.

pany has not entered into any contracts falling
s purview of Section 297 of the Act.

yany has made necessary entries in the Register
b undler Section 301 of the Act.

were no instances falling within the purview of
14 of the Act, the Company has not obtained any
from the Board of Directors, Members or Central
et

\pany has not issued any duplicate Share
b5 during the Year ended March 31, 2009,

hany

delivered all the certificates on lodgement for
sfer and on allfotment of securities in accordance

witH the provisions of the Act.

not deposited any amount in a separate Bank
hunt as no Dividend was declared during the Year
el March 31, 2009,

not required to post warrants to any member of
Company as no Dividend was declared during
zar ended March 31, 2008.

not. required to transfer the amounts in unpaid
lend account, application money due for refund,
red deposits, matured debentures and the
rest accrued thereon which have remained
aimed or unpaid for a year of seven years to
stor Education and Protection Fund.

uly complied with the requirements of Section
of the Act,

of Directors of the Company is duly constituted.

s ne appointment of Additional Directors,
Directors and Directors to fill casual vacancy
b year ended March 31, 2009,

paid up capital of the Company is less than Rs. 5
s provisions of Section 269 of the Act with regard
ntment of Managing Director/Whole Time
Manager are not applicable,

hany has not appointed any Sole Selling Agents
3 year ended March 31, 2009.

od by the officers, the Company was not required
any approvals of the Central Government,

Company| Law Board, Regional Director, Registrar and/or

orities prescribed under the various provisions
during the Year ended March 31, 2009.
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ADITYA BIRLA FINANCIAL SERVICES PRIVATE LINNTED

ok

22.

23.

26.

The Directors have disclosed their interest in other firms /
Companies to the Board of Directors pursuant to the
provisions of the Act and the Rules made thereunder.

The Company has issued 20,50,000 Equity Shares during
the year ended March 31, 2009 and complied with the
provisions of the Act.

The Company has not bought back any shares during the
Year ended March 31, 2009.

There was no redemption of Preference Shares or
Debentures during the Year ended March 31, 2009,

There was no transaction necessitating the Company to
keep in abeyance the rights to dividend, rights shares and
bonus shares pending registration of transfer of shares.

The Company has not invited/accepted any deposits
including any unsecured foans falling within the purview
of Section 58A during the Year ended March 31, 2009

I'he Company has complied with the provisions of Section
293{1)(d) of the Act, so far as it is applicable to the
Company.

The Company has not made any loans or advances or given
guarantees or provided securities to other bodies corporate
and consequently no entries have been made in the
register kept for the purpose.

The Company has not altered the provisions of the
Memorandum with respect to situation of the Company's
Registered Office from one State to another during the
year under Scrutiny.

7.

o
“w

Place : Mumbdgi

Date : April 24} 2009

The Conlpany has not altered the provisions of the
Memorarjdum with respect to the Objects of the Company
during thiz year under Scrutiny.

The Conlpany has not altered the provisions of the
Memorangdum with respect to the Name of the Company
during the year under Scrutiny.

The Confpany has not altered the provisions of the
Memoragdum with respect to Share Capital af the
Companylduring the year under Scrutiny.

The Company has not altered its Articles of Association
during the Year ended March 31, 2009.

There wele no prosecution initiated against or show cause
notices regeived by the Company and no fines or penalties
or any other punishment was impaosed on the Company
during thi Year ended March 31, 2009 for offences under
the Act.

The Comglany has ot received any money as security from
its employees during the Year ended March 31, 2009.

The provitions of Section 418 of the Companies Act, 1956
are not ppplicable to the Company and therefore
comments pursuant to Section 418 is nol applicable.

for DILIP BHARADIVA & ASSOCIATES
S/d

DILIP BHARADIYA

A.C.5.19085., C.P.6740
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ADITYA BIRLA FINANCIAL SERVICES PRIVATE LIMITED

ANNEXURE A

REGISTERS AS MAINTAINS

A, STATUTORY REGISTERS:
1. Register of Investments u/s.49(7),
2. Register of Charges u/s. 143,
3. Register of Members u/s.150.
4. Register and Returns u/s.163
5. Minutes Books of Board/General Meetings u/s.193.
6. Books of Accounts u/s.209.
7. Register of Particulars of Contracts in which Directors ar
8. Register of Companies, Firms etc., in which Directors are
9. Register of Directors, Managing Director, Manager, Secre
10, Register of Directors’ Shareholdings u/s.307,
B, OTHER REGISTERS:

1. Register of Transfers

2. Register of Fixed Assets.

FORMS AND RETURNS AS FILED BY THE COMPANY WITH THE

D BY THE CO

interested u/s

tary 1/5.303.

EB”

REGISTRAR O

> interested u/k

IPANY

301.
301,

© COMPANIES, REGIONAL DIRECTOR, CENTRAL

GOVERNMENT OR QTHER AUTHORITIES DURING THE YEAR ENDED 31 MARCH, 2709,
Sr. Form No./ Fited For SRN No. Whether filed Whether
No. Return uls ahd Date of Within time additional
Filing Yes / No fee paid
Yes / No / N.A.
1 Form 23 AC and Filing of Balance Sheet and #20751129
23 ACA 220 P& LAk 27.08.08 Yes N.A.
2. Form 208 158 For filing of Annual Return H21530316
22.09.08 Yes N.A.
3. Form 2 75(1) Return of Allotment A49444458
07.11.08 Yes N.A.
4, Form 228 187¢C Disclosure of beneficial interest 51824639
08.12.08 Yes N.A.
for DILIP BHARADIYA & ASSOCIATES
S/d
DILIP BHARADIYA
A.C.S.19085., C.P.6740
(220)
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ADITYR BIRLA FINANCIAL SERVICES PRIVATE L

[ITED

4. Further to our comments in the Annexure referred to above,

cpe

1. We have audited the attached Balance Sheet of Aditya Birla
Financial Services Private Limited (the 'Company’} as at
March 371, 2009 and also the Profit and Loss Account and
the Cash Flow Statement for the year ended on that date
annexed thereto, These financial statements are the
responsibility of the Company's management. Our
responsibility is to express an opinion on these financial
statements hased on ouwr audit.

2. We conducted our audit in accordance with auditing
standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free of material misstatement. An audil
includes examining, on a test hasis, evidence supporting
the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles
used and significant estimates made by management, as
well as evaluating the overall financial statement
presentation. We believe that our audit provides a
reasonable basis for our opinion.

3. As required by the Companies (Auditor’s Report) Order,
2003 (as amended) issued by the Central Government of
India in terms of sub-section (4A) of Section 227 of the
Companies Act. 1956, we enclose in the Annexure a
statement on the matters specified in paragraphs 4 and §
of the said Order.

we report that:

j We have obtained all the information and
explanations. which to the best of our knowledge and
belief were necessary for the purposes of our audit;

i, in our opinion, proper books of account as required
by law have been kept by the Company so far as
appears from our examination of those books;

ifi.  Thefbalance sheet, profit and loss account and cash
fiow statement dealt with by this report are in
agraement with the books of account;

iv. I dur apinion, the balance sheet, profit and loss
accqunt and cash flow statement dealt with by this
repqrt comply with the accounting standards referred
to inl sub-section (3C) of section 2171 of the Companies
Act,[1956;

v.  On fhe basis of the written representations received
fron} the directors, as on March 31, 2009, and taken
on record by the Board of Directors, we report that
nonf: of the directors is disqualified as on March 31,
2009 from being appointed as a director in terms of
claube (g) of sub-section (1) of section 274 of the
Confpanies Act, 1956;

vi. In odr opinion and to the best of our information and
accrcding to the explanations given to us, the said
accqunts give the information required by the
Camfpanies Act, 1956, in the manner so required and
give| a true and fair view in conformily with the
accdunting principles generally accepted in India;

a) |{in the case of the balance sheet, of the state of
affairs of the Company as at March 31, 2009;

b} |in the case of the profit and loss account, of the
profit for the year ended on that date; and

¢} {in the case of cash flow statement, of the cash
flows tor the year ended on that date.

For S.R. Batliboi & Co.
Chartered Accountants

Sid

per Shrawan Jalan
Partner

Membership No.: 102102
Tumbai,
ate t April 24, p00S
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ADITYA BIRLA FINANCIAL SERVICES PRIVATE LIMITED

Annexure referred to in paragraph [3] of our report of even
date

Re: Aditya Birla Financial Services Private Limited {the 'Company')

(i The Company does not have any fixed assets. Hence, the
provisions of Clause 4{){a), {b} and (¢} of the Companies
{Auditor’s Repaort) Order 2003 (as amended) are not
applicable to the Company.

(if) The Company does not have any inventory. Hence, the
provisions of Clause 4(i){a), (b) and (¢} of the Companies
{Auditor’s Report) Order 2003 (as amended) are not
applicable to the Company.

(i) {a)  As informed, the Company has not granted any
loans, secured or unsecured to companies, firms or
other parties covered in the register maintained
under section 301 of the Companies Act, 1956,

styte insurance, customs duty, excise duty are not
apfelicable to the Company.

(b} Adcording to the information and explanations
giyen to us, no undisputed amounts payable in
regpect of provident fund, investor education and
pritection fund, employees state insurance, income-
ta, wealth-tax, seryice tox, sales-tax, customs duly,
expise duty, cess and other undisputed statutory
dues were outstanding, at the year end, for @ period
of fnore than six months from the date they became
payable.

{c)  Actording to the information and explanation given
tofus, there are no dues of income tax, sales-tax,
wefalth tax, service tax, , customs duty, excise duty
anfl cess which have not been deposited on account

flany dispute.

s,

Hence, the provisions of clause 4 {ili) (a). b} (c) and () The Comppany has been registered for a period of less
(d) of Llhe Companies (Auditor’s Report) Order, 2003 than five years and hence we are not required to
(as amended) are not applicable Lo the Company. comment on whether or not the accumulated losses at
the endfof the financial year is fifty per cent or more of
() As informed, the Company has not taken any ioans its net vworth and whether it has incurred cash losses in
from a Company covered in the register maintained such firfancial year and in the immediately preceding
under section 301 of the Companies Act, 1956, financia| year.
Hence, the provisions of clause 4 (i) {e) and (f) of
the Companies (Auditor's Report) Order, 2003 (as  (xi) Based of our audit procedures and as per the information
amended) are not applicable to the Company. and expllanations given by the management, we are of

L the opirjion that the Company does not have any dues

(v} In our opinion and according to the information and to a fingncial institution, bank or debenture holders.
explanations given to us, there is an adequate internal
control system commensurate with the size of the  (xii}  Accordifg to the information and explanations given to
Company and the nature of its business. During the us and pased on the documents and records produced
course of our audit, no major weakness has been noticed to us, the Company has not granted any loans and
in the internal control system in respect of these areas. advancel on the basis of security by way of pledge of

shares, ebentures and other securities,

(v) (1) According to the information and explanations

provided by the management, we are of the opinion  (xiil)  In our opinion, the Company is not a chit fund or a nidhi
that the Company has not entered into any contracts / mutual benelit fund / society. Therefore, the provisions
or arrangements with the companies, firms or other of clausg 4{xiii) of the Companies {Auditor's Report) Order.
parties covered in the register maintained under 2003 {asjamended) are not applicable to the Company.
section 307 of the Companies Act, 1956

(xiv)  In our dpinion and according to the information and

(vi) The Company has not accepted any deposits from the explanafjons given to us, the Company has not dealt/
pubtic. traded {n shares, securities, debentures and other

) investmgnts. Therefore provisions of Clause 4{xiv) of the

{vii)  Provisions related internal audit are not applicable to the Companjes (Auditor’s Report) Order 2003 (as amended)
Company for the current year. are not gpplicable Lo the Company.

(viii)  To the best of our knowledge and as informed to us, (xv)  Accordirjg to the information and explanations given ta
Centra!l Government has not prescribed maintenance of us, the (ompany has not given any guarantee for loans
cost records under clause {d) of sub-section (1) of section taken by others from bank or financial institutions.

209 of the Companies Act, 1956 to the Company.
(xviy  As inforred to us, the Company has not raised any term

(ix) (a)  The Company is regular in depositing with loans during the year. Hence provision of clause 4(xvi) of

appropriate authorities undisputed statutory dues the Corfipanies (Auditors” Report) Order, 2003 (as

including income-tax, sales-tax, wealth-tax, service amended) is not applicable to the Company.

tax, cess and other material statutory dues

applicable to it. Provisions related to provident fund,  ( vii)  Accordingg to the information and explanations given to

investor education and protection fund, empioyees’ us and ofr an overall examination of the balance sheet of
(222)

222 CEPS 3\D\SALES\JOE REGOVABNL SUB ORNABFS 09.PMINA

D\8-6/pravin/29




L ADITYA BIRLA FINANGIAL SERVICES PRIVATE LIMITED

the Company, we report that o funds raised on short- Report)

term basis have been prima facie used for long-term the Cor
investment.

xxi)  Based

{xviii) The Company has not made any preferential allotment of purpos

shares to parties or companies covered in the register financiy

maintained under section 301 of the Companies Act, 1956. explang

no frau

(xix)  According to the information and explanations given to reporte

us, during the period covered by our audit report, the
Company has not issued any debentures during the year
and hence provision (xix} of the Companies (Auditors’
Report) Order, 2003 {as amended) is not applicable to
the Company.

{(xx}  Asinformed to us, the Company has not raised any money
by way of public issues during the year, Hence, the
provision of clause (xx) of the Companies (Auditors’ umbai

ate : Aprif 24,

3

Order, 2003 {as amended) is not applicable to
pany.

pon the audit procedures performed for the
; of reporting the true and fair view of the
| statements and as per the information and
ions given by the management, we report that
1 on or by the Company has been noticed or
! during the course of our audit.

For S.R. Batliboi & Co.
Chartered Accountants

S/d

per Shrawan Jalan
Partner
Membership No.: 102102

2009
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ADITYA BIRLA FINANCIAL SERVICES PRIVATE LIMITED

{Amaums in Rupees)
As at As at
Schedute 315t Maich 2009
o pero
, (R
Share capital 1 20,600,000 100,000
Raserves & Surplus 2 153,513
Total
Investments 3 460,650

Current Assets, Loans and Advances

Accrued Interest 58,862
Cash and Bank balances 4 A9.234
Loans and Advances 5 1,784,971

) 144,357,356

Less: Current Liabilities and Provisions

Currant Habilities 6
)
Net cureent assets (5B} 20,292,863 {180,570
Debit batance in Profit and Loss Account - 280,570
Total 20,753,513 TT00,050
Notes to Accounts 7

e schodules referred to above and notes to accounts farm an integral part of the
Balance Sheet,

As per our report of pven date
For $. R, Batliboi & Co.
Chartered Accountants

For and on behalf of the Board of Directors of
Aditya Birla Financial Services Private Limited
Anil Chirania

per Shrawan Jalan Stiriram Jagetiya

Partner Director Director
Membership No. 102102
Place : Mumbal

Place : Mumbai

Dare - Apet 24, 2004 Date : Aprii 24, 2009

Sehedule

Haennen
Interast on fixed defposit-

() From Barcl paarik PLC

{Tax Dedcutad|at Source of Rs. 1,59,327/-
{Previous yea Nil}

{p) From Standarg] Chartered Bank

11ax Dedeuted|at Source of Rs 17,246/
{Previous year /s, N}

Toral

el v,

ank charges

Interest on unsecurpd loan
ates and ¢

Drinting & Station:

Hass an saie of shat

Auditars Remundration
- Audit fees
wrtification feels

st NEOUs eXpnses
!

Rretiminary expensfs
Total

rofit/{Loss} beforp tax
ass: Provision forjtax
- Current lax

=D

arred tax
- Fringe benafif tax

ot Profit/(loss} after tax

dd: Balance broyght forward

from previous period

urpius/(Deficit) cprried to Balance Sheet

asic/ Diluted Earfiings Per Share {EPS)

{Refer Note 6§ f Schedule 7

[Nominal value per|share Rs. 10}
Notes to Account 7

Profit and Loss acc;

As per our report off even date

- el

Year ended
March 31, 2009
{Rs."000)

703122

76.108

779,230

50,187

G083

(280,570}
TTHE3

0.52

Period ended
1.2008

{Ks. 000}
506
16,854

(280,570)

“(280,570)

{28.08)

[he schedules refedred ro above and notes to accounts form an integral part of the
T

For S, R. Batliboi g Co.
hartered Agcountants |

per Shrawan Jalar)
artner Director
Membership No. 142102

lace : Mumba

Date . Apnil 24, 200()

Shriram Jagetiya

Pace : Mumbai

Date : Aprit 24, 2009

For and on behalf of the Board of Directors of
Aditya Birla Financia! Services Private Limited

Anil Chirania

Director
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ADITYR BIRLA FINANCIAL SERVICES P

RIVATE L

IMITED

{Amounts in thowsands of Indian Rupees)

Authorised Capital

21.00.000 (Previeus year: 21.00.000)

Equity Shares of Rs. 10/ ¢

ar - Nilj equity sharas of

#- each futly paid up]

Aditya Birta Trustoe Company Private Limited

[10.000 (Previous yoar - Nily equity shares of

oh fully paid up)

Aditya Biria Customer Services Private Limited
1Nt} equiry shares

2 bully paid up)

Aditya Birla Securitios Private Lanited

{30,000 {Previcus vear | Nit) equily shares of

Rs. 10/~ gach fully paid up purchased and

sold during the year]

Total

Lt e
Cash on hanad
Batance with scheduled bank
- 0N CUTent account

on fixed doposit account

Total

$6 congidersd good except
ntherwi ted)
Advanece income 1ax (net of provision for Lix}
Advances reco ie in cash or kindreceved

Total

8 of Schedule 7)
s of micre enteprises

Sundry crediuors (Refor N
fa) totat outstanding du
andd small enterprisas
() olal euistanding i
than mico enterprise
small enterpnses

of craditors other
sand

21,003,000

Total 1,000,000
tssued, Subscribed and Paid-up

2060,000 {Previaus yesr - 10,000)

equity shases of Rs. 10/ each fully paid up 20,600,000

{Qut of the abave, 2,000,000 (pravious year : Nil)

shares are held by the Holding Company

viz, Aditya Pirla Nuva Limited §

Total 20,600,000

f’rm‘n & Loss Account Balance 153,513

Total 153,513

fe /

Long term - Non trade

Unquoted - Fully paid up

Eauity Shares of subsichary companies

Adiirya Birla Capitat Advisors Private Limited 300.250

22,713.477
19.800.000

16,573
1.768,398

1,784,871

As at
31st March,
2008

21.000.000

21,000,000

100,000

1.340

47,944

[

(i)

(i

(i)

(iv)

)

{vi)

CHEDULE  7: Significant Accounting Poticies and Notas to Accounts

BACKGROUND :

Adityh Birta Fing
incorporated on Octe. 15, 2007 under the provis

Act,

Private Limited (the Company’} was
s 15 of Companies
956, Ihe main object of the Company is to cany on invesunent

busfess. The Company has submitted an application with the Reserve

Banl
Ban
sub
Tiy
the

Basi

Tne

respelts in respects with the notifi

and

k|of india dated Novermber 14, 2008 for registration as a”
k{ng Financial Institution (Not Accepting Public Deposits)” under
sction {1) of Section 45-14 of the Resarva Bank of India Act, 1934,
sid application is presently under consideration by the RBI and
mlanagemnent is hopeful of receiving the registeation indue course

SIGNIFICANIT ACCOUNTING POLICIES

iy of Accounting

fancial statements have bee ply in all naterd
ounting Standards Rutes 2006

tha refevant provision of the Companies Act, 1956, The finzncial

statements have been prepared under the historical cost convention
on ar accrual bams.

Use |t estimate

The

flrepararion of financial statements in conforaty with generatly

accegled accounting principles requires management to make

nict
fina

SSHY

stes and assumptions that affect the reported amounts of assets
imbilities and disclosure of contingent liabilities at the date of the
nfial statemants and the resuits ¢f operations during the reporting

periofi end Although these estimates are based upon management’s

best fnowladge of cur

Loavents and actions. actuzl results coultd

differ|from these estimatos,

Taxaffion

Fax

ckpense compnses of current. deferred and fringe benefit tax

Curreft income tax and fnnge benefit 1ax is measured at the amoewnt

exp;
ndh

with the
impact of

x authorities 1 accordan,
ne Laxes reflects the

ted 1o be paid to the
awp Incomi Tex Act, Deferred uy

currepit year timing differences berween taxable income and
accotlting income for the year and reveisal of timing ditferences of

eng

tax

ope
na

dep

years
ed tax s messured based on the tax mres and the tax laws
ctfrd or substantivedy enacied at the balance sheet date. Deferred
afsets and deferred tax habiites acr varous countries of
rapion are not set off agamst each other as the company daoes net
H lenal right (o do se. Deferred tax assets ara recognised only to
tent that there is reasonable tainty that sutficient future
which such detoriad tax assots

rcfiation or carry forward rax losses, gl deferred tax assets are

recoghised anty if there is virtual certainty supported by convincing
evidefce that they can Le realised against future taxable profits.

At eafh balane
delerind tax assers. L recognises unrg

shect date the Company re-assesses vnrecogoised
gnised deferred tax 5o
onably certain or virtually certain,

efent that it bas become 1es

as th case may he that sufficient future taxable income will be

avallalsie against which such deterred tax assets can be realised

Preiifninary Expensos

Praf

infinary expenses are charged 1o profit and 1oss account in the

year if which s incurred,

Earnibgs per share

Basi

0

numbkbr of equity s

o Larnings per share are caleulated by dividing the net profit for
yefar attributable to equity shareholders by the waightad avore
s outstanding during the ys

Provisions

Provig

as a
wift

ognized when the enterprise has a present ebligation
relsult of past ovent and it is prabablc that an outflow of resources
bt required to sette the obligation, o respect of which iable

estirte can be made, Provisions are not discountad to their present

vl

1o setlie the obli

e hind are determined bssed on management estimate required
ition at the balan

sheet date. Thase are reviewsad

at eagh balance sheet date and arjusted 1o reflect the current
managemaent estimates,
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Other fiabritios 3 CAPITAL COMMITMENTS
Total Estimated amounts of contracts remaning to be executed on capitat account
and not provlded for amounts (net of advancas) to Rs 2,00,52,831/- {Previcus
year:- Rs. Nif}
4 CONTINGEN} LIABILITIES
Contingent liEbiities as at March 31, 2009 ~ Rs. Nt {Previous year- Rs Ni)
(225
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ADITYA BIRLA FINANCIAL SERVICES PRIVATE LINHTED

5.

6.

RELATED PARTY DISCLOSURE
Name and relationship with the parties:

Partias where control exits:
Hotdmg Company

Aditya Birla Nuvo Limitad {w.e.f §%
Novembar, 2008}

yan  lnvestment  Limited
thecame  holding  company  on
a4 November, 2008 and ceased to be
holding company an 5" November, 2008)
Aditya Birla Customer Services Private
Limitad

Aditys Bila Capital Advisors Private Limited
Adtirys Birla Trustee Company Private Limited
Aditya Birle Securities Private Limited
{Ceased to be subadiary wed, 30" March,
)

axminae

Subsidiaries

Other re

ed parties with whom
as ertered into

Jont ventura of’ml:ilng company Birla Sun Life Asser Managemont
Company Limited

Birla Global Finance Company Limited
Birta Insurance Advisory & Broking
Services Limited

Birla Sun Lite Distribution
Company Limited

Birfa Sun Lite Insurance Compan
My, Shnrant Jagetiva Mr. Anil

Fellow subsidiaries

Limuted

Key Managemant Parsonnel
Retated Parties Transactions:
Detaiis of Redatad Parties Transactions are enclosed as "Annexure i

Earnings Per Share:

Bawe Earnings Per Share (EPS) s caloulated by dividing the Net Profit for the
pariod attributable to equity sharehotdars by the weighted average aumber
Gf aquity shares cutstanding during the period. Thare are no diluted perential
aquity shares outstanding duriag the ponod

Particulars For Year ended |For Period ended
March 31, 2009 | March 31, 2008

Nr\r Profit/(Loss) after tax (Rs) ’I 3 l 083 {2,80,570)
Waighted average nurber of shares 10.000
Nominal value par share {Re) 0]

Basw/Dilured tornings per share (Rs) .G6))

Deferred tax assets

tivy sompany | anized deferred tax asset as there are no significant
timung differer at the end of the year,

Oetails of dues to Micro, Small and Medium Enterprises as per MSMED
Act, 2006

LT

{In Rupees) {In Rupees)
For Year ended | For Period ended
Mareh 31, 2009 March 31, ZOO?_‘

Particulars

e principat armount and the interest
duce thereon (1o be shown separately)
remaining unpaid to any supplier as
at the end of each accounting year Nit Nij
TRe amount of intefest paid by tHe
buyar i terms of section 16, of the
Micro Small and Medium Entorprise
Davelopment Act, 2006 atong with
the amounts of the payment made
to the suppher beyond the appointed)
day during & accounting year Nil i
The amount of interest due and
payabie for the period of delay

0 making payment {which have
been paid but beyand the

appointed day during the year) but
without adding the interest specified
uncler Micre Small and Medium
Eoterprise Development Act, 2006 Nit Nil
the amount of interest accrued and
ramaming unpaid at the end of each
accounung year: and i N
nount af further interest

ing due and payabla sven in
ceading years, antil such da
when the interest dugs g3 above are
actually paid te the small enterprise
for the purpose of disahiowa: A
ibie expenditure w\dr'r section]
Micro Smati and Medium
Ererprise Development Act, 2006 Nil N

Segmenta
turther d

0. Additional

Additional §

are not full

The figures
wherever n

As par our Report

of part I of fhe S
these are nojt

The Compa
comparative] previous perods’ figures giver n this years' financial statement

financial yeay.

Reporting

Since the Cempany operates in single segment (e, investment getivitios), no

Jiesure is required to be given as per the notifing AS-17 -
Reporting’
nformation Pursuant To Schedule VI

ihformation pursuant to the provisions of paragraph 3, 4C and 4D
chedule VI to the Companies Act, 1086 15 not provicded, as

applicable to rhe Company.

1. Prior Period Comparatives

v was incorparated on 15% October 2007, Accordingly the

\ comparable as in the current year tie figures are for whole

for the previous period have been re-grouped/re-arranged
Ary.

of aven date attached

for $.R. Batliboi &|Co.

per Shrawan Jalan

Partner

Mombersiup No. 10

Flace - Mumbai

Dlate * April 24, 200

hartered Accounfants

For and on behall of the Board of Directors of
Aditya Birla Financiat Services Private Limited

Shriram Jagetiya Anit Chirania

Direetor Director
102
Place . Musntiai
2 Date : Aprit 24, 2009

226

CEPS 3ADASALESVOE REGOVABNL SUB ORNABFS 09.PMDAA

DA8-6/pravin/29




®

&

cmo K
ADITYA BIRLA FINANCIAL SERVICES PRIVATE LIMITED
Annexure- |
Transaction with refated parties during the year ended March 31, 2009
During the year following transactions were carried out with the refated parties in the ordinary colesd of business:-
(Amount in Rs.)
Joint
Venture|of Key
Transaction/Nature of Relationship Holding Subsidiary Holding| Fellow Management
Company Companies Compary Subsidiaries Personnel Grand Total
Issue of Equity Shares:- ;
Aditya Binia Ruvo Limited ?0(000,0{(}{) ( ) ] 0 ( ) 20,000,000
Laxminarayan Investment Limited - - - 500.000 : 500,00
« i & - o] 5] 8]
Mr. Shriram Jagetiva - N - - - R
’ ) O] ) ] (50,000} (50.000)
Mr. Anit Chirania . . . . .
) 9] - 9] (50,000} (50.000)
L 20,000,000 - - 500,000 - 20.500.000
0] O] Bl ) (100.000) (100.000)
Purchase of Equity Shares of Aditya Birla
Capital Advisors Private Limited, Aditya
Birla Securitios Private Limited, Aditya
Birla Trustee Company Private Limited
and Aditya Birla Customer Services
Private Limited from -
Me. Shriram Jagetiys ( , G . ( ; 200,000 200,00(%
Mr. Anit Chiraria - - l - 160000 160.000
8] G R ) ) &)
- - - - 360,000 360,060
) ) d Q] ) ()
Subscription to Equity Shares of
Aditya Birla Capital Advisors Private Limited - 200,000 - - 200,000
&) (- b ) ) (-
Aditya Birla Securities Private Limited - 200.000 - - - 200.00
(0] t) 4 t (€] (0]
- 409,000 - - - 400.000
Q] G P] 0] 9] 9]
Contribution a%ai_ns_: expenses to be
incurred tewards joint development
of office premises
Biria Globai Finance Company Limited ( i ( ; - 4,008,000 ( ; 4,008,000
. 8 B . . .
Birks Insurance Adviscery & Broking Services Limitgd g . } 17720 ((§ o 1.772.0
) - 8 5 ) .
Birla Sun Life Assest Management Company Limited 4 I 8.876.000 - ) ) 8,876,001
Birta Sun Life Distnbution Company Limited ( ) I 2.680,006 ( ) 2.680.0
8 8 8 . 8 8
Birla Sun Lite Insurance Company Limited - R 17.800.000 - 17,800,000
(0] Q] Q) 0] )
- R 8.876.0 26,260,000 - 35,136,000
) &l Pl G Q] {)
Atlocation of payment made to vendor
mwardsfjm'nt develgpment of nffice premises:-
Birle GloBal Hinance Company Limited ( ) ( ) - 1‘292,0?-’1\ ( : 1,292.084)
Birla Insurance Advisory & ' g1 o
Broking Serv irnivéd . . - : 571,25
) &) -} D] )
Biela Sun Life Assest Managemaent N
Company Lanited G G 28614 (f r G 285141
. 8 B {- 8 A
Birts Sun Lite Distribution Company Limitad i X ) ) 863.?’?% 4 863,91 g
- (- - ; 4
Burla Sun Life insurance Company Limited - 5,738,208 5,738,295
0] 0] 2 0] 0] Q]
2,661,410 8,465,597 - 11,327.007
10} (@) B (-} G )
Payment against reimbursement of expenses ta:
Me. Anit Chirania . - 268,000 268,000
[0} O -l -} (43,592 (43,593)
,,,,, . ' - 268000 268,000
0] 2 ! 0] (43,593 (43,693)
Ouistanding balances as at 31.63.2009
fnvestments (as detailed in Schaduls
310 Balance Sheet) . 460,650 . . . 460,650
£ Q) - 0]} ) 0]
Amount Payable 1o fellow subsidiarios:
{ner of contribution against expensas to be
inturred towards joint development of office
premises fram allocation of payment for - R 6014510 17,794,402 - 23,808,992
the purpose) O] ) ) - ) [S]
20,000,000 K - - -} 20.000,000
Equity Shares held by holding company ] &) ) ) ) )
Eepunty S held by fellow subsidiary - R - 500,000 - 500.000
S () ) {-} () )
Naotes
1. Figures in brackets represent corrgsponding amount of previous period.
(227)
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ADITYA BIRLA FINANCIAL SERVICES PRIVATE LINITED

Cash Flow Statement for the year ended 31st March, 2009

Amount in Rupees

| PARTICULARS 2008-08

Al CASH FLOW FROM OPERATING ACTIVITIES
Net Profit/{Loss) hefore tax 629.083

Adjustment for

Loss/ {Protit)} on sale of Equity Shaves 250
interast on unsecured loan 36,247
Operating profit before working capital changes 665,560
Increase/(Decrease) in Current Liabilities 23,634,649
Decrease/(Increase) in Accrued Interest {(58,862)
Decrease/{Increase) in Loans and Advanses (1,768,398}
Cash Generated from Operations 22,672,969
Income taxes paid {inchading TDS) (211,573
NET CASH{USED IN)Y FROM OPERATING ACTIVITIES 22,461,396

B. CASH FLOW FROM INVESTING ACTIVITIES

lnvestment in Subsidiaries {760,900)
Proceeds from sale of Investment in Subsidiaries 300,000
NET CASH { USED IN}/FROM INVESTING ACTIVITIES {460,900}

€. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from issug of Share Capital 20,500.000
Proceeds from Borrowings 750,000
Repayment of Borrowings (750.000)
Interest on Unsecured Loan {36,247}
NET CASH { USED IN)/FROM FINANCING ACTIVITIES 20,463,753
Net Increase/{Decrease) in Cash and Cash equivalent 42,464,249
Cash and Cash equivalent at beginning of the period 49,284
Cash and Cash equivalent at end of the period 42,513,533
Net Jncrease/{Decrease) in Cash and Cash equivalent 42,464,249
Notes :
1) Cash and Cash Equivalents include:
Casl in hand 356
Balance with Banks (including Fixed Deposits) 42,513,177
Tatal 42,513,533
2} Thisis the first year of applicability of Accounting Standard-3 "Cash Flow Statements’ hence there are no previous period comparative
figures.
As per our Report of even date
For S. R. Batlitoi & Co. For and on behalf of the Board pf Directors of
Chartered Accountants Aditya Biria Financial Services Hrivate Limited
per Sharwan Jalan Shriram Jagetiyal Anit Chirania
Partner Director Director
Mermbersiip No. 102102
Place: Mumbai Place : Mumbai
Date 1 Aprit 24, 2009 Late : April 24, 2009
(228)
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