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To,

AUDITOR'S REPORT

The Members
M/s. Servote«.n Engmeermg Industnes Ltd.

L

We ‘have audited the attached Balance Sheet of M/s SERVOTECH ENGINEERING '

INDUSTRIES LTD. As the 31% March, 2008 the Profit & Loss Account of the company and
also the cash flow statement for the year ended on that date ‘annexed thereto. These

financial statements are the responsibility of the Company's management. - Qur '
responsibility is to express an opinion on these financial statements based on our audit. -

We have conducted our audit in &.coruance with auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An-
audit includes examining, on a test basis, evidence supporting the amounts and disclosure
in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by the management, as well as evaluating the

overall financial statement presentation. We belizve that our audit prov:des 2 reasonable :
basis for our opmlon

As required by the Companles {Auditors’ Report) Order, 2003 zssued by the Central

Government In terms of Sub Section (4A) of Section 227 of the companies act, 1955, we -

enclose in the Annexure a statoment on the matters specified in paragraphs 4 and 5 of
the said order.

Further to our comments in the Annexure referred to in paragraph (3) above, we st:ate

. that-

: a) We have obtained ali the information and explanations whlch to the best of our

knowledge and bellef, were necessary for the purposes of our Audit.

b) In our opinion proper books of accounts as required by iaw have been kept by the
.company, so far as appears from our examination of such books. ‘

c) The Balance Sheet and Profit and Loss Account dealt with by thls ‘Report are in
agreement with the books of accounts of the Company.

d) In our opinion, the Profit and Loss Account and Balance Sheet comp!y with the
accounting standards referred to in Sub-section (3C) of Sectiort 211 of the Companies
Act, 1956.(Except retirement benefits which are accounted for on cash basis.)

&} On the basis of the written representations received from the directors-and taken on

record by the board of Directors, we report that none of the Directors is dzsqua ified as

on March 31, 2007, from being appointed as a Director in terms of clause {g) of sub-

section (1) of section 274 of the Companies Act 1956.

£} Attention is invited to the following notes in schedule 19 : : ’

i} Note No. 3 regarding non provision of interest pa yabie fo Or;entaf Ldnk of
Commerce on working capital,

ii) Note No. 4 regarding Debts considered doubtful for of recovery amauntmg to

 Rs.91,87,708 and Note no - 6 regarding certain advances of Rs 19,25, 000/ for

which ng provision has been made in accounts

i) Nore No. 5 regardmg Non- Prows’iaﬁ“ O“EﬁTemeg{ benefi ts
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In our opinion and to the best of our information and according to the explanations given to us ,
subject to our comments as referred to in (f) above impact of which is presently not
ascertainable, the said accounts read with other notes thereon give the information required by
the Companies Act, 1856 in the manner so required give true and fair view and conformlty with
the general accounting principles accepted in India : :

a) in the case of Balance Sheet of the state of affairs of the Company as at 31™ March, 2008
b) in the case of Profit & Loss Account, of the Profit for the year ended on that date .
AND '
¢} in the case of the cash flow statement, of the cash flows for the year ended on that date,

FORD.C.

JRANA & ASSOCIATES

Place :Mumbai (P
Date : September 3, 2008
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' ANNEXURE REFERRED TO THE AUDITORS' REPORT TO THE MEMBERS OF
SERVOTECH ENGINEERING IND: LTD. FOR THE YEAR ENDED 31%7 MARCH, 2008.

e e e g i e

1. a) The Company has maintained proper records showing full pamculars including quantutatwe

details and situation of fixed assets.

b} As explained to us, the fixed assets have been physically verlfted by the management
during the year. . The Company has a phased Progran of physical verification of its fixed
assets which, in our opimon is reasonable having regard to the size of the Company and
the nature of its assented.

¢) Company has advanced a sum of Rs. 19,25,000/- to various. suppilers for supply ofn
Machi..eries and same has been shown under the head Fixed Assets as Capital Work'in
progress. The suppliers have not yet supplled machineries and in our opinion the said
advances are doubtful of recovery. If is informed to us the management is trying to
recover the money / or get the machineries. Expect there is no material discrepancies
were noticed on such ‘physical verification. No Fixed assets were dlsposed off during the
year.

a) The inventory has been physically verified at the end of the year by the management In.
our gpinion, the frequency of verification is reasonable. :

b) The procedures of physical verifizatio.i of inventories followed by the management are¢
reasonable and adequate in relation to size of the company and the nature of its business. _'

¢) The Company has maintained proper records of inventory.

The Company has granted unsecured leans & Advanced amounting to Rs, 10 86,642/- to The

‘companies, covered in the register maintained under section 301 of the Compames Act,
- 1956. They are not regular in repayment of principle & interest. This is informed to us the

management trying {0 recover the same. The Company has not taken unsecured loan fram -
company's covered in the register maintained under section 301 of the Companies Act, 1956.

In our opinion and 'according to the information and explanations given to us, ihtefnai control
procedures commensurate with the size of the company and the nature of its business for the
purchase of inventories, fixed assets and for the sale of goods needs to be strengthened. .

In our opinion, and according to the information and explanations given to us, the transactions

that need to be entered in the register in pursuance of section 301 of the Act hdve beaii so
entered

The Company has not accepted any deposits from the public and consequently the directive
issued by the Reserve Bank of India, the Provisions of Sections 58A and 58AA of the
Companies Act, 1958 and the rules framed there under are not applicable,

. In"our opinion the Company dose not have an internal audit system. commensurate wsth its

size and the nature of its business.
The provisions regarding maintenance of cost records are not applicable to the Company. '

According to ihe information and explanations given to us, and according to‘the books and

- records as produced and examined by us, in our opinion the Company is not regular in

depositing Provident fund with appropriate autherities and a sum of Rs. 2 12, 9661'- on afc of
provident fund is outstandtng as on 31% March 2008
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‘Date ; September 3, 2008

10. According to information and explanation given to us, there are no dues in respect of Sales

tax, income tax, customs duty, wealth tax, excise duty, and cess that have not been deposrted
~with the authorrtres on account of any digpute,

11. The Company has accumulated losses of Rs.2,99,80,203/- at the end of the fmancaal year‘
and has not incurred cash losses during the financial year covered by our audlt

12. In our opinion and accordmg to the informaticn and exp!anatlons gwen to us, the Company
: has defaulted in repayment of dues to Oriental Bank of Commerce of Rs.92,87,388/- from 31

March,2000. No provision has been made in accounts for interest payable on workmg caprtal
toan.

13. The Company has.not granted loans and advances on the basis of security' by Way of pledge

of shares, debentures and other securities.  Accordingly, clause 4(xii) of the order is not-
applicable. s ' '

14.in our opinion, the Company is not a chit fund or a nidhi !mutuaf benefit’ fund or socrety
Accordingly, clause 4{xiii) of the order is not applicable.

- 15. Accordmg to the information-and explanations given to us, the Company rs not a dealer or

trader.in shares, securities, debentures and other investments. Accordlngiy clause 4(xw) of
the order is not applicable,

16. According to the information and explanations given to us, the Company has not given any

guarantee for loans taken by others from bank or financial tnstltuuons Accordmgiy clause
4(xw) of the order is not applicable.

17. In our opinion, the company has not taken any term loan during the year,

_ 18. On the basis of an over all examination of the balance sheet of the comp'an{y' in our opinion

and according to the information and exptanaticns given to us, there are no funds raised on 2
short term basis which have been used for long term investment, and vice vers:x

19. The Company has not made any preferential allotment of shares to pames and oommnies

covered in the register maintained under section 301 of the Act durmg the year. Acco'omgly. 4
- clause 4(xviii) of the order is not appllcable

~ 20. The Company has not issued any debentures during the year. Accordmgly, oiause f’(mx\ of B

the order is not apphcable

21. The Company has not raised any money by public issues during the year
‘clause 4{xx) of the order is not applicable.

Accordingly,
22. During the course of our examination of the books and records of the Company carried out in
Accordance with the generally accepted auditing practices in-India, and according to the.
information and explanations given to us, no fraud on or by the company has been notlced or
reported during the audit.
: For D C Surana & Associates
Chartergd Acgountants

Place : Mumbai



SERVOTECH ENGINEERING INDUSTRIES LIMITED

" BALANCE SHEET AS ON 31ST MARCH, 2008

Significant Accounrting Policies & Notes on Accounts 19
As per our report of even date

SSOCIATES

SCHEDULES Asat . Asat
31.03.2008 31,03.2007
i RS- RS. — _‘
1 SOURCE OF FUNDS
1 rs Fur : :
Share Capital : 1 40,456,166 1 40,456,166
2 Loan Funds - S o
Secured Loans . 2 9,297,388 © 9,297,388
TOTAL | 49,753,554 43,753,554
II AEELIQAI:QN QF Euu:zs ) ' T )
a. Gross Block - . 3 931,851 ;931,851
k. Less : Depriciation 748,032 i __H8BES |
c. Net Block 183,819 |. © 213,186
d. Capital Work in Progress 4 1,925,000 1,925,000 |
2,108,819 |- 2,138,186 |
2 mygﬁimen:s . g 4,625,000 . 4,025,000
a. Inventones ] - - 4,465,280
b. Sundry Debtors 7 16,290,440 19,187,708 |-
¢, Cash & Bank Balances 8 223,458 - 165,370 |
d, Loans and Advances 9 1,352,345 2,224,622 {
_ TOTAL (a) 17,866,243 |- 16,042,980 |
- Less: Current Liabilites & Proyisions | T -
a. Current Liabilities 10 3,142,262 906,912 |-
b. Provisions 336,995 236,442
c. Sales Tax - Deferred - 11 1,397,459 1,347,454
' o TOTAL (b) 4,826,711 | .2,490,808 |.
Net Current Assets (a - b) 13,039,532 | .. 13,552,172 |-
p 7 ‘ , -
({Toe the extent not written off or adjusted )
a., Share Issue Expenses - B
S5 Profit & Loss Account (29,980,203) 30,038,196 |
' 49,753,554 | 49,753,554 |-

For & on behalf of the Board of Directérs
nts '
% ——me&w‘%‘“f ‘LGN’LW(}*
, RS LAHOT ~ RALAHOTL ,),
{Propriefor} { Director}  {Director) .

Membership No. 100-34074

Place :Mumbai .
Date .September 3,2008
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SERVQTECH ENGINEERING INDUSTRIES LIMITED

’

FIT AND LC NT THE YEAR ENDED 31ST H, 200
o T "For the year' ; ,Fé\r'the vear.
o o Ended Ended
PARTICULARS : SCHEDULES 31.03.2008 "31.3.2007

, * ; Rs. ,_Rs.

Sales , . 12 15,686,814 | . 9,694,860
_|Other Income ' 13 72,000 | 13,350 |
Increase Decrease in Stock ‘ v 14 (4,465,280)} - . {105,420

» TOTAL (a) 11,293,534 | - _ 9,602,740
Material Consumed _ : i5 10,180,010Q 7,177,432
Manufacturing Expenses 16 378,922 T407,928
Employees Remuneration & Benefits 17 118,671 . - 903,438
Administrative, Selling & Dlstrlbutlon - .
and other Expenses - 18 522,987 | © 1,001,682
Prefiminary/Share Issue Expenses Written off S . -

' . TOTAL (b) 11,200,590 9,490,480
Profit Before Depreciation & Taxation(é-b) 92,944 112}310 :
Less: Depreciation _ 29,367 28,544
|Profit after Depreciation 63,577 | 83,766 |
Less: Provision for Income Tax - -
Less : Provision for FBT 5,584 13,350

Profit after Depreciation & Taxation 57,993 70,416
Add ; Balance Brouhgt forward from Last Year (30,038,196)| (30,108,612)

(29,980,203) " (30,038,196)
Balance Carried to Balance Sheet (25,980,203) (30,038,196)

Significant Accounting Policies & Notes on ACCounts 19

-As per our Report of even date
FOR D.C, SURANA & ASSOCIATES

d cco_r(tants

For & on behalf of the Board of Directors

@C ﬂ‘H"’O/ \\Om'ﬁw@ t\%{ J\o\%é
RS LAHOTI : R A LAHOTI .
( Director) : (Q!reaor)

Membership No. 100-34074
Place: Mumbai .
Date : September 3,2008




SERVOTECH ENGINEERING INDUSTRIES LIMITED _

QHEDULES FORMINQ PART OF THE BALANQE §HE§!

As ét‘

Asat .
PARTICULARS 31.03.2008 - 31.03.2007 -
e Rs,
AUTOHRISED |
60,00,000 Equity Shares of Rs. 10 Each 60,000,000 '6,00,00,000
| ISSUED,SUBSCRIBED & PAID UP
51,31,400 Equity Shares of 18/- each
{Previous Yeat 51,31,400)
Fully paid up. . 5,13,14,000
Less: Calls-In-Arrears 1,08,57,834 40,456,166 __4,04,56,166
TOTAL 40,456,166 4,04,56,166
SCHEDULE -2_: SECURED LOANS
CASH CREDIT ACCOUNT WITH
Oriental Bank of Commerce,
I(Secured by hypothecation of Raw -
Material, Work - in - Progress,
Finished Goods,book debts and S < ;
personal gaurantee given by Directors) - 9,297,3881 | 92,97,388
TOTAL ©9,297,388] 92,67,388]




7 ‘ DEPRECIATION NET BLOCK ,
SR, , AS At " As at Upto [Forthe| Totalupto | AsAt [, AsAl Rate of |
NO | ASSETS 01.04,07 Addition] 31.03.08 [010407) Year | 31.0.08 |31.03.08| 31.03.07 | Deprec.
1 COMPUTER% 837180 - 837,180] 672,467{ 26,700 699,167| 138,_01 3 - 164713| 16.21%
2 |SCOOTER 25,382 - 25,382y 17,690 729 18,419 5,943 7,872 9.50%
3 |TELEPHONE 50,309 - 50,309| 21,008 1,382 22,398 27,911 }‘29.303 4.75%
4 FAXMACHIN| _ 19,000)- = - 19,000 7,502 548 7&048 10,852 11.498{ | 4.‘75%
Total 2007-08 831851 - 931,851) 718,665 29,367 748,032] 183,818 _'21’3186 )
Total | 2006-07 | 893451 38400 [ 931851 690122 28544  718,665) 213186 - L
| As at Asat
PARTICULARS 31.03.2008 31.03.2007
‘ : — Rs. RS,
SCHEDULE 4 : CAPITAL WORK - IN PROGRESS '
Payment to Contractors & advance for fixed assets 19,25,000 19,25,000
i_ [SCHEDULE 5. INVESTMENTS . -
{Un quoted long term- at cost)
52500 shares of M/s Sameto AG Drive Pot Pvt.Ltd 525000 " 525000
Fully paid -up @ 10/- each .
.|2000 shares of M/s Gujarat chemi plant Pvt.Ltd 200000 300000
Fully paid -up @ 100/- each ' s
(Previous Year 3000 Shares)
130000 shares of M/s City Estate Devlopers Ltd 1900000 1200000
Fully paid -up @ 10/- each ‘
2000 shares of M/s. Saac Exports Pvt Ltd. X
Fully Paid- up @ 100/- each 2000000 2000000
Total 4625000 4025000
SCHEDULE 6: INVENTORIES '
STOCK - IN -TRADE
{As valued and Certified by the Management) :
Finished Goods ' 4465280
W Total - 44@353280
SCHEDULE 7 ; SUNDRY DEBTORS '
{Unsacured ) S
Debts Outstanding for a Period exceedmg Six Months 9,187,708 8,689,876
Other Debts Considered Good) 7,102,732 497,832
Total 16,250,440 9,187,708
a) Cash in Hand , 11,466 137,500
b} With Scheduled Banks in Current Accounts 211,992 27,8701
) ' Total 223,458 165,370

_ SERVOTECH ENGINEERING INDUSTRIES LIMITED ,

SCHEDULE 3 : FIXED ASSETS'

(Amount in Rs.)

GROSS BLOCK
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SERVOTECH ENGINEERING INDUSTRIES LIMITED

SCHEDULES FORMING PART OF THE BALANCE SHEET

 As at

"I}?

(s‘rj ,x( -
- /

T As at ‘
PARTICULARS 31.03.2008 - 31.03.2007
' RS, _Rs, ‘

(Unsecured )

- |Advance receivable in Cash or in Kind f o
or for Value to be received - 72,000 36,118
Loans & Advances 1,086,642 1,929,272
Deposits 186,587 235,587
Sales Tax Refundable 7,116 23,645

TOTAL 1,352,345 | - 2,224,622
CHEDULE 10 : CURRENT LIABILITES
AND PROVISIONS
-[2)  Qurrent Liabjlites - -
Sundry Creditors for goods 2,977,762 716,604
Sundry Creditors for Expenses 164,500 190,308
3,142,262 506,912
b} Outstanding Liabilites 336,995 | 236,442
TOTAL 3,479,25:7 , . 1,143,354
|SCHEDULE 11 : DEFERRED SALES TAX
Deferred Sales Tax payments (Interest Free ) under
Maharastra Govt. 1993 Package‘ Scheme of Incentive
as per Sicom Limited eligibilty certificate No
. |Fine(1)/1993/defferal/EC 3809 : o
dtd.12.1.99 1,347,454 | 13,47,454
TOTAL 1,347,454 ; - 13,47,454
SCHEDULF 12 : SALES .
Net Sales 15,162,851 9,488,868
Taxes 523,963 . 205,992
' o TOTAL 15,686,814 | 9,694,860
SCHEDULE 13 : OTHER INCOME : ‘
" |Dividend Recd 72,000 .
Cr Balance W/off = _ 13,350
' TOTAL 72,000 | 13,350 |
{SCHEDULE 14 : INCREASE/DECREASE IN STQCK
INSIHED GOOD | : o
Closing Stock (As valued & certified by the - 4,465,280
directors of the Company‘)f | _ o
Less : Opening stock 4,465,280 | 4,570,700 |
| - Cen TOTAE™L. (4,465,280 (105,420)

i
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, 7 SERVOTECH ENGINEERING INDUSTRIES LIMITED

o For The year For The year
PARTICULARS Ended ‘ Ended
. _ 31.03.2008 31.03.2007
, . Rs.. . Rs.
Opening Stock o - .
 |Purchase during the year 10,558,932 ‘
Less ; Job Charges. 378,922 | 10,180,010 7477432
' TOTAL 10,180,010 C 777,432
D { MANUFACTURING EXPENDITURE o
Job Charges - 378,92 | 407,928
w - TOTAL | 378,007 ] 407,928
X . 17 ; EMPLOYEFS' RE
" |Salaries,Wages, Allowances Gratuity & Bonus. 108,09' , 878,000
Staff Welfare Expenses . 10,67 1 | . 25,438
TOTAL 118,674 | 903,438
EDULE 18 : ADMINISTRAT U
DISTRIBUTION & OTHER EXP. ‘
Postage, Telegrames & Telepohnes 6,878 67,729
Printing & Stationery & Xerox 813 . ~5B,045
Travelling Exepenses 70,229 184,223
Conveyance Exp. 28,081 34,398
Legal, Professional and Consultancy Charges 20,000 98,195
Transport, Packing & Forwarding - - 23,187
Director's Remuneration 120,000 +120,000
Lisiting fees 15000 15,000
Bank Charges 6,258 , 24,972
o . Membership fees 7,000 | "~ 15,600
1 General Expenses 9,674 26,191
Sales Tax ‘ 154,664 , -
Auditors Remuneration 19,500 19,500
Balance wjoff 14,000 -
Repair & Maintanance - - 650
Electricity Charges - b .. 58632
Share.Registrar Charges 15,510 41,661
Advertisement Expenses 15,000 54,599 |
Accounting Charges - 15,000
Donation oo 20,000 :144,100
TOTAL 522,987 1,001,682




‘SERVOTECH ENGINEERING INDUSTRIES LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2008

_ As at Asat

sr. : . Particulars 31.03.2008 31.03.2007

No. _ = Rs. Rs:_

A. |CASH FLOW OPERATING ACTIVITIES ‘ ‘ ;
Net profit / (loss) before tax 57,993 | 70,416 |
Adiustment For ; .
Depreciation - 29,387 28,544
Preliminary/Share issue exp. W/off - e
Operating. profit/(loss) before working .
Capital Charges 87,360 - 98,960

|Adjustment for : :

{ Increase ) Decrease in Inventories 4,465,280 . 103,420 | -
( Increase ) Decrease in Sundry Debtors (7,102,732 - (467,246)

( Increase ) Decrease in Loans & Advance 872,277 (337,853}
Increase ( Decrease ) in Current Liabiilties 2,335,903 (161,098)
Income Tax ’ . , .
NET CASH USED IN OPERATING ACTIVITIES GSQLDBB '(76;;8171

B. |CASH FLOW FROM INVESTING ACTIVITIES o
Purchase of Investments - -
purchase of Fixed assets. - 38,400
( Increase ) Decrease in Capital W-1-P - -

NET CASH FLOW FROM INVESTING ACTIVITIES 658,088 (806,217

C. CASH FLOW FROM FINANCING ACTIVITIES .
Proceeds from issue of share capital - -

Share application Money Received / Adiusted - =

( Increase ) Decrease in Unsecured loans - -

{ Increase ) Decrease in Secured lpans - L -

{ Increase ) Decrease in Investments 600,000 | - _ 800,000
600,000 | __800,000 |

D, NET CASH FLOW FROM FINANCING ACTIVITIES |
Net Increase/ 'Decrease in -

Cash & Cash Equivalents 58,088 D21
Cash & Cash equivalents at the beginning of the year 165,370 165,587 {
Cash & Cash equivalents at the end of the Year 165,370

223,458

As per our reports of even date attached

(Propriet
Membership No, 100- 34074

Place:  Mumbai
Date; September 3,2008

Director

For & on behalf of the Board of

o,

R S Lahoti

\\Om\wﬂx%wc -4\0\1}\@&!
R A Lahotl O
DI rector
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'ACCOUNTING POLICIES AND NOTES ON ACCOUNTS FORMING PART OF BALANCE SHEET AND

PROFIT AND LLOSS ACCOUNT FOR THE YEAR ENDED 3157 MARCH, 2008,

A.

,1;

SIGNIFICANT ACCOUNTING POLICIES :

The Company follows the mercantile system of accounting and recognized Income and
Expenditure on accrual basis. The accounts are prepared on historical cost convention and
as a going cohcern. Accounting policies not referred to other\mse are censistent; wath
generally accepted Accounting Principles. : »

Fixed Assets ‘
Fixed Assets are stated at cost (Including other expenses related to acqu&mtxon and
installation).Less accumulated Depreciation ‘

Depreciati .
i Depreciation has been provided under W D V method at the rates pz‘escribed in
Schedule XIV of the Companies Act, 1956 (as amended),

il Depreciatlon of fixed assets is provided on Pro-rata basis from the date of thelr .

purchase / acqmmt;on / capitalization till the date of disposal

-Inventories

i, Raw materials and stores and spares are valued at Cost or net reallzable valye.
whichever is Lower .

i, Work-in-Progress is valued at estimated value,

iii. Finished goods are valued at lower of cost or market price,

Turnover -

Turnover represented invoice value of goods sold including of sales tax, insurance, packing
& forwarding charges and Technical services etc. Sales of goods is recognlzed on transfer of
property of goods as per agreed ferms ,

iscellaneous EXp¢

Miscellaneous Expenditure "consists of preliminary expenses and share issue expenses !

which are amortized equally over ten years.

R tlrement Benefi A
These are accounted for as and when paid.

Investments

Investments are valued at cost.

~. (‘d
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NOTES ON ACQOUNT

In the opinion of Board, the current assets are apprommately at the value stated except '
doubtful debts as per notes no.4 & 6, as if realized in the: ordinary course of buszness

Auditors Remuneratlon consists of : : T o o
Current Year Pravious Year

: Rs, , -~ Rs.
Audit Fees 15,000/- ' 15,000/-
Tax Audit Fees - 4,500/~ - 4,500/
TOTAL 19,500/~ 19,500/ -
EXT1-r T : . ’:';==‘:='=:§==1

No Provision haé been made in accounts for interest payablé to Oriental Bank of Commerce
on working capital loan. The balance is subject to confirmation by the Bank., The matter is
pending in Debt Recovery Tribunal, the liability will be accounted for in the Year in which, o

the matter is dec&ded

No provision has been made for Bad debts which are considered as doubtful of recovery.

No provision has been made for accrued liability on retirement . benefits i.e ‘gratuity‘and
encashment of leave as recommended by the Institute of Chartered Accountants of India

vide Accounting standard No 15, it is the practice of the company to account for this as and
when pald

The company has advanced the sum of Rs. 19,25,000/- to cohtractors towards fixed assets
but they have not supplied materials till date. No Provision has been made in bocks of

accounts for Capital work in progress of Rs, 19,25,000/- , which is conswiered on doubtful -
for recovery.

Provision has been made for Income tax as per the provisions if Income Tax Act 1961.

As per the package scheme of Incentives issued by Sicom Ltd. under Rule 31B of the
Schedule to Government Notification U/s. 41 vide Certificate No, 401407-S/R-31B/970 dated
24.03.1995, As per the incentive scheme, the company is entitled to defer the Sales Tax
liability as per the returns / assessment pertaining to the period from-01.02.1999 to
31.05.2002. The amount of incentives availed during the period will be repaid aﬂ:er expiry of
incentive pericd, The Company has availed the aforesaid incentives as under :

(Rs.)
1998-1999 4,46,250.00
1998-2000 . - 4,89,641.00
1998-2001 4,11,563.00

o
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g, In accordance with the Accounting Standard on " Related Party Disclosure(AS-18),the
disclosure in respect of transactions with the company's related pa‘rtiés are as follows :

a) Associate company

(in which some of directors are interested) : Lahoti Exports Pvt Ltd ‘
b) Related Party Transactions ; Director Remuneration of Rs. 1,20, 000/-
¢) Key Managerial Person: : R S Lahoti (Director) -

10. Al Balances of sundry Debtors, Creditors, Loan & Advances are sub]ect to conf rmatlons &
' reconcmatlon there of whets ever necessary

11. . Inview of Accounting Standard -22 " Accounting for Taxes on Income", deferred tax Asaets
has been considering lack of virtual certainty of its realization of lossas

I} Licensed Capacity -+ Not applicable
1I) Installed | : Not appiicable
Units Produced =~ - : Refer to appeint no. III below
III) Quantitative details ! Re achineries, E en

regarding opening stock  and fabrication works etc, :
consumptlon and Turngver As the Company Is engaged in the busxness of supplying
“machineries, equipments and other materials as per
- customers Specifications, it is o possible to give
quantitative detalls of each and every term, The company
has not maintained record for raw materials store and -
spare parts and work in progress. -

IV) Value of Imports . : Rs. Nil (Ni)

Vi Expendituré in foreign : Rs., Nil

Currency : ~ {Previous year Rs. Nil)
VI) Earnings in foreign @ Rs. Nil

Bxchange {Previous year Rs. Niil

VII) Amount remitted during : NIl
the year in foreign
Currencies on account
Of dividend

13.  Previous year figures have been regrouped and rearranged, wherever necessary.

14. Balance Sheet Abstract and General Profile of the Company is enclosed herewith.

For D.C. SURANA & ASSOCIATES.
CHARTERE COUNTANTS. .

D. C, Surana R A Lahoti
(Proprietor) ' { Director ) {Director)

RS Lal:\?/ RMQNWA\% )

Place : Mumbai _
Date : September 03, 2008

- . [EVIREY
[ ﬂ‘l‘i\\’ PR ;n\.} .
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15,

Additional mformation Pursuant to part IV of Schedule VI to the Compames Act 1956

I,
" Registration number -
State Code No.

Balance Sheet Date

11, Capital Raised During the year

Public Issue ( Issue through the Prospectus)

Rights Issue

Bonus Issue - b

Private Placement(Firm allotment to the prometers and

Their assocrates)

II.°  Position of Mobilisation & Deployment of Funds
Total Liabilities.
Tatal Assets

SOURCE OF FUNDS
“Paid up Capitai
Reserve & Surplus
Secured Loans”
Unsecured Loans

APPLICATION OF FUNDS :
Net Fixed Assets

Investment

Net Current Assets

Misc. Expenditure

Accumulated losses

IV. Performance of Company
Turnover ‘ :
Total Expenditure
- Profit/(loss) before tax
Profit/(loss) after Tax
Earnings per share (in Rs.)
- Divided Rate %
V. Generic Name of Principal Product of Company

(As Ape‘r Monetary Terms)
Item code no. and Product Description

Not applicable

11-81857
BRETH
31.03.2008

(Rs. in Thousands)

NIL .
NIL.
NIL

NIL

" 54580
54580

40456

998 -

2109
4625
13040

29980 .

15759
15700
59

~Nil.

Manufacturer of turnkey projects of Solvent Extraction plants, Castor Ol Plants Edible Oil
plants, Oil Refinery Plants, Vanaspati Plants, and Dairy & food -Processing plants,
Chemical/Petrochemical, Pharmaceutical Plants etc. Distilleries & its all type ‘of equlpments

Accessories, Spare parts & Components.
Signature to Schedule *1' to '19' as per our report of even date

for D.C. SURANA & ASSOCIATES

CHA ACCOUNTANTS.

Cé;pvﬁvutj"‘
D.C. R S Lahe
(Propriet {Mg. Director )
Place : Mumbai
Date September 3, 2008 -

(rtzﬁkfwfﬁva°5\ﬂf'”Zxa}ur*
R A Lahcti '

(Director}



