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f : NOTICE

Notice is hereby given that the Fifteenth Annual General Meéting of ACE
SOFTWARE EXPORTS LIMITED will be held at 801, Everest Comm. Complex,
Opp. Shastri Maidan, Rajkot on Wednesday, 30" September, 2009 at 11.00
A.M. to transact the following business:

Ordinary Business:
1. To receive, consider and adopt the Audited Balance Sheet as at 31¢

March, 2009 and Profit and'Loss Account for the year ended on that date
together with the Auditors’ and Directors’ Report thereon.

2. To Appoint a Director in place of Shri Vikram Sanghani, who retires by
rotation, and being eligible, offers himself for re-appointment. .

3. ToAppoint a Director ifi place of Shri Dharamshibhai Vadalia, who retires
by rotation, and being eligible, offers himself for re-appointment.

4. To appoint Auditors to hold office tili the conclusion of the next Annual
General Meeting and to fix their remuneration.

Special Busivless:

5. To consider and if thought fit, to pass, with or without modification(s) the
following resolution as Ordinary Resolution:
“Resolved that the consent of the company, be and is hereby granted
in terms of Sec 293(1)(a) and all other provisions of the Companies Act,
1956, if any, (including any statutory modification or re-enactment thereof,
for the time being in force), to the Board of Directors of the company
(hereinafter referred to as “Board” which term shall be deemed to include
any Committee which the Board may constitute for this purpose), and
the Board, is hereby authorized to sell, iease or otherwise dispose off
the whole, or substantially the whole of the' undertaking(s) of the company
including sale or disposal of any investment in property/land and sale or
disposal of any investment in the subsidiaries of the company including
any land/property held by the subsidiaries.”

6. To consider and if thought fit, to pass, with or without modification(s) the '

following resolution as Special Resolution: }
“RESOLVED THAT in accordance with the provisions of Section 198,
269, 309 and 311 read with Schedule-XIli to the Companies Act, 1956
and other applicable provisions if any, the consent of the Company be
and is hereby accorded to the re-appointment of Shri'Vikram B. Sanghani
as Jt. Managing Director of the Company for a period of 5(Five) years
with effect from 29" March, 2010 on the terms and conditions including
remuneration for a period of 3(Three) years, as are set out in the
agreement to be entered into between the Company and Shri Vikram B.
Sanghani (a draft whereof is placed before the meeting).

“RESOLVED FURTHER THAT the Board of Directors (hereinafter referred.

as the “Board” which expression shallinciude the Remuneration Committee
constituted by the Board) are authorized to alter and vary the terms and
conditions of the said appointment and/or remuneration and/or agreement,
subject to the same not exceeding the limits specified in the Schedule-
XIll to the Companies Act, 1956 including any statutory modification or
re-enactments thereof for the time being in force or as may hereinafter
be made by the Central Government in that behalf from time to time or
any amendment thereto as may be agreed to between the Board and
Shri Vikram B. Sanghani.”
“RESOLVED FURTHER THAT the Board be and is hereby authorized to
take all such steps as may be necessary, proper or expedient to give
effect to this resolution.”
7. To consider and if thought fit, to pass with or without modification(s) the

following resolution as Special Resolution:
“RESOLVED THAT in accordance with the provisions of ‘Section 198,
269, 309 and 311 read with Schedule:XIll to the Companies Act, 1956
and other applicable provisions if any, the consent of the Company be
and is hereby accorded to the re-appointment of Shri Sanjay H.
Dhamsania as Jt. Managing Director of the Company for a period of
5(Five) years with effect from 29" March, 2010 on the terms and
-conditions including remuneration for a period of 3(Three) years, as are
set out in the agreement to be entered into between the Company and
"Shri Sanjay H. Dhamsania (a draft whereof is placed before the meeting).
“RESOLVED FURTHER THAT the Board of Directors (hereinafter referred
as the “Board” which expressicn shall include the Remuneration Committee

" constituted by the Board) are authorized to alter and vary the terms and

. conditions of the said appointment and/or remuneration and/or agreement,
subject to the same not exceeding the limits specified in the Schedule-
X to the Compames Act, 1956 including any statutory modification or
re-enactments théreof for the time being in force or as may hereinafter
be made by the Central Government in that behalf from time to time or
any amendment thereto as may be agreed to between the Board and
Shri Sanjay H. ‘Dhamsania.”

Ace Software Exporfs Ltd.

' Explanatory Statement

“RESOLVED FURTHER THAT the Board be and is hereby authorized to
take all such steps as may be necessary. proper or expedient to give
effect to this resolution.”

Notes:

1. A MEMBER ENTITLE TO ATTEND AND VOTE AT THE MEETING IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD
OF HIMSELF AND SUCH PROXY NEED NOT BE A MEMBER OF THE
COMPANY. THE PROXIES TO BE EFFECTIVE, SHOULD BE DEPOSITED
AT THE REGISTERED OFFICE OF THE COMPANY NOT LATER THAN
48 HOURS BEFORE THE COMMENCEMENT OF THE MEETING.

2. The Register of Members and Share Transfer Book will remain closed
from 25" September, 2009 to 30" September, 2009 (Both days inclusive).

3. Corporate Members intending to send their authorized representative to
attend the Meeting are requested to send a certified true copy of the
Board Resolution authorizing their representative to attend and vote on
their behalf at the meeting.

4. Members are requested to bring their Attendance Slip alongwith the copy
of the Annual Report at the meeting. The Members are further requested
to send all their communication relating to the share registry work to the
Share Transfer and Registrar Agent of the Company M/s. Intime Spectrum
Registry Ltd. at their office situated at 211-Sudarshan Complex, Nr.
Mithakhali Underbridge, Navarangpura, Ahmedabad — 380 009.

5. Pursuant to the provisions of Section 205A(5) of the Companies Act,
1956, the dividend amount which remain unclaimed for a period of 7
years will be transferred by the Company to the Investor Education
and Protection Fund established by the Central Government under
Section 205C of the Companies Act, 1956.

Information in respect of such unclaimed dividend when due for transfer
to the said Fund is given below:
Financial Year Date of Declaration Last date for claiming

ended’ of Dividend unpaid Dividend
31.03.2002 25.09.2002 24.09.2009
31.03.2004 30.09.2004 29.09.2011
31.03.2005 24.09.2005 23.09.2012

The shareholders who have not so far encashed the dividend warrant(s)
are requested to seek issue of duplicate warrant(s) by writing to the
company immediately. Shareholders are requested to note that no claims
shall lie against the Company or the said Fund in respect of any amounts
which were unclaimed and unpaid for a period of seven years from the
dates that they first became due for payment and no payment shall be
made in respect of any such sums.

For & on behalf of Boa'rd of Directors,

Vikram B. Sanghani Sanjay H. Dhamsania
Jt. Managing Director Jt. Managing Director

Rajkot, Dated 31st August 2009

(Pursuant to Section-173(2) of the Companies Act, 1956)-

Point No. 5

The Management wishes to inform that your company had acquired property/
land and anticipated its use in expansion of business operations. However,
looking at current market scenario, the management wishes to dispose/sell
off these investments in property/land and make efficient use of funds in
other opportunities that may become available.

As this proposal is in the interest of the company, the Board of Directors of
the company recommends the passing of the said resolutlon as set outin the
notice.

None”of .Directors of the Company are in any way, concerned or interested’
in the said resolution.

Point No. 6 and 7

The present term of office of Mr. Vikram B. Sanghani & that of Mr. Sanjay H.
Dhamsania as Jt. Managing Directors shall expire on 28" March, 2010. The
Board of Directors, at their meeting held on 31% July, 2009 have, subject to
the approval of the shareholders, re-appointed, them as Jt. Managing Directors
for'a further period of 5 (five) years from the expiry of their term of office,

on the remuneration determined by the Remuneration Commﬂlee of the
Board of Directors.

The Draft Agreement between Company and the proposed appointees
contains the following principal terms and conditions which have been approved
by the. Remuneration Committee of the Board of Directors:

Term of Office:

Mr. Vikram B. Sangham and Mr. Sanjay H. Dhamsania shall be appointed as

"the Jt. Managing Directors for a period of 5 (Five) years w.e.f. 29/03/2010.

Remuneration:
The remunération payable to Mr. Vikram B. Sanghani and Mr. Sanjay H.
Dhamsania, individually as Jt. Managing Directors, shall be as under:

" Salary to each Jt. Managing Directors: In the scale of Rs.100,000/- to

Rs. 250,000/ per month with the authority to the Remuneration Committee
to fix the salary within the scale from time to time.

J
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Commission:
Such remuneration by way of commission, in addition to the salary and
perquisites and allowances payable, calculated with reference to the net
profits of the Company in a particular financial year, as may be determined
by the Board of Directors of thé Company at the end of the each financial
year, subject to the overall ceiling of 1.5 % of the net profits of the Company.
The specific amount payable will be paid annually after the Annual Accounts
have been approved by the Board of Directors and adopted by the
Shareholders.
Pergursrtes i
All medical expenses incurred for self and family members shall be
reimbursed.
Leave Travel Concession for self and family will be allowed once in a
year as may be sanctioned by the Board.
Contribution to the Provident Fund, Super Annuation Fund, Annuity
Fund to the extent the same are not taxable under the Income Tax Act,
1961,
Provision for car for official purposes and telephone at residence.
Gratuity payable at a rate not exceeding half a month's salary for each
.completed year of service.
<, In the event of inadequacy or absence of profit in any financial
year, he shall be paid the same remuneration as stated hereinabove,

as minimum remuneration subject to the upper limit, if any, prescribed:

under the Companies Act, 1956 from time to time.

In the event of loss of office as Jt. Managing Director, they shail be
paid compensation in the manner and to extent permissible under
the provisions of section 318 of the Companies Act, 1956.

If at any time any Jt. Managing Director ceases to be a Director of
the company for any cayse whatsoever, he shall cease to be Jt.
Managing Director in térms of the Agreement and such Agreement
shall terminate forthwith.

. The Jt. Managing Directors are appointed by virtue of their
employment in the Company and their appointment is subject to the
provisions of Section 283(l) of the Companies Act, 1956.

The Agreement may be terminated by either party, by giving to the
opposite party, six month’s notice.

. The Agreement between the Company and Mr. Vikram B. Sanghani
and that with Mr, Sanjay H. Dhamsania is available for inspection
by the shareholders of the Company at its Registered Office during
the business hours on any working day of the company.

Further Mr. Vikram B. Sanghani and Mr. Sanjay H. Dhamsania may be

deemed to be interested in the resolution pertaining to their re-appointment

and/or remuneration payable to them. Except as mentioned above none
other Directors of the Company is, in any way, concerned or mterested in the
resolutions.

The information as requrred under Schedule X Part -~ Section -1 1 {B) IV)
is grven as below:

GENERALINFORMATION:
1 Nature of Industry

* Computer Software and Services
Exports. |
Not Applicable (The Company is
an existing company).

2 Date or expected date of
commencement of commercial
production

3 In case of new companies,
expected date of commencement
of activities as per project approved
by the financial institutions appearing
in the prospectus.

Not Applicable

Particulars Period

4 Financial performance based on ?
given indicators - 01-04-2008 to
. 31-03-2009
(Rs.In lacs)

Total Revenue 407.25 .
: Profit after Tax 49.15
5 Export performance and net foreign The Company had Fore»gn
exchange collaborations Exchange earning of
Rs.: 2,68,57,714/- during the
financial year 01-04-2008 to
31-03-2009.

6 Foreign investment or collaboration, The Company has noinvestment

if any. in any overseas entities. The
Company has Business
Collaboration with M/s. Apex Data
Services Inc., U.S.A.

INFORMATION ABOUT THE APPOINTEE:

Background details

Mr. Vikram B. Sanghani-

Mr. Vikram Sanghani is a MBA from Jamanlal BaJaJ Institute of Management
Studies. He is the co-founder of the company and has been with the Company
right from the incorporation of the Company. He is having 18 years of

[ [
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experience in the capacity of Managerial Person, in the fiéld. of Information
Technology (IT) Industry. He was actively involved with the Capital and
Forex Market during his brief stint at ICIC! Ltd. before starting his own IT
industry. .

Mr. Sanjay H. Dhamsania

Mr. Sanjay Dhamsania has done M.S. (Computer Science) from Harvard
University, Washington D.C., USA. He worked in the US as a programmer

Analyst for some time. He is the co-founder of the company and has been -

with the company right from the incorporation of the company. He is having
more than 17 years of experience in the information Technology (IT) Industry
in various capacities and has been involved in top level management since
the beginning.

Past Remuneration

The past *remuneration drawn by the proposed appointees for the last lhree
year is as under:

Name : 2006-2007 2007-2008 2008-2009
: (in Rs.) (in Rs.) (in Rs.)

Mr. Vikram B. Sanghani 15,74,876 15,00,000# 14,25 579

Mr. Sanjay H. Dhamsania 15,74,876 15,00,000# 14,25,579

_* The remuneration includes salary other allowances and commission.

# The remuneration does not include commrssron

Recognition or Awards

Mr. Vikram Sanghani is.frequently called to seminars as a speaker on IT
related topics. The Company also reguiarly features in news articles (e.g.
The Times of India, dated 29" Jun. 2008, The Economic Times, dated 17t
Nov. 2008, indian Express, dated 25™ July, 2004, The Economics Times,
Saturday, 18" April, 1998, The Economics Times, Wednesday, 3" January,
1996) and these proposed appointees are used to represent the company in
various functions relating to the {T Industry.

Job Profile and their suitability

The job profile of the proposed appointees as mentioned in the earlier
paragraphs indicates their suitability for the Copointment, as Jt. Managing
Directors of the company and |t is imperative that they draw remuneratron as
proposed. .

Remuneration proposed

All details are given in the earlier paragraphs. of the explanatory statement.
Comparative remuneration profile .

- The comparative remuneration profile with respect to industry, size of
_company, profile of the position and person (in case of expatriates the

relevant details would be w.r.t. the country of his origin)

The comparative remuneration being paid, in other companies pertaining to

the IT irdustries, with respect to the size of the company, shows higher
rewards for the persons holding similar and responsible positions. The details
of the average salary structure in the IT industry across drfferent expenenced
groups is list out as under:

Figures in Rs. tacs
Groups having Years of Experience

Category 10 Years - 510 10 2105 Less than
: above Years Years 2 Years

IT Industry Average 32.00 9.00 5.00 3.00

Data-Quest Top 10, 34.00 8.00 . 5.00 3.00

Data Quest Top 5 . 4200 - 9.00 5.00 +.3.00

* IT Industry Average covers HR survey of 33 Software Companies.

# DQ Top 10 & 5 are the common companies that figure in both the DQ Top
10 and the HR survey.

Pecuniary relationship dlrectlv or indirectly with_the company, or

" relationship with.the managerial personnel, if any

The proposed Jt. Managing Directors have no pecuniary relationship directly
or indirectly with the company except to the extent of their shareholiding in
the Company.

OTHER INFORMATION:

Reasons for loss or inadequate profits

The Company has reported profits in the current year and it is expected to
earn profit in the futufe years also. However, to keep pace with trends
prevalent in managerial remuneration in the IT industry, there may be a
situation of inadequate profits. The operations of your company are largely
dependant on the intellectual inputs provided by the Jt Managing Directors,
and it is imperative to compensate them at a level which matches industry
practices. Furthermore, inadequate profits may also be attributable to the
fact that your company is functioning in US outsourcing; a market which has
not shown. desired growth over last three years due to general unfavorable

. situation prevailing in their economy and aiso there is considerable exchange’

rate fluctuation in last year which affects the bottom-line of the company.
Steps taken or proposed to be taken for improvement

" Your company is looking to acquire an existing business undertaking in India.

This is expected to supplement the operatlons of your company and ultlmately
will bodst your company’s bottom-line in the years to come.

Expected increase in_productivity and profits in°measurable terms

A business growth of 5% is expected in the turnover in the next financial year
thereby improving profitability. of the Company.’

For & on behalf of Board of Directors,

Vikram B. Sanghani Sanjay H. Dhamsania

Jt. Managing Director

Jt. Managing Director -

Rajkot, Dated 31st Augustrzo(y




DIRECTORS’ REPORT

The Members,
Ace Software Exports Ltd.
The Directors of the company have pleasure in presenting their FIFTEENTH
ANNUAL REPORT together with the Audited Financial Statements of your
Company for the Financial Year ended on 31* March, 2009. :
1. - Financial Performance:
Particulars
Income from Operations -

(Rs. In Lacs)

FY 2008-2009 FY 2007-2008

& other income 407.25 745.86
Profit before Depreciation & other

Write-offs and Taxations 60.79 376.56
Less: Depreciation & Write offs 8.92 103.82
Less: Provisions for Taxes 2.72 5.92
Profit after Deprecnatlon and

Taxation 49.15 266.82
Amount_of Appropriation;

Dividend including Tax thereon .00 27.38
Balance of Profit & Loss A/c. carried ,

to the next year 770.51 791.30
Earning per Share (in Rs.) Basic

& Diluted 1.05 -5.54

2. Dividend:
in order to conserve funds for future use; your directors did not
. recommend any dividend for the financial year 2008-08.
3. ' Performance:
During the financial year 2008-09, your company reported revenues
from operations of Rs. 268. 58ALacs as against Rs. 306.84 lacs-in the
previous year. There is pressure on profit margins due to higher operating
‘costs and exchange rate fluctuations. These impacted bottom-line of
the company and profits after tax reported were Rs. 49.15 lacs as
against Rs. 266.82 lacs in the previous year. it may be noted that last
year's profits included large amount of non-operating income being
profit on sale of equity shares of subsidiary company, which was a one-
time gain only.
4. Directors:
At the last AGM, Smt. Trupti Lele was appomted as independent director,

himself for re-appointment. Apart from above there were no changes in
- the composition of the Board of Directors during the year under review.
In terms of the relevant provisions of the Companies Act, 1956 and the
. Article of Association of the company, Shri Vikram Sanghani and Shri
Dharamshibhai Vadalia, Directors of the company, retire by rotation at
the forthcoming Annual General Meeting.
5. Subsidiary Companies:

Holding Company to include Directors’ Report, Auditors’ Report, Profit &
Loss Account, Balance Sheet and Notes thereto of the Subsidiary
Companies. During the year under review, your company incorporated
five-fully owned subsidiaries namely Aspire Exim Pvt. Ltd., Cosmos
Services Pvt. Ltd., Citizen Solutions Pvt. Ltd., Jubilant Exim Pvt. Ltd.
and Speedwell Engineers Pvt. Ltd. There were no operations in newly
formed subsidiaries for the year under review.

Sr. Name of Subsidiary companies Percentage stake owned
No. by Ace Software

1 Apex Advanced Technology Pvt. Ltd, Hyderabad 98.96%
2 Rajkot Computer Education Pvt. Ltd, Rajkot 100.00%
3 Aspire Exim Pvt. Ltd, Rajkot - 100.00%
4 Cosmos Services Pvt. Ltd, Rajkot 100.00%
5 Citizen Solutions Pvt. Ltd, Rajkot 100.00%
6  Jubilant Exim Pvt. Ltd, Rajkot 100.00%
7  Speedwell Engineers Pvt. Lid, Rajkot 100.00%

The Annual Report of Ace Software Exports Ltd. for the financial year
2008-09 includes Directors’ Report, Auditors’ Report, Profit & Loss
Account, Balance Sheet and Notes to Accounts of above mentioned
subsidiary companies.

6. Auditors:
The Statutory Auditors M/s. Kalaria & Sampat Chartered Accountants,

being eligible, offer themselves for re-appointment pursuant to Section-
224 of the Companies Act, 1956. The Audit Committee have
recommended the re-appointment of M/s. Kalaria & Sampat, Chartered
Accountants, as the Statutory Auditors of the Company for the Financial
year 2009-10 subject to the approval of shareholders at the ensuing
Annual general meeting. .
7. Particulars of Employees:

There are no Employees, whose details are requnred to be mentioned as
per section 217(2A) of the Companies Act, 1956.

Exchange Earning and Qutqo:

The company belongs to Information Technology sector, wherein there
are ongoing efforts on part of management and employees to explore
learn, absorb and adopt new technologies.

Your company operates in the business of Software Database ‘Creation
(e-Publishing) and does not have any conventiona! manufacturing or
transforming activities. Hence, details of conservation of energy are

not required to be furnished.

since Shri Shyamal Sheth who retired at the said AGM did not offer

Section - 212 of the Companies Act, 1956, requires the Annual Report of

Exports Ltd. (%) -

shall retire at the conclusion of the ensuing Annual General Meeting and

8. Conservation of Eneray, Technology Absorption and Foreign -

Ace Soft_wére Exp'orts Ltd.

During Year 2008-09 the Foreign Exchange Earnings and Qutgo of the

- company were as foliows:

10..

1.

12.

13.

-and the Companies Act, 1956.

‘attached as a part of the Annual Report.

.b. Opportunity, Threats and Outlook Risk & Concerns:

. USD §,85,511.63
: USD 28,185.41 on revenue items
GBP 1,500.00 on revenue items

Foreign Exchange Earnings
Foreign Exchange Outgo -

Audit Committee:

In compliance of the provisions of the Section-292A of the Companies
Act, 1956 and the Listing Agreement with the Stock Exchanges, the
Audit Comrittee of the company comprises of the foliowing Directors:
Mr. Vimal Kalaria

Mr. Vikram Sanghani

Mr. Dharamshibhai Vadalia

Smt. Trupti Lele

The Audit Committee of Board of Directors reviews, acts and reports to
the Board with respect to various auditing and accounting policies and
also functions in accordance with the provisions of Llstlng Agreement

Responsibility Statement:

As required under Section-217 (2AA) of the Companies Act, 1956, the

Directors of the company hereby state and confirm: ~ .

i. That in the preparation of the annual accounts, the applicable
accounting standards had been followed along with proper explanation
relating to material departure;

ii. © That the Directors had selected such accounting policies and applied
them consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the
state of the affairs of the company at the end of the financial year
and of the profits of the company for that period,;

iii. That the Directors had taken proper and sufficient care for the
maintenance of adequate accounting records in accordance with the
provisions of the Companies Act, 1956 for safeguarding the assets
of the company and for preventing and detechng fraud and other
irregularities;

iv. That the Directors had prepared the annual accounts on a going
concerns basis.

Corporate Governance: .

Your company has been consistently following ‘the principles of good

Corporate Governance over the years. A separate report on Corporate

Governance alongwith the Auditors’ Certificate on its compliance is

Management Discussion and Analysis Report:

a. Industry Structure& Development:
The company’s business relates to database creation (E-publishing)
pertaining to Information Technology Enabled Services. This includes
creating large volume of full text, image based data.’ The company
continues to source its entire work from Apex Group, USA.

There has been a global slowdown in the IT industry. This has
impacted outsourcing and your company continues to face this
threat. Revenues and profitability will continue to be adversely
affected.

¢. Segment/Product wise performance: :
The company’s operation falfs under single segment namely,
“Computer Software and Services Exports”, therefore segment wise
performance is not furnished.

d. Internal contrdl systems and their adeguacy:
The Company has an effective Internal Control System in place
and this is periodically reviewed for its effectiveness. There are
well defined Power and Authority limits to ensure that assets of the
Company are safeguarded.and transactions are executed in
accordance with the Corporate Policies. The company has a Cross-
Functional Internal Audit team with pre-determined roles,
responsibilities and authorities. The team ensures an appropriate
information flow and effective monitoring. The findings and
recommendations of the Team are reviewed by the Audit Committee
periodically.

e. Discussion on financial performance with respect to
operational performance:
The Financial Performance of the-company, during the year under
review, has been given separately in the Directors’ Report.

f. Material development in Human resourcesllndustnal relation
front, including number of people employed:
The company continues to maintain excellent industrial relations. It
conducts training and educational programs as per the requirements
of the organization which helps the employees to improve efficiency
and in turn, increase the productivity. As a Human Resource
Development policy your company endeavors to attract and retain
best professional talent, by creating and providing a professional
work culture in the organization.

Appreciation:

Your Directors take this opportunity to thank all investors, banks,

regulatory and governmental authorities and Apex Covantage, LLC USA

for their continued co-operation during the year. Your Directors sincerely

acknowledges the significant contribution made by all the employees-for

their dedicated services to the Company.

For & on behalf of Board of Directors,

Vikram B. Sanghani Sanjay H. Dhamsanfa
Jt. Managing Director  Jt. Managing Director

Rajkot, Dated 30th June 2oy
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CORPORATE GOVERNANCE

" 1. The Company’s philosophy on Corporate Governance:
The company attempts to achieve highest levels of transparency, accountability and equity in ali facets of its operations and interactions with its

stakeholders, employees and the government. On adoption of good. corporate governance policies the organization moves to achieve its long-term goais
efficiently. .

2. Board of Directors:
Composition of the Board of Directors
The Board of Directors of the company as on 31* March, 2009 consists of Five directors out of which three (3) are Independent Non Executive Directors
and two (2) are Executive Directors. The composition of the Board and other relevant details relating to Directors are given below:

Name of Director Category  No. of other No. of - No, of other No. of Board meetings -  Whether " Remarks
Director Ship memberships  Board Committees of attended attended last AGM
of other Board which the Director is a
. ~ Committees Chairperson )
Vikram Sanghani Ex-Dir 10 - - 9 Yes
Sanjay Dhamsania Ex-Dir 10 - - 9 .. Yes
Trupti Lele ~ N.ExIND 5 EEE - 3 No
Vimal Kelaria . N.Ex-IND 7 - - 7 Yes
Dharamishi Vadaha N.Ex-IND, 5. - - 5 No

Ex-Dir means_Executive Director, N.Ex.-IND means Non Executive Independent Director.

‘Board Meetings

. The Board of Directors met 9 Umes during the year 2008-09 on 04.04.08, 05.06.08, 30.06.08, 31.07.08, 21. 08 08, 16 10.08, 30.10. 08 14.11.08 and 31.01.09.

3. Audit Committee:
The composition of the Audit Committee and details of the meetings as attended by the Members of the Commmee are as given below:

Name Designation No. of Committee meetings attended
Vimal Kalaria ] Chairman 4
Trupti Lele Member 4
Dharamshibhai Vadalia Member "4
Vikram Sanghani Member 4

Mr. N. I. Thomas, Company Secretary, acts as the Secretary to the Committee. )
The Audit Commlttee met 4 times durmg the year on 29.04.2008, 18.07. 2008 22.10.2008 and 26. 01 2009.
4. Remuneration Committee:
The remuneration committee reviews and considers the matters in relation to salaries, benefits and other compensations payable to Dxrectors and senior
management personnel. The -Remuneration Committee comprises of the foliowing three Non-Executive-independent Directors:

Name of Member . Designation *  No. of Committee meetings attended -
Vimal Kalaria o ‘Chairman : . 2. ’
Dharamshibhai Vadalia ' Member - 2
Trupti Lele Member ’ 2

Details of Remuneration paid to ail the Directors:

The Executive directors are paid remuneration within the ‘limit set out in the Schedule XNl to'the Compames Act, 1956 after consideration by the
Rémuneration Committee. The details of the remuneration paid are as under:

Name of Director ~ Salary (Rs.) Medical Exp {Rs.) -
Vikram Sanghani 13,50,000 : 15,000
Sanjay Dhamsania 13,50,000 N 15,000

The cumposition of Non-Executive Directors on the Board gives transparency in decision making and also fulfils the mandatory requirement of Corporate
Governance norms. The company pays remuneration to Non-Executive Directors by way of sitting fees.

5. Shareholders Committee:
i. Composition

Your company has constituted Shareholders Committee, for lookmg after and redressing the shareholders’ comp!amts The members of the commmee
are-as foilows:

Name of Member Designation Category |
Dharmshibhai Vadaliya . Chairman . Non-Exe. Independent Director
Vikram Sanghani Member Executive-Non Independent Director
Sanjay Dhamsania Member Executive-Non Independent Director

ji. ~ Mr. N.]. Thomas, Company Secretary, has been desxgnated as the compliance officer of the company:
iii. The Company has received 2 Complaints during the year 2008-2009 and the same have been satrsfactorlly attended to.
iv. No Investor complaints remained pending as on 31.03.2009.

6. General Body Meetings:

The details of the date, location, time and of the Special Resolutions passed offin the last three Annual General Meetmg (AGM) of the company are given below

Date of AGM Time Venue Details of Special Resolutnons passed

29.09.2006 11.00-AM. 801, “Everest” Opp. Shastri Maidan, Rajkot - 360 001 Approval for Buy-back of Shares * and under Secnon
o . ) . . 293(1)(a) of the Companies Act, 1956.

25.09.2007 11.00 AM. 801, “Everest” Opp. Shastri Maidan, Rajkot — 360 001 Approval of remuneration scale payable to both

Jt. Managing Directors and under Section 394 of the
) ' ) . ) . o Companies Act, 1956.
25.09.2008 11.00 AM, 801, “Everest” Opp. Shastri Maidan, Rajkot - 360 001 Appointment of Smt. Trupti Lele as independent director

. ) : - per Sec 255 and 256 of the Company Act, 1956.

*The Special resolution approving Buy-Back of Equity shares was passed through postal Ballot in accordance with Compames (Passmg of Resolutions by Postal
Bailot) Rules - 2001
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Disclosures:

f. Significant related party transactions:
There were no materially significant related party transactions, during the year-ended 31.03.2009 that may have any potential conflict with the interest
of the company at large. Attention of the Members is drawn to the Disclosures of Transactlons with Related Parties set out in Schedule-13 (Notes to

Accounts) to,the Accounts, forming part of the Annual Report.

ii.  There have been no instances of non-compliances, on any matter during the fast threé-years and hence no penalties or strictures have been imposed on
the company by the Stock Exchanges or SEBI or any statutory authority, on any matter related to capital market during the last three years.

iii. The company through its internal controf measures impfements the Whistie Blower poficy wuthln the organization ensurmg the access to the Audit

committee by the personnel. -
iv.  Your company has complied with all the mandatory requirement of the Clause-48 of the Llstlng Agreement and also attempt to adopt the non-mandatory

requirement.

Means of Commumcatlons
The Quarterly Results of the company are published in the leading English and Gujarati newspapers viz. Times of India (Enghsh) and The Economic Times

~ {Gujarati) respectively. Moreover, the Quarterly and Audited Results of the company are also displayed on the company's Website (www.acesoftex. com)

General Shareholders information:

i.  Annual General Meeting

Date 30" September, 2009
Time e © 11.00AM. .
Venue - . B801-"Everest” Opp Shastri Maidan, Rajkot - 1

ii. Financial Year B
Tentative Schedule for the Financial Year 2009 2010: : . : -

June 30, 2009 ; July 2009 (4 Week)
September 30 2009 . October 2009 (3 Week)
December 31, 2009 : . January 2010 (3 4" Week)

March 31, 2010 - April 2010 (3 °1 4" Week)

iii. Da"t’e of Book Closure o
© 25 September, 2009 to 30 September, 2009 (Both days inclusive.)

iv. Dividend payment date
As the Board of D:rectors have not recommended any dividend on equity shares for FY 2008-09, hence no dividend is payable to the shareholders.

v.  Listing on the Stock Exchanges
The Bombay Stock Exchange Ltd., Mumbai.

vi.  Scrip/Stock Code .
. 531525 (The Bombay Stock Exchange Ltd., Mumbai) . o

vii. Market price viii. Performance in comparison to BSE Sensex .
~ Month High Low : BSE Sensex Vs. ACE Share Price
April08 16.35 11.27 . E Sensex Vs. ACE Share Price
May-08 14.98 12.27
_June-08 ) 14.05 11.59 .. 18600 E 18.50
July-08 13.50 10.00 - 8 . : e
August-08 . . 1350 10.26 5 .
September-08 ) 1465 . - 1105 o 18.50
October-08 . 12.67 . 8.71 2 14,00
November-08 118 8.77 e s
-December-08 o 14.06 10.06 x T
January-09 . 14.38 12.71 4 100
February-09 ) 15.06 < 12.00 g " fes-
March-09 16.10 11.50 wl
R . %) { 8.00
i - . o 7e0 '
ix. Registrar and Share Transfer Agent (RTA) . ’ : . &%
M/s. Intime Spectrum Registry Ltd. 5000 - S — 500
21 1 _Sudarshan Complex‘ . < Apr-08 May-08 Jun08 Jul08  Aug-08 Sep-08 Oct08 Nov-08 Dec-08 Jand9 Feb-09 Mar09
Near Mithakhali Underbridge, . F0ApT08 Jun-08] 311008 31 Aug-08T30-Sep-081-0c08 30 iov.08]31-Dec 0n[31-Jan 0973 Fen- o o1 v 09
Na\/ ran ura F—Scnsex 17287 16416 13462 14356 14565 12860 9768 9093 9647, 8424 8632 9709
ap ' . | — 1248 | 1324 1282_| 1200 1200 | 1150 870 | 1058 | 1369 | 1376 | 1200 | 159
Ahmedabad - 380 009 ) : v - ——

x.  Share Transfer System
Your company has appointed the Registrar and Share Transfer Agent as named .above to carry out the share registry work at the address g:ven above.

xi. Distribution of Sharehclding {As on 31" March, 2009):

Category . No. of Shares Percentage (%)
Promoters 27,28,126 . 58.29
Private Corporate Bodies 98,678 21
Non Resident Indians/OCB : 54,354 . 1.16
indian Public 17,98,842 38.44

Total , 46,80,000 100.00
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xii. Dematenahsatnon of Shares:

The Equity Shares of the company are traded in the deposttory system of both the National Secunt(es Depository Limited (NSDL )} and the Central
Depository Services (India) Limited (CDSL) As on 31" March, 2009 §1.02% of the Equity Shares of the company have been demateriaiized.

xiii. Outstanding GDRs/ADRs/Warrants: .
There are no outstanding GDRs/ADRs/Warrants as on 31" March, 2009

xiv. Facility Location:
1. 801, Everest Commercial Complex,
Opp. Shastri Maidan,
Rajkot ~ - 360 001.

2. 801, Alaap ~B,
Opp. Shastri Maidan,
Rajkot - 360 001.

3. 3" Floor,
Raj-Laxmi Commercial complex,
16, Vijay Plot, Gondal Road,
Rajkot — 360 001.

xv. Address for Correspondence: :
The shareholders may correspond to the RTA on the above mentioned address and/or to the Company at Reglstered office of the company, as given below
quoting respective Folio No./Client iD: .

- . The Company Secretary,
- Ace Software Exports Ltd.
801, Everest Commercial Complex,
Opp. Shastri Maidan,
Rajkot — 360 001
Phone —-(0281) 222 6097, 304 7851 Fax: (0281) 223 2918
Email : investorinfo@acesoftex.com

ANNEXURE TO THE DIRECTORS’ REPORT
AUDITORS’ CERTIFICATE ON COMPLIANCE WITH THE CONDITIONS OF
. CORPORATE GOVERNANCE UNDER CLAUSE 49 OF THE LISTING AGREEMENT(S)
To the Memberis of
ACE SOFTWARE EXPORTS LTD.,

We have examined the comphance of conditions of Corporate-Governance by Ace Software Exports Limited, for the year ended on 31* March 2009,
as stipuiated in Clause 49 of the Listing Agreement of the Said Company with the stock exchanges.

The compliance of conditions of Corporate Governance is the responsibility of the management. Our examination has been limited to a review of the
procedures and implementations thereof adopted by the Company for ensuring compliance with the conditions of the certificate of Corporate Governance
as stipulated in the said Clause. It is neither an audit nor an expression of opinion on the financial statements of the Company. -

In our opinion'and to the best of our information and according to the explanations given to us and based on the representations made by the Directors
and the management, we certify that the Company has complied with the conditions of Corporate Governance as stipulated in C(ause 49 of the above
mentioned Listing Agreement.

We further state that such comphance is neither an assurance as to the future vnabmty of the Company nor of the efficiency or effectiveness with which
the management has conducted the affairs of the: Company. : .

For ’Kalaria & Sampat,'
Chartered Accountants

Atul M. Kalaria
Partner
Rajkot, Dated 30" June, 2009




f . ~ Auditors’ Report
To .

The Members
ACE SOFTWARE EXPORTS LIMITED .
-We have audited the attached Balance Sheet of ACE SOFTWARE EXPORTS
LIMITED, as at 31% March 2009, and also the Profit & Loss Account and the
Cash Flow Statement for the year ended. on that date annexed thereto.’
These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial
statements based on our audit.
We conducted our audit in accordance with auditing standards generally
accepted in India. Those Standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable
basis for our opinion.
As required by the Companies (Auditor's Report) Order, 2003 issued by the
Central Government of India in terms of sub-section (4A} of section 227 of
the Companies Act, 1956, we enclose in the-Annexure a statement on the
matters specified in paragraphs 4 and 5 of the said Order
Further to our comments in the Annexure referred to above, we report that:
(i} We have obtained all the information and explanations, which to the best
of our knowledge and belief were necessary for the purpose of our audit;

(i)
(i)
(iv)

V)

(vi)

Ace Software Exports Ltd. —— —

In our opinion, proper books of account as required by law have been kept by
the company so far as appears from our examination of those books. .
The Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt
with by this report are in agreement with the books of account.

In our opinion, the Balance Sheet, Profit & Loss Account and Cash Flow
Statement dealt with by this report comply with the accounting standards
referred to in sub-section (3C) of section 211 of the Companies Act, 1956;
On the basis of written representations received from the Directors, as on
31 March, 2009, and taken on records by the Board of Directors, we report
that none of the Director is disqualified as on 31* March, 2009 from being

_appointed as a Director in terms of clause (g) of sub-section (1) of sechon

274 of the Companies Act, 1956;

In our opinion and to the best of our information and according to the
explanations given to us, the said accounts give the information required by
the Companies Act, 1956 in the manner so required and give a true and fair

" view in conformity with the accounting principles generally accepted in India:.

{a) Inthe case of the Balance Sheet, of the state of affairs of the Company
as at 31 March, 2009;

(b) In the case of the Profit & Loss Account of the Proflt for the year
ended on that date, and

(c) In the case of the Cash Flow Statement, of the cash flows for the year

ended on that date.
For Kalaria & Sampat,
Chartered Accountants

Atul M. Kalaria

Rajkot, Dated 30™ June 2009 B Partner

Statement on the Companies (Auditor's Report) Order, 2003

To,

The Members, .

ACE SOFTWARE EXPORTS LIMITED

Referred to in paragraph 3 of our report of even date,

() (8 The Company has maintained proper records showing fu\l
particylars including quanmatlve details and situation of fixed assets.

(b} All the assets have not been physically verified by the management

during the year but there is a.regular programme of-verification,
which in our opinion, is reasonable having regard to the size of the

; . were noticed on such verification.

(c) . During the year, the company has not disposed off substantial part
of fixed assets and the going concern status of the company is not
affected. )

(i) The Company's nature of operation is such that the inventories cannot

applicable.
(iiiy In our opinion and according to the information and explanatlons given to

unsecured to or from companies, firms or other parties covered in the
‘register maintained under section 301 of the Companies Act,1856.

in our opinion and according to the information and explanations given to

us, there are-adequate internal control systems commensurate with the

size of the company and the nature of its business with regard to

(iv

goods- & services. During the course of our audit, we have not observed

any continuing failure to correct major weakness in internal controls
system. _

(v) {a) According to the mformatlon and explanations given to us, we are of

the opinion that the contracts or arrangements that need to be

Act, 1956 have been so entered.

(b} According to the information-and explanations given to us, we are of
opinion that the transactions made in pursuance of contracts or
arrangements entered in the register maintained under section 301
of the Companies Act, 1956 aggregating to Rs.5,00,000/- (Rupees
Five Lac) or more during the year, in respect of each party have

" been made at prices which are reasonable having regard to prevailir)g
' market prices.

(vi) The company has not accepted any deposns from the pubhc

(vii) In our opinion, the company has an internal audit system commiensurate
with the size and nature of its business.

(viii)The -Central Government has not prescribed the mamtenance of cost
records under Section 209(1)(d) of the Companies Act, 1956 for any of
the services rendered by the company Accordlngly clause 4(vm) of the
Order is.not applicable. .

(ix) In respect of statutory dues;

(a) The company is regular in depositing with appropriate authontles
‘undisputed statutory dues including provident fund, employees’
state insurance, income tax, sales tax, value added tax, wealth tax,
service tax, custom duty, excise duty, cess and other material
statutory dues applicable toit.. - . = -~ . .

company and the nature of its assets. No material discrepancies .

be physically verified. Accordingly .Clause 4(ii) of the Order is not ,

us, the company has neither granted nor taken any loans, secured or -

" purchases of inventory, fixed asséts and with regard to the sale of -

entered in the register maintained under section 301 of the Companles ’

(b) According to the information and explanatlons given to us, no
undisputed amounts payable in respect of income tax, wealth tax,
sales tax, value added tax, service tax, customs duty, excise duty '

.and cess were in arrears, as at 31st March, 2009 for a period of
more than six months from the date they became payable.

" {c} According to the information and explanations given to us, there are
no dues in respect of income tax, wealth tax, sales tax, value added
tax, service fax, customs duty, excise duty and cess that have not’
been deposited with the appropriate authorities on account of any
dispute. except as given below: ’

Name of  Nature of Amount Period . Forum where dispute
the Statue ~  the due (Rs.) - is pending

Income Tax Income Tax 1,12,640 AY. 2006-07 Commissioner of

Act, 1961 . Income Tax (Appeals)1-

Rajkot

' x) In our opinion, the company has no accumulated losses. The company .

has not incurred cash losses during the financial year g:overed by our
audit and the immediately preceding financial year.

(xi} . Inouropinion and according to the information and explanations given

to us, the company has not defaulted in repayment of dues to a
-financial institution and bank. The Company has not borrowed any
sums through any debentures.

(xii)  Inour opinion and according to the information and explanations given

to us, no loans and advances have been granted on the basis of
security by way of pledge of shares, debentures and other securities.
Accordingly, Clause 4(xii) of the ‘Order is not applicable.

(xiif)  In our opinion, the company is not a Chit Fund or a Nidhi Mutual

benefit fund/ society. Accordingly, Clause 4(xiii) of the Order is not
applicable.

(xiv)  In our opinion and according to the information and explanations given

to us, the shares, securities, debentures and other investments dealt
or traded by the company, proper records are maintained in respect of
transactions and contracts and timely entries have been made therein.

(xV) The company has not given any guarantee for loans taken by others

from banks or financial institutions. Accordmgly clause (xv) of the
Order is not applicable.

(xvi) The Company has not obtained any term loans. Accordingly, clause

4(xvi) of the Order is not.applicable.

(xvii) Inour opinion and.according 10 the information and explanations given

to us, we report that no funds raised on short term basis have been
used for long term purposes. Accordmg[y, clause 4(xvii) of the order
is not applicable.

(xviii) The company has.not made preferential allotment of shares to partles

and companies covered in the register maintained under Section 301
of the Act. Accordingly, Clause 4(xviii} of the Order is not applicable.

(Xix) The company has not issued any debentures. Accordmgly Clause

4(xix) of the Order is not applicable.

(xx}  The company has not raised any money by-public issues dunng the

year. Accordingly the Clause 4(xx) of the Order is not applicable.

(xxi)  According to the information and explanations given to'us, no fraud

on or by the company has been noticed or reported during the course :

7

of our audlt
) For Kalaria & Sampat,
s Chartered Accountants
o Atul M. Kalaria
Rajkot, Dated 30" June 2009 - Partner




Ace Software Exports Ltd.
BALANCE SHEET AS AT 31ST MARCH, 2009

, ) (inRs.)
PARTICULARS . SCHEDULE ) 31.03.2009 31.03.2008
. SOURCES OF FUNDS :, ] ' } : ’ - .
(1) Shareholder’'s Funds : . -
(a) Share Capital RN . 1 _ ' : 46,800,000 46,800,000
(b) Reserves& Surplus : 2 . 90,974,030 85,585,125
(2) Loan Funds : . - .
(a) Secured Loans ) 3 ’ . - ) 3,338,058
(b) Unsecured Loans . . - 556,261
137,774,030 136,279,444
Il APPLICATION OF FUNDS : -
’ (3) Fixed Assets : R , . 4 ) :
Gross Block ) - 57,880,605 . 68,033,435
Less : Depreciation . : 35,582,096 : 34,747,027
Less : Impairment . . 7,100,000 ’ 7,100,000
Net Block - . 15,198,510 26,186,408
(4) Investments ’ Lo 5 : 47,230,523 . 53,146,583
(5) Current Assets Loans & Advances - 6 . ) : ’
(a) Inventories 3,655,803 ' 1,816,335
(b) Cash & Bank Balances - - 4,973,631. 6,541,059
(c) Loans and Advances o o . 70,673,725 : 57,700,119
B : 179,303,159 . - 66,057,513
Less : Current Liabilities & Provisions : 7 : .
(a) Current Liabilites - o 2,501,848 . 1,996,121
(b) Provisions . 1,456,314 ) © 7,114,940
’ . ; - 3,958,162 9,111,061
Net Current Assets . : : . 75,344,996 ' 56,946,453
. ) 137,774,030 136,279,444
- NOTES TO ACCOUNTS ’ ] © 13
AS PER OUR REPORT OF EVEN DATE
FOR KALARIA & SAMPAT, : ’ s FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,
CHARTERED ACCOUNTANTS . . ) : ’ '
ATUL M. KALARIA ) SANJAY H. DHAMSANIA VIKRAM B. SANGHANI
PARTNER . ) : <+ JTMANAGING DIRECTOR JTMANAGING DIRECTOR
RAJKOT, Dated 30th June, 2009 ’ ’ N.I. THOMAS
COMPANY SECRETARY
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH,2009 - (in Rs )
PARTICULARS o SCHEDULE ) oo 31.03.2009 - T 31.03.2008
. INCOME : . ] : .
Sales & Services : ' 8 . 26,857,714 . 30,684,241
- -Other Income L. 9 - . 12,027,982 44 563,595
Stock Variance - . 10 1,839,468 (661,773)
’ ' : . . . 40,725,164 74,586,063
1. EXPENDITURE : ~ - . V . .
Operating Expenses 1 ’ . ) 20,604,073 25,172,338
Administrative Expenses - ) 12 . 14,041,709 11,758,089
DepreC|atlon/Amortaxzatton/lmpatrment Loss . o ’ . 892,336 10,382,469
. . 35,538,118 47,312,896
Profit before tax . S . - 5,187,047 27,273,166
Less : Provision for tax’ : . - ’
Current Tax : _ : 225000 . 3,000,000
Deferred Tax. . . . . - (2,485,854)
Fringe Benefit Tax . : - - 47,050 - : 77,476
‘ . ) . . o Co 272,050 . 591,622
~ Profit after tax - ' " . ' 4,914,997 26,681,544
- Add. : Profit & Loss Account B/fd.from last yéar - ’ . 71,662,066 54,905,353,
Excess Provision of earlier-year written back o . o . 76,896 68,720
Add. : Excess Provision of Dividend & ‘Distribution Tax thereon - - ) E 397,011 . 212,268
AMOUNTAVAILABLE FOR APPROPRIATION : ’ ) ) ) .. 77,050,971 81,867,885
Appropriations : - ' ! oo o,
. Dividend @ Rs.0.50 per equity share of Rs.10/-each C ’ ’ ’ } o e T 72,340,000
: Tax on Distribution of Dividend L : . - . - 397,683
.- . Balance Carried Forward to Balance Sheet . L : ' 77,050,971 79,130,202
NOTES TO ACCOUNTS . . 13
AS PER OUR REPORT OF EVEN DATE FOR AND ON BEW\LF OF THE -BOARD OF DIRECTORS,
FOR KALARIA & SAMPAT, )
CHARTERED ACCOUNTANTS o .
. . SANJAY H. DHAMSANIA VIKRAM B. SANGHANI
ATUL M. KALARIA . PR JTMANAGING DIRECTOR | JT.MANAGING DIRECTOR -
PARTNER : r - : A

. : : 8 N.I. THOMAS PR
_ RAJKOT, Dated 30th June, 2008 o el . COMPANYSECRETARY % =/




Ace Software Exports Ltd.

/f

CASHFLOW STATEMENT FOR THE YEAR ENDED 31.03.2009

. . (Rs. In lakhs)
A. Cashflow from Operating Activities 31.3.2009 31.03.2008
Net profit before tax and extraordinary items 52 273
Adjustments for:
Depreciation & other non cash charges 40 104
Dividend Income ) (30) (25)
Surplus on sale of Investments/Assets (net) (45) (384) .
Interest Income (44) (360)
Interest Expenses . - .
Excess provision of earlier years - 3
Operating Profit before working capital changes (26) (65)
Adjustments for: .
Trade and other receivables (130) (170)
Inventories (18) 7
Trade Payables 8) 20
Cash generated from Operations (183) (208)
Direct taxes paid (net of refunds) (14) (14)
Cashflow before extra-ordinary items (197) (222)
Net cashflow from operating activities (197) (222)

. Cashflow from investing activities
Purchase of Fixed Assets (14) (16)
Sale of Fixed Assets 135 14

" Purchase of Investments - (120)
Sale of Investments 52 410
Interest Received 44 36
Dividend Income 30 25
Net cash generated/used in investing activities - 247 349

&
C. Cashflow from financing activities ]

" Repayment of loans ' (39) . (5)
Loans received . . - . 6
Buy back of shares : - ' : - (75)
Interest paid o B - -
Payment of Dividend & Distribution Tax thereon . - : (27) (30)
Net cash generated/used in financing activities : I © (66) - (104)
Net increase in cash and cash equivalent . (16) 23
Cash and cash equivalent as at 31.3.2008 , , - 65 42
(Opening Balance) - : ' : o
Cash and cash equivalent as at 31 3.2009 ' ‘ 50 65

(Closing Balance)
FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,

SANJAY H. DHAMSANIA VIKRAM B. SANGHANI

RAJKOT, Date_d 30th June, 2009 JT.MANAGING DIRECTOR JTMANAGING DIRECTOR

AUDITORS REPORT
We have examined the above cash flow statement and the same is in accordance with the SEBI requwement and is based
on and in agreement with the corresponding Profit & Loss Account and Balance Sheet covered by our report of even date.

For -KALARIA & SAMPAT
Chartered Accountants

' ‘ ‘ SR ATUL M. KALARIA
RAJKOT, Dated 30th June, 2009 ' ' ' PARTNER
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SCHEDULE- 1 ] : ‘ (inRs.)
SHARE CAPITAL . : . . ~ » 31.03.2009 3.1A03.2068
AUTHORISED SHARE CAPITAL :- o o ' '
60,00,000 Equity Shares of Rs.10/- each ' ’ : © 60,000,000 - 60,000,000
ISSUED,SUBSCRIBED & PAID-UP : L ]
46,80;000 Equity Shares of Rs. 10/- each fully paid-up Co . 46,800,000 . 51.217,260
V [Prev. Yr. 51,21,726 Equity Shares of Rs.10/- each} .
Less : Buy back of 4,41,726 Equity Sharés of Rs. 10/- each . . ] . ; 4,417,260>
’ ' ’ o 46,800,000 46,800,000
46,800,000 46,800,000 .
SCHEDULE-2 : (inRs.)
RESERVES & SURPLUS . : ©31.03.2009 31.03.2008
Capital Reserve o : » 675,261 675,261
Capital Redevmption Reserve ’ ’ 10,200,000 10,200,000
General Reserve . . ’ 3,047,798 3,047,798 .
Profit & Loss Account: o : 77,050,971 ©79,130,202
Less : On account of Buyback of Shares - . . 7,468,136
[Rs. 44,17,2'60 being the nominal value of shares .
bought back transferred to Capital Redemption.Reser\)e
as per Section 77AA and Rs.30,50,876 being Premium
paid on buyback of equity shares}
) 77,050,971 71,662,066
: 90,974,030 . 85,585,125
SCHEDULE - 3 ‘ ' , (inRs.)
SECURED LOANS - ’ ) 31.03.2009 ) 31.03.2008
GIDC Loan _ - - 3,338,058
[Secured by Mortgage of Lahd]

- 3,338,058

SCHEDULE - 4

FIXED ASSETS AS AT 31ST MARCH, 2009 . “(inRs.)

. GROSS BLOCK . DEPRECIATION [pAIRMENT NET BLOCK
ASSETS HEAD OPENING ADDI- DEDUC- CLOSING UPTO FORTHE DEPRE. _. UPTO ASON ADDI- ASON ASON ASON

BALANCE  TIONS TIONS BALANCE 31.032008 YEAR ADJUST. 31.03.2009 31.03.2008 TIONS/ 31.03.2009 31.03.2009  31.03.2008

ADJUST.

Lease Hold Land . 10,236,846 1,037,902. 11,274,748 - - . L - . - - - - 1023686

- Qﬂice & Residential Premises 11,673,342 140,344 140344 11673342 - 1838372 190276 -. - 2,028,648 - - - 9644694 9,&54,970

_Compulers & Perpherials 25,434,485 90,71.38 14615 28510658 25528921 199023 6900 25721,044 1700000 - 1,700,000 1089614 1206%4

Furniture & Fixtures 7,684,09? 49,‘15(5 - 7733247 3177133 119341 .- .3296474 2650000 . - 2,650,000 1,796,772 1,856,963
Office Equipments 6505108 68044 110250 6463802 2607175 .52915 50367 2609723 i750,(m - 2750000 1104079 1147883 V

' Vehicles . ‘ 3,499,557 - - 3499557 1595425 330,781 - 1926206 - - - . 1573351 1,904,132

68033435 1,387,128 11,639,957 57,880,605 34747,026 892,336 57,267 35582096 7,100,000 - 7,100,000 15198510 26,186,408

PREVIOUS YEAR 67,861,822 1616676 1:145,06:_'. 68,033,435 31,686,086 3,282,469 221,528 34,747,027 - 7,200,000 7,100,000 26,186408 36,175,737

o Y,

ACE




Ace Software Exports Ltd.

SCHEDULE-5 (inRs.) SCHEDULE -6 (inRs))
INVESTMENTS No.of = 31.03.2009, 31.03.2008 CURRENT ASSETS,LOANS & ADVANCES 31.03.2009 .31.03.2008
Shres/Bonds/Units ' .
fully paid-up 3 CURRENTASSETS : ‘
Finished Products 3,655,803 1,816,335

A.LONG TERM INVESTMENTS :

Trade Investments [As taken, valued and certified by the Management]

In Equity Shares ) o . : Cashand Bank Balances :

Unquoted, fully paid up . T

Ace Computer Education Private Limited 240 1,262,000 1262000 C2S" OnHand 104.873 97,375
Rajkot Oilcake Private Limited 10 100 . 100 Balances with Scheduled Bank : . :

o . . : : Current Accounts . ' 1,199,297 2,756,363

In Equity Shares of Subsidiary Companies . o ’

Ungquoted, fully paid up ) Dividend Accounts - 761,546 779,407
Rajkot Computer Education Private Limited 1,000 496,960 3,596,960 - Deposit Accounts ' : . 2,907'91‘5 2,907,915
Apex Advanced Technology Private Limited 631,525 20,581,369 19,743,104 E

. Aspire Exim Pvt. Ltd. 10,000 100,000 -

Citizen Solution Pvt. Ltd. o 10,000 100,000 - L.OANS AND ADVANCES :

Cosmos Services Pvt. Ltd. ) 10,000 100,000 . - , ) ;

Jubilant Exim Pyl Ltd. 10.000 100,000 A . (Unsecured & considered good unless otherwise stated)

Speedwell Engineers Pvt. Ltd. 10,000 100,000 ~ - (a) Advances to Staff 37,606 39,100
In Equity Shares Quoted, fully paid up (b) Advances to Others 21,637,121 18,977,384
Bongaingaon Refinery & Petrochemicals Ltd. 1,700 113,968 113,968 . .
[1700 Shares Purchased during the year] (c) Other Deposits . . 7,301,984 7,;308,284
Total Value of Long Term Investments 22,954,397 24,716,132 (d) Tax Deducted at Sources 266,275 254,914
B. CURRENT INVESTMENTS :‘ ’ (e) Interest Receivables . 1,023,161 840,754
" Other Investments o .  (f) Advances Recoverable in cash or in kind 40,369,851 30,233,087
In Units | i

or for vaiue to be received

Quoted, fully paid up ) :

HDFC Cash Management Fund (Treasury . 288,490 2,891,688 148,571 (g) Pre-paid Expenses 37,727 46,596
Advantage Plan) ’ ) X 79,303,159 66,057,513

[2454474 Units Purchased, 2180795 Unit
Sold' during the year]

HDFC Cash Management Fund _ - 8558928 SCHEDULE -7 ) (inRs.)

(Weekly Dividend) : . )

[2943 Units Purchased,807913 Units Sold ) CURRENT LIABILITIES & PROVISIONS 31.03.2009 31.03.2008

during the year] o ) Sundry Creditors : . :

Franklin India - Prima (Dividend Reinvestment 55,566 2,394,311 1,796,995 )

Plan) : . For Expenses 1,602,500 1,101,878
- [17083 Units Purchased during the year] - ° Others : 4 '

Franklin India - Bluechip Fund (Dividend 107,370 . 3,415,934 2,547,901

Reinvestment Plan) Current Liabilities _ ' . 1,175 © 1,175

[34228 Units Purchased during the year] ‘ Tax Deducted at Sources . : 136,627 113,661

Franhn India - Flexi Cap (Dividend 95,253 1,405,629 925,629 Unclaimed Dividend 761,546 779.407

Reinvestment Plan) : o o .

[43402 Units Purchased during the year] Provisions : _ ) , .

lotgl Value of Current Invements in Mutual ~ 10,107,561 13,978,024 o Expenditure - 1025794 1,171,236

unds . ) - ) .

Less : Dimunation in value of Current - - For Income Tax . 225,000 3,000,000

Investments in Mutual Funds . For Fringe Benefit Tax : . 3,100 7,500
. r i 10,107,561 13,978,024 ° .

I;Isrtn\i/:Iue of Current invements in Mutual ¢ For Wealth Tax - 202,420 198,521

In Bonds & Debentures : ’ For Dividend . - 2,340,000

Unquoted, fully paid up For Tax on Dividend. : : - 397,682

Housing & Urban Development Corporation 4 2,000,000 2,500,000 !

{Interest accrued Rs.1,80,000/- during the - 3,958,162 9,111 -

year] . . '

RECL 54EC Bonds 500 5,000,000 5,000,000 - SCHEDULE-8

Investment in Property ' SALES & SERVICE s 31.03.20°

Plot of Land at Munjka, Dist. © Rajkot : 7,025,711 6,809,573« | o .

Plot of Land at Sitvan, Dist. : Rajkot ) 142,854 142,854 Export Sales: 26,8"

-

47,230,523 63,146,583

NOTE: During the year, the:following current investments were purchased and sold:

500 Equity Shares of ICICI Bank at Cost of . * Rs.1,76,749 .
100 Equity Shares of Bank of Baroda at Cost of - ’ Rs. 25,287 ] - SCHEDUL"
100 Equity Shares of GAIL at Cost of .Rs. 19,940 ‘ - -
300 Equity. Shares of IDFC at Cost of R Rs.* 15,205 [

50 Equity Shares of L & T at Cost of Rs. 40,025 OTHER. INCOME -
100 Equity Shares of NTPC at-Cost of ) . Rs. 13,596 Interest (Net)
300 Equity Shares of Power Grid at Cost of ) Rs. 19,125
100 Equity Shares of Rolta at Cost-of . Rs. 17,422 Dividend Income
500 Equity Shares of RPL at Cost of ) Rs. 42,401 . f1

50 Equity Shares of SB} at Cost of » Rs. 60,753 Profit on Sale o nves\tr

50 Equity Shares of TCS at Cost of ) Rs. 25,730 Miscellanecus Income \ .

. ) N Kasar
Aggregate Market Value of quoted investment is ) \

Rs. 76.04 lakhs
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(

SCHEDULE-10 (in.Rs) SCHEDULE -12 i
- (inRs.)
STOCK VARIANCE ] © 31.03.2008 31.03.2008  ADMINISTRATIVE EXPENSES . 31.03.2009 31.03.2008
Closing Stock - 3,655,803 1,816,335 Ren!,Bates,Taxes and I.nsurance ) 830,291 222,505
. : . Repairs,Replacement & Maintenance © 205,515 118,455
Less : Opening Stock | . 1,816,335 2,478,108  Trayvelling,Conveyance & Vehicle 318,598 1,080,420
1,839,468 (661,773) Frinting,Stationery,Postage & Xerox 542,147 702,151
Legal & Professional Charges 1,353,317 717,669
. - .General Expenses 1,561,134 2,019,099
SCHEDULE-11 ) (inRs.) Directors’ Remuneration & Allowances 2,730,000 3,000,000
o ) i Books, Periodicals & News Papers - 75 375
OPERATING EXPENSES ©31.03.2009 31.03.2008 Freight / Octroi Expenses . N 238
Salaries & Bonus’ ' ' 1524419 1,958,760 Electricity Expenses ‘ 706,299 1,021,577
- Internet Expenses 172,028 216,287
Staff Welfare Expenses 68,848 161,873 Managerial'Commissio’n R 121,158 .
Software Sourcing Charges 18,899,940 22,812,205 Loss on Sale of Fixed Assets ~ ’ 27,248 42,565
Provident Fund/ESI/Gratuity . " 94860 208158 Share Buyback Expenses ' - 601.4%6
o ' Diminution in value of investment 3,100,000 -
Training Expenses - 16,006 - 11312 (56e Settlement Expenses 10,000 .

20,604,073 25,172,338 Corporate Expenses 2,363,899 2,005,253
: 14,041,709 11,758,089

NOTES TO ACCOUNTS

. SCHEDULE -13

o1)

02)
03)
03)
05)

06)

. o7)

08)

Accounting Policies:

Accounts are prepared on the basis of Going Concern concept and under the Historical Cost Convention. The Company generally follows Mercantile System
of accounting, recognizes income & Expenditure on accrual basis in preparation of its accounts and comphes with generally accepted accounting principals
in India and relevant provisions of the Companies Act, 1956.

Revenue Recognition:

Revenue from the sale of software is recognized when the rendenng of services under a contract is completed.

Dividend income is accounted on receipt basis. :

Profit/Loss on sale of investments is recognized on sale of investments.

Interest on deployment of surplus funds is recognized using the time-proportion method based on interest rates implicit in the transaction.
Expenditure:

" Expenditure is accounted on accrual basis and provision is made for all known liabilities and Iosses The company provides for leave encashment in the year
* of payment.

Employee Benefits:

Company’s contributions paid/payable during the year to Employee State lnsurance Provtdent Fund and Gratuity are recognized ll’\ the Proﬁt and Loss

Account as per revised Accounting Standard 15.

Fixed Asscts, Intangible assets & Capital Work-in-Progress: .

Fixed assets are capitalized at-acquisition cost including dlrectly attributable cost of brlngmg the assets to their working condition for intended use. Intangible

assets consist of expenses mcurred/paed for acquisition of computer software.

Depreciation:

Depreciation has been provided on Straight Line Method in accordance with the rates and in the manner specn’ed in schedule XIV of the Companles Act, 1956. .

Depreciation is charged on a pro-rata basis for assets purchased/solcl dunng the year. :

Investments:

Investments are classified into lorrg term and current investments.

Long term investments are carried at cost inclusive of all expenses mudental to their acquisition. A provision for dlmmutlon 1s made to recognize a decline,

other than temporary, in the value of long term investments.

Current investments are stated at lower of cost or fair market value.

The change in carrying amount of current mvestments if any, is charged or credited to the profit and loss account as the case may be.

Inventories:

Inventories are valued only for final products at !he rates contained in customers pro-forma invoice, as the sale is assured under a contract.

Foreign Currency Transactions:

Transactions in foreign currencies are recorded at the exchange rates prevanlmg on the date of the transaction. Foreign currency monetary assets and

liabilities are translated at year end exchange rates. Exchange differences ansmg on settlement of transactions and transiation of monetary items are

recognized as income or expense in the year in which they arise.

Premium or discount on forward contracts is amortized over the life of such contract and is recognized as income or expense. )

Provision for Current & Deferred Tax:

“urrent Tax: Provision is made for income tax on yearly basns under the tax-payable method, based on tax liability, as computed after takmg credit for
‘lowances and exemptlons -

\




10)

Ace Sbftware Exporis Ltd.

Deferred Tax: Deferred tax liability or assets is recognized on timirig differences being the difference between taxable income and accounting income that
originate in one pericd and are capable of reversal in one or more subsequent periods. Deferred tax assets and liabilities are measured using the tax rates
and tax faws that have been enacted or substantively enacted by the balance sheet 'date4

beferred tax assets in_ respect of unabsorbed depreciation and carry forward of losses are recognized only to the extent that there is virtual certainty that
sufficient taxable income will be available to reatize these assets. Al other deferred tax assets are recognized only to the extent that there is reasonable
certainty that sufficient future taxable income will be available to realize these assets.

Impairment of Assets
At each balance sheet date, the management reviews the carrying amount of its assets included in each cash génerating unit to determine whether there is

any indication that those assets were impaired. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of impairment loss. Recoverable amount is higher of an asset's net selling price and its value in use. Value in use is the present value of estimated

future cash flows expected 1o arise from the continuing use of an asset and from its disposal at the end of the useful life.

Related Party Disclosure:

Disclosure required as per Accounting St'and_ard 18 (AS 18), “Related party discllosure”. of the ICAl is as follows: (in Rs.)
. " - . Key Management Personnel
Particulars Name of the' Company/Associates Subsidiaries | Associate - Total -
4 . Opening Receipt| Repayment Closing
Balance Balance
Receiving of Services Apex Covantage, LLC 13,37,819 13,37.819
Software Exports Apex Covantage, LLC 2,67,61,961 2,67,61,961
Leasing or Hire Ace Software Exports 42,000 42,000
Purchase Arrangements .
Security Deposits Given Ace Software Exports . 65,00,000 65,00,000
Equity Rajkot Computer Education Pvt. Ltd. 15,562,304 15,52,304
Ace Computer Education Pvt. Ltd. i -12,62,000 12,62,000
Apex Advanced Technology Pvt. 2,05,81,369 2,05,81,360
Ltd. - Hyderabad o
Aspire Exim Pvt. Ltd. 1,00,000 1.00,000
Citizen Solution Pvt. Ltd. 1,00,000 1,00,000
Cosmos Services Pvt. Ltd. 1,00,000 1,00,000
Jubitant Exim Pvt. Ltd. 1,00,000 1,00,000
Speedwell Engineers Pvt. Ltd. 1,00,000 1,00,000
Advance Against Ace Technologies ' 70,00,000 70,00,000
Purchase of Land )
Loans from Key Sanjay Dhamsania-JT MD 5,56,261 | 66,44,966 72'01'22'7 0
Management Personnel Vikram Sanghani- JT MD - | 1,083,797 1,03,797 0
Interest Paid Sanjay Dhamsania-JT MD : - 69,966
Vikram Sanghani- JT MD 3,797
Directors’ Remuneration - Sanjay Dhamsania-JT MD 13,50,000
Vikram Sanghani- JT MD'. 13,50,000
Managerial Commission Sanjay Dhamsania-JT MD 60,579
Vikram Sanghani- JT MD 60,579
Reimbursement of Sanjay Dhamsania-JT MD 15,000
Medical Expenses Vikram Sanghani- JT MD R 15,000
Loan to Subsidiaries Aspire Exim Pvt. Ltd. 20,30,387 20,30,387
Citizen Solution Put, Ltd. 20,50,482 20,50,482
Cosmos Services Pvt. Ltd. 15,47,017 15,47,017
Jubilant Exim Pvt. Ltd. 15,27,091 15,27,091
Speedwell Engineers Pvt. Ltd. 2542,842 25,42,842

Il Segment Reporting:

‘The company’s operations fall under single segment namely Computer Software and Services Exports, hence Segment wise information is not furnished.
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IV. Deferred Tax Liabilities/(Assets):

Particulars Current Year Charge/(Credit)

Difference between book and tax depreciation, etc. (Related to Fixed Assets) . 10,04,410
Profit on Sale of Assets ‘ ’

20,44,656
Loss on Sale of Assets (27,248)
Net Timing Difference 30,21,818
Deferred Tax Liability 10,07,172

The Deferred Tax-Liability of the Current Year amounting to Rs.10,07,172/- has been set off against the Deferred Tax Asset-of the Previous Year amounting

to Rs.57,46,878/-. However no further deferred tax asset is recognized as there is no further certainty supported by convincing evidence that sufficient future
taxable income will be available against which such deferred tax asset can be realized.

V. Earning Per Share (EPS) Calculation (basic and diluted):

Particulars Unit 2008-2009 2007-2008
a) Amount used as the numerator Eroﬁt after taxation Rs. in Lac 49.15 266.82
b) Weighted average number of equity shares used as the denominator " No. - 46,80,000 48,168,112
c) Nominal value of shares Rs. in Lac 468.00 ’ 468.00
d) Earnings per share (Basic) . 7 Rs. 1.05 5.54
VI[. Payment to Auditors
Particulars 2008-2009 2007-2008
Statutory & Tax Audit 30,000 30,000
“Income Tax matters 10,000 ' 10,000
Services Tax 4,120 4,944
Total 44,120 44,944
VIl Earnings and Expenditure in Fon:eign Exchange .
Particulars : : s Unit 2008-2009 2007-2008 '
Export Value of Database Creation C uss 5,85,511.63 7,65,658.07
Expenditure in Foreign Currency : o »
— Capital Expenditure uss : NIL NIL
— Revenue Expenditure . ' uss 28,185.41 46,941.11
' GBP 1,500.00

VIl The provisions of Industries (Development & Regulation) Act, 1951 relating to licensed capacity are not applicable to the c-ompanyA The Cdmpany is engaged
in the development of Software and production & sale of such software cannot be expressed in generic units.

iX. Computation of Net Profit in accordance with Section 349 of the Companies Act, 1956 for calculation of commission payéble to Directors:
: ’ (Amount in Rs.)

Net Profit before tax & Managerial Commission 51,87,047
Add.: Depreciation as per accounts 8,92,336

Loss on sale of fixed assets . 27,248

Diminution in Value of Investment '31,00,000

Managerial Remuneration 27,30,000 ¢

Weaith Tax . . 72,420

Managerial Commission : . 1,21,158 69,43,162
Less: Depreciation as per Companies Act, 1956 ' 8,92,336 .

Profit on Sale of Investments / Fixed Assets . 44,69,273 | 53,61,609

. . N - A

Profit as per section 309(5) ) s . .’ 67,68,600

Managerial Commission paid to Directors =~ C - 1,21,158

. Remuneration and allowances under Companies Act, 1956
In accordance with Schedule-XIll Part-il . . 27,30,000

Total remuneration and alIoWances paid to Qirectors . . . 28,51,158




5. Actuarial Gain/Loss recognized.

Software Exporfs Ltd.

Ace
(Gratuify Report Under AS-15 (Revised 2005) for year ended 31/03/2008

1. Assumption As on 31/03/2008 ' 31/03/2009
Discount Rate 8.00% 8.00%
Salary Escalation 7.00% 7.00%

2. Table Showing changes in present value of obligation as.on 31/03/2008. .
Present value of ‘obligations as at' beginning of year 3,70,184.00
Interest Cost 29,615.00
Current Service Cost 23,264.00
Benefits paid (27,692.00)
Actuarial (gain)/loss on obligations 13,976.00
Present value of obligations as at end of year 4,09,347.00

3. Table Showing changes in the fair value of plan assets as on 31/03/2009.
Fair value of plan assets at beginning of year o 3,79,422.00
Expected return on plan assets : 31,847.00 .
Contributions .00
Benefits paid (27,692.00)
Actuarial gain/(loss) on Plan assets ’ Nil
Fair value of plan asséls at the end' of year 3,83,577.00

4. Table Showing fair value of plant assets. i
Fair value of plan assets at beginning of year 379422.00

" Actual return on plan assets 31847.00

Contributions ' 00
Benefits paid (27692.00)
Fair value of plan assets at the end of year -383577.00
Funded status - - i (25770 00)

Excess of actual over estimated return on plan assets  NIL ' .
(Actual rate of return = Estimated rate of return as ARD falls on 315' March)

As on 31/03/2009

" Actuarial (gain)/loss on obligations (13976.00)
Actuarial (gain)/loss for the year — plan assets CONIL
Actuarial (gain)/loss on obligations 13976.00
Actuarial {gain)/loss recognized in the year "13976.00

6. The amounts to be recognized in the balance sheet and statements of profit and loss.

Present value of obligations as at the end of year. 409347.00

Fair value of plant assets as at the end of the year 383577.00

Funded status . (25770.00)

Net asset/(liability) recognized in balance sheet 25770.00
7. Expenses Recognized in statement of Profit and loss.

) " Current Service Cost ‘ 23264.00 ' 7
Interest Cost 29615.00 ’
Expected return on Plan assets (31847.00)

Net Actuarial (gain)/loss recognized in the year 13976.00
_Expenses recognized in statement of Profit and Loss 35008.00
X1 Contingent Liabilities NIL

X1 The outstandmg balances as at 31.03.2009 in respect of certain Sundry Creditors, Loans & Advances and deposits are subjected to confirmation from’

respective parties and consequential reconciliation and or adjustments ansmg there from, if any. The Management, however, does not expect any material
variation. .

Xill According to the opinion of the Management the. value of realization of current assets, loans & advances and other receivables in the ordinary course of
business would not be less than the amount at which they are stated in the Balance Sheet.

XIV Previous year's figures have been regrouped / reafranged wherever néceésary fo make them comparable.
XV Schedules 1 to 13 form an integral part to the Financial Statements and have been authenticated.
Signature to Schedule 01 to 13

AS PER OUR REPORT OF EVEN DATE . FOR AND ON BEHALF OF THE BOARD OF DIRECTORS;

"FOR KALARIA & SAMPAT, :
CHARTERED ACCOUNTANTS - , _ SANJAY H. DHAMSANIA VIKRAM B. SANGHANI
ATUL ML KALARIA JTMANAGING DIRECTOR JTMANAGING DIRECTOR
PARTNER
‘ : N.1. THOMAS
E RAJKOT, Dated 30th June, 2009 15 COMPANY SECRETARY
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFiLE

L Registration Details . : . -
Registration No.' 2[2 7178 1J State Code lﬁ;a Balance Sheet L3[1 O[ BJZIOJ 0[ﬂ -

’ ' ~ DD. MM YYYY

| - Capital Raised during the year (Amount in Rs ‘000)
' Public Issue ' Rights lssue : Bonus Issue 'Pri‘vate Placement

OO [N [

' m, Posmon of Moblhsatlon and Deployment of Funds {Amt.in Rs. ’000)
‘ Total Liablhtles ‘ . Total Assets

[T

Sources of Funds _ o
Paid-up Capital . Reserves & Surplus Secured Loans Unsecured Loans Deferred Tax Liability

UL L Ly L D]]]]5

Application of Funds

Net Fixed Assets _ Invest;nents o ‘NetCurrentAsset's -
felefe] o [de]rf2[s[o] [ [7[sl3]e]5]
- Misc. Expenditure . Accumulated Losses

L[] | ACEERR

V. Performance of the Company (Amount in Rs. ‘000)

- Total Income Total Expenditure -
- Lefofrl2ls] - [sls]s[s]s
+ - Net Profit Before Tax + - NetProfit After Tax-
LT L (ke
Earning per share in Rs. ‘ . Dividend %
tos |- | - [
V. - Generic Names of Three Prmclpal ProductslSerwces of Company
" ltem Code No. (ITC Code) '1- [8‘5[ R |o| |o|2} - |
Product Description. - [C[RE[A[T[I]O[N] [o]F| |Dla[T|A[B[A]S[E]

T

_FOR AND ON BEHALF OF THE BOARD OF DIREC‘i’ORS,

o ’ - : " SANJAY H. DHAMSANIA VIKRAM B. SANGHANI
RAJKOT, Dated 30th June, 2000~ * - ~ JTMANAGING DIRECTOR JTMANAGING DIRECTOR
o {16 - "N.L.THOMAS = -
ACE COMPANY SECRETARY




Ace Software EXp’Orts‘Ltd.

STATEMENT PURSUANT TO SECTION 212(3) OF THE COMPANIES ACT, 1956

Name of Subsidary _Rajkot

-C omputér
Education
Pvt. Ltd.

Financial year of the.
subsidary ended on

Shares of the subsidary.
" held by the Company

a) Number & face value .
of shares

paid up

b) Extent of holding 100%

' Net aggrega-te of profits /

(losses) so far it
concern the members of -
the subsidiary for

the above financial year

-a) dealt with in the ' Nil

accounts of the

Company for the

current financial

year. = .

b) not deailt with in the
-accounts of the
Company for the
current financial year

(0.01)

Net aggregate of profits /
{losses) so far it concern

- the members of the .

subsidiary for the

previous

financial years : .

a) dealt with in the " Nil
accounts of the g
Company for the
previous financial
year .

b) not dealt with in the

* accounts of the
Company for the
previous financial
year '

Apex ~

31.03.2009

1,000 Equity
shares of
Rs. 100/-
each fully

*Aspire
Advanced Exim Pvt..
Technology Ltd.
“Pvt. Ltd. .
31.03.2009  31.03.2009
' 6,40,425 10,000 Equity
Equity shares Shares gf .
of Rs. 10/- Rs.10 each
each fully fully paid-up
paid up .
086%% 100%
N N
19.46 NI
Nil . YONA.
NA.

,‘ *Citizen -
- Solutions

Pvt. Ltd.

31.03.2009

10,000 Equity

Shares of

Rs.10 each - -

fully paid-up

_100%

" Nil

N

NA.

NA. .

*Jubilant
Exim
Pvt. Ltd.

31.03.2009

10,000 Equity
Shares of
Rs.10 each
fully paid-up

100%

Nil

N.A.

O NA.

Nil

(Rs. in lacs)
*Speedwell *Cosmos
Engineers Services
Pvt. Ltd. Pvt. Ltd.

31.03.2009 31.03.2009

10,000 Equity 10,000 Equity

. Shares of Shares of
Rs:10 each . Rs.10 each
fully paid-up  fully paid-up
100% - 100%
Nil Nif
Nil © Nil
N.A. N.A.

NA.

* These companies were incorporated during the financial year 2008-09. None of these companies have commenced commercial
operations and hence no Profit & Loss Account has been prepared for the year.

RAJKOT, Dated 30th June, 2009

|17:

FORAND ON BEHALF OF THE BOARD OF DIRECTORS,

SANJAY H. DHAMSANIA

JTMANAGING DIRECTOR

* VIKRAM B. SANGHANI
JTMANAGING DIRECTOR

N: L. THOMAS
" COMPANY SECRETARY
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Apex Advanced Technology Pvt. Ltd

Directors’ Report

- To the Members :
We have pleasure in submitting the 13"‘ Annual Report of the Company together with the audlted statements of accounts for the period
ended 31 March 2009. :

. Financial Results.:
The Company has made a profit of Rs. 19 46,444 after providing for income tax.
Operations : :
The company did not commence its suspended bvu’siness operations.

Auditors :M/s Gandhi & Gandhi Chartered A_ccountants, auditors ofthe Company, retire and being eligible, offer themselves for reappointment.

Employees :
The Company did not have any employee durmg year, whose partrculars are requrred to be drsclosed under section 217 (2A) of the
Companies Act, 1956. :

Directors’ Responsibility Statement :
In accordance with the provisions of Section 217(2AA) of the Companies Act, 1956, your Dlrectors place on record a Responsrbrlrty Statement
stating that : :
(1 Inthe preparat|on of the accounts, the applicable accounting standards have been followed.
(i) Accounting polices selected were applied consistently. Reasonable and prudent judgments and estimates were made so as to give
a true and fair view of the state of the affarrs of the company as at end of the financial year and of the nrofit of the company for
" the year ended on that date.
(iii) Proper and sufficient care has been taken for the maintenance of adequate accountmg records for safeguardrng the assets of the
company and for prevénting and detecting frauds and other irregularities. .
(iv) The annua! accounts of the company have been prepared on a going concern basis.

.

Energy Conservatron Technology absorptlon and Foreign Exchange :
. Energy Conservation : This provision is not applicable as the company does not belong the category of the companies that are -
' required to disclose the particulars as required under section 227(1)(e) ‘of the Companies Act, 1956 read with Companies (
Disclosure of Particulars in the Report of Board of Directors ) Rules, 1988. :

. Technology absorption : - :
This provrsron is not applrcable as the company drd not carry outanyR& D actrvrty during the year

. Foreign exchange earnings and outgo :
This provision is not applrcable as the company did not carry any forergn trade nor incurred any expendrture in forelgn currency
during the year. .

Acknowledgement :
The Directors of the company wrsh ‘to place on record their- appreciation for the devoted services rendered by the executrve and staff
members at all levels. The Directors also wish to acknowledge cooperation extended to it by its Bankers and STPI Hyderabad.

FOR & ON BEHALF OF THE BOARD OF DIRECTORS,

.

VIKRAM B. SANGHANI SANJAY H. DHAMSANIA
DIRECTOR DIRECTOR -

~-June 25, 2009




"Apex Advanced Tech

AUDITORS’ REPORT
To
The Members
APEX ADVANCED TECHNOLOGY PRIVATE LIMITED
Hyderabad

{0

(d).
We have audited the attached Balance Sheet of Apex Advanced
Technology Private Limited as at March 31, 2009 and aiso the Profit &

. Loss Account for the year ended on that date annexed thereto for the period

ended on that date. These financial Statements are the responsibility of the
Comapny’s management. Our responsrbrhty is to express an opinion on
these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally
accepted in India. Those standards require that we plan and perform the )
audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disciosures in the -
‘financial statements. An audit also includes assessing thé accounting
principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.
As required by the Companies (Auditor’'s Report) Order, 2003 issued by the
Central Government of India in terms of sub-section 4A of Section 227 of
the Companies Act, 1956, we enclose in the Annexure a statement on the
matters specified in paragraph 4 & 5 of the said order.

Further to our comments in the Annexure referred to in para 3, we report that :

(a) We have obatained all the information and explanations, which to the best

of our knowledge and belief were necessary for the purpose of our audit.

In our opinion, proper books of account as required by taw have been kept

by the Company, so far as appears from our examination.of such books and

the information received from the Company. .

1.
(e)

(b)

Dated 25th June, 2009

nology Pvt. Ltd. i

\

—

The Balance Sheet and Profit & Loss Account.dealt with by this report are
in agreement with the books of account.

In our opinion the Balance Sheet and Profit & Loss Account comply with the
accounting standards referred to in sub-section 3C of section 211 of the

" Companies Act, 1956.

On the basis of the written representatlon received from the Directors, as -
on the year end and taken on record by the Board of Directors, we report
that none of the directors is disqualified as on the year end from being
appointed as director’s under clause (g) of sub-section(1) of section 274 of
the Companles Act, 1956.

In our opinion and to the best of our information and accordmg to
explanation given to us, the said accounts give the information required by
the Companies Act, 1858, in the manner so required and give a true & fair
view in conformity with the accounting principles. generally accepted in
India :

() in case of the Balance Sheet, of the state of affairs as at March
31st, 2009
and .
(i) incase of the Profit and Loss account, of the proﬁt for the year ended

on that date.

" For Gandhi & Gandhi
Chartered Accountants’

Rama Mohan Giri -
" Partner

Annexure
referred to in paragraph 3 of our report of
Apex Advanced Technology Private Limited
FY 2008-09

We further report that ;

not required to maintain” any cost records prescribed by the Central
Government under section 209(1)(d) of the Companies Act, 1956.

(x) (@ The Company has been regutar in depositing the undisputed

-7 'statutory dues mc)udmg\Prowdent Fund, -Employee’s State

y Insurance, Income Tax, Wealth Tax, Saies Tax, Customs Duty, Excise
. e Duty cess and other statutory dues W|th the appropnate authorltres

With respect to the dues relating to Investor Education & Protection
Fund, Wealth Tax, Customs Duty and Excise Duty, we were
informed by the management that the provision of these laws did not
apply to the company. ’

iy (a) The company has maintained proper records showmg full particulars ; ; . . .
including quantitative details and situation of fixed assets. ®) Accqrdlng fo the information ar1d explanation given fo us, there were
{b) The fixed assets have been physically verified by the management no disputed amounts payable in respect of Income Tax, Wealth Tax,
at reasonable intervals. No material discrepancies were noticed on . Sales Tax, Customs Duty, Excise Duty and cess. .
such verification. (X} The accumulated losses as at the year—end are notin excess of 50% of rts
© No substantial part of the fixed assets have been d|sposed off net worth: The company ha§ not incurred cash loss during the financial
) during the year that would effect the going concern. . year covered by our audit-and immediately preceeding financial year.
(ily The company is neither atrading nor a manufacturing concern; it does not () '," our opinion and according to the lnformation and explanations givg nto
have any inventory. Hence physical verification of stock does not arise and * 'Us, the company has not defaulted in repayment of dues to any finan-
the sub-clauses (a), (b) & (c) are not applicable. - cial institution or bank. The company has not borrowed any funds by
(iiiy The company neither granted loans nor has borrowed any loans, secured N issue of debentures. - .
or unsecured to / from the companies, firms or other parties listed in the (xij) The company has not granted any loans or advances on the. pasrs of
register maintained under section ‘301 of the of the Companies Act, 1956. security by way qf pledge Qf shares, deperxture and other securities. .
Hence the sub-clauses (a), (b), (c) & (d) are not applicable (xiii) Asthe company is not a chit fund or a nidhi, mutual benefit fund / society,
(iv) On the basis of the checks carried out during the course of the audit and the provisions of clause 4(xiii) of the Companies (Auditor's Report)
©as per the information and explanation given to us there are adequate Order, 2003 are not applicable to the company.
infernal control procedure commensurate with the size of the company and ~ *I¥) As the company is not engaged in business of dealing in shares,
nature of its business, for-the purchase of inventory and fixed assets and securities, debentures and other investments the provisions of clause .
sale of goods. No major weaknesses in the internal contro! were noticed. 4(xiv) of the Companies (Auditor's Report) Order, 2003 are not appllcabfe
(v) (@) According to the explanation and information given to us there were 1o the company.
no transaction that needs to be recorded into the regxster malmalned (xv) According to the information and explanations given to us and the records
under section 301 of the Companies Act, 1956. maintained by the company has not given any guarantee for loans taken
(b) There were no transactions that were made in pursuance of contract . by others from banks or financial institutions.
- or arrangement recorded in the register maintained under section 301 {xvi) - The company has not borrowed any terms loan.
- of the Companies Act, 1956 exceeding the value of Rs. 5 lakhs in (XV!!? The company has not borrowed any funds. .
respect of any party during the year. (xviii) The company has not made any preferential allotment of shares during
(vi) The company has not accetped deopsits from the public. the year under audit to parties covered in the reglster malntalned under
(vii) In our opinion, the-Company ‘has adequate internal audit system ) section 301 of the Comparies Act, 1956.
commensurate with its size'and nature of its business. {xix) - The company has not issued any debentures.
(viliy According to the information and explanation given to us the company is ) NO public issue of shares was made by the company.
(xx) According to the information and explanations given to us, no. fraud on or

by the company has .been noticed: or reported .during the year.

. For Gandhi & Gandhi
Chartered Accountants

Ram'; Mohan Gm
Partner




— , . Apex Advanced Technology Pvt. Ltd.
- .
- BALANCE SHEET AS ON 31ST MARCH,2009 (inRs)
: inRs.
. PARTICULARS SCHEDULE 31.03.2009 ©31.03.2008
: AMOUNT AMOUNT AMOUNT AMOUNT AMOUNT AMOUNT
Sources of funds :
Shareholder’s Fund : ) . :
Share Capital N 1 6,404,250 . ' - 8,639,000
Reserves & Surplus 2 S 30,150,380 ’ ‘ 37,412,685
- . 36,554,630 ’ 45,951,685
Application offunds : .
Fixed Assets : 3 . .
Gross Block - ) ’ 4,682,338 L ) 4,682,338
Less : Accumulated Depreciation 3,836,433 ' ' 3,607,678
Net Block ’ ' ’ ) 845,905 1,074,660
Investments 4 1,527,924 7,080,195
Current Assets, Loans & Advances
Cash & Bank Balances 5 487,567 ’ ' 449,899
Loans & Advances- ) 31,883,436 ’ 36,803,436
Other Current Assets : 7 1,817,454 . . 675,814
S VT DLy SR ‘ T 37,929,149
Less : : . -
Current Liabilities & Provisions - :
Liabilities A 8 -174,464 . . 126,958
Provisions 9 4,325 5,361 o
- T ___ 178789 . T 132,319
34,009,668 : ) 37,796,830
Add : Deferred Tax Asset 171,133 - .
: 34,180,801 ) 37,796,830
‘ ) 36,554,630 ) 45,951,685
Accounting Policies 13 : B B
Notes to Accounts . 14
* Schedules referred above forms integral part of accounts.

Subject to our report even date. FOR & ON BEHALF OF THE BOARD OF DIRECTORS,

FOR GANDHI & GANDHI . ‘

CHARTERED ACCOUNTANTS - _ VIKRAM B. SANGHANI’ SANJAY H. DHAMSANIA

: DIRECTOR ) DIRECTOR

RAMA MOHAN GIRI

PARTNER )

June 25th, 2009

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH,2009 : (inRs )
PARTICULARS SCHEDULE 31.03.2009 31.03.2008

INCOMES : .

Exports ’ .. . - - -
Others ' 10 2,363,207.81 4,375,553.32
: . 2,363,207.81 4,375,553.32

EXPENSES : . -

Direct Expenses , : 1 . 117,200.00 ' 2,852,255.04
Administrative Expenses - : 12 ) . 56,644.68 3,445,040.80
Depreciation o : . . 228,755.00 339,760.00

: ' ' ' 402699868 -~ © 5,637,055.84
Profit before Tax . : 1,960,608.13 (2,261,502.52)
Less : Provision for Income Tax - Current Year : . 180,972.00 -

: Provision for Income Tax - Earlier Years ) . . - 5,337.00
Provision for Fringe Benefit Tax - Current Year . : . 4,325.00 5,361.00
Provision for Fringe Benefit Tax - Earlier Years ) : - - 1,041.00
Deferred Tax Liability / (Asset) - . : - By i ' ’ (171,133.00) . :

) 14,164.00 .. 11,739.00
Profit transferred to Profit & Loss Appropriation Account ’ : 1,946,444 13 (2,273,241.52)
Schedules referred above forms integral part of accounts.

Subject to our report of even date. o, = ' .
FOR & ON BEHALF OF THE BOARD OF DIRECTORS,
FOR GANDHI & GANDHI : IR . - .

CHARTERED ACCOUNTANTS , w7 . ) . g

- o . N . VIKRAM B. SANGHANI SANJAY H. DHAMSANIA

RAMA MOHAN GIRI T A DIRECTOR .. =+ ““DIRECTOR - - ..

PARTNER ‘ -7 '

June 25th, 2009 ) UL L
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Apex Advanced Teéhnology Pvt. Ltd.

PROFIT & LOSS APPROPRIATION ACCOUNT FOR THE YEAR ENDElj 31ST MARCH,2009

(inRs.)
PARTICULARS SCHEDULE 31.03.2009 31.03.2008-
Profit & Loss Account Balance b/f 35,700,805.36 1,669,130.88
Add : Profit for the year * 1,946,444 13 (2,273,241.52)
Reversal of Proposed Dividends & Dividend Tax - 33,966.690.00
Reversal of Transfer to General Reserve ' - 2,338,226.00
) 37,647,249.49 - 35,700,805.36
Less : Appropriation
Interim Dividend . 2,369,573.00 -
interim Dividends - Dividend Tax @ 16.995% 434,926.00 -
Transfer to General Reserve 196,061.00 : -
Transfer to Capital Redemption Reserve T 2,134,750.00 -
Premium on buy back of shares 6,404,250.00 -
11,539.560.00
Balance Profit transferred to Balance Sheet ~ 26,107,689.49 35,700,805.36
Schedules referred above forms integral part of accounts.
Subject to our report even date.
FOR GANDH! & GANDHI :
CHARTERED ACCOUNTANTS FOR & ON BEHALF OF THE BOARD OF DIRECTORS,
' HAN GIRI
g:’gn-&“gg VIKRAM B. SANGHANI SANJAY H. DHAMSANIA
June 25th, 2009 DIRECTOR DIRECTOR
SCHEDULE -1 (in Rs.) ° - SCHEDULE -2 (inRs.)
SHARE CAPITAL 31.03.2009 3;1.03.2008 RESER’_VES & SURPLUS 31.03.2009 31.03.2008
AUTHORISED CAPITAL : , General Reserve - Balance b/f 1,711,880.00 4,050,106.00
(10,00,000 shares of Rs. 10 each) - 10,000,000.00  10,000,000.00 Add : Transfer from Profit & Loss Account 196,061.00  (2,338,226.00)
, 1,907,941.00 1,711,880.00
ISSUED,SUBSCRIBED & PAID-UP CAPITAL : ) . Capital Redemption Reserve 2,134,750.00 -
(8.53,900 shares of Rs. 10 each fully paid) 6,404,250.00 8,539,000.00 Profit & Loss Account 26,107,689.49 35,700,805.36
: 6,404,250.00 8,539,000.00 30,150,380.49 37,412,685.36

SCHEDULE -3

FIXED ASSETS and DEPRECAITION STATEMENT as per Companise Act on WRITTEN DOWN VALUE METHOD year ended MARCH 31, 2009 (inRs.)

GRQSS BLOCK DEPRECIATION NET BLOCK
ASSETS BALANCE ADDITIONS SALE TOTAL ACCUMU- FOR THE SALE Total ASON ASON
) ASON . AS ON LATED YEAR ADJUST. - 31.03.2009 31.03.2008
! '01-04-2008 31-03-2009 2008-09
Fire. Fighting Equipment 7493 - - - 7493 1902 . 778 - ‘ 2,680 4813° 5,591
ISDN’ Equipment 18,638 2 - 18,638 14,758 540 - . 15,298 3,340 3,880
Office Equipments 2,630,086 - 2,030,086 1,577,692 62,928 - 1,640,620 389,466 452,394
‘SwipeMachine 72,040 - Co. 72,040 37,205 4,846 - 42,051 29,989 34,835
System Software 1,596,650 - .- 1,596,650 1.395,592 . 80,423 - 1,476,015 120,635 201,058
Telephone Equipmept 35,400 - - 35,400 20,573 2,062 22,635 12,765, 14,827
- Telephone Instruments 156,448 - - - 15,448 8,903 ) §10 - 9,813 5,635 6,545
UPS ) ) 417,914 - - 417,914 392,107 10,523 - 402,4304 15,484 25,807
© Vehicles A 488,669 ) - - 488,669.V 158,946 65,945- - 224,891 263,778 329,723
‘ 4,682,338 - - 4,682,338 3,607,678 228,755 - 3,836,433 845905 1,074,660
e
[
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Apex Advanced Technology Pvt. Ltd. —

SCHEDULE -4 " (inRs.) SCHEDULE -9 (inRs.)
INVESTMENTS 31.03.2009  31.03.2008 - -
PROVISIONS .03.
HDFC Cash Management Fund-Daily Dividend - 1,730,801.10 Provision for Fri Benefit T 31.03:2009 31.03.2008
HDFC Cash Management Fund-Weekly Dividend - - 2,986,936.00 rovision for Fringe Benefit Tax . 4,325.00 . 5,361.00
HDFC Equity Fund 177,875.36 167,201.00 ’ 4,325.00 5,361.00
HDFC CMF Treasury Adv Retail 1,147,260.14 - . : '
ING Vysya Liquid Fund - 84453000 SCHEDULE -10 i
Prudential ICICI Dynamic Fund _ 202,688.71  181,512.00 - — (inRs)
Prudential ICICI Liquid. Plan Daily Dividend . 1,169,21537 OTHER INCOMES 31.03.2009  31.03.2008
Rajkot Oil Cake Pyt Ltd - shares 100.00 __= Dividend Income 203,600.31 1,128,838.45
- 1,527,924.21 708019547 |\ oo cied on -
H T - ) Others - Loan & Advances . 2,114,325.00, 1,267,26544
sc EDULE'F (inRs.) . Fixed Deposits . 4427400  22.778.00
g'AShH‘&hBAzK BALANCES ;1502%27083 ’ 3;1%35;;108 Excess provision of expenses - reversed " 158,504.66
Cash in han . 877, 5778 ; : .
‘Cash at Bank : _ } ertg back of credl_ts - . - 1,734,036.75
. HDFC Bank 21298558 193,340.39° Profit on sale of Mutual Funds -1,008.50 64,130.02
Oriental Bank of Commerce 31,004.33 42,980.70 2,363,207.81 4,375,553.32
487,566.91 449,898.89
SCHEDULE -6 (in Rs.) SCHEDULE - 11 (inRs.)
LOAN & ADVANCES " : 31.03.2009 31,03.2008 DIRECT EXPENSES 31.03.2009  31.03.2008
Anju Hitendra Patel 300,000.00 300,000.00 X o ’
Bhavani Dharmashi Patel - HUF 70000000 - 700,000.00 EMPployees Benefits :
Bipinchandra V Patel 2,500,000.00 ~ 2500,000.00 Earned Leaves - Staff 127.496.00
Dhaval V Patel 1,500,000.00 1,500,000.00 . iy .
Divyesh Oil Mills i 2.000,000.00 Exgratia / Bonus 1o Staff 1.270,331.00
Divyesh Securities - 2,000,000.00 Gratuity - 838132.00
Gopalbhai Khirsaria 1,000,000.00 1,000,000.00 Provident Fund - Employers’ Contribution N 15,164.00
Hetal Mitul Kalaria 1,080,000.00 ° 1,000,000.00 . .
Jasmin Manish Kalaria - 1,000,00000 Excise Duty 27,053.00
Kajaiben Bhaveshkumar Kothadia 400,000.00 400,000.00 . Foreign Exchange Fluctuation - 513,006.04
Keshav Creatives 500,000.00 . .- X - .
Krishna Creative 1101,627.00 - 1,101,627.00 Frofessional Charges 112.000.00 45,573.00
Labhuben Jinabhai Kothadia 400,000.00 400,000.00 Repairs & Maintenance 5.200.00 8,000.00
"Manish B Kalaria 2,500,000.00 2,500,000.00 .
' ! DO 7.500.00
Mansukhbhai Lakhabhai Vachhani 20000000 20000000 o1 Service Charges
Mitul. Kumar B Kalaria 2,500,00000  2,500,000.00 117,200.00 2,852,255.04
Pragjibhai Dayabhai Kalaria - HUF 500,000.00 500,000.00
Ravi Associates, Rajkot 10,000,000.00 10,000,000.00
Shyam Parvinchandra 2,500,000.00 2,500,000.00 SCHEDULE -12 N
Vimal Pragjibhai Kalaria 500,000.00 500,000.00 1 (inRs)
Wordworks Apex ITES (India) P Ltd 3.701,809.00 3,701,809.00 ADMINISTRATIVE EXPENSES 31.03.2009 31.03.2008
Yes Corporation - 500,000.00 ] e o
31,883,436.00 36,803,436.00 AMC’s - 15,672.00
SCHEDULE-7 (inRs.) Audit Fees 27,575.00 33,708.00
. : Bank Charge 797.88 53,794.80
OTHER CURRENT ASSETS 31.03.2000  31.03.2008 rges
Deposits : Conveyance 44100
Accrued Interest : Customs Duty - 105,774.00
Anju Hitendra Patel 18,000.00 : " Freight Charges 35 000 60
Bhavani Dharmashi Patel - HUF 42,000.00 - . ) '
Jasmin Manish Kalaria 26.740.00 _ Insurance - Vehicles 7,884.00 9,582.00
Keshav Creatives 26,603.00 - - Loss on Saie Of Asset - 3,175,404.00
Krishna Creative 51,120.00 ‘ * Miscellanous Expenses 10,617.00 200.00
Manish B Kalaria- 200,000.00 "R 8T . 0.770.80 13.230.00
Mitul Kumar B Kalaria 200,000:00 . Rates & Taxes SR80 19,230,
Pragjibhai Dayabhai Kalaria - HUF 30,000.00 - STTPaid - 2,235.00
Ravi Associates 965,169.00 478,906.00 56,644.68  3,445040.80
Vimal Pragjibhai Kalaria 30,000.00 -
‘ Gas Deposit ' 800.00 800.00 SUB SCHEDULE (inRs.)
Telephone Deposit 19,687.37 29,300.00
Income Tax Refund - AY 2008-09 161,808.00 161,808.00 CURRENT LIABILITIES 31.03.2009 . 31.03.2008
Income Tax Refund - AY 2009-10 ) 40,527.00 - S;Jndary Creditors -
APEX Employees Group Gratuity Trust 5,000.00- 5,000.00 ) )
1,817,454.37 675,814.00 ) ) Gandhi & Gandhi 120,842.00 29,889.00
Outstanding Expenses :
SCHEDULE -8 (inRs.) Bonus © 27,000.00 93,250.00
~ CURRENT LIABILITIES 31:03.2009-~ - .31.03.2008 . : )
Sundry Creditors 120,842.00  29,889.00° . Cconsultancy charges Payable 15.000.00
. Outstanding Expenses 53,622.00 97,069.00 TDS payable oo 11,622.00 3,819.00
174,464.00 126,958.00 T174.464.00 126 958.00



( - - Apex Advanced Technology Put. Ltd.

SCHEDULE - 13 EE R . - Deferred tax is recogvnized on timing differences between the accounting

Significant Accounting Policies | ~ : . income and the taxable income for the period and quantified using the

1. Accounting Concepts : tax rates and laws enacted or substantially enacted on the balance sheet
The financial statements are prepared under the hrstoncal cost convention date.
on an accrual basis and in accordance with the applicable mandatory 8. Impairment of assets
Accounting Standards. The carrying amount of assets, other than inventories is reviewed at

2. Incomes & Expenditure : each balance sheet date to determine whether there is any indication of
The . assessee mamtams its accounts on accrual basis, except for the ’ impairment. If any such mdrcatron exists, the recoverable amount of the
followmg . assets is estimated.

Expenditure on account of leave encashment, which are accounted An impairment loss is recognized whenever the carrynng amount of an
on cash basis. - asset or a cash generating unit exceeds its recoverable amount. The
- telephone water, electricity expenses are accounted as soon as . recoverable amount is the greater of the assets net selling price’ and
they are ascertainable. . . value in use that is determined based on the present value of estimated
» dividends are accounted for when received. : : future cash flow. All impairment loss is recognized in the accounts.

3. leed Assets : : . Management has evaluated impairment of assets as required by
Tangible Fixed Assets : ’ Accounting Standard — .28 —Impairment of Assets, which was made
Fixed assets are stated at cost-less depreciation. The cost of an asset mandatory for accounting period-commencing on or after 1 April 2004.
comprises of its purchase price & directly attributable costs of bringing On a basis of evaluation, management is of the opinion that there is no
the asset to working condition for its intended use. impairment of the Company's assets.as at 31* March 2009.
Intangible Fixed Assets : . . 9. Retirement Benefits : -

The company does not own any intangible fixed assets. The Company's contributions to provident Fund and Superannuation

4. Depreciation on Fixed Assets : T Fund are charged to Profit & Loss Account. Contribution to Gratuity
Depreciation on Tangible Fixed Assets : ' Fund and Provision for-Leave Encashment are made on the basis of
The Company charges depreciation on Written Down Value Method at - actuarial valuation and charged to Profit & Loss Account. )
rates prescribed in the Schedule XiV of the Companies Act, 1956. 10. Effects of changes in Foreign Exchange Rates :

Depreciation to addition to assets is provided on pro rata basis. The reporting currency of the company is Indian Rupee. Foreign curtency

5. Sundry Debtors and Loans & Advances : " transactions are recorded on initial recognition in the reporting currency
Sundry Debtors and Loans & Advances are stated at their realisable using the exchange rates at the date of the transaction.
value after providing for the bad debts as considered necessary by the - Exchange difference on settlement / coriversion are adjusted to :
management.. i) Cost of fixed assets, if the foreign currency liability relates to

6. Investments : imported fixed assets, the amount of exchange gain / loss adjusted
.Current investments are stated at lower of cost or farr market value. in carrying amount of fixed assets during the year is Rs. NIL.
Long term investments are stated at cost after deducting provisions 11. Borrowing Cost :
made for permanent diminution in the value, if any. . No borrowing.costs have been capitalized during the year.

7.- Provision for Income Tax ~ Current and Deferred Tax : : 12. Contingencies & Events occurring after Balance Sheet date :

Tax on income for the current year is determined on the basis of taxable Contingencies that can be reasonably ascertained are provided for, if in
income and tax credits computed in accordance with the provisions of the opinion of the company, there is a probability that the future outcome

the Income Tax.Act, 1961 and based on the expected outcome of may be materially detrimental to the company.
assessments '/ appeals. e . . c .

SCHEDULE - 14 .
Notes To Accounts
1. The Company did not have any employee dunng year, whose particulars are required to be disclosed under section 217 (2A) of the Companues Act 1956.
2. Auditor's remuneratron )
i) Statutory Audit - Rs. 7,500
iy - Other Reports - Rs. 4,000
iii)y Consultancy -Rs. 13,500 : ‘

3. Inthe opinion of Board of Directors the Current Assets Loans and Advances are approxrmately of the value stated |f realrsed in ordinary course’ of
business. .

4. Deferred Tax Liabilities :

) Gurrent Year Previous Year
Deferred Tax Asset : ’ ' - 1,71,133 NIL
Deferred Tax Liability ] ) ’ NiL . NIL

5. Sundry Creditors does not include any dues to Small Scale 'Undertakingsr

6. Directors remuneration :
No remuneration was pard or provrded to directors

8. Previous year's ftgures have been regrouped / reclassrfted wherever necessary to conform to the classmcatlon of the year

9. Scheduies 1 to 14 and Significant Accounting poltcr_es_ form rntegral part of the accounts arid have been duly authenticated.

- FOR & ON BEHALF OF THE BOARD OF DIRECTORS,
FOR GANDHI & GANDHI ’ ’

CHARTERED ACCOUNTANTS ) .

- . ) VIKRAM B. SANGHANI SANJAY H. DHAMSANIA
RAMA MOHAN GIRI : . DIRECTOR . DIRECTOR
PARTNER ’ )

June 25th, 2009
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To,

COMPLIANCE CERTIFICATE
FOR THE FIN‘ANCIAL YEAR 1°T APRIL 2008 TO 315" MARCH 2009

The Members,
Apex Advanced Technology Private Limited - Hyderabad'

i have examined the registers, records, books and papers of M/s Apex
Advanced Technology Private Limited (the Company) as required to be
maintained under the ‘Companies Act, 1956 (the Act) and the rules made

.thereunder and also the provisions contained in the Memorandum and Articles

of Association of the Company for the Financial Year ended on 31 March
2009. In my opinion and to the best of my information and according to the
examinations carried out by me and explfanations furnished to me by the
Company, its officers and agents, | certify that in respect of the aforesaid
financial year: ) .

1.

10.

"

14.
15.

The Company has kept and maintained all registers as stated in Annexure
A to this certificate, as per the provisions and the rules made thereunder
‘and all entries therein have been duly recorded. .

The Company has duly filed the forms and returns as stated in Annexure
B to this certificate, with the Registrar of Companies within the time
prescribed under the Act and the rules made there under. No forms were
filed with the Regional Drrector Central Government for the year under
scrutiny.

The Company being private limited company has the minimum prescribed
paid-up share capital and its maximum number of members during the
said financial year was 3 (Three) excluding its present and past employees
and during the year under scrutiny, the Company:

i Has not invited public to subscribe for its shares or debentures; and

ii.”  Has not invited or accepted any deposits from persons other than its
members, directors or their relatives.

The Board of Directors duly met Five (5) times on 26.06.2008,
01.07.2008, 21.07.2008, 25.11.08 and 23.03.2009. For these meetings,
proper noticés were given and the proceedings were properly recorded
and signed in'the Minutes Book maintained for the purpose.

The Company was not reqwred to close its Register of Members during
the financial year.

The Annual General Meeting for the financial year ended on 31¢ March
2008 was held on July 21, 2008 after giving due notices to the members
of the Company and the resolutions passed thereat were duly recorded in |
Minutes Book maintained for the,  purpose.

Extra Ordinary Meeting of members was held on 22.05.2008 during the
financial year.

The Company being a prlvate Company, Section 295 of the Act is not
applicable.

The Company has not entered into any contracts speciffed under Section
297 of the Act. )

The Company was not required to make any entry in the register to be
maintained under Section 301 of the Act. .

As there were no instances falling within the purvrew of Section 314 of

the Act, the Company has not obtained any approvals from the Board of
Directors, Members or the Central Government. -

. The Company did not issue any duplicate share certificate during the

financial year.

. The Company :

i. Did not transfer any Equity Shares during the financial year;
ii. 'Declare and paid dividend during the financial year. -
ii.  Posted dividend warrants to the members of the Company;

iv. Was not required to transfer any funds to lnvestor Education and
Protection Fund; and

v. Has duly complied with the requirements of Section 217 of the Act.
The Board of Directors of the Company is duly constituted.

The Company being a Private Company, provisions of Section 269 of
the Act regarding to appointment of ‘Managing Drrector/Whole Time
Director/Manager are not applicable.

. The Company has not appornted any sole-selling agent dunng the financial
year. . .

Apex Advanced Technoldgy Pvt. Ltd.

18.

19.

20.

21.

23.
24,

25.

26,
. respect to situation of the Company’s registered office from the one state

27.
28.
29.
30.
31.
32.

33.

. The Company was not required during.the financial year to obtain any

approval of the Central Government, Company Law Board, Regional
Director, Registrar or such other authorities as may be prescribed under
the various provisions of the Act.

The directors have disclosed their interest in other firms/companies to
the Board of Directors pursuant to the provisions of the Act and rules
made thereunder. .

"The Company did not issue any shares, debentures or securities during

the financial year.

The Company has bought back 213,475 equity shares during the financial
year ending 31st March 2009 after complying with the provisions of the
Act.

- There was no redemption of preference shares or debentures during the
. financial year.

22.

There was no transaction necessrtatrng the Company to keep in abeyance
rights to dividend, right shares and bonus shares pending registration of
shares. . .

The Company has not invited/accepted any deposits induding any
unsecured loan falling within the purview of-Sections 58A during the
financial year.

The Company, being a Private Company, the borrowrngs made during
the financial year does not attract the provisions of Section 293 (1) (d) of
the Act.

The Company has made loans and investments, or given guarantees or
provided securities to other bodies corporate in compliance with the
provisions of the Act and has made necessary entries in.the register kept
for the purpose. '

The Company has not altered the provisions of the memorandum with

to another during the year under scrutiny.

The Company has not altered the provisions of the memorandum wrth
respect to objects of the Company during the year under scrutiny.

The Company has not altered the provisions of the memorandum with
respect to name of the Company during the year under scrutiny.

.The Company has not altered the provisions of the memorandum with

respect to share capital of the Company during the year under scrutiny.
The Company has not aitered its artlcles of association during the
financial year.

There was no prosecution initiated against or show cause no_ticés received
by the Company during the financial year for offences under the Act.

The Company has not received any money as security from employees
during the financial year.
The Company has deposited contributions to Provident Fund for its
employees with prescribed authorities pursuant to section 418 of the Act
during the financial year.

ANNEXURE A

REGISTERS AS MAINTAINED BY THE COMPANY -

1.

o oaeN

-REGISTER OF MEMBERS U/S 150

MINUTES BOOK FOR BOARD OF DIRECTORS MEETINGS U/S 193
MINUTES BOOK FOR ANNUAL GENERAL MEETINGS U/S 193
REGISTER OF DIRECTORS, MANAGING DIRECTOR, MANAGER, ETC.
BOOKS OF ACCOUNTS UNDER SECTION 209

ANNEXURE B

FORMS AND RETURNS AS FILED BY - THE COMPANY WITH THE
REGISTRAR OF COMPANIES DURING THE FINANCIAL YEAR ENDED 31°7
MARCH 2009

1.

Form 23 for special resolution on_26,05.2008

2. Form 62 and 4A for buyback of Shares on 26.05.2008

3. Form 4C for buyback of equity shares vide SRN A41018011 dated
16.07.2008 '

4. Form 62 vide SRN A41818675 dated 23.07.2008

5. Form 66 vide SRN P28050576 dated 09.12.2008 for Comphance
Certificate for FY 2007-08

6. Form 23AC/23ACA vide SRN P28176113 dated 12.12. 2008 for Annucal
Accounts for FY 2007-08 .

7. Form F20B vide SRN P28176782 dated 12.12.2008 for Annual Return
for FY 2007-08 . .

Date : June 26, 2009 ‘ S/d

Place : Secunderabad

(Ajit R. Mehta)
Practising Company Secretary
C. P. No. 3702




~ Registration Details

‘Hyderabad, Dated 25th June, 20_09-

Apex Advanced Technollogy Pvt. Ltd.

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

Registration No. . State Code' Balance Sheet |3 I1 | O| 3[ 2| Ol 019—|

DD MM YYYY

Capital Raised during the year (Amount in Rs. ‘000) :
Public Issue Rights Issue ‘Bonus Issue Private Placement

LN LN (N LA

- Position of Mobilisation and Deployment of Funds (Amt.in Rs.’000)

Total Liabilities. ._ _ _ __Total Assets -

SECECORNNSGAGA

‘Sources of Funds ]
Paid-up Capital Reserves & Surplus Secured Loans Unsecured Loans Deferred Tax Liability

o[ofa] [[eloli[s]1] [Ino[d ] [I6OTO] [INO[Y ]
Application of Funds 4 . " - _
Net Fixed Assets Investments Net Current Assets

Tleke]  [IT0EEe  [BlerfeE

Misc. Expenditure Accumulated Losses

TR [N

Performance of Cdmpany (Amount in Rs. ;000)

- Total Income Total Expenditure

| [2[a]e]3] R EREEDE!

+ - Net Profit/Loss Before Tax + - Net Profit/Loss After Tax

A RERLE] B R BECICC .

Earning per share in Rs. Dividend % o .

o) - [ ]

‘Generic Names of Three Principal Products/ServiCés of Company

(as per monetary terms) S

ltem Code No. (ITC Code) |’ []
|

AT

L
Product Description [ | [

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,

VIKRAM B. SANGHANI SANJAY H.DHAMSANIA
’ DIRECTOR . ‘ DIRECTOR
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. RAJKOT COMPUTER EDUCATION PVT.LTD
REPORT OF THE DIRECTOR’S

To,
The Members,

Your Directors have pleasure in presenting you the SEVENTEENTH ANNUAL
REPORT of the Company together with the Audited Statement of Accounts
for the year ended 31st MARCH, 2009.

" 2008-2009

FINANCIAL RESULTS 2007-2008
Sales & Other Income 2,00,152 62,000
Expenditure . 2,04,286 46,111
Profit /(Loss) before Interest '

& Depreciation, etc. (4,134) 15,889
Less : Depreciation : —_ —_
Profit before taxation (4,134) 15,889
Less : Provision for taxation: . :
Current Tax — 1,650
Profit /(Loss) after taxation (4,134) 14,239
Add. : Excess Provision of ’ ) )
Tax Wrmen Back : 10 —
BALANCE CARRIED FORWARD TO

BALANCE SHEET (4,124) 14,239
OPERATION:

The company has ceased its operations and no activity had been undertaken

during the year under review.

DIVIDEND:
The directors do not recommend any dividends.

RESPONSIBILITY STATEMENT:

Your Directors confirm:

(i) thatin the preparation of the annual accounts the applicable accounting
standards have been followed;

(i) that the Directors have selected such accounting policies and applied
them consistently and made judgments and estimates that are reasonable

Rajkot Computer Education Pvt. Ltd.

and prudent so as to give a true and fair view of the state of affairs of
the Company at the end of the financial year ended 31st MARCH, 2009 .
and of the Loss of the Company for that year;
(iiiy that the Directors had taken proper and sufficient care for the maintenance
of adequate accounting records in accordance with the provisions of the
Companies Act, 1956 for safeguarding the assets of the Company and
for preventing and detecting fraud and other irregularities,
that the Directors have prepared the annual accounts on a going concern
basis, but in view of discontinuation of the principle operations the said
assumptions about going concern may not be valid and to that extent
the accounts for the year should be read accordlngly

(iv

PARTICULARS OF EMPLOYEES:
There are no employees whose defails are required to be mentioned as per
Section 217(2A) of the Compames Act, 1856.

SUBSIDARY
Your company is a 100 % subsidiary of Ace Software Exports Limited.

-AUDITORS: '
M/s. KALARIA & SAMPAT, Chartered Accountants, the auditors of the company
are due to retire at this Annual General Meeting and are eligible for re-
appointment. You arerequested to appoint auditars and fix their remuneratxon

ACKNOWLEDGEMENT:
Your Directors wish to put on paper their appreciation for the staff of the
company for their co-operation and. efforts. .

FOR & ON BEHALF OF THE BOARD,

VIKRAM B. SANGHANI
DIRECTOR

SANJAY H. DHAMSANIA
DIRECTOR

RAJKOT, Dated 19th June, 2009

AUDITORS’ REPORT

The Members of RAJKOT COMPUTER EDUCATION PRIVATE
LIMITED

1. We have audited the attached Balance Sheet of RAJKOT

COMPUTER EDUCATION PRIVATE LIMITED, as at 31 March,.

2009 and the Profit & Loss Account for the year ended on that
date annexed thereto. These financial statements are the
responsibility of the company’s management. Our responsibility
is to express an opinion on these financial statements based
on our‘audit. -

2. We conducted our audit in accordance with the audttmg
standards generally accepted in india. Those standards require
that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the
financial .statements. An audit also includes assessing the

. accounting principles used and significant estimates made by
management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

3. As required by the Companies (Auditor's Report) Order, 2003
issued by the Central Government of India in terms of sub-
section (4A) of section 227 of the Companies Act, 1956, we
enclose in the Annexure a statement on the matters specified

) in paragraphs 4 and 5 of the said Order.

4. Further to our comments in the Annexure referred to above,
we report that:

(i) We have obtained all the mformatton and explanations,
which to the best of our knowledge and belief were
necessary for the .purposes of our audit; .

(i) In our opinion, proper books of account as required by law
have been kept by the company so far as appears from our
examination of those books."

(iiiy The Balance Sheet and Profit & Loss Account dealt with by.
this report are in agreement with the books of account;
(iv) In our opinion, the Balance Sheet and Profit & Loss Account
dealt with by this report comply with the Accounting
Standards referred to in sub-section (3C) of sect|on 211 of

the Companies Act, 1956;

(v) On the basis of written representations received from the
Directors, as on 31% March, 2009 and taken on record by
the Board of Directors, we report that none of the Director
is disqualified as on 31 March, 2009 from being appointed
as a Director in terms-of clause (g) of sub-section (1) of
section 274 of the Companies Act, 1956;

-(vi) In our opinion and to the best of our.information and

. according to the explanations given to us, the said accounts .
- give the information required by the Companies Act, 1956,
in the manner so required and give a true and fair view in
conformlty with the accounting principles generally accepted
in india:
(a) in'the case of the Balance Sheet, of the state of affairs
of the company as at 31 March, 2009;
(b) in the case of the Profit & Loss Account, of the Loss
for the year ended on that date.
(c) In the case of Cash Flow Statement, of the cash flows
for the year ended on that date.

For Kalaria & Sampat,
Chartered Accountants

Atul M.Kalaria
Partner

Rajkot, Dated 19th June, 2009
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STRTRE

To,

Rajkot Computer Education Pvt. Ltd..

Statement on the Companies (Auditor’s lReport) Order, 2003

RAJKOT COMPUTER EDUCATION PRIVATE LIMITED
Referred to in paragraph 3 of our report of even date,

)

(i
(iii)
(iv)

(Vi)

(vii)

(il

{ix)

(xiii)

(xiv)

(xv)

(xvi)

- (xvii)

(xviii) -

lxix)

(xx)

(xxi)

(a) The Company has maintained proper records showing full pamculars including quantltatrve detalls and situation of fixed
assets.

(b) All the assets have not been physrcally verified by the management dunng the year but there is a regular programme of
verification which, in our opinion, is reasonable having regard to the size of the Company and the nature of its assets. No
material discrepancies were noticed on such verification. : - :

(c) During the year, the Company has disposed off substantial part of fixed assets. Moreover in view of discontinuation of the
principal operatlons the: said assumption about going concern may not be valid and to that extent the accounts for the year
should be read accordingly. - -

The Company's nature of operation does not require it ‘to hold inventories. Accordrngly, the provusrons of Clause ( n) of the Order

are not applicable to the Company.

The Company has neither granted nor taken any loans, secured or unsecured to or from companies, frrms or other parties
covered in the register maintained under section 301 of the Companies Act, 1956 :

In our opinion -and accordrng to the information and explanatlons given to us, there are adequate internal control procedures
commensurate with the size of the company and the nature of its business. During the course of our audrt we have not observed

~ any continuing failure to correct major weakness in internal controls.

In our gpinion, and according to the information and explanations given to us, there are no transactions that need to be entered
in the register in pursuance of section 301 of the Companies Act, 1956.

- The Company has not accepted deposits from the public.

The Company is not required to maintain internal audit systems as neither the paid up capital and reserves of the company
exceeds Rs. 50 lacs at the commencement of the financial year nor does, it has an average annual turnover exceeding Rs. 5 crore
for a period of 3 consecutive financial ‘years immediately preceding the financial year under review.

According to the information and explanations given to us, the Central Government has not prescribed the maintenance of cost
records under clause (d) of sub-section (1) of .Section 209 of the Compames Act, 1956 in respect of services carried out by the
Company.

There were no statutory dues |nclud|ng provrdent fund investor education and protection fund, income tax, employee state
insurance, income-tax, value added tax, service tax, custom duty, excise duty, cess and any other statutory dues payable by the

* Company. Accordingly, the prowsmns of clause 4(ix)(a) of the Compames (Auditor's Report) Order, 2003 are not applicable to the

company.
The Company has no accumulated losses. The Company has incurred cashlosses durrng the financial year covered by our audit.

' The Company has neither taken any loans from a financial institution and a bank nor issued any debentures. Accordingly, the

provisions of clause 4(xi) of the Companies (Auditor's Report) Order, 2003 are not applicable to the Company.

The Company has not granted loans and advances on the basis of security by way of pledge of shares, debentures and other
securities. Accordrngly, the provrsmns of clause 4(xii) of the Companies (Audltor s Report) Order, 2003 are not applicable to the
Company.

In our opinion, the Company is not a chit fund or a nidhi mutual benefit fund/ society. Accordingly, the provisions of clause 4(xiii)
of the Compames (Auditor's Report) Order, 2003 are not applicable to the Company.

According to the information & explanations given to us, the Company is not dealing in or trading in shares, securities, debentures
and other investments. Accordingly, the provisions of clause 4(xiv) of the Companies (Auditor's Report). Order 2003 are not
applicable to the Company.

According to the information and explanations glven to us, the Company has not given guarantees for loans taken by others from
banks or financial institutions. Accordingly, the provrslons of clause 4(xv) of the Compames (Auditor’s Report) Order, 2003 are

. not applicable to the company.

The Company has not obtained any term loans. Accordingly, the prowsrons of clause 4(xw ) of the Compames (Audrtor s Report)
Order, 2003 are not applicable to the Company

According to the information and explanations given to us and on an overall examination of the Balance sheet, the Company has
not used funds raised on short- term basis for long-term investment. Accordingly, the provisions of clause 4(xvii) of the Companles
(Auditor's Report) Order, 2003 are not applicable to the Company.

"Thé Company has not made preferential aliotment of shares to parties and companres covered in the reglster mamtamed under
section 301 of the Act. Accordmgly, the provisions of clause 4(xvm) of the Companres (Audltors Report) Order 2003 are not
appiicable to the Company '
The Company has not issued any debentures. Accordingly, the provisions of clause 4(xix) of the Companies (Auditor's Report)

‘Order, 2003 are not applicable to the Company.
- The Company has not raised any money by public issues durlng the year. Accordrngly, the provusnons of clause 4(xx) of the

Companies (Auditor's Report) Order, 2003 are not applicable to the Company.
Accordrng to the information and explanations given to us, no fraud on or by the Company has been notrced or reported durrng
the course of our audit.
For Kalaria & Sampat,
Chartered Accountants

Atul M.Kalaria
., Partner -

Rajkot, Dated 19thJune 2009
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Rajkof Computer Education Pvt. Ltd. -

( ) . BALANCE SHEET AS AT 31ST MARCH,2009 , ' . (i Rs)
. : : ! inRs.
PARTICULARS SCHEDULE . - 31.03.2009 - 31.03.2008
. SOURCES OF FUNDS . :
a) Shareholder's Fund : . )
1) Share Capital 1 . v , 100,000 100,000
2) Reserves & Surplus 2 : 315,406 319,530
b) Deferred Tax Liability - ‘ : . ) .' 39,489 39,489
’ : ’ - : 454,896 459,019
. APPLICATION OF FUNDS )
¢) Fixed Assets 3 N _ :
Gross Block : i - ) b © 1,805,117
Less : Depreciation S - : . 1,462,248
Net Block . o - 342,869
d) Investments L : - - : -
HDFC Cash Management Fund-Weekly Div. - o 304,728 -
Reinvest o : ' .
e) Current Assets, Loans & Advances : . 4 .
1) Cash & Bank Balances B 155,682 * 190,785
- 2) Loans and Advances - ’ ’ ’ - ’ - . . 1442
- i 155,682 . . 192,227
Less : Current Liabilities & Provisions : 5 : ‘
1) Current Liabilities - 68,809
2) Provisions 5,515 o ) 7,268
' - 5515 N . 76,077
Net Current Assets . s Co 150,167 116,150
. : ’ . - . : . 454 896 459,019

NOTES TO ACCOUNTS ) : 7

AS PER OUR REPORT OF EVEN DATE , _ _ ~
FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,

FOR KALARIA & SAMPAT, 4
CHARTERED ACCOUNTANTS . ’ ' - .o o

. ) VIKRAM B. SANGHANI SANJAY H. DHAMSANIA
ATUL M. KALARIA . B 7 s DIRECTOR . DIRECTOR
PARTNER . . . , -
RAJKOT, DATED 19th June, 2009

~ PROFIT & LOSS ACCOUNT FOR THE YEARENDED 31ST MARCH,2009 (inRs)

. PARTICULARS SCHEDULE . . 31.03.2009 . 31.03.2008
I.  INCOME: . . )

" Other Income ) ] .

Composite Lease Income . . o : _ . 159,600 42,000
Dividend Income ' ‘ 40,552 : -
Kasar Income : : : - 20,000
' : 200,152 62,000
Il. EXPENDITURE: . i ) )

. General Administrative & Selling 6 ' ’ 204,286 - 46,111
Profit/(Loss) before Tax . ' 7 : . (4.134) 15,889
Less : Provision for Tax :

» Current Tax i . . - i 1.650
Profit/(Loss) after Tax : . ) _ (4,134) . 14,239
Add. : Excess Provision of Tax Written Back ' » N _ 10 L

: ' @,124) 14,239

BALANCE CARRIED FORWARD TO BALANCE SHEET

NOTESTOACCOUNTS 7

I

AS PER OUR REPORT OF EVEN DATE . »
) ' FOR AND ON BEHALF OF THE BOARD.OF DIRECTORS,

FOR KALARIA & SAMPAT,
- .CHARTERED ACCOUNTANTS
: - VIKRAM B. SANGHANI SANJAY H. DHAMSANIA
ATUL M. KALARIA _ . - ~ DIRECTOR ‘DIRECTOR i
PARTNER . ’ .

RAJKOT, DATED 19th June, 2009
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Rajkot Computer Education Pvt. Ltd. .

B

SCHEDULE -2

v(in Rs.)

SCHEDULE -1. (inRs.)
SHARE CAPITAL . 31.03.2009 -31.03.2008 RESERVES & SURPLUS 31.03.2009 31.03.2008
AUTHORISED SHARE CAPITAL : PROFIT & LOSS ACCOUNT :
- Balance as per last year 319,530 305,291
1,000 Equity Shares of Rs.100/- each 100,000 100,000 Add: Profit{Loss) during the year - (@124) 14,239
. . 315,406 © 319,530
. R . .
ISSUED,SUBSCRIBEP§PAID-UP 1 . o 315.406 319,530
. 1,000 Equity Shares of Rs.100/- each fully paid up 100,000 100,000
A 100,000 ___ 100,000
SCHEDULE -3
FIXED ASSETS AS ON 31ST MARCH, 2008 (inRs.)
GROSS BLOCK DEPRECIATION NET BLOCK | )
ASSETS HEAD ‘OPENING DEDUCTIONS CLOSING  UPTO " DEPRE. " UPTO ASON ASON
BALANCE BALANCE 31.03.08 ADJUST. 31.03.2009 31.03.2009 31.03.2008
Buildings 362,256 362,255 - 88,181 88,181 A - - 274,075
Furniture & Fixtures 147,927 147,927 - 147,927 147,927 - T - -
Projectors 3,808 . 3,808 - 3,808 3,808 - - -
Office Equipments 26,772 26,772 - 25,794 25,794 - - 978
Television 5,911 5911 - 5,911 5911 - - -
V.C.R. 6,444 - 6,444 - 6,444 © 6,444 . . .
Water Cooler 2,623 2,623 - 1,903 1,903 - - 720
Air Conditioner 45,917 45,917 - 21,733 21,733 - - 24.1§4
Computers 1,127,209 - 1,127,209 - 1,127,209 1,127,209 . - -
Stabilizers 5,000 5,000 - 3,627 3,627 - - 1,373
Power Supply Equipment 71,250 71,250 - 29,710 29710 - - - 41,540
1,805,117 1,805,117 - 1,462,247 1,462,247 - - 342 870
PREVIOUS YEAR 1,805,117 - 1,805,117 1,462,247 - 1,462,247 342,870 342,870
SCHEDULE -4 (inRs.) SCHEDULE -5 ~ (inRs.).
CURRENT ASSETS, LOANS & ADVANCES 31.03.2009 31.03.2008 .CURRENT LIABILITIES & PROVISIONS 31.03.2009 31.03.2008
CURRENT ASSETS : CURRENT LIABILITIES : ‘
Kalaria & Sampat ) - 5,809
, Desai Career Academy - - 63,000
Cash & Bank Balances : )
Cash On Hand 136,677 83512 PROVISIONS:
a Audit Fees ‘5,515 . 5618
) | Current Tax - 1,650
Balances with Scheduled Bank: 5,515 76,077
Bank of Baroda 19,005 107,273 s
. - inRs.
isse82 . 190785 SCHEDULE -6 ( )
ADMINISTRATIVE EXPENS_ES ] 31.03.2009 31.03.2008
ROC Filing Fees © 1,200 1,250
’ LOANS & ADVANCES : Profession Tax 2,000 500
Pre-paid Expenses - 1,442 Bank Commission 278 696
155,682 145,154 RMC Taxes 8,517 8,191 -
X Audit Fees 5,515 5618
Insurance Charges 1,442 1,557
i Electricity Expenses - 6,590
Office Expenses - . 2,390
Repairs & Maintenance Charges . - - ©-10,400
Advertisement Expenses - 12,460
Professional Charges 7,809 5,959
Loss on Sale of Assets 177,525 -
) DIN Regn Charges - . 500 .
- ' : 204,286 46,111/




‘Rajl_(ot:'Co-mputer Education Pvt. Ltd. -

ATUL M. KALARIA
PARTNER

SCHEDULE-7- N -
NOTES TO ACCOUNTS. ’

ACCOUNTING POLICIES:

1) ACCOUNTING CONVENTION.:.
Though the accounts of the company are prepared on gomg concern assumption, in view of discontinuation of the
principal operations the said assumptions about going concern is wrongly adopted and to that extent the accounts for the
year should be read accordingly.
2) - EXPENDITURE
Expenditure is accounted on accrual basis and provision-is made for all known losses and liabilities. The company has
- discontinued its educational operations since there is no business activity carried on by the company. The entire expenses
in respect of the ordinary expenses are attributable to the discontinuing operation are reflected in the Profit & Loss
Statement. . v
3) FIXED ASSETS: :
Fixed assets are capitalized at acqmsmon cost mcludmg directly attributable cost of bnngmg the assets to their working
condition for intended use. : .
4) DEPRECIATION
No depreciation has been prowded on the fixed assets as the company is not carrying any business activity.
. Estimafed amounts of contract remaining to be executed on Capital A/c. & not provided for _NL
1. Earnings énd outgd_of foreign exchange. . ( _ ‘ ’ . NIL -~
Iv. Details of capacity. . . _ B ' ) N.A.
V. " Contingent liabilities not provided for ~ * - : P . NIL .
Vi -Payment to Auditors:
Particuiars = - .- ' 7 2008-2008 . 2007-2008
a) Statutory & Tax Audit . . ' o 5,000 - " 5,000
-b) Service Tax S 515 _ : 618
VIl Earhin’g Per Share: (Basic Earning Per Share)
“Particulars _ T ' T 2008-2009 "~ 2007-2008
Net Profit After Tax o - . _ 14,239 .
Paid-up Share Capital o . . ‘ 1,00,000 1,00,000
Earning Per Share (EPS) (Rs.) _ : : —- 0.14
VL } Previous years figures have been regrouped/rearranged wherever’ necevssary to-make them comparable.
1X. Schedule 01 to 07 from an integral part to the Financial Statements and have been authenticated.
S|GNATUEE TO SCHEDULE 01 TO 07
FOR KALARIA & SAMPAT, ' ‘ ‘ FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,
CHARTERED ACCOUNTANTS :

VIKRAM B. SANGHANI SANJAY H. DHAMSANIA
' DIRECTOR ) DIRECTOR

RAJKOT, Dated 19th June, 2009




Rajkot Computer Education Pvt. Ltd.

o

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

1. Reglstratlon Details .

Registration No. .EE. State Cods- " Balance Sheet HOEEEEEE

DD MM YYYY

H. Capital Raised during the year (Amount-in Rs. ‘000)
Public Issue T Rights Issue Bonus Issue Private Placement

BNOCEE CINCTL) - DINeTH

H. Position of Moblllsatlon and Deployment of Funds (Amt in Rs.’000)
Total Liabilities Total Assets |

EERCEE IR RanGo]

Sources of Funds
Paid-up Capital  Reserves & Surplus Secured Loans Unsecured lLoans Deferred Tax Liability

BRREER [ T [31]e ‘ANIIILI DEIED [ ] [sls!

Application of Funds

Net Fixed Assets . Investments A » Net CurrentAssets
LN L] [3]ols L[ []s]o]
Misc. Expenditure Accumulated Losses

SECTTR T

V. Performance of Company (Amountin Rs ‘000)

Total Income - Total Expenduture
[ ] ]2[o]o] L[ [=ldd]
+ - Profit/Loss Before Tax + - Profit/Loss After Tax
RERIRRENN o FLJLELT e
Earning per shareinRs. . ~ Dividend %
, NIL : T NIL | _ _
V. : Genenc Names of Three Principal Products/Services of Company

(as per monetary terms)
Iltem Code No. (ITC Code) [ '

[TINATTTT] |
IIMAHTIIIITIII O I ENERNREES

Product Descrlptlon 4

FORAND ON BEHALF OF THE BOARD OF DIRECTORS,
VIKRAM B. SANGHANI = SANJAY H. DHAMSANIA

RAJKOT, Dated 19th June, 2009 _ DIR’.ECTOR‘ T ' " DIRECTOR
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~ Aspire Exim Priv
( REPORT OF THE DIRECTOR’S '

To,

The Members,

Your Directors have pleasure in presenting you the FIRST ANNUAL REPORT
of the Company together with the Audited Statement of Accounts for the
year ended 31st MARCH, 2009.

PAR

Secti
FIANANCIAL PERFORMANCE & OPERATIONS:
The company has not commenced its operations and hence no financial

Your Directors confirm:
(0] that in the preparation of the annual accounts, the applicable
accounting standards have been followed,

(i) that the Directors have selected such accounting policies and
applied them consistently and made judgments and éstimates
that are reasonable and prudent so as to give a true and fair view
of the state of affairs of the Company at the end of the financial
year ended 31st MARCH, 2009;

Your

(iii} that the Directors had taken proper and sufficient care for the
maintenance of adeguate accounting records in accordance with
the provisions of the Companies Act, 1956 for safeguarding the
assets of the Company and for preventing and detecting fraud
and other irregularities;

ate Limited

(iv)

that the Directors have prepared the annual accounts on a going
concern basis. .

TICULARS OF EMPLOYEES

There are no employees whose details are required to ‘be mentioned as per

ion 217(2A) of the Companies Act, 1956.

performance is reported for the year under review. SUBSIDARY: .
Your company is a 100 % subsidiary of Ace Software Exports Limited.
DIVIDEND: .
The directors do not recommend any dividends.
. . AUDITORS: ’
RESPONSIBILITY STATEMENT: M/s. KALARIA & SAMPAT, Chartered Accountants, are the first auditors of the

company and are due to vacant their office at this Annual General Meeting
and are eligible for re-appointment. You are requested to appo:nt auditors and
fix their remuneration.

- ACKNOWLEDGEMENT:

Directors wish to put on paper their appreciation for the staff of the

company for their co-operation and efforts.

FOR & ON BEHALF OF THE BOARD,

VIKRAM B. SANGHAN!
. DIRECTOR

SANJAY H. DHAMSANIA
DIRECTOR

RAJKOT, Dated 19th June, 2009

AUDITORS’ REPORT

The Members of ASPIRE EXIM PRIVATE LIMITED

1. We have auditad the attached Balance Sheet of ASPIRE EXIM
PRIVATE LIMITED, as at 31st March, 2009. These financial
statéments are the responsibility ofthe Company's management.
Our responsibility is to express an opinion on these financial
statements based on our audit. .

2. We conducted our audit in accordance with the auditing
standards generally accepted in India. Those standards require
that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the

“financial statements. An audit also inciudes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall financial
statement presentation. We believe lhat our audit provrdes a
-reasonable basis for our opinion.

3. As required by the Companies (Auditor’s Report) Order, 2003
issued by the Central Government of India in terms of sub- o
section (4A) of section 227 of the Companies Act, 1956, we
enclose in the Annexure a statement on the matters specified
in paragraphs 4 and 5 of the said Order.

4. Further to our comments in the Annexure referred to above,
we report that: -

- (i) We have obtained all the information and explanations,

which to the best of our knowledge and belief were .
necessary for the purposes of our audit;

.

+
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(i) In our opinion, proper books of account as required by law
have been kept by the Company so far as appears from
our examination of those books.

(iii) The Balance Sheet dealt with by this report is in agreement
with the books of account;

(iv) In our opinion, the Balance Sheet dealt with by this report
comply with the Accounting Standards referred to in sub-
section (3C) of section 211 of the Companies Act, 1956;

(v) On the basis_of written representations received from the
Directors, as on 31 March, 2009 and taken on record by
the Board of Directors, we report that none of the Director
‘is disqualified as on 31¢ March, 2009 from being appointed
as a Director in terms of clause (g) of sub-section (1) of
section 274 of the Companies Act, 1956;

(vi) In our opinion-and- to the best of our information and -

according to the explanations given to us, the Said accounts

give the information required by the Companies Act, 1956,

in the manner so required and give a true and fair view in

conformity with the accounting prlnClples generally accepted

in india:

(a) in the case of the Balance Sheet, of the state.of affairs
of the Company as at 31st March, 2009;

(b) in the case of the Statement of Incidental Expenditure
pending capltallzallon of the expenses for the year
ended on that date’

For'Kalaria & Sampat,
Chartered Accountants

Atul M.Kalariar -

Partner

" Rajkot, Dated 19th June, 2009

J




Aspire Exim Private. Limited

Statement on the Companies {Auditor’s Report) ‘Qrder, 2003

To,
ASPIRE EXIM PRIVATE LIMITED
Referred to in paragraph 3 of our report of even date,
(i) (a) The Company has maintained proper record showing full particulars |nclud|ng quantltatrve details and situation of fixed asset.
(b) Fixed asset comprising of Land has been verified by the management during the year. No material discrepancy was noticed on
such verification.
(c) During the year, the Company has not disposed off substantial part of flxed assets and the gomg concern status of the
Company is not affected. )
(i) There was no inventory during the year. Accordingly, the provisions of clause 4(ii) of the Companies (Auditor’s Report) Order, 2003
are not applicable to the Company.
(iti) (a) The Company has not granted any loans, secured or unsecured to the companies, firms or other parties covered in the reglster
) maintained under section 301 of the Companies Act, 1956.
(b) The Company has taken unsecured loan from a Company covered in the reglster maintained under sectlon 301 of the
Companies Act, 1956.

Sr. No. Name of Related Party Maximum amount due at any ~ Balance due as at the end of
) time during the year : the financial year
' _ Amount (Rs.) "Amount (Rs.)
1. Ace Software Exports Ltd. 20,30,387 : 20,30,387

(c) Inour opinion, and according to information and explanations given to us, the loan'is interest free and other terms and conditions
are not, prima facie, prejudicial to the interest of the Company. :
(d) There is no stipulation for repayment of the said loan. :

(iv)  In our opinion, and according to the information and explanations given to us there are adequate internal control procedures
commensurate with the size of the Company and the nature of its business. During the course of our audlt we have not observed
any continuing failure to correct major weakness in internal controls.

(v) " (a) In our opinion, and according to the information and explanatsons given to us, the contract or arrangement that need to be

entered in the register in pursuance of section 301 of the Companies Act, 1956, has been so entered.
(b) In our opinion, and according to the information and explanations given to us, this contract or arrangement represents purchase
of land which appears reasonable. .
(vi) The Company has not accepted deposits from the pubilic.
(vii) The Company is not required to maintain internal audit systems as neither the paid up capital and reserves of the Company exceeds
" Rs. 50 lacs at the commencement of the financial year nor does it have an average annual turnover exceeding Rs. 5 crore for a
period of 3 consecutive financial years immediately preceding the financial year under review.

(viii) According to the information and explanations given to us, the Central Government has not prescribed the maintenance of cost
records under ctause (d) of sub-section (1) of Section 209 of the Companies Act, 1956 in respect of operations carried out by the
Company. : .

(ix) (a) There were no statutory dues including provident fund, investor education and protection fund, - income tax, employee state.

insurance, value added tax, service tax, custom duty, excise duty, cess and any other statutory dues payable by the.
Company. Accordingly, the provision of clause 4(ix)(a) of the Companies (Auditor’s Report) Order, 2003-is' not applicable to the
Company. .

(b) There are no statutory dues pending to be deposited on account of disputes pendmg at various forums.

(x) The Company has not been regnstered for a period of more than five years. Accordingly, the provisions of clause 4(x) of the
Companies (Auditor’s Report) Order, 2003 are not applicable to the Company.

(xi) The Company has not defaulted in repayment of dues to a financial institution. The Company has neither taken any. Joans from a
bank nor has it issued any debentures.

(xii)y The Company has not granted loans and advances on the basis of security by way of pledge .of shares, debenturesand other
securities. Accordingly, the provisions of clause 4(xii) of the Companies (Audltors Report) Order, 2003 are not applicable to the
“Company.

(xiiiy In our opinion, the Company is not a chit fund or a nidhi mutual benefit fund/ society. Accordmgly, the provisions of clause 4(xiii) of

‘ the Companies (Auditor’s Report) Order, 2003 are not apphcable to the Company.

(xiv) According to the information & explanations given to us, the Company is not dealing in or tradmg in shares securities, debentures
and- other investments. Accordingly, the provisions of clause 4(xiv) of the Companies (Auditor’'s Report) Order 2003 are not
applicable to the Company. ) )

(xv) According to the information and explanations given to us the Company has not given guarantees for loans taken by others from
banks or financial institutions. Accordingly, the provisions of clause 4(xv) of the Compames (Auditor's.Report) Order, 2003 are not
applicable to the Company. -

" (xvi} Inour opinion, and according to the |nformatron and explanatrons g|ven 'to us and on an overail exammatlon the term loan has been
: applied for the purpose for which it was raised.

(xvii) According to the information and explanations given to us, the Company has not used funds raised on short-term basis for long-
term investment. Accordingly, the prowsrons of clause 4(xvii) of the Companies (Auditor’'s Report) Order, 2003 is not applicable to
the Company. .

(xviii) The Company has not made preferentlal allotment of shares to parties and companies covered in the register maintained under
section 301 of the Act. Accordmgly the provisions of clause 4(xviii) of the Companles (Auditor's Report) Order, 2003 is not

. applicable to the Company. :

(xnx) The Company has not issued any debentures. Accordmgly, the provnsuons of clause 4(xix) of the Compames (Audltors Report)
Order, 2003 is not applicable to the Company..

(xx) - The Company has not raised any money by public issues during the year. Accordmgly, the provisions of clause 4(xx) of the
Companies (Auditor's Report) Order, 2003 is-not applicable to the Company

(xxi) According to the information and. explanatnons given to us, no fraud on or by the Company has been noticed or reported during the
course of .our audit.

For Kalaria & Sampat,
‘Chartered Accountants

Atul M.Kalaria
. Partner
33 Rajkot, Dated 19th June, 2009




Aspire Exim Private Limited

~

PARTICULARS

AS PER OUR REPORT OF EVEN DATE

BALANCE SHEETASAT 31ST MARCH,2009
[Company Incorporated on 08.10.2008]

. SCHEDULE
.. SOURCES OF FUNDS
1)  Shareholder's Fund : )
a) Share Capital 1
-2) LloanFund: i
a) Secured Loans ‘2
b) lgnsecured Loans 3
Il. APPLICATION OF FUNDS
3)  Fixed Assets :
Gross Block (Land at GIDC, Metoda)
Less : Depreciation
.Net Block '
4) Incidential Expendituré Pending Capitalisation 4
5) Current Assets, Loans & Advances:
.1) Cash & Bank Balance 5
Less : Current Liabilities & Prov:s:ons 6
Net Current Assets
6) Miscellaneous Expenditure 7
[To the extent not written off or adjusted]
NOTES TO ACCOUNTS . 8 . '

(inRs.)
31.03.2009

100,000

610,448
2,030,387

2,740,835

—_—a M Y

2,704,149
2,704,149

4,209

2,708,358

' 29,690

29,690

3,309
26,381

6,096

2,740,835

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,

Less . Written Off

SCHEDULE -4

(inRs.)

INCIDENTIAL EXPENDITURE

Audit Fees
Office. Expenses
Printing & Stationary Expenses

PENDING CAPITALISATION - -

31.03.2009

3,309
400
500

4,209

34

FORKALARIA & SAMPAT,
CHARTERED ACCOUNTANTS .
’ VIKRAM B. SANGHANI SANJAY H. DHAMSANIA
ATUL M. KALARIA DIRECTOR DIRECTOR
PARTNER Co
RAJKOT, DATED 19th June, 2009 .
SCHEDULE -1 (inRs.) . SCHEDULE -5 (inRs.)
SHARE CAPITAL Co 31.03.2009- CURRENTASSETS, LOANS & ADVANCES 31.03.2009
AUTHORISED SHARE CAPITAL : . A CURRENT ASSETS: .
10,000 Equity Shares of Rs.10/- each 100,000 Cash & Bank Balances :
) . o HDFC Bank 26,890
ISSUED,SUBSCRIBED & PAID-UP : _ Cash on Hand . 2,800
10,000 Equity Shares of Rs.10/- each fully paid up 100,000 29,690
’ ' - g 29,690
SCHEDULé 22 (inRs.) SCHEDULE-6 (inRs))
SECURED LOANS 31.03.2009 CURRENT L|BILITIES & PROVISIONS i 31.03.2009
GIDC - toan . 610,448 PROVISIONS :
610,448  Audit Fees 3,309
: . 3,309
' SCHEDULE -3 (inRs.) , .
C LE-7 . i
USECURED LOANS. 131.03.2009 SCHEDULE -7 (inRs)
Inter-corporate Loan from Ace Software Exports Ltd. 2,030,387  MISCELLANEOUS EXPENDITURE 31.03.2009
(Holding Company} ( interest Free) - 5090387 [To the extent not written off or adjusted]
=== Company Incorporation Expenses 6,096

6,096




-Aspire Exim.Private Limited

. SCHEDULE -8

RAJKOT, Dated 19th June, 2009

NOTES TO ACCOUNTS

ACCOUNTING POLICIES: Lo
The financial statements have been prepared under the hlstoncal cost convention and matefially comply with, the mandatory
accounting standards issued. by the Institute of Chartered Accountants of India and the ‘provisions of Compames Act 1956 The
significant accounting policies followed by the Company are as stated below
1) FIXEDASSETS: ‘
Fixed assets are capitalized at the acquusmon cost including directly attnbutable cost of bringing the assets to-their working
conditions for intended use. >
2) DEPRECIATION:
No depreciation has been provided in the current accountmg year, as the Company does not have any depremable asset.
3) MISCELLANEQUS EXPENDITURE: :
Company formation expenses are not written off in the current year, as the Company has not started commercial operations.
The accounts of the company have been prepared for the period of 5 months and 23 days starting from 8/10/2008 to 31/03/2009.

lII "~ Estimated amounts of contract remaining to be executed on Capital Afc. & not provided for - : "NiL

. Earnings and outgo of foreign exchange. : . NiL

V. Contingent liabilities not provided for B _ o : NiL

VL. PAYMENTTOAUDITORS: . : :
- Particulars - ’ T ’ 2008-09

a) Statutory & Tax Audit - 3,000 _
b) Service Tax: o ] 309

Vi Durmg the year under review, the Company did not commence commercial operations and therefore no Proﬂt & Loss Account has
been prepared. However, as recommended by the Research Committee of the Institute of Chartered Accountants of India in the
“Guidance Note on Treatment of Expendlture during construction period” the Company has prepared “Statement of Incidental Expenditure
Pending Capitalization” in lieu of Profit & Loss Account. This practice has also been recommended by the Department of Company
Affairs, Government of India. The said schedule is prepared in accordance with the disclosure requirements of part of Schedule Vi.

VIll.  According to the opinion of the Management the value of realization of current assets in the ordinary course of business would not
be less than the amount at which they are stated-in the Balance Sheet. .

IX. Schedule 01 to 08 from an integral part.to the Fmanc:al Statements and have been authenticated.
7 . SIGNATURE TO SCHEDULE 01TO 08

FORKALARIA & SAMPAT, ' , FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,

CHARTERED ACCOUNTANTS

ATUL M. KALARIA ‘ . ' s ' : :
. PARTNER ; - : : VIKRAM B. SANGHANI- .  SANJAY H; DHAMSANIA

DIRECTOR © DIRECTOR

)

- Balance Sheet abstract and Company’s general business profile

Registration Details ‘ " Application of Funds

Registration No. U52100GJ2008PTC055208 ’ Net Fixed Assets ’ ’ ’ Rs. 27,04,149
Balance Sheet Date “31* March, 2009 ) o Investments : R Nil
. o Net Current Assets - L ) ., Rs. 26,381
Capital raised during the year ) . Misc. Expenditure . Rs.  '6,096
Public Issue ' Nil Accumulated Losses : " Nil :
Rights Issue : Nii o .
Bonus : : Nil . . d) Performance-of the Company
Private placements o Rs. 1,00,000 Total Income : Nil
: . Total Expenditure = - : - - Nil
Position of mobsluzatlon and deployment of funds . Net Profit before Tax - [ , Nil
Total Assets - . ) Rs. 27,40,835 Net Profit after Tax “Nil
Total Liabilities ' Rs. 27,40,835 Earning per share (in Rs.) i Nil
- L . : s : Dividend (%) - - S . Nil
Sources of Funds . : .
Paid up Capital ) Rs. 1,00,000 t.  Generic Names of Three pnncnpal productslservrces of Company (as per
Reserves and Surplus - o F Nit monetary terms)
Secured Loans ’ - T Rs. 6,10,448
Unsecured Loans k . - Rs. 20,30,387 Item Code No. (ITC Code) .. :.85423100 '
Deferred Tax Liability . Nil Product Description ELECTRONIC INTEGRATED CIRCUITS -

, o . -

}FOR. AND ON BEHALF OF THE BOARD OF DIRECTORS,

: VIKRAM B. SANGHAN! SANJAY H. DHAMSANIA -
RAJKOT, Dated 19th June, 2009 . DIRECTOR ) DIRECTOR
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To, -
The Members,

Your Directors have pleasure in presenting you the FIRST ANNUAL REPORT

of the Company together with the Audited Statement of Accounts for the

year ended 31st MARCH, 2009.

FIANANCIAL PERFORMANCE & 0_PERA1"IONS:

The company has not commenced its operations and hence no financial

performance is reported for the year under review.

DIVIDEND:
The directors do not recommend any dividends.

RESPONSIBILITY STATEMENT:
Your Directors confirm:
(i) that in the preparation of the annual accounts, the applicable
accounting standards -have been followed;

(i) that the Directors have selected such accounting policies and
applied them consiétently and made judgments and estimates
that are reasonable and prudent so as to give a true and fair view
of the state of affairs of the Company at the end of the financial
year ended 31st MARCH, 2009; .

iy .
maintenance of adequate accounting records in accordance with
the provisions of the Companies Act,. 1956 for safeguarding the
assets of the Coémpany and for preventing and detecting fraud
and other irregularities;

Citizen Solutions Private Limited
REPORT OF THE DIRECTOR'S : -

that the Directors had taken 'proper and sufficient care for the .

(iv)  that the Directors have prepared the annual accounts on a going
. concern basis.

PARTICULARS OF EMPLOYEES: :
There are no employees whose details are required to'be mentioned as per
Section 217(2A) of the' Companies Act, 1956.

SUBSIDARY:
Your company is a 100 % sub3|d|ary~of Ace Software Exports lelted

AUDITORS:

M/s. KALARIA & SAMPAT, Chanered Accountants, are the first auditors of the
company and are due to vacant their-office at this Annual General Meeting
and are eligible for re-appointment. You are requested to appomt auditors and
fix their remuneration.

ACKNQWLEDGEMENT:’ )
Your Directors wish to put on paper their appreciation for the staff of the
company for their co-operation and efforts.

FOR & ON BEHALF OF THE BOARD,

SANJAY H. DHAMSANIA
DIRECTOR .

'RAJKOT, Dated 19th June, 2009

VIKRAM B. SANGHANI
DIRECTOR

AUDITORS’ REPORT )

The Members of CITIZEN SOLUTIONS PRIVATE LIMITED

1. We have audited the attached Balance Sheet of CITIZEN
SOLUTIONVS‘PRIVATE LIMITED as at 31*"March, 2009. These
financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on
these financial statements based on our audit.

2. We conducted our audit in accordance with the auditing
standards generally accepted in India. Those s}andafds require
that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures’in the
financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
rhanégement, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

3. As required by the Companies (Auditor's Report) Order, 2003
issued by the Centrai Government of India in terms of sub-
section (4A) of section 227 of the Companies Act, 1956, we
enclose in the Annexure a statement on the matters specified
in paragraphs 4 and 5 of the said Order.

4. Further to our comments in the Annexure referred to above,

we report that:

(i), We have obtained all the information and explanations,
which to the best of .our knowledge and belief were
necessary for the pdrposes of our audit;

(i) In our opinion, proper books of account as required by law
have been kept by the Company so far as appears from
our eXamination of those books.

(i) The Balance Sheet dealt with by this report is in agreement
with the books of account;

(iv) In our opinion, the Balance Sheet deait with by this 'rep'ort
comply with the Accounting Standards referred to in sub-
section (SC) of section 211 of the Companies Act, 1956;

(v) On the basis of written representations received from the
Directors, as on 31, March, 2009 and taken on record by
the Board of Directors, we report that none of the Director
is disqualified as on 315 March, 2009 from being appbinted
as a Director in terms"of clause (g) of sub-section (1) of
section 274 of the Companies Act, 1956; :

(V|) In our opinion and to the best of our information and
according to the explanations given to us, the said accounts
give the information required by the Companies Act, 1956,
in the’ manner so required and give a true and fair view in

. conformlty with the accountmg principles generally accepted
in India:
(a) in the case of the Balance Sheet, of the sta;e‘éf affairs
of the Company as at 31 March, 2009;
(b) in the case of the Statement of Incidental Expenditure
pending capitalization, of the expénses for the year
ended on that date.

For Kalaria & Sampat,
Chartered Accountants
Atuf M. Kalaria

Partner )

Rajkot, Dated 19th June, 2009
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Citizen Solutions Private Limited

f o _ Statement on the Companies (Auditor’s Report) Order, 2003

To,
CITIZEN SOLUTIONS PRIVATE LIMITED
Referred to in paragraph 3 of our report of even date,
(i) (a) The Company has mamtamed proper records showing full partlculars including quantitative details and situation of fixed
assets.
(b) Fixed asset comprising of Land has been verified by the management during the year. No material discrepancy was.noticed on
such verification. "
(c) During the year, the Company has not disposed off substantlal part of fixed assets and the going concern status of the
Company is not affected.
(i)  There was no inventory during the year. Accordlngly the provisions of clause 4(ii) of the Compames (Auditor’s Repor’() Order, 2003
are not applicable to the Company.
(i) (a) The Company has not granted any loans, secured or unsecured to the compames firms or other parties covered in the regrster
maintained under section 301 of the.Companies Act, 1956.
(b) The Company has taken unsecured loan from a Company covered in the register mamtamed under section 301 of the
“Companies Act, 1956. .

Sr. No. Name of Related Party . Maximum amount due at any . Ba/ance due as at the end of
time during the year : "+ the financial year

i ) Amount (Rs.) o Amount (Rs.}

1. ‘Ace Software Exports Ltd. - 20,50,482 . : 20,50,482

(¢} tn our opinion, and accordmg to the information and explanations given to us, the loans are mterest free and the other terms and
conditions are not, prima facie, prejudicial to the interest of the Company
(d) There is no stipulation for repayment.of the said loan.

(iv) In our opinion, and according to the information and explanations given to us, there are adequate internal control procedures
commensurate with the size of the Company and the nature of its business. During the course of our audit, we have not observed
any continuing failure to correct major weakness in internal controls.

(v) {a) In our opinion, and accordmg to the information and explanations given to us, the ‘contract or arrangemen\ that need to be

entered in the register in pursuance of section 301 of the Companies Act, 1956, has been so entered.
(b)Y In our opinion, and according to the information and explanatlons given to us, this contract or arrangement represents purchase
of land which appears reasonable.

(vi) ~ The Company has not accepted deposits from the public. :

(vii) The Company is not required to maintain internal audit systems as neither the paid up capital and reserves of the Company exceeds
Rs. 50 lacs at the commencement of the financial year nor does it have an average annual-turnover exceedmg Rs. 5 crore for a
period of 3 consecutive financial years rmmedrately preceding the financial year under review.

(viil) According to the information and explanations given to us, the Central Government has not prescribed the maintenance of cost

" records under clause (d) of sub-section (1) of Section 209 of the Companies Act, 1956 in respect of operations carried out by the
. Company.

(ix) - (a) There were no statutory dues including provident fund, investor education and protectlon fund, income tax, employee state
insurance, value added tax, service tax, custom duty, excise duty, cess and any other statutory dues payablie by the
Company. Accordingly, the provision of clause 4(ix)(a) of the Companies (Auditor's Report) Order 2003 is not applicable to the
Company.

(b) There are no statutory dues pending to be deposited on account of disputes pending at various forums.

(x) The Company has not been registered for a period of more than five years. Accordingly, the provisions 6f clause 4(x) of the
Companies {Auditor's Report) Order, 2003 are not applicable to the Company.

(xi} The Company has not defaulted in repayment of dues to a financial institution. The Company has neither taken any Ioans from a
bank nor has it issued any debentures.

(xii) The Company has not granted loans and advances on ‘the basis of security by way of pledge of shares, debentures and other
securities. Accordingly, the provisions of clause 4(xii) of the Companies (Auditor's Report) Order, 2003 are not applicable to the
Company. .

(xii) In our opinion, the Company is not a chit fund or a nidhi mutual benefrt fund/ society. Accordlngly, the provrsrons of clause 4(xiii) of
the Companies (Auditor’s Report) Order, 2003 are not applicabie to the Company. - '

(xiv) According to the information & éxplanations given to us, the Company is not dealing in or tradmg in shares, securities, debentures
and other investments. Accordingly, the provisions of clause 4( xrv) of the Companies (Auditor's Report) Order, 2003 are not
-applicable to the Company.

(xv) According to the information and explanatlons given to us the Company has not given guarantees for loans taken by others from
banks or financial institutions. Accordingly, the provrsrons of clause 4(xv) of-the Companres (Auditor's Report) Order, 2003 are not
applicable to the Company.

(xvi) Inour opinion, and according to the information and explanations grven to us and on an overall examination, the term loan has been
applled for the purpose for which. it was raised.

(xvii) According to the information and explanations given to us, ‘the Company has not used- funds raised on short-térm basis for long-

~ term investment. Accordingly, the prowsrons of clause 4(xvu) of the Companres (Auditor's Report) Order, 2003 is not applicable to
the Company.

(xviii) The Company has not. made preferential allotment of shares to parties and companies covered in the register maintained under
section 301 of the Act. Accordmgly, the provisions of clause 4(xviii) of the Companies (Auditor's Report) Order, 2003 |s not
applicable to the Company. .

(xix) The Company has not rssued any debentures. Accordingly, the provrsuons ‘of clause 4(xix) of the Companies. (Audrtors Report)
Order, 2003 is not applicable to the Company. -

(xx) The Company has not raised any money by public issues durmg the year. Accordmgly, the provisions of clause 4(xx) of the

_____ Companies (Auditor's-Report) Order, 2003 is not applicable to the Company.

(xxr) According to the information and explanatrons given to us, no fraud on or by the Company has been notlced or reported durmg lhe” :
course of our audit. )

For Kalaria & Sampat,

- Atul M.Kalaria "

37| ' Rajkot, Dated 19th June, 2009,

Chartered Accountants -

Partner -




PARTICULARS
I.  SOURCES OF FUNDS

1)  Shareholder's Fund
a) Share Capital

'2) " Loan Fund :
a) Secured Loans
b) Unsecured Loans

1. APPLICATION OF FUNDS
3) Fixed Assets : ’
’ Gross Block,{Land at GIDC, Metoda)
Less : Depreciation
_ Net Block

5) Current Assets, Loans & Advances:
. 1) Cash & Bank Balance

Less : Current Liabilities & Provisions :
Net Current Assets
) Miscellaneous Expenditure

fTo the extent not written off or adjusted]

NOTES TO ACCOUNTS o
AS PER OUR REPORT OF EVEN DATE.

- . BALANCE SHEET AS AT 31ST MARCH, 2009,

Citizen Solutio‘ns Private Limited

[Company Incorporated on 30.09.2008] .
SCHEDULE

4) Incidential Expenditure Pending Capitalisation ’ 4

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,

’ 2,740,199

(inRs.)
31.03.2009.

100,000

589,717
2,050,482

2,740,198

2,703,443
2,703,443

4209
2,707,652

29,760

PR 0. S

. 29,760

3,309
26451

6,096

FOR KALARIA & SAMPAT,
CHARTERED ACCOUNTANTS . ] : . ’
) VIKRAM B. SANGHAN! SANJAY H. DHAMSANIA
ATUL M. KALARIA DIRECTOR DIRECTOR
PARTNER ' : )
RAJKOT, DATED 19th June, 2009 .
SCHEDULE -1 (inRs.) _ - SCHEDULE -5 (inRs.)
SHARE CAPITAL : ’ 31.03.2009 CURRENT ASSETS, LOANS &ADVANCES 31.03.2009
AUTHORISED SHARE CAPITAL: L L CURRENT ASSETS :
10,000 Equity Shares of Rs.10/- each 100,000 Cash & Bank Balances . -
- HDFC Bank 26,960
ISSUED,SUBSCRIBED & PAID-UP : : . Cash on Hand 2 §00
10,000 Equity Shares of Rs.10/- each fully paid up 100,000 .29,760
. ) ST TR ————t I . 29,760
~ SCHEDULE -2 (inRs) - S SCHEDULE-6. (inRs.)
SECUREDLOANS, . - . ', R T 30, 2009° CURRENT LIBILITIES &(PROVISIONS Bt "31.03.2009
GIDC - Loan T Co. 589,717 ' PROVISIONS ' . - '
- T 589,717  Audit Fees - 3.309
- : 3 T 3,309
SCHEDULE;3 ’ (inRs.) : —
= T : N SCHEDULE -7 inRs.
USECURED LOANS 31.03.2009 = - . { - )
Inter-corporate Loan from Ace Software Exports Ltd »2,050,482 MISCELLANEQUS EXPENDITURE 31.03.2009
(Holding Company) ( Interest Free) ' [To the extent not written off of ad;usted] ' :
i 2,050,482 .
Company Incorporation Expenses 6,096
B B - Less : Written, Off. e - -
IR . RS S S 6,096

I

'SCHEDULE-4 .

- (inRs) o

INCIDENTIAL EXPENDITURE
PENDING CAPITALISATION : - .- ) i
Audit Fees :

Office Expenses T
Printing & Stationary Expenses

»
\

31.03.2009 L e
ERE AL LT P BN - R
sy, 83090 L T e
O : :
- 7509 o
4209

=t




Citizen Solutions Private Limited

SCHEDULE -8

NOTES TO ACCOUNTS

ACCOUNTING POLICIES: : - :
The financial statements have been prepared under the historical cost conventlon and materially comply with, the mandatory
accounting standards issued by the Institute of Chartered Accountants of India and the provisions of Companles Act, 1956. The-
significant ‘accounting policies followed by the Company are as stated below:
1) FIXEDASSETS:
-Fixed assets are ‘capitalized at the acquisition cost including dlrectly attrlbutable cost of bringing the assets to their workmg
conditions for intended use.
2) DEPRECIATION: ’
No depreciation has been provided in the current acuountmg year, as the Company does not have any depreciable asset
3) MISCELLANEOUS EXPENDITURE: .
Company formation expenses are not written off in the current year, as the Company has not started commercial operations.
The accounts of the company have been prepared for the period of 6 months starting from 30/09/2008 to 31/03/2009. )

. ‘Estimated amounts of contract remaining to be executed on Capital A/c. & not provnded for o NIL.
V. Earnings and outgo of foreign exchange. . ) o NIL
V. Contingent liabilities not provided for - . : A . ’ NIL
Vi. PAYMENT TOAUDITORS: } . i
Particulars - ., 2008-09 -
a) Statutory & Tax Audit 3,000 s . -
b) Service Tax . ' 309
VII. During the year under review, the Company did not commence commercial operations and therefore no Profit & Loss Account has
been prepared. However, as recommended by the Research Committee of the Institute of Chartered Accountants of India in the
“Guidance Note on Treatment of Expenditure during construction period” the Company has prepared “Statement of Incidental Expenditure
Pending Capitalization” in lieu of Profit & Loss Account. This practice.has also been recommended by the Department of Company
: Affairs, Government of India. The said schedule is prepared in accordance with the disclosure requirements of part of Schedule V1.
VIIl.  According to the opinion of the Management. the value. of realization of curfent assets in thé ordinary course of business would not
be less than the amount at which they are stated in the Balance Sheet. - - R
IX. - Schedule 01 to 08 from an mtegral part to the Financial Statements and have been authenticated. :
. "SIGNATURE TO SCHEDULE 01 TO 08
FOR KALARIA & SAMPAT, v . : FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,
CHARTERED ACCOUNTANTS ' . :

ATUL M. KALARIA _ L : o : . - .
PARTNER - : - VIKRAM B. SANGHANI SANJAY H. DHAMSANIA

- DIRECTOR - DIRECTOR

"RAJKOT, Dated 19th June, 2009

Balance Sheet abstract and Com pany’s general business profile

a)

©)

Registration Details : - . "Application of Funds ‘ . :
Registration No. U93000GJ2008PTC055149 - B Net Fixed Assets - Rs."27,03,443
Balance Sheet Date 315 March, 2009 - Investments . | - Nil i
. : - Net Current Assets . Rs. 26,451
Capital raised during the year . Misc. Expenditure - . Rs. 6,096
Public Issye . : .o SNt : Accumulated Losses . . - Nil B
Rights Issue . ) N : ’
Bonus . Nil ' d) Performance of the Company-
Private placements R . Rs. 1,00,000 Total Income - X Nil
oL Tota! Expenditure Nil
Position of mobilization and deployment of funds ) Net Profit before- Tax . Nil
‘ Total Assets ) Rs. 27,40,199 Net Profit after-Tax : Nil
Total Liabilities -+ - Rs. 27,40,199 Earning per.share (in Rs) = . “Nil -
: . : " Dividend (%) i : . . Nil~
Sources of Funds o : " ’
Paid up Capital : ’ : Rs. 1,00,000 I.  Generic Names of Three principal products/servuces of Company (as per
Reserves and. Surplus o . o ) Nil monetary terms): . )
Secured Loans o Rs. 5,89,747 )
Unsecured Loans. - T ) Rs. 20,50,482 " ltem Code No. (ITC Code) : 852490 02

Deferred Tax Liability e 1] " Product Description - . : CREATION OF DATABASE

FOR AND ON BEFIALF»OF‘THE BOARD OF DIRECTORS,

. , . > VIKRAM B. SANGHANI SANJAY H. DHAMSANIA
RAJKOT, Dated 19th June, 2009 e . DIRECTOR ’ DIRECTOR * - °




( REPORT OF THE DIRECTOR'S
- .':o. . .
The Members,

Your Directors have pleasure in preéenting yeu the FIRST ANNUAL REPORT
of the Company together with the Audited Statement of Accounts for the
year ended-31st MARCH, 2009.

_FIANANCIAL PERFORMANCE & OPERATIONS: R
The company has not commenced its operations and hence 'n_d financial
performance is reported for the year under review.

DIVIDEND: '
‘The directors do not recommend any drvrdends

RESPONSIBILITYSTATEMENT:

" Your Directors confirm: )

(i) that in the preparation of the annual accounts, the applicable
i accounting standards have been followed,

(i) that the Directors have sélected: such accounting policies and
appiied them consistently and made judgments and estimates
that are reasonable and prudent so as to give a true and fair view

of the state .of affairs of the Company at the end of the financiat

year ended 31st MARCH 2009; R

that the Directors had taken proper and sufficient care for the
maintenance of adequate accounting records in accordance with
the provisions of the Companies Act, 1956 for safeguarding the
assets of the Company and for preventing and detectmg fraud
and other rrregularmes

(i)

Cosmos Services Private Limited

»

(iv)

concern basis.

PARTICULARS OF EMPLOYEES: .
- There are no employees whose details are required to be mentloned as’ per
"Section 217(2A) of the Companres Act, 1956.

SUBSIDARY
Your company is a 100 % subsrdlary of Ace Software Exports Limited.

AUDITORS: ' i C f
Mis. KALARIA & SAMPAT, CharteredAccountants are the first auditors-of the
company and are due to vacant their office at this Annual General Meeting

and are eligible for re-appointment.-You are requested to.appoint audrtors and '

frx therr remuneration.

" ACKNOWLEDGEMENT:

Your Directors wish to put on paper their apprecratlon for the staff of the :
" company for therr co-operation and efforts. .o

FOR & ON BEHALF OF THE BOARD,

VIKRAM B. SANGHANI
_ DIRECTOR

f

DIRECTOR
RAJKOT, Dated 19th June, 2009

that the Directors have prepared the annual accounts on a going

“ SANJAY H. DHAMSANIA®

AUDITORS’ REPORT

The Members of COSMOS SERVICES PRIVATE LIMITED ;

1. We have audited the attached Balance Sheet of COSMOS
SERVICES PRIVATE LIMITED, as at 31 March, 2009. These
financial statements are the responsibility of the Company's

management. Our responsibility is to express an opinion on

these financial statements based on our audit.

2. We conducted our audit in accordance with the auditing
standards génerally accepted in India. Those standards require
that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on"a test
basis, evidence supporting the amounts and. disclosures in the
financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall financial
statement presentation. We believe that our audlt provrdes a

" reasonable basis for our opinion. .

3. As required by the Companies (Audltors Report) Order, 2003
issued by the Central Government of India in terms of 'sub-
section (4A) of. section 227 of the Companies_Act, 1956, we
enclose in the Annexure a statement on the matters specified
in paragraphs 4 and 5 of the said Order. .

4. Further to our comments. in the Annexure referred to above.-

we report that: *
(i) We have obtained all the information and explanations,
which to thé best of our. knowledge and belief were
" ‘necessary for the purposes of our audit; -

- (ii} In our opinion, proper books of account as required by law’

have been kept by the Company so far as appears from
our examination of those books.

(i) The Balance Sheet dealt with by this report is in agreement
with the books of account; ' )

(iv) In our opinion, the Balance Sheet dealt with by this report
comply with the Accounting Standards referred to.in sub-
section (3C) of section 211 of the Companres Act, 1956;

(v) On the basrs of written representatrons received from the
‘Directors, as on 31% March, 2009 and taken on record by
the Board of Directors, we report that none of the Dlrector

s drsquallfred as on 315‘ March, 2009 from bemg appointed

as a Director in terms of clause (g) of sub-section (1) of

section 274 of the Companies Act, 1956;

(vi) In our opinion and to the best of our information and
according to the-explanations given to us, the said accounts
give the informati’on réduired by the Companies Act, 1956,

in the manner so required and give a true and fair view in

conformity with the accountmg prmcrples generally accepted

_inIndia: :

(a) in the case of the Balance Sheet, of the state of affairs
of the Company as at 31 March, 2009;

(b). in the case of the Statement of Incidental Expenditure

pending capitalization, of the expenses for the year_

. ended on that date.

For Kalaria & Sampat,
Chartered Accountants

4

- Atul M.Kalaria

- Partner

40

‘Rajkot, Dated 19th June, 2009




A _ Cosmos Services Private Limited _
( L " Statement on the Companies (Auditor’s Repo,rt.)'Order, 2003 ) )

To, -
COSMOS SERVICES PRIVATE LIMITED .
Referred to in paragraph'3 of our report of even date
(i) (a) The Company has faintained proper records showing full particulars mcludmg quantitative detalls and sntuatlon of fixed
assets.
(b) Fixed asset comprising of Land has been venfled by the management during the year. No materlal discrepancy was notrced on
such verification.
.(c) During the year, the Company has not disposed off substantlal part of fixed assets and the going concern status of the
Company is not affected.
(i) ~ There was no inventory during | the year. Accordingly, the provisions of clause 4(ii) of the Compames (Auditor’'s Report) Order, 2003
" are not applicable to the Company ’
(i) (a) The Company has not granted any Ioans secured or unsecured to-the companres firms or other parties covered in the regrster
maintained under section 301 of the Companies Act, 1956.
(b) The Company has taken unsecured loan from a Company covered in the regrster marntamed under sectron 301 of the
Companies Act, 1956.

Sr. No. - Name of Related Party " Maximum amount due at any ' . Balance due as at the end of

time during the year - the financial year .
. k - Amount. (Rs.) . Amount (Rs.)
1. Ace Software Exports Ltd. . 15,47,017 : v -15,47,017

(c) In our opinion, and according to the information and explanatrons given to us, the loans are interest free and the other terms and
conditions are not, prima facie, prejudicial to the interest of the Company. .
. (d) There is no stipulation for repayment of the said loan. . '
(ivj. In our opinion, and according to the information and explanations given to us, there are adequate internal control procedures
commensurate with the size of the Company and the nature of its business. Dunng the course of our audit, we have not observed
any continuing failure to correct major weakness in internal controls.

(v) (a) In our opinion, and according to the information and explanations given to us, the contract or arrangement that need to be .

entered in the register in pursuance of section 301 of the Companies Act, 1956, has been so entered.
(b) In our-opinion, and according to the information and explanatlons given to us, this contract or arrangement represents purchase
of land which appears reasonable.

{(vi) The Company has not accepted deposits from the public: i

(vii) The Company is not required to maintain internal audit systems as neither the paid up capital and reserves ofthe Company exceeds

: Rs. 50 lacs at the commencement of the financial year nor does it have an average annual turnover exceeding Rs. 5 crore for a
period of 3 consecutive financial years immediately preceding the financial year under review.

(viii) According to the information and explanations given to us; the Central Government has not prescribed the maintenance of cost
records under clause (d) of sub- section (1) of Section 209. of the Compames Act, 1956 in respect of operations carried out by the
Company.

(ix) (@) There were no statutory dues including provident fund, |nvestor education and protection fund, income tax, employee state
insurance, value added tax, service-tax, custom duty, excise duty, cess and any other statutory dues payable by the
Company. Accordrngly, the provision. of clause 4(lx)(a) of the Compames (Auditor's Report) Order, 2003 is not applicable to the
Company.

(b) There are no statutory dues pending to be depOSIted on account of disputes pending at various forums.

(x). The Company has not been registered for a period of more than five years. Accordingly, the provisions of clause 4(x) of the -

Companies (Auditor's Report) Order, 2003 are not applicable to the Company.

(xi) The Company has not defauited in repayment of dués to a financial institution. The Company has neither taken any loans from a
bank nor has it issued any debentures.

(xii) The Company has not granted loans and advances on the basis of secunty by way of pledge of shares debentures and other
securities: Accordingly, the provrs:ons of clause 4(xii) of the Companies (Audrtors Report) Order 2003 are not apphcable to the
Company. '

(xiii) In our opinion, the Company is not a chrt fund or a nidhi mutual benefit fund/ socrety Accordmgly, the provisions of clause 4(xm) of
the Companies (Auditor's. Report) Order, 2003 are not applicable-to the Company.

{xiv) According to the information & explanations given to us, the Company is not dealing in or trading in shares, securities, debentures
and other investments. Accordlngly, the provisions of clause 4(xiv) of the Companies (Auditor’'s Report) Order, 2003 are not
applicable to the Company. °

(xv) According to the information and explanations grven to us the Company has not given guarantees for loans taken by others from

banks or financial institutions. Accordingly, the provisions of clause 4(xv) of the Companies (Auditor’s Report) Order, 2003 are not
applicable to the Company. ’

(xvi) Inour opinion, and according to the lnformatlon and explanatlons grven to us and on an overaII exammatlon the term loan has been
applied for the purpose for which it was raised.

(xvu) According to the information and explanations given to us, the Company has not used funds ralsed on_ short-term basis for long-
term investment. Accordingly, the provisions of clause 4(xvu) of the Companies (Auditor’s Report) Order 2003 is not applicable to
the Company.

(xvur) The Company has not made preferential allotment of shares to pames and compames covered in the register maintained under
section 301 of the Act. Accordrngly, the provisions of clause 4(xviii) of the Companies (Auditor's Report) Order, 2003 is not
applicable to the Company.

(xix) The Company has not issued any debentures. Accordingly, the provrsrons of clause 4(xrx) of the Compames (Auditor's Report)
Order, 2003 is not applicable to the Company.

(xx). The Company has not raised any money by public issues during the year. Accordmgly, the provisions of clause 4(xx) of the
Companies (Auditor's Report) Order, 2003 is not applicable to the Company.

(xxi) According to the information and explanatlons given to us, no fraud on or by the Company has been notlced or reported during the
course of our audit.

For Kalana & Sampat,

Chartered Accountants

- S - Atul M.Kalaria
s - : . 41 : . " ) Partner
) : o . L Rajkot, Dated 19th Jurie, 2009

J



PARTICULARS

. SOURCES OF FUNDS

1) Shareholder’s Fund :
a) Share Capital S B

2) Loan Fund :
a) Secured Loans
b) Unsecured Loans

1l. APPLICATION OF FUNDS
3) Fixed Assets :
Gross Biock (Land at GIDC, Metoda)
Less : Depreciation
Net Block | o

4) Incidential Expenditure Pending Capitalisation
5) Current Assets, Loans & Advances:
. 1) Cash & Bank Balance
Less : Current Liabilities & Prowsnons
Net Current Assets
6) Miscellaneous Expenditure

[To the extent not written off or adjusted]

NOTES TO ACCOUNTS
AS PER OUR REPORT OF EVEN DATE

FORKALARIA & SAMPAT,
CHARTERED ACCOUNTANTS

Cosmos Services Private Limited

BALANCE SHEET AS AT 31ST MARCH,2009

[Company Incorporated on 08.10.2008] (inRs.)
SCHEDULE 31.03.2009
1 _ © 100000
2 449,596
3 1,547,017
2,096,613
| 2,089,777
2,089,777
. 2,063,986
5 : . 29,840
29,840
6 . - 3,309
' 26,531
- 7. : 6,096
2,096,613
8

.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,

A ]

VIKRAM B. SANGHANI SANJAY H. DHAMSANIA

(Holding Company) ( Interest Free)

‘¥

1,547,017

ATUL M. KALARIA DIRECTOR DIRECTOR
PARTNER
RAJKOT, DATED 19th June, 2009 ’
SCHEDULE -1 (inRs.) SCHEDULE -5 (inRs.)
SHARE CAPITAL 31.03.2008 CURRENTASSETS, LOANS & ADVANCES 31.03.2009 .
AUTHORISED SHARE CAPITAL ) CURRENT ASSETS :
10,000 Equity Shares of Rs.10/- each 100,000 Cash & Bank Balances : ,
- . HDFC Bank 27,040
ISSUED,SUBSCRIBED & PAID-UP : Cash on Hand _ 2,800
10,000 Equity Shares of Rs.10/- each fully paid up 100,000 - ' 29,840
- ) 29,840
SCHEDULE - 2 (inRs.) ) SCHEDULE-6 (inRs.)
SECURED LOANS ' 31.03.2009 CURRENT LIBILITIES & PROVISIONS "3,1.03.20(}9
GIDC - Loan - 449,586 PROVISIONS : . .
Audit Fees : 3,309
449,596 e
SCHEDULE - 3 (inRs.) L '
CHEDULE -7 i
USECURED LOANS - 31.03.2009 S ut (inRs)
Inter-corporate Loan from Ace Software Exports Ltd. - 1,547,017  MISCELLANEOUS EXPENDITURE 31.03.2009

{To the extent not written off or adjusted]
Company Incorporation Expenses ) ’ 6,006
" Less : Written Off o N

4,209

- 6,096
- SCHEDULE -4, (inRs.)
INCIDENTIAL EXPENDITURE 31.03.2009
PENDING CAPITALISATION ]
Audit Fees 3,309
Office Expenses . : 400
Printing & Stationary Expenses 500

2 )




Cosmos Services Private Limited -

SCHEDULE -8

lll ‘Estimated amounts of contract remaining to be executed on Capital A/c. & not provided for - NIL

V. Earnings and outgo of foreign exchange. , ' . : ~ NLL

V. Contingent liabilities not provided.for . ’ NIL

Vl.. - PAYMENT TOAUDITORS: ) : . : :
Particulars _ R © 2008-09
a) Statutory & Tax Audit B 3,000
b) Service Tax . 309

Vil DuringAthe.year under review,'t'he Company did not commence commercial operations and therefofe no Profit & Loss Account has
been prepared. However, as recommended by the Research Committee of the Institute of Chartered Accountants of India in the
‘Guidance Note on Treatment of Expenditure during construction period”.the Company has prepared “Statement of Incidental Expenditure
Pending Capitalization™ in lieu of Profit & Loss Account. This practice has also been recommended by the Department of Company
Affairs, Government of India. The said schedule is prepared in accordance with the disclosure requirements of part of Schedule VI.

VIl. . According to the opinion of the /1anagement the value of realization of current assets in the ordmary course of business would not
be less than the amount at which they are stated in the Balance Sheet. :

IX. Schedule 01 to 08 from an integral part to the Financial Statements-and have been authenhcated
K SIGNATURE TO SCHEDULE 01 TO 08

FORKALARIA & SAMPAT, - ’ : - FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,

CHARTERED ACCOUNTANTS - S .

ATUL M. KALARIA o \ : - ' ' ‘ L
PARTNER A VIKRAM B. SANGHANI SANJAY H. DHAMSANIA

RAJKOT, Dated 1Sth June, 2009

'NOTES TO ACCOUNTS

ACCOUNTING POLICIES: i ’
The financial statements have been prepared under the historical cost convention and materlally comply with, the mandatory
accounting standards issued by the- Institute of Chartered Accountants of India and the provisions of Companies Act, 1956. The
significant accounting policies followed by the Company are as stated below:
1) FIXEDASSETS: :
Fixed assets are capitalized at the acquisition cost including directly attnbutable cost of bnngmg the assets to their worklng '
conditions for intended: use. - . :
2) DEPRECIATION: :
No depreciation has been provided in the current accounting year, as the Company does not have any depreuable asset.
3) MISCELLANEQUS EXPENDITURE:
" Company formation expenses are not written off in the -current year, as the Company has not started commercial operations.
The accounts of the company have been prepared for the period of 5 months and 23 days starting from 08/10/2008 to 31/03/2009.

DIRECTOR DIRECTOR 7

Balance Sheet abstract and Company’s general business proﬁle .

a)

b)’

c)

Registration No. U29309GJ2008PTC055207 . N Net Fixed Assets - ) Rs. 20,569,777
Balance Sheet Date 15' March, 2009 . . Investments . _ Nil
’ ) ' Net Current Assets "’ .o . : Rs. . 26_,531
Capital raised during the year - ) o Misc. Expenditure Rs. 6,096
Public Issue . : ~ Nil " Accumulated Losses B Nil .
Rights Issue . Nil ‘
Bonus o I [ d) Performance of the Company .
Private placements ool - ‘.. Rs. 1,00,000 .. Total Income ’ Nil
K Total Expenditure . “Nil.
Position of mobilization and deployment of funds . Net Profit before Tax ) Nit
Total Assets ) Rs. 20,96,613 ) Net Profit after Tax ‘Nil
Total Liabilities . Rs. 2096613 Earmning per share (inRs.) . Nil
) B . Dividend (%) ) ) Nil
Sources of Funds »
Paid up Capital . ) Rs. 1,00,000 I. Generic Names of Three principal products/serwces of Company (as-per
Reserves and Surplus . . . Nil monetary terms) &
Secured Loans .o Rs. . 4,49,596 ) -
Unsecured Loans - Rs. 15,47,017 item Code No. (ITC Code) : 852490 02
Deferred Tax Liability Nil Product Description - ) : CREATION OF DATABASE

Registration Details . L i * - Application of Funds

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,

: . : VIKRAM B. SANGHANI SANJAY H. DHAMSANIA
_RAJKOT, Dated 19th June, 2008 : DIRECTOR DIRECTOR -




(

To,
‘The Members,

REPORT OF THE DIRECTOR'S

Your Directors have pleasure in presenting you the FIRST ANNUAL REPORT
of the Company together with the Audited Statement of Accounts for the
year ended 31st MARCH, 2009

FIANANCIAL PERFORMANCE & OPERATIONS:
The company has not commenced its operations and hence no financial
performance is reported for the year under review.

DIVIDEND:
The directors do not recommend any dividends.

RESPONSIBILITY STATEMENT:

Your Directors confirm:
(i) that in the preparation of the annual accounts, the applicable
' accounting standards have been foliowed; '

that the Directors have selected shch accounting policies and
applied them consistently and made judgments and. estimates

(i)

that are reasonable and prudent so as to give a true and fair view -

of the state of affairs of the Company at the end of the financial
year ended 31st MARCH, -:2009;

that the Directors had taken proper and sufficient care for the
maintenance of adequate accounting records in accordance with
the provisions of the Companies Act, 1956 for safeguarding the
assets of the Company and for preventing and detecting fraud
and other irregularities;

(iii)

Jubilant Exim Private Limited

(iv)
" " concern basis.

PARTICULARS OF EMPLOYEES: . )
There are no employees whose details are required to be mentioned as per

Section 217(2A) of the Companies-Act, 1956.

SUBSIDARY: . :
Your company-is a 100 % subsidiaty of Ace Software Exports Limited.

AUDITORS:

Mis. KALARIA & SAMPAT, Chartered Accountants are the first auditors of the
company and are due to vacant their office at this Annual General Meeting
and are eligible for re-appointment. You are requested to appomt auditors and
fix" their remuneratlon

ACKNOWLEDGEMENT:

* Your Directors wish to put on paper their apprematlon for the staff of the

company for their co-operation and efforts.

FOR & ON BEHALF OF THE BOARD,

VIKRAM B. SANGHANI

DIRECTOR DIRECTOR

RAJKOT, Dated 19th June, 2009

that the Directors have prepared the annual accounts on a going

SANJAY H. DHAMSANIA

AUDtTORS’ REPORT

The Members of JUBILANT EXIM PRIVATE LIMITED

1. We have audited the attached Balance Sheet of JUBILANT
EXIM PRIVATE LIMITED, as at 31t March, 2009. These financial
statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial
statements based on our audit. ) '

2. We conducted our audit in accordance with the auditing
standards generally accepted in India. Those standards require
that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the

accounting principles used and significant estimates made by .

management, as well-as evaluating the overall financial

statement presentatlon We believe that our audit prowdes a .

reasonable basis for our opinion.
3. As required by the Companies (Auditor’s Report) Order 2003

issued by the Central Government of India in terms of sub- -

section (4A) of section 227 of the Companies Act, 1956, we
- enclose in the Annexure a statement on the matters specified
in paragraphs 4 and 5 of the said Order.

4. Further to our comments in the Annexure referred to above,

we report that:

(i) We have obtained all the information and explanations,
which to the best of our knowledge and belief were
necessary for the purposes of our audit;

(i) In our opinion, proper books of account as required by law
have been kept by the Company so far-as appears from
our examination of those books. ‘ :

(i) The Balance Sheet dealt with by this report is in agreement
with the books of account;

" (iv) In our opinion, the Balance Sheet dealt with by this report
comply with the Accounting Standards referred to in sub-
section (3C) of section 211 of the Companies Act, 1956;

(v) On the basis of written representations received from the

Directors, as on 31 March, 2009 and taken on record by .

the Board of Directors, we report that none of‘the‘Direi:tor
is disqualified as on 31* March, 2009 from being appointed
as a Director in terms of clause (g) of sub-section (1) of
section 274 of the Companies Act, 1956; .
(vi) In our opinion and to the best of our information and
according to the explanations given to us, the said accounts
give the information reduired by the Companies Act, 1956,
in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted
in India: ’ ,
(a) in the case of the Balance Sheet, of the state of affairs
of the Company as at 31% March, 2009;

_{b) in the case of the Statement of Incidental Expenditure-

_pending capitalization, of the expenses for the year
ended on that date.

For Kalaria-& Sampat,
Chartered Accountants

Atul M.Kalaria
Partner
Rajkot, Dated 19" June, 2009
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(iv) In our opinion, and accordmg to the information and explanatrons glven to us, there are adequate internal control procedures

,(v) (a) In our opinion, and according to the information and explanations given to us, the contract or arrangement that need to be

(xvi) In'our opinion, and according to the information and explanatrons gwen fo us-and on an overall examination, the term loan has been

“Jubilant Exim Private Limited

Statement on the Companies (Auditor’s Report) Order, 2003

“To,

JUBILANT EXIM PRIVATE LIMITED
Referred to in paragraph 3 of our report of even date,
(i (a) The Company has mamtalned proper records showing full particulars mcludlng quantitative detalls and situation of fixed
assets.
(b) Fixed asset comprising of Land has been verified by the management durmg the year. No materral discrepancy was noticed on
such verification.
(c) During.the year, the Company has not disposed off substantial part of fixed assets and the going concern status of the
' Company is not affected.
(i)  There was no inventory during the year. Accordmgly, the provrsrons of clause 4(ii) of the Companres (Auditor’s Report) Order 2003
are not applicable to the Company.
(i)  (a) The Company has not granted any loans, secured or unsecured to the companies, firms or other parties covered |n the register
maintained under section 301 of the Companies Act, 1956.
(b) The Company-has taken unsecured loan from a Company covered in the register marntalned under section 301 of the
Companies Act, 1956.

Sr. No. - Name of Related Party Maximum amount due at any - Balance due as at the end of
. time during the year the financial year .
- ) . Amount (Rs.) - Amount (Rs.)
1. ‘Ace Software Exports Ltd. 15,27, 091 15,27,091

(¢) In our opinion, and accordmg to the information and explanatrons g\ven to us, the Ioans are mterest free and the other terms and
» conditions are not, prima facie, prejudicial to the interest of the Company. ,
(d) There is no stipulation for repayment of the said loan.

commensurate with the size of the Company and the nature of its business. During the course of our audit, we have not observed
any continuing failure to correct major weakness in internal controls. :

entered in the register in pursuance of section 301 of the Companies Act, 1956, has been so entered.
(b) In our opinion, and accordinj to the information and explanations given to us, this contract or arrangement represents purchase
of land which appears reasonable. -

(vi) The Company has not accepted deposits from the public.

(vii} The Company is not required to maintain internal audit systems as neither the paid up capital and reserves of the Company exceeds
Rs. 50 lacs at the commencement of the-financial year nor does it have an average annual turnover exceeding Rs. 5 crore for a
period of 3 consecutive financial years immediately preceding the financial year under review.

(viiiy According to the information and explanations given to us, the Central'Government has not prescribed the marntenance of cost
records under clause (d) of sub-section ( 1) of Section 209 of the Companles Act, 1956 in respect of operations carried out by the
Company. )

(ix) .(a) There were no statutory dues including provident fund, mvestor education and protection fund,. income tax, employee state

insurance, value added tax, service tax, custom duty, excise duty, cess .and any other statutory dues payablé by the
Company. Accordingly, the provision of clause 4(ix)(a) of the Companies (Auditor’s Report) Order, 2003 is not applicable to the -
Company.

(b) There are no statutory dues, pending to be deposited on account of disputes pending at various forums.

(x) The Company has not been registered for a period of more than five years. Accordingly, the provisions of clause 4(x) of the
Companies (Auditor’s Report) Order, 2003 are not applicable to the Company.

(xi) -The Company has not defaulted in repayment of dues to a financial institution. The Company has neither taken any loans from a
bank nor has it issued any debentures. :

(xii) The Company has not granted loans and advances on the basis of security by way of pledge of shares, debentures and other
securities. Accordingly, the provisions of clause-4(xii) of the Companres (Auditor's Report) Order 2003 are not applicable to- the

: Company

(xiii) In our opinion, the Company is not a chit fund or a nidhi mutual benefit fund/ society. Accordmgly, the provisions. of clause 4(xm) of
the Companies (Auditor's Report) Order, 2003 are not applicable to the Company.

(xiv) According to the information & explanations given to us, the Company is not dealing in or trading in shares, securities, debentures
and other investments. Accordingly, the provrsrons of clause 4(xiv) of the Companies (Auditor's Report) Order, 2003 are not
applicable to the Company.

(xv) According to the information and explanatrons given to us the Company has not given guarantees for loans taken by others from
banks or financial institutions. ‘Accordingly, the provrsrons of clause 4(xv) of the Companies (Auditor's Report) Order, 2003 are- not
applicable to the Company.

applied for the purpose for which it was raised.
(xvii) According to the information and explanations given to us, the Company has not used funds raised on short-term basis for long-
" term investment. Accordmgly, the provrsrons of clause 4(xvii) of the Companies (Auditor's.Report) Order, 2003 is not appllcable to
the Company.
(xviii) The Company has not made preferential atlotment of shares to_parties and companies covered in the regrster maintained under
section 301 of the Act. Accordingly, the provrsrons of clause 4(xvm) of the Compames (Auditor's Report) Order, 2003 is not
-applicable to the Company.
(xix) The Company has not issued any debentures. Accordmgly, the provrsrons of clause 4(xrx) of the Compames (Auditor’s Report)-
Order, 2003 is not applicable to the Company. -
(xx) The Company has not raised any money by public issues during-the year. Accordmgly, the provrsrons of clause 4(xx) of the
Companies {Auditor’s Report) Order, 2003 is not applicable to the Company. '
(xxr) According to the information and explanations given to us, no fraud on or by the Company has been noticed or reported during the
course of our audit.
. For Kalaria & Sampat,
Chartered Accountants

i i v . ) Atul M.Kalaria
. L ) : o . Partner
o |48 o Rajkot, Dated 19th June, 2009 )




| _ Jubilant Exim Private Limited
( . BALANCE SHEET AS AT 31ST MARCH,2009
[Company Incorporated on"12.11.2008] (inRs.)

PARTICULARS v SCHEDULE * ) 31.03.2009
I.  SOURCES OF FUNDS ’

1) Shareholder's Furid - } - ' - . S :
- a) Share Capital B o . 1 . - . o 100,000 -
2) Loan Fund : .
f a) Secured Loans 2 470,073
: b) Unsecured Loans 3 1,527,091
. ’ . 2,097,164
1. APPLICATION OF FUNDS . , . . ’ . . ;
; 3) Fixed Assets : ' ' :
i Gross Block (Land at GIDC, Metoda) . . . . 2,060,464
! Less : Depreciation R . ‘ S L.
Net\B!ock . . . o ‘ ) . ) 2,060,464
"4) Incidential Expenditure Pending Capitalisation . 4 ' - 4,209
: : B ’ ’ ‘ . 2,064,673
5) Current Assets, Loans & Advances:; . .
" 1) Cash & Bank Balance o - . 5 o 29,800
' ’ 29,800
Less . Current Liabilities & Provisions : : ' - 6 ) ’ . N 3,309
! Net Current Assets. . . : 26,491
8) Miscellaneous Expenditure ) o : 7 R - - - 6,000
{To the extent not written off or adjusted] ) - . . : : '
- . ’ - -+ - 2,097,164
NOTES TOACCOUNTS ) -8

AS PER OUR REPORT OF EVEN DATE . .
) FOR AND ON BEHALF OF THE BOARD. OF DIRECTORS,

FOR KALARIA & SAMPAT,
CHARTERED ACCOUNTANTS ‘ - ‘ . -
. . ' B - " VIKRAM B.. SANGHANI SANJAY H. DHAMSANIA
ATUL M. KALARIA o : _ DIRECTOR ) DIRECTOR
PARTNER ) . ) o . :
RAJKOT, DATED 19th June, 2009
SCHEDULE -1 (inRs) = , . SCHEDULE-5 (inRs.)’
SHARE CAPITAL - . ‘ 31.03.2009 CURRENTASSETS LOANS & ADVANCES 31.03.2009
AUTHORISED CAPITAL = . : : ’ . CURRENT ASSETS :
10,000. Equity Shares of. Rs.10/- each . - 100,000 Cash & Bank Balances : . .
° . ' ] HDFC Bank o 27,000
ISSUED,SUBSCRIBED & PAID-UP : ; : Ca;h on Hand o _ o 2,800
10,000 Equity Shares of Rs.10/- each fully paid up - : 100,000 * ; : : 29,800
. : 29,800
. SCHEDULE-2 (inRs.) ’ SCHEDULE -6 . . (in Rs.)”.
SECURED LOANS ‘ o ' | 31.03.2009 CURRENT LIBILITIES & PROVISIONS - B 31.03.2009
GIDC - Loan : : - 470, 073 PROVISIONS : A o o
Audit Feés . U : o 3,309
‘ 470,073 T e ‘ : » N
3,309
. SCHEDULE -3 R (inRs.) - SN - R ~
i i SCHEDULE-7 . inRs.
USECURED LOANS ) . 31.03.2009 - == : (inRs.)
Inter-corporate (dan from Ace Software Exports Ltd. < 71,827,091 MISCELLANEOUS EXPENDITURE® - . . 31.03.2009
(Holding Company) ( Interest Free) . . ———F——=—— [To the extent hot written off or adjlj_stea]‘ ’
) . - 1,527,091 . " : a . B
====—==t—="Company incorporation Expenses - . : 6,000
Less: Written Off _ o L -
- o SRR : U : s 6,000
SCHEDULE-4 - - " (inRs)  * -+ " o B ,
INCIDENTIAL EXPENDITURE -~ .- e, .31.03.2008 0 R S
PENDING CAPITALISATION . , .
Audit Fees Lt X ST . . 3,309 . ] .
Office Expenses : .. 400 R - ,
Printing &.Stationary Expenses. R _ o 500. . | T PR




Jubilant Exim Private Limited

SCHEDULE-8
NOTES TO ACCOUNTS

I ACCOUNTING POLICIES: - :

- The financial statements have been prepared under the historical cost conventlon and matenally comply with, the mandatory
accounting standards issued by the Institute of Chartered Accountants of india and the provrsrons of Companies Act, 1956. The
significant accountlng policies followed by the Company are as stated below
1) FIXEDASSETS:.

Fixed- assets are capitalized at the acqursmon cost mcludmg dlrectly attnbutable cost of brmgmg the assets to their working
conditions for intended use.
2) DEPRECIATION: . :
No depreciation has been provrded in the current accountrng year, as the Company does not have any deprecrable asset.
3) MISCELLANEQOUS EXPENDITURE: .
_ Company formation expenses are not written off in the current year as the Company ‘has not started commercial operations.
1. .The accounts of the company have been prepared for the period of 4 months and 19 days satarting from 12/11/2008 to 31/03/2009

1. Estimated amounts of contract remaining to be executed on Capital Alc. & not provided for NIL
V. Earnings and outgo of foreign exchange. ; o ) - NL
V. Contingent liabilities not provided for : B . S T NIL
Vi, PAYMENT TOAUDITORS: ) . ) - ) :
Particulars o ) .. 2008-09
a) Statutory & Tax Audrt ) . 3,000
b) Service Tax ) 309
VH. During the year under review, the Company did not commence commercial operations and therefore no Profit & Loss Account has

been prepared. However, as recommended by the Research Committee of the Institute of Chartered Accountants of India in the
“"Guidance Note on Treatment of Expenditure during construction period” the Company has prepared “Statement of Incidental Expenditure
Pending Capitalization” in lieu 'of Profit & Loss Account. This practice has also been recommended by the Department of Company -
Affairs, Government of India. The said schedule is prepared in'accordance with the disclosure requirements of part of Schedule VI.

VIIl.  According to the opinion of the’ Management the value of realization of current assets in the ordlnary course of business would not
be less than the amount at which they are stated in the Balance Sheet.

IX. Schedule 01 to 08 from an integral part to. the Frnancral Statements and have been authenticated.

SIGNATURE TO SCHEDULE 01 TO 08

FOR KALARIA & SAMPAT, o - . FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,’
CHARTERED ACCOUNTANTS

ATUL M. KALARIA

"PARTNER VIKRAM B. SANGHAN! . SANJAY H. DHAMSANIA

DIRECTOR DIRECTOR
RAJKOT, Dated 19th June, 2009 : ’

Balance Sheet abstract and Company’s general business profile

a) Registration Details : Application of Funds )
‘Regrstratlon No. - U52602GJ2008PTC055417 - Net Fixed Assets - . Rs. 20,60,464
Balance Shéet Date 31¢ March, 2009, o " Investments : . Nil C
) S : ’ ' Net Current Assets o Rs. 26,491
b) Capital raised’ dunng the year i Misc. Expenditure Rs. 6,000
Public Issue : Nil Accumulated Losses | ~Nil
Rights Issue L © Nl )
Bonus Nil - d) Performance of the Company
Private placements a Rs. 1,00,000 Total Income ©Nil
: Total Expenditure ) Nil
c) Position of mobrllzatron and deployment of funds B Net Profit before Tax - "Nil
Total Assets - "Rs. 20,97,164 o Net Profit after Tax Nil
. Total Liabilities ) ' Rs. 20,97,164 Earning per share (in Rs.) . Nil .
_ . Dividend (%) Nil
Sources of Funds . )
Paid up Capital : Rs. 1,00,000 "I. * Generic Names of Three prlncrpal products/servrces of Company (as per
Reserves and Surplus ’ Nit ) monetary terms): .
Secured Loans . . X Rs. 4,70,073 )
Unsecured Loans ) Rs. 15,27,091% Item Code No. (ITC Code) : 854231-00 o
Deferred Tax Liability B . Nil " Product Description : ELECTRONIC INTEGRATED, CIRCUITS

FOR AND'ON BEHALF OF THE BOARD OF DIRECTORS,
( A

. co . VIKRAM B. SANGHANI SANJAY H. DHAMSANIA -
RAJKOT, Dated 19th June, 2009 DIRECTOR DIRECTOR -




REPORT OF THE DIRECTOR’S

To,
The Members,

Your Directors have pleasure in presenting you the FIRST ANNUAL REPORT

of the Company fogether with the Audited Statement of Accounts for the -

year ended 31st MARCH; 2009.

FIANANCIAL PERFORMANCE & OPERATIONS:
The company -has not commenced its operations and hence no financial
performance is reported for the year under review.

DIVIDEND:, E
The dlrectors do not recommend any dividends.

* RESPONSIBILITY STATEMENT:
Your Directors confirm:
[0)] that in the preparation of the annual accounts the applicable
accounting standards have been followed; :

(i) that the Directors have selected such accounting policies and
applied them consistently and made judgments and estimates
that are reasonable and prudent so as to give a true and fair view

of the state of affairs of the Company at the end of the financial i

year ended 31st MARCH, 2009;

that the Directors had taken proper and sufficient care for the
maintenance of adequate éccounting records in accordance with
the brovisions of the Companies Act, 1956 for safeguarding the
assets of the Company and for prevenung and detectlng fraud
and other irregutarities;

(iii)

Speedwell Englneers Private Limited '

that the Directors have prepared the annual accounts on a going
concern bhasis.

(iv)

PARTICULARS OF EMPLOYEES:
There are-no employees whose details are required to be mentioned as per
Section 217(2A) of the Companies, Act, 1956.

SUBSIDARY:
Your company is a 100 % subsldlary of Ace Software Exports lened

- AUDITORS:
Mis. KALARIA& SAMPAT, Chartered Accountants, are the first auditors of the
company and are due o vacant their office at this Annual General Meeting
and are eligible for re-appointment. You are requested to appoint auditors and
fix their remuneration.

ACKNOWLEDGEMENT:

Your Directors wish to put on paper therr apprecratlon for the staff of the
company for their co-operation and efforts. ) :

FOR & ON BEHALF OF THE BOARD,

VIKRAM B. SANGHANI
DIRECTOR

SANJAY H. DHAMSANIA
DIRECTOR

RAJKOT, Dated 19th June, 2009

AUDITORS’ REPORT

The Members of SPEEDWELL ENGINEERS PRIVATE LIMITED

1. We have audited the attached Balance Sheet of SPEEDWELL
ENGINEERS PRIVATE LIMITED, as at 31% March, 2009. These
financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on
these financial statements based on our audit.

2. We conducted our audit in accordance with the auditing
standards generally accepted in India. Those standards require
that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a

- reasonable basis for our opinion.

3. As required by the Companies (Auditor's Report) Order, 2003

_issued by the Central Government of India in terms of sub-
section (4A) of section 227 of the Companies Act, 1956, we
enclose in the Annexure a-statement on the matters specified
in paragraphs 4 and 5 of the said Order.

4. Further to our comments in the Annexure referred to above,
we, report that:

(i) We have obtained all the information and explanations,

which to the best of our knowledge and belief were

necessary for the purposes of our audit;

(ii) In our opinion, proper books of account as required by law
have been kept by the Company so far as appears from
our examination of those books.

(i) The Balance Sheet dealt with by this report is in agreement

" with the books &f account;

(iv) In our opinion, the Balance Sheet dealt with by this report
comply with the Accounting Standards referred to in sub-
section (3C) of section 211 of the Companies Act, 1856;

(v) On the basis of written representations received from the
Directors, as on 31 March, 2009 and taken on record by
the Board of Directors, we report that none of the Director
is disqualified as on 31% March, 2009 from being appointed’
as a Director in terms of clause (g) of sub-section (1) of
section 274 of the Companies Act; 1956; .

(vi) In our opinion and to the best of our information, and
according to the explanations given to.us, the said accounts
give the infermation reduired by the Companies Act, 1956,
in the manner so required and give a true and fair view in
conformity with the accountmg principles generally accepted
in India:

(a) in the case of the Balance Sheet, of the state of affairs
of the Company as at 31 March, 2009;
" (b) in the case of the Statement of Incidental Expenditure
_pending capitalization, of the expenses for the. year
‘ended on that date.

For Kalaria & Sampat,
Chartered Accountants

Atul M.Kalaria
Partner
Rajkot, Dated 19th June, 2009 -
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To,

()

(i)
(iii)

(iv)

(vi)
(vii)

(viif)

(ix)

(x)
(xi)
(xii)
(xiii)
(xiv)
(xv)

(xvi)

(xvii)

(xix)-

(xx)’

(XXI)

Speedwell Engineers Private Limited
Statement on the Companies (Audltor (] Report) Order, 2003

SPEEDWELL ENGINEERS PRIVATE LIMITED ) o
Referred to in paragraph 3 of our report of even date, '

(a) The Company has maintained proper records showing full partrculars including quantitative details and situation of fixed
assets. :
(b) Fixed asset comprising of Land has been verified by the management dunng the year. No matenal dlscrepancy was notrced on
- such verification.
(c) During the year, the Company has not disposed-off substantial part of fixed assets and the going cancern status of the
Company is not affected.

There was no inventory during the year. Accordingly, the provrsrons of clause 4(ii) of the Companies (Auditor’s Report) Order, 2003 "

are not applicable to the Company.

(a) The Company has not granted any loans, secured or unsecured to the companies, firms or other parties covered in ' the register
maintained under section 301 of the Companies Act, 1956.

(by The Company has taken unsecured loan from a Company covered in the register maintained under section 301 of the
Companies Act, 1956.

Sr. No. Name of Related Party " Maximum amount due at any Balance due as at the end of.
i time during the year } } the financial year
) Amount (Rs.) . Amount (Rs.)
1. Ace Software Exports Ltd. 25,42,842 ) ' 25,42,842

{c).In our opinion, and according to the information and explanations given to us, the loans are interest free and the other terms and
conditions are not, prima facie, prejudicial to the interest of the Company.

(d) There is no stipulation for repayment of the said loan.

In our opinion, and according to the information-and explanations given to us, there are adequate internal control procedures

commensurate with the size of the Company and the nature of its business. During the course of our audit, we have not observed

. any continuing failure to correct major weakness in internal controls.

(a) In our opinion, and according to the information and explanatlons given to us, the contract or arrangement that need to be
. entered in the register in pursuance of section 301 of the Companies Act, 1956, has been so entered.
(b) In our opinion, and according to the information and explanatlons given to us, this contract or arrangement represents purchase
of land which appears reasonable.

The Company has not accepted deposits from the publlc

The Company is not required to maintain internal audit systems as neither the paid up capital and reserves of the Company exceeds
Rs. 50 lacs at the commencement of the financial year nor does it-have an average annual turnover exceeding Rs. 5 crore for a
period of 3 consecutive financial years |mmedlately preceding the financial year under review.

According to the information and explanations given to us, the Central Government has not prescribed the maintenance 6f cost’

records under clause (d) of sub-section (1) of Section 209 of the Companies Act 1956 in respect of operations. carned out by the

Company.

(a) There were no statutory dues including provident fund, investor education and protectron fund income tax, employee state
insurance, value added tax, service tax, custom duty, éxcise duty, cess and any other statutory dues payable by the
Company. Accordrngly, the provision of clause 4(|x)(a) of the Companies (Auditor’s Report) Order, 2003 is not applrcabte to the
Company.

(b) There are no statutory dues pending to be deposited on account of disputes pending at various forums.

The Company has not been registered for a.period of more than five years. Accordmgly, the provisions of clause 4(x) of the

Companies (Auditor's Report) Order, 2003 are not applicable to the Company. -

The Company has not defaulted in repayment of dues to a fmancral institution. The Company has neither taken any Ioans from a

bank nor has it issued any debentures.

The Company has not granted loans and advances on the basis of security by way of pledge of shares, debentures and other

securities. Accordmgly‘ the provrsrons of clause 4(xii) of the Companies (Auditor’s Report) Order 2003 are not applicable to the

Company

In our opinion, the Company is not a_chit fund or.a nidhi mutual benefit fund/ society. Accordingly, the provrsrons of clause 4(xiii) of

the Companies (Auditor’s Report) Order, 2003 are not-applicable to the Company.

According to the information & explanations given to us, the Company is not dealing in or trading in shares, securities, debentures .

and other investments. Accordingly, the provrsrons of clause 4(xiv) of the Companies (Auditor's Report) Order, 2003 are not
applicable to the Company.

According to the information and explanations given to us the Company has not given guarantees for loans taken by others from
banks or financial institutions. , Accordingly, the provisions of clause 4(xv) of the Companles (Audltor s Report) Order 2003 are not
applicable to the Company.

In our opinion, and'according to the rnformatron and explanatlons grven tous and on an overall exammatron the term loan has been
applied for the purpose for which it was raised.

According to the information and explanations given to us, the Company has not used funds raised on short-term basis for long-
term investment. Accordingly, the provisions of clause 4(xvii). of the-Companies (Auditor's Report) Order, 2003 is not applicable to
the Company

(xviii) The Company has hot.made preferential allotment of shares to parties and companies covered in the regrster maintained under

section 301 of the Act. Accordingly, the provisions of clause 4(xvm) of the Companies (Audrtors Report) Order, 2003 is not
applicable to the Company.

The Company. has not issued any debentures. Accordingly, the provrsrons of clause 4(xix) of the Compames (Auditor's Report)
Order, 2003 is not applicable to the Company.

The Company has not raised any money by public issues durmg the year. Accordmgly, the provrsrons of clause 4(xx) of the )

Companies (Auditor’'s Report) Order, 2003 is not applicable to the' Company.

According to the information and explanatlons given to us, no fraud on or by the Company has been noticed or reported during the

course of our audit. -
o . For Kalaria & Sampat,

- Chartered Accountants

Atul M.Kalaria
Partner

49 o o ‘Rajkot, Dated 19th June, 2009
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| f : : Speedwell Engineers Private Limited

BALANCE SHEET AS AT 31ST MARCH,2009

"~ -+ [Company Incorporated on 12.11.2008] o
: ’ (inRs.)

PARTICULARS o - SCHEDULE - . 31.03.2009
- 1. SOURCES OF FUNDS ' : : . -
1), Shareholder’s Fund : ’ R S ) L
a) Share Capital ) o ' o 1 ' 100,000
" 2) Lloanfund:
a) Secured Loans 2 741,362
b) Unsecured Loans: : 3’ . 2542842
' 3,384,204
il. APPLICATION OF FUNDS
3) Fixed Assets : ) - ) e
Gross Block (Land at GIDC, Metoda) - - ’ : : . : o 3,347,504
Less : Depreciation ‘ . ) -
Net Block . - i o . . Lo : 3,347,504
4) Incidential Expenditure Pending Capitalisation' ) ' 4 _ ‘ 4,209
: : ' ’ 3,351,713
5) Current Assets, Loans & Advances: : '
1) Cash & Bank Balance" Co- 5 29,800
. - . : : . - 29,800 .
Less : Current Liabilities & Provisions - = R : 6 o 3,309
Net Current Assets N . . 26,491
6) Miscellaneous Expenditure ) - . 7 o - : T 6,000
{To the extent not written -off or adjusted] - B : :
) - 3,384,204
NOTES TO ACCOUNTS : ) - 8

AS PER OUR REPORT OF EVEN DATE

) FOR AND ON BEHALF OF THE BOARD OF DIRECTdRS,
FOR KALARIA & SAMPAT, i . :

CHARTERED ACCOUNTANTS © - - .
. : ' : ) i . VIKRAM B. SANGHANI SANJAY H. DHAMSANIA
'ATUL M. KALARIA . : C .. DIRECTOR - DIRECTOR -
PARTNER o ’ S :
RAJKOT, DATED 18th June, 2008
] SCHEDULE-1 (in Rs. ) : SCHEDULE -5 ) “(inRs.)
SHARE CAPITAL ' 31 03.2009 CURRENTASSETS, LOANS&ADVANCES X K 31.03.2009
AUTHORISED SHARE CAPITAL : ’ CURRENT ASSETS : . :
10,000 Equity Shares of Rs.10/- each ‘ - 100,000 Cash & Bank Balances : )
: . T~ . HDFC Bank o . 27,000
ISSUED,SUBSCRIBED & PAID-UP : . ] CashonHand , - o ] 2,800
10,000 Equlty Shares of Rs.10/- each fully paid up 100,000 . ' . ) _- 29,800
. - . . ’ ’ . 29,800
) SCHEDULE-2 ) ~ (inRs.) B : : i SCHEDULE 6 ’ {(inRs.)
SECURED LOANS ' . . Toe 0 31.03.2009 CURRENT LIBILITIES & "ROVISIONS . s ) 31.03.2009
GIDC - Loan o oo 741,362 . PROVISIONS : ) ,
- v - E - Audit Fees o - ) E 3,309
741,362 : ) ’ : ——
- R . . ) ) o © - 3,309
SCHEDULE-3 = © (RS} " = , : . '
) ) SCHEDULE -7 : (inRs.) .
USECURED LLOANS. . ; : 31.03.2009 — - — - -
Inter-corporate Loan from Ace Software Exports Ltd 2,542,842 MISCELLANEOUS EXPENDITURE _ . . ) 31.03.2009
(Holding Company) ( lnterest Free) . . : ~{To the.extent not written off or adjusted] ‘
R, - 2,542,842 B :
s - Company Incorporation Expenses : . 6,000
- ) - Less : Written Off . L -
" SCHEDULE-4 =~ ° ~(nRsy oo B B
{NCIDENTIAL EXPENDITURE - - : IR - 31.03.2009 - - : ' -
PENDING CAPITALISATION . - . .
Audit Fees’ oo AN Lo <. 3308 " _ - S e - . . A .
Office Expenses L 400 - ) . R P S cL
Printing & Stationary Expenses . e f : 500 - . L © L




Speedwell Engineers Private Limited

SCHEDULE -8

NOTES TO ACCOUNTS

ACCOUNTING POLICIES: . .
The financial statements have been prepared under the historical cost convention and materially comply with, the mandatory
accounting standards issued by the Institute of Chartered Accountants of india and the provisions of Compames Act, 1956. The
significant accounting pohcues followed by the Company are as stated below:
1) FIXEDASSETS:
Fixed assets are capitalized at the acquisition cost including directly attributable cost of bringing the assets to thelr worklng
conditions for intended use. : .
2) DEPRECIATION:
“No depreciation has been provided in the current accounting year, as the Company does not have any depreciable asset.
3) MISCELLANEQUS EXPENDITURE: .
Combpany formation expenses are not written off in the current year, as the Company has not started commercial operations.
The accounts of the company have been prepared for the period of 4 months and 19 days starting from 12/11/2008 to 31/03/2009.

ATUL M. KALARIA '

VIKRAM B. SANGHANI

Ill Estimated amounts ‘of contract remaining to be executed on Capital A/c. & not prowded for NIL
V. Earnings and outgo of foreign exchange. ) o NIL
A Contingent liabilities not provided for T . . NIL
\YR PAYMENT TOAUDITORS:
Particulars ' : 2008-09
a) Statutory & Tax Audit i 3,000
~ b) Service Tax . i 309
Vii. During the year under review, the Company did not commence commercial operations and therefore no Profit & Loss Account has
been prepared. However, as recommended by the Research Committee of the Institute of Chartered Accountants of India in the
“Guidance Note on Treatment of Expenditure during construction period” the Company has prepared “Statement of Incidental Expenditure
Pending Capitalization” in lieu of Profit & Loss Account. This practice has also been recommended by the Department of Company
Affairs, Government of India. The said schedule is prepared in accordance with the disclosure requirements of part of Schedule Vi.
VIII.  According to the opinion of the Management the value of realization of current assets in the ordinary course of business would not
be less than the amount at which they are stated in the Balance Sheet. °
IX. Schedule 01 to 08 from an integral part to the Financial Statements and have been authenticated.
SIGNATURE TO SCHEDULE 01 TO 08
FOR KALARIA & SAMPAT, ‘ FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,
CHARTERED ACCOUNTANTS . :

Sources of Funds

Paid up Capital Rs. 1,00,000

Reserves and Surplus Nif monetary terms);

Secured Loans Rs. 7,41,362

Unsecured Loans Rs. 25,42,842 item Code No. (ITC Code) 854231 00

Deferred Tax Liability Nil Product Description ELECTRONlC INTEGRATED ClRCUlTS

RAJKOT, Dated 19th June, 2009

1.  Generic Names of Three principal products/services of Company (as per

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,

VIKRAM B. SANGHANI
DIRECTOR
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PARTNER SANJAY H. DHAMSANIA v
DIRECTOR - DIRECTOR | ]
RAJKOT, Dated 19th June, 2009
Balance Sheet abstract and Company’s general business profile
a) Registration Details : Application of Funds
" Registration No. U29100GJ2008PTC055413 Net Fixed Assets Rs. 33,51,713 -
Balance Sheet Date 31% March, 2009 Investments Nil )
Net Current Assets ‘Rs. 26,491
b) Capital raised during the year Misc. Expenditure Rs. 6,000
Public. Issue Nil Accumulated Losses Nil
Rights issue Nil
Bonus Nil d) Performance of the Company .
anate placements Rs. '1,00,000 - Total income - Nil
Tota! Expenditure Nii
c) Posmon of mobthzatmn and deployment of funds : Net Profit before Tax Nil
Total Assets Rs. 33,84,204 Net Profit after Tax Nil
Total Liabilities Rs. 33,84,204 Earning per share (in Rs.) Nil
: Dividend (%) “ Nil

SANJAY H. DHAMSANIA
DIRECTOR .




Ace Software Exports Ltd. - Consolidated .

Audltors Report on Consolldated Fmanmal Statements
TO THE BOARD OF DIRECTORS OF ACE SOFTWARE EXPORTS LIMITED .

We have audited the attached Consolidated Balance Sheet of Ace Software Expon‘s Limited (‘the
Company’) and its subsidiaries collectively referred to as ‘Group’ as at 315 March, 2009, and the
- Consolidated Profit and-Loss Account & Consolidated Cash Flow Statement for the year ended on
that date annexed thereto. These financial statements are the responsibiiity of the Company’s
Management. Our responsibility is to express an opinion on these financial statements based on
our audit. : :

We conducted our audit in accordance with generally accepted auditing standards in India. These
Standards require that we plan and perform the audit to obtain reasonable assurance whether the -
financial statements are prepared, in all material respects, in accordance with an identified financial
reporting framework and are free of material misstatements. An audit includes, examining on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessmg the accounting principles uséd and significant estimates made by -
managements, as well as evaluating the -overall fmancrai statements We belleve that our audit

: provrdes areasciable basrs for our opinion.

We did not audit the financial statements of Apex Advance Technology Private Limited whose
financial statements reflect total assets and total revenue (as per table below) for the year then
ended. These financial statements have been audited by other auditors whose reports have been
furnished to us by the Management of the Group, and our opinion is based solely on the reports of
other auditors.

“Name of Subsidiaries : . Total Assets (Rs.) - ‘ Total Revenue (Rs.)
ApexAdvance Technology Pvt. Ltd. 3,67,33,41 9- r 23,63,208

- We report that the consolidated financial statements have been prepared by the Company’s
Management in accordance with the requirements of Accounting Standards 21, ‘Consolidated
Financial Statements’, issued by the Institute of Chartered Accountants of India: :
On the basis of the information and explanations.given to us and on the consideration of '
 the separate audit reports on individual audited financial statements of the Company and
its subsidiary, we are of the opinion that the said consolidated financial statements givea
true and falr view in conformity with the accounting prmcrples generally acceptedin India:

(@) in the case of the Consohdated Balance Sheet, of the consolldated state of affairs of the
“Company and its subsidiaries as.at 31% March, 2009; :
(b) in the case of the Consolidated Profit and Loss Account, of the consolidated resuits of
~ operations of the Company and its subsidiaries for the year then ended and
. (¢) . inthe case of the Consolidated Cash Flow Statement, of the consohdated cash flows of the
' company and its subsrdrarres for the year then ended

For Kalaria &'Samp'at, -
Chartered Accountants

~ Atul M. Kalaria
- Partner

ol

Rajkot, Dated 30th June 2009




Ace Software Exports Ltd. - Consolidated

(' - . t CONSOLIDATED BALANCE SHEET AS AT 31 ST MARCH, 2009 . . (inRs)
’ PARTICULARS . SCHEDULE . 31.03.2009 31.03.2008
l.- SOURCES OF FUNDS : ’ )
(1)- Shareholder’s Funds : i L : ) : ; T
(a) Share Capital ‘ 1 - 46,800,000 ' 46,800,000
(b) Reserves & Surplus : 2 . 85,389,573 . 106,097,473
(2)  Minority Interest / Capital Reserve o -7 504,454 9,305,236
(3) Loan Funds: : . ’ ’
(a) Secured Loans ’ 3 2,861,196 ’ ' 3,338,058
(b) Unsecured Loans . . : - . 556,261
(4) Deferred Tax Liability ’ . o (131,644) ~ 39,489
. : 135,423,579 166,136,517
Il.  APPLICATION OF FUNDS : - - ] .
(5) Goodwill (on consolldat/on) N : (20,971,711) X 6,786,335
(6) Fixed Assets 4 . . :
Gross Block - : ) 75,438,280 74,520,889 -
Less :'Depreciation . 39,418,529 . o 39,816,952
Less : Impairment. ’ 7,100,000 - : 7,100,000
Net Block - . 28,919,752 . 27,603,937
(7) Incidential Expenditure Pending Capitalisation . ' 21,045 -
T . - 28,940,797 27,603,837
(8} - Investments . 5 - : 27;484,847 . 36,886,714
(9) Current Assets,Loans & Advances. 6 .
1) Inventories - ’ 3,655,803 | 1,816,335
~ 2) Cash & Bank Balances - 5,765,770 S . 7,181,744
3) Loans and Advances’ ’ . 94,857,768 o 95,180,811
: ' ) 104,279,341 o 104,178,890
Less : Current Liabilities & Provisions ! o 7 : ’ . . )
(a) Current Liabilities ’ 2,634,312 L 2,098,638
(b) Provisions - . °1,705.671 ) 7.220,721
3 o ' 4,339,983 ’ 9,319,389
Net Current Assets - ) ) ) . . : 99,939,358 . .94 859,531
(107 Miscellaneous Expenditure: ) : 8 N 30,288 ) . -
[To the extent not written off or adJusted] ’
. . . 135,423,579 166,136,517
NOTES TO ACCOUNTS ) : 14 -
AS PER OUR REPORT OF EVEN DATE : o FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,
FOR KALARIA & SAMPAT, ’ )
CHARTERED ACCOUNTANTS . - : - SANJAY H. DHAMSANIA VIKRAM B. SANGHAN!
’ JTMANAGING DIRECTOR JT.MANAGING DIRECTOR
ATUL M. KALARIA ’ :
PARTNER : : COMPANY SECRETARY
RAJKOT, Dated 30th June, 2009 -
- CONSOLIDATED PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH,2009 (inRs.)
PARTICULARS . SCHEDULE . . 31.03.2009 31.03.2008
{. INCOME: ’ . i .
Sales & Services . 9 26,857,714 30,684,241
Other Income 10 14,591,342 49,001,148
Stock Variance ’ ' 11" ) 1,839,468 . (661,773)
) i - 43,288,524 79,023,616
Il. EXPENDITURE : ’ - A
Operating Expenses ’ . 12 o 20,604,073 27,423 461
Administrative Expenses ., 13 . 14,419,839 * 15,850,373
Depreciation/Amortaization/Impairment Loss ' ' . 1,121,091 10,722,229
(Refer to Note No. ill of Notes to Accounts) . - .

- - . 36,145,003 . 53,996,063
Profit before tax ’ g : T 7,143,521 25,027,553
Less : Provision For Tax ’ ) : . ' .

Current Tax ’ . 405,972 ) C 3,001,650

Deferred Tax - : : - (171,133) ) . - (2,485,854)

Fringe Benefit Tax - - 51,375 . - 82739

: 286,214 ) 598,535

Profit after tax - : . ’ : 6,857,307 24,429,018
Less : Minority lnterest . ’ 70,047 5,214,433
Profit after Minority Interest ) : . - o . 6,787,260 19,214,585
Add.: Profit & Loss Account B/fd. from last year .. 92174414 ’ - 39,117,986
Excess/(Short) Provision for income Tax adjusted . - : (5,337)

) Excess provision of earlier year written back . L o 76,906 67,679
Less . Previous year's adjustment (24,968,519) .
Add: Excess provision of Dividend and Distribution Tax thereon . ‘ s ) 397.011 36,517,184
AMOUNT AVAILABLE FOR APPROPRIATION : ) ) 74,467,072 94,912,097
Appropriations : o ) o }

Dividend @ Rs. 0.50 per equity share of Rs. 10/- each : » : - . 2,340,000
Tax on Proposed Dividend @ 16 995% ° B ‘ ' ' . - . 397,683
Interim Dividend , . R : 2,369,573 . -

"Tax on Interim Dividend @ 16.995% s . : ' . 434,926 -

. Transferred to General Reserves B - : - . . 196,061 B
BALANCE CARRIED FORWARD TO BALANCE SHEET [ ) ) ‘ ) 71,466,512 92,174,414
Earning Per Share-Basic and Diluted (Rs.) ) C - 141 ~ 399
Weighted average number of shares : : 4,816,112 4,816,112

-NOTES TOACCOUNTS . : 14 Co : ‘ :

’ AS PER OUR REPORT QF EVEN DATE - : FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,

FOR KALARIA & SAMPAT, . : ’ ' ' ) )
CHARTERED ACCOUNTANTS : . ) R : SANJAY H. DHAMSANIA VIKRAM B. SANGHANI
ATULM. KALARIA : . T , o JTMANAGING DIRECTOR\ JT.MANAGINQ DIRECTOR

PARTNER , :
' : 153 : N.LTHOMAS " ,
RAJKOT, Dated 30th June, 2009 R i ‘ - COMPANY SECRETARY - £
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A

Cashfiow from Operating Activities

Net profit before tax and extraordlnary items
Adjustments for:

Depreciation & other non cash charges
Dividend Income

. Surplus on sale of’ Investments/Assets (net)

Interest Income

Interest Expenses _ -

Excess provision of earlier years

Operating Profit before working capital changes
Ad)ustments for:

- Trade and other receivables

inventories

Trade Payables

Cash generated from Operations
Direct taxes paid (net of.refunds)
Cashflow before extra-ordinary items
Net cashflow from operating activities

Cashflow from investing = ct:vmes

Purchase of Fixed Assets

Sale of Fixed Assets

Purchase of Investments

Sale of Investments

Interest Received

Dividend Income

Net cash generated/used in investing activities

Cashflow from financing activities
Repayment of loans ‘

‘Loans received

Buy back of shares .

Premium on Buy back of shares

Interest paid

Payment of Dnvndend & Dlstrlbutlon Tax thereon

Net cash generated/used in financing activities
Net increase in cash and cash equivalent
Cash and cash equivalent as at 31.3.2008
{Opening Balance) - ) »

Cash and cash equivalent as at 31 3.2009
(Closing Balance)

RAJKOT, Dated 30th June, 2009

Ace Software Exports Ltd. - ansolidated
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.09

© 31.3.2009 31.3.2008
' 72 250
42 139
(32) (25)
(41) - (384)
(65) T (36)
- 3.
(24) . - (53)
(92) (372)
(18) 7
9 (73)
(143) (491)
(16) (14)
(159) (505)
(159) | (505)
(14) (16)
137 | 71
(3 ~(120)
107 . . 597
65 . v 36
32 25
325 o 593 -
(39) ' 6)
- 6
(21 ~(75)
64) - - -
(55) . T (30)
(180) (104)
{14)’ (16)
71 ' 87
57 7

(Rs. in lakhs)

FOR AND ON BEMALF OF THE BOARD OF DIRECTORS,

SANJAY H. DHAMSANIA
JT.MANAGING DIRECTOR

VIKRAM B. SANGHANI
JT.MANAGING DIRECTOR

AUDITORS REPORT o
We have examined the above cash flow statement and the same is in accordance with the SEB! requirement and is based
on and in agreement with the corresponding Profit & Loss Account and Balance Sheet covered by oui'report of even date.

ll RAJKOT, Dated 30th June, 2009

54

" For KALARIA& SAMPAT

Chartered Accountants

. ATUL M. KALARIA
' PARTNER
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Ace Software Ex

orts Ltd. - Consolidated
SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET

(nRs)

SCHEDULE -1 (inRs)) SCHEDULE-2 .
SHARE CAPITAL 31.03.2009 31.03.2008 : RESERVES & SURPLUS 31.03.2009 31.03.2008
: : X Capital Reseive 675,261 675,261
AUTHORISED SHARE CAPITAL : . ) - . Capital Redemption Reserve 10,200,000 - 10,200,000
60,00,000 Equity Shares of Rs. 10/- each 60,000,000 .60,000;000 -General Reserve - 3,047,798 3,047,798
. ————————————————  Profit & Loss Account . N 71,466,514 . 92174414
’ : 60,000,000 60,000,000 . : : 85,389,573 106,097,473
ISSUED,SUBSCRIBED & PAID-UP : : .
51,21,726 Equity Shares of Rs.10/- each fully paid-up. 46,800,000 51,217,260 . * SCHEDULE-3 (inRs.)
Less : Previous Year Bought back 4,41,726 . - 4,417,260 SECURED LOANS , 31.03.2009 31.03.2008
Equity Shares of Rs. 10/- each _ GIBC Loan 2,861,196 3,338,058
461800,000 N 46,800,000 2,861;196 3,338,058
SCHEDULE -4
' (inRs.)
GROSS BLOCK: DEPRECIATION IMPAIRMENT NET BLOCK
ASSETS HEAD OPENING { ADDI- DEDUC- |DEDUC.ON|BALANCE VPTO FOR DEPRE.[ DEDUC. UPTO AS ON ADDI- AS ON AS ON AS ON
BALANCE| TIONS | TIONS | CESSA- 31.03.2008) THE ADJUST.[ON CESSA-|31.03.2009{31.03.2008 | TIONS/ |31.03.2009{ 31.03.2009 {31.03.2008
) ' TION OF YEAR TION OF ADJUST-
SUBSI- : suBsl- MFNT
. DIARY / DIARY
Leasé Hoald Land 1b,236,846 13,913,239 11,274,74§ 12,875,337 - - - - .- - - 12,875,337| 10,236,846
Office & Residential Premises] 12,035,598] 140,344 502,600 11,673,342 i.926,553 190,276 88,181} 2,028,648, ) - 9.644,694) 10,109,045
Computers & Perpherials 31,158,345 90,788y 1,141,824 30,107,308|28,097,601| 289,769 1,134,109 27,253,261] 1,700,000 1,700,000] 1,154,047 1,360,744
Furniture & Fixtures 7,802,939 49,150 - 147,927 | 7,704,162 3,325,060 119,341| ~ 147,927 - 3,296,474] 2,650,000 2.650,000] 1,757,687 1,827,878
foice Equipments 9,298,937 ‘68,944 2%7,!‘75 9,089,905] 4,713,367 124,979 149,297 i 4,689,049) 2,750,000 2.750,Q00 1,650,856 1.835‘,57[‘)
Vehicles 3,988,226 - - 3,088,226) 1,764,371 396,726 - 2,151,097 - < 1.837,129) 2,233,855
74,520,890/14,262,465 (13,345,075 - 75,438,280(39,816,952{1,121,091] 1,519,514, - 39,418,529( 7,100,000 - 7,100,000| 28,919,751| 27,603,939
Previous Year 115,496,906{1,616,676|26,765,761 | 15,826,930(74,520,891|58,676,457]3,622,229 |16,694,924 6,786,813|39,816,952 7,160,00( 7,100,000] 27,603,940| 55,820,450
SCHEDULE-5 _ (inRs.) SCHEDULE -7 . (inRs.)
INVESTMENTS | 31.03.2009 .31.03.2008 CURRENT LIABILITIES & PROVISIONS 31.03.2009 31.03.2008
A. LONG TERM INVESTMENTS : : ‘ . Sundry Creditors
Trade Investments 1,376,168 1,376,068 - For Expenses 1,723,342 1,204,395
Investments in Mutual Fund Scheme 11,940,114 - 21,058,219 Others : ]
Investments in Bonds & Debentures 7,000,000 7,500,000 Current Liabilities 1,175 1,175
Investments in Others 7,168,565 6,952,427 Tax Deducted at Sources 148,249 113,661
: . 27,484,847 36,886,714 Unclaimed Dividend ) 761,546 779,407
- — _ Provisions : . .
SCHEDULE -6 (in Rs.) For Expenditure 1,089,854 1,270,104
- - For Income Tax 405,972 3,001,650
CURRENT ASSETS, LOANS & ADVANCES 31.03.2009 31.03.2008  For Fringe Benefit Tax 7,425 12,763
CURRENT ASSETS : " For Wealth Tax 202,420 198,521
Stock - Finished 3,655,803 4,816,335 ForDividend . ' - 2,340,000
As tak lued and fiod by the M t For Tax on Dividend - - 397,683
. [As taken, valued and certified by the Managemen ] ) 4,339,983 9,319,359
Cash and Bank Balances : ) K - . ) . -
Cash On H?nd - 499,127 394,465 SCHEDULE - 8 (inRs)
Balances with Scheduled Bank : - - —
Current Accounts 1,597,182 3,099,957 MISCELLANEOUS EXPENDITURE 31.03.2009 31.03.2008
L . . 761,546 ' 779,407 [To the extent not written off or adjusted] . :
DIVIdehd Accounts 2907915 2907 915 - Preliminary and Deffered Revenue Expenditure 30,288 -
Deposit Accounts 907, 97, “Less : Written off . R
LOANS AND ADVANCES : : 30,288 -
(Unsecured & considered good unless otherwise stated) ) L
(a) Advances to Staff + 37,606 39,100
- HEDULE - i
(c) Advances to Others 53520657 55,780,820 _ SCHEDULE -9 A (inRs.)
(d) Other Deposits ’ 7,322,471 . 7,338,384 . SALES & SERVICES 31.03.2009  31.03.2008°
(e) Tax Deducted at Sources 649,582 416,722 Export Sales 26,857,714 30,684,241
i 843,083 809,302 e .
(f) Interest Receivables . o NS 26,857,714 30,684,241
(g) Advances Recoverable in-cash or in kind i o ! . R . X ‘
or for Yalue to be received 32,446,742 30,748,445 . SCHEDULE - 10 (inRs.)
(h) Pre-paid Expenses 37,727 48,038 ~ -
: : OTHER INCOME 31.03.2009 31.03.2008
Interest (Net) 6,537,644 4,887,741
104,279,341 104,178,89 eTest ) , ]
%, it 0 Dividend Income . 3,243,938 3,670,827
Profit on Sale of Investments/Assets 4,469,273 38,359,729
- " Profiton Sale of Mutual Fund -+~ - 1,009 51,717 .,
Miscellaneous Income 335,000 1,959,233 °
Kasar 4,479 71,900
14,591,342 49,001,148
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SCHEDULE-11 (inRs.) ] SCHEDULE -13 (inRs.)
STOCK VARIANCE . 31.03.2009 31.03.2008 ADMINISTRATIVE EXPENSES . 31.03.2009 31.03.2008
Closing Stock 3,655,803 1,816,335 Rent Rates, Taxes and Insurance 852,021 255,565
Less : Opening Stock ) 1,816,335 2478108 Repairs,Replacement & Maintenance 210,715 152,527
' B 1,839,468 (661,773) Travelling,Conveyance & Vehicle 326,482 1,090,861
_ Printing, Stationery,Postage & Xerox 542,147 704,611
- _ Legal & Professional Charges 1,473,126 769,201
SCHEDULE -12 (in Rs.) General Expenses 1,574,027..° 2,220,491

. ; - Foreign Exhange Fluctuation - 513,006 °
OPERATING EXPENSES 31.03.2009 - 31.03.2008 Directors’ Remuneration & Allowances 2,730,000 3,000,000
. . Books & Periodicals, News Papers . 75 - 375
Salaries & Bonus - 1,524,419 3,356,617 Freight / Octroi Expénses ] - 35.238
Staff Welfare Expenses 68,848 161,873 Electricity Expenses 706,299 1,028,167
. : . Auditors’ Remuneration 33,090 : 39,326
Soﬁware Sourcing Charges ) 18,899,940 22,812,205 Internet Expenses 172,028 216,287
Provident Fund/ESI/Gratuity 94,860 1,081,454 Loss on Sale of Fixed Assets 204,773 3,217,969
P . Diminution in value of investment 3,100,000 -
Training Expensegs - . 15’00-6 312 Share -Buyback Expenses - 601,496
20,604,073 27,423,461 Corporate Expenses - . 2,363,899 2,005,253
. Case Settiement Expenses 10,000 -
. : . 14,419,839 15,850,373

Notes to Accounts and Significant Accountmg Policies on Consolidated Fmancral Statements
SCHEDULE -14

. Significant Accounting Policies:

01] Basis of consolidation
The consolidated financial statements of Ace Software Exports Limited and its subsidiaries are prepared under the historical cost convention and in
accordance with the accounting standards issued by the Institute of Chartered Accountants of India.
The financial statements of the subsidiary compames used in the consolidation are drawn up to the'same repomng date as of the parent company.

02] Principles of consolidatic:
The consolidated financial statements include the financial statements of Ace Software Exports Limited and its subsidiaries. These have prepared in
accordance with the Accounting Standard 21 — “Consolidated Financial Statements” issued by the Insmute of Chartered Accountants of India.
The subsidiaries considered in these consolidated financial statements are as under:

Name of -Subsidiary Percentage of Ownership Interest
) o . As at 31.03.09 As at 31.03.08

Rajkot Computer Education Pvt: Ltd. : 100.00% 100.00%

Jubilant Exim Pvt. Lid. 100.00% NIL

Speedwell Engineers Pvt. Ltd. . . 100.00% NIL

Cosmos Services Pvt. Ltd. . R . 100.00% . "NIL

Citizen Solutions Pvt. Ltd. . 100.00% NiL

Aspire Exim Pvt. Ltd. - . 100.00% NIL

Apex Advance Technology Pvi. Lid. : 98.62% 78.75%

The financial statements of the Company and.-its subsidiaries have been combined on a line-by-line basis by adding together the book values of like items
of assets, liabilities, income and expenditure, after eliminating inter-company transactions and balances.
The excess of the cost to the company of its investments in the subsidiary companies over its share in the equity of the subsidiary companies at the
dates, on which the investments in the subsidiary companies are made, is recognized as goodwill.
Minority interest in the net assets of consolidated subsidiaries consists of the amount of equity attributable to the minority shareholders at the date on
which-investments are made by the company in the subsnd|ary companies and further movements, if any, in their share in the equity, subsequent to the
date of investments. .
03] Revenue Recognition
Revenue from the sale of software is recognized when the rendermg of services under a contract is completed.
Dividend income is accounted on receipt basis.
Profit /Loss on sale of investment is recognized on sale of mvestments
Interest on deployment of surplus funds is recogmzed using the time- proportlon method based on interest rates |mpl|c:|t m the transacnon
04] Expenditure’
Expenditure is accounted on accrual basns and provision is made for all known liabilities and losses. The company provides for Ieave encashment in the
_ year of payment.
05] Employee Benefits:
Company’s contributions pald/payable during the year to Employee State Insurance, Provident Fund and Gratuny are.recognized in the Profit'and Loss
Account as per revised Accounting Standard 15. . .
06] Fixed Assets, Intangible Assets & Capital Work-in-Progress
Fixed assets ‘are capitalized at acquisition cost including directly attributable cost of bnngmg the assets to their working condition for, mtended use.
Intangible assets consist of expenses incurred/paid for acqucsntuon of computer software Capital Work in progress includes assets not ready for use.
07] Depreciation
. Depreciation is provided by the parent company on Straight Line Method at the rates and manner prescribed in Schedule XIV of the Companies Act, 1956.
The Subsidiary Apex Advance Technology Pvt. Ltd. provides depreciation on Written down basis at the rates and manner prescnbed in Schedule XIV to
the Companies Act, 1956. .
No depreciation is provided for the year under review by the 100% sub5|d|anes as no business activities are carried on.
The consolidated Gross Block & Accumulated Depreciation includes the following:

Name of Subsidiaries Gross Block (Rs.) Accumiﬁed Depreclatlonfs)
Apex Advance Technology Pvt. Lid. 46,82,338 38, 36 433
" Jubilant Exim Pvt. Ltd. .7 2080464 " Nil

Speedwell Engineers Pvt. Ltd. 33,47,504 - - ) Nil

Cosmos’ Services. Pvt. Ltd. 20,59,777 " Nit -

Citizen Solutions Pvt. Ltd. 27,03,443 o Nit -

Aspire Exim Pvt. Ltd. a .27,04,149 ‘ Nil
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08] Investments
Investments are classified into long term and current investments.

Long-term investments, including Subsidiaries are carried at cost inclusive of all expenses incidental to their acquisition. A provision for diminution is
made to recognize a decline, other than temporary, in the value of long term investments.

Current investments are stated at lower of cost or fair market value.

The change in carrying amount of current mvestments if any, is charged or credited to the profit and loss account as the case maybe.

09] Inventories
Inventories are valued only for final products at the rates contained in customers’ pro-forma mvorce as the sale is assured under a contract.

10] Foreign Currency Transactions '
Transactions in foreign currencies are recorded -at the exchange rates prevailing on the date of the transaction. Foreign currency monetary assets and
liabilities are translated at year-end exchange rates. Exchange differences arising on settiement of transactions and translation of monetary items are
recognized as income or expense in which they arise.

Premium or discount on forward contracts is amortized over the life of such contract and is recognized as income of expense.

M] Provision for Current & Deferred Tax.

Current Tax: Provision is made for income tax on yearly basis;, under the tax-payable method, based on tax liability, as computed after taking credit
for allowances and exemptions.

Deferred Tax: Deferred Tax liability or assets is recogmzed on timing differences bemg the difference between taxable income and accounting income
that originate in one period and are capable of reversal in one or more subsequent periods. Deferred tax assets and liabilities are measured using the tax
rates and tax laws that have been enacted or substantively enacted by the balance sheet date. .

Deferred tax assetd in respect of unabsorbed depreciation and carry forward of losses are recognized only to the extent that there is virtual certainty
that sufficient taxable income will be available to realize these assets. All other deferred tax assets are recognlzed only to the extent that there is
reasonable certainty that sufficient future taxable income will be available to realize these assets.

Buy back of Securities: -

a) Apex Advanced Technology Pvt. Ltd. has dunng the year under review, bought back 213475 equity shares of nommal value of Rs.10 each at an average

- price of Rs. 40 per share.

b) The nominal vaiue of shares bought back has been reduced from the pard -up share capital. The premium on buy back has- been debited to the credit
balance of Profit & Loss Account. Thus, to the extent of nominal value of shares bought back, the issued, subscribed and paid-up share capital of the
said subsidiary has been reduced by Rs. 21,34,750

c) In pursuance of Section 77AA of The Companies Act, an amount equal to the nominal value of shares bought back, is transferred to Capntal Redemptlon

"Reserve from credit balance of Profrt and Loss Account.

Impairment of Assets:

At each balance sheet date, the management reviews the carrying amount of its assets included in each cash generating unit to determine whether there is

any indication that those assets were impaired. If any such indication exists, the recoverable amount of the’asset is estimated in order to determine the extent

of impairment loss. Recoverable amount is higher of an asset's net selling price and its value in use. Value in use is the present vaiue of estimated future
cash flows expected to arise from the continuing use of an asset and from its disposal at the end of the useful life.

During the year under review, the company formed five 100% Subsidiaries namely Aspire Exim Pvt. Ltd., Citizen Solutions Pvt. Ltd., Cosmos Services Put.

Ltd., Speedwell Engineers Pvt. Ltd. and Jubilant Exim Pvt. Ltd. and hence previous year’s figures are to be read accordingly.

Segment Information:

The primary operations of the group fall under a single business segment viz. Export of Computer Software. The 100% subsidiary company Rajkot Computer ’

Education Pvt. Ltd. was engaged in providing IT education. However, this subsidiary has ceased its operations. Further the five new 100% subsidiaries formed

during the year under review have not commenced any commercial operations and hence there is no impact in the Profit & Loss account of the Consolidated

Financial Statement. The group is engaged in the exports of computer software and has less then 10% of its revenues coming from the domestic market. In

view of the above, geographical segment wise is not applicable. :

Earning Per Share (EPS) Calculation (basic and diluted): N

Particulars Unit . 2008-2009 2007-2008

a)"  Amount used as the numerator Profit after Minority Interest - Rs. in Lac . 67.87 192.15 . -
b) Weighted average number of equity shares used as the denominator No. 46,80,000 48,186,112

) Nominal value of shares . _Rs.in Lac 468.00 468.00

d) Earnings per share (Basic) : Rs. 145 ) 3.99

* VIt Previous year’s figures have been regrouped/ rearranged wherever necessary.
VIl Schedules 1 to 14 form an integral part to the Financial Statements and have been authenticated.

AS PER OUR REPORT OF EVEN DATE

FOR KALARIA & SAMPAT,

CHARTERED ACCOUNTANTS

ATUL M. KALARIA . FOR AND ON BEHALF OF THE BOARD OF DIRECTORS,
PARTNER » : -

RAJKOT, Dated 30th June, 2009 : i SANJAY H. DHAMSANIA' VIKRAM B. SANGHANI
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