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NOTICE

Notice is hereby given that the TWENTY FIRST ANNUAL GENERAL
MEETING of the Members of MAFATLAL FINANCE COMPANY
LIMITED will be held at Indian Women Scientists Association, Plot No.
20, Sector 10-A, Opp. Balaji Temple, Near Sainath High School,
Vashi, Navi Mumbai - 400 703 on Friday, 26" day of September, 2008
at 10.30 a.m. to transact the following BUSINESS:

ORDINARY BUSINESS

1. To consider and adopt the Audited Profit and Loss Account for the

year ended March 31, 2008 and the Balance Sheet as at that date
and the Reports of Directors and the Auditors thereon.

2. To appoint a Director in'place of Mr. R.'R. Patel who retires by
rotation, and being eligible, offers himself for re-appointment.

3. To appoint Auditors to hold office from the conclusion of this
Meeting until the conclusion of the next Annual General Meeting
and fix their remuneration.

-

By Order of the Boérd
For MAFATLAL FINANCE COMPANY LTD.

K.CHANDRAMOUL!

Company Secretary

Registered Office:

Flat No. K - 3/4 Second Floor
Shopping Centre, Sector 15/16
Vashi, Navi Mumbai - 400 703

Date: 18™ June, 2008

NOTES:

a) AMEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED
TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF
HIMSELF AND THAT A PROXY NEED NOT BE A MEMBER.

b) The proxy form duly completed and signed by the shareholder

should be deposited at the registered office of the company atleast
48 hours before the commencement of the meeting.

"

c) The Register of Members and the Share Transfer Books of the
Company will remain closed from 22™ September, 2008 to 26™ -
September, 2008.

d) Members are requested to notify any change in their address to
the Company’s Registrars & Share Transfer Agents, M/s. Big
Share Services Pvt. Ltd., E-2 Ansa Industrial Estate, Sakivihar
Road, Sakinaka, Andheri (E), Mumbai - 400 072, quoting their folio
nos. immediately, so as to ensure that all communications/reports
reach the Members promptly.

e) Shareholders seeking any information with regard to the Accounts
of the Company are requested to write to the Company at an early
date so as to enable the Management to keep the information
ready.

ANNEXURE TO THE NOTICE

Notes on directors seeking appointment/re-appointment as required
under Clause 49 of the Listing Agreement ertered into with Stock
Exchanges. N .

PROFILE OF DIRECTORS BEING APPONTED/RE-APPOINTED
Name Ramakant R. Patel
Age 72 years
Qualifications : B.Sc.(Honours), LLB, FCS

Experlence : 47 years experience in Company Law Matters

His Directorships and Committee Memberships of other Companies
are as follows: ‘ : :

Committee
Membership

Company Posltlon

Sunanda Industries Limited Director —_—

Mr. Ramakant R. Patel holds 200 Equity Shares in Mafatlal Finance
Company Limited.

[+
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To,

DIRECTORS’ REPORT

The Members
Mafatlal Finance Company Limited

Your Directors present the Twenty First Annual Report with the Audited
Statement ot Accounts of the Company for the year ended 31* March,
2008.

1.

FINANCIAL RESULTS

‘The Financial results of the company for the year under review as

compared to the previous year are summarized below for your
conslderation:

Year ended Year ended
31.03.2008 31.03.2007
(Rs.Inlacs)  (Rs. inlacs)
Gross Income 1077.63 749.42
Gross (Loss)/Profit before . (624.51) 69.89
depreciation and Income tax
Depreciation 1.84 1.98
Provision for Tax 1.97 1.03
Net Profit/(Loss) After Tax (628.32) 66.88
Transferred from Investment - -
Allowance Reserve
Add: Amount brought forward (24242.20) (24309.08)
from previous year * )
Amount available for approprlation - -
Transferred to Debenture Redemp- ~ -
tion Reserve
Transferred to Statutory Reserve - -
under RB! Act
Adjustment made as per Scheme of 13564.03 -
Compromise .
Balance carried forward {11306.49) (24242.20)

OPERATIONS

The financial year 2007-2008 has ended with the company making a
loss of Rs. 628.32 lacs. The company has given the effect of scheme of
compromise sanctioned In the accounts in the last quarter of the current
year and the company’s accumulated loss has been brought down
substantially.

Your company is confident of meeting the obligations to the creditors as
per the scheme of compromise sanctioned by the Honourable Bombay
High Court and pursuant to the same and various other factors the
company is hopeful of turning its networth positive.

The company is continuing its efforts and discussions with the BSE for
lifting the suspension in trading of the company’s shares. The ¢ompany
continues to pursue aggressively the recoveries from its irregular and
bad accounts.

The company does not anticipate any claims on the fixed deposits
which are outstanding as per the books of accounts other than the
deposits which are escrowed against the fixed deposits placed with the
bank. The company has not reversed the Hability and the same would
be undertaken in the current year alongwith the effects that are being
given to the accounts pursuant to the ‘Scheme of Compromise’,

PROPOSED CHANGE IN CONTROL

Pursuant to the Share Purchase agreement the Promoters and some -

Share Holders of the Company have agreed to collectively sell 42.02%
of the Equity Share Capital of the Company to Mr. N. R. Divate, the

President & CEO and Mr. K. Chandramouli, the Vice President -
Resources & Company Secretary of the Company. The Share

" Purchase agreement provide for the resignation of the Promoter

Normninated Directors namely Mr. J. A. Patel, Mr. R. R. Patel and Mr. V.
J. Ojha and the appointment of New Directors representing Mr. N. R.
Divate and Mr. K. Chandramouli upon completion of the take over
under SEB! Substantial Acquisition of Shares and Take Over (SAST)
Regulations, 1997.

Mr. N. R. Divate and Mr. K. Chandramouli have made an open offer in
terms of SEBI SAST Regulations 1997 and upon Completion of the
same and approval by BIFR in case of Mafatlal Industries Limited {one
of the promoters), the shares of the selers would be acquired by Mr. N.
R. Divate and Mr. K. Chandramouli.

The Company’s name also shall be changed in tune with the change in
control. :

LITIGATIONS AGAINST THE COMPANY

With the sanction of the Scheme of Compromise by the Honourable
Bombay High Court, the litigations filed against the company by the
secured creditors are expected to cease. The company however would
be continuing its appeals against the varlous penalties etc. levied by
the Enforcement Directorate and the disputed income tax claims
besides cases that have been filed in Consumer Forums. or any other
Courts.

REJECTION OF COMPANY'S APPLICATION AS AN NBFC

The Company expects that once the proposed restructuring of creditors
and the capital is carried through, the company's networth shouid
become positive thereby giving an opportunity to the company to revive
itself. The course of action to be proposed shalt be decided later and
the company shall in the interim pursuing activity of broking through its
subsidiary. ’

COMMENTS ON AUDITOR’'S QUALIFICATIONS AND

MANAGEMENT’S RESPON 'S

The qualifications of the auditor’s have been segmented and

responded so as to facilitate a precise understanding on the subject:

.  Reappolntment of Directors [relates to ltem No. 4(e)]

' The company is of the view that the disqualifications envisaged in
clause-g (sub-section 1) of Section 274 of Companies Act, 1956
relates only to fresh appointments and not reappointment of the .
Directors in the same Company. in any case the period of 5 years
after the default has already elapsed.

H. Income tax demand of RAs. 8,14,51,111/- [relates to Item No.
40
This is an exparte order and the consequential demand arising
there from without any credence to the intent of the order passed
by the Income Tax Appeliate Tribunal. The company has gone in
appeal before the Commissioner of Income Tax Appeals and Is
hopeful the demand being set aside.

Ill. Fixed Deposits and Debentures [relates to item No. 4f(ii) to
) .
Reconciliation of Fixed Deposits Liability is constrained by lack .
available data. Reconciliation differences if any with Garron
Trading Company Private Limited are unlikely to have any
significant impact.

IV. Written Consent not obtained from Secured and Unsecured
Creditors [relates to item No. 4f(vi)]

The Secured Creditors have at the time of meeting ftself preferred
Option ‘B’ and the Unsecured Creditors Option ‘A'. The Company

|3|
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feels that no separate consent is necessary. The Secured and
Unsecured Creditors have already accepted the payments made
-by the Company as per relevant options.

V. Confirmations from Banks [relates to item No. 4f(vii)]
Most of the current accounts with banks are inoperative for a long
time and the company is taking measures to close these current
accounts. The statements are regularly received for the operative
accounts and they are reconciled accordingly.

VL. Borrowmgs from ICICI Bank Ltd. and non prowslon of
Interest and penal Interest. [relates to item No. 4f (vlil) to (x)]
The company had in the year 1999 made a settlement with ICICI
Ltd. consisting of issue and allotment of equity and preference
shares, securitization of certain receivables and transfer of
property which the company was to receive in settlement with a
debtor. The transfer of the property to ICICI Bank Ltd. is pending
and the company is in dialogue for the:same. The Company does
not anticipate any interest and penal interest liabilities on this
borrowing after the takeover of the property by ICICI Bank Ltd.

>apltal Adequacy Ratlo [relates to item No 4f (xI)]

As the company is currently under the directions of Reserve Bank
of India to sell the assets and repay the fixed deposits, the
applicability of capital adequacy is not presently enjoined on the
company as per the views of the management. This shall be
applicable only when the company proposes to reregister itself.

Vil

VIil. Going Concern [relates to item No. 4f (xii)]

The accounts have been prepared on a going concern basis as
the company has filed a ‘Scheme of Arrangement and
Compromise’ under Section 391/394 of the Companies Act, 1956
' in the Honourable Bombay High Court and the same has been

sanctioned by the Honourable Bombay High Court. The company -

has given the effect of scheme of compromise in the accounts in
the last quarter of the current year. The company’s accumulated
foss has been brought down substantiafly.

The enhanced recovery of receivables are aiso likely to lmprove
the Net-Worth of the Company

7. PUBLIC FIXED DEPOSITS

The company currently has 115 unclaimed depositors for a value of Rs.
10,23,000/- against which the company has escrowed a fixed deposit
for a value of Rs. 18,63,968/- The outstanding liability of fixed
depositors however as per books of accounts does not reflect the true
position as some of the accounting entries of previous years have
remained to be carried out and consequently higher book balances. it
is also required to be noted that the company’s outstanding book
balances of banks specifically created for payment of fixed deposits, is
showing a substantially high balances although as per the bank, the
account has already been closed and therefore Nil balances. The
company had created the contingency provision for the said loss as the
figure of book balances of banks is higher by the outstanding fixed
deposit by Rs. 2.29 crores. As the efforts to reconcile and identify the
difference is constrained and affected by non-availability of records the
Company has adjusted this difference of Rs. 2,28 crores as prior period
item and the same is adjusted against contingency provisions.

In view of the fact that the outstanding fixed deposits as per the books
do not reflect correctly the liability and the company shall reverse the
said deceptive liability not supported by adequate data in the form of
individual balances in the current financial year. The company would
however continue its effort to obtainthe records from the bank and
reconcile the differences.

LISTING OF SHARES

The company is making efforts to get the suspension removed so as to
enable the shares to be traded in BSE and pursue the voluntary

10.

1.

" Foreign exchange earnings
. Foreign exchange outgoings :

. DIRECTORATE

12

-13.

14,

15.

delisting in other stock exchanges as already approved by members in

" the year 2004,

MAFATLAL SECURITIES LIMITED (MSL) - SUBSIDIAR_Y COMPANY

The Company has posted a net profit of Rs. 341.17 lacs far the
financial year ended 31* March, 2008, after writing off Rs. 0.11 lacs
towards bad debts. The Subsidiary Company is exploring various
options to fare better in tha current financital year. Statement pursuant
to Section 212 of the Companies Act, 1956 in respect of Mafatlal
Securities Limited are separately given in this Report.- The financial

" statements and the audited accounts of the subsidiary are annexed to .

this ’repon
OUTLOOK

Having regard to the fact that the Scheme of compromise and
arrangement formulated by the company has since been sanctioned,
and accordingly the necessary accounting effects have been given in
last quarter of the current year the company s accurnulated loss has
been brought down substantially. The company would examine the
pos51blhty of undertaking non-NBFC activities.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION,
FOREIGN EXCHANGE EARNINGS AND OUTGOING

The Company is not engaged in manufacturing activities therefore
there is no information to submit in respect of conservation of energy
and absorption of technology.

» Nil

Nil'

In accordance with the provision of the Articies of Association of your
company, Mr. Ramakant R.Patel is retiring by rotation and being
eligible, has offered himself for reappointment. The Board of Directors
recommends his reappointment. He holds 200 Shares in the Company.

DEPOSITORIES

Effective October 30, 2000, the equity shares of your Company have
been mandated by Securities and Exchange Board of India for delivery
only in dematerialized form for all investors.

Your Company has already entered into arrangements with National
Securities Depository Limited {NSDL) and Centrat Depository Services
Limited (CDSL) for custody and dematerialization of shares in
accordance with the Depositories Act, 1996.

PARTICULARS OF EMPLOYEES

Information pursuant to Section 217 {2A) ot the Compames Act, 1956
read with Companies (Particulars of Employees) Rules 1975 form part
of this report. However as per the provisions of Section 219 (1) (a) (iv)
of the Companies Act, 1956 the Reports and Accounts are being sent
to Share Holders excluding the statement of particulars of employees
under Section 217 (2A) of the Companies Act, 1956. Any Share Holder
interested in obtaining the statement may write to the Company at the
Registered Office address for obtaining the same. '

DIRECTOR’S RESPONSIBILITY STATEMENT

As required under section 217 (2AA) of the Companies Act. 1956, the

Directors hereby confirm that:

I. in the preparation of the annual accounts, the applicable
accounting standards had been followed along with proper
explanation relating to material departures;

ii. the Directors had selected such accounting policies and applied
them. consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the financial year and
of the loss of the Company for the period;

- iii. the Directors had taken proper and sufficient care for the

4 |
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maintenance of adequate accounting records in accordance with
the provisions of this Act for safeguardmg the assets of the
Company and for preven‘nng and detecting fraud and other
frregularities;

iv. the Directors had prepared the annual accounts on a going concem
basls notwithstanding the rejection of the company’s application for
registration by RB! and complete erosion of networth on account of
the anticipated restructuring process..

16. CORPORATE GOVERNANCE
Pursuant to Clause 49 of the Listing Agreement with the Stock
Exchanges, management discussion analysis, and corporate
govermnance report are made 4 part of the annual report.

17. AUDITORS
The Company's Auditors M/s. R.Prabhu & Associates, Chartered

Accountants retire at the ensuing Annual General Meeting. They being
eligible having given thelr consent to act as Auditors of the Company if

reappointed. Members are requested to consider their reappointment
as Auditors of the Company for the current year and fix their-
remuneration.

18. ACKNOWLEDGEMENTS

Your Directors wish 1o thank and place on record their appreciation of
the valuable support given by Company’s Customers, Shareholders,
Bankers, Deposit Holders, Financial Institutions, Mutual Funds and
Debenture Holders.

The Directors would also like to thank the employees for their
contribution to the Company.

FOR AND ON BEHALF OF THE BOARD

R. R. PATEL
Director

Place : Navi Mumbai
Date : 18" June, 2008

MANAGEMENT DISCUSSION AND ANALYSIS

The Schema of Arrangement and Compromise with the residual
creditors and debenture holders has been sanctioned by the
Honourable Bombay High Court. The Company has given the
.necessary accounting effects in the last quarter of the current year
which has brought down the accumulated loss substantially. The
company would be drawing up the resource plans to carry out future
operations in fee based areas.

FINANCIAL REVIEW

As the company discontinued its lending operatlons most of the
revenues arose from past lending and disbursements. Consequent
upon the judgement delivered by the Hon'ble Supreme Court the
company was successful in finalising its pending sales tax
assessments in Kamataka as well as in Maharshtra State in respect of
Lease Tax. The company’s income was Rs. 1077. 63 Lacs which
included Rs. 330.16 Lacs towards operational income and Rs. 747.47
Lacs as other income (which includes write-backs) and the company
incurred & loss of Rs. 628.32 Lacs. During the year the company has
provided Rs. 22.18 Lacs (net) towards bad and doubtful debts.

BUSINESS ANALYSIS OUTLOOK

The company has been exploring the possibility of alternate activities
In the fee based segment. in addition, the company would also further
activate its stock broking subsidliary as there has been signiticant
improvement In the capital market. The company is conﬂdent of
improving its revenues from the new activities.

RISK AND CONCERNS

The company faces the following challenges and risks:

a) Risk associated with rejection by RBI, its application for
registration as NBFC and thereby impinging on the company’s
core area of operations.

b) Results of the litigations filed against by the company.

c) Contingent risks which the company is not currently facing but may
bs exposed too.

Your company's management has been continuously evaluating the

“risk and concerns and have been taking proactive ‘action in its

mitigation. Given the fact that there are substantial numbers of risks,

~which are cumulatively impinging the company’s operations, any road

to future development would be fraught with a fair degree of
uncertainty.

INTERNAL CONTROL AND THEIR ADEQUACY

The company has appropriate and adequate internal control system,
which are sufficient for the level of activities carried by it. The internal
audit is being carried out by an extemal firm of Chartered Accountant
and their findings are reviewed at reasonable intervals. The Board is
of the opinion that the internal control system is adequate to size of the
Company’s business.

The company has fully computerised and integrated financiat and
accounting function.

INDUSTRIAL RELATIONS

The Company as on 31.03:2008 has 16 employees on its payroll: The
relationship were cordial and the Company had performance based
incentive scheme for all its officer cadres.

CAUTIONARY STATEMENTS

Statement in the Management Discussion and Analysis describing the
Company’s position and expectations may be “forward looking
statements” within the meaning of applicable securities laws and
regulation. Actual results could differ materially from those expressed,
or implied. Important factors that could make a difference to the
Company’s operations include, among others, economic conditions
affecting demand/supply and price conditions in the market in which
the Company operates, changes in the Government Regulations, tax
laws and other statutes and incidental factors.

I
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CORPORATE GOVERNANCE REPORT

The detailed report on corporate governance as required in terms of Clause 48 of the Listing Agreement is given below:

1. CORPORATE GOVERNANCE PHILOSOPHY
* The company’s philosophy is aimed at being transparent by discharge of all functionsin a profasswnally sound and competent manner. The company’s
operations in the past have been hampered due to operative difficulties but nevertheless the company has been continuously sjriving to meet its
‘responsibilities and obligations towards shareholders and others.

2. BOARD OF DIRECTORS :
(a) Compostition and Category of Dlrectors
The company’s Board of Directors from the commencement and completlon of the year under review have been unchanged except Mr. M. J.
Bhatia, a Nominee Diractor appointed by Bank of India representing the interest of the debenture holders has since resigned from the Board of
Directors on his transfer within the bank. In his place Mr. A. P. Mohanty has been nominated by Bank of India, the Debenture Trustes as their new
Norninee Director with effect from 31.01.2008. There has been no change in the composition of the Board of Directors. More than 50% of the -
Directors are non executive. However, Mr. J. A, Patel, Chairman.of the company and a non-exscutive director has been classified as an
independent director as he does not hold any rmaterial pecuniary relationship with the company. He is a professional chartered accountant
performing the role of an internal auditor in one of the promoter companies. The company accordingly has three independent directors based on
* the revised classifications. As the Chairman is a non executive Director, more than 1/3" of the Directors are independent.

. The company follows the prescribed board procedures by circulating various items of agenda in advance which are to be dealt at the Board
meetings.
The company has formulated a code of conduct for the Board members and senior management. The code provndes for fair degree of
transparency of operations with necessary guidelines for ethics, appropriate safety and healthy working environment.

(b) Attendance of each Director at the Board of Director’s Meetings held during 2007-2008 and the last Annual General Meeting Is as

follows: .
Director - ) Attended Last Annual General Meeting Attended
(Held on 31.12.2007)
Mr. J. A. Patel 6 Yes
Mr. R. R. Patel 2 No
Mr. Vinod Ojha 6 Yes
Mr. M. J. Bhatia * 4 Yes
Mr. A. P. Mohanty ** Nil No

*  Appointed with effect from 30.08.2007. Ceased 10 be a Director with effect from 31.01.2008. ’ -
** Appointed with effect from 31.01.2008.

(c) Detalls of Directorships/Committee Memberships held by the existing Directors in other companles are given hereunder:

Name of the Director Category Directorships held in Committee Membershlps

: other Companies held in other Companies

. As Director |, As Chairman As Member As Chairman

Mr. J. A.-Patel Independent, Non-Executive 4 Nil Nii ) Nit -
Mr. R. R. Patel Not Independent, Non-Executive 1 : Nil Nil Nil
Mr. Vinod Ojha Independent, Non-Executive : 1 Nil® Nil Nil
Mr. M. J. Bhatia * {ndependent, Nominee Director Nit Nil - Nit Nit
Mr. A. P. Mohanty* . Independent, Nominee Director Nil Nit Nil Nil

Mr. M. J. Bhatla was appolnted 4g a Naminee Diractor representing debenture trusteas ceased to be a Director with effect from 31.01.2008 and In substitution whereof, Mr. A, P..
Mohanty has been appointed as a nominae director for the dabenture holders as per Section 15(M) of SEBI (Debenture Trustees) regulations 1993 in conjunction with the provisions
of the Trust Deed.

. {d) Number of Board Meetings held and the dates on which held: ' ’ '
Six Board Meetings were held during the year 2007-2008. The dates on which meetings were held were as follows: ’
27% April, 2007, 25" July, 2007, 36" October, 2007. 5% Dacember, 2007, 31* December, 2007 and 31 January, 2008
(e) Remuneration of Directors:
The company does not pay any remuneration other than payment of Travelling and Conveyance expenses to the directors.

(f) Directors Share Holding:
Mr. Vinod Ojha is holding 1600 shares in the company. Mr. R. R. Patel is holding 200 shares in the company.

3. AUDIT COMMITTEE
The company has constituted an Audit Committee in accordance with the requlrements of Clause 49 of the Listing Agreement entered with the Stock

'6'
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Exchanges. The terms of reference of the Audit Corﬁmittee, are in conformity with those mentioned in Clause 49 of the Listing Agreement The
Committee raviews various reports placed before it by the Intemnal Auditors of the Company. The members of the Audit Committee are as under:

Mr. Vinod Ojha " ... Chairman .
Mr. R. R. Patel ... Director
Mr. J. A. Patel ... Director

Mr. A. P. Mohanty ... Nominee Director (with effect from 31.01.2008)
The details of the Audit Committee Meetings and attendance of its members are given below:

Five meetings were held during the year 2007-2008. (27 April, 2007, 25" July, 2007, 30" October, 2007, 5" December, 2007 and 31 January, 2008).
The attendance for the said meetings is as follows:

Name of the Director Category Attendance Particulars
Mr. Vinod Ojha Chairman 5
Mr. J. A. Patel Director 5
Mr. R. R. Patel Director 2
Mr. A. P. Mohanty ' Nominee Director Nit
REMUNERATION COMMITTEE
The company has constituted a remuneration committee on 27 Apnl 2005 and following are the members
Mr. J. A, Patel ... Chairman.
Mr. Vinod Ojha ... Director
Mr. R. R. Patel ... Director

No Remuneration Committee Meeting was held during the Financial Year 2007-2008

SHARE/DEBENTURE TRANSFER-CUM-INVESTOR'’S GRIEVANCE COMMITTEE
The company has a Share/Debenture Transfer-cum-Investor’s Grievance Committee, constituting the following members:
Mr. J. A, Patel ... Chairman '

Mr. Vinod Ojha ... Director
Mr. R. R. Patel ... Director.
Mr. N. R. Divate ... President & Chief Executive Officer (Co-opted)

The Committee oversees and approves transfer/transmission of equity shares and debentures. The Committee also oversees complaints received
from investors for appropriate redressal. The minutes of the Committee meetings are placed at the Board Meetings from time to time. The Board has
designated Mr. P. V. Thombre, Assistant General Manager as the Compliance Officer with effect from 31* January, 2008 in place of K. Chandramouli,
Vice President & Company Secretary of the company who was Comphance Officer earlier. All valid shares transfers received during the year have
been acted upon.

Complaint Status: 01.04.2007 to 31.03.2008
Number of Equity Shareholders/Debenture holders/

Preference Shareholders complaints pending as on 01.04.2007 : 22
Number of complaints received during the year : 78
Number of complaints solved during the year : 77
Number of pending complaints pending as on 31.03.2008 : 23

Five meetings were held during the year 2007-2008 (27* April, 2007, 25™ July, 2007, 30" October, 2007, 5 December, 2007 and 31* January, 2008).

The attendance for the said meetings is as follows: ,

Name of the Director Category Attendance Partlculars

Mr. J. A. Patet Chairman 5

Mr. Vinod Ojha Director-. ' 5

Mr. R. R. Patel Director ’ 2

Mr. N. R. Divate ~ President & Chief Executive Offlcer (Co-opted) 5
DIRECTORS

Mr. Ramakant R. Patel, Director of the company is retiring by rotation at the ensuing Annual General Meeting. Brief particulars of the retired director
is as under:

Name of Director ‘ Mr. Ramakant R. Patel
Date of Birth/Age - . : 17" October, 1936 /72
Date of Original Appointment 8" June, 2001 )
Expertise in specific functional areas Company Law Matiers aqd Company Secretary
List of Companies in which the person holds the directorship . . Sunanda Industries Limited
=1
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10.

Mr M. J. Bhatia appointed as a Nominee Director representing the Debenture Trustee ceased to be a Director with effect from 31 January, 2008 and
in substitution whereof, Mr. A. P. Mohanty has been appointed as a nominee director for the debenture holders with effect from 31 January, 2008

GENERAL BODY MEETINGS

Venue and time where the last three Annual General Meetlngs were held are given below:
Date ) Venue . . . Time

31%December, 2005  Indian Women Scientists Association, Plot No. 20, Sector 10-A, Opp. Balaji Ternpte, Near Sainath High School, Vashi, Navi Mumbai - 400 703.  10.00 AM.

29" December, 2008 Indian Women Scientists Association, Plot No. 20, Sector 10-A, Opp. Balaji-Temple, Near Sainath High School, Vashi, Navi Mumbai - 400703,  11.00AM.

31 December, 2007 indian Women Scientists Association, Plot No. 20, Sector 10-A, Opp. Balaji Temple, Near Sainath High School, Vashi, Navi Mumbai - 400 703.  10.00 AM.

31*.January, 2008 Indian Women Sciertists Association, Plot No. 20, Sector 10-A, Opp. Balaji Temple, Near Sainath High School, Vashi, Navi Mumbai - 400 703, 10.30 AM.

There were no special resolutions passed by the company through postal ballots in any of the above meetings. However in the last Annual General
Maeeting held on 29% December, 2006 a special resolution was passed for the reappointment of Mr. N. R. Divate as a Manager of the Company for a
period of five years commaencing from 1* August, 2006 to 31* July, 2011. The 20* Annual General Meating hald on 31* Dacember, 2007 was
adjourned as the Audited Accounts for the Financial Year Ended 31* March, 2007 was not ready to adopt hence the same was adopted in the
Adjourned Annual General Meeting held on 31 January. 2008.

in the ensuing Annual General Mesting, thers is no special resolition requtred fo be passed through postal ballot.

SUBSIDIARY COMPANY:

Subsequent to the year end, the company has appointed Mr. Vinod tha in comphance with Clause 49 (IIl) (Subsidiary Company) of the Listing
Agreement as a director of the holding company in the board of the subsidiary company with effect from 31° August, 2007. The audit committee of the
listed holding company also reviews the financial statement of the unlisted subsidiary company and also other matters connected thersto.

During the year ended 31.03.2006, the company had entered into contract for rendering services to the subsidiary for Rs. 60 lacs per annum plus taxes
as per the terms mutually agreed and codified through an agreement entered in this respect. These services consist of seconding the parent company

-employess to the subsidiary and attending to the taxation, treasury, accounting and other operatlons of the subsidiary. These services are provided at

a fair and market related price.

DISCLOSURES

a) The details of related party transactions are given in Point No. 17 of the notes to the account. -
During the year, the company paid a sum of Rs. 33,66,255/- to Mr. N. R. Divate, Manager of the company including Rs. 3, 93 717/- paid during the
year against recovery made in the earlier years based on the approval received from the Central Government ws. 309(5B) of the Companies Act,
1956 permitting the waiver of the recovery of excess remuneration paid.

b) The company's shares were suspended from trading by National Stock Exchange of India Limited (NSE) since September 2001 and Bombay
Stock Exchange Lifnited (BSE) since December 2002 on account of failure of the company to redress the complaints of investors relatmg to
redemption of public issue of non-convertible debentures.

The company has not paid the listing fees to National Stock Exchangs of India Limited (NSE), from the financial years 2002-03 to 2007-08,

Ahmedabad Stock Exchange Limited {ASE) from the financial years 2000-01 to 2007-08 and Delhi Stock Exchange Association Limited (DSE)

from the financial years 2001-02 to 2007-08 after the memboers' approval to dehst the company‘s shares from these exchanges. The company’s
shares are currently suspended for trading in BSE.

¢) The company had received show causs notices from Registrar of Companies for the alleged viclation of Section 209 (3)(b) & 211(7) of the
(Companies Act 1956. The company’s response has been accepted by ROC and it has been advised to be caretul in future. The afqresaid notices
were sequel to the mspectlon ‘of the company’s books and records under Section 209(a) of the Companies Act, 1956 conducted during January
2005 - March 2005.

d) Thers are no other penalties or strictures by any other authority dun‘ng last three years on any matter relating to capital market except the following:
During the year 2004-05 SEBI had issued a notice of adjudication to the Company for its failure to redress the investor grievances and non-
compliance of the provisions of corporate govemance under Clause 49 of the Listing Agreemant, which have been responded. The company has
since accepted the same and forwarded a reply accordingly. Penalty of Rs. 15, 000/- was imposed which has since been paid in that year.-

e) Differential Accounting Treatment
The auditors have qualified the non-provisioning of interest on term loan taken from ICICI Bank Limited who is not a party to the scheme of
‘Compromise and penal interest accordingly. The Company had in the year 1999 made a settlement with erstwhile ICICI Limited consisting of issue
and allotment of Equity and Preference Shares, securitization of eertain receivables and transfer of property which the company was to receive in
settlement with Debtor.
The transfer of property to ICICI Bank Limited is pendmg and the Company is in dialogue for the same on the residual sum represented by pendmg
transfer, the Company has provrded interest till 30" Juns, 2006 as a measure of abundant pracautlon although the Company doss not perceive the
same as tlabtllty

CEO/CFO CERTIFICATION: '

The President & Chief Executive Officer of the company and the Senior Vice President & Company Secretary heading the finance tunctlon have

certified to the Board that: .

a) They have reviewed the Financial Statements as on 31% March 2008 and the Cash Flow Statement for the year ended 31* March, 2008 and that
to the best of thelr knowledge and belief:

JBI
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® These statements do not contain any material untrue statement or omit any material fact or contain statement that might be misieading.

® These statements in their opinion present true and fair view of the company’s affairs and are in compliance with the exisiing accounting
standards applicable laws and regulations except the fact that certain interest non-provisions-and treatment of remission of tiabilitles, difierence
in books of accounts and third party transactions have been dealt differently than as they need to be.considered based on the actua! unfolding
of events.

b) There are to the best of their knowledge and belief, no transactions that have been entered into by the company .dliring the year which are
fraudulent or illegal or violative of the Company’s code of conduct .

c) They accept responsibllity for establishing and maintaining internal controls for financlal reporting and that they have evaluated the effectiveness
of the internal control systems of the company, pertaining to financial reporting. Deficiencies in the design or operation of such intemat controls,
if any, of which they are aware have been disclosed to the auditors and the Audit Committee and steps have been taken to rectify these deficiencies.

d) 1) There has not been any significant change in Intema! controt over financlal reporting during the year under reference;

ii) There has not been any significant change in accounting policies during the year requiring disclosures in the notes to the financial statements;
and

iii) They are not aware of any instance during the year of significant fraud with involvement therein of the management or any employee having
a significant role in the Company’s internal contro! system over financial reporting.

11. MEANS OF COMMUNICATION

a) Half-yearly-Report sent to each household of shareholders | : | No

b) Quarterly Results . | Quarterly results are taken on record by the Beard of Directors and
submitted to the Stock Exchanges as per the requirements of the Listing
Agreement, which enables the Exchanges to put the same in their websites.

® In which newspapers normally published In : | Navshakti and Free Press Journal
© Websites where displayed . ’ : | Yes
® Whether it also displays official news releases and : | No

presentations made to Institutional investors/analysis.

¢) Whether Management Discussions and Analysisisapart | : | Yes
of the Annual Report

12. GENERAL SHAREHOLDER INFORMATION
12.1 Annual General Meeting
Date, Time & Venue ’ . 1 Friday, 26" September, 2008 at 10.30 A.M. at Indian Women Scientists
’ -Association, Plot No. 20, Sector 10-A, Opp.Balaji Temple, Near Sainath
High School, Vashi, Navi Mumbai - 400 703.

12.2 Financlal Calendar (2008-2009) (tentative)

Quarterly Results:

Quarter ending June 30, 2008 ¢ Last week of July 2008

Quarter ending September 30, 2008 : Last week of Ociqber 2008

Quarter ending December 31, 2008 : Last week of January 2009

Quarter ending March 31, 2009 . :  Last week of June 2009
12.3 Book Closure dato(s) ¢ Monday 22" September, 2008 to Friday 26™ September, 2008.
12.4 Dividend payment date(s) ’ 1 Not applicable ‘
125 Listing of Equity shares/debentures on Stock Exchanges : Bombay Stock Exchange Ltd. (BSE)

Phiroze Jeejeebhoy Towers,

Dalal Street, Mumbal - 400 001.

National Stock Exchange of India Ltd. (NSE)

Exchange Plaza C-1 Block G

Bandra Kurla Cornplex

Bandra (E), Mumbai - 400 051

The company’s shares were also listed in the Ahmedabad Stock
Exchange and Delhl Stock Exchange. .

The company has paid the listing fees to Bombay Stock Exchange
Limited (BSE) under protest for the financlal years from 2004-05 to 2007-
08 on 17™ May, 2007.

12.6 Stock Code .
Physical Segment - BSE ’ ;500262
Demat Segment - BSE : INE965B01014
: {9}

| S
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12,7 Market Price Data
12,6 Registrar & Transfer Agents

" 12,9 Share & Transfer agents (for Electronic Transfers)

12.10 (a) Distribution of Shareholding as on 31" March, 2008

The trading of the company's shares has been suspended in the National
Stock Exchange of India Limited (NSE) with effect from September 2001
as well as.in the Bombay Stock Exchange Limited (BSE), Mumbai with
effect from December 2002 and accordingly no market price data is
available.

M/s. Big Share Services Private Ltd.

E-2, Ansa Industrial Estate, Saki Vihar Road
Saki Naka, Andheri (East)

Mumbai - 400 072

Tel: 28470652/28470653 e Fax: 28475207

M/s. Big Share Services Private Ltd.

E-2, Ansa Industrial Estate

Saki Vihar Road, Saki Naka

Andheri (East), Mumbai - 400 072

Tel: 28470652/28470653 e Fax: 28475207

No. of Equity Shares held (Rs.) No. of Shareholders % of Shareholders No. of Shares held % of Shareholding
Upto - 5000 50,408 95.90 58,34,997 © 14,63
500110000 1,021 1.94 . . 8,58,687 ‘215
10001-20000 508 0.97 - 7,74,255 - 1.94
20001-30000 179 ‘034 4,65,061 . 1.17
30001-40000 : : 98 0.19 3,56,406 '0.89
40001-50000 75 0.14 i 3,56,556 : 0.90
50001-100000 ’ 125 . 0.24 8,92,776 2.24
100001 and above 147 0.28 3,03,42,962 +76.08
" GRAND TOTAL 52,561 100.00 3,98,81,700 100.00

" (b) Category of Shareholding as on 31* March, 2008
Sr. No. . . Category Shareholding Percentage

1. Promoters 1,59,20,000 39.92
2. Financial Institutions & Nationalised Banks 91,36,753 - 2291
3. Bodies Corporate 14,13,279 3.54
4. Directors and their relatives 1,800 0.01
B, Non-Resident Individuals 29,700 : 0.07
6. General Public 1,33,80,168 33.55
TOTAL 3,98,81,700 - 100.00

12.11 Dematerlallization of shares

12.12 Qutstanding GDRs/ADRs/Warrants or any Convertlble
Instruments, Converslon date and llkely Impact on equity.

12.13 Reglstered Office & Address for Correspondence

with the code of Conduct as applicable to them.

Place : Navi Mumbai
Date : 18" June, 2008

The Company has arrangements with NSDL and CDSL for demat
facility. .
34.40% of the total equity shares are held in dematerialized form with
NSDL and CDSL as at 31* March, 2008

Members can hold shares in electronic forms and trade the'same in
Depository system. However, they may hold the same in physical form
also. . :

NIL

Flat No. K-3/4, Second Floor, Shopping Centre, Sector 15/16, Vashi,
Navi Mumbai - 400 703.

DECLARATION REGARDING COMPLIANCE BY BOARD MEMBERS AND SENIOR MANAGEMENT PERSONNEL WITH CODE OF CONDUCT

This is to confirm that the Company has adopted a Code of Conduct for all Board Members and Senior Management of the Company. o
| confirm that the Company has received from the Senior Management team of the Company and the Members of the Board a declaration of compliance

For the purpose of this declaration, Senior Management Team means the employee in the cadre of President and Vice President as on 31 March, 2008
. A

R. R. PATEL
Director

[0 |
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AUDITOR’S CERTIFICATE ON COMPLIANCE WITH THE CONDITIONS OF CORPORATE
GOVERNANCE UNDER CLAUSE 49 OF THE LISTING AGREEMENT(S)

To

THE MEMBERS
MAFATLAL FINANCE COMPANY LIMITED

We have examined the compliance of conditions of Corporate Govermnance by Matattal Finance Company Limited for the year ended on 31 March,
2008 as stipulated in clause 49 of the Listing Agreement of the said company with Stock Exchanges.

The compliance of conditions of Corporate Governance Is the responsibility of the management Our examination was limjted to procedures and
implementation thereof, adopted by the company for ensuring the compliance of the conditions of Corporate Governance. it is-neither an audit nor an
expression of an opinion on the financial statements of the Company.

In our opinion and to the best of our informatien and according to the explanations given to us, subject ta the following:
a) Two thirds of the members comprising the audit Committee not being indépendent directors upto 31* January, 2008.
b) No Board meeting and Audit Committee Meeting have been held since 317 January, 2008.

¢) Significant transactions and arrangements entered into by the unlisted subsidiary company have not been brought to the notice of the Board of
Directors of the Holding Company and the minutes of Board Meeting of Unlisted Subsidiary Company have not been placed at the Board Meeting of
the holding company upto 31* January, 2008.

d) The company has not laid down procedures to inform the board members about risk management and minimization requirements,

e) The extent of adoption of non mandatory requirements has not been highlighted in the Corporate Governance Report.

‘We certify that the company has complied with the conditions of Corporate Govemnance as stipulated in the above-mentioned Listing Agreement.

We state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or effectiveness with which the
management has conducted the affairs of the Company

For and on behalf of
R. PRABHU & ASSOCIATES
Chartered Accountants

Place : Mumbal . RAMAKRISHNA PRABHU
Date : 18" June, 2008 Partner

Membership No. 38959
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We have audited the attached Balance Sheet of MAFATLAL

FINANCE COMPANY LIMITED, as at 31* March, 2008, and also

the Profit and Loss Account and the cash flow statement for the
year ended on that date, annexed thereto. These financia!
statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial
statements based on our audit.

. We conducted our audit in accordance with auditing standards

generally accepted in India. Those standards require that we plan
and perform the audit to obtain reasonable assurance about
whether the financial staternents are free of material misstatement.
An audit includes examining, on test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and
significant estimates made by the management, as well as
evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003,

issued by the Centrat Govemment in terms of Section 227 (4A) of

the Companies Act, 1956, we give in the Annexure a Statement on
the matters specified in | paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to in paragraph

3 above, we report that:

a) We have obtained afl the information and explanations subject
to note no. 8 and 12 regarding non receipt of confirmation of
certain balances which to the best of our knowledge and belief
were necessary for the purposes of our audit;

b

-~

in our opinion, proper books of accounts as required by law
have been kept by the Company so far, as appears from our
examination of those books.

¢) The Balance Sheet, Profit and Loss Account and Cash flow

statement dealt with by this Report are in agreement with the
books of account;

d) The Balance Sheet, Profit and Loss Account-and Cash Fiow

Statement dealt with by this report comply with the Accounting

. Standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956,

e) Though on the basis of written representations received from
the Directors as on 31* March, 2008 and taken on record by
the Board of Directors, none of the Directors are cisqualified as
on 31* March, 2008, from being appointed as a Civector, in our
opinion, due to the fact that the Company has failed to redeem
some of its debentures under provisions of Clause (g} of
subsection (1) of section 274 of the Companies Act, 1956, on
the due date, the directors are disqualified from being
appointed as a director. This had also caused the previous
auditors to qualify their audit opinion on the financial
statements for the previous year.

f) Attention is invited to the following notes in Schedule No.

17(in):

i. Note no. 1(b) regarding income tax demand of

Rs. 8,14,51,111/-. At this stage we are unable to express .

an opinion on the outcome of this matter. This had also
~caused the previous audilors to qualify their audit opinion
on the financial statements for the previous year.

iii.

iv.

AUDITORS’ REPORT TO THE SHAREHOLDERS OF MAFATLAL FINANCE COMPANY LIMITED

Note no. 5 regarding the unrecornciled difference of Rs.
4,16,61,000/~ between public deposit as per general ledger and as
per subsidiary register. The impact of the reconciliation on the
dccounts is not ascertainable at present. This had also caused the
previous auditors to qualify their audit opinion on the financial
statements for the previous year.

Note no. 5 regarding depositing of fixed depositors’ balances in an
escrow account on the basis of subsidiary register, which is
unreconciled with the general ledger. This had also caused the
previous auditors to qualify their audit opinion on the financial
statements for the previous year.

Note no. 5 regarding non - submission of certain returns to the

 Reserve Bank of India (RBI) and other non compliances as

required by Reserve Bank vide its letter dated 24 October, 2002 -
rejecting application for registration as NBFC, as well as under
NBFC Directions as explained in the note. This had also caused
the previous auditors to qualify their audit opinion on the financial
statements for the previous year.

Note no. 6 regarding non reconciliation of the company’s account
with Garron Trading Company Private Limited balance due Rs.
2,36,68,515/- (Previous Year Rs. 6,15,68,015/-). We are unable to
express our opinion on the impact of adjustments, if any, pending
reconciliation. This had also caused the previous auditors to

. qualify their audit opinion on the financial statements for the

Vi

previous year.

Note no. 7 regarding written consent not obtained from secured
and unsecured creditors for exercise of option for one time

' payment/payment in instalments with interest. This had also

- caused the previous auditors to qualify their audit opinion on the

viii. Note no. 9(a) regarding non adjustment of advance for property

ix.

I‘IZL

Vii.

=i

financial statements for the previous year.

Note no. 8 regarding the statement of accounts/confirmations not
received for balances in current account with banks and
reconciliation pending for the other current accounts including in
some cases for past several years. Necessary adjustments if any
would be effected on reconciliation of these balances. This had
also caused the previous auditors to qualify their audit opinion on
the financial statements for the previous year.

against borrowings from ICI/CI Bank and the consequent non
settlernent of the account with ICICI Bank for several years. We
are unable to express our opinion on the ultimate outcome of the
matter. This had also caused the previous auditors to qualify their
audit opinion on the financial statements for the previous year.

Note no. 9(b) regarding non-providing of interest expense on the
aforesaid loan. This had also caused the previous auditors to
qualify their audit opinion on the financial statements for the
previous year. As a result, interest and finance charges for the
year ended 31.03.2008 is lower and loss for thé year is lower by
Rs. 2,17,35,127/; debit balance in the profit and loss account as at
31.03.2008 is lower by Rs. 3,80,51,359/-; the loan funds as at
31.03.2008 are lower by Rs. 3,80,51,359/-.

Note no. 9(c) the non-provision for penal interest (amount
unasceriained) on the aforesaid loan. This had also caused the
previous auditors to qualify their audit opinion on the financial
statements for the previous year.

==
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-xi. Note no. 13 regarding non-compliance with the capital adequacy
ratio requirements prescribed as per regulation 10 of the Non-
Banking Financial Companies Prudential norms (Reserve Bank)
Directions, 1998 as amended from time to time. This had also
caused the pravious auditors to qualify their.audit opinion on the
financial statements for the previous year.

Nots no. 15 regarding accounts being prepared on going concern
basis. Net worth of the company would remain eroded even after
considering the impact of the reliefs obtained under.the scheme of
arrangement. Successful implementation of the scheme itself Is
contingent on timely realisation/racovery of substantial
investments and unprovided loans and advances and actively
developing non fund based activily. These factors raise substantial
doubts as to whether the company will be able to continue as a
golng concem; we are therefore unable to express our opinion on
whether it Is appropriate to use the going concern assumption in
preparation of the financial statements, This had also caused the
previous auditors to qualify their audit opinion on the financial
statements for the previous year.

xiii, We further report that, without considering the items mentioned in
paragraphs i), ii), i), iv), v), vi), vii), viil), x), xi), and xij) above the
effect of which could not be determined, had the observations
made by us in para ix) above been considered,

the loss for the year ended 31.03.2008 would have been Rs.
8,45,68,000/- and the loss for the previous year ended 31,03.2007
would hava been Rs. 96,28,437/-. [against the reported loss for the
year ended 31.03.2008 of Rs. 6,28,32,873/- and reported profit for
the previous year ended 31.03.2007 of As. 66,87,795/],

the accumulated losses as at 31.03.2008 would have been Rs.
116,87,00,149/- and the accumulated losses as at the end of the
previous year 31.03.2007 would have been Rs. 244,05,35,269/-.
[against the reported accumulated losses as at 31.03.08 of Rs.

113,06,48,790/- and as at the end of the previous year 31.03.07
Rs, 242,42,19, 037/]

=

Xil.

- of Rs. 143,75,66,837/-]
. Subject to our observations in Para 4 (f) above and more

Place: Mumbai
Date : 18" June, 2008

the Secured loan funds as at 31.03.2008 would have been Rs.
35,76,72,521/- and Secured loan funds as at the end of the
previous year 31.03.2007 would-have been Rs. 145,38,83,069/-
[against the reported Secured loan funds as at 31.03.2008 of Rs.
31,96,21,162/- and as at the end of the previous year 31.03.2007

particularly para xifj) of Para 4(f) regarding effect on the loss for the
year and the accumulated losses as on 31.03.2008 had our
qualifications been considered, in our opinion and to the best of
our inforrnation and according fo the explanations given to us, the *
said accounts read together with the other notes thereon, gives the
information required by the Companies Act, 1956, in the manner
so required and give a true and fair view (in the case of previous
year, auditors have qualified the report that the financial statement
do not give a true and fair view), in conformity with the accounting
principles generally accepted in India.

(i) In the case of the Balance Sheet, of the state of affairs of the
Company as at 31* March, 2008;

(i) In the case of the Profit and Loss Account, of the Loss of the
Company for the year ended on that date; and

(iii) In the case of cash flow statement, of the cash flows for the
year ended on that date..

FOR R. PRABHU & ASSOCIATES
Chartered Accountants

RAMAKRISHNA PRABHU
Partner
Membership No. 38959
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2

3)

5)

6)

4

ANNEXURE TO THE AUDITORS’ REPORT

(Referred to in paragraph 3 of our report of even date on the accounts of
Mafatlal Finance Company Limited for the year ended 31* March, 2008.)

gy

The nature of the Company’s activities during the year is such that the
requirernents of clause (viii) and (xiii), of paragraph 4.of the order are
not applicable to the Company.

a)- The Company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets.

b) -During the year, the fixed assets have been physically verified by
the management in accordance with the programme of verification.

c) In our opinion, the fixed assets disposed off during the year, do
 constitute a substantial part of the fixed assets of the Company and
accordingly the provisions of sub clause (c) of clause 4(i).of the
Companies (Auditor’s Report) Order, 2003 are not applicable.
However this itself will not affect the going concern concept.
Howsever refarence is invited to Para 4 (f) (xii) of the Audit Report.

a) As explained to us, the répossessed—stocks on hire were physically
verified during the year by the management at reasonable intervals.

b) In our opinion and according to the information and explanations
given to us, the procedures of physical verification of repossessed
stocks on hire followed by the management were reasonable and
adequate in relation to the size of the Company and the nature of
its business.

c) 'In our opinion and according to the information and explanations

" given to us, the Company has maintained proper records of

repossessed stock on hire and no material discrepancies were
noticed on physical verification.

The company has neither granted nor taken any loans secured or
unsecured to/from companies, firms or other parties covered in the
register maintained under section 301 of the Companies Act, 1956.
Accordingly, the provisions of clause 4(iii) of the Companies (Auditor’s
Report) Order, 2003, are not applicable.

In our opinion and according to the information and explanations given
to us, there are adequate internal control procedures commensurate
with the size of the Company and the nature of its business for the
purchase of fixed assets and Sale of Services. We have not observed
any continuing failure to correct major weaknesses in such internal
controls. Thers are no transactions of purchase of inventory and sale of
goods. . .

In our opinion and according to the information and explanations given
to us, there are no contracts/arrange~ents referred to in section 301 of
thé Companies Act, 1956. Accordiny, the provisions of Clause 4 (v) of
the Companies (Auditor’s Report) ®rder, 2003, are not applicable.

7) Inour opinion and according to the information and explanations given

to us, the company has complied with the provisions of Section 58A,
Section 58AA or any other relevant provisions of the Companies Act,
1956 and the directions issued by the Reserve Bank of India in respect -
of deposits received from the public except for the following:

a) The company has stopped accepting/renewing deposits afler it was
downgraded below the investment grading in 1998-99 and
ascrowed its fixed deposit liability [refer note No. 5 of schedule
17(11)]. The company has not attained the capital adequacy ratio.
[refer note No. 13 of schedule 17(11)]. -

b) Attention is invited in Note No. 5 of Schedule 17(1i) regarding the
fixed deposits being subject to reconciliation and consequent
adjustment and non-filing of annual return on deposits.

. €} The company had escrowed its fixed deposit liability and interest

payable thereon on the basis of its subsidiary register which is -
under reconciliation with the general ledger (the balance as per the
general ledger being higher by Rs. 4,16,61,000/- (refer note No. 5
of schedule 17(li). :

d) The Company has not complied with the Resarve"Bank of India
directives to submit the monthly return on repayment of fixed
deposits and to pass a specific resolution not to carry out the
business of NBFC. Further the company is of the view that, as it
has escrowed its public deposit liability it is not required to submit
the half yearly return under the NBFCs Prudential Norms (Reserve
Bank) Directions 1998 from the half-year ended September 2002
[(refer note No. 5 of schedule 17(ll)].

8) The company has an internal audit system, carried out by a firm of

Chartered Accountants. However considering the size of the Company
and the nature of its business, in our opinion scope and coverage of the
system needs to be enhanced.

9) In respect of statutory dues:

a) The Company has been generally regular in depositing undisputed
statutory dues, including Provident Fund, Investor Education and
Protection Fund, Employees' State Insurance, Income-tax, Sales-
tax, Wealth Tax, Service Tax, cess and any other material statutory
dues applicable to it with the appropriate authorities during the
year. However service tax for the year 2007-08 has been paid in
the month of May 2008.

b) According to the information and explanations given to us, no
undisputed amounts payable in respect of Income-tax, Sales-tax,
Wealth Tax, Service Tax and cess were in arrears, as at 31” March,
2008 for a period of more than six months from the date they

became payable, except for the following:

Name of the Statute Nature of

Dues (Rs.)

Amount

- Madhya Pradesh Commercial Tax Act, 1974.

Gujarat Sales Tax Act, 1969.

Service Tax Act

PMaryana General Sales Tax Ack,b1 973. Sales Tax
Sales Tax
Sales Tax

Woest Bengai Sales Tax Act, 1994. Sales Tax

Service Tax

241/-

14,737/-

1,635/

18,991/-

3,99,797/-

Perlod to which Due Date Date of Payment
the amount relates ’
1998-1999 Assessment Order Unpaid-
. dated December 2002 )
1999-2000 Assessment Order Unpaid
- dated 30.04.2003
2000-2001 Assessment Order Unpaid
C dated 24.03.2005
2000-2001 Assessment Order Unpaid
’ dated 09.08.2006
As on 30.09.2007 - 30.05.2008

[1a |
114[




MAFATLAL
FINANCE

¢) According to the information and explanations given to us, details of disputed sales tax, income tax, customs duty, wealth tax, service tax, excise
duty and cess which have not been deposited as on 31* March, 2008 on account of any dispute are given below:

Name of statute Nature of Amount.(Rs.) | Perlod to which Forum where dispute Is pending
- the dues the amount relates )
" Gujarat Sales Tax Act, 1969, Sales Tax 42,992/~ | 1999-2000 Deputy Commissioner Commercial Taxes
(Appeal-1).
Madhya Pradesh Commercial Tax Act, 1974. | Sales Tax 48,780/~ | 1995-1996 Deputy Commissioner of Commercial Taxes
Madhya Pradesh Commercial Tax Act, 1974. | Sales Tax 25,491/~ | 1996-1997 Deputy Commissioner of Commercial Taxes
Madhya Pradesh Commercial Tax Act, 1974. | Sales Tax 31,247/- | 1997-1998 Commercial Tax Tribunal
Madhya Pradesh Commercial Tax Act, 1974. | Sales Tax 33,267/- | 2000-2001 Indore High Court.
West Bengal Sales Tax Act, 1994, Sales Tax 2,654/- | 1994-1995 Deputy Commissioner of Commercial Taxes
West Bengal Sales Tax Act, 1894, Sales Tax 143,788/~ | 1995-1996 Deputy Commissioner of Commercial Taxes
West Bengal Sales Tax Act, 1994, Sales Tax 82,415/- | 1996-1997 Deputy Commissioner of Commercial Taxes
West Bengal Sales Tax Act, 1994, Sales Tax 44.851/- | 1999-2000 Deputy Commissioner of Commercial Taxes
Uttar, Pradesh Trade Tax Act, 1948. Sales Tax 40,000/~ | 1999-2000 Trade Tax Tribunal
Rajasthan Sales Tax Act, 1994. Sales Tax 20,562/~ | 1997-1998 Deputy Commissioner Appeals
Rajasthan Sales Tax Act, 1994. Sales Tax 23,346/~ { 1998-1999 Deputy Commissioner Appeals.
tncome Tax Act, 1961. Income Tax | 8,14,51,111/~ | 1993-94 t01998-99 | Commissioner (Appeals)
Foreign Exchange Management Act, ‘mport Duty 6,07,40,000/- | 1994-1995 Appellate Tribunal of Foreign Exchange.
1995-1996
1996-1997

10) The accumulated losses of the company have exceeded fifty percent of its net worth as at the end of the year. The Company has incurred cash losses
during the financial year covered by our audit; however The company has not incurred cash losses in the immediately preceding financial year. We are
unable to determine the impact of qualifications, which are not quantifiable, on the accumulated losses and the cash losses, if any.

11) According to the information and explanations given to us, the company has defautted in repayment of dues to financial institution, banks and debenture

holders as follows,

Sr. No.

Lenders

Perlod of Default

Amount of Default (Rs.)

1.

ICICI Bank Limited

Since 30.09.1998

24,14,59,300/-

The amount of default in respect of Banks and Financial Institutions does not include penal interest (amount unascertained).
In view of the scheme of arrangement with Banks and Financial Institutions {other than ICIC| Bank), secured and unsecured creditors approved on 13t
July, 2007 by the High Court the default in payment of interest and principal has been regularized subsequently.

12) We are of the opinion that the company has maintained adequate records where the company has granted loans and advances on the basis of security
by way of pledge of shares and other securities.

13) Based on our examination of the records and evaluation of the related internal controls,

the Company has maintained proper records of transactions

and contracts in respect of its dealing In shares, securities, debentures and other investments and timely entries have been made therein. The
Company has held the aforesaid investments in its own name.

14) According to the information and explanation given to us the company has not given guarantees for loans taken by others from banks and financial
institutions. Accordingly, the provisions of clause 4(xv) of the Companies (Auditor's Report) Order, 2003, are not applicable.

15) To the best of our knowledge and belief and according to the information and explanations given to us, in our opinion, term loans availed by the
Company were, prima facie, applied during the year by the Company for the purposes for which the loans were obtained.

16} According to the information and explanations given to us, and on an overall examination of the balance sheet of the Company, there were no funds
raised on short term basis that have, prima facie, been used during the year for long term investment.

17) According to the information and explanations given to us, the Company has not made any preferential allotment of shares. Accordingly, the provislons
of clause 4(xviii) of the Companies (Auditor's Report) Order, 2003, are not applicable.

18) According to the information and explanations given to us and the records examined by us, securities have been created in respect of the debentures
issued.

19) The Company has not raised monies by public issues during the year. Accordingly, the provisions of clause 4(xx) of the Companies (Auditor’s Report)
Order, 2003, are not applicable.

20) To the best of our knowledge and belief and according to the information and explanations given to us, no fraud on or by the Company was noticed or
reported during the year.

Howaever, attention is invited to Note No. 8 of Schedule 17(11) regarding unreconciled balances in Current Accounts with Banks of Rs. 5,02, 97 672/-
(Net) which include debit balance of Rs. 5,12,29,433/- and credit balance of Rs. 9,31, 761/~ (previous year Rs. 17,31,29,848/-).

FOR R. PRABHU & ASSOCIATES

Chartered Accountants
Place : Mumbal RAMAKRISHNA PRABHU
Date : 18" June, 2008 Partner

Membership No. 38959
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BALANCE SHEET AS AT 31°" MARCH, 2008

As At As At
Schedule ) 31.03.2008 - 31.03.2007
No. - Rs.000's Rs. 000's Rs. 000’s
A. SOURCES OF FUNDS
1. Shareholders’ Funds:
a, Capital 1 443,724 443,724
b. Reserves and Surplus .2 ~ 562,616 675,101
‘ 1,006,340 1,118,825
2. Loan Funds .
a. Secured Loans 3 319,622 - 1,437,567
b. Unsecured Loans . 4 ) 42,810 - 292,370
’ ' 362,432 - 1,728,937
TOTAL . 1,368,772 . 2,848,762
B. APPLICATION OF FUNDS v
1. Fixed Assets 5 .
- a. Gross Block 675 3,631
b. Less: Depreciation - : » I 144 . 2,030
c. NetBlock , o 531 1,601
2. Investments ) 6 ) B 117,895 . 130,133
3. Current Assets, Loans and Advances . ’
a. Current Assets: 7
(i) Sundry Debtors . 4,186 . -
(i) Cash and Bank Balances - ’ 61,531 175,726
(lii) Other Current Assets - 3 ) 6,050 6,419
71,767 ) . 182,145
b. Loans and Advances ) ' 8 98,742 369,989
- 170,509 . 552,134
Less: Current Liabilities and Provisions ) 9 C .
a. Liabilities . *36,235 . 129,632
_b. Provisions . 14,577 ; 129,694
50,812 : 259,326
—_—— s —_—
_ Net Current Assets 119,697 292,808
'Balance Carried from Profit & Loss A/c 2,487,052 2,424,220
Adjustment made as per Scheme of Compromise e o
(Refer Note No. 7 of Schedule No. 17 1I) . ] 1,356,403 -
1,130,649 2,424,220
TOTAL 1,368,772 2,848,762
Notes to Accodnts and Slgnificant Accounting Policles. . 17
As per our attached Hepprt of even date )
For R. PRABHU & ASSOCIATES - N.R. DIVATE R. R. PATEL V. J. OJHA
Chartereci Accountants LV President & CEO . Director Director
RAMAKRISHNA PRABHU ' K. CHANDRAMOULLI A. P. MOHANTY '
Partner Company Secretary - Director )
Mumbai, Dated: 18% June, 2008 ) . . : .Navi Mumbai, Dated: 180 June, 2008
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 3157 MARCH, 2008

Current Previous
Schedule Year ' Year
No. Rs. 000's Rs. 000's Rs. 000's
INCOME .
Interest ' 10 538 1,146
Profit on sale of Long term Investments (Net) 31,870 30,210
Other Income Coe . 1 74,546 43,586
106,954 74,942
EXPENDITURE
Employee Cost ) 12 10,227 6,425
Administrative & other expenses - 13 " 7,65 7,446
Interest & Finance Charges ’ 14 34,007 27,229
Provisions & Write Offs L 15 2,218 24,903
Prior Period Items (Refer Note No. 8 of Schedule No. 17Il) 115,600 1,950
Less: Reversal of Contingency Reserve _ 115,600 o
Depréclation ) 184 198
53,801 68,151
(LOSS)YPROFIT BEFORE EXCEPTIONAL ITEMS ’ 53,153 6,791
Exceptional items (Refer Note No. 7 & 11 Schedule No. 17 Il) 16 - (116,597) ’ -
(LOSS)YPROFIT AFTER EXCEPTIONAL ITEMS AND (63,444) 6,791
BEFORE PROVISION FOR TAX ,
Provision for Fringe Benefit Tax ' : 197 103
(LOSSYPROFIT AFTER TAXES ' (63,641) 6,688
Excess Provision for Taxation of Earlier Years written back -809 -
(LOSS)/PROFIT FOR THE YEAR ‘ o (62,832) ‘ 6,688
Balance Brought Forward from previous year | (2,424,220) (2,430,908)
BALANCE CARRIED TO BALANCE SHEET (2,487,052) (2,424,220)
Basic EPS in Rs. (1.58) 0.06
Dilutad EPS In Rs. : ' (1.58) 0.06
(Face Value Rs. 10/- per Share)
(Refer Note No. 20 of Schedule 17 Il)
Notes to Accounts and Significant Accounting Policies ) 17
As per our attached Report of even date
For R. PRABHU & ASSOCIATES N. R. DIVATE R. R. PATEL V. J. OJHA
Chartered Accountants President & CEO ' Director Director
RAMAKRISHNA PRABHU K. CHANDRAMOUL! - A.P.MOHANTY
Partner Company Secretary . Director
Mumbai, Dated: 18" June, 2008 . Navi Mumbai, Dated: 18™ June, 2_008
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31°T MARCH, 2008

Rs. 000's Rs. 000’s
2007-2008 ) - 2006-2007
A ( lyiti ' ' . . .
Net (Loss)/Prcm before Interast and Tax * . . (28,628) . 34,020
Less: Interest : 34,007 .27,229
(Loss)/Profit hefore Tax : (62,635) 6,791
Adjustment for: . 3
Sundry Credit Balances Written Back - {18,927y {519)
Bad Debts/Provision for Doubtful Debts Written Back ' - (37,463) (7,393)
Provisions for Diminution in Value of Long Term Investment . '
no longer required i (2,420) (9,926)
Reversal of Contingency Reserve adjusted against Prior Penod tems (115,600) -
Depreciation 184 198
(Profit)/Loss on sale of lnvestments : . (31,870) (30,210) . -
Share of Profit in partnership firms . : -~ (5,022)
. Praofit on sale of Fixed Assets . (a4) -
Loss on Scrapped Assets ’ 928 -
Interest/Dividend on Investments -(1,129) (2,480)
Unpaid Interest . : - 27,143
Provisions for Leave Encashment R 1,021 139
Provisions & Write offs 2,218 . ': 24,903
Excess Provision for Taxation Written Back (809) =
Excess Provision tor interest written back and Shont Term Capital Loss Exceptlonal ltemns (116,597) . -
(87,314) (3.167)
Operating (Loss)/Profit before Working Capital Changes _ (149,949) 3,624
Adjustment for increase/decreass in: - :
Trade Receivables . 1,027 5,718
Loans and Advances ’ 51,115 63,030
Trade Payables - 781 (297)
‘Cash Generated from/(used in) Operations . . (97,026) . 72,075
Direct Taxes - Refund (Paid)/Received . ' * (998) . ’ (737)
Net Cash (Used In_)IFrom Operating Activities (A) i (98,024) : ¢ 71,338
B. Cash Flow from Investing Actlvities
Purchase of Fixed Assets - ) . R {49) - (24)
Sale of Fixed Assets 51 -
Purchase of investments {50,798} (112,289)
Sale of Investments . : 109,372 142,814
Interest/Dividend Received . _ . 1,498 2,384
Net Cash From Irivesting Activities (B) : 60,074 ) 32,885
C. h Flow from Flnancing Activitie: .

: Long Term Borrowings R ’ {76,245) {102,150)
Net Cash Used In Financing Activities ©) {76,245) + (102,150)
Net (Decrease)Increase In Cash and Cash Equlvalents' (A+B+C) {114,195) . 2,073
Cash and Cash Equivalents as at the commencement of the year . 175,726 ' 173,653
Cash and Cash Equivaients as at the end of the year 61,531 175,726
Net (Decrease)lincrease as Disclosed above . (114,195) 2,073
(See Notes attached) ' —— . ——

NOTES TO THE CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2008 . 2007-2008 2006-2007
1 Cash and cash equivalents include : Rs. ‘000 Rs. ‘000
Cash on hand : R 17
Bank Balances . 61,522 . 175,709

Total o - 61,531 ‘ 175,726

H

2. Bank Balances include Rs. 18,64 (‘000) [Previous Year Rs. 17, 63 (*000)] in escrow account for payment of fixed depositors liability.
3. All figures in brackets are outfiows.
4. Pravious years figures have been regrouped wherever necessary to confirm to this year's classificaticn.

As per our attached Report of even date

For R. PRABHU & ASSOCIATES . N.R.DIVATE . . R. R. PATEL ’ S V. J. OJHA

Chartered Accountants Presideqt & CEQC Director Director
RAMAKRISHNA PRABHU K. CHANDRAMOULI A. P. MOHANTY )

Partner - Company Secretary Director X
Mumbai, Dated: 18" June, 2008 J_.l?'l Navi Mumbai, Dated: 18" June, 2008
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SCHEDULES 1 TO 9 FORMING PART OF THE BALANCE SHEET

Asat Ast As at Asat
31.03.2008 31.03.2007 31.03,2008 31.03.2007
Rs.000's  Re,000's  Rs.000's NOTES Rs.000's  Rs.000's  Hs.000s
Schedule -1 Schedula -3
SHARE CAPITAL SECURED LOANS
AUTHORISED A. Debentures :
7,00,00,000 Equity shares of Rs. 10/- each 700000 700,000 Ta 355 17% Non-Convertible Debentures A 1 - 35,500
3,00,00,000 Redeemable preference shares of Rs. 10/- each. 300,000 300,000 Series of Rs. 1,00,000 each (Due for reder-
— e ption on 25,09.95 and rolled over upto
1,000,000 1,000,000 29.03.99; repayable at a premium of 5% of
—— e the face value of the Debentures)
ISSUED, SUBSCRIBED AND PAID - UP ) b, 151 17% Non-Convertible Debentures A 1 - 15,100
3,98,81,700 Equity Shares of Rs. 10/- each fully pa:d - 398817 398817 Series of Rs. 1,00,000 each {Due for redem-
(See Note 3 below) —_— ption on 26,1295 and rolled over for further
N 398,817 398,817 36 months from the date of redemplion;
36,70,000 10% Redeemable Preterence Shares of 36,700 36,700 ﬂfﬁlﬁ zidaegmrer;m%mhe face
R 107 cach ly pai. (See Notes 143 "g‘;’,ﬁ’mm 5517 435507 ¢. 17% Non-Convertible Debentures A Series 8,900
g as mentioned above in 'a’ and b’ - Liabiity
8,20,700 14.5% Redeerpable Preference Shares 8,207 8,207 reduced as per Scheme of Compromise net
of Rs. 10/~ each fully paid. (See Note 4 befow) — of payments made il 31.03.2008
: TOTAL M“3724 443724 {Refer Note No. 7 of Schedute No. 17 1) —_— .
8,300 50,600
Note 1: 36,70,000 10% Redaemable Preference Shares of Rs. 10 each are Redeemable at par on 31 Interest accrued and due on above : - 28482

March, 2007. These shares have not been redeemed.

Note 2: in terms of the Ioan agreements, the Financial Institutions have an option to convert the

amount of loan inchuding interest accrued there on inte fully paid-up equity shares at par, in the
. event of default by the company in the payment of their dues.

Note 3: 86,50,000 equity shares of Rs, 10 each fully paid-up and 36,70,000 10% Redeemable
Preference shares of Rs. 10 each fully paid up were issued to Financial instutions and Banles
on conversion of the secured loan in terms of the loan agreements,

Note &; These were due for redemption at par on 15" July, 2002 (7,63,200 shares} and on 26%
November, 2002 {57,500 shares) and are yat to be redeemed.

Schedule -2
RESERVES AND SURPLUS
SHARE PREMIUM ACCOUNT
As per last Balance Sheet 561,473 561,473
Add: Principal/Discounting Charges of T Series Deep 1,143 -
Discount Debentures no longer payable as per
Scheme of Compromise
(Refer Note No, 7 of Schedule No. 17 1) —_— —_—
: 562,616 - 561,473
CAPITAL RESERVE
As per |ast Balance Sheet 3943 3943
Including As. 39,42,750/-on reissue of forfeited shares
Add: Amount of Principal Liabiltty of all Secured and 593,434 -
Unsecured no longer payable as per Scheme of
Compromise {Refer Note No. 7 of Sch. No. 17 i) —_—
507,377 3,943
Legs: Set off against the accumulated losses 597,317 -
as per Scheme of Compromise
{Refer Note No. 7 of Schedule No. 17 Il) L — ——
- 3943
'DEBENTURE REDEMPTION RESERVE
As per last Balance Sheet 99,348 99,348
Less: Set off against the accumulated losses 99,348 -
as per Scheme of Compromise
{Reter Note Na. 7 of Schedule No. 17 1) —_
) - 99,348
RESERVE u/s. 45IC of RBI Act, 1934
As per last Balance Shest 10,337 10,337
Less: Setoff against the accumulated losses 10,337 -
as per Scheme of Compromise
{Refer Nota No.7 of Scheduls No. 171) —_— —
- 10,337
TOTAL 562,616 675,101

2a. 54 14.5% Non-Convertible Debenture C4

Series of Rs. 1000-each Interest payable on 2 54 ’ 54
Cumulative basis {Redeemable on 01.09.1999)

b. 200 Deep Discount Non-Cornwertible Deben-
ture Tl Series of s, 1000 each {Redeem- 2 - 200
able o 25.05.2022 at Rs. 50000 each)

¢. 100 Deep Discount Non-Convertible Deben-
ture T Series of Rs, 1000 each (Redeem- 2 - 100
able on 07.11.2022 at Rs. 50000 sach)

d. Daep Discount Non-Convertible Debentures . 128
of T Series as mentioned above in '’ and ‘¢’ -
Liability reduced as per Scheme of Compromise
{Refer Note No. 7 of Schedule No. 17 1i)

182 354
¢, Discount on Deep Discount Debentures 2 - 972
(Refer Note No. 7 of Schedule No17 |l for
all series of Debentures)
B. From Banks:
Cash Credit (Refer Note No. 7 of Sch. No. 17 1) 1 59,560 965,458
C. Term Loan From Financial Institutions 1 9,500 65,745
(Refer Note No. 7 of Schedule No. 17 1)
Interest accrued and dus on above - 84,497
9500 150,242 .
D, Term Loan From Banks 1 101,004 101,094
(Refer Note No. 9(a) of Schedule No. 17 [f)
Interest accrued and due on above 140,366 140,365
241,460 241,459
TOTAL 319,622 1437, 567

Notu 1. Secured by hypothecation of relevam leased assets and stock on hire, together with relevant book dels and
lease purchase i ivable and the mortgage of free hold property (office premises)
2. Secured by hypothecation by way of second charge on leased assets and stock on hire, together with book
debls and lease rentalshhire purchase instaliments recetvable and the second charge on free hold property
- (Office Premises) and floating charge on all the assets of the Company.
3, Tha book value of the securties is Rs. 28,56,47 (000} [Previous Yaar Rs, £8,12,28 (1000}] The marketfair
value of all the securities have not been ascertained amordlngly the shortfall cannot be eshmatad

Schedule -4

UNSECURED LOANS

1. Fixed Deposts (Refer Note No. § of Schedule No. 17 [I) 42,684 42,699
2. Inter - Corporate Deposits . R - 207150

3. Security Deposits from lessees and athers efc. 126 2,521
{Refer Note No. 7 of Schedule No. 1711) —_—

42,810

TOTAL 292,370
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Schedule -5
FIXED ASSETS
o (Rs.’ 000s)
Particulars GROSS BLOCK (At Cost) DEPRECIATION NET BLOCK
: As at | Additions | Deletion Asat Asat | Forthe | Deletions As at As at As at
01.04.2007 . 31.,03.2008 | 01.04.2007 Year 31.03.2008 | 31.03.2008 | 31.03.2007
BUILDINGS 521 - - 521 98 8 - 106 415. 423
COMPUTERS ’ 55 RX] - 88 19 1 - 30 58 36
MOTOR VEHICLES o 217 - 217 - - 208 -3 209 ’ - - 1
FURNITURE & FIXTURES 1673 | . - 1,673 - 1,128 106 1,234 - - 545
QFFICE EQUIRMENTS 1,165 16 1,115 66 : 579 58 827 8 58 586
SUB-TOTAL - 3,631 49 3,005 675 2,030 184 2,070 144 531 1,601
PREVIOUS YEAR 3,607 24 - 3,631 1,832 198 - 2,030 . 1,601
As at Asat Asat Asat’
31.03.2008 31.03.2007 31.03.2008 31.03.2007
’ Rs.000's  Rs.000's  Rs.000's Rs.000’s  Rs.000's  Rs.000's
Schedule~§ ' Il INFULLY PAID EQUITY SHARES - UNQUOTED
INVESTMENTS AT COST (LONG TERM INVESTMENTS) WITH ASSOCIATED COMPANIES .
A GOVERNMENT SECURITIES : 3000 shares of Rs. 10 each in Mafatlal Trusteo - 29 29
(a) National Saving Certficate . 1 13 Company Ltd.
(Lodged with Government Authorities) —_— —_— 900000 shares of Rs. 10 each in Sunanda Capital 6,000 6,000
) 13 13 - Services Ltd. '
B. IN FULLY PAID EQUITY SHARES OF SUBSIDIARY - 93000 shares of Rs. 10'each in Sushmita Engineering 930 930
COMPANIES and Trading Ltd.
1,00,00,000 Shares of Rs. 10 each in Mafatial 100,000 100,000 24500 shares of Rs. 10 each in Mafatlal Systems Ltd. 245 245
itigs L1d, —_— _ ’ A .
- 100000 100000 : 7,204 7.204.
C. OTHER INVESTMENTS ) Less: Provision for Diminution in Value 7,204 7,204
1. INFULLY PAID EQUITY SHARES - QUOTED - -
440 shares of Rs. 10 each in Cimco Birla Ltd. 114 114 1. N FULLY PAID EQUITY SHARES - UNQUOTED
1350 shares of Rs. 10 each in Hindusthan 462 462 WITH OTHERS
Petroleum Corporation Ltd. 16000 shares of Rs. 40 each in Amitabh Bachan 1,280 1280
350 [Previous Year 2500] shares of Rs. 2 eachin 46 332 Carporation Ltd,
Larsen & Toubro Ltd. . 63200 shares of Rs. 10 each in Dada Chemicals Ltd. -
300000 sharas of Rs. 10 each in Leisure Hotel Ltd. 3,000 3,000 {Rs. 14 .
24750 shares of Rs. 10 each in L D. Textles 3,106 3,106 49000 shares of Rs. 10 each in Mafatial Medical 490 490
Industries Ltd. . Devices Ltd.
441800 shares of Rs. 10 each in National Organic 25,436 25436 308167 shares of Rs. 10 each in Pthalo Colour & 7,955 7,955
Chemical Industries Ld. Chemicals Ltd.
2500 shares of Rs. 10 each in Onida Saka Ltd. 68 68 49000 shares of Rs. 10 eachin Repos Trading
3000 shares of Rs. 10 each in Raymond Ltd. 687 687 Company Ltd, 490 490
Nit (Previous Year 150000) shares of Rs. 10 each - - 1,500 Nil {Previous Year 10000) shares of Rs. 10 each in - 100
in Shriram Transport Finance Co. Lid. Arvi Associates Private Ltd.
146700 shares of Rs. 10 each in Suprapti 1,467 1,467 Nil {Previous Year 10000) shares of Rs. 10 each in - 100
Plastics Ltd. - Shripad Associates Private Ltd.
140 shares of Rs. 10 each in‘ U\I;.rat;ctheLrnenl Ltd. k14 2; _ 10215 ., 10415
5750 shares o fs. 10 each in Via Media Ld. 5 Less: Provision for Diminution in Valu 10215 10215
' 34,480 36,266 . - 200
Less: Provision for Diminution in Value 21,635 24055 IV, INFULLY PAID PREFERENCE SHARES
2163 24,055 52255 shares of Rs. 10 each in Pasupati Fabrics Ltd. 523 . 523
! ! Less: Provision for Diminution in Value 523 523
12,845 12,211 - -

201
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As at Asat Asat Asal
31.03.2008 31.03.2007 31.03.2008 31.032007
Rs.000's  Rs.0008  Rs. 000 Rs.000’s  Rs.000s  Rs. 000
¥, INFULLY PAID DEBENTURES ’ Schedule -7
375 12.5 % Non- convertible Debentures (Part B) of 75 75  CURRENT ASSETS .
Rs. 200 each of Atlas Cycle Industries Ltd, 1. Sundry Debtors {Unsecured)
— — a} Debts outstanding for a period exceeding six months
-7 5 {) Considered Good 3,940 -
VL IN FULLY PAID UNITS OF MUTUAL FUNDS - {i Considered Doubtful 85341 | 174372

UNQUOTED —— R

{a) 100 units of Rs, 10 each in UTI Master Gain ‘92 1 1 ‘ 89,281 174372

(t) 340391.704 (Previous Year 1292764.436) nitsin 4,942 irge ) Others Consiered good e S
Templeton India Liquid Plus Fund (Through i

N . 89,527 174,372
M y x
American Express, i Portiolo Manager) ___ Less: Provisionfor doubiful debts 85,341 174372
494 17615 (Refer Note No. 12 of Schedule No. 17 )
Less: Provision for Diminution in Valua 1 1 4,186 -
R 52 17814 2 Cash and Bank Balances
VIL OTHERS - Cashonhand 3 17

(a) 333 shares of Rs. 30 each In Bombay Mecrcantile 10 10 - Balances with Scheduied Banks
Co-opearative BanklLtd. 2) In Cument Accounts (ne) 55312 166,720

(b) 1000 shares of Rs. 10 each in Saraswat Co-opera- 10 10 [Refer Note No. 8 of Schedule No. 17 ]
fve Bank Lid, b) InDeposit Accounts 8210 8,989

20 20 » 61,531 175,726
— ——— 3. Other Current assets
TOTAL - LONG TERM INVESTMENTS 117,895 130,133 Interest accrued on Govemment Securities, 73 442
_— === Bonds and Bank Deposits
NOTES: Cost  Market Value cae,poss;s;ego ?tock at Estimated Realisable - -
_ Rs. 00’ Rs. 007's wefs300)
Assets acquired in satisfaction of claims 5917 5917
1. a) Aggregate of Quoted Investments 12,845 14,136 (Commercial Premises) *
Pravious year 12,211 R,715 {Refer Note No. 10 of Schedule No. 17 1)

b} Aggregata of Unquoted Investments 105,050 6,050 8,419
Previous year 117,922 _—
TOTAL 117805 TOTAL n,767 182,145
Previous year 130,133 Schedule -8

¢) Refer Note No, 6 of Scheduls No. 171 LOANS AND ADVANCES

{Unsecured unless otherwise stated)
2. Details of Investments purchased and sold during the year : 1. Loans to Subsidiary (Considered good) 2,740 632
2. Loans to Companies, Firms and others
Particulars QtyNo.  Valuein Rs. ’ () Considered Good 443 amw
Units of Tompleton India Liquid Plus Fund: (i) Considered Doubt 78702 109,663
-~ Purchases 3,620,271.655 50,798'4,21 ) 8134 104,465
~ Sales 4,5572,664.387 64,299,702 Less: Provision for doubtful ioans 78,702 103,663
1t 107 ' —
Prference Shares; - e
- Purchases 1193180 19316000 > mc“l';“:: Gneod”””
B i) Considered Go - -
- Sales 1193160 SI6SE00 o Considered Doubth 3,906 3,908
A iates Private Limited 0.103
Prerence Shares: . . . 3,906 3,906
-~ Purchases 1,254,000 125,400,000 Lesa: Provision for doubtful deposits 38,906 3,908
~ Sales 1,254,000 6,270,000 _ -
[21]
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for Leave Encashment made Rs. 1015-(000)

Schedule No. 1711

50,812

Fit

Asat- Asat
31.03.2008 31.03.2007
Rs.000s  Rs. 000's  Rs.000's
4. Advancea Subscription :
- () Considered Good - 229,694
(i) Considered Doubtful - 15,022
- 244,716
" Less: Provision for doubtful subscription - 15,022
) - 229694
5. Advances for Property 57495 57,495
. {Refer Note No. 9(a) of Schedule No. 17 1)
6. Advances recoverable in cash or in kind or
for value to be recelved
() Considered Good {Refer Note No. 6 of Sch. 171]) 29416 74,763
(i) Considared Doubttul 12,797 13,008
o 2213 87,11
.Less: Provision for doubtful advances 12,797 13,008
A6 74783
7. Advance payment of Income Tax and Tax 2,388 2,640
Deductad at Source (Net) X
8. Depost with athers : ! .
() Considered Good 2.2m 3963
{ii) Considared Doubtful 13,961 16461
' 16,232 20424
Less: Provision for doubtful deposit T 13,961 16,461
2,21 .3,963
9. Car Booking Advances :
() Considered Good - -
(i) Considered Doubtful o 1420
- 1420
L&: Provision for doubtful advances - 1420
TOTAL - 98,742 369,989
Schedule-9
CURRENT LIABILITIES AND PROVISIONS
A. CURRENT LIABILITIES
1. Duas to Micro, Small and Medium Enterprises - -
(Refer Note No. 14 of Schedule No. 17 I1) s .
2. Dues to Creditors other than Micro, Smalt and 36,235 60,901
Medium Enterprises -
3. Intarest accrued but not due on loans - 68,731
’ 36,235 129,632
B. PROVISIONS )
For Taxation: ~ Cument Tax (Net) il 50
: - Fringe Benefit Tax (Net) ] 20
~ For Leave Encashment 2,550 1,624
For Contingencies [Refer Note. 1(i) of Sch. No.  11] 12,000 128,000
14,517 129,694
TOTAL, 259,326

Note: Amount utilised towards provision for Leave Encashment Rs. 89 ('000) additioanal provision

Adustment of Contingency Reserve during the yéaris Rs. 116000 (‘000) {Refer Note No. 8 of

SCHEDULES 10 TO 16 FORMING PART OF
PROFIT AND LOSS ACCOUNT

Current  Previous
“Year Year
Rs.000's  Re.000's  Rs.000's
Schedule - 10
INTEREST .
1. Interest on Deposits and Loans (Gross) - 128
(Tax deducted at source Rs. Nil
previous year Rs, 28,772/)
2. Interest on Fixed Deposits with Banks 521 1,015
(Tex deducted at source Rs. 93,351/-
pravious year Rs. 1,35,922/-)
3. Other Interast . 17 3
TOTAL 538 1,146
Schedule - 11
OTHER INCOME
1. Service Charges 3,798 3,590
{Tax deducted at source Rs. 4,39,507/-
previous year Rs. 2,67,060)
2. Dividend on Long Tem Investments 508 1,568
3. Profit on sale of Fixed Assets (Net) 4 -
4. - Share of Profit from Partnership Firms (Net) - 5022
5. Sundry Credit balances written back 18,927 519
6. Bad Debts Written Off Re-credited to the Prafit & Loss Alc ki) 5592
7. Provision for Doubtful DebtglAdvances writtan Back 37,463 7,393
8. Provision for Diminution in Value of Long Term 2,420 9,926
tavestment na longer required N .
9. Others - 10,557 9,976
[Tax deducted at Source Rs. 2,54,427/-
(Pravious year Rs. 1,45,411/]
TOTAL 74,546 43,586
Schedule - 12
EMPLOYEE COST
1. Salaries & Other Allowances (Net) 8,113 5,607
2. Contribution to Provident, Gratuity and 1,083 850
Superannuation Funds (Net) -
3. LeaveEncashment 1,081 168
10,227 6,425

TOTAL

221
(=]
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Current  Pravious Schedule 17
Year Year SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

Rs.000's  Rs.000's Rs.000s | SIGNIFICANT ACCOUNTING POLICIES:

Schedule-13 : a. Basls of Preparation of Financlal Statements:
ADMINISTRATIVE AND OTHER EXPENSES The financial statements are prepared on the historical cost basls
in accordance with the generally accepted accounting principles in
1. Advertisement & Business promotion expenses n - India and the provisions of the Companies Act, 1956.
2. Professional fees & Service charges 142 1,392
3. Retesand Taxes 2 231 b. Estimates: .
4. Rent and Office premises compensation m 815 The presentation of financial statements In conformity with the
) or generally accepted accounting principles requires estimates and
5. Insurance : 15 2 assumptions to be made that affect the reported amounts of assets
8. Repairs and Office Maintenance 19 74 and llabllities on the date of the financial statements and the
7. Conveyance Expenses . 48 44 reported amount of revenues and expenses during the reporting
8. Postage Expenses 812 ™ period. Difference between the actual result and estimates are
’ 0 Expe : o * recognised in the period in which the results are known/
9. Loss on Scrapped Assets 928 . - materialised.

c. Flxed Assets:

TOTAL 7485 7448 All the Fixed Assets including assets given on lease have been
stated at cost. Assets on lease are further adjusted for batance In
lease terminal adjustment account.

d. Intangible Assets:

10. Miscellaneous Expenses 3,168 3,753

Schedute - 14 . : Intangible assets are stated at cost of acquisition less accumulated
INTEREST AND OTHER FINANCE CHARGES amortization.
1. Intarest on Bank Cash Credit account stc 25,027 18,924 o. Assets Acqulred In Satisfaction of Claims:
2. Bank charges and commission 67 83 Assets acquired in satisfaction of claim has been accounted at fair
3. Interest on Term Loans 4,900 8,123 . value of the assets acquired and is marked down by a subsequent
4 Interest on Debentures . 3962 @ reductyon in the Net Realisable Value, if any.
5. Other Interest : 51 kY 1. Depreciation:
’ _ Depreciation on Fixed Assets is provided on straight-line method in
TOTAL 34,007 27,028 accordance with Section 205(2)(b) of the Companies Act, 1956 as
—_— == per rates specified in Schedule XIV to the Companies Act, 1956.
Capital expenditure on leased premises is depreciated on straight-
Schedule - 15 . line method as per the rates specified in Schedule XIV or over the
leasae period whichever is higher.
PROVISIONS & WRITE-OFFS )
1. Bad Debl/Repossessed Slockivestments writen off 104,465 472,954 g. Impairment of Assets:
Less: Adjusted against provisions 102,636 472,281 * An asset is impaired when the carrying amount of the asset
— — exceeds its recoverable amount. An impairment loss is charged to
1829 93 the Profit and Loss Account in the year in which an asset Is
. identified as impaired. An impairment loss recognised in prior
2. Provision for Non Performing Assets-Debtors/Advances AT accounting periods is reversed if there has been a change in the
3. Provision for Diminution in value of Long Term - 31 - - estimate of the recoverable amount.
Investments :
—_— h. Investments
TOTAL 2218 24,903 Long-term investments are stated at cost of acquigition. Provision
' —_— is made in diminution in value, other than temporary, in the carrying
amount of such investments.
Schedule - 16 Current investments are shown at lower of cost and fair market
uie - value (repurchase price [n case of Mutual Fund Units).
EXCEPTIONAL ITEMS .
Excess Interest provided on Cash Credit from 116,073 - I Stock-In-trade ) X
Banks and Term Loan from Financial Institution ) . Stock-in-trade of shares is valued at average cost or market value
Wiitien Back {Refer Note No, 7 of Schadule No. 17 ) whichever is lower.
Short Term Capital Loss - (232,670) - }. Revenue Recognition
(Refer Nota No. 1 of Schedtle No. 17 “.) N Revenue is recognlsed when there is reasonabie certainty of Its
ultimate realisation/collection. Prudential norms prescribed by
TOTAL (116597) - Reserve Bank of India for revenue recognition and provisioning are
= = followed:

23 |
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) Lease Rentals

The Company has not given assets under finance lease after 1%
April, 2001. Accordingly Accounting standard 19 issued by the
Institute of Chartered Accountants of India does not apply. The
Company follows the recommendation of the Institute of Chartered
Accountants of India contained in the Guidance note on Accounting
for leasas. Accordingly, lease rentals received/receivable under
lease agreements have been accounted as income adjusted by
creating Lease Equalisation Account to ensure recognition of Net
Income at a constant periodic rate of retum on the net investment
outstanding in the lease. For the purpose of calculating net income
for each of the periods comprising the Lease term, total finance
income from the Lease is apportioned in the ratio of minimum
lease payments outstanding during each of the respective periods
comprising the Lease terms. Against the lease rentals a matching
annual charge (which represents recovery of the net investments in
the Leased Assets over the lease tenm) is made to the Profit and
Loss Account.

‘ %) Bills Discounting

Discounting/rediscounting charges are accrued on.a time
proportion basis taking into account the amount of bills outstanding
and the rate applicable.

) Hire-Purchase
income from Hire Purchase ﬂnencmg is tecognised ona declining
balance basis.

Iv) Profit on Sale of Investments
Profit on Sale of Investments is accounted rackoning the average
cost of the investments.

v) Lnderwriting Commission
Underwriting Commission is accounted on the closure of the issue
underwritten. -

fssue Managemem Loan Syndlcatlon fees and fees for the other
financial services are accounted on accrual basns depending on the
progress of the assignment.
vii) Other Income
Other income is accounted on accrual basis.
Premium payable on the redemption of Non Convertible Debentures
will be accounted as and when paid )
Provisions, Contingent Liabilitles and Contingent Assets

Provisions involving substantial degree of estimation in measurement
are recognised when there is a present obligation as a result of part

events, it is probable that there will be an outflow of resources and a -

reliable estimate of the amount of the obligation can be made.
Contingent Liabilities are not recognised and are disclosed in the
notes. Contingent Assets are neither recognised nor disclosed in the
financia! statements.

. Retirement Benefits .

The Company has various retirement benefits such as Provident Fund
recognised by Income Tax Authorities and Gratuity Funds and
Superannuation Fund covered by the scheme with Life Insurance
CorPOrauon of India. The Provident, Superannuation & Gratuity Funds
are administered through trustees and company’s contribution for the

_ year is charged against revenue.

Leave Encashment

Leave Encashment is accounted on the basis of actual leave balance
as at the year end.

0. Taxes on Income
Current tax is determined as the amount of tax payable in respect
of taxabie income for the period. Deferred tax is recognised,
subject to the consideration of prudence in respect of deferred tax
assets, on timing differences, being the difference between taxable
income and accounting income that originate in one persiod and are
capable of reversal in one or more subsequent period. Deferred
Tax asset and liability are.measured using the tax rates that have
been enacted or substantively enacted at the Balance Sheet date.

p. Borrowing Cost ' .
Borrowing cost is charged to revenue.

NOTES TO ACCOUNTS:
Current Year  Previous Year
Rs. ‘000s Rs. '000s
1. " Contingent Liability in respect of :
a) Arrears of dividend on 14.5%
and 10 % Redeemable Cumu-
lative Preference Shares
1997-98 817 817
1998-99 1,190 1,190
1999-00 1,190 1,190
2000-01 4,860 4,860
2001-02 . 4,860 - 4,880
200203 | 4,046. 4,046
2003-04 3,670 3,670
2004-05 3,670 3,670
200506 » 3,670 3,670
2006-07 Lo 3,670 3,670
Total 31,843 31,643

b) The company has received, on 23" January, 2006 an ex-parte
assessment order under section144 of the Income Tax Act,
1961 for the Assessment years 1993-94 to 1998-99 with a
demand of Rs. 8,14,51,111/- inclusive of interest, for
transactions of lease treated as loan. The company had fited
an appeal before the Commissioner (Appeals) Challenging the
ex parte assessment orders. As directed, a remand report u/s
250(4) of the Income Tax Act, 1961 on verifying the claim of
depreciation on leased assets a fresh, has been submitted by
the Assessing Officer, 10 the Commissioner (Appeals). Based
on the details submitted by Assessing Officer, the company is
hopeful of favourable decision from the Commissioner
(Appeals).and therefore no liability has been provided in the
books.

¢) Interest Tax on interest eamed on Debentures, Bonds and |
Govermnment Securities is not exigible o interest tax as per the
order of ITAT -83/M/01 dated 30" September, 2004 for the
assessment year 1998-99. The department filed an appeal
against this order in the Honourable Bombay High Court and
accordingly the liability arising out of the said appeal inclusive
of interest would be Rs. 21,07,307/- if won by the department.

d) Claims against the Company not acknowledged as debts -
Stamp duty on premises Rs. 50,00,000/- (Previous Year Rs.
50,00,000/-) (ses note 9(a) below).

e) Suitfilled by employee in Labour Court at New Delhi - Amount
Rs. 3,15,205/- (Previous Year Rs. 3,15,205/-).

f) Five cases filed against the company in various civil courts for
the recovery for an aggregate sum of Rs. 2,56,000/- [Previous
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9)

h)

a)

b)

Year Rs. 2,56,000/-] towards refund of security deposit, non-
repayment of debentures etc.

The shares of the company have been suspended for trading on
the NSE since September 2001 and on BSE since December 2002
on account of non-redressal of investor grievances relating to non-
payment to the debenture holders. SEBI is empowered to impose a
penalty of Rs. 1 lac for each day or Rs. 100 lac, whichever is less
on companies who fail 1o redress Investor gnevances after having

* being called upon to do so.

Criminal case has been filed by debenture holders in the court of
the first class Judicial Magistrate at Patna and Ranchi against the
Company and its erstwhile directors under section 409, 420 and
1208 of the Indlan penal code for non- repayment of the
debentures. The complainants are since paid the amount due as
per the resolutions passed in the Debenture holders meeting. The
total face value of debentures covered under the above cases is
As. 1,16,000/- (Previous Year Rs. 1,16,000/-).

There Is a penalty of Rs. 6,07,40,000/- (Prevlous Year Rs.
6,03,60,000/-) levied by Directorate of Enforcement under Foreign
Exchange Management Act (FEMA), Mumbai in the year 2003-
2004, for non-submission of Bill of Entry in case of imported
machineries, which were leased to customers. The Company has
filed an appeal against this order before the Appellate Tribunal for
Foreign Exchange, New Delhl. In the year 2004-2005, the compary
has out of abundant precaution provided for Rs: 1,20,00,000/- as
provision for contingency.

Thirty-Six cases have been filed against the Company in various
Consumer Forums and the total demand is aggregating to Rs.
23,45,000/- (Previous Year Rs. 26,15,000/-) approximately.
Disputed Sales Tax demand aggregating to Rs. 5,39,393/-
(Previous Year Rs. 5,39,393/-).

In the year 2002-03 writ Petition had been filed by MS shoes in the
Hon. Delhl High Court against an MRTP Order dismissing their
claim of Rs. 5,00,00,000/- towards fulfilment of under writing

obligation. 5.

In the year 2003-04 Hon.Delhi High Court had dismissed the
aforesaid writ petition vide its order dated 23 October, 2003.

In the year 2006-07 the Hon.Delhi High Court vide order dated 14*
March, 2007, directed that the arbitration claim be filed before the
Arbitrator. The Company has received a notice of arbitration
demanding an amount of Rs. 19,59,62,747/- on account of
unfulfilled underwriting devolvement obligation in respect of the
public Issue of MS Shoes. The Company is in the process of
contesting the said claim, Arbitration hearing is in progress.

Managerial Remuneration under Section 198 of the
Companies Act, 1956:

Current Year

Previous Year

Re. ‘0008 Rs. ‘000s

1) Salary 2194 720
2) Contribution to Provident & other funds 573 229
3) Perqulsites in cash or in kind 600 180
Total 3367 1129

The Company had made an applisation to the Ministry of
Corporate Affairs, Government of India, New Delhi on 8"
November, 2007 for approval of the Central Govemment u/s. 269,
198/309 and 637AA of the Companies Act, 1956 for the
reappointment of Mr. N, R. Divate, Manager of the Company for a

period of five years and approval of revised manageria! remunera-
tion w.e.f. 1* August, 2006. The Company received during the year
a approval from Ministry of Corporate Affairs, Government of India,
New Delhi dt. 27™ December, 2007 and accordingly the managenal
remuneration paid has been included above.

c) Further, the Company has also received a approval from the
Central Government u/s 309(5B) of the Companies Act, 1956
permitting the waiver of the recovery of excess remuneration paid
to Mr. N. R. Divate, Manager of the Company during the period
.from 01.08.2001 to 31.07.2006. Accordingly the above managerial
remuneration includes Rs, 3,93,717/- paid during the year against
recovery made In the earlier years.

3. Payment to Audltors (inclusive of service tax where applicable)

Current Year  Previous Year
Rs. '000s Rs. '000s
As auditors 225 416
_ As advisor or in any other capacity in

Respect of -
Certification matters -
(Limited Review/Corporate Governance etc); 293 379
Out of Pocket Expenses 16 18
Tax audit fees 56 -
Total 5590 813

4. The Company has been legally advised, that as the principal object of

the company as laid down in the Memorandum of Association
encompasses the business of financing industrial enterprises, the
provisions of Section 372A of the Companies Act, 1956 are not-
applicable to it.

Fixed Deposits

Fixed Deposits received from public is under reconciliation, with the
corresponding balances in the subsidiary registers, the balances as per
books of accounts being higher by As. 4,16,61,000/- (Previous Year
Rs. 4,16,61,000/-). Pending the reconciliation, the Company has not
filed the annual return on deposits since 1999. However during the
current the year, the company has identified the difference towards
Fixed Deposit Interest Warrants short accounted in the earlier years
and accordingly accounted the same as Prior Period Items {For detalls
Refer Note No. 8)

Company's application for tresh registration to Reserve Bank of India
(RBI) under section 45!A of the RBI Act has been rejected by the RBI
vide its order dated 22™ October, 2002. As per directions of RB} the
company had intimated the Fixed Deposit holders about the rejection.

Based on confirmations received from fixed deposit holders for
payment/fixed deposit receipt for payment, the company opened an
escrow account with ING Vysya Bank Ltd. by depositing Rs. 20,00,000/-
in fixed deposit to secure the outstanding fixed deposit of
Rs. 18,01,000/-. Subsequently the company has paid Rs. 8,78,000/ to
the deposit holders from Escrow Account leaving a balance of
Rs. 10,23,000/- as unclaimed deposit against which the company Is
holding FDR with ING Vysya Bank Limited for an amount of
Rs. 18,63,968/- as on 31% March, 2008.

Reserve Bank of India had also directed the company to submit the
monthly return on repayment of fixed deposits and to pass a specific
resolution not to carry out the business of NBFC. The company will
take steps to comply with the same. Further the company is of the view
that, as it has escrowed its public deposit liability, it is not required to
submit the half yearly return under the NBFCs Prudential Norms

ra=1
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(Reserve 'Bank) Directions 1998 from the half-year ended September

2002,

Debentures
Bank of India had filed a case against the company wnh Mumbai High

court for Rs. 166,34,72,817/- in capacity of trustee for all series of-

Debentures. Order was passed on 13" April, 2008 and company was
directed not to deal further-in investments in National Savings

' Certificates and to deposit the accruals there on, dividend and other
accruals on equity shareholding as detailed in Schedule 6 of the
Balance Sheet as at 31 March, 2001.

The Company has passed appropriate resolution as per the order ot

the Honourable Bombay High Court in the above suit and revnsed the

terms of Debentures.

The Company appointed “Garron Trading Company Private Limited”
and “Sunanda Services & Trading Limited” as redemption agents for
“F2/F3” Series Debentures and “K” Series Debentures respectively. As
intimated by the redemption agents Rs. 83,29,800/- remains unpaid as
on 31.03.2008 towards “F2/F3" series debentures and Rs. 12,16,000/-
remains unpaid as on 31.03.2008 towards “K” series debentures.
The Company is in process of filing appropriate modification in the
above civil suit filad by the Debenture Trustees taking into account the
scheme of arrangement, with the secured creditors (including the
debenture holders), under section 391 of The Companies Act,1956
approved by the Hon. Mumbai High Court. {(Refer Note No. 7 below).
Balance of Rs. 2,36,68,515/- (Previous Year Rs. 6,15,68',015/-)
raceivable from Garron Trading Company Private Limited [arising out
of the transactions as given above] is under reconciliation with their
books of accounts.

9.

Scheme of Compromise and Arrangements
The Company on 22™ May, 2006 has filed a Petition under Sections
391 and 394 of The Companies Act, 1956 for Compromise, in the
Hon’ble Bombay High Court with the residual banks, debenture holders
and unsecured lenders. As per the directions of the Hon ‘ble Bombay
High Court the Meetings of the Secured and Unsecured Creditors had
been convened on 31™ August, 2006. The secured and unsecured
creditors have passed the resolution for the scheme of settlement/
compromise with requisite majority. Thersafter the scheme has been
sanctioned by the Hon’ble Bombay High Court vide its order dated 13™
July, 2007, and is effective from 22™ August, 2007.
The Company has passed all the relevant account entries giving effect
to above Scheme of Compromise in the last quarter of the current
financial year as per the details given below:
a. The Reduction in principal value of = As. 59,34,34,693

Liabilities arising out of the compromise

arrangement treated as Capital Reserve |

and set off against the accumulated losses
b. The waiver of interest liabilities after 1* °~ Rs. 64,93,40,677

April, 1999 set off against the accumulated 10.

losses of the cémpany .
¢ Reduction in discount value of debenture Rs. . 11,43,566

including discounting charges written back

to Share Premium Account 11.
d The. aggregate of Capital Reserve, Rs. 135,64,03,120

Debenture Reserve, General Reserve and ’

the reserve under section 45(1)(c) of the

RBI Act, 1934 set off aginst the

accumulated lossas. including Rs.

' 59,34,34,693/- as mentioned in “a” above
e. The interest provided on all the secured Rs. 11,60,72,708
- fiabilities from 1% April, 2006 to 30" June, :
2007 written back and shown as
“Exceptional items”

The paymaents as per Scheme of Compromise are made to Secured
and Unsecured Creditors as and when they are due and as per the
options exercised orally.

Non Confirmations and Reconciliations of Banks. *

In respect of Current Accounts with banks amounting to Rs.
5,02,97,672/- (net} (previous year Rs. 17,36,04,717/-) which includes
book debit balance of Rs. 5,12,29,433/- and book credit balance of Rs.
9,31,761/-, statements of account were not being received; including
from 2000-2001 in some cases. In the year 2004-05 the company
followed up and succeeded in obtaining the statements of account
barring a few cases including where request for confirmatiorvstatement
of account could not be sent as addresses were not available. Pending
the reconciliation, the company has made provision for contingency in
the years 2004-05 and 2005-06 aggregating to Rs. 11,60,00,000/- for
two banks to cover the loss if any. During the Current the year, in case
of one'bank the company has identified the difference of Rs.
9,30,78,412/- towards Fixed Deposit Interest Warrants short accounted
and Interest on Over Draft not accounted in the earlier years. The
Company has accounted the same as Prior Period ltems and adjusted
the same against contingency provision of Rs. 9,31,00,000/-. In case of
other Bank it was very difficult to identify the. difference due to non

- availability of complete statement from the Bank, the company has

accounted Rs. 2,28,21,179/- as Prior Period Item and adjusted the
same against contingency provision of Rs. 2,29,00,000/-.

In case of remaining current accounts adjustment if any would be made
on receipt of statements of account, confirmations and completion of
the reconciliation. .

ICICI Bank Limited.

(a) The Company had received a property of Rs. 5,74,95,000/- in
1999-00 (ot which it was in possession) in part settlement of debts.
The Company had committed to transfer the property to ICICI Bank
Ltd. (the company’s lender which is also an associate party) against
the outstanding of Rs. 24,14,59,301/-. Pending the completion of
formalities, the same has been treated as advance for property.

(b) Though the Bank is not a party to the Scheme of Compromise and
arrangemeant referred to in paragraph 10 the company has stopped
providing interest on the aforesaid loan from the guarter ended 30"
September, 2006, as the company expects to settle the account,
and obtain relief. The Company has stopped providing interest on
aforesaid loan. The impact for the year is Rs. 2,17,35,127/-
(Previous Year Rs. 1,63,16,232/-). The aggregate amount
unprovided is Rs. 3,80,51,359/- (Previous Year Rs. 1,63,16,232/-).

(c) For the same reason mentioned in (b) above, no provision has
been made for penal interest (amount unascertained)..

(d) The above loan has not been confirmed and reconciled from 1999-
2000. The Statement of account has also not been received.

During the year 2004-2005 the company has accounted for the
immovable properties acquired in satisfaction of claims valuad at Rs.
59,76,429/-. Though the company is in possession of the vacant
property, completion of documentation is pending.

The Company had long term investments of Rs. 22,98,94,313/- (net)
being investments in two partnership firms, which have significant
investments in equity shares of National Organic Chemical Industries
Limited (NOCIL). During the last year the firms have been converted
into Private Limited Companies namely Shripad Associates-Private
Limited and Arvi Associates Private Limited; the company was allotted
equity shares aggregating to Rs. 2,00,000/- in the previous year and
préference shares aggregating to Rs. 24,47,16,000/- in the current
year. Both the equity shares and preference shares were soid at a total

_loss of Rs. 23,26,70,200/- in the current year itself and the same is

accounted as “Short Term Capital Loss” under “Exceptional items”.
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12. Most of the company’s debtors are fully provided/written off and have The compény was also able to recover Rs. 13,34,65,085/-

been suit filed for recovery. The Company has circulated confirmation ' {Rs.14,95,000/- for the year) from its written off/fully provided debtors

letters to debtors on selective basls and wherever the addresses of and Is continuing the recovery effort. Further the business of its wholly

these debtors are available. Accordingly, these accounts are subject fo owned stock-broking subsidiary is profitable.

adjustments if any, on receipt of the confirmations/statements of The 3 years limit for disposing off financial assets, allowed by Reserve

account. The company has not circutarised confirmations for sundry Bank of india In its order of October 2002 rejecting application for

creditor balances. : registration as Non Banking Finance Company has expired in October
13. In view of the negative net worth, the Company has not achieved a 2005.

capital adequacy ratio required to be maintained as per regulation 10 of 1§, The company is operating in a single segment namely Non-banking

the Non-Banking Financial Companies Prudential Norms (Resen/e financial services.

Bank) Directions, 1998,

i o i § 17. As required by Accounting Standard - 18 issued by The Institute of

14. The Company has not received any intimation from suppliers regarding Chartered Accountants of India, Related Party Disclosures are as

their status under the Micro, Small and Medium Enterprises follows:

Development Act, 2006 and hence disclosures, if any, relating to
amounts unpaid as at the year end together with interest paid/payable
as required under the said Act have not been given.

A. Subsidiary Company
Mafatlal Securities Limited

15. As of the balance sheet date total liabilities exceed total assets by Rs. B. Assoclate Companies
12,43,08,443/-. (Previous Year Rs. 130,53,94,526/-) after giving the Mafatlal Industries Limited
effect of the substantial relief as per the “Scheme of Arrangement and Mafatlal Trustee Company Limited

Compromise” under section 391/394 of the Companies Act,
1956.(Refer Note 7 supra) sanctioned by the Hon'ble Bombay High
Court. The accounts of the company have been prepared on Golng
Concern Basis.

Successful implementation of the scheme is contingent on the

. Mafatlal Systems Limited
(formerly known as Mafatlal Consumer

Finance Company Limited)
Sunanda Capital Services Limited

company timely realising the value of investments and recovering the Sushmita Engineering & Tradlng Limited
unprovided loans and advances as well as substantially expanding non ICICI Bank Limited
fund base activity. The company will take steps to have the
proceedings initiated against the company for recovery of debis/ C. Key Manag.ement Persot_\nel
winding up petition, terminated. . Mr. N. R. Divate
Transactions with Related Parties:
Particulars Subélcllary Company . Assoclate Companles Key Management Personnel
2007-08 2006-07 2007-08 2006-07 . 2007-08 200607
Rs. |~ . Rs. Rs. Rs. " Rs. Rs.
(a) Outstanding Receivables 27,39,878 6,31,654
(b) Mgrgln Deposit given outstpnding as on 31.03.2008 5.oq,ooo 5,00,000
{¢) Loans glven ' _ )
Opening Balance - Total 4,88,462 13,711,926
. - Sunanda Capital Services Limited ’ 4,12,118 12,93,792
Addltion during the year -Total 75,000 13,100
— Sunanda Capital Services Limited 73,500 1,800
- Malatlal Systems Limited - 300
-~ Sushmita Engineering & Trading Limited 1,500 11,000
Repald during the year o - =
Mafatlal Trustee Co. Ltd. ’ Co- -
Written off during the year - 8,96,564
- Sunanda Capltal Services Limited - 8,83,474
- Mafatlal Systems Limited - 13,090
Closing Balance - Total ‘ 5,63,462 4,88,462
= Sunanda Capital Services Limited ) . 4,85,618 4,12118
Provision for Non Performing Assets on Loans and
Advances - Sunanda Capital Services Lirnited. 4,85,618 4,12118
Provision made for NPA during the year - Sunanda
Capital Services Ltd. 73,500 -
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Particulars Subsidiary Company Associate Companies Key Management Personnel
' ' ’ . 2007-08 2006-07 200708, 2006-07 2007-08 2006-07
) Rs. Rs. Rs. Rs. Rs. Rs.
(d) Loan Taken from ICIC| Bank Ltd. .
Opening Balance 24,14,59,301 23,60,40,406
Interest Provision for the year and previous year. - 54,18,895
Closing Balance . ' 24,14,59,301 24,14,59,301
(e) Advance for Subscription i
Opening Balance - Total 11,94,16,569 - -
Additicn During the Year 11,94,16,569.
- Shripad Associates - 11,94,16,569
Defetlon during the Year 11,94,16,569 -
—  Shripad Associates 11,94,16,569
Closing Balance - Total - | 1,946,569
— Shripad Associates - 11,94,16,569
{f) Investment In Subsidiary . .
Opening Balance X 10,00,00,000 { 10,00,00,000
Closing Balance : 10,00,00,000 | 10,00,00,000
(9) Rental Income 6,48,000 6,48,000 -
(h) - Reimbursement of Employee Cost ) 22,02,343 24,10,259
(i) Service Charges. : 37,97,657 35,90,196
() Other Expenses Charged to them - Total . - -
(k) Other Expenses Charged by them 15,721 ©1,44,179
{l) Managerial Remuneration 33,66,255 11,29,015
{m) Brokerage Paid 1,41,968 1,36,983
18. The Company has complied with AS-22 “Accounting for taxes on ;
Income”, issued by the Institute of Chartered Accountants of India; Currem‘Year Prevnouleear
- . Rs. ‘000s Rs. '000s
accordingly, the opening deferred tax asset and as well as for the year =
has not been accounted on the grounds of prudence. ’ Weighted average number of Equity Shares 3,98,81,700 3,98,81,700
19. The company has taken Office premises on Operating Lease and of Rs. 10 each outstanding during the year. .
Lease Rent amounting to Rs. 1,34,000/- (Previous Year Rs. 6,14,900/ Basic Earning per Share, (Rupees) (1.58) 0.06
-) was paid during the year has been debited to Profit and Loss .
account. The future minimum lease payment is as under: i) Diluted Earning per share
Particulars 2007-08 2006-07 Profil/(Loss) for the year as per (628,32) 66,88
Rs. Rs. Profit & Loss Account
* ’ Less. P dividend - 41,85
Not later than 1 year 108000 134,000 st Preference dividen 8]
Later than 1 year and Not later than 5 years Nit 1,08,000 Add: I;"':’i?a?ég%;; ::;Ssmm of - 81,23
Later than 5 years Nit Nil oe 9
] (626,32) 1,06,26
'T_OTAL 108000 . 242000 Weighted average number of Equity Shares
20. Earnlng per Share: of Rs. 10 each outstanding during the year. 3,98,81,700 3,98,81,700
- Add:  Shares issuable under Loan Contract
Current Year  Previous Year upon default of payment of principal - 2,41,45,930
Rs. '000s Rs. ‘000s and jnterest
1) Basic Earning per share Total Weighted average number of Equity 3,98,81,700 6,40,27,630
Profit/(Loss) for the year asper (628,32) 66,88 Shares. E : )
Profit & Loss Accou_nt . : ) Diluted Earning per Share, (Rupees) (1.58) 0.06,
Lass: Preferenca dividend - (41,65) Nominal value of shares {Rupees) 10.00 10.00
{628,32) 25,03
J 8 }
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21. Schedule to the Balance Sheet of a'Non-Bankjng Financial Company

{as requjred in terms of Paragraph 98B of Non-Banking Financial
Companies Prudential Norms (Reserve Bank) Directions, 1998}

(Rs. in Lakhs)

Particulars

Amount
outstanding

Amount
overdue

Liabilities Side:
{1) Loans and advances availed by the NBFCs
inclusive of interest acerued thereon but not paid:
(a) Debentures: Secured ’
: Unsecured
(other than falling
Within the meaning of
Public deposits)
- (o) Deferred Credits
(c) Tem Loans
(d) Cash Credits
{e) Inter-Corporate foans and bofrowings
(ft  Commercial Paper
{g) Public Deposits *
() Other Loans

(Security Deposits from lessees and
others efc.)

(2) Break-up of (1){g) above {Outstanding public
deposits inclusive of interest accrued thereon
but ot paid):

(a) Inthe form of Unsecured Debentures

(b} In the form of partly secured debertures
where there is a shortfal in the value of
security

(c) Other Public Deposits *
“Refer Note No. § of Schedule 16(ll)

89.00 -

2509.60
595.80

2414.60
203.00

42684 -

42684 -

Particulars

‘Amount outstanding .

Assats Side:
(3) Break-up of Loans and Advances including bills
recelvables [ottier than those Included in (4)

(@) Secured
{b) Unsecured
(4) Break up of Leased Assets and Stock on Hire and

Hypothecation loans counting towards ELHP activities:

() Lease Assets including lease rentals under
Sundry Debtors (Net of Provisions):

() Financlel Lease
(b) Operating Lease
Assets acquired in satisfaction of claim
() Stock on Hire Including hirs charges under
Sundry Debtors {Net of Provisions):
{a) AssetonHire
{b) Repossessed Assets

933.54

* The Company is having Threa Reposaessed Vahicles which have been valued at Rs. 1 sach.
iy Hypothecation loans counting towards EL/HP activities {Net of Provisions}:

(a) Loans where assets have been Repossessed
{b) Loans ther than (a) above

Particulars

Amount outstanding

(5) Break-up of Investments;
Current Investments:

1.

Quoted:
() Shares: {a) Equity : -
(b) Preference -
(i} Debentures and Bonds . -
{iii} Units of Mutual Funds -
(iv) Govemment Securities -
(v} Others + -
Unquoted:
(i) Shares: {3) Equity- c-
(b) Preference -
(i) Debentures and Bonds -
{iii) Units of Mutual Funds ’ ' -
{iv) Govemment Securities -
{v) Others -

Long Term Investments:

1,

Quoted:
{) Shares: (a) Equity (Net of Provisions)
{0) Preference -
{i) Debentures and Bonds -
(i) Units of Mutua! Funds . -
{lv) Govemment Securities -
{v) Others -
Unguoted: ’
() Shares: (a) Equity 1000.20
(b) Preference (Net of Provisions) —
(1} DebentwesandBonds ) 0.75
i) Units of Mutual Funds 49.42
{iv) Govemment Securities ' 0.13
(v} Others-{Investment In Partnership Firms) -

(6) Bomower group-wiss classification of all leased assets, stock-on-hire and loans and
advances:

Category Amount net of provislons
, - Secured  Unsecured Total
1. Related Partles .
' (a) Subsidiaries - 27.40 27.40
(b} Companriles In the same group - - -
(c) Other related Partles - - -
(Net of Provisions)
2. Other than related Partles - 936.14 936.14
{Net of Provisions) :
TOTAL - ' - 96354 96354
(1) Investor group-wise classification of all Investments (current and long term) in shares
andg securities {both quoted and unquoted):
Category Market Value / Break Book Value
up or fair value or NAV  (Net of Provisions)
1. Related Parties ' } .
{a) Subsidiaries - 185317 1000.00
(b) Companies in the same group — : -
{c) ] Other related parties ~ -
2. Other than related Partles 191.86 178.85
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(8) - Other information

Particulars Amount
{) Gross Non-Berforming Assets (other than Investments)
(a) Related Paries : 5.64
() Othor than related Parties 1941.43
(i) Net Non-Performing Assets
(a) Related Parties -
(bj Other than related parties -
_(lliy Assets acquired in satlsfaction of debt 59.17

22. Disclosure pursuant to Clause 32and 41 of the Listing Agreement

Amount outstanding

Loans and Advances Maximum Amount
as at31.03.2008  outstanding during -
- the year
(©) ToFims/Companies in which directors Nil Nil
arg inter n nd {B) above.
(D) Where there is
nG repayment schedule 236.69 61598
repayment beyond seven years - -
(representing housing loans to staff)
interest below the rate as specified in 236.69 615.98

Mumbai, Dated: 18* June, 2008

Section 372A of the Companies Act
Rs. In Lacs -
Loans and Advances Amount outstanding Maximum Amount Investments by the loanes in the shares of parent company and
asat31.03.2008  outstanding during subsidiary company - Nil .
. the year 23. Comparative financial information (i.e. the amounts and other
(A ToSubsidiaries disclosures for the previous year presented abovs as corresponding
Mafatlal Securitias Limited 2740 2740 figures), is included as an integral part of the current year's Financial
3 . Statements, and is to be read in relation to the amounts and other
®) ToAssociale . : disclosures relating to the current year. Figures of the previous year -
Mafatial Systems Ltd. (formerly known as 0.10 0.10 have been regrouped/reclassified wherever necessary to correspond to
Consurmer Finance Company Lid.) . figures of the current year. '
Mafatial Trustee Company Ltd. Nil Nil
Sunanda Capital Sarvices Ltd. 486 486  24. Figures have been rounded off to the nearest rupee and expressed in
Sushmita Enginearing & Trading Ltd. 068 068 thousands. ‘
Signatures to Schedules 1 to 17
As per our attached Report of even date
For R. PRABHU & ASSOCIATES N. R. DIVATE R. R. PATEL V. J. OJHA
Chartered Accountants Pres{dent & CEO Director Director
RAMAKRISHNA PRABHU K. CARANDRAMOULL A. P. MOHANTY
Partner ) Company Secretary Director

Navi Mumbai, Dated: 18" June, 2008
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STATEMENT PURSUANT TO PART IV OF SCHEDULE VI TO THE COMPANIES ACT, 1956
BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

1. REGISTRATION DETAILS

Registration No. L I J L4 r1 LZ |l I 7 l State Code I I —I [ l [ [ 1El
Date  Month Year

Il. CAPITAL RAISED DURING THE YEAR (AMOUNT IN RS. THOUSANDS)

Public Issue HEEREREDIDEDN S Bonus Issue VT T T INTTO]
Rights Issue IHEERERROIED PrivatePlacement | | | | T [N]1]L]
I, POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (AMOUNT IN RS. THOUSANDS)
Total Liabilities L T1daf1]sfs]s]4] o Total Assets P l]ef1]s]s]8f4]
SOURCES OF FUNDS
Pald-up Capltal | lalalalz]2]4] . ReservesandSurplus | | [s)6]2f6|1]6]
Secured Loans ] {s]1]sls]2]2] ) Unsecuredloans | | | .[4]2]s]1]0]
APPLICATION OF FUNDS
Net Fixed Assets LT T T 1 Isls]1] _ Investments VL [a]]7i8]9]5]
Net Current Assets [ | |1—[ 1 ]T;LG—I ﬂ 7 J Misc. Expenditure I J I | J [N | | [LI
Accumulated Losses [T Ta]ole]«]9] ' o '
IV. PERFORMANCE OF THE COMPANY (AMOUNT RS. IN THOUSANDS)
Tumover LT Ihdo]l7]7]s ]3] : ToalExpenditure | | [ [s[3]sfo]1]
Exceptional tems REEEEDBEREN
Loss Before Tax I TeTeT2Ts[3ls])] Loss After Tax Ul Tsfzlselafz2])]
Eaming Per Share (Rs.) HERERBAN DividendRate%  f | [ [ [ [n[1]L]
V. GENERIC NAMES OF PRINCIPAL PRODUCTS/ SERVICES N.A.

OF THE COMPANY (AS PER MONETARY TERMS)

N. R. DIVATE R. R. PATEL ) V. J. OJHA
President & CEO Director Director

K. CHANDRAMOULI A. P. MOHANTY

Company Secretary Director-

Navi Mumbai, Dated: 18" June, 2008
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STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956 RELATING
TO SUBSIDIARY COMPANY

NAME OF THE SUBSIDIARY : : . MAFATLAL SECURITIES LIMITED
1. The Financial Year of the Subsidiary Company ended on ) ) March 31, 2008
2. a) No. of Equity Shares held by Matatlal Finance Company Limited and its nominees in 1,00,00,000 Equity Shares
the subsidiary as on 31* March, 2008. of Rs. 10 each fully paid-up
b) Extent of interest of Mafatial Finance Company Limited in the Capital of the subsndlary 100%
3. Net aggregate amount of profits of the subsidiary so far as it concerns the members of Mafétlal
Finance Company Limited and is not dealt within the Company’s Accounts:
(a) ?rofit/(Loss) for the year ended on 31* March, 2008 of the subsidiary Rs. 3,41,16,388
(b) Profits/(Losses) for the previous financial years of the subs:dlary sinee it became subsidiary Rs. 77,77,075
of Mafatlal Finance Company Limited .
4, ‘Net aggregate amount of Profits/(Losses) of the subsidiary so far as dealt with or provision is .
made for those Josses in the accounts of Mafatlal Finance Company Limited: .
a) For the subsidiary’s Financial Year ended on 31* March, 2008. . Not Applicable
b) For its previous year's since it became the subsidiary of Mafatlal Finance Company Limited Not Applicablg
N. R. DIVATE R. R. PATEL V.J. OJHA
" President & CEO Director o Directoi
K. CHANDRAMOULI A. P. MOHANTY
Company Secretary - Director
Navi Mumbai, Dated: 18" June, 2008
] 32 |
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SECURITIES

DIRECTORS’ REPORT

To,
The Members X
Maftatial Securities Limited

Your Directors present the Fourteenth Annual Report with the Audited
Statement of Accounts of the Company for the year ended 31 March,
2008.

FINANCIAL RESULTS
The Financial results of the company for the year under review as

compared to the previous year are summarized bslow for your
consideration:

Year ended Year ended
31.03.2008 31.03.2007 .
(Rs. In lacs) {Rs. in lacs)
Gross Sales & Other Income 71743 31747
Gross Purchases, Interest, Depreciation and 328.37 24430
other charges ’

" Profit before Tax 389.06 72.87
Profit after Tax 341.17 49.83
Add: Amount brought forward from previous year nn 2794
Amortisation of BSE membership Card adjusted 234.23 -
against surplus in the earfier year brought back
Profit camied forward to Balance Sheset N 653.17 w7
OPERATION

The Company had earned brokerage income of Rs. 262.81 lacs as
compared to Rs. 204.58 lacs during the previous year. The income from
deposltory segment was Rs. 48.08 lacs as compared to Rs. 41.07 lacs
during the previous year. The Company had also earned a profit of Rs.
236.86 lacs on sale of 9123 Shares of Bombay Stock Exchange Limited
during the year. After writing off the bad debts to the extent of Rs. 0.11 lacs
the Company ended the financial year with a pretax profit of Rs. 341.17
lacs as compared to As. 83.48 lacs during the previous year.

HOLDING COMPANY
The entire gshare capital of the Company is held by Mafatlal Finance
Company Ltd. the holding company of the Company.

COMMENTS ON AUDITOR'’S QUALIFICATIONS AND MANAGEMENT'S
RESPONSES:
Note No. 6 regarding non appointment of Company Secretary.
We are in the process of recruiting Company Secretary and are waiting for
a suitable candidate. During the year, we have sought the help of “The
Institute of Company Secretaries of India” and also a placement agency for
selection of a candidate. We have also obtained compliance certificate from
a practicing Company Secretary.
Note No. 8 regarding compliance of the requirement of Section 269 read.
with Schedule Xl of the Companies Act, 1956. We are unable to express
an opinion whether the constitution of Remuneration Committee meets the
criteria specified in Schedule Xl of the Companies Act, 1956.
The Company has obtained a legal opinion confirming that the constitution
of the Remuneration Committee and the appointment of the Whole Time
Directors is in conformity with the provisions of the Section 269 read with
Schedule Xl of The Companies Act, 1956.
Note No. 9 regarding write back of the provision for amortisation of BSE
card and the resultant increase in net worth of Rs. 26,02,600/-. As per the
accounting treatment adopted by the company, the write back of
‘amortisation credited to profit and loss account during the year has not
been considered for provision for tax. We are unable to express our opinion
. on the same.

When the Company provided amortization in the year 2004-2005 the same
was disallowed by the Income Tax Department including the depreciation
on BSE Card. Therefore the write back of amortization has not been
considered for provision for lax.

PUBLIC FIXED DEPOSITS

The Company has not accepted any deposits from the public as on 31*
March, 2008 and therefore particulars stipulated in respect thereof are nil.
OUTLOOK

The performance for the current year is adversely impacted due to the drop
in trading volumes on the stock exchanges. The Stock indices are reflecting
a number of parameters, significant amongst them being, the economics
slow down and the sharp rise in inflation. The outlook for the company in
the futures is likely to be weak till there is a reversal in the slowing trend of
the economy.

PARTICULARS OF EMPLOYEES

There are no employees covered under Section 217(2A) of the Compannes
Act, 1956, read with the Companies (Particulars of Employees) Rules, 1975.
DIRECTOR’S RESPONSIBILITY STATEMENT

As required under section 217(2A) of the Companies Act, 1956, the
Directors hereby confirm that:

-i. in the preparation of the annual accounts, the applicable accounting

standards had been following alongwith proper explanation relating to
material departures ;

ii. the Directors had selected such accounting policies and apphed them
consistently and made judgements and estimates that are reasonable
and prudent so as to give a true and fair view of state of affairs of the
Company at the end of the financial year and of the profit of the
Company for the year ;

iii. the Directors had taken proper and sufficient care for the maintenance
of adequate accounting records in accordance with the provisions of
this Act for safeguarding the assets of the Company and for preventing
and detecting fraud and other irregularities ;

iv. the Directors had prepared the annual accounts on a going concern
basis.

AUDITORS

The Company’s Auditors M/s R. Prabhu & Associates, Chartered
Accountants retire at the ensuring Annual General Meeting. They being
eligible have given their consent to act as Auditors of the Company if
reappointéd. Members are requested to consider their reappointment as
Auditors of the Company for the current year and fix their remuneration.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION,
FOREIGN EXCHANGE EARNINGS AND OUTGOING .

The Company is not engaged in manufacturing activities therefore there is
no information to submit in respect of conservation of energy and
absorption of technology.

' Foreign Exchange eamings : Nil
Foreign Exchange outgbings : Nil
ACKNOWLEDGEMENTS

Your Directors wish to thank and place on record their appreciation of the
valuable.support given by Clients, Financial institutions, Fils, Banks and
Mutual Funds. Your Directors also record the appreciation for the services
rendered by the employees of the Company.

For and on behalf of the Board

N. R. DIVATE
Director

Place : Mumbai
Dated : 21" May, 2008
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To,

The Members,
MAFATLAL SECURITIES LIMITED

1. We have audited the attached balance sheet of MAFATLAL
SECURITIES LIMITED, as at 31* March, 2008, and also the Profit
and Loss Account and the Cash Flow Statement for the year |
ended on that date annexed thereto. These financial statements
are responsibility of the Company’s management. Our
responsibility is to express our opinion on these financial
statements based on our audit.

2. We conducted our audit in accordance with auditing standards
accepted in India. Those standards required that we plan and
perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement. An audit
includes examining, on a test check basis, evidence supporting
the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

3. As required by the Companies (Auditor's Report) Order, 2003
issued by the Central Government of India in terms of sub-section
{4A) of Section 227 of the Companies Act 1956, we enclose in the
Annexure a statement on the matters specified in paragraphs 4 of
the said order. ’

4. Further to our comments in the Annexure referred to in Paragraph
3 above, we report that:

a. We have obtained all the information and explanation, which to
the best of our knowledge and belief were necessary for the
.purpose of the audit.

. b. In our opinion, proper books of accounts as requi‘red by law
have been kept by the Company so far, as appears from our
examination of those books.

c. The Balance Sheet, Profit and Loss Account and Cash Flow
Statement dealt with by this report are in agreement with the
books of account;

d. The Balance Sheet, Profit and Loss Account and Cash Flow
Statement dealt with by this report comply with the Accounting
Standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956,

e. On the basis of written confirmation received from the directors
N - of the company as on 31* March, 2008 and taken on record by
the Board of Directors we report that none of the directors is

of the Companies Act, 1956.

AUDITORS’ REPORT

. Attention is invited to the following notes in Schedule no. 14:

i) Note No. 6 regarding non appointment of Company
Secretary. This had caused the previous auditors to
qualify thelr audit opinion on financlal statements for
the previous year ended 31* March, 2007.

ii) Note No. 8 regarding compliance of the requirement of
Sec 269 read with Schedule Xill of the Companles Act,
1956 as per the legal advice sought by the Company.
We are unable to express an opinion whether the
constitution of Remuneration Committee meets the
criterla speclifled in Schedule X!I! of the Companies
Act, 1856 though as per the legal advice the same is in
order. Thia had caused the previous auditors to qualify
thelr audit oplnion on financlal statements for the
previous year ended 31" March, 2007.

iii) Note No. 9 regarding write back of the provision for
amortisation of BSE card and the resultant Increase In
net worth of Rs. 26,02,600/-. As per the accounting
treatment adopted by the company, the write back of
amortisation credited to profit and loss account during
the year has not been considered for provision for tax.
We are unable to express our opinion on the same.

iv) The effect of the items mentioned in paragrapl{f (i) to '
(lii) above, could not be determined.

Subject to the foregoing, in our opinion and to the best of our
information and according to explanations given to us, the said
accounts, read together with other notes thereon, give the
information required by the Companies Act, 1956 in the manner so
required and present’a true and fair view in conformity with
accounting principles generally accepted in india:

a. Inthe case of the Balance Sheet, of the state of affairs of the
Company as at 31* March, 2008,

b. In the case of the Profit and Loss Account of the Profit for the
year ended on that date; and

c. Inthe case of Cash Flow Statement, 6f the Cash flows for the )
year ended on that date.

FOR R. PRABHU & ASSOCIATES
Chartered Accountants

disqualified as on 31* March, 2008 from being appointed asa  Place : Mumbai RAMAKRISHNA PRABHU
director in terms of clause (g) of sub-section (1) of Section 274  Date : 21 May, 2008 ' Partner

Membership No. 38959
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ANNEXURE TO THE AUDITOR’S REPORT

(Referred to in Paragraph 3 of our report of even date on the accounts  8) The company does not have accumulated losses as at the end of
of MAFATLAL SECURITIES LIMITED for the year ended 31 March, the year. The Company has not incurred cash losses during the
2008). . financial year covered by our audit and in the immediately
1) The nature of the Company’s activities during the year is such that preceding financial yegr.
the requirements of Clause (i), (vi), (viii) and (xiii) of paragraph 4 of  9) As the company has no dues to banks, financial institutions and
the order are not applicable to the Company. debenture holders the question of default in repayment of dues
. R does not arise.
2) (a) The company has maintained proper records showing fuil
particulars including quantitative details and situation of fixed 10} ‘In our opinion and according to the information and. explanations
assets, ) _given to us, the company has not granted loans and advances on
(b) According to the information and explanation given to us, the the basi.s of pledge of 'sh'ares, debentures ang other securitigs.
fixed assets were not physically verified during the year by Accordingly the provisions of Clause 4 (xii) of Companies
the management. (Auditor's Report) Order, 2003 are not applicable to the Company.
(c) During the year the company has not disposed off major part  11) Based on our examination of the records and evaluation of the
of the fixed assets. Accordingly the provisions of sub-clause related internal control system, the Company has maintained
[c] of Clause 4[1] of Companies (Auditor's Report) Order, proper records of transactions and contracts in respect of its
2003 are not applicable to the Company. dealing in shares, securities, debentures and other investments
3) According to info‘rmation and explanation given to us, the ﬁg%t:g;ez;ggzg Qfgfrizig?n'ﬂzw:ﬁﬂé_The Company has
company has neither granted/nor taken any loan to/from
Companies, firms or other parties referred to in Section 301 ofthe  12) In our opinion and according to the information and explanation
Companies Act 1956, Accordingly the provisions of Clause 4(iii) given to us, the Company has not given any guarantee for loan
of the Companies (Auditor’s Report) Order, 2003 are not taken by others from banks and financial institutions. Accordingly
applicable to the Company. the provisions of Clause 4 (xv) of Companies (Auditor’s Report)
4) In our opinion and according to the information and explanations Order, 2008 are not applicable to the Company.
given to us, there are adequate internal control procedures  13) To the best of our knowledge and belief and according to the
commensurate with the size of the Company and the nature of its information and explanations given to us, there were no
business for the purchase of fixed assets and for the sale of borrowings by way of term loans. Accordingly the provisions of
services. We have not observed any continuing failure to correct Clause 4 (xvi) of Companies (Auditor's Report) Order, 2003 are
major weakness in internal control system. There is no purchase not applicable to the Company. .
of inventary and sale of goods. 14) According to the information and explanations given to us, and on
5) In our opinion and according to the information and explanations an overall examination of the balance sheet of the company, we
-given to us, there are no contracts or arrangements referred to in report that no funds raised on short-term basis have been used
section 301 of the Companies Act 1956; accordingly the during the year for long-term investment.
provisions of Clause 4 (v) of the Companies (Auditor’s Report) . . R ) )
Order, 2003 are not applicable. 15) According to the information and exple_mahons given to us, the
Company has not made any preferential allotment of shares to
6) Inour opinion, the Company's internal audit system needs to be parties referred to in section 301 of the Companies Act 1956.
strengthened to be commensurate with the size and nature of its Accordingly the provisions of Clause 4 (xviii) of Companies
business. (Auditor's Report) Order, 2Q03 are not applicable to the Company.
7) Inrespect of Statutory dues: 16) According to the information and explanations given to us, the
(a) According to the information and explanations given to us, Company has not issued any debentures. Accordingly the
the Company has been generally regular in depositing provisions of Clause 4 (xix) of Companies (Auditor’s Report)
undisputed statutory dues, including Provident Fund, Order, 2003 are not applicable to the Company.
Investor Education Protection Fund, Custom duty, Exc!se . 17) According to the information and explanations given to us, the
duty, Employees State Insurance, Income-tax, Sales-tax, Company has not raised money through .public issues.
Wealth Tax, Service Tax, Cess and any other material Accordingly the provisions of Clause 4 (xx) of Companies
fituartitrjig’%g ;22? ppiicable to it wilh the appropriate authorities (Auditor's Report) Order, 2003 are not applicable to the Company.
() According 1o the information and explanations giventous,  18) To the best of our knowledge and belief and according to the

no undisputed dues of Sales-tax, Income-tax, Wealth Tax,
Service Tax, Customs duty, Excise duty and Cess were in
arrears as at 31* March, 2008 for a period of more than six
months from the date they became payable.

(c) According to the information and explanations given to us,
there are no disputed Sales Tax, income Tax, Customs Duty,
Waealth Tax, Service Tax, Excise Duty and Cess which have
not been deposited as on 31 March, 2008 on account of
any dispute.
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Place : Mumbai
Date :21* May, 2008

information and explanations given to us, no fraud on or by the
Company was noticed or reported during the year.

FOR R. PRABHU & ASSOCIATES
Chartered Accountants

" RAMAKRISHNA PRABHU
Partner
Membership No. 38959
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BALANCE SHEET AS AT 31°T MARCH, 2008
As At As At
Schedule 31.03.2008 31.03.2007
No. Rs. 000’s Rs. 000's Rs. 000's
I. SOURCES OF FUNDS
1. Shareholders’ Funds .
Capital 1 ~ 100,000 100,000
Reserves and Surplus 2 _ 65,317 7,777
165,317 107,777
. 2 Loan Funds
Unsecured Loans 3 2,740 632
2,740 632
Net Deferred Tax Llabllity 391 543
TOTAL 168,448 108,952
Il. APPLICATION OF FUNDS
" 1. Fixed Assets 4 .
a. Gross Block 18,310 441 53 :
b. Less: Depreciation/Impairment 10,722 . 35,405
c. Net Block 7,588 8,748
2. Investments 5 16,062 13,789
3. Current Assets, Loa_ns and Advances
a. Current Assets 6 160,422 83,514
b. Loans and Advances 7 22,862 22,684
183,284 106,198
Less: Current Llabilities and Provisions 8 .
a. Current Liabilities 35,593 18,730
b. Provisions " 2,893 1,053
38,;186 -19,783
Net Current Assets 144,798 86,415
TO;I"AL 168,448 108,952
Notes on Accounts and Signiticant Accounting Policies 14
As per our attached Report of even date
For R. PRABHU & ASSOCIATES H. A. MAFATLAL VINOD J. OJHA N.R. DIVATE
- Chartered Accountants ; Chairman Director Director
RAM_AKRISHNA PRABHU P. KARUNAKAR RAO MEGHA J. VAZKAR ’
Partner Wholetime Director Wholetime Director -
Mumbai, Dated: 21" May, 2008 ' Mumbai, Dated: 21* May, 2008
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PROFIT AND LOSS ACCOUNT FOR T'HE YEAR ENDED 31" MARCH, 2008

Mumbai, Dated: 21 May, 2008

: Current Previous
Schedule . Year Year
No. Rs. 000's Rs. 000's Rs. 000's
. INCOME
Brokerage Income 26,281 20,458
Interest income 9 11,120 3,860
Income from Trading in Securities 10 - 374
Dividend: .
Long term Investments 1,802 1,224
Stock in Trade 1 12
. 1,803 1,236
tncome from Depository Services 4,808 4,107
Profit on Sale of Long Term Investments 23,686 -
Financial Products Marketing Fees - 1,302 1,035
{Tax Deducted at Source Rs. Nil (Previous Year Rs. 138)}
Other Income 3| 2,743 647
71,743 31,717
EXPENDITURE .
Administrative and other expenses : 12 31,202 22,851
Interest and Finance charges - 13 19 237
L.oss from Trading in Securities 10 102 -
Depreciation/Amortisation 1,414 1,342
32,837 24,430
Profit before taxes 38,906 7,287
Tax Expense:
il Current Tax 4,075 2,247
[ii] Tax Provisions for the Earlier Years 538 -
[iii] Deferred Tax (152) (248)
fivl. Fringe Benefit Tax 328 305
4,789 2,304
Profit for the year after taxes 34,117 4,983
Profit/(Loss) brought forward from previous year - .77 2,794
Add: Amortisation of BSE Card adjusted against 23,423 -
surplus in the earlier year brought back
31,200 7,777
Profit carrled to Batance Sheet 65,317 7777
Basic/Diluted EPS 3.41 0.50
(Face value of equity share of Rs. 10/-each) (in Rs.)
Notes on Accounts and Significant Accounting Policles 14,
As per our attached Report of even date
For R. PRABHU & ASSOCIATES - H. A. MAFATLAL VINOD J. OJHA N. R. DIVATE
Chartered Accountants Chairman Director Director
RAMAKRISHNA PRABHU P. KARUNAKAR RAO MEGHA J. VAZKAR
Partner Wholetime Director Wholetime Director

Mumbai, Dated: 21% May, 2008
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31%" MARCH, 2008

Mumbeai, Dated: 21¢ May, 2008

Partner ‘Wholetime Director’

Wholetime Director

Rs. 000’s Rs. 000’s
2007-2008 2006-2007
A. Cash Flow from Operating Activities
Net Profit Before Tax 38,906 7,287
Adjustment for: ’
DeprecnahonlAmomsahon/lmparrement 1,414 1,342
Excess Provision/Cradit Balances Written Back (2,616) (113)
Provision for Doubtful Debts Written back (34) -
Loss/(Profit) on sale of Investments (23,686) -
Dividend on Long Term Investments B (1,803) (1,224)
Bad Dsbts Written Off 11 6
Provision for Doubtful Debts - 14
Provision for Gratuity 63 232
Provision for Leave Encashment 32 245
interest and Finance Charges 119 237
) (26,500) 739
Operating Profit before Working Capital Changes 12,406 8,026
Adjustment for:
Trade and Other Receivables ) (3,079) 15,214
Trade Payables 16,869 (683)
Cash Generated from Operations 26,196 22,557
Gratuity Paid - -
' Leave Encashment Paid (11) 9)
Direct Taxes Paid (2,899) (4,374)
Fringe Benefit Tax Paid (349) '(374)
Net Cash from Operating Actlvities (A) 22,937 17,800
B. Cash Flow from Investing Activities !
Purchase of Fixed Assets (254) (1,333)
Sale of Fixed Assets - -
Purchase of investments .- (5,000)
- Sale of Investments 47,439 -
Dividend Received on Long Term Investment . 1,803 1,224
Net Cash Fronv(Used in) Investing Activities (B) 48,988 (5,109)
C. Cash Flow from Financing Activities : ’ :
Short Term Borrowings . Z108 205
Interest and Finance Charges (119) (237)
Net Cash Used In Financing Actlvities' ©) 1,989 - (32)
Net (Decrease)/lncrease In Cash and Cash Equivalents (A+B+C) 73,914 . 12,659
Cash and Cash Equivalents as at the commencement of the year 79,171 . 66,512
Cash and Cash Equivalents as at the end of the year 153,085 79,171
Net (Decrease)increase as Disclosed above - 73,914 12,659
(See Notes attached)
NOTES TO THE CASH FLOW STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2008 2007-2008 2006-2007
1. Cash and cash equivalents Include Rs.000’s Rs.000's
Cash on hand 19 30
Bank Balances including Fixed Deposit Pledged with Banks 153,066 79,141
amounting to As. 56,000 ('000) [Previous Year Rs. 66,520 (‘'000)} —

7 . OTAL 153,085 79,171
2. Allfigures in brackets are outflows. —— ——
3. Previous years figures have been regrouped wherever necessary to confirm to this year s classification.

As per our attached Report of even date

For R. PRABHU & ASSOCIATES H. A. MAFATLAL VINOD J. OJHA N. R. DIVATE
Chartered Accountants Chairman - Director Director
'RAMAKRISHNA PRABHU ’ P.KARUNAKAR RAO MEGHA J. VAZKAR

Mumbai, Dated: 21 May, 2008
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SCHEDULES 1 TO 14 FORMING PART OF THE BALANCE SHEET AND PROFIT AND LOSS ACCOUNT

Asgt Asat ‘ Aset Asat
31.03.2008  31.03.2007 31.03.2008  31.03.2007
Rs. 000's Rs. 000's : Rs. 000's Rs. 000 Rs, 000°s
Schedule -1 ' ' Scheduls - § ‘
SHARE CAPITAL . INVESTMENTS (At Cost)-Long Term Investments
AUTHORISED LR:UEI).EV PAID UP Emsm SHARES (UNﬁUOTED)
10,000,000 Equity Sheres of R, 10/- each 100000 _ 100,000 877 (Previous Year 10,000) Shares of Rupee. 1
: each in Bombay Stock Exchange Lid, 2,283 10
ISSUED, SUBSCRIBED AND PAID UP . (Refer Note No. § of Schedule No. 14) J— —
10,000,000 Equty shares of Rs. 10/ each fully paid-up 100000 100,000 OTHER INVESTHENTS 2,283 10
(Al the above shares are held by Mafatial Finance :
Company Ltd., the holding Company wih its nominaes) N FULLY PAID UP EQUITY SHARES (QUOTED)
) —— 299,600 Shares of Rs. 10 each in Associated 4,194 4,194
TOTAL 100,000 100,000 Transrail Structures Lid. ’
_— 507 Shares of Rs. 10 each In Oil & Natural Gas 254 | 254
' Corporation Ltd. .
20,000 Shares of Rs. 2 eachin Uniphos Enferprises Ltd. 149 149
Scheduls -2 o : 4,507 4597
RESERVES AND SURPLUS : : o IN FULLY PAID UNITS OF MUTUAL FUNDS (QUOTED) . )
. . 5213 Units of Rs. 100 each in Gold Exchange 5,000 5,000
Profit caried from Proft and Loss Acoourt 85,317 m Traded Fund of Uni Trust of India :
TOTAL 37 m S0 _ S0
. — i 9,597 9,597
INFULLY PAID UNITS OF MUTUAL FUNDS (UNQUOTED})
' - 90,090.09 units of Rs. 10 each in Growth Sector 952 : 982
Schedule -3 Fund - Patro of Unit Trust of india
UNSECURED LOANS . . 318,407.96 units of Rs. 10 each in Dividend Yield 3,200 3,200
Short Tarm Loan from Holding Company 2,740 632 Fund of Unit Trust of India —_
——— 4,182 4,182
ToTAL B . TOTAL w02 13789
NOTES: Cost  Market Value
Aupees Rupees
Aggregate of Quoted investments 9,597 12,840
Previous Year 9,597 - 11,526
Schedule -4 '
FIXED ASSETS : : . (Rs.’ 000s)
Particulars GROSS BLOCK (At Cost) DEPRECIATION / AMORTISATION - IMPAIRMENT NET BLOCK
As at | Additions Deletions / As at Upto | Additions | Deletions/ As at Upto Asat As at
01.04.2007 Adjustments . | 31.03.2008 | 31.03.2007 Adjustments | 31.03.2008 | 31.03.2008 | 31.03.2008 | 31.03.2007
Tangible Assets
Computers 1.712 119 Al 1,760 866 285 n 1,080 - 680 846
Furniture 11,114 - - 11,114 5,976 701 | . - 6,677 ) - 4,437 5,138
Motor Vehicles 2,006 ) - - 2,008 707 190 - 897 - 1,109 1,289
Office Equipments 2,573 63- ) - 2,636 1,011 139 - 1,150 226 1,260 1,338
Inmnglble'Asseu .
Computer Software 722 | 72 - 794 593 99 ~ 692 - 102 129
BSE Membership 26,026 - 26,026 -1 - 26,026 - - 26,026 - - - -
Card ’
(Refer to Note
No. 9 of Schedule
No. 14)
TOTAL 44,153 254 26,097 18,310 35,179 1,414 26,087 10,496 226 7,588 8,748
PREVIOUS YEAR 43,553 1,333 - 733 44,153 34,570 | 1,342 733 35,179 226 8,748 -

g
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Asat Asat As at Asat
31.03.2008  31.03.2007 . 31.03.2008  31.03.2007
Rs.000's  Rs.000's  Rs 000s Rs.000's  Rs.000's Rs. 000°s
Schedule- 6 Schedule - 7 '
CURRENT ASSETS LOANS AND ADVANCES
Irterest Accrued on investments 5,308 1,755  {Unsecured and considered good) ~
Stock-In-trade Loans and Advances - 5
. EQUITY SHARES (Quoted) Depasits with Stock Exchanges and Others 20,789 20,816
(At Cost or Net Reafisable Value whichever is fower) Advances recoverable in cash or in kind or :

- 40 Shares of Agri-Tech India Ltd. of Rs. 10 each 1 4 for value to be received 802. 462
fully paid-up Advance Paymert of Taxes (NeiafPruwsnon for Tax) 1471 1,401
20 Shares of Carol Info Services Lid. of Rs. 10 ) 8 )
each fully paid-up TOTAL 22,862 22,684
50 (Previous Year Nil) Shares of GMR nfra- 11 -

Ltd. of i
structures Ltd. of Rs. 2 each fully paid-up _ v ule—8
1000 (Previous Year Nil} Shares of JP Hydropower 99 -
Ltd. of Rs. 10 each full paic-up CURRENT LIABILITIES AND PROVISIONS
100 {Previous Yoar Ni) Shares of KE.C. {nter- 3 - A CURRENT LIABILITIES
national Ltd. of Rs. 10 each fully paid-up Sundry Creditors - Cther than Smalf Scale Industries 29,769 12,792
44 Shares of Nath Bio-Genes (India) Ltd. of Rs. 10 1 1 {Reter Note No, 16 on SME of Schedule 14)
each fully paid-up Client Deposits towards Margin 5,824 5,938
116 Shares of Nath Seeds Lid. of Rs. 10 each
tully paid-up 2 2 . 35,593 18,730
10 Shares of NEPC Agro Foods Lt of . 10 1 1 B PROVISIONS
each fully paid-up : For Taxation
150 Shares of Oswal Chemicals & Fertilizers Ltd. 1 1 ~ Cument Tax {Net of Advance Tax) 2,000 219
of Rs. 10 each fully paid-up - Fringe Benefit Tax {Net of Advance Tax) - 18
45 Shares of Oswal Agro Mills Ltd. of Rs. 10 eaéh N 1 For Gratuity 397 U1
fully paid-up : For lLeave Encashment 496 475
75 (Previous Year Nil) Shares of PTC India Ltd. of 1" -
Rs. 10 each fully paid-up 2,893 1,053

* 200 Shares of Roofit Industries Ltd. of Rs. 10 each k) ) '
tully paid-up TOTAL 38,486 19,783
15 Shares of S & S Power Swnchgear Ltd. of Rs. 10 1 1
each fully paidup Current Previous
IN FULLY PAID GOVERNMENT SECURITIES (Quoted) Year Year
10 11.50% Govemment of India Loan Rs. 100 each 1 1 Rs.000's  Rs.000s Rs. 000's
fully paic-up : Schedule -9 '

165 51
INTEREST INCOME :
Lm‘ Fall in Market Value
2 49 Interest on Deposits with Banks (Gross) 11,119 3,859
n 3 . {Tax Deducted at source Rs. 20,80,734
_ Sundry Debtors (Unsecured) ' {Previous Year Rs. 7,83,481) }
Debts outstanding for a period exceeding six months: Interest Others 1 1
- Considered Good 873 987 i aon
- Considered Doubtul 2 251 TOTAL A
. 1,100 1,248
_ Other Dabts - Considered Good 1,085 1508  Schedule-10
) E!t— Ton {LOSS)INCOME FROM TRADING IN SECURITIES o
L g Sales 6,360 15,918
: Provision for Doubtful Debts 27 : N '
bess : N %1 Leas: Costof Sales
1,858 2,585 Opening Stock at Cost 3 930
Cash on hand 18 3 Add: Purchases 6,532 14617
Balances with Scheduled Banks : .
In Fixed Deposit Accourts 133,104 67,123 6,535 15,547
In Current Accounts - 19,962 12,018 Lesy: Closing Stock hx] 3
153,066 79141 SUB-TQTAL 6,462 15,544
TOTAL 160,422 83514 {Loss)income (102) 374
a0 —
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Schedule - 14

Year NOTES ON ACCOUNTS AND SIGNIFICANT ACCOUNTING POLICIES

Curent Pravious
Year
Rs.000's  Rs.000's
Schedule - 11
OTHER INCOME
Excess Provison Wiiiten Back -
- Amortisation (Refer Note No. 9 of Schedule No. 14) 2,603 -
- Others " 18
2,647 18
Credit Balances no longer payable written back 3 %
Service Tax input credit of earfier year 62 412
Bad Debts Racovered - “
Others " 78
TOTAL 2,74 647
Schedule - 12 )
ADMINISTRATIVE AND OTHER EXPENSES
1. Salarfes and ANowances: ]
2 Salaries & other allowances : 2,78 1,801
. Contbution to Provident and Smetmmﬁun Funds m 205
¢. Gratuity <] 2
d. Leave Encashmen| 35 245
@,  Staff Welfare Expenses . 41
.  Reimbursement of Salaries 4,056 3794
764 5,789
2. Audit Fees and Other Services 3%0 ki
3. Membership and Subscription o7 3
4. Rent 1,0m 936
5. Legal andProfessional Fees k] 819
6. Stamp Duty Charges 1,24 914
7. Travoling Expenses 182 72
8. Conveyance Expenses 91 587
8.  Printing and Stationery 64 02
10. Telephone Expenses 750 759
1. Elechicily Expenses 879 563
12 Insurance Expenses 294 165
13, Shared Service Expensas 5,192 4,068
14. Service Tax 1404 1,250
15. Office Maintainence m 489
16. SEBI Registration and Tumover Faes 75 -5
17, Molor Gar Expenses 499 451
18.  Newspaper, Books and Periodicals 3 R
19. Computer Maintanance 158 120
20, Transaction Charges 37 4
21, Business Development and Entertainment Emensea 1,168 1,008
22, Postage and Courier Charges 39 3
23. Expenses on Depository Services 5§34 624
24, Clearing House Expenses 408 216
25. Compliance Expenses 3510 -
28. OTCE! Admission Fes and Other Charges 1,710 -
27. Bad Debts Whitten Off f i
28. Provision for Doubthd Dabts - )
29. Vsat Charges 5 308
30. Miscellaneous Expensas 4 28
TOTAL 31,202 22,851
Schedute - 13
INTEREST AND OTHER FIMANCE CHARGES
Bank Charges and commission : 2 40
Interest on Bank Overtiraft 2 177
Other Interast Paid §7 180
TOTAL 19 237

1) SIGNIFICANT ACCOUNTING POLICIES
a. Basls of Preparation of Financial Statements

Financial Statements have been prepared using the historical cost
convention in accordance with generally accepted accounting
principles and the provisions of the Companies Act, 1956 as
adopted consistently by the company.

Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires estimates and
assumptions to be made that affect the reported amount of assets
and liabilities on the date of the financial statements and the
reported amount of revenue and expenses during the reporting
period. Difference between the actual result and estimatqs are
recognized in the period in which the results are known/
materialized. .

Fixed Assets

) Tanglble Assots

Assets are stated at historical cost less accumulated
depreciation and impaimment loss, if any.
1) intangible Assets (non internally generated)

Assets are stated at cost of acquisition less-accumulated
amortization and impainment loss, if any.

. Depreciation / Amortisation on Fixed Assets

Depreciation on Fixed Assets is provided on straight-line method in
accordance with Section 205[2] (b) of the Companies Act, 1956 as

. perthe rates specified in Schedule XIV to the Companies Act, 1956.

Expenses towards repairs and renovations of enduring benefit to
the interiors of the office premises not owned by the company are.
apportioned over the period of the agreement with the owners.
Individual assets acquired for less than five thousand rupees are
fully depreciated in the year of acquisition.

Amortisation

Expenses incurred on Computer Software are amortized on
straight line basis over a period of three years.

. Impalrment of Assets

An asset is treated as impaired when carrying cost of assets
exceeds [ts recoverable value. An impairment foss is charged to
the Profit and Loss Account in the year in which an asset is
identified as impaired. The impairment loss recognized in prior .
accounting periods is reversed if there has been a change in the
estimate of recoverable amount.

Investment
Long-term investments are stated at the cost of acquisition.

.Permanent diminutions in value of investments are provided for.

Current investments are valued at lower of the cost and fair value.

. Stock in Trade / Securities for Sale
"Stock In trade is valued at weighted averag'e cost or net realisable

value whichéver is lower.

. Revenue Recognition

Revenue is recognized when there is reasonable certainty of its
ultimate realization/coliection. Revenue is net of service tax where
racovered.
1. Profits on Sale of Investments
Profit on Sale of !:nvestments is accounted reckoping the
average cost of the investments.

a1 |
141!




Aunual Report 2007-2008

2)

" Accumulated Depreciation of Fixed Assets

Brokerage Income

Brokerage income is recognized on transactions on which
“Settlements” are completed during the year except in the case
of “Spot” transaction where it is recognized on the date of
transaction.

3. Otherincome
Other Incoma is accounted on accrual basis.

I. Borrowing Cost
Borrowing costs that are attributable to the acquisition or.
construction of qualifying assets are pepithlized as part of the cost
of such assets. A qualifying asset is one that necessarily takes
substantial period of time to get ready for intended use. All other
borrowing costs are charged to revenue.

J. Retirernent Benefits
The Company’s Annual Contributions to Provident Fund which is
administered through Trustees and Super Annuation Fund covered -
by the scheme with Life Insurance Corporation of India, are
charged to the Profit & Loss A/c. The Company also provides for
gratuity on the basis of half month’s salary for each completed year
of service.

k. Leave Encashment

Provision Is made for Leave Encashment on the basis of actual
leave to the credit of the employee.

I. Taxes onIncome

Current tax is determined on the basis of the amount of tax payable
in respect of taxable income for the year.

Deferred tax is calculated at tax rates that have been enacted or
substantively enacted at the Balance Sheet date and is recognized
on timing differences, being the difference between the taxable
incorne and accounting income that originate in one period and are
capable of reversal in one or more subsequent periods. Deferred
tax assets subject to the consideration of prudence, are recognized
and carried forward only to the extent that there is a reasonable/
virtual certainty that sufficient future taxable income will be
available against which such deferred tax asset can be realized.

. Provisions, Contingent Liabilities and Contingent Assets

* Provisions involving substantial degree of estimation in
measurement are recognized when there is a present cbligation as
a result of past events and it is probable that there will be an
outflow of resources. Contingent liabilities are not recognized but
are disclosed in the notes. Contingent assets are neither
recognized nor disclosed in the financial statements.

Leased Assets

Rentals in respect of assets taken on operating lease ny the-
company are expensed with reference to the lease and other
considerations.

DEFERRED TAXES

2006-2007
Rs. in 000s

- 2007-2008
Rs. in 000s

Particulars

Deferred Tax Assets

Timing Difference on account of Provision
for Gratuity, Leave Encashment and
Doubtful Debts.

Deferred Tax Liabliities

Timing Difference on acceunt of -

© 44 410

[815]
[391]

[953]
[543]

Net Deferred Tax Asset/[Liability]

3)

4)

5

6)

7

8)

9)

[az |

Fixed Deposit with Bank of Rs. 5,60,00,000/- (Previous year Rs. .
6,65,20,133/-) is pledged for overdraft facility, base capital and
guarantees-given to National Securities Clearing Corporatlon Ltd./
Bombay Stock Exchange Limited.

The Company is holding some securities not claimed by the clients of
Rs. 24,62,174/- (Previous Year Rs. 1,05,55,508/-) in the company's
bensficiary depository account. The reconciliation of this beneficiary
account is complete till 31.03.2008 and the company has sent letters
as well as further reminders to all the identified clients for their
confirmations prior to effecting transfer of these securities to thair
account. Sundry Creditors include Rs. 17,30,534/- (Previous Year Rs.
15,76,173/-) being the dividends received on these shares and the
company is making efforts to settle these receipts. Sundry Creditors

-also include Rs. 1,64,52,391/- being the value of securities sold that

were held in the company’s beneficiary depository account which the
company is expecting to settle as and when confirmations are received
from clients.

Cantingent Liabliltles: M

Income Tax pertaining to Assessment Year 2005 - 2006 amounting to
Rs. 1,89,598/- [Previous Year Rs. 77,951/-), Assessment Year 2003 -
2004 amounting to Rs,4,96,768/- [Previous Year As. 6,66,441/-] and
Assessment Year 2002 - 2003 amounting to Rs. 7,92,055/- [Previous
Year Rs. 8,40,042/-] are under dispute as the Company has gone for an
appeal against these orders of the authorities. However, the Company’
has paid these disputed liabilities under protest. ’ ’

The company has not appointed a Company Secretary as required
under Section 383A of the Companies Act, 1956.

The company has been legally advised that the provision of Section

" 297 of the Companies Act, 1956 are not applicable for the broking and

depository business.

(a) Managerial Remuneration under Section 198 of the Companies
Act, 1956.

Particulars Current Year  Previous Year
B " Rs. ‘000s Rs. ‘000s
a. Remuneration 167‘6 1227
b. Contribution to Provident & Other funds 325 440
c. Perquisites in cash or in kind 414 349
Total 2415 2016

(b) The Managerial Hemuneration has been approved by a resolution
passed by the remuneration committee; the Company is of the
view based on legal advise obtained by it that the requirement of
Section 269 read with Schedule XIil of the Companies Act, 1956 is
complied with.

During the Financial Year 1995-96 the company had acquired
Membership Card of Bombay Stock Exchange Limited (BSE) at the
cost of Rs. 2,60,26,000/-. Though the BSE card constituted an
intangible asset, the company did not claim depreciation under income-
tax Act, 1961 till the year 31.03.2004. During the assessment year
2005-06 the company had claimed income-tax depreciation on this
asset with retrospective effect i.e., from the Assessment Year 1996-97
to 2005-06 which assessment order was completed on 27.03.2007
disallowing the entire claim of income-tax depreciation on the basis that
it is not an “Intangible Asset” allowable u/s 32 of the Income Tax Act,
1861.

The company had amortised the valus of membership card during the
Financial Year 2004-05. Consequent upon the order of Income Tax not
allowing the depreciation, the company has now reinstated the value of
the membarship card by reversing the amortisation in the books during
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the year and transferred the entire value towards cost of shares {(No. of
shares allotted 10000) of BSE Ltd., which was allotted in lieu of BSE
Membership. )

Profit on sale of 9123 shares during the year has been worked out after
appropriating proportionate cost as cost of acqulsition of the said
shares and the balance value of 877 shares has been reflected in the
Investment Schedule. ’ .
Consequent to the above the net-worth of the company stands
increased by Rs. 26,02,600/-.

10) RELATED PARTY DISCLOSURES

Name of the Related Party and Its relationship
() 100% Holding Company : Mafatlal Finance Company Limited
(i) Associate : Matfatlal industries Limited

(iii) Key personnel : Mr. P. Karunakar Rao and
Mrs. Megha J. Vazkar
(Whole time Directors)

Transactions with Related Parties:

Sr.  Nature of Transactions With Hoidlng ~ With Mafatial With Key
No. . Company industries Ltd. personniel
{Rs. In 000s) (Rs.[n 000s)  (Rs. In 000s)
1. Brokerage Charged to them ' 142 - -
(Previous Year) {(137) - s
2. Providing of Services by them 6,000 .- -
(Previous Year) (6,000) - -
3. Rentpaid tothem 848 - -
(Previous Year) (648) - -
4. Other Expenses Charged by them Nit - -
(Pravious Year) . (Nif) - -
5. Other Expensas Charged to them % . - -
(Pravious Year) {144) - -
6. Margin Deposit received . 500 - -
outstanding as on 31.03.2008
{Previous Year) (500) - -
7. Outstanding payab'e as on 31.03.2008 r1L0] 5 -
(Previous Yaar) (632) (5) 3]
8. Remuneration and perquisites - - 2415
{Previous Year) - - (2016)
11) EARNING PER SHARE
Current Year  Previous Year
a) Weighted average number of 100,00,000 100,00,000
' shares at the end of the year.
b) Net profit after tax available for 34,117 4,983
Equity sharsholders (Rs.’ 000)
c) Basic and diluted EPS (Rs.) 3.41 0.50
12) PAYMENT TO AUDITORS
Particulars Current Year  Previous Year
Rs. ‘0008 Rs. ‘000s
As Statutory Auditor . - 250 350
Tax Audit fees ) 50 100
Taxation and Company Law Matters - -
Other Services including Statuto . 47 208
Certification etc. . ’
Out of Pocket Expenses . - C 2.
Service Tax 43 . 81
Total 390 741

13Y Partlculars In respect of Opening Stock, Purchases, Sales &

Closing Stock:

Particulars of Current year Previous year
Shares OtyNo. Valueln000 QtyNo.  Valuen 000
Opening Stock 650 3 13,786 ., 930
Purchases 42,310 6,532 - 46,780 14,617
Sales/Adjustments 41,085 6,360 59,916 186,366
Closing Stock 1,875 kel

650 3

14) Annexure to Schedule 6

DURING THE YEAR THE FOLLOWING SHARES AND SECURITIES

WERE ACQUIRED AND SOLD
Sr.  Name of the Securitles Face Qty  Purchese Sale
No. Value Value!n Valuein
Rs’000 Rs ‘000
1. ABBUd. : 2 2 3 3
2. Aegis Logistics Ltd. 10 500 88 87
3 Alstom Projects India Ltd. 10 10 10 10
4. Anant Raj Industries Ltd. 2. 500 193 192
5. Arvind Mills Ltd, 10 1000 81 77
6. Aflanta Ltd: 10 50 13 13
7. Autofite India Ltd. 10 100 15 15
8. Aventis Pharma Ltd. 10 15 14 14
9. Axis Bank Lid. 10 10 12, 13
10.  Bajaj Auto Finance Lid. 10 50 19 19
11, Bank of Baroda 10 85 24 23
12.  Berger Paints India Ltd. 2 50 3 3
13.  Bharat Petroleum Corpn. Ltd, 10 632 248 248
14. Bombay Baroda Roadways 10 50 16 14
© {India} Ltd.
15.  Cambridge Solutions Ltd. 10 4 1 1
18.  Centurion Bank of Punjab Ltd. 1 178 8 8
17.  Crest Animation Studios Ltd. 10 50 8 8
18.  Deccan Aviation Ltd. 10 100 13 13
19.  Divis Laboratories Ltd. 2 2 3 3
20. DLFLtd. 2 40 27 26
21.  EnkeiCastafloy Ltd. 5 210 " 32 31
22, Essar Ol Ltd. ‘ 10 50 10 10
23.  Essar Shipping Ltd. 10 3180 201 190
24.  Essar Steel Lid. : 10 20 1 1
25.  Excel Crop Care Ltd. 5 25 3 3
26, Exide Industries Ltd. 1 200 14 14
27.  GMR industries Ltd. 10 . 125 21 20
© 28. GMR Infrastructure Ltd. 2 275 189 189
29.  GTL Infrastructure Ltd. 10 2300 134 133
30. G.V. FilmsLtd. 10 280 3 1
31.  HCL Technologies Ltd. ' 2 100 33 33
32. HDFC Bank Ltd. 19 29 35 35
33.  Housing Development Finance 10 3 8 8
Corpn. Ltd. .
34.  Housing Development & Infra- 10 100 54 54
structure Ltd.
35. HEGLtd. 10 50 9 ]
36.  Himachal Futuristic Communi- 10 200 5 5
cations Lid,
37. Hindaico Industries Ltd. 1 120 16 26
38.  Hindustan Unilever Ltd. 1 80 17 17
39.  Hindustan Motors Ltd. 10 100 8 8
40.  Hindustan Petroleum Corpn. Ltd. 10 734 212 21
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Sr.  Name of the Securities Face Qty Purchase

Sale Sr.  Name of the Securities " Face Oty Purchase Sale
No. Value Valuein Valuein No. Value Valuein Valuein
. _ - Rs.000 Rs'000" ] , “Rs.000  Rs ‘000
41,  Hotel Leelaventure Lid. 2 50 2 2 '80. Rassoya Proteins Lid. 10 60 8 7
42,  Industrial Development Bank of 10 10000 1265 1261 81.  Reliance Capital Ltd. . 10 245 - 288 288
India Ltd. ] : ) 82. Reliance Communications Lid. 5 25 19 19
43, Infrastructure Development 10 150 20 20 83, Reliance Industries Ltd. 10 3 6 6
Finance Co.Ltd. . 84. Refiance Power Ltd. 10 50 18 18
44 Indraprastha Gas Ld, 10 1200 120 120 85. Reliance Petroleum Ltd. 10 1070 226 227
45, India Infoline Ltd. 10 1 1 1 86. RoyaleManor Hotels & Inds. Ltd. 10 1000 21 21
46.  Indian Oil Corporation Ltd. 10 185 94 94 87. Sah Petroleums Ltd. 5 600 8 8
47.  Infosys Technologies Ltd. 5 32 58 56 88. Sangam India Lid. 10 50 2 2
48, [L&FS Investsmart Lid. 10 100 22 22 89.. Sasken Communication 10 50 27 27
49,  Ispat industries Ltd. 10 1800 103 91 Technologfes Ltd.
50, J.K Cement Ltd. . 10 100 15 15 90.  Shaw Wallace & Co.Ltd. 10 100 35 34
51, Jaiprakash Hydro Power Ltd. 10 ‘100 12 12 91.  Shree Rama Multi-tech Lid. 5 500 8 6
52. . KEC Infrastructure Ltd. 10 200 6 11- 92. Siemens Ltd. 2 290 401 398
53, Khaftan India Ltd. 10- 200 10 9 93.  Sobha Dsvelopers Ltd. : © 10 10 10 10
54,  Kpit Cummins Infosystems Ltd. 2 100 15 15 94, SAFLW. 10 13 2 2,
55. Larsen &Toubro Ltd. 2 50 171 171 95.  Steel Authority of India Ltd. 10 45 1 1
56. Lloyd Electric & Engineering Ltd.- 10 200 31 30 96.  Sujana Metal Products Ltd. 5 100 5 5
_ 57. Mahanagar Telephone Nigam Ltd. 10 80 12 12 97.  TataTealtd. 10 25 20 20
58. Mangalore Chemicals & . 10 350 12 12 98.  Tata Consultancy Services Ltd. t .5 6 5
Fertifisers Ltd. 89. Tata Steel Ltd. 10 - 500 278 278
59,  Mangaiore Refinery & Petro- 10 100 § 9 100. Torrent Phamaceuticals Ltd. 5 44 9 9
- chemicals Ltd. ) 101, Triton Valves Ltd. 10 18 19 20
60. . Mindtree Consulting Ltd. 10 20 18 17 102. UB Engineering Ltd. 10 500 42 42
61.  Morarji Gokuldas Spg & Wvg. 10 310 147 146 103. Vaibhav Gems Ltd. 10 R .7 7
Co. Ltd. . 104. Visesh Infotechnics Ltd. 10 400 12 12
* 62, MukundlUd. - 10 50 5 5 105. Western India Shipyard Ltd, ~ 10 100 2 2
63.  Mundra Port& SPecml Economlc - 10 5 5 5 106. Wire & Wireless India Ltd. - 1 40 3 3
Zone Ltd. 107. Yes Bank Ltd. 10 100 19 19
84.  National Thermal Power Corpo- 10 100 22 ‘ .
ration Ltd. ’ 15) The company is operating in a single business segment viz share
65. Nelcast Ltd. ) .10 500 46 45 broking & allied activities and in one geographical segment;
accordingly no segment reporting is required in accordance with the
gg ::m;:wgng;g:m?:::;:; ‘ :g : 3:3 2?2 12; Accounting Standard (AS) 17 on segment reporting, issued by The
Ltd., Institute of Chartered Accountants of India. )
68. OCL India Ltd. 2 100 14 14  16) The Company has not received any intimation from its vendors
.89. On Mobile Global Ltd. 10 188 104 101 regarding their status under Micro, Small and Medium Enterprises
70.  Patel Engineering Ltd. ' 1 94 33 33 Development Act, 2006 and hence disclosures, if any, required under
71. . Patel Integrated Loglstics Lid. 10 50 3- 3 the said Act have not been made.
72, Power Finance Corporation Ltd. - 10 60 il 11 17) Comparative financial information (i.e. the amounts and other
"73. Powaersoft Global Solutions Ltd. 10 - 500 14 13 disclosures for the previous year presented above as corresponding
74.  Pratappur Sugar & Industies Lid. 10 1800 85 85 figures), is included as an integral part of the current year’s Financial
75. Proctor & Gamble Hyglene & 10 50 a7 37 Statements, and is to be read in relation to the amounts and other
Heaithcare Ltd. disclosures relating to the current year. Figures of the previous year
76.  Provogue India Ltd. 10 1 1 1 have been regrouped/reclassified wherever necessary to correspond to -
77.  Ramsarup Industries Ltd, 10 1200 240 238 figures of the current year.
78, Rana Sugars Lid. 10 2500 49 49 18) Figures have been rounded off to the nearest rupees and expressed in
79.  Ranbaxy Laboratories Ltd. 5 75 26 26 thousands.

As per our attached Report of even date

Mumbai, Dated: 21* May, 2008

"

Signature to Schedules 1to 14

H. A. MAFATLAL

For R. PRABHU & ASSOCIATES

Chartered Accountants Chairman
RAMAKRISHNA" PRABHU P. KARUNAKAR RAO
Partner . Wholetime Director

— .

VINOD J. OJHA
Director

MEGHA J. VAZKAR -
Wholetime Director

N. R. DIVATE

Director

Mumbai, Dated: 21* May, 2008
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STATEMENT PURSUANT TO PART IV OF SCHEDULE VI TO THE COMPANIES ACT, 195.6

BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

REGISTRATION DETAILS

Registration No. L1 1 Jzlsf7]s[s] State Code CLL 1T Ta0a]
Balance Sheat [3]1] [e]3] [2]oT0Ts] |
Date Month Year

. CAPITAL RAISED DURING THE YEAR (AMOUNT IN RS. THOUSANDS)

- Public Issue (TTTT IS : . Bonus Issue [TTTT InTT]
Rights Issue IHEEREBECION ' PrivatePlacement [ | [ T T In]1]L]
POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (AMOUNT IN RS. THOUSANDS)

Total Liabilities L | [2]o]8]s]a]4]- Total Assets 1 J2]oTse]s]3]4]
SOURCES OF FUNDS
Paid-up Capital [ ] |1|0]0|0|0|0] i : ReservesandSurpIusr| | |Gl5|3|1]7J
Secured Loans [ I l I I IN| | |L I Unsecured Loans r | l I ] 2 [7 | 4‘|'0J
Deferred Tax Liability (Net) | | | | | Ja]oa]1]

APPLICATION OF FUNDS
Net Fixed Assets [ I I [ [7'5[8]8—1 Investments rl ] |1|6|0|6|2J
Net Current Assets [] T1]4]4]7]eTs] o Misc. Expenditure [ | T | | [nTo]c}

Accumulated Losses HEEERNIN '

. PERFORMANCE OF THE COMPANY (AMOUNT RS. IN THOUSANDS)

Tumover UL L 17]1]7]4)3) TotalExpenditre [ | ] J3]2]s[3]7]
Profit Before Tax L1 | Isfs]sfo]s] Profit After Tax T T TsT+iT1]7]
EamingPershare(Rs) [ | | | [3].[«[1] ) DividendRate% [ [ [ | T InJi]L]
GENERIC NAMES OF PRINCIPAL PRODUCTS / SERVICES ' N.A.

OF THE COMPANY (AS PER MONETARY TERMS)

H. A. MAFATLAL . VINOD J. OJHA N. R. DIVATE
Chairman Director Director
P. KARUNAKAR RAOQ MEGHA J. VAZKAR

Wholetime Director Wholetime Directer
' -’ Mumbai, Dated: 21% May, 2008
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1.

AUDITORS’ REPORT TO THE BOARD OF DIRECTORS OF MAFATLAL FINANCE
COMPANY LIMITED ON THE CONSOLIDATED FINANCIAL STATEMENTS.

We have audited the attached Consolidated Balance Sheet of
MAFATLAL FINANCE COMPANY LIMITED Group as at 31%
March, 2008, and also the Consolidated Profit and Loss Account
and the consolidated cash flow statement for the year ended on
that date, annexed thereto. These financial statements are the
responsibility of the Matfatlal Finance Company Limited’s
management and have been prepared by the management on the

basis of separate financial statements and other financial

information regarding components. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards
generally accepted in India. Those standards require that we plan
and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.
. An audit includes examining, on test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and
significant estimates made by the management, as well as
evaluating the overal! financial statement presentation. We believe
.that our audit provides a reasonable basis for our opinion.

We did not audit the financial statements of three associates. The

carrying value of these investments in the Consolidated Financial -

Statements is Rs. 71,75,000/- (Previous Year Rs. 71,75,000/-) as
at year end (the same is fully provided for) and the share of the
company in the profit/loss for the year is Rs. Nil (Previous Year Rs.

’Nif). These financial statements have been audited by other

auditors whose reports have been furnished to us, and our opinion
is based solely on the report of other auditors. Financial
statements in respect of the other associate have not been
audited.; however we have been informed that the same is not a
material associate. This had also caused the previous auditors to
qualify their audit opinion on the financial statements for the
previous year.

We report that the consolidated financia! statements have been
prepared by the Mafatlal Finance Company Limited’s management
in accordance with the requirements of Accounting Standard 21 *
Consolidated Financial Statements” and Accounting Standard 23
. “ Accounting for Investments in Associates in Consolidateéd

Financial Statements” issued by The Institute of Chartered

Accountants of India.

Attention is invited to the following notes in Schedule No.
18(l1): i

i. - Note'no. 1(b) regarding income tax demand of Rs.
8,14,51,111/-. At'this stage we are unable to express an
opinion on the outcome of this matter. This had also caused
the previous auditors to qualify their audit opinion on the
financial statements for the previous year. ’

li.  Nots no. 2(d) regarding compliance of the requirement of .

Sec. 269 read with Schedule XlII of the Companies Act,
1956 as per the legal advice sought by the Subsidiary
Company. We arc unable to express an opinion whether the
constitution of Remuneration Committee meets the criteria

|46|

Vi’

Vii.

viil.

Spacified in Schedule X!l of the Companies Act, 1956
though as per the legal advice the same is in order. This had
caused the previous auditors to qualify their audit opinion on

financial statements for the previous year ended 31°* March,

2007.

Note no. 4 regarding the unreconciled difference of Rs.
4,16,61,000/- between public deposit as per general ledger
and as per subsidiary register. The impact of the
reconciliation on the accounts is not ascertainable at
present. This had also caused the previous auditors to
qualify their audit opinion on the financial statements for the
previous year:

Note no. 4 regarding depositing of fixed depositors’ balances
in an escrow account on the basis of subsidiary register,
which is unreconciled with the general ledger. This had also
caused the previous auditors to qualify their audit opinion on
the financial statements for the previous year.

Note no. 4 regarding non - submission of certain returns to
the Reserve Bank of India (RBI) and other non compliances
as required by Reserve Bank vide its letter dated 24
October, 2002 rejecting application for registration as NBFC,
as well as under NBFC Directions as explained in the note.
This had also caused the previous auditors to qualify their
audit opinion on the financial statements for the previous
year.

Note no. 5 regarding non reconciliation of the company’s
account with Garron Trading Company Private Limited
balance due RS%. 2,36,68,515/- (Previous Year Rs.
6,15,68,015/-). We are unable to express our opinion on the
impact of adjustments, if any, pending reconciliation. This
had also caused the previous auditors to qualify their audit

" opinion on the financial statements for the previous year.

Note no. 6 regarding written consent not obtained from
secured dnd unsecured creditors for exercise of option for
one time payment/payment in instalments with interest. This
had also caused the previous auditors to qualify their audit
opinion on the financial statements for the previous year.

Note no. 7 regarding the staternent of accounts/confirmations
not received for balances in current account with banks and
reconcifiation pending for the other current accounts
including in some cases for past several years. Necessary
adjustments if any would be effected on reconciliation of
these balances. This had also caused the previpus auditors
to qualify their audit opinion on the financial statements for
the previous year. : )

Note no. 8(a) regarding non adjustment of advance for
property against borrowings from ICICI Bank and the
consequent non settlement of the account with ICICI Bank
for several years. We are unable to express our opinion on
the ultimate outcome of the matter. This had also caused the
previous auditors to qualify their audit opinion on the financial
statements for the previous year.

—1




MAarFaTLAL

FINANCE

xi.

xii.

xiii.

xlv.

" Note no. 8(b) regarding non-providing of interest expense on the

aforesaid loan. This had also caused the previous auditors to
qualify their audit opinion on the financial statements for the
previous year. As a result, interest and finance charges for the
year ended 31.03.2008 is lower and loss for the year is lowsr by
Rs. 2,17,35,127/-; debit balance in the profit and loss account as
at 31.03.2008 is lower by Rs. 3,80,51,359/-; the loan funds as at
31.03.2008 are lower by Rs. 3,80,51,359/-.

Note no. 8(c) the non-provision for penal interest {amount
unascertained) on the aforesaid loan. This had also caused the
previous auditors to qualify their audit opinion on ths financial
statements for the previous year.

Note no. 12 regarding non-compliance with the capital adequacy
ratio requirements prescribed as per regulation 10 of the Non-
Banking Financial Companies Prudential norms (Reserve Bank)
Directions, 1998 as amended from time to time. This had also
caused the previous auditors to qualify their audit opinion on the
financial statements for the previous year.

Note no. 16 regarding non appointment of Company Secretary.
This had caused the previous auditors to qualify their audit
opinion on financial statements for the previous year ended 31"
March, 2007. .

Note no. 18 regarding write back of the provision for amortisation
of BSE card and the resultant increase in net worth of Rs.
26,02,600/-. As per the accounting treatment adopted by the

. subsidiary company, the write back of amortization credited to

profit and loss account during the year has not been considered
for provision for tax. We are unable to express our opinion on the
same.

Note no. 20 regarding accounts being prepared on going
concem basis. Net worth of the company would remain eroded
aven after considering the impact of the reliefs obtained under
the scheme of arrangement. Successful implementation of the
scheme itself is contingent on timely realisation/recovery of
substantial investments and unprovided loans and advances
and actively developing non fund based activity. These factors
raise substantial doubts as to whether the company will be able
to continue as a going concern; we are therefore unable to
exprass our opinion on whether it is appropriate to use the going
concern assumption in preparation of the financial statements,
This had also caused the previous auditors to qualify their audit
opinion on the financial statements for the previous year.

We further report that, without considering the items mentioned
in paragraphs i), ii), iii), iv), v), vi), vii), viii), ix), Xi), xii), xiii), xiv},
and xv) above the effect of which could not be determined, had
the observations made by us in para xj above been considered,

Place : Mumbai
Date : 18" Juns, 2008

the loss for the year ended 31.03.2008 would have been Rs.

'5,04,51,612/- and the loss for the previous year ended

31.03.2007 would have been Rs. 46,44,978/-. [against the
reported loss for the year ended 31.03.2008 of Rs. 2,87,16,485/-
and reported profit for the previous year ended 31.03.2007 of
As. 1,16,71,254/-],

the accumulated losses as at 31.03.2008 would have been Rs.
110,33,83,285/- and the accumulated losses as at the end of the
previous year 31.03.2007 would have been Rs. 243,27,58,194/-.
[against the reported accumulated losses as at 31.03.08 of Rs.
106,53,31,926/- and as at the end of the previous year 31.03.07
Rs. 241,64,41,962/.],

the Secured loan funds as at 31.03.2008 would have been Rs.
35,76,72,521/- and Secured loan funds as at the end of the
pravious year 31.03.2007 would have been Rs. 145,38,83,069/-
[against the reported Secured loan funds as at 31.03.2008 of Rs.
31,96,21,162/- and as at the end of the previous year
31.03.2007 of Rs. 143,75,66,837/-]

Subject to our observations in Para 5 above and more
particufarly para xvi) of Para 5 regarding effect on the foss for the
year and the accumulated losses as on 31.03.2008 had our
qualifications been considered, in our opinion and to the best of
our information and according to the explanations given to us,
the said accounts read together with the other notss thereon,
gives the information required by the Companies Act, 1956, in
the manner so required and give a true and fair view (in the case
of previous year, auditors have qualified the report that the
financial statement do not give a true and fair view), in conformity
with the accounting principles generally accepted in India.

(i) Inthe case of the Balance Sheet, of the state of affairs of the
Company as at 31" March, 2008; ’

(ii) Inthe case of the Profit and Loss Account, of the Loss of the
Company for the year ended on that date; and

(iit) In the case of cash flow statement, of the cash flows for the
year ended on that date. .

FOR R. PRABHU & ASSOCIATES
Chartered Accountants

RAMAKRISHNA PRABHU
Partner
Membership No. 38959

B
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CONSOLIDATED BALANCE SHEET AS AT 31°T MARCH, 2008
As at As At
Schedule 31.03.2008 31.03.2007
No. Rs. 000's Rs. 000’s Rs. 000's
' A. SOURCES OF FUNDS B '
* 1. Shareholders’ Funds: ’ L
a. Capital 1 443,724 443,724
b. Reserves and Surplus 2 562,616 675,101
- 1,006,340 1,118,825
2. Loan Funds
a. Secured Loans . . . 3 : 31 9,622 1,437,567 .
b. Unsecured Loans q 42,810 292,370
: ’ ‘ 362,432 1,729,937
3. Net Deferred Tax Liability ~ ~ S . g1 543
' v TOTAL .. 1,369,163 2,849,305
'B. APPLICATION OF FUNDS
1. Fixed Agsets 5 . ) o
a. Gross Block . ‘ to . 18,985 : 47,784
b. Less: Depreciation - ] ’ " 10,866 ' 37,435
¢. NetBlock . : : ‘ 8,119 " 10,349
2. Investments . 6 : 33,957 43,922
3. Current Assets, Loans and Advances
a. Current Assets: : 7 .
(i) Stock In Trade 73 3
(i) Sundry Debtors o . - 6,144 ’ - 2,585
(iii) Cash and Bank Balances . , 214,616 R 254,897
(iv) Other Current Assets - 11,356 ) 8,174
] : 232189 = 265,659
b. Loans and Advances - ' i 8 118,864 392,041
. 351,053 657,70C
Less: Current Liabilities and.Provisions 9
a. Liabilities . 71,828 . 148,362
b. Provision - 17,470 ’ L 130,747
S . 89,298 279,109
Net Current Assets ‘ o ' 261,755 378,591
Profit and Loss Account - : 2,421,735 2,416,443
Adjustment made as per Scheme of Compromise . o
(Refer Note No. 6 of Schedule No. 18 II) - 1,356,403 ' -
: o : 1,065,332 2,416,443
TOTAL _ 1,369,163 2,849,305
Notes to Accounts and Significant Accounting Policies 18
As per our attached Report of even date ] )
For R. PRABHU & ASSOCIATES N. R. DIVATE ) ‘ R. R. PATEL V.J. OJHA.
Chartered Accountants President & CEQ Director . Director
RAMAKRISHNA PRABHU " K. CHANDRAMOUL} : A. P. MOHANTY
Partner Company Secretary Director )
‘Mumbai, Dated: 18" June, 2008 ' . - - ‘ Navi Mi.umbai, Dated: 18" June, 2008
‘ a8 | :
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CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315" MARCH, 2008
. Current Previous
Schedule ' Year Year
- No. Rs. 000's Rs. 000's Rs. 060's
INCOME
Interest , - 10 11,658 5,006
Brokerage Income (Net) 26,139 - 20,321
Income from Trading in Shares 11 ) - 374
Profiton Sale of Long Term investmants (Nat) : 55,698 30,347
Other Income 12 ] 78,538 43,944
172,033 99,992
EXPENDITURE . .
Employee Cost ' . 13 15,659 10,804
Administrative & other expenses . : 14 26,260 ) 19,231
Interest & Finance Charges 15 . 34,126 27,466
Loss from Trading in Securities ’ 11 102 -
Provisions & Write Offs 16 2,229 24,923
Prior Period Items (Refer Note No. 7 of Schedule No. 18 Il) . 115,600 1,950
Less: Reversal of Contingency Reserve . 115,600 -
S - 1,850
Depreciation . . 1,598 1,540
' 79,974 85,914 .
(LOSS)YPROFIT BEFORE EXCEPTIONAL ITEMS ' . 92,059 . 14,078
Exceptional items (Refer Note No® 6 & 10 Schedule 18 1) 17 (116,597) -
. (LOSSYPROFIT AFTER EXCEPTIONAL ITEMS ' (24,538) 14,078
AND BEFORE PROVISION FOR TAX .
Tax Expense: ) ‘
[l Current Tax 4,075 : 2,247
[iil Tax Provisions for the Earlier Years ’ 538 .- -
[iii) Deferred Tax . .(152) (248)
fivli Fringe Benefit Tax 525 . 408
' 4,986 2,407
" (LOSS)YPROFIT FOR THE YEAR AFTER TAXES , (29,524) 11,671
Provision for tax of earlier years written back . 809 =
{LOSS)VYPROFIT FOR THE YEAR (28,715) 11,671
Consolidated Loss brought forward from earlier years (2,416,443) ' (2,428,114)
Add: Amortisation of BSE Card adjusted against surplus in the eadier year brought back 23,423 —
_ (2,393,020) . (2,416,443)
BALANCE CARRIED TO BALANCE SHEET (2,421,735) (2,416,443)
Basic EPS (0.72) ’ 0.19
Diluted EPS ' (0.72) . 0.19
(Face Value Rs. 10/- per Share) (Refer Note No. 26 of Schedule 18 II)
Notes to Accounts and Significant Accounting Policies 18
As per our attached Report of even date
- For R. PRABHU & ASSOCIATES N. R. DIVATE R. R. PATEL V.J.OJHA
Chartered Accountants President & CEO Director Director
RAMAKRISHNA PRABHU K. CHANDRAMOUL! ‘ A. P. MOHANTY
Partner Company Secretary Director
Mumbai, Dated: 1 é“ June, 2008 . : .Navi Mumbai, Dated: 18" June, 2008
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CONSOLIDATED CASH FLOW FOR THE YEAR ENDED 31°" MARCH, 2008

‘Bank Balances include Rs. 18, 64 {" 000) [Previous Year Rs. 17,63 ('000)] in escrow account for payment of fixed depositors fiability.
4. Previous years ﬂgures have been regrouped wherever necessary to confirm to this year’s classification.

Rs. 000's Rs. 000's
2007-2008 2006-2007
A. Cash Flow from Operating Activitieas
Net Profit before Interest and Tax 10,397 41,544
Less: interest 34,126 27,466
(Loss)/Profit before Tax (23,729) 14,078
Adjustment for: :
Sundry Credit Balances Written Back (21,517 (632)
Bad Dabts/Provision for Doubtful Debts Written Back ’ (37,463) (7,393)
Provisions for Diminution in Value of Long Term investment .
no longer required (2,420) (9,926)
Reversal of Contingency Reserve adjusted against Prior Period ltems (115,600) -
Depreciation ,598 1,540
Profit on sale of Investments (55,698) (30,347)
Share of (Profit)/Loss in partnership firms - (5,022)
(Profit)/Loss on Sale of Fixed Assets (44) -
Loss on Scraped Assets ‘928 -
Interest/Dividend on investments (14,051) (7,806)
Unpaid Interest - 27,143
Provision for Gratuity 63 232
Provision for Leave Encashment 1,053 384
Provisions & Write Ofis 2,229 24,923
Excess Provision for Taxation Written Back . {809) -
Excess Provision for interast writtan back and Short Tarm Capital Loss - Exceptional tems (116,597) -

’ ’ (125,194) (6,904)
Operating (Loss)/Profit before w°rklng Capltal Changes (148,923) 7,174
Adjustment for.increase/decrease in:

Current Assets and Trade Receivables 1,607 7,944
Loans and Advances 53,115 77,692
Trade Payables - 17,739 (849)
Cash Generated from Operations (76,462) 91,961
Leave Encashment Paid (100) (140)
Direct Taxes - Refund Received/(Paid) (4,246) (5,485)
Net Cash (Used InyFrom Operating Actlvities (A (80,808) 86,336
B. from Investl vitl -
Purchase of Fixed Assets (303) (1,357)
Sale of Fixed Assets 51 -
Purchase of investments (50,798) (117,289)
Sale of Investments 156,953 142,951
Interest/Dividend Received . 10,869 6,241
————

Net Cash From Investing Activities (B) 116,772 30,546

C. Cash Flow from Financing Acﬂvme .
Long Term Borrowings (76,245) {102,150)
Net Cash Used In Financing Actlvllles . (C) 76,245) 102,150)
Net (Decrease)lIncrease In Cash and Cash Equivalents (A+B+C) (40,281) 14,732
Cash and Cash Equivalents as at the commencement of the year - 254,897 240,165
Cash and Cash Equlvalents as at the end of the year 214,616 254,897
. Net (Decrease)ncrease as Disclosed above (40,281) 14,732

(See Notes attached) .
NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31%" MARCH, 2008 2007-2008 2006-2007
1 Cash and cash equivalents include : Rs. ‘000 Rs. ‘000
*  Cash on hand 28 47
Bank Balances including Fixed Deposit Pledged with Banks 214,588 254,850
amounting to Rs. 56,000 (‘000) [Previous Year Rs. 66,520 ('000) ] —_— —_—
Totnl _214616 254,897

g All figures in brackets are outflows.

As per our attached Report of even date

For R. PRABHU & ASSOCIATES N. R. DIVATE
Chartered Accountants President & CEO
RAMAKRISHNA PRABHU K. CHANDRAMOUL!

Partner

Mumbai, Dated: 18" June, 2008

Company Secretary

[ so0

R.R. PATEL V. J. OJHA
Director Director

A. P. MOHANTY

Director

Navi Mumbai, Dated: 18" June, 2008
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SCHEDULES 1 TO 9 FORMING PART OF THE CONSOLIDATED BALANCE SHEET

As at Asat Asat Asat
. 31.03.2008 31.032007 31.03.2008 31.03.2007
As.000's  Rs.000's  Rs. 000's Notes Rs.000's  Rs.000s  Rs. 000s
Schedulo-1 Schedule-3
SHARE CAPTAL | SECURED LOANS
AUTHORISED A Debentures
7,00,00,000 Equity shares of Rs.10/- each 700000 700,000 12,355  17% Nor Convertible Debantures A
3,00,00,000 Radeemable preference shares of Rs. 10/ each 300,000 300,000 Series of Rs. 1,00,000 each (Due for redem- 1 - 35,500
—_— ption on 25.09.95 and rolled over upto
100,000 1,000,060 29,03.99; repayzble ata premium of 5% of
ISSUED, SUBSCRIBED AND PAID -UP v p o tace o U e Deberkie ) s
3,08,81,700 Equity Shares of Rs. 10/~ each fully paid 398,817 398,817 ! Series of Bs. 1,00,000 each (Dus forredem- 1 _ 15.100
(Ses Note 3 below) eyl pton on 26.12.95 and rolled over for furher
36,70,000 10% Redeemable Preference Shares of B0 36700 i el oy
As. 10/- each fully paid. {See Notes 1 & 3 below) —_— — value of the Debentures)
. SUB TOTAL 435517 435517 c. 17% Non-Convertble Debenures A Series
8,20,700 14.5% Redoemablo Preferenca Sharas of 8207 . 8207 asmenfioned sbove in's and & - Linklly 1 850 -
i : reduced as per Scheme of Compromise nst )
Rs. 10 each fully paid. (See Note 4 below) [ — €
TOTAL MITH 43T of payments mads tilt 31* March, 2008
) ——— ——ea (Refer Nota No. 6 of Schedule No. 18 ) —_—
. 8,900 50,600
Note 1: 36,70,000 10% Redoemible Preference Shares of Rs, 10 each are Radeemahlaatparon 3 Interest acerued and due on above - 28482
March, 2007. Thase shares have not been redeemed. 2a.54 14.5% Non-Convartibla Debenture C4
Note 2: In terms of the loan agreements, tha Financial Institutions have an option to convert the Series of Rs. 1000 each Interest payable on S
amount of loan including interest accrued these on into fully paid-up equity shares at par, int the Cumudative basis, (Redeemable on 1.9.1998) 2 54 54
event of default by the company in the payment of their dues. b. 200 Deep Discount Non-Convertble Deben-
Note 3: 86,50,000 aquity shares of Rs. 10 each fully paid-up and 36,70,000 10% Redesmable tures T Series of Rs. 1000 each (Redeem- 2 - 200
Preference Shares of Rs, 10 each fully paid up were issuad o Financial institutions and Banls able on 25.05.2022 at Rs. 50000 sach)
on conversion of the secured loan in terms of the loan agreement. ©. 100 Deep Discount Non-Convertible Deben-
Note 4: These were due for redemption at par on 15% July, 2002 (7 63,200 shares) and on 26™ tures T1 Sarias of Rs. 1000 each (Redesm- 2 - 100
November, 2002 (57,500 Shares) and are yet to be redeemed able on 07.11.2022 at Rs. 50000 sach)
Schedule~2 - d. Deep D[scoum Nonpomem‘b!e pebenturas
RESERVES AND SURPLUS %ﬁ';";ﬂiﬁlmgm Tﬂg;nn:mc:me ? i )
SHARE PREMIUM ACCOUNT {Refer Note No 6 of Schedule No, 18 Il S
As per last Balance Sheet 561473 561,473 182 954
Add: Principal/Discounting Charges of T Series Deep 1,143 T o= 6. Discount on Daep Discount Debentures 2 - a2
Discount Debentures no longer payable as per " {Refer Note No.  of Schedule No. 18 [} for
Scheme of Compromise all serfes of debantures)
(Refer Nota No. 6 of Schedule No. 18 1) —_— m—memm B, From Banks:
562618 561473 Cash Credit (Refer Note No. 6 of Sch. No. 1811) 59,560 965458
CAPITAL RESERVE €. Term Lozn From Financlal Institutions 1 9,500 65,745
As per last Balance Sheet {Refer Note No. 6 of Schedule No. 1811)
Including Rs. 39,42,750/on reissus of forfeited shares 3,943- 3943 Interest accrued and due on above - 84,497
Add: Amount of Principal Liability of ell Securedand 593,434 - —_— :
Unsecured no longer payable as per Scheme of 9500 150242
Compromise (Refer Note No. 6 of Sch. No. 18 1f) ———  D. Term Loan From Banks ) 1 101,094 101,084
597,317 3943 (Refer Note No. 8 of Schedule No. 18I}
Lass: Set off against the accumulated losses  Interest accrued and dua on above 140,386 140,365
as per Scheme of Compromise §97,317 -
(Refer Note No, 6 of Schedule No. 18 1) — ﬂ 241,459
- 3,943 TOTAL 19,622 1,437,567
DEBENTURE REDEMPTION RESERVE : d —_—
As par last Balance Sheet 99,348 99,348 Notes: 1. Secured by hypothecation of relevarnt leased assets and stock on hirs, together with relevant book debis and
Less: Set off against the accumulated losses lease rentalshire purchase instalments receivable and the mortgage of free hold property (office premésas).
as per Schema of Compromise 89,348 - 2. Secured by hypothecation by way of second charge on leased assats and stock on hire, together with the
{Retar Nota No. 6 of Schedule No. 18 1) —_— —_— book debts and leass rentalehire purchase instalments receivable and the secind charge on free hold
) - 99,8 property (Office Premises) and floating charge o? all the assets o; the Company. -
RESERVE ws. 45iC of RBI Act, 1934 ) 3. The book valua of the securities is Rs. 28,56,47 {000) [Previous Year. Rs. 68,1228 e markeiair
As perast Balance Sheat 10337 10337 | val:eolallmosewrhes have not been ascertained accordingly the shortfal cannotbemmated
Leas: Set off against the accumulated losses Schedule -
as par Scheme of Compromiss 10337 T oot et (o Note No:4 ofSchadu o 81 o 26
{Refer Note No. 6 o Schece No. 181) e e e e oo e o 131) B
- 03 3 sty Depositsfrom lassaes and cthers e, 12 25
TOTAL 2 A (Refer Note No. 8 of Schedule No. 18 11) —
iz AU . TOTAL 42810 282370

sq L
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Plastics Ld.

Daovicas Limited

480

*Schedule - 5
FIXED ASSETS R
' ] (Rs. 000’s)
Particulers GROSS BLOCK (At Cost} DEPRECIATION IMPAIRMENT NET BLOCK
Asat | Additions | Deletions Asat Aset | Forthe | Deletions Aseat Asat: As at As at
] 01.04.2007 31.03.2008 | 01.04.2007 | Year 31.03.2008 31.03.2008 | 31.03.2008 | 31.03.2007
" TANGIBLE ASSETS
BUILDINGS 521 - - 521 98 8 - 106, - 415 423
COMPUTERS 1,767 152 Il 1,848 885 206 7 1,110 - 738 882
MOTOR VEHICLES 2,223 - 217 2,008 813 193 209 897 - 1,109 1310
FURNITURE & FIXTURES 12,787 - 1673 1114 7104 807 1234 6,677 - 4437 5,683
OFFICE EQUIPMENTS 373 79 1115 2,702 1,530 195 827 1,158 226 1,318 19822
INTANGIBLE ASSETS - ' ’ _
COMPUTER SOFTWARE 72 72 - 78 593 9 - 692 - 102 129
BSE MEMBERSHIP CARD 26,026 - 26,026 - 26,026 ~ 26,026 - - - -
(Refer to Note No. 18 of . .
Schedule No.18 1) .
SUB-TOTAL 47,784 303 23,102 18,985 " 37209 1,598 28,167 10,640 226 8,119 10,349
PREVIOUS YEAR 1,160 1,357 P 47,784 36402 | 1540 133 37,209 28 10,349
Asat As at Asat As at
31.03.2008 - 31.03.2007 31.03.2008 31.03.2007
Rs.000's  Rs.000's  Rs 000s Rs.000s  Rs.000's  Rs. 000's
Schedule-6 - 140 shares of Rs. 10 edch in Utratech Coment Ltd, - 7 37
INVESTMENTS AT COST 20000 shares of Rs. 2 each in Uniphos Enterprises Ltd. 149 149
LONG TERM INVESTMENTS 5750 shares of Rs. 10 sach in Via Media Ltd. 57 57
A GOVERNMENT SECURITIES _"—9 . —
(&) Natonal Saving Certicate 1 13 o »om 4085
{Lodged with Govemment Authoriies) Less: Provision for Diminution in Value 21,635 - 24,055
3 13 17,442 16,808
i ot
74 ravious Year nits 3. ach in ) A
L INFULLY PAID EQUITY SHARES - QU Gold exchange Traded Fund of Unit Tust of India
299800 shares of Rs. 10 each in Associated 414 4,194 —_— —_—
Transrail Structures Ltd. - o 5,000 5000 .
440 shargs of Rs.10 each in Cimco Bira Ltd, 114 114 * .. INFULLY PAID EQUITY SHARES - UNQUOTED WITH
1350 shares of Rs. 10 each in Hindusthan 52 42~ ASSOCIATED COMPANIES :
Petroleum Corporation Ld. 3000 shares of Rs, 10 each in Mafailal Trustee 29 © 2
350 (Previous Year 2500) shares of Rs. 2 each 48 332 Co. L.
inLarsen & Toubro Ltd. - 900000 shares of Rs. 10 each in Sunanda Capital 6,000 6,000
300000 shares of Rs. 10 each in Leisure 3,000 3,000 Sorvices Limited .
Hotei Ltd. . R : 93000 shards of Rs. 10 each in Sushmita Engineer- $30 930
24750 shares of Rs. 10 each in LD.Taxtas 3,106 3,106 iny and Trading Limited
Industries Lid. 24500 shares of Rs. 10 each in Mafatial Systems Ltd. 245 245
441800 shares of Rs. 10 sach in National 543 25,43 : :
Organic Chermical Incustries Lid. . o - 7204 7204
507 Shares of Rs. 10 each n Of & Natural 254 354 Lese: Provsionfor Diminution in Valus T T
Gas Corporation Lid. . _ _
2500 shares of R, 10 each in Orida Saka Li. 6 88 . IN FULLY PAID EQUITY SHARES - UNQUOTED
3000 shares of As. 10 each in Raymend 687 687 WITH OTHERS
Wollon Wil Ltd. ' 877 (Previous Year 10,000) Shares of Rupes. 1
Nil (Previous Year 150000) shares of Rs. 10 - 1,500 each In Barnbay Stock Exchanga Lid.
each in Shriram Transport Finance Co. Lid, " {Refer Note No. 8 of Schedute No. 1811} .2,283 10
148700 shares of Rs. 10 each in Suprapii 1,467 1467 49000 shares of Rs. 10 sach in Mafatlal Medical 430
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Asat st~ Detalis of investments purchased and sold during the year :
31.032008 31.03.207 -
Re.0K's Rs.000s  Rs.000s | Particulars QtyNo.  ValueinRs.

16000 shares of Rs. 10 each in Amitabh Bachan 1,280 1280 s of Te India_Liquid Plus Fund:

Comoration L. _ - Purchases 3,620271.655 50,798,421
308167 shares of s, 10 each inPthalo Colour &~~~ 7,955 7,955 - Sales 4572664387 64,299,702
Chemicals Ltd. . - Shripad Aagsociates Private Limited 0.90%
49000 shares of Rs. 10 eachin Repos Trading 490 490 Prference Shares:
Co. Ltd, : - Purchases . 1,193,160 119,316,000
Nil (Pravious Year 10000) shares of Rs. 10 each - 100 ~ Sales ‘ 1,193,160 5,965,800
in Arvi Associates Private Ltd, . . -
. . Arvt Agssociates Private Limited 0.10%

Nil (Previous Year 10000) shares of Rs. 10 each in - 100 Bﬂelenig_g Shares:
Stiipad Associates Privat L1 — —— '~ Purchases 1254000 125400,000

o 12438 10425 - Sales 1254000 6,270,000
Less: Provision for Diminution in Value 10,215 10,215

2,263 20 :

IV, NFULLY PAID PREFERENCE SHARES : Asal Asat
52955 shares of Ris: 10 &ach In Pasupati Fabrics Lid. 5% 523 R o00s 3;23:0".8‘: 3;’2"02(?32
Less: Provision for Diminution in Value 523 523 i .

. S ~———  Schedule-7
- = CURRENT ASSETS

V. INFULLY PAID DEBENTURES 1 Stockin-trade
375 12.5% Non - Convertible Debentures (Part B) 75 75 EQUITY SHARES (Quoted)
of Rs. 100 sach of Atias Cycle Industries Lid. —— | ——— " {AtCostor Hiarket Value whichever s lower)

- BB 40 Bhares of Agr-Tech India Ltd, of Rs. 10 each 1 1

VL IN FULLY PAID UNITS OF MUTUAL FUNDS- fuly paid-ip
UNQUOTED | oo 20 Shares of Carol Info Services Ltd. of Fs. 10 8 8
{a) 100 units of Rs. 10 each in UT! Master Gain '92 1 1 each fully paid-up
{b) 90090.90 units of As. 10 each in Growth Sactor 982 982 50 (Previous Year Ni) Shares of GMR Infra- 1 -

Fund - Petro of Unit Trust of India . structures Ltd, of Rs. 2 each fully paid-up
(c) 318,407.96 UnﬂS.Uf Rs. 10 eat_:h in Dividend 3,200 3,200 1000 (Previeus Year Ni)) Shares of JP Hydropower 83 -
Yield Fund of Unit Trust of India . Ld. of Rs, 10 sach fully pald-up
(d) 340391.704 (Previous Year 1292784.436) units 4942 RELS 100 {Previous Year Nil) Shares of KE.C. Inter- 3. -
tn Tompleton India Uquid Plus Fund (Through ) national L1d, of Rs. 10 sach fully pald-up
American Express, the Portolo Manager) —_— —_— 44 Shares of Nath Bio-Genes (india) Lid. of Rs, 10 1 1
. 9,125 21,7197 ach fully paidup
beay: Provision for Diminuton in Value ! 116 Shares of Nath Seeds Lid. of Rs. 10 each fully _ 2 2
. paid-up
9124 2,7% - . .

VI, OTHERS : - ' 10 Shares of NEPC Agro Foods Ltd. of Rs. 10 each 1 1
. shares of £33, 30 each in Bombay Mecreanti fuly paic-p
@ 30?090 e el Y e © " 150 Shares of Oswal Chemicals & Fertiizers Lid.

) 1000 sharesv zr . %0 sach In Sarasiat of . 10 e2ch fuly paidap ’ ! !
Co-operative Bank Lid, 0 10 ﬁ ;::l{fu:, Oswal Agro Mills Ltd. of Rs. 10 each 1 1
' 20 2 75 {Previous Year Ni) Shares of PTC India Ltd. of 1 -
) —_— ——— Rs. 10 each fully paid-up
TOTAL - LONG TERM INVESTMENTS 395 430 200 Shares of RoofitIndustries Ltd, of Rs. 10 each u 3
: - — e fully paid-up
NOTES: Cost  Market Value 15 Shares of S & § Power Switchgear Ltd. of Rs. 10 1 1
Rs. 000’s Rs. 000's each fully paid-up
1. a) Aggregats of Quoted Irvestmants 2M2 26,976 IN FULLY PAID GOVERNMENT SECURITIES {Quoted) :
Previous year : 21,808 4241 10 11.50% Government of India Loan of As. 100 1 1
b) Aggregats of Unquoted Investments _ 1,515 each hully paid up
Pravious year 2,114 R 165 51
TOTAL ' 857 Leas: Falhin Market Value 2 (48)
Previous year * 4392 } _ -
¢) Reter Note No, 50f Schedule No. 18I . ’ . 73 3
{53 |—
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As at Asat ’ As at Asat
31.03.2008 31.03.2007 31,03.2008 31.03.2007
Re.000's  Rs.000's  Rs.000's Rs.000's  Rs.000's  Rs.000's
2. Sundry Debtors (Unsecured) . 4. Advances for Property 4
- &) - Debts outstanding fora penod axceadlng six (Reter Note No. 8 of Schedule No. 18 11 . 57495 . 57,495
months 5. Advances recoverable in cash or In kind '
{i) Considerad Goodl | 4513 987 or for value to be recelved
{ii} Considared Doubtful . 85,568 ) 174633 . () Considered Good 30,069 75,281
— —— (Refer Note No. 5 of Schedule No. 1811) :
.93 175,620 (i) Considered Doubiful 12,797 13,008
b) Others (Considered good) 1,331 - 1,598 : -_— e
. — : —_— 42,866 88,289
91,7112 177218 Less: Provision for doubtful advances Co1787 . " 13,008
L 8: Provision for doubtful debts - 85,568 174,633 _— _
(Refer Note No. 11 of Schedule 1811) | * 30,069 75,281
: 6,144 2585 g, Advance payment of Income Tax and
3. Cashand Bank Balances . . Tax Deducted at Source (Net) 3,808 3990
- Cashon haf‘d . 3 4 7. Deposit with others .
- Balances with Scheduled Banks - ;
(i) Considered Good 23,060 24779
a) In Current Accounts (net) [Refer Note No. 7 75,274 178738 |, . . g -
of Schadule No. 18 1] . . it) Conﬁldered Doubtful : 13,961 7 16,461
b} In Deposit Accounts (Refer Note No. 14 of 139,314 76,112 B ' - 37,021 : 41,240
Schedule No. 181) —_— — Less: Provision for doubtful deposits 13,961 16,461
e 214616 254,897 . ) —_— C —
4. Other Current assets . . 23,060 24,719
Interest accrued on Govemment Securities, Bonds . . 8. Car Booking Advances
and Bank Deposits 5379 AL (i) Considered Good - -
Repossessed Stock at Estimated Realisable Value : (i) Considered Doubtiul - 1,420
{Rs. 3.00) . - - -_ _—
Assets acquired in safisfaction of claims : ’ - 1,420
{Commercial Premises) 5977 5977 Legs: Provision for doubtful advances - 1,420
(Reter Note No. 9 of Scheduls No. 18 ) : . ham— —
S 11386 - 8174 - - -
TOTAL 232,189 265659 TOTAL o 118,864 392,041
“Schedule-8 T T Schedule-9
LOANS AND ADVANCES - CURRENT UIABILITIES AND PROVISIONS
{Unsecured unless otherwise stated) i . A, CURRENT LIABILITIES -
1. Loans to Companies, Firms and others ) 1. Dues to Micro, Small and Medium Enterprises - -
(i) Considered Good un 802 (Refer Note No. 13 of Schedule No. 18 11)
(i) Considered Doubtfuf 78702 103.663 2. Dues to Creditors other than Micro, Small and 86,004 73,693
——— — Medium Enterprises
83,134 104,465 3. Interest accrued but not dua on loans : - 68,731
Less: Provision for doubtful loans . 78,702 103,663 4. Client Deposits 5,824 " 5938
’ 4,432 802 . 71,828 148,362
2. Inter Corporate Deposits -~ - ) B. PROVISIONS ' '
() Considered Good ) : - - For Taxation
(i) Considered Doubtful 3,906 3,906 - Cument Tax (Net) 2,001 269
e - - Fringe Benefit Tax (Net) 6 38
. 3,906 3906 For Gratuity ' -w 341
Less: Provision for doubtful deposits - 3,906 . 3,906 For Leave Encashment 3,046 2,009
' _ _ For Contingencies [Refer Note. 1(i) of Schdude 18I1] 12,000 128,000
"3 Advances Subscription ’ : 17470 130,747
{)) Considered Good, - 200,694° —_ —
(i) Considered Daubtful - 15,022 : TOTAL 89,298 279,109
- 244,716 Note: Amount utilised towards provision for Leave Encashment Rs. 100 (*000) additioanal provision
Less: Provision for doubtful subscrition - 15,022 for Leave Encashment mada Rs. 1047 {1000) :
' . — ’ —_— Adustment of Contingency Reserve dunng the year is Rs. 116000 (000) [Refer Nota No. 7 of
- . 229,694 Scheduie No. 18 II]
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SCHEDULES 10 TO 17 FORMING PART OF THE CONSOLIDATED PROFIT AND LOSS ACCOUNT

Current  Previous Curent  Previous
Year Year Year Year
Rs.000's  Rs.D0O0's  Rs 0008 Rs.000's  Rs.000s  Rs.000s
Schedule ~ 10 Schedule - 14
 INTEREST ADMINISTRATIVE AND OTHER EXPENSES
1. Interest on Deposits and Loans {Tax deducted at - 128 1. Advertisement & Business promotion expenses 1,246 1,150
source Nil {Previous year Rs. 28,772/} 2. Clearing House Expenses 406 216
-2. Interest on Fixed Deposits with Banks {Tax deducted 11,640 4874 3. Elactricity Expensas 944 §77
at source Rs. 21,74,085/- {Previous year Rs, 9,19,403/-)} 4. Expenses on Depository Services 54 624
3. Other Interest 18 4 5. Membership & Subscription Fees 239 223
==~ ——— 6. Professional Fees & Service charges 2,150 2211
TOTAL N8 508 7 Shared Senvics Expenses 1,394 a76
Schedule - 11 . T T b RatesendTaes 28 21
(LOSS)INCOME FROM TRADING IN SECURITEES 8. - Rent and Offcs Premises Compensaton 708 53
10. fnsurance 309 19
Sales 6,360 15918 . S
) 11. Repairs and Office Maintenance 430 563
Less: Costot Soles
12. Service Tax 1,404 1,250
Opening Stock at Cost 3 930 - !
Add: P 6532 14617 13. SEBI Registration & Tumover Faes 75 55
¢ Purchases ot 280 14 Stamp Duty Charges 1234 914
6,535 15547 15, Telephone Expenses 945 931
Less: Closing Stock n 3 16. Transaction Charges . k1) 274
= - 17 Travelling & Conveyance Expenses 1,485 1818
SUB-TOTAL 5452 Eﬁ 18. Postage and Courler Expenses 1,141 1,085
{Loss)Income {102) 374 19. Printing & Stationery 1,059 1,124
=== 20. Compliance Expenses 3,510 308
Schedule - 12 " 21. OTCEI Admission Fee and Other Charges 1,10 -
OTHER INCOME . 22. Vsat Expenses 775 -
1. Dividend on investmants: 23. Loss on Scrapped Assets (Net) 928 -
- Long term Investments 2,410 2792 24. Miscellaneous Expenses 3,221 4,006,
- StockinTrad 1 2 TOTAL 26260 19231
2,411 2,804 ——
’ Schedule - 15
, 74 -
g g:ﬂﬂ fr:m":r::edmﬁf;f::& 0] . s  'NTERESTANDOTHERFINANCE CHARGES
) .p | : g 1, Interes! on Bank Cash Credit Accounts etc 25,047 18,941
4. Income from Depostory Services 4752 4,088 2. Bank Charges and Commission 109 1}
5. Financial Products Marketing Fees {Tax Deducted 1,302 1,035 ’
y . 3. Interest on Tem Loans 4,900 8,123
&t Source Rs. Nil (Previous Year Rs. 138)} 4 Interest on Debentures 2982 o
6. Sundry Credi Balances/Excess Provison written back a.sm 632 5' Other Interest ul ’1 - 212
[including write back of amoertisation of BSE Card . s . ——— e
of Subsidiary Company Rs. 26,03 {'000) TOTAL 34,128 27,466
(Pravious Year Nil}} —_———
7. Bad Debts Written Off Re-cradited to the Profit & Loss Alc 728 5636  Scheduls-18
8. Provisions for Doubtful Debts/Advances written back 37483 7393  PROVISIONS & WRITE-OFFS
9, Provisions for Diminution fn Valus of Investment no 2420 926 1. BadDebi/investments written off 104,476 472,960
longer required Less: Adjusted against provisions 102,636 472,251
10. Service Tax input credit of earfier year 62 412 - 1640 699
1. Others 1A% 898 5 provision for Non Performing Assets-Deblors/Advances W 210
TOTAL 78,538 43944 3. Provision for Diminution in value of Investments - 3
Schedule— 13 TOTAL - 2,229 24,923
EMPLOYEE COST Schedule - 17
1. Salaries & other allowances - 10,881 7,508  EXCEPTIONAL ITEMS
2. Contribution to Provident, Gratulty and Superannuation Funds 1,467 1,088 Excess interast provided on Cash Credit from Banks and
3. Staff Welfare Expenses 391 41 . Term Loan from Financial Institution Written Back 116,073 -
4. Leave Encashment 1,066 413 (Refer Note No. 6 of Schedute No. 18 1)
5. Reimbursement of Salaries 1,854 1,384 Short Term Capital Loss (232670) -
— — {Refer Note No. 10 of Schedule No. 18 11 _——
TOTAL 15,659 10,804 TOTAL (118,597) -
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Schedule 18
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS
L

SIGNIFICANT ACCOUNTING POLICIES:

a. Basis of Preparation of Financial Statements:
The financial statements-are prepared on the historical cost basis
In accordance with the generally accepted accounting principies in
India and the provi$ions of the Companies Act, 1956.

b. Estimates: )

The presentation of financial statements in conformity with the
generally accepted accounting principles requires estimates and
assumptions to be made that affect the reported amounis of assets
and liabilities on the date of the financial statements and the
reported amount of revenues and expenses during the reporting
period. Difference between the actuat result and estimates are
recognised in the period in which the results are known/
matetialised.

c. Principi

¥

of Consol 1

The consalidated financial statements relate to Matatial Financé '

Company Limited (the Company), and it's wholly owned Subsidiary
and Associates incorporated in India. The consolidated financial
statemems have been prepared on the following basis:
The financial statements of the Cuompany and its subsidiary have
. been prepared based on a line-by-line consolidation by adding
together the bock values of like items of assets, liabilitiss, income
and expenses, after fully efiminating mtra—group balances and intra-
group transaction.
investments in associate companies, where the company has
significant influence by virtue of holding 20% or more of the voting
power, has been consolidated as per AS-23 Accounting for
Investment in Associates in Consolidated Financial Statements
issued by the institute of Chartered Accountants of India.
The carrying cost of the investment in associates is adjusted for
. post acquisition change in the net assets of the associates. The
consolidated staternent of profit and loss reflects the share of the
resuits of operations of the associates.
The difference between the cost of acquisition and the share of
equity of the subsidiary/associates, on acquisition is treated as
goodwill/capital reserve as the case may be.
The consolidated financial statements have been prepared using
uniform accounting policies for like transactions and other events in
similar circumstances and are presented to the extent possible, in
the same manner as the company's individual financial statemants.

d. Flxed Assets: '
All the Fixed Assets including assets given on lease have been

stated at cost. Assets on lease are further adjusted for balance in .

lease terminal adjustment account.

e. Intangible Assets:

Intangible assets are stéted at cost of acquisition less accumuylated
amortization.

1. Assets Acquired In Satistaction of Clalms:
Assets acquired in satisfaction of claim has been accounted at falr
value of the assets acquired and is marked down by a subsequent
reduction in the Net Realisable Value if any.

g. Depreciation:
Depreciation on Fixed Assets is provided on straight-iine method in
accordance with Section 205(2)(b) of the Companies Act, 1956 as
per rates specified in Schedule XIV to the Companies Act, 1956.
Capital expenditure on leased premises is depreciated on straight-
line method as per the rates specified in Schedule XIV or over the
lease period whichever is higher.

Ny

Individual assets acquired for less than five thousand rupees are fully

dspreciated in the year of acquisition.

In case of the subsidiary company, expenses towards repairs and
renovations of enduring benefit to the interiors of the office premises
not owned by the company are apportlonad over the period of the
agreement with the owners.

Amortisation

Expenses incurred on Computer Software are amortized on straight
line basis over a period of three years.

Irmnpalrment of Assets

An asset is Impaired when the carrying amount of the asset exceeds its
recoverable amount. An impairment loss is charged to the Profit and
Loss Account in the year in which an asset is identified as impaired. An
impairment loss recognised in prior accounting periods is reversed if
there has been a change in the estimate of the recoverable amount.

Investments

" Long-term investments are stated at cost of acquisition. Provision is

made in diminution in vaiue, other than temporary, in the carrying
amount of such investments.

Current investments are shown at lower of cost and fair market value
{repurchase price in case of Mutual Fund Units).

Stock-In-trade

Stock-in-trade of shares is-valued at average cost or net realisable
value whichever is fower.

Revenue Recognition

Fevenue is recognised when there is reasonable certalnty of its
ultimate realisation/coliection. Prudential norms prascribed by Reserve
Bank of india for revenue recognition and provnsnomng are foliowed in
case of the holding company:

i) Lease Rentals

The Company has not given assets under finance lease after
01.04.2001. Accordingly Accounting standard 19 issued by the
Institute of Chartersd Accountants of India does not apply. The
Comparty follows the recommendation of the Institute of Chartered
- Accountants of India contained in the Guidance note on Accounting
for leases. Accordingly, lease rentals received/receivable under
iease agreements have been accounted as income adjusted by
creating Lease Equalisation Account to ensure recognition of Net
Income at a constant periodic rate of return on the net investment

outstanding in the iease. For the purpose of calculating net income . -

for each of the periods comprising the Lease term, total finance
income from the Lease Is apportioned in the ratio of minimum
lease payments outstanding during each of the respective periods
comprising the Lease terms. Against the lease rentals a matching
annusal charge {which represents recovery of the net investments in
the Leased Assats over the lease term) is made to the Profit and
Loss Account.

In case of the subsidiary company, rentals in respect of assets
taken on operating lease by the company are expensed with
reference to the lease and other considerations

i) Bills Discounting
Discounting/rediscounting charges are accrued on a time
proportion basis taking into account the amount of bills outstanding -
and the rate applicable.

i) Hire-Purchage

Income from Hire Purchase financing is recognised on a declining
balance basis.
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Iv) Profit on Sale of Investments
Profit on Sale of Investments is accounted reckoning the average
cost of the investments.

Underwriting Commission
Underwriting Commission is accountad on the closurs of the [ssue
underwritten.

Issue Management and Loan Syndicatlon Income

Issue Management, Loan Syndication fees and fees for the othar
financial services are accounted on accrual basis depending on
the progress of the assignment.

Other Income
Other Income is accounted on accrual basis.

vill) Brokerage Income

In case of the subsidlary company, brokerage income is

v)

vl)

vij)

recognized on transactions on which “Settlements” are completed .

during the year excapt In the case of “Spot” transaction where [t is
recognized on the date of transaction.

Premium payable on the redemption of Non Convertible Debenturos
will be accounted as and when paid

Provislons, Contingent Liabllitles and Contingent Assets

Provisions involving substantial degree of estimation in measurement
are recognised when there is a present obligation as a result of part
events, It is probable that there will be an outflow of resources and a
rellable gstimate of the amount of the obligation can be made.
Contingent Liabifities are not recognised and are discfosed in the
notes. Contingent Assets are neither recognised nor disclosed In the
financial staternents.

Retlrement Benefits

The Company has varlous retirement benefits such as Provident Fund
racognised by Incoms Tax Authorities and Gratulty Funds and
Superannuation Fund covered by the scheme with Life Insurance
Corporation of India. The Provident, Superannuation & Gratuity Funds
are administered through trustees and company’s contribution for the
year is charged against revenue.

In case of the subsidiary company, the gratuity is provided on the basis
of half month’s salary for each completed year of service.

Leave Encashment

Leave Encashment is accounted on the basis of actual leave balance
as at the year end.

Taxes on income

Current tax is determined as the amount of tax payable in respect of
taxable income for the pericd.

Deferred tax Is recognised, subject to the consideration of prudence in
respect of deferred tax assets, on timing differences, being the
difference between taxable incomes and accounting income that
originate In one pariod and are capable of raversal in one or more
subsequent period. Deferred Tax asset and liability are measured using
the tax rates that have been enacted or substantively enacted at the
Balance Sheet date. Deferred tax assets subject to the consideration of
prudence, are recognized and carried forward only to the extent that
there is a reasonable/virtual certainty that sufficient future taxable

Income will be avallable against which such deferred tax asset can be *

realized.

Borrowing Cost
Borrowing cost Is charged to revenus.

NOTES TO ACCOUNTS:

Previous Year
Rs. ‘000s

Current Year
Rs. ‘000s

1. Contingent Llability In respect of :

. a)

b)

e

d}

e)

9)

Arrears of dividend on 14.5%
and 10 % Redeemable Cumu-
lative Preference Shares

1997-98
1998-99
1999-00
2000-01
2001-02
2002-03
2003-04
2004-05
2005-08
2006-07

817
1,190
1,190
4,860
4,860
4,046
3,670
3,670
3,670
3,670

817
1,190
1,190
4,860
4,860
4,048
3,670
3,670
3,670
3,670

31,643

Total 31,843

The company has received, on 23" January, 2006 an ex-parte
assessment order under section144 of the iIncome Tax Act,
1961 for the Assessment years 1993-94 to 1998-99 with a
demand of Rs. 8,14,51,111/- inclusive of interest, for
transactions of lease treated as foan. The company had filed
an appeal before the Commissioner (Appeals) Challenging the
ox parte assessment orders. As directed, a remand report u/s
250(4) of the Income Tax Act, 1961 on verifying the claim of
depreciation on leased assets a fresh, has been submitted by
the Assessing Officer, to the Commissioner (Appeals). Based
on the details submitted by Assessing Officer, the company is
hopeful of tavourable decision from the Commissioner
{Appeals) and therefore no Hability has been provided In the
books.

Interest Tax on interast earned on Debentures, Bonds and
Government Securities is not exigible to interest tax as per the
order of iTAT -83/M/01 dated 30" September, 2004 for the
assessment year 1998-99. The department filed an appeal
against this order in the Honourable Bombay High Court and
accordingly the liability arising out of the said appeal inclusive
of interest would be Rs. 21,07,307/- if won by the department.

Claims against the Company not acknowledged as debts -
Stamp duty on premises Rs. 50,00,000/- (Previous year Rs.
50,00,000/-) (see note 8(a) below).

Suit filed by employes In Labour Court at New Delhi - Amount
Rs. 3,15,205/- (Previous Year Rs. 3,15,205/-)

Five cases filed againgt the company in various civil courts for
the recovery for an aggregate sum of Rs. 2,56,000/- (Previous
Year Rs. 2,56,000/-) towards refund of security deposit, non-
repayment of debentures etc.

The shares of the company have been suspended for trading
on the NSE since September 2001 and on BSE since

-December 2002 on account of non-redressal of investor

grisvances relating to non-payment to the debenture holders.
SEBt Is empowered to Impose a penalty of Rs. 1 lac for each
day or Rs. 100 lac, whichever is lass on companies who fail to
redress investor grievances after having being called upon to
do so.

I's7 -
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h) Criminal case has been filed by debenture holders in the court of
the first class Judicial Magistrate at Patna and Ranchi against the
Company and its erstwhile directors under section 409, 420 and
120B of the indian penal code for non- repayment of the
debentures. The complainanis are since paid the amount due as
per the resolutions passed in the Dehenture holders meeting. The
total face value of debentures covered under the above cases is
Rs. 1,16,000/- (Previous Year Rs. 1,16,000/-}.

i} There is a penalty of Rs. 6,07,40,000/- (Previous Year Rs.
6,03,60,000/-) levied by Directorate of Enforcement under Foreign
Exchange Management Act (FEMA}, Mumbai in the year 2003-
2004, for non-submission of Bill of Entry in case of imported
machineries, which were ieased to customers. The Company has
filed an appeal against this order before the Appellate Tribunal for
'Foreign Exchange, New Delhi. In the year 2004-2005, the company
has out of abundant precaution provided for Rs. 1,20,00,000/- as
provision for contingency.

j} Thirty-Six cases have been filed against the Company in various
Consumer Forums and the total demand is aggregating to Rs.
23,45,000/- (Previous Year Rs. 26,15,000/-) approximately.

k) Disputed Sales Tax demand aggregating to Rs. 5,39,393/-
(Previous Year Rs. 5,39,393/-).

) Inthe year 2002-03 writ Petition had been filed by MS shoes in the
Hon. Delhi High Court against an MRTP Order dismissing their
claim of Rs. 500,00,000/- towards. fulfilment of under writing
obligation.

In the year 2003-04 Hon. Delhi High Court had dismissed the
aforesaid writ petition vide its order dated 23" October, 2003.

in the year 2006-07 the Hon.Delhi High Court vide order dated 14*
March, 2007, directed that the arbitration claim be filed before the
Arbitrator. The Company has received a notice of arbitration
demanding an amount of Rs. 19,59,62,747/- on account of
unfulfilled underwriting devolvement obligation in respect of the
public issue of MS Shoes. The Company is in the process of
contesting the said claim.

Income Tax pertaining to Assessment Year 2005 - 2006 amounting
to Rs. 1,89,598/- [Previous Year Rs. 77,951/-], Assessment Year
2003 - 2004 amounting to Rs. 4,96,768/- [Previous Year Rs.
6,66,441/-] and Assessment Year 2002 - 2003 amounting to Rs.
7,92,055/- [Previous Year Rs. 8,40,042/-] are under dispute as the
Company has gone for an appeal against these orders of the
.authorities. However, the Company has paid these disputed
liabilities under protest.

m

=

. a) Managerial Remuneration under Sectlon 198 of the

Companles Act, 1956:

Current Year . Previous Year

Rs. ‘000s Rs. ‘000s

1) Salary 3,870 1,947
2) Contribution to Provident & other funds 898 669
3) Perquisites in cash or in kind 1,014 529
Total 5,782 3,145

b} The Company had made an application to the Ministry of
Corporate Affairs, Government of India, New Delhi on 8t
Novernber, 2007 for approval of the Central Government u/s. 269,
198/309 and 637AA of the Companies Act, 1956 for the
reappointment of Mr. N. R. Divate, Manager of the Company for a

period of five years and approval of revised managerial

remuneration w.s.. 1" August, 2006. The Company received

during the year a approval from Ministry of Corporate Affairs,

Government of India, New Delhi dt. 27" December, 2007 and

accordingly the managerial rernuneration paid has been inciuded
" above.

c) Further, the Company has also received a approval from the
Central Government u/s 309(5B) of the Companies Act, 1956
permitting the waiver of the recovery of excess remuneration paid
to Mr. N. R. Divate, Manager of the Company during the period
from 01.08.2001 to 31.07.2006. Accordingly the above managerial
remuneration includes Rs. 3,93,717/- paid during the year against
recovery made in the earlier years.

d) Incase of Subsidiary Company, The Managerial Remuneration has
been approved by a resolution passed by the remuneration
committee; the Company is of the view based on legal advise
obtained by it that the requirement of Section 269 read with
Schedule Xlli of the Companies Act, 1956 is complied with.

The Company has been legally advised, that as the principal object of
the company as laid down in the Memorandum of Association
sncompasses the business of financing industrial enterprises, the
provisions of Sec‘hon 372A of the Compames Act, 1956 are not
applicable to it.

Fixed Deposlts

Fixed Deposits received from public is under reconciliation, with the
corresponding balances in the subsidiary registers, the balances as per
books of accounts being higher by Rs. 4,16,61,000/- (Previous Year
Rs. 4,16,61,000/-). Pending the reconciliation, the Company has not
filed the annual return on deposits since 1999. However during the
current the year, the company has identified the difference towards
Fixed Deposit Interest Warrants short accounted in the earlier years
and accordingly accounted the same as Prior Period Items. (For details

* Refer Note No. 7}

Company's application for fresh registration to Reserve Bank of India
(RBI) under seéction 45IA of the RBI Act has been rejected by the RBI

_vide its order dated 22™ October, 2002. As per directions of RBI the

company had intimated the Fixed Deposit holders about the rejection.

Based on confirmations received from fixed deposit holders for
payment/fixed deposit receipt for payment, the company opened an
escrow account with ING Vysya Bank Ltd. by depositing Rs. 20,00,000/-
in fixed deposit to secure the outstanding fixed deposit of
Rs. 19,01,000/-. Subsequently the company has paid Rs. 8,78,000/- to
the deposit holders from Escrow Account leaving a balance of
Rs. 10,23,000/- as unclaimed deposit against which the company is
holding FDR with ING Vysya Bank Limited for an amount of
Rs.18,63,968/- as on 31* March, 2008.

Reserve Bank of India had also directed the company to submit the
monthly return on repayment of fixed deposits and to pass a specific
resolution not to carry out the business of NBFC. The company will
take steps to comply with the same. Further the company is of the view
that, as it has escrowed its public deposit liability, it is not required to
submit the half yearly return under the NBFCs Prudential Norms
(Reserve Bank) Directions 1998 from the half-year ended September

. 2002.

Debentures

.Bank of India had filed a case against the company with Mumbai High

court for Rs. 166,34,72,817/- in capacity of trustee for all series of.
Debentures. Order was passed on 13™ April, 2003 and company was
directed not to deal further in investments in National Savings
Certificates and to deposit the accruals there on, dividend and other

58}
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accruals on equity shareholding as detailed In Schedule 6 of the
Balance Sheet as at 31* March, 2001.

The Company has passed appropriate resolution as per the arder of
the Honourable Bombay High Court in the above suit and revised the
terms of Debentures.

The Company appointed “Garron Trading Company Private Limited”
and “Sunanda Services & Trading Limited” as redemption agents for
“F2/F3" Serles Daebentures and “K” Series Debenturas respectively. As
intimated by the redemption agents Rs. 83,29,800/- remains unpaid as
on 31.03.2008 towards “F2/F3" series debentures and Rs. 12,16,000/
- remains unpald as on 31.03.2008 towards “K" series debenturas.

The Company is in process of filing appropriate modification in the
above civil suit filed by the Dabenture Trustees taking into account the
scheme of arrangement, with the secured creditors (including the
debenture holders), under section 391 of The Companies Act,1956
approved by the Hon. Mumbai High Court. (Refer Note No. 6 below).

Balance of Rs. 2,36,68,515/- (Previous Year Rs. 6,15,68,015/-)
receivable from Garron Trading Company Private Limited [arising out
of the transactions as given above] is under reconciliation with their
books of accounts.

Scheme of Compromise and Arrangements

The Company on 22 May, 2006 has filed a Petition under Sections
391 and 394 of The Companies Act, 1956 for Compromise, in the
Hon’ble Bombay High Court with the residual banks, debenture holders
and unsecured lenders. As per the directions of the Hon ‘ble Bombay
High Court the Meetings of the Secured and Unsecured Creditors had
been convened on 31 August 2006. The secured and unsecured
creditors have passed the resolution for the scheme of settlement/
compromise with requisite majority. Thereatfter the scheme has been
sanctioned by the Hon'ble Bombay High Court vide its order dated 13"
July, 2007, and is effective from 22 August, 2007.

The Company has passed all the relevant account entries giving effect

to above Scheme of Compromise in the last quarter of the current -

financial year as per the details given below:

a. The Reduction in principal value of
Liabilities arising out of the compromise
arrangement treated as Capital Reserve
and set off against the accumulated
losses

Rs. 59,34,34,693

b. The walver of interest liabilitles after 1*
April, 1999 set off against the
accumulated losses of the company

Rs.

¢ Reduction in discount value of debenture
including discounting charges written
back to Share Premium Account

Rs. 11,43,586

d The aggregate of Capital Reserve, -
Debenture Reserve, General Reserve
and the reserve under section 45(1) (c) of
the RBI Act, 1934 set off aginst the
accumulated losses including Rs.
59,34,34,693 as mentioned in “a” above

e. The interest provided on all the secured
liabitities from 1* April, 2006 to 30" June,
2007 written back and shown as
“Exceptional lterns”

Rs. 135,64,03,120

Rs. 11,60,72,708

The payments as per Scherne of Compromise are made to Secured
and Unsecured Creditors as and when they are due and as per the
options exercised orally.

64,93,40,677

7.

Non Confirmations and Reconclllatlons of Banks.

In respect of Current Accounts with banks amounting to Rs.
5,02,97,672/- (net) (previous year Rs. 17,36,04,717/-) which includes

" book debit balance of Rs. 5,12,29,433/- and book credit balance of Rs.

10.

1.

9,31,761/-, statements of account were not being received; including
from 2000-2001 in some cases. In the year 2004-05 the company’
followed up and succeeded in obtaining the statements of account
barring a few cases including where request for confirmation/statement
of account could not be sent as addresses were not avaitable. Pending
the reconcillation, the company has madse provision for contingency in
the years 2004-05 and 2005-06 aggregating to Rs. 11,60,00,000/- for
two banks to cover the loss if any. During the Current the year, in case
ot one bank the company has Identified the difference of Rs.
9,30,78,412/- towards Fixed Deposit Interest Warrants short accounted
and Interest on Over Draft not accounted in the earlier years. The
Company has accounted the same as Prior Period tems and adjusted
the same against contingency provision of Rs. 9,31,00,000/-. In case of
other Bank it was very difficult to identity the difference due to non
availability of complete statement from the Bank, the company has
accounted Rs. 2,29,21,179/- as Prior Period ltem and adjusted the
same against contingency provision of Rs. 2,29,00,000/-.

In case of remaining current accounts adjustment if any would be made
on receipt of statements of account, confirmations and completion of
the reconciliation. .

ICICI Bank Limited

(a) The Company had received a property of Rs. 5,74,95,000/- in
1999-00 (of which it was in possession) in part settiement of debts.
The Company had committed to transfer the property to ICICi Bank
Ltd. (the company’s lender which is also an associate party) against
the outstanding of Rs. 24,14,59,301/-. Pending the completion of
formalities, the same has been treated as advance for property.

Though the Bank is not a party to the Scheme of Compromise end
arrangement referred to in paragraph 10 the company has stopped
providing interest on the aforesaid loan from the quarter ended 30"
September, 2006, as the company expects to settle the account
and obtain relief. The Company has stopped providing interest on
aforesaid loan. The impact for the year is Rs. 2,17,35,127/-
(Previous Year Rs. 1,63,16,232/-). The aggregate amount
unprovided is Rs. 3,80,51,359/-. (Previous Year Rs. 1,63,16,232-).

(c) For the same reason mentioned in (b) above, no provision has
been made for penal interest (amount unascertained).

(d) The above loan has not been confirmed and reconciled from 1999-
2000. The Statement of account has also not been received.

(b

=

During the year 2004-05 the company has accounted for the
immovable properties acquired in satisfaction of claims valued at Rs.
59,76,429/- Though the company is In possession of the vacant
property, completion of documentation is pending.

The Company had long term investments.of Rs. 22,98,94,313/- (net)
being investments in two partnership firms, which have significant
investments in equity shares of National Organic Chemical Industries
Limited (NOCIL). During the last year the firms have been converted
into Private Limited Companies namely Shripad Associates Private
Limited and Arvi Associates Private Limited; the company was allotted
equity shares aggregating to Rs. 2,00,000/- in the previous year and
preference shares aggregating to Rs. 24,47,16,000/- in the current
year. Both the equity shares and preference shares were sold at a total
loss of Rs. 23,26,70,200/- in the current year itself and the same is
accounted as “Short Term Capital Loss” under “Exceptional ltems”.

Most of the company’s debtors are fully provided/written off and have
been suit filed for recovery. The Company has circulated confirmation
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12

13.

14.

15

16.

17.

18.

letters to debtors on selective basis and wherever the addresses of
these debtors are available. Accordingly, these accounts are subject to
adjustments if any, on recelpt of the confirmations/statements of
account. The company has not circularised confrmatlons for sundry
craditor balances.

In view of the negative net worth, the Company has not achieved a

capital adequacy ratio required to be maintained as per regulation10 of

the Non-Banking Financial Companies Prudential norms (Reserve
Bank) Directions, 1998. .

The Company has not received any intimation from suppliers regarding
their status under the Micro, Small and Medium Enterprises
Development Act;2008 and hence disclosures, if any, relating to
amounts unpaid as at the year end together with interest paid/payable
as required under the said Act have not been given.

Fixed Deposit with Bank of Rs. 5,60,00,000/- (Previous year Rs.

6,65,20,133/-) is pledged by subsidiary company for overdraft facility, .

base capital and guarantees given to National Securities Cleanng
Corporation Ltd/Bombay Stock Exchange Limited.

The Subsidiary Company i is holding sore securities not claimed by the
clients of Rs. 24,62,174/- (Previous Year Rs. 1,05,55,508/-) in the
company’s beneficiary depository account. The reconciiiation of this
beneficiary account is complete il 31.03.2008 and the company has
sent letters as well as further reminders to all the identified clients for
their confirmations prior to effecting transfer of these securities to their

.account. Sundry Creditors include Rs. 17,30,534/- (Previous Year Rs.
15,76,173/-) being the dividends received on these shares and the-.

company is making efforts to.settle these receipts. Sundry Creditors also
include Rs. 1,64,52,391/- being the value of securities soid that were

held in the company’s beneficiary depository account which the company .
is expecting to seftle as and when confirmations are received from
. clients. :

The subsidiary company has not appointed a Company Secretary as

required under Section 383A of the- Companies Act, 1956.

The subsidiary company has been legally advised that the provision of

Section 297 of the Companies Act, 1956 are not applicable for the -
* broking and depository business

During the Financial Year 1995-96 the subsidiary company had

acquired Membership Card of Bormbay Stock Exchange Limited (BSE) -

at the cost of Rs. 2,60,26,000/-. Though the BSE card constituted an
Intangible asset, the company did not claim depraciation under income-
tax Act, 1961 till. the year 31.03.2004. During the assessment year
2005-06 the company had claimed income-tax depreclation on this
asset with retrospective effect i.e., from the Assessment Year 1996-97
to 2005-06 which assessment order was completed on 27.03.2007
disallowing the entire claim of income-tax depreciation on the basis that
it1s not an “Intangible Asset™ allowable u/s. 32 of the Income Tax Act,
1961.

The company had amomsed the value of membershlp card dunng the
Financlal Year 2004-05. Consequent upon the order of income Tax not
allowing the depreciation, the company has now reinstated the value of
the membership card by revarsing the amortisation in the books during
the year and transferred the entire value towards cost of shares (No. of
shares allotted 10000) of BSE Ltd., which was allotted in lieu of BSE
Membership. .

Profit on sale of 9123 shares during the year has been worked out after
appropriating proportionate cost as cost of acquisition of the said
shares and the balance value of 877 shares has been retflected in the
Investment Schedule.

Consequent to the above the net-worth of the company stands
Increased by Rs. 26,02,600/-. ~

19

20.

Particulars In respect of Opening Stock, Purchases, Sales &
Closing Stock:

Particulars of Current year Previous year
Shares QtyNo.  Valueln000  QtyNo.  Valuein 000
Opening Stock 850 -3 13786 "930
Purchases 42,310 6,532 46,780 14,617
Sales/Adjustments 41,085 6,360 59,916 16,366
Closing Stock 1,875 73 650 3

As-of the balance sheet date its total consolidated liabilities exceed
total consolidated assets by Rs. 5,89,91,580/- (Previous Year Rs.
129,76,17,452/-). after giving the effect of the substantial relief as per

- the “Scheme of Arrangement and Compromise” under section 391/384

21.

of the Companies Act, 1956. (Refer Note 6 supra) sanctionsd by the
Hon'ble Bombay High Court. The accounts of the company have been
prepared on Going Concern Basis.

Successful implementation of the scheme is contingent on the
company timely realising the value of investments and recovering the
unprovided [oans and advances as well as substantially expanding non
tund base activity. The company will take' steps to have the
proceedings initiated against the company for recovery of debts/
winding up petition, terminated.

The company was also able to recover Rs. 13,34,65,085/-
(Rs.14,95,000/- for the year) from its written off/fully provided debtors
and is continuing the recovery effort. Further the busmess of its wholly
owned stock-broking subsidiary is profitable.

The 3 years limit for disposing off financial assets, allowed by Reserve
Bank of India in its-order of October 2002 rejecting application for .
registration as Non Banking Finance Company has explred in October
2005.

As required by Accounting Standard - 18 Issued by The Institute
of Chartered Accountanta of Indla. Related Pany Disclosures are
as follows: .

‘A, Associate Companies
Mafatlal Industries Limited
Matatlal Trustee Company Limited
Mafatlal Systems Limited
(formerly known as Mafatlal Consumer Finance Company Limited)
Sunanda Capital Services Limited ~
Sushmita Engineering & Trading Limited
ICICI Bank Limited -

3. Key Management Personnel
Mr. N. R. Divate
Mr. P. Karunakar Rao
Mrs. Megha J. Vazkar

. Transactions with Related Partles:

Assoclate Companles

r‘-——1

Panlculars Key Management
Personne]
2007-08 2006-07 200708 2008-07
Re. Rs. Rs. Rs.
(e) Outstanding Receivables - -
{b) Margin Deposit given outstanding - -
- an on 31.03.2008
{¢) Loans glven
Opening Balence - Tolaf 4,88,462 13,711,926
T412118 . 1293792

~ Sunanda Capital Services Limited
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Particulars Assatlate Companios Key Management
Personnel
200708 200607 200708 2006-07
. Rs. Rs. Rs. Ra.
Addition during the year -Total 75,000 13,100
- Sunanda Capital Services Limited 73,500 1,800
~ Mafatal Systems Limited - 300 .
- Sushmita Enginering & Trading LIS, 1,500 11,000
Repald during ths year - -
Mafatial Trustee Co. Lid. - -
Written off during the year - 8,965,564
~ Sunanda Capial Services Limted - 8,83474
~ Mafatlal Systems Limited - 13,000
Closing Balance - Total 5,63,462 488,462
- Sunanda Capital Services Limited 485618 412118
Provision for Non Performing Assets 485618 412118
on Loans and Advances - Sunanda
Capital Services Limited.
Provision made for NPA during the 73,500 -
year - Sunanda Capflal Servicas Lid.
(d) Loan Taken trom IC1Ci Bank Lid.
Opening Balance 24,1458,301 - 23,60,40,406
Interest Provision for the year and - 54,18,895
previous year, .
Closing Balance 241459301 24,1459,301
{e) Advancs for Subsceiption o
Opening Balance - Total 11,94,16,569 -
Addltion During the Year 11,94,16,569
~ Shripad Associates - 11,94,16,569
Deletion during the Year 11,94,16,569 -
- Shripad Associates 11,94,16,569
Closing Bafance - Total - 11,94,18,569
- Shripad Associates - 11,94,16,569
(f) Managerial Remuneration 33,66,255 11,29,015

22, Consolldated Segment Information for the year ended 31" March,

8.
200 _ (Rs.000)
Particulars NonBanking . Broking/ Incoma Consolldated Total
Financial Services  from Capital Market
Operations
200708 200607 200708 200607 200708 200607
REVENUE
Extemal 10,6954 - 74942 71743 317,17 178657 10,6659
Inter Segment Revenue (65,06) (65,11) (1,58) (1,58) (66,64) (66,8_7)
Net Revenue 10,04,48 68431 17,1585 315681 17,2033 9,99,92
RESULTS .
Segment Results (6,99,34) 299 4539 13779 (2458) 14078

Particulars NonBanking - Broking/ lncome Consolidated Tota!
. Financial Services  from Capital Market
Operations
00008 200607 A0S 00607 0008 200847
ncomeTax (4986) (2407 -
Net Profitioss after Tax (29524} 1871
Other Information
Segment Assets 18,3807 580596 205514 127385 389321 70,7981
Unallocated Assets .38,08 39,90
TOTAL ASSETS 3931,29 71,197t
Segment Liabilities 413217 1989193 36485 19546 . 449703 200,87,39
Unallocated Ligbilities 24,18 850
TOTAL LIABILTES 452121 2009589
Capital Expenditure L] 24 254 1333 3 1357
Depreciation 1,84 1,98 1444 1342 15,88 15,40
Other Non Cash Expenditure. 2,218 24,903 1 20 229 2,40,23
23, Listing of Subsldlary and Assoclates:
Name Proportion of Ownership
Interest and Voting Power
Asat31.03.2008  Asat 31.03.2007 ]
A) Subsidiary
Mafatial Securities Limited 100% 100%
(Incorporated in Indla)
B) Assoclates
Mafatlal Trustee Company Ltd. 2%% 28 %
Sunanda Capital Services Ltd. 45% 45%
SushmitaEngineering TradingLtd. 30% 30 %
Matatlal Systems Limited 49% 49%

(Earlier known as Mafatlal
Consumer Finance Limited)

24. Break up of Deferred Tax Assets/Liabllitles fo[ subsidiary

company as at 31% March, 2008 s as under:

Particutars 2007-2008 2006-2007
Rs. In 0003 Rs. In 000s

Deferred Tax Assets

Timing Difference on account of Provision 424 410

for Gratuity, Leave Encashment and '

Doubtfut Debts.

Deferred Tax Liabllities

Timing Difference on account of Accumu- {815] {953}

lated Depreciation of Fixed Assets

Net Deferred Tax Asset/[Uablllity] [391} [543]

Deferred tax Asset in case of parent company has not been recognised
on the grounds of prudence.

=
1811
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26.

25. The company has taken Office premises on Operating Lease and

Lease Rent amounting to Rs. 1,34,000-/- net (Previous Year Rs.
6,14,900/- net) has been debited to Profit and Loss account. The future
minimum lease payment Is as under: .

Particulars 2007-08 2006-07
. Rs. Rs.
Not later than 1 year 1,08,000 .  1,34,000
Later than 1 year and Not later than 5 years Nil 1,08,000
Later than 5 years NIl Nil
TOTAL 1,08,000 2,42,000
Earning per Share:
Current Year - Previous Year
Rs. 10005 Rs. '0008
1) Basic Earning per share - ’
Profit for the year as per Profit & Loss Account (28,715) e 2%
Less: Preference dividend - (41,85)
. {28,715) 74,86
. Weighted average number of Equity Shares
of Rs. 10 each outstanding during the year. 3,98,81,700 3,98,81,700
Basic Eqrnlng per Share (Rupees) 0.72) 0.19
1) Dliuted Earning per share 28,
Profit for the year as per Profit & Loss Alc (28,715) 11,671

Current Year  Previaus Year.

Rs. ‘0008 Rs. ‘000s

Less: Preference dividend - {41,85)

Add: Interest forgone on account of Potential - 81,23
Equity shares . :

(28,715) - 15,609

o Weighted average number of Equity Shares . :
of Rs. 10 each outstanding during the year. '3,98,81,700 3,98,81,700

Add: Shares issuable under Loan Contract
upon defautt of payment of principal

and interest . - 2,41,45930 -
Total Weighted average number 01 Equity 3,98,81,700 6,40,27,630
Shares. R
Diluted Earning per Share (Rupees) {0.72) 0.18
Nominal value of shares (Rupees) . 10,00 . 10.00

Comparative financial information (i.e. the amounts and other
disclosures for the previous year presented above as corresponding
figures), is included as an integral part of the current yéar’s Financial
Statemgrits, and is to be read in relation to the amounts and other
disclosures relating to the current year. Figures of the previous year
have been regrouped/reclassified wherever necessary to correspond to
figures of the current year.

Figures have been rounded off to the nearest rupse and expressed in .
thousands: )

As per our attached Report of even date

For R. PRABHU & ASSOCIATES
Chartered Accountants

RAMAKRISHNA PRABHU
Partner

. Mumbai, Dated: 18™ June, 2008

N. R. DIVATE
President & CEQ-

K. CHANDRAMOULI
Company Secretary

Signatures to Schedules 1 to 18

R. R. PATEL V. J. OJHA

Director Director
A. P. MOHANTY
Director

Navi Mumbai, Dated: 18" June, 2008
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MAFATLAL FINANCE COMPANY LIMITED

Regd. Office : Flat No. K-3/4, Second Floor, Shopping Centre,
Sector 15/16, Vashi, Navi. Mumbai - 400 703.

................................................................................................................................................................................

as my / our Proxy to vote for me / us on my / our behalf at the TWENTY FIRST ANNUAL GENERAL MEETING of the
Company to be heid at 10.30 a.m. on FRIDAY the 26" September, 2008 at Indian Women Scientists Association, Plot No.
20, Sector 10-A, Opp. Balaji Temple, Near Sainath High School, Vashi, Navi Mumbai - 400 703 and at any adjournment
thereof. ’

Signed At ....ccccereriienrieeecirree e e (place) this ........... Fareerensens day of ....cooveicreecee s erresarens 2068.
Membership FOlIO NO. @ .cccciiiiiiies e )
Affix 1
No.of Shares held @ .. Rupee
_ . Revenue
Important : 4 ' Stamp

a. Revenue Stamp of One Rupee is to be affixed on this form.

b. The Form should be signed across the stamp as per specimen signature registered with Company Registered Office of
the Company, not less than FORTY-EIGHT HOURS before the time fixed for holding the Meeting. -

c. AProxy need not be a Member.

MAFATLAL FINANCE COMPANY LIMITED

Regd. Office : Flat No. K-3/4, Second Floor, Shopping Centre,
Sector 15/16, Vashi, Navi Mumbai - 400 703.

ATTENDANCE SLIP

To be handed over at the entrance of the Meeting Hall.

| hereby record my presence at the TWENTY FIRST
ANNUAL GENERAL MEETING of the Company to be held

: at 10.30 a.m. on FRIDAY the 26™ September, 2008 Indian
Name of the attending Member Membership Women Scientists Association, Plot No. 20, Sector 10-A,
(in Block Letters) Folio Number Opp. Balaji Temple, Near Sainath High School, Vashi, Navi
Mumbai - 400 703 and at any adjournment thereof.
Name of Proxy (in Block Lette Number of Shares held : , ,
(‘I'l:)"l:::?'lllet;ulzyﬁ(ll:e :foxy:ne?zds Instead of the Member} ol e Member’s / Pr oXy's SIQnature

(to be signed at the time of handing over the slip)




BOOK-POSF§

If undelivered, please return :

BIG SHARE SERVICES PRIVATE LTD.
Unit : Mafatlal Finance Company Ltd.
E-2, Ansa industrial Estate,

Saki Vihar Road, Sakinaka,

Andheri (East), Mumbai - 400 072.

RIVERA SYSTEMS
W 2216 5034 - 2216 5035



