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NOTICE

Motlice is hereby given that the 17th Annual General Meeting of the
Members of the Company will be held on Tuesday, the 30th day of
September, 2008 at 11:00 AM, at the Registered Office of the Company at
G.T. Road, Mukerian-144 211, Distt. Hoshiarpur (Punjab), to transact the
following business:-

ORDINARY BUSIMESS

4.

To receive, consider and adopt the Profit & Loss Account for the year
ended 31st March, 2008 and the Balance Sheat as on that date alang
with the Report of the Board of Directors and Auditors’ thereon,

To appoint @ Director in place of Sh Pawan Dewan who retires by
rotation and being eligible, offers himszelf for re-appointment,

To appoint a Director in place of Sh. Jitender Singh, who retires by
rotation and being eligible, offers himself for re-appointment.

To appeint Auditors and fix their remunaration.

SPECIAL BUSINESS
5.

Ta consider and if thought fit, to pass with or without modification(s),
the follewing Resalution as an Qrdinary Resolution:

" RESOLVED THAT Sh. Kunal Singh, who was appointed as an
Additional Directar of the Gompany by the Board of Directors and who
ceases to hold office under section 260 of the Companies Act, 1956
and in respect of whom the Company has received a notice in writing
proposing his candidature for the office of the Director, be and is hereby
appointed a Director of the Company liable ta retire by rotation.”

To consider and if thought fit, to pass with or without maodification(s),
the following Hesolution as an Ordinary Besolution: - "

“ RESOLVED THAT Sh. Sheoraj Singh Ahlawat, who was appointed
as an Additional Direcior of the Company by the Board of Directors
and who ceases {o hotd ofiice under section 260 of the Companies
Act, 1956 and in respect of whom the Company has received a notice
in writing proposing his candidature for the office of the Directar,
be and is hereby appoirtead a Director of the Company liable to retire
by rotation.”

To consider and if thought fit, to pass with or without madification(s),
the following Resolution as an Ordinary Resolution:

“RESCOLVED THAT pursuant ta section 198, 269 & 309 and other
applicable provisions of the Companies Act, 1956, if any, the approval
is accorded for the appointment of Sh. Dharampal Singh, Chairrnan
as Whole Time Director for a period of five {5) vears, with effect
fram 12th March, 2008 and remuneration to be paid to him as
¥¢hole Time Director of the Company on the terms and conditions as
set out in the agreement dated the 20th February, 2008 tabled at the
meeiing of Directors, being authenticated under the signature of the
Managing Director”

To consider and if thoughit fit, to pass with or without modificationis),
the following Resolution as a Special Resofution:

“RESOLVED THAT pursuant ta Articles 173 and 174 of the Articles of
Association of the Company and in accordance with the provisions of
Sections 198, 269, 309, 310 and other applicable provisions, if any of
the Companies Act, 1956, read with Schedule X1Il as amended up to
date andfor any statutory amendments, modifications or re-enactment
theveof, lhe consent of the members of the Sompany, be and iz hereby
accorded for the re-appointment of Sh, Deepak Yadav, az Managing
Director of the Company, for a period of 5 (five) years with effect from
15t October, 2008 on the terms and conditions including remuneration,
authorities, powers, duties and responsibilities as contained in the draft
agreement which is hereby specifically sanctioned with the liberty and
authority to the Board of Directors to alter, vary, modify and revise the
terms and conditions including remuneration of the said appointment
and/or Agreement in such manner and from time to lime, as may be
mutually agreed between the Board and 3h. Deepak Yadav in

conformity with Schedule XNl and the provisions of the Companies
Act, 1856, including any amendments/ modificalions made hereafter
in this regard, subject to renewal at the end of third year from the date
of appointment in the shareholders meeting to the extent it relates to
the payment of remuneration.

RESOLVED FURTHER THAT the increased remuneration paid to Sh,
Deepak Yadav with effect fram 15t October, 2007 till the date of ensuing
Annual General Meeting, be and is hereby ratified/approved by the
members of the Company.

RESCLVED FURTHER THAT the terms and conditions of re-
appointment, agreement, remuneration, powers, duties and
responsibilities specified in the Explanatory Statermant may be altered,
varied and revised, from time to ime, by the Board of Directors of the
Company, including any Committes thereof, as it may, in its discretion
deem fit, so a3 not to exceed the limits specified in Section 309 and
Schedule X1 of the Companies Act, 1956 {incliding any statutory
modifications or re-enactment thereof, for the time being in force}, or
any amendments made thereio from time to time.

RESQOLVED FURTHER THAT the Board of Directors of the Comparny,
including any Committee thereol, be and is hereby authorized to do all
such acts, deads, things, to inter into such agreement, deed of
amendment or any such document as the Board may, in its absolute
discretion, consider nacessary, expedient or desirable including power
to sub-delegate, in order to give effect to this resolution or as etherwise
considered by the Board to be in the best interest of the Company, as
it may deem fit.

HNOTES:

1.

1

=

AMEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING
IS ENTITLED TO APPOINT FROXY TO ATTEND AND VOTE
INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A
MEMBER. THE INSTRUMENT APPOINTING PROXY SHOULD
HOWEVER BE DEPOSITED AT THE REGISTERED OFFICE OF THE
COMPANY MOT LESS THAN FORTY-EIGHT HOURS BEFORE THE
COMMENGEMENT OF THE MEETING,

The Explanatory Statement as required under section 173(2} of the
Companies Act, 1956, for the ltemno's 5, 6, 7 & 8 is annexed hereto
and farmsz part of the notice

The relevant records of the company are open for inspection by
members as per provisions of the Company Law and can be inspected
at the Registered Office of the cormpany on any working day between
10:00 a.m, to 12:00 p.m. )

The members are requested to nolify the change in their addresses, if
any to the company immediately.

iMembers desiring any information on the Accounts ars requested
to write o the company at least 10 days prior to the date of this
Meeting to enable the Management to keep the information ready at
the time of mesting.

tMembers are requested to bring their copies of Annual Report at .
the Meeting,

The Register of Members and Share Transfer Books of the
Company will remain closed from Friday, 26th September, 2008,
to Tuesday, 30th September, 2008 (both days inclusive), for
Annual Closing.

The members are requested to make their all correspondence with
the Company at G.T. Road, Mukerian-144211, Distt. Hoshiarpur
(Punjab).

Members are requested to furnish the MNomination Form in the
prescribed Performa in case they wish to avail the Nomination facility
given by the Companigs Act, 1958,

Appointment/He - appointment of Diractors:

At the ensuing Annual General Meeting Sh. Pawan Dewan & Sh.
-Jitender Singh retire by rotation and have their desire to offer themselves



for re-appointment. The information or details to be provided for the
atoresaid Directors as stipulated under Corperate Governance Code
are as under:

Sh. Pawan Dewan is a businessman having wide experience of
accounting and financial matters.

Sh. Jitender Singh is an experienced businessman. He is serving on
the Board of various companies namely Yadu {India) Limited, Top
Image Estates (P) Ltd., Samridhi Buildcon (P} Ltd., Samridhi Suppliers
{Py Ltd., Jangatha Publication {P} Ltd.

Sh, Dharampal Singh is currently holding the position of Chairman of
the Company. Me has approx. 25 years of enriched and diverse social
and business management experience. He is also serving on the Board
of other Companies namely Yadu Resorts (India) Lid., Yadu Sugar
Ltd., Yadu Overseas Lid.

Sh. Kunal Singh is a young and dynamic person with zeal to excel in
the business. He is providing his intellectual guidance to various other
companies in capacity of Director, namely Cosmas Industries Lid., Yadu
{India) Ltd., Yadu Resorts {India) Lid., Yadu Overseas Ltd. Rangar
Brewerigs Limited

Sh. Deepak Yadav fs currently holding the position of Managing Director
inthe Company. Heis a graduate in Engineering (B. Tech, Mechanical)
and M. . in finance from U.K. He has a great skill and expertise in
takeover and turnaround/ restructuring of sick/bankrupt companies. In
his enriched intellecteal guidance, other companies namely Casmos
Industries Ltd., Rangar Breweries Limited has shown significant growth,

EXPLANATCRY STATEMENT PURSUANT TC SECTION 173(2) OF
THE COMPANIES ACT, 1956,

Iltem No. 5: Sh. Kuna! Singh, who was appeinted as an Additional Director
of the Indian Sucrose Lirmited under provisions of section 280 of the
Companies Act, 1958, by the Board of Directors and holding office till the
ensuing Annual General Meeting. The Company has received the notice
under section 257 of the Campanies Act, 18586, proposing the name of Sh.
Kunal Singh as Director of the Company. The Board recommends Sh.
Kunal Singh may be appointed as the Director, liable to retire by rotation.

Your Directors recommend the approval of the resolution mentioned as
ftem No.5

Sh. Kunal Singh iz interested in the resclution to the extent of his
appointment only. Sh, Dharampal Singh and Sh. Deepak Yadav are also
interested in the abovementioned resolution in the capacity of father and
brather in law of Sh. Kunal Singh.

None of the other Directors are interested in the above resolution.

Item Mo. 6: Sh. Sheoraj Singh Ahlawat, who was appointed a3 an Additional
Director of the Indian Sucrese Limited under provisions of section 260 of
the Companies Act, 1958, by the Board of Directors and holding office tid
the ensuing Annual General Meeting. The Company has received the natice
under section 257 of the Companies Act, 1956, proposing the name of Sh.
Sheoraj Singh Ahlawat as Director of the Company. The Board
recommends Sh. Sheoraj Singh Ahlawat may be appointed as the Director,
liable to retire by rotation.

Your Directors recommend the approvat of the resolution mentioned as
ltem No. 6.

Sh, Sheoraj Singh Ahlawat is interested in the resclution to the extent of
his appointment only,

tone of the ottwee Directars are interested in the above resotution.

Item No. 7 : A5 you are aware, your company is being run by the Board of
Directors who has an onerous job of directing the company's policy and
supervising the performance of the Managing Director of the company.

The board of directors in its meeting held on 5th tarch, 2008 approved
the recommendation of the Remuneration Committee, to pay a lump
aum remuneration of Rs. 50,000/- { Rupees Fifty Thousand) per month to
the Chairman.

The Board further recommends the approval by the sharsholders by
passing resolution at liem No., 7.

Sh. Kunal Singh and Sh. Deepak Yadav are interested in the resolution
being the relatives of Sh. Oharampal Singh.

Mone of the other Directors are interested in the resolution at ltem No.7

This explanatory statement togethar with the accompanying Notice should
be treated as an abstract of the terms and memorandum of appointment
of Sh. Dharampal Singh in terms of Section 302 of the Companias Act,
1956,

itern No. 8: The present term of the office of Sh. Deepak Yadav, Managing
Director shall come to an end on 30th September, 2008. Gonsidering his
capabilities and to enable the Company to have benefit of his experience,
the Board an the recommendation of the Remuneration Committee, has
subject to the approval of the Members, re-appointed Sh. Yadav as
Managing Director of the Company for a further periad of 5 (five) years
from the expiry date of his present tenure.

The details of proposed remuneration payable to Sh. Deepak Yadav,

Managing Direcior and other terms as enumerated in the draft Agreement
is as under:

| Salary Rs. 1,50,000/- (Rupees One lac fifty thousand only)
1. Perquisites Classified into three categories A, B and C
Category A

it Medical Expenditure incurred by Sh. Deepak Yadav and

. Reimbursement  his family subject to a ceiling of one month's
salary over a period of three years

Far Sh. Degpak Yadav and his family once in a
yeal incuired in accordance with the rules

specified by the Company.

iy Leave Travel
Concession

i} Personal Accident As per the rules of the Company

and Medical
Insurance
Explanation: For the purpose of Category ‘A
family means the spouse, the dependent children
and the dependent parents.
Category B

iy Contibution to Frovident Fund and Superannuation fund as perthe
rules of the Company.

i) Gratuity payable shall not exceed half a month's salary for each
completed year of services as per the rules of the Company.

iy Earmed/Privilege Leave: As per the applicable rules of the Company.
Category C

Pravision for car for use on Company’s business and telephone at
residence will not be considered as perguisite. Personal long distance
calls an telephones will be billed by the Company to the appaintee.

Il Other Terms:

i} Sh. Deepak Yadav shall be entitted to reimbursement of actual out
of packel expenses incurred in connection with the business of the
Company.

i) He shall not be entitled to any sitting fees payable 1o directors for
attending the meetings of Board and cammittes thereof.

ili} The agreement may he terminated by either party by giving three
month's notice.

iv) If at any time, Sh. Deepak Yadav ceased to be a Director of the
Company for any reason /cause whatsoever, he shall cease to be

the Managing Director of the Company.

exceeding the limits specified under Section || of Part | of the Schedule

BN

Where in any financial year during the currency of the tenure of the
Managing Director, the Company has no profits or its profits are inadequate,
he shall be entitled to remuneration by way of salary and perguisites not




Xt of the Companies Act, 1956, as amended and for the time being
in toree including such amendments, modifications, revisions as may be
made by the Central Government in the said limits from time to time as
minimum remuneration. '

The Managing Director shall also be eligible to the following perquisites;

which shall not be includedin the computation of ceiling on remuneration
specified in the said Section Il Part Il of the Companies Act, 1956:-

a) Contribution to provident fund, seperannuation fund or annuity fund to
the extent these either singly or put together are not taxable under the
Income-tax Act, 1861,

by Gratuity payabie at a rate not exceeding half a month's salary for each
completed year of service.

c) Encashment of leave atthe end of tenure.
The 'Beard recommends the Resoiution for approval.

Sh. Deepak Yadav is interestad in proposed resglution. Sh. Dharampal
Singh and Sh. Kunal Singh, being related to him, may be deemed to be
interestad in the proposed resclution.

None of the other Directors are concerned or interested in the
propased resalution.

This explanatory staterment together with the accompanying Notice should
be treated as an abstract of the terms and memorandum of appeintmeant
of Sh. Deepak Yadav in terms of Section 302 of the Companies Act, 1856.
By Order of the Board of Directors

For Indian Sucrase Limnited

Place : Delhi {Ladan Kumar Singh)

Date : 31% August, 2008 Company Secretary
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DIRECTORS’ REPORT

The Members,
Indian Sucrose Limited

Your Directors take great pleasure in presenting this 17" Annual Report of
your company, along-with the Audited Statement of Accounts for the
tinancial year ended 31% March, 2008.

1. FINANCIAL RESULTS

{Rs. in Lacs)
2007-08 2006-07
Turnover 11588.83 10717.21
Profit before Depreciation
interest & Tax (PBIDT) 1080.12 1654.65
Interest & Financial Expenses 600.66 368.86
Profit before Depreciation &Tax (PBDT) 479.46 1285.79
Depreciation 471.52 433.96
Profit before Tax (PBT) 7.94 851.83

2. PERFORMANCE REVIEW

As compared to last year turnover of Rs. 10717.21 lacs your company
achieved turnover of Rs. 11588.83 lacs during the current year. Because
of increase in cost of raw material as well as continuous fall in the sugar
sale price the net operating profit before tax (PBT) has dipped to Rs. 7.94
lacs during the year under review as compared to Rs. 851.83 lacs during
last year.

During the year under review, your Company has crushed 6195395 QTLS
of Sugarcane and produced 6098086 BAGS of Sugar in 151 crushing days,
as compared to previous year crushing of 6409300 QTLS of sugarcane
and production of 629912 BAGS of Sugar in 157 crushing days.

The capacity utilization of the plant during the year under review was 82.05
% and the average recovery was 9.86 % as compared to capacity utilization
of 81.65 % and average recovery of 9.97 % in the previous year.

3. MANAGEMENT DISCUSSION AND ANALYSIS

Pursuant to Clause 49 of the Listing Agreement your Directors wish to
repon as follows:

a. Industry Structure & Developments

In India out of the more than 470 sugar mills, about 60% are operating
in the co-operative sector, 35% in the private sector and rest in public
sector. The Co-operative sector accounts for about 43% of total
production in the sugar industry. Crushing is not done during the
monsoon so sugar recovery is very less. Sugar production in the
country is hampered by lower sugar recovery of 10-11% in compared
to 12-13% in Brazil and other major global sugar exporting country.

b Opportunities and Threats

The ethanol policy announced by the government has come as bonanza
for the sugar industry which is facing a problem of plenty. Public sector
oil companies are required to mix 5% ethanol with petrol from October
last year and 10% from October 2008. Ethanol is produced from
molasses, a byproduct of sugar production. The Maharastra Sugar
Industry, which is mainly in the co-operative sector, has been looking
at ethano! as major revenue source with long term potential. The sugar
production is expected to fall by 21.5% to 21.2% million tones in 2008-
09 SS (Sugar Season) on account of decline in area under sugarcane
cultivation. Sugarcane arrears that started building up since the middle
of 2006-07 SS will have caused farmers to switch to other crops such
as wheat and paddy.

c. Segmentwise or Productwise Performance
Segmentwise or Productwise analysis or performance is not applicable

to your company under AS-17 as the company is dealing in only one
segment/ produce, i.e. sugar.

d. Outlook

The outlook for the industry and consequently for your company for
the coming season looks more or less the same but the long term
outlook for the industry is very positive because India, the world's
second biggest sugar producer, entered the raw sugar export market
in 2007 by selling to Dubai's Al Khaleej, the world's largest refinery,
which has now switched to India from Brazil.

e. Internal Control System

Your company has good and effective internal control system to check
inefficiency and timely detection and redressal of unwanted irregularity
or incompatibility in the system.

4. LISTINGS

The shares of your company are currently listed with Bombay and Calcutta
Stock Exchanges. Application for detisting with Calcutta Stock Exchange
is still pending and expected to be approved very soon. During the year,
shares of the Company got delisted from Bangalore Stock Exchange.

5. DIRECTORS

Sh. Pawan Dewan and Sh. Jitender Singh, Directors of the Company,
retire by rotation at this meeting and being eligible, offer themselves for re-
appointment.

Sh. Sundeep Chaudhary has resigned from the Directorship of the
Company with effect from 25th July, 2007.

Sh. Kunal Singh & Sh. Sheoraj Singh Ahalawat has been appointed as
additional director of the Company with effect from 5th February, 2008..

Sh. Dharampal Singh, Chairman, has been appointed as the Whole Time
Director of the Company with effect from 13th March, 2008.

The tenure of Sh. Deepak Yadav, Managing Director of the Company is
coming to an end on 30th September, 2008. The Board proposed the re-
appointment of the Sh. Deepak Yadav as the Managing Director of the
Company with effect from 1st October, 2008, for further five (5) years.

Board on the recommendation of the Remuneration Committee has
approved the appointment of Sh. Dharampal Singh and Sh. Deepak Yadav
as Whole Time Director and Managing Director respectively.

6. DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to Section 217(2AA) of the Companies (Amendment) Act, 2000
your Directors hereby confirm that: -

i} in the preparation of the Annual Accounts, the applicable Accounting
Standards have been followed

ii) appropriate accounting policies have been selected and applied
consistently, and have made judgments and estimates that are
reasonable and prudent so as to give true and fair view of the state of
affairs of the Company as at 31st March, 2008 and of the profit and
loss of the Company for the financia! year 2007-08;

iii) proper and sufficient care has been taken for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act, 1956 for safeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities;

iv) the Annuaf Accounts have been prepared on a going concern basis.
7. FIXED DEPOSITS

Your Company has not accepted any fixed deposits and as such,
no amount of principal or interest was outstanding as on the
Balance Sheet date.

o




INDIARN SUCRGSE LIMITED

8. CORPORATE GOVERNANCE

Under Annexure - 1, a separate section on Corporate Governance is
included in this Annual Report. The certificate from the Company's Auditors,
confirming the terms of Corporate Governance as stipulated in the clause
49 of the Listing Agreement with the Stock Exchanges is annexed thereto.

9. AUDITORS’ REPORT

The Auditors’ Report and Notes on Accounts are self-explanatory and
therefore, do not call for any comments.

10. AUDITORS -

M/s B. K. Kapur & Company, Chartered Accountants, Statutory Auditors
are retiring at the forthcoming Annual General Meeting and being eligible
offer themselves for reappointment.

11. COST AUDITORS

M/s Katyal & Associates, Cost Accountants, Delhi have been appointed
as the Cost Auditor for the year 2007-08 and their report will be submitted
to the Department of Companies Affairs, Government of India, in
accordance with the requirement of Law.

PARTICULARS OF EMPLOYEES U/S 217(2A)

The Company has not paid remuneration to any employee of the Company
beyond the prescribed limit under the provisions of Section 217(2A) of the
Companies Act, 1956, read with Companies (Particulars of Employees)
Rules 1975, as amended to date. Hence no particulars are required to be
given under this section.

DISCLOSURE OF PARTICULARS UNDER SECTION 217 (1) (e) OF
THE COMPANIES ACT, 1956 AND LISTING AGREEMENT OF
STOCK EXCHANGES.

The information as per Section 217 (1)(e) of the Companies Act, 1956
read with the Companies (Disclosure of Particulars in the Report of Board
of Directors) Rules 1988, and the disclosure under listing agreement is
enclosed as per Annexure —i & Il attached herewith, form an integral part
of this report.

INDUSTRIAL RELATIONS & HUMAN RELATIONS DEVELOPMENT:

Human resources are the most important resource and your directors
believe in to give them their due weightage for their crucial role-playing in
the overall progress of the organization. The refationship between the
management and the stafis/ workers has been comfortable and cordial
during the year.

ACKNOWLEDGMENT

Your Directors are pleased to acknowledge their sincere gratitude to all
officers/ staffs/ workers, as team members, for their dedicated and sincere
efforts and also to Bankers, creditors, suppiiers and all concerned for
showing their continued faith and extending their full and wholehearted
support to our organization.

For and on behaif of the Board
Place : Delhi
Date : 31%tAugust, 2008

(Dharampal Singh)
Chairman

ANNEXURE - | TO DIRECTORS' REPORT

INFORMATION AS PER SECTION 217(1) (e) READ WITH THE
COMPANIES (DISCLOSURE OF PARTICUALRS IN THE REPORT OF
BOARD OF DIRECTORS) RULES, 1988 AND FORMING PART OF THE
DIRECTORS'REPORT FOR THE YEAR ENDED ON 31ST MARCH, 2008

(A) CONSERVATION OF ENERGY

(@) The Company has installed most modern equipments in the plant and
is able to save and minimize energy consumption.

(b) Total energy consumption and energy consumption per unit of
production:

1) POWER AND FUEL CONSUMPTION

Current Year Previous Year
1. ELECTRICITY
a) Purchased
Units Nil 653792
Amount (in Lacs) Nil 25.85
Rate/Unit (in Lacs) Nil 3.95
b) Own Generation
i) Through Diese! Generator
Units 738008 690612
Unit per Ltr. of Dieset Qil 3.11 2.98
Rate/Unit (in Rs.) 9.50 10.08
ii} Through Steam Turbine
Generation
Units 24423617 26459080
Units per Ton of Fuel 195.63 184.70
Rate/Unit Nil Nil
(Being Generated out of steam
required for process)
Bagasse
Quantity M.T. 124844 143253
Total Cost (Rs. In Lacs) 1123.59 1389.55
(Estimated due to own generation)
Average Rate (in Rs.) 1123.59 1360.90
2. CONSUMPTION UNIT OF PRODUCTION
(INM.T.) Actual Actual
Standard Current Year _ Previous Year
Electricity (Units) 350 400.51 420.04
Bagasse (M.T) 3.50 2.05 2.27

(B) TECHNOLOGY ABSORPTION (R & D)
Research & Development (R & D}

1. The Company is regularly carrying on research and development for
the development of Sugar Cane in the area.

2. Agricultural implements, fertilizers, pesticides, and cane seeds are
supplied to the cane growers on loan basis and at subsidised rates.

3. Expenditure incurred on R & D.

Current Year Previous Year

(Rs.inLagcs) (Rs.in Lacs)

a) Capital

b) Recurring 11.14 23.45

c) Total 11.14 23.45
d) Total Expenditure as

percentage of Turnover ) 0.11 023




4. Technology absorption, adoption and innovatian:

i) The Company has adopted latest technology in the plant to maximize
production, beiter quality, and to minimize consumption of energy.

i} The Company has implemented its own Effluent Treatment Plant of
latest technology.

iy “Technology imported during the year — Nil

{C) FOREIGN EXCHANGE EARNING & CUTGO

{a} Total Foreign Exchange sared Rs, Nil {previous year Rs. Mil}
{b} Total Foreign Currency used-10.57 Lacs

CORPORATE GOVEANANCE
ANMEXURE-II TO DIRECTORS REPORT

Company's Philosophy on Corporate Governance

Your company's philosophy on corporate governance is very crystal clear
and your directors at the Board leve! assume greal faith in managing the
affairs of the company as perthe prudent norms of corporate governance
suggested by SEBI. Hereunder, the report of Directors on the practices of
Corporate Governance prevalentin the Company in terms of clause 49 of
Listing Agreement:

1. BOARD CF DIRECTORS:

a} Composition of Board: As on March 31, 2008, the Board of Directors
of the Company consists of Six Diractars, out of which two are independent
Directors and one is Whole Time Director.

Committee
Chairmanship

Executive

Sh. Despak Yadav Managing -

Sh. Jitentler Singh
Sh, Pawan Dewan
3h. Sheoraj Singh Ahlav
Sh. Kunal Singh .

= Directors exciuding private, foreign, unfimited fatiify compantas and compsriss'
registered under seclion 25 of ihe Companies Acl, 1955.

{a) BOARD MEETINGS :

Dring the financial year 2007-08, seven meetings of the Board of Directors
were held on 30th Aprii, 2007, 31st July, 2007, 27th August, 2007,
15t October, 2007, 31st October, 2007, 15th January, 2008, 31stJanuary,
2008, 20th February, 2008 and 5th March, 2008 the attendance of the

She St ?5'5 Chaudhry
ShePawan Dewan

Sh. Shecraj Singh Ahlawat
Sh. Kunai Singh

Lt

2, AUDIT COMMITTEE:

(&) COMPOSITION, NAME OF MEMBERS AND CHAIRMAN

The Audit Committee of the company presently consists of two independent
directors and one Executive direcior. After the resignation of Mr. Sundeep
Chaudhry the Audit Committee was recanstituted by the Board in its meeting
held on 31st July, 2007 and Sh. Deepak Yadav has been introduced as
new member of the Audit Committee. The composition of Audit Committee

is as follows:
Sh. Pawan Cawan Chairman
Sh. Jitender Singh Member
Sh. Deepak Yadav Member

(B NUMBERS OF AUDIT COMMITTEE MEETINGS HELD, DATES
AND PRESENCE:

The Audit Committes Meetings were held 4 times during the year on 30lh
April, 2007, 31st July, 2007, 31st October, 2007 and 31st January, 2008,
Sh. Pawan Dewan and Sh. Jitender Singh were presentin all the meetings
held during the financial year 2007-08, whereas Sh. Sundeep Chaudhry
and Sh. Deepak Yadav has attended only those meetings, held during
their membership to the Audit Comimiites.

(C ) TERMS OF REFERENCE

The terms of referance of the Audit Committee are as per guidelines set
outin Clause 48 ot the Listing Agreements with the Stock Exchanges read
with Section 282A of the Companies Act, 1956. These broadly include
approval of Annuat Intermal Audit Plan, review of financial reporting systerns,
infernat contral systems, ensuing compliaznce with requlatery guidalines,
discussions on quarterly/ annual financial results, supervising the internal
control system ete.

3. THE SHAREHOLDERS/INVESTORS GRIEVANCE/SHARE
TRANSFER COMMITTEE )

The composition of Share holdersfinvestors Grievance/Share Transfer
Committee is as follows :-

Sh, Pawan Dewan, Independent Chairman
Sh. Jitender Singh, Non-Execulive Member
Sh. Deepak Yadav, Managing Director Member

The Company has its in House Share Transfer department, at Regd. Office
of the company, G. T. Road, Mukedian. M/s MCS Ltd., New Delhiis acting
as Registrar for Electronic connectivity with NSDL & CDSL for the
dematerialization of ils shares. The power to approve Share Transfer/Share
Transmigsion is given to the Commiltee, which meets at the end of every
month. The powers to sign the share transfer duly registered, and to confirm
the dematerialization requests, are given to the whole time Cirsctors/
Company Secretary/officers of the company. During the year under review,
altthe complaints received have been redressed. There is no share transfer
agplication pending for registration for more than 30 days, except those
cases where notices were required to be sent to registered holders, due to
their objection ludged with the Company and Bad deliveries as per SEB!
Guidelines in this regard.

4, REMUNERATION COMMITTEE:
{A) CONSTITUTION AND COMPOSITION:

Company has constituted the remuneration cormmittes on 20th February,
2008 comprising three members.. The composition of the remuneralion
committee is as follows:

=h. Sheoraj Singh Ahlawat Independent Chairman
Sh. Jitender Singh Non-Executive Member
Sh. Pawan Dewan Independent Member

(B) MEETINGS

The Remuneration Comimittee meeting held once in the year lo be reported
on 20th February, 2008.

{C) TERMS OF REFERENCE:

i) To determine Remuneration Policy of the Company.

i) Torecommend to the Board the remuneration payable to the Managing
Director! Whole Time Directors and other Dlirectors.

i} Torecommend to the Board the remuneration payable to directors for
discharging the professional ar other services ctherwise than in tha
capacily of director.

iv) To frame policies and compensation including salaries, incentives,
promotions, benefits, stock options, and performance targets for

executives of the Company.
VETETRAD
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vy To set standards for periprmance having regard to existing standards
prevailing industry practices.

vi) To perfarm such other functions as may be delegated by the Board
from time to time.

5. Remuneration paid to directors :
Mon Executivefindependent Director

Sitting Fees RAs. 1500/ per mesting has been paid for attending committee
and Board Meeting to Sh. Jitender Singh, Sh Sundeep Chaudhry,
Sh. Pawan Dewan, 8h. 0. P. Singh, Sh. Kunal Singh and Sh. Sheoraj
Singh Ahlawat.

2. The Calcutta Stock Exchange Association Lid.*

* The Delisting Application made by the Company is pending with the
Stock Exchange.,

Listing. fee io Mumbai have been paid till 315t March, 2008 and listing
fee fo Calcutta is yet to be paid as delisting application is still pending
with therm.

Distribution of Shareholding as on 31st March, 2008,

DISTRIBUTION SCHEDULE
AS OM 31.03.2008

Mominal Walue of Each SharelUmt Rs. 10/~

Equity Shares

Whole Time Director {InHs.}
Salary 16,52, (400
Perguisites -
Gantribution to PF & other funds -

151523000
Paid to Sh. Deepak Yadav, Managing Director and Sh. Dharampal Singh, Chairman

Notes:
Ne Commission has been paid to any Director.

6. General Body Meetings :

Mu kerian
‘Mukerian

7. Disclosures

There i3 ni materially significant transaction with the related parties viz
Pramoters, Directors, Directors’ Relatives ete. that may potentially conflict
with the company's interest at large.

8. Means of Communication

Subject Detail

Weather Half Yearly Report Since Company's unaudited guarterly resuits
sant lo each Shareholders are published in News papers, the same were
not sent to Shareholders.

Quarterly Results

Irvwhich news paper . Ghardhikafa(Englishy, Economic Times,
Business Standard ,Chardhikala {Punjahi)

Any website where displayed  No

9. General Share holder Information

Annual General Meeting:

Date & Time o 30" Sep. 2008 at 11.00A.M.

Venue . Regd. Oif. & Work at G.T. Aoad, Mukerian

o April 2007 to March 2008

Financial Reparting in . {a) 1* quarterly Results

Calander year on of before 31.07.2008

{Tentative 2008-09)  : (b) 2 Quarterly Results & Half Yearly
) Results on or before 31,10.2008

{e] 37 quarterly Results on or bafore 31.01.200%

{d) 4" quarterly or Yearly Audited Results
an or befare 30.04 2000 or 30.06.2009

normally Fublished in

Financial year

Date of Book Clesure 26th September, 2008 to 30th September, 2008
{both days inclusive)

Listing of Shares at Stock Exchanges :
1. The Stock Exchange, Mumbai.

7]

#y
/5001 to 100007

341650 §§41sso?o
571 5?1 3710
: 3728170
2803070
1656070
1320060
8251590, |
01982430 +65.06

145461 so@%ﬁ@’épo

4. Mutual Funds
| MRIs

Damatetrialization of Equity Shares and Liquidity

The Company shares are currently traded only in dematerialized forms.
Tt facilitate trading in dematerialized form, there are two depositories e,
NSDL & CDSL. The Company has entered into tripartite agreements with
both these depositaries. The sharehalders can open account with any of
Depository Participants registarad with any of these depositaries. None of
the company's share is under lack in period for any purpose.

- Plant Location (Manufacturing Unit)

G.T. Road, Mukerian

Distt. Hoshiarpur (Fb.)- 144211

White Crystal Sugar

Molasses and Bagasse

- ltem/ Products
- By products

* Address for Correspondence :
For matters related to Shares/Queres/Demat/Transfer/Transmissien request :
Regd. Office & Works Indian Sucrose Limited,
Z.T. Road, Mukerian
Gistt. Hoshiarpur (Fb.)- 144211
Ph. Ma. 01883-249002-5, Fax.-244532
Email - islcare @yahoo.co.in
The above report has heen placed before the Board inits meeting held on
31.08.2008 and the same was approved.
For and on behalf of Board
D. P. Singh
(Chairman)

Place : Delhi
Date : 31* August, 2008



~ AUDITOR’S REPORT ON CORPORATE GOVERNANCE

To
The Members,
Indian Sucrose Limited,

We have read the Report of the Board of Directors on Corporate
Governance and have examined the relevant records relating to compliance
of conditions of Corporate Governance by Indian Sucrose Limited for the
year ended 31st March, 2008 as stipulated in Clause 49 of the Listing
Agreement of the said Company with the Stock Exchange.

The Compliance of conditions of Corporate Govemnance is the responsibility
of the Management. Our examination, conducted in the manner described
in the ‘Guidance Note on Certification of Corporate Governance' issued
by the Institute of Chartered Accountants of India, was limited to procedures
and implementation thereof adopted by the Company for ensuring
compliance with the condition of Corporate Governance. Our examination
was neither an audit nor was it conducted to express an opinion on the
financial statements of the Company.

In our opinion and to the best of our information and according to the
explanation given to us and on the basis of our examination above, the
Company has complied with the condition of Corporate Governance as
stipulated in Clause 49 of the abovementioned Listing Agreement.

No Investor grievances are pending for a period exceeding one month
against the Company as per records maintained by the Company.

We further state that such compliance is neither an assurance as to the
future viability of the Company nor the efficiency or effectiveness with which
the management has conducted the affairs of the Company.

For B.K.KAPUR & COMPANY

CHARTERED ACCOUNTANTS
Place : Delhi (M.S.KAPUR)
Date :31% July, 2008 Partner

M. No. 74615

AUDITORS’ REPORT

TO THE SHAREHOLDERS OF INDIAN SUCROSE LIMITED

1. We have audited the attached Balance Sheet of INDIAN SUCROSE
LIMITED as at 31% March, 2008 the Profit & Loss Account and also
the Cash Flow Statement for the year ended on that date annexed
thereto. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion
on these financial statements based on our audit.

2. We conducted our audit in accordance with auditing standards
generally accepted in India. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit also
includes examining, on a test basis evidence supporting the amounts
and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

3. As required by the Companies {Auditor’s Report) Order, 2003 (“The
Order”) issued by the Central Government of India in terms of Section
227 (4A) of the Companies Act. 1956 (“The Act™). We enclose in the
annexure a statement on the matters specified in paragraphs 4 & 5 of
the said Order.

a)

b)

c)

d

e)

h)

ii)

i)

Place : Ghaziabad
Dated : 30" June, 2008

Further to our comments in Annexure referred to above, we
report that:

We have obtained all the information and explanations, which to the
best of our knowledge and belief were necessary for the purpose of
our audit.

In our opinion, proper books of account as required by law, have been
kept by the Company so far as appears from our examination of such
books;

The Balance Sheet, Profit & Loss Account and Cash Flow Statement
dealt with by this report are in agreement with books of account;

In our opinion, Balance Sheet, Profit & Loss Account and Cash Flow
Statement dealt with by this report comply with Accounting standards
referred to in Section 211(3C) of the Companies Act, 1956.

On the basis of written representations received from the directors
and taken on record by the Board of Directors, we report that none of
the Directors are disqualified as on 31 March, 2008 from being
appointed as Directors in terms of clause (g) of Sub Section (1) of
Section of 274 of the Companies Act, 1956.

Non-provisioin of disputed Purchase Tax liability on purchase of Sugar
Cane aggregating to Rs. 119.63 Lakhs for the financial year 1999-
2000 to 2003-04 pending at appellate levels and Rs. 650.46 Lakhs
estimated for financial years ended 31.03.05 to 31.03.08 as per Note
No: 6 (iv) of schedule 19 for Notes to the Accounts,

Non-provision of disputed liabilities created by the Sales Tax
Department & State Electricity Board aggregating to Rs. 56.12 Lakhs
as per Notes No. 6 (ii) & (i) of Schedule 19 for Notes to the accounts.

Subject to our comments in paragraph 4 (f) & (g) which if had been
considered the profit for the year would have been Rs. 939.093 Lakhs
as against the reported profit of Rs. 112.88 Lakhs and the balance in
Reserves & Surplus Rs. 873.06 Lakhs as against the reported figure
of Rs. 1699.27 Lakhs similarly, the current liabilities would have been
Rs. 6160.73 Lakhs as against the reported figure of Rs. 5334.72 Lakhs,
and note no 14 of schedule 19 of notes to the accounts regarding
Micro, small, & Medium Enterprises, in our opinion and to the best of
our information and according to the explanations given to us, the said
accounts read together with the significant accounting policies and
other notes thereon and at attached thereto, give the information
required by the Companies Act, 1956, in the manner so required and
give a true and fair view in conformity with the accounting principles
generally accepted in India:

in the case of Balance Sheet, of the State of affairs of the Company as
at 31* March, 2008.

in the case of Profit & Loss Account, of the Profit of the Company for
the year ended on that date; and

in the case of Cash Flow Statement, for the cash flows for the year
ended on that date.

For B.K. Kapur & Co.
Chartered Accountants,
(M.S. Kapur) F.C.A.
Partner

M. No. 74615

O



ANNEXURE TC THE AUDITORS' REFORT

1. {a} The Company is generally maintaining records showing particulars

including quanititative details and situation of fixed assets, however,
their linal competition is under process.

{1 The fixed assets of ihe Company have been physically verified during

the year by the managerment at reasonable intervals and no material
dizcrapancies between the baok records and the physical inventory
have been noticed on such verilication,

(e} As per records and information and explanation given to us company

has not disposed off during the year substantial part of its fixed assets.

2. {a) The physical verification of inventory has been conducted by the

management at reasonable intervals,

{8} Inour opinion and according to the information and explanation given

1o us, the procedures of physical veritication of inventory followed
by the management are reasonatile and adeguate in relation to the
sire of the Company and the nature of its business.

{c} On the basis of our examination, i our opinian, the Company has

maintained proper racords of inventory & discrepancies noticed on
such physical verification on inventory as compared to the books
records were not material.

3. {a} According o information made available to us, the company has

not grantad any loans, secured or unsecured fo companies, firms or
other parties covered in the register maintained under sectian 301
of the Act, aceordingly clause 4(iii) (b} to (d} of the Order are not
applicable to the company.

(b} According to information made available to us, the company has

taken unsecured lpans from the Managing Director and their relative
as covered in the register maintained under section 301 of the Act.
Total outstanding for such loans al the year end was at the amount
of Rs. 48.50 {Previcus vear As. 44.51 Lakhs) and maximurm
outstanding during the year amounted to Rs. 48.50 Lakhs (previous
year Rs. 62.30 Lakhs}. Further, the company has not taken any
secured loan from the aforesaid referred parties.

{c) The rate of interest and other terms and condition of the unsecured

Loans taken by the company are prime facie not pre]ud(ual ta tha
interest of the company.

(d) As informed to us, presently, there is no stipulation as regards

to tepayment of Principal amount. However, payment of interest
is regular.

in our opinion, and according to the information and explanations given
tous, there is an adequate internal controt system commensurate with
the size of the company and nature of its business, for purchase of
irventory and fixed assets and for the sale of goods and services. Furiher,
on the basis of our examination and according to the information and
explanation given to us, we have not observed any continuing failure to
correct major weaknesses in internal control system.

5. (a) Based on our examination and according to the information

and explanation given to us, we are of the epinion that the particulars
of contracts or arrangements referred to in Section 301 of the Act
have been entered in the register required to be maintained under
that section.

{b) Inouropinion and according te the information and explanation given

6.
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to us, the transactions made in pursuance of such contracts or
arrangements have been rmade at prices which are reasonable
having regard to prevalling market price at the relevant time.

On the basis of information and explanations given to ug, the company
has not accepted any public deposits from the public within the meaning
of Section 58A, 88AA or any other relevant provisions the Act, and
rules framed thergunder.

The company has an intamat audit system, which needs to be more
strengthened to make it commensurate with the size and nature of the
Company's business.

3. We have broadly reviewed the books of account maintained by the
company pursuani to the order made by the Central Government for
the maintenance of the cost records under section 209(1) (d) of the
At and are of the opinion that, pimafacie, the prescribed account and
records have been maintained and are being made up. we however
as hotrequired have not made a detailed examination of such records
with a view to determine whether these are accurate or complete.

9.(a) According to the information and explanations given to us the
company is regular in depositing with appropriate authorities,
undisputed statutory dues including Provident Fund, Income Tax,
Wealih Tax, Service Tax, Customs Duty, Excise Duty, Cess and other
statutory dues applicable toit, except few cases of delay in deposit
of Tax Deducted af Source. As explained {o us, the provisions of
Employses State Insuruance are not applicable to the company, No
amount was due io be deposited under investor Education and
Protection Fund. Further there was no arrears of undisputed statutory
dues outstanding as at 31 March, 2008 for a period of more than
six months from the date they became payable.

-(b) Ascuording to the information and explanation giuen_to us, the
disputed statutory dues of Sales Tax, & Purchase Tax aggregating
o have not heen deposited are given helow:-

Deputy Excise &
Taxation

Commissioner
\ {Appeal)
1999-2000 | . Bt Sales Tax Tribunai,
2000-01 & 2001-0 2! Punjah & Haryana
e High Count.
Tl onoe-03 g 2003-04 -1'Deputy Excise

: Taxalicn .
Commissinner :
{Appeals)
Central SalesFax| CST 200304 123 Deputy Extisé?.

B o : Taxation @%? :
Commissioner” -

Further, in respect of Income Tax, Custom Duty, Wealth Tax, Service Tax
and Cess it has been informed that there are no dues, which have not
been deposited on aceount of any dispute.

10, The company does not have accumuiated losses. The company has
not incurred any cash losses during the current linancial year and in
Ihe immediately preceding financial year.

11. In our opinion and according to the information and explanations given
1o us, the company has defaulted in repaymert of its dues to Bank The
particulars of dealys which reiates to interestinstaliments dunng the
year ended on 31.03.08.

Days

%X{f‘l o 30
311060 .3
&1 10‘775‘?73%
7640 223

P

llincludes amount paid during the year.

The averdue armount outstanding as on 31st March, 2008 towards
Sugar Development Fund is Rs. 199.76 lakhs. There are no dues of
debenture holders.



12.

According to the information and explanations given to us, the company
has not granted any loans and advances on the basis of security by
way of pledge of shares, debentures and other secuirities.

. The company is not a chit fund or a Nidhi/ mutual benefit fund / society,

therefore provisions of clause 4(xiii) of the order are not applicable to
the company.

.In our opinion, the company is not dealing or trading in shares,

securities, debentures and other investments. Accordingly, provisions
of clause 4(xiv}) of the order are not applicable to the company.

. According to the information and explanation given to us, the company

has not given guarantees for loans taken by others from Banks or
Financial Institutions.

. In our opinion and on the basis of information and explanation given to

us, term loans were applied for the purposes for which the loans were
raised other than amounts temporarily invested in bank deposits
pending utilization of the funds for the stated use.

. On the basis of information and explanations given to us, and on an

overall examination of the financial statements and cash flow statement
of the company, we report that no funds raised on short term basis
have been ultimately used for long-term investment.

20.

21,

Place : Ghaziabad
Dated : 30" June, 2008

. The company has made preferential allotment of shares to parties and

companies covered in the register maintained under section 301 of
the Act. In our opinion, prices at which shares have been issued is not
prejudicial to the interest of the Company.

. The company has not issued any debenture, therefore, no comments

is required under para 4(xix) of CARQ, 2003.

The company has not raised any money through public issues during
the year.

To the best of our knowledge and belief and according to the information
and explanations given to us, no fraud on or by the Company has
been noticed or reported during the course of our audit.

For B.K. Kapur & Co.

Chartered Accountants,

(M.S. Kapur) F.C.A.
Partner
M. No. 74615
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~ INDIAN SUCROSE LIMITED

INDIAN SUCROSE LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2008

SCHEDULE As at As at
No. 31.3.2008 31.3.2007
Rupees Rupees
SOURCES OF FUNDS
Shareholders' Funds
Share Capital 1 154,183,320 154,183,320
Reserves and Surplus 2 169,926,907 181,215,568
324,110,227 335,398,888
Loan Funds
Secured Loans 3 650,423,666 632,683,717
Unsecured Loans 4 4,849,564 4,451,773
655,273,230 637,135,490
Deferred Tax Liability (Net) 5 110,764,899 99,308,274
TOTAL 1,090,148,356 771,071,842,652
APPLICATION OF FUNDS
Fixed Assets 6
Gross Block 944,045,743 934,393,291
Less :-Depreciation - 388,608,306 341,920,735
Net Block 555,437,437 592,472,556
Capita! Work in Progress ! - 2,065,810
555,437,437 594,538,366
Investments 7 11,722,532 11,722,532
Current Assets, Loans & Advances
Inventories 8 614,339,994 609,255,537
Sundry Debtors 9 71,302,062 75,970,332
Cash and Bank Balances 10 7,676,859 81,446,203
Loans and Advances 1 374,114,670 80,253,931
1,067,433,585 7 846,926,003
Less: Current Liabilities & Provisions 12 )
Current Liabilities 533,472,337 369,842,318
Provisions 10,972,861 11,501,931
544,445,198 B 381,344,249
Net Current Assets 522,988,387 465,581,754
Total 1,090,148,356 1,071,842,652

Significant Accounting Policies & Notes forming

part of Balance Sheet 19
The Schedules 1 to 19 form an integra!

part of Balance Sheet

As per our report of even date attached.
for B. K. KAPUR & COMPANY D. P. SINGH DEEPAK YADAV
Chatered Accountants ( Chairman) ( Managing Director )

(M. S. KAPUR) FCA
PARTNER LALAN KUMAR SINGH GAURAV AGARWAL
M. NO. 74615 ( Company Secretary ) ( Manager Accounts )

Place : New Delhi
Date :30™June, 2008

12 |
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2008

SCHEDULE Year Ended Year Ended
No. 31.3.2008 31.3.2007
Rupees Rupees
INCOME
Sales 1,158,883,345 1,071,720,837
Less : Excise Duty 82,830,018 70,768,003
Net Sales 1,076,053,327 1,000,952,834
Other Income 13 421,737 1,092,811
(Decrease)/Increase in Stocks 14 254,142 175,402,918
Total 1,076,729,206 1,177,448,563
EXPENDITURE
Material and Manufacturing Expenses 15 912,810,597 954,770,777
Salaries, Wages and Benefits 16 42,833,659 42,588,215
Administration and Other Expenses 17 13,073,212 14,624,201
Interest and Financial Charges 18 60,064,916 36,885,918
Total 1,028,782,384 1,048,869,111
Profit before Depreciation 47,946,822 128,579,452
Depreciation 47,152,279 43,396,530
Profit Before Tax 794,543 85,182,922
Provision for Taxation
Current Tax 366,000 -
Less:-MAT Credit Entitiement 341,000 25,000
Deferred Tax (debit) 11,456,625 42,201,725
income Tax for earlier year 133,310 377,733
Fringe Benefit Tax 468,133 454,944
Profit/(Loss) after Tax (11,288,525) 42,148,520
Balance brought forward from Previous Year 113,279,432 71,131,048
Add:- MET Credit recoverable for earlier year - ) -
Surplus transferred to Balance Sheet 101,990,907 113,279,568
Earning per Share (Note No. 20)
Nominal Value Rs. 10/-, (Previous year Rs.10/-)
Basic
Diluted - 2.74
Significant Accounting Policies & Notes forming
part of Balance Sheet 19
The Schedules 1 to 19 form an integral
part of Balance Sheet
As per our report of even date attached.
for B. K. KAPUR & COMPANY D. P. SINGH DEEPAK YADAV
Chatered Accountants { Chairman) ( Managing Director)

(M. S. KAPUR ) FCA
PARTNER
M. NO. 74615

Place : New Delhi
Date :30"June, 2008

LALAN KUMAR SINGH
( Company Secretary )

GAURAV AGARWAL
( Manager Accounts )

13
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' SCHEDULES TO ACCOUNTS

As at 31.3.2008

As at 31.3.2007

. Rupees Rupees
SCHEDULE 1 : SHARE CAPITAL
Authorised :
18000000 Equity Shares of Rs.10/- each)
(Previous Year 18000000 Equity Shares of Rs.10/- each) 180,000,000 180,000,000
7000000 Preference Shares of Rs.10/- each) 70,000,000 70,000,000
(Previous Year 7000000 Preference Shares of Rs.10/- each)
250,000,000 250,000,000
Issued, Subscribed & Paid-up
15461807 Equity Shares of Rs.10/- each fully paid up
(Previous Year 15461807 Equity Shares of Rs.10/- each fully paid up) 154,618,070 154,618,070
Less : Calls unpaid 434,750 434,750
Total 154,183,320 154,183,320
SCHEDULE 2 : RESERVES AND SURPLUS
Capital Reserves
Share Premium Account
As per Last Balance Sheet 66,436,000 66,436,000
Capital subsidy
.| As per Last Balance Sheet 1,500,000 1,500,000
67,936,000 67,936,000
Profit & Loss Account
Surplus as per accounts annexed 101,990,907 113,279,568
Total 169,926,907 181,215,568
SCHEDULE 3 : SECURED LOANS
A) Term Loans
- Punjab National Bank 294,798,205 211,439,961
- Gowvt. of India, Sugar Development Fund (SDF) 10,881,000 10,881,000
- Interest Accrued and Due 12,135,851 10,932,527
317,815,056 233,253,488
B) Cash Credit
- Punjab National Bank 328,486,360 393,876,643
328,486,360 393,876,643
C) Vehicle Loans
-Scheduled banks 4,077,775 5,514,696
- Interest Accrued and Due 44,475 38,890
4,122,250 5,553,586
Total 650,423,666 632,683,717

NOTES :-
1) Term loans are secured against all the plant and machineries of the company.

2) Cash credit limit is secured by way of pledge of sugar stocks and hypothecation of stocks of stores,Packing material and of Mollasses.
3) The company has obtained Sugar Development Loan from Government of India under rule 17(4) of the Sugar Development Fund Rule 1983 for the

development of sugarcane which is secured by Bank Guranatee for the principal amount.

4) The cash credit limit,term loan and BankGuranatee limit taken from Punjab National Bank are further secured by first charge on company's immovable

properties situated at Mukerian tehsil Dasua Distt Hoshiyarpur Punjab.

5) Term Loans and cash credit loan are also secured by way of personal guarnatees of three directors of the company

6) The Vehical loan from banks are secured against vehicles financed by them.
7) The amount of term loan repayable with in year is Rs. 516.67 lacks (Previous year Rs. 516.67 Lacks)

TI'I




SCHEDULE 4 : UNSECURED LOANS
From Director and their relative 4,451,773
Total 4 4BV
k As at
. a5 . ’ 31.3.2008
SCHEDULE 5 : DEFERRED TAX LIABILITY (Net)
DEFERRED TAX LIABILITY
Difference between Book & Tax Depraciation 104,185,883 11BBE766Y9
104,195,383 116,887,669
DEFERRED TAX ASSETS
Expenses Allowed U/s 43-B on paid basiz 4,502,091 5,076 B45
Unabsaorbed Depreciation 385,518 1,046,125
Income Tax paid an Book Profit u/s 115J8 - £ -
4,887 609 1,235,161 6,122 770
NET DEFERRED TAX LIABILITY 99,308,274 11,456,625 110,764,889

SCHEDULE & : FIXED ASSETS

Nature’e Asigh N Soldeﬁi%
31.03.2007 | duringthe | during the
Year Year

12,410,421 ’ 12,410,424
i
20,500 8,000 28,500 28,500

83 676,620t 64 811,987
454,671,273 | 500,007 234

Freehold Land 12,410,421

| 91787024 | 25718,951| 2,190,553 27,910,504
810,821,303 | 302,889,044 | 42,260,175

L 346,150,119

B4 1531

. : ol
Office Equipr ’ 5.09&;@%@
“Wahicles & Tra 9,669, 8201

Total {Rupees)

FaS .
b 10,942,458
Previous Year {Rupees)| 807,759.06.

128,704,629

Capital Wark in Progiess
{including Gapital Advances}

- 2,065,810
; Total (Rupees) 555,437,438 594,517,867 1

Brevious Year (Rupees) .. 594538366 .. . 608,837,966

i

SCHEDULE 7 : INVESTMENTS (Long Term)
Cther than Trade - Unquoted {At Cost)
Investment in Equity Shares of Subsidiary Company
{5861266 Equity Shares of 10/- each

fully paid up of Ranger Breweries Limited)

11,722,532 1,722,532

Total
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SCHEDULE & : INVENTORIES
(As taken, valued and cedified by the Management)

Stores, Spare Parts and Packing Materials 38,325,587

Raw Material 35! 114,578

Finished Goods 439,78*5’?@ : 517,894,122

By-Products 63,780,944 42,549,684

Goods in Process 17,107,916 10,371,166
Total 614:389.004 60512551557

SCHEDULE 9 : SUNDRY DEBTORS

{Unzecured - Considered good)

Debts aver six months 5,284,528

Others 70,685,804
Total | 75,870,332

SCHEDULE 10 : CASH AND BANK BALANCES

Cash & Cheques in Hand 73,978,406

Balance with Scheduied Banks :

in Current Accounts 5,675,340

In Fixed Depuosit Account Pledged as 1,633,000

Margin Money '

Interest Accrued tharean 158,457
Tetal 81,446,203

SCHEDULE 11 : LOANS AND ADVANCES

{Unsecured - Considered good)

Advances Recoverable in cash or in kind

or for value to be received 3,398,020 5,882,744

Mew Project Expenses 4,850,000 6,050,000

Balance with Excise Department ;&;w 4,168,936 ; 4,779,289

Cenvat Receivable o - 8,096,907

Sacurity Deposits L. 8,584,733 3,584,733

Loan to Farmers £ 320,622,732 24,380,597

Advance Income tax :

Prepaid Expenses S 1,411,419

Claim recoverable @;ﬁ 1,441,892 1,274,382

MAT Credit Entillement B, 25,115,860 24,774,860

Share Appliatior Money ; ! 8,500,000 -
Total BOTZETHa

SCHEDULE 12 : CURRENT LIABILITIES AND PROVISIONS w55

Current Liabilities

Sundry Craditors {Including for Projects)-fMicro, Small

and Medium Enterprises @ Others Creditars 37,265,674

Other Liabilities 301,999,347

Adwvance from Customars 5,750,000

Security Deposits received 135,000

Cane Price Payable 24 692 207

369,842,318

Provisions

Provision for Gratuity 9,257,085

Provision for FBT {Met of Advance Payments) 2,244,836

Provision for Taxation {Net of Advance Payments}

Total

& Refer note no 14 of schedule 19 notes to the Aggounts




As at 31.3.2008

As at 31.3.2007

Rupees Rupees
SCHEDULE 13 : OTHER INCOME
Interest Earned (TDS Rs.nil-(Previous year Rs.4285/-) 203,143 85,366
Miscellaneous Income 218,594 767,565
Profit on sale of assets - 239,880
Total 421,737 1,092,811
SCHEDULE 14 : INCREASE/(DECREASE) IN STOCKS
Opening Stocks
Finished Goods 517,894,122 343,016,724
By-products 42,549,684 42,531,913
Goods in Process 10,371,165
570,814,971 385,548,637
Closing Stocks
Finished Goods 489,785,098 517,894,122
By-products §3,780,944 42 549 684
Goods in Process 17,107,916 10,371,166
570,673,958 570,814,972
Excise Duty etc. on Increase/Decrease of Stock 395,155 (9,863,417)
(Decrease)/increase in Stocks 254,142 “34_();?,918
SCHEDULE 15 : MATERIAL AND MANUFACTURING EXPENSES
Raw Material Consumed
Opening Stocks 114,978 -
Purchases 818,639,527 855,692,967
818,754,505 855,692,967
Less : Closing Stocks 9,660 114,978
818,744,845 855,577,989
Manufacturing Expenses
Consumption of Stores, Spares & oils & chemicals etc. 48,830,031 49,491,177
Packing Material 24,245,172 26,616,359
Manufacturing Expenses 4,297,382 4,203,600
Power and Fuel 8,713,120 10,459,559
Repairs to: -
Ptant and Machinery 5,493,465 5,286,218
Building 2,275,003 2,925,807
Others 211,579 209,968
Total 912,610,597 954,770,777
SCHEDULE 16 : SALARIES, WAGES & BENEFITS
Salary & Wages 39,269,552 38,965,169
Contribution to Provident and other funds 3,023,882 2,979,733
Staff & Workers Welfare 540,225 643,313
Total 42,833,659 42,588,215
SCHEDULE 17 : ADMINISTRATION AND OTHER EXPENSES
Rent 929,736 1,023,909
Rates and Taxes 274,641 273,265
Printing and Stationery 662,858 670,344
Postage, Telegram and Telephones 983,718 1,425,617
Advertisement and Publicity 53,555 220,032
Travelling and Conveyance :
Directors 296,712
Others 1,409,654 1,706,366 1,548,484
Fees and Subscription 47,600 30,415
Legal and Professional Charges 281,050 593,248
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INDIAN SU%EROSE LIMITED

" Asat 31.3.2008  As at 31.3.2007

Rupees Rupees
Auditors' Remuneration 122,284 105,201
Vehicle Running and Maintenance 1,766,769 1,851,500
Insurance 783,161 857,708
Commission on Sales 3,174,200 2,357,750
Freight 106,569 212,638
Cane Development Expenses 1,113,729 2,345,420
Business Promotion 66,544 111,835
Loss on sale/damage of Fixed Assets 126,293 215,532
Prior Period ltems 270,386 50,000
Sales Tax & Excise Duty 1,968 55,241
Other Stores 77,397 -
Miscellanfzous Expenses 524,388 676,062
Total 13,073,212 14,624,201

SCHEDULE iB : INTEREST AND FINANCIAL CHARGES
Interest on Term Loans 22,683,034 15,499,325
Others (including bank charges) 37,381,882 21,386,593
Total 60,064,916 36,885,918

SCHEDULE-19 SIGNIFICANT ACCOUNTING POLICIES AND NOTES
FORMING PART OF THE ACCOUNS ENDING 31ST MARCH, 2008

A.Significant Accounting Policies :

i) Basis of Accounting : The Company follows the Mercantile
system of Accounting and recognises Income and Expenditure on
Accrual Basis.The accounts are prepared on Historical Cost Basis,
as going concern, and consistent with generally accepted accounting
principles.

ii) Fixed Assets and Depreciation : Fixed Assets are stated at cost
less accumulated Depreciation. Cost of acquisition or construction
isinclusive of frieght, duties, taxes and incidental expenses.

Depreciation on all fixed assets put to use has been charged on
Straight line Method at the rate and in the manner prescribed in
Schedule X1V to the Companies Act, 1956. Items costing up to Rs.
5000/- each are fully depreciated in the year of purchase.
Depreciation is charged on pro- rata basis in respect of assets
acquired / sold during the year.

Post Impairment, depreciation is provided on the revised carrying
value of the assets.

iii) Inventories : Raw Material, Stores and spares are valued at cost
on the basis of FIFO method.

Finished Goods (other than By- Products) are valued at Lower of
cost or estimated realizable value

Cost of Finished Goods is determined at raw material cost plus
conversion cost with excise duty.
By Product and residuals are valued at net realizable value:
iv) Investment : Long term Investment is valued at cost, where
applicable, provision is made for permanent diminulationiin value.

-~

v) Foreign Exchange Transactions : Transaction in foreign currency
is accounted for at the exchange rate prevailing at the time of
transactions. Monetary items denominated in foreign currencies at
the year end translated at the year end rates which is likely to be
realized from, or required to  disburse at the balance Sheet date.
Exchange difference arising on settlement of monetary items at rates
different from those at which they arise, except Exchaqge difference
on liabilities incurred for acquisition of fixed assets from outside India
which are capitalized /recapitalized.

vi) Impairment of Assets : An asset is treated as Impaired when
carrying cost of the asset exceed the recoverable value and
impairment loss is charged to profit and loss account in the year in
which an asset is identified as impaired. The impairment loss
recognized in previous year is reversed if there has been a change
in the estimate of recoverable amount.

vii) Borrowing Costs : Borrowing Costs that are attributable to the
acquisition or construction of qualifying assets are capitalized as
part of cost of such assets. A qualifying assets is one that necessarily
take substantial period of time to get ready to use .All other borrowing
cost have being charge to revenue.

viii) Sales : Sales include Excise duty but exclude Sales/Trade Tax.

ix) Contingent Liabilities : Provisions involving substantial degree of
estimation in measurement are recognized when there is present
obligation as a result of past events and it is probable that there will
be outflow of resources. Contingent Liabilities are not recognized
but are disclosed in the notes to the Accounts. Contingent Assets
are neither recognized nor disclosed in the Financial Statement.

x) Retirement Benefits : Contribution is made under relevant rules/
statutes to the Provident Fund and which are  charged to Profit
and Loss Account for the year on accrual basis. Liability for gratuity
as on 31st March, 2008 has been determined on the basis of actuarial
valuation and provided for in the accounts.

Leave encashment liability is provided on accrual basis.

Taxes on Income: Current Tax is determined on the amount of tax
payable on the taxable Income for the year in accordance with the
provisions of Income Tax Act, 1961.

xi

=

Deferred Tax Assets / Liabilities is recognized on Significant timing
differences, arising from the different treatments in accounting and
taxation of relevant items. Deferred tax Assets / Liabilities shall be
reviewed as at balance sheet date, based on development during
the year, to reassess realization/ liabilities

Deferred Tax in respect of carry forward of losses and unabsorbed
Depreciation are recognized only if there is virtual centainty that there
will be sufficient future taxable income available to realize such loss.

B.Notes To the Accounts :
1. The figures have been rounded off to the nearest rupee.




2. The previous year's figures have been regrouped and re-classified,
where ever necessary, to make thern comparable.

3. Allthe current assets, loans and advances inthe opinion of the Board,
have a value on realization, which in the ordinary course of business
shall at least be equal to the amount at which it is stated in the
Balance Sheet.

4. Balances of certain sundry debtors, creditors and advances are
subject to confirmation/reconciliation. The management does not
expect any material discrepancy affecting the current year financial
results.

5. Auditors’ Remuneration

5. Pariculars

Na ;

it As Statutory Auditor

it AsTax Auditors

iy Reimburserment of Expenses 27 10
Total e

6. Contingent Liahility in respect of:

iy Estimated amount of contracts remaining to be executed on capital
account not provided for { Net of Advances ) Rs Nil {previous year
Az 18.32 lakhs}

fi) The Punjab State electricity board has craated various demands in
financial years ended on 31.03.1998 & 31.3.1999 aggregating to Rs
18.28 Lakhs { previous year Rs 18.20 Lakhs) against which company
has paid Rs 8.08 Lakhs under protest in earlier year, this amount of
As 8.09 Lakhs has already been written off in the earlier year and
balance amount Rs.10.20 Lakhs, in the opinion of the company is
not payable.

iiiy Salestax demand of Rs 45.82 lakhs (previous year Rs 15.47 lakhs)
no provision is made againsi such liability as management has been
advised that full relief may be given at the appellate lavel.

v} Aliability of Hs 119.63 lakhs was raised by the Sales Tax Depariment
towards purchase tax for the years 1999-2000 to 2003-2004. Similarly
on the same basis, there may arise purchase tax iability of Rs 41.48
Lakhs for the years 2004-2005. As regards the financial year 2008-
06 onwards, with the introduction of VAT and favourable decisions
in like cases by the hom'ble courts, company do not forsee any
such liability. However, if such  liability still arises it will be to the
ture of He. 180.48 lakhs for he financial year 2005-06 & Rs, 211.05
lakhs for the financial year 2006-07 & Rs. 217 45 lakhs for the
financial year 2007-08.

v) Bank guarantee against principal amount of Sugarcana Davelopment
Fund Rs.108.81 lakhs

7. Amount of borrowing costs capitalized ta fixed assets during the
year Rs Mil (previous year RBs 43 .85 lakhs }

8. Loans and Advances includes Fs 28.54 lacs as security deposit
with Punjah State Electricity Board for which in the opinion the
company is refundable but the same 1s sfill pending.

9. The Company has distributed Agro inputs valuing Rs 98.45 lakhs
{previnus year As 115.92 lakhs for the development of sugarcane 's
cultivation in its reserved zone at subsidized price of Rs 89.74 lakhs
{Previous year As 105.25 lakhs ) The net difference of Rs 8.71 lakbs
({Previous year Rs 10.67 lakhs has been charged fo cane devalopment
expenses and accordingly charged to Profit & Loss Ajc

10. Cansequent upon AS =28 Impairment of Assets being mandatory
by the Institute of Chartered Accountants of India w.e fApril 04 | the
company has carried out an exercise to ascertain the impairment, if
any, in the company value of its fixed assets. However, no such
case found.

11. The business activity of the company falls within a single primary
business segment viz sugarand basicaily sale of the product is within
the country.

12. Prior period item {net) amounting to Rs 60000 (previous year Rs
50000 ) include:-

Current year Previous year
Expenditure — Softwara AMC Charges 60000 50000
Bank Gurantee expenses 1003 i}
Income Nil

13. During the year, company has availed a Term Loan of Rs. 13.49
Lakhs {Previous year Nif) for the payment of cane dues for the
season 2006-07 and 2007-08 as per scheme for Extending financial
assistance to Sugar Industries.

14. The Sundry Creditors includes Rs 106.92/-Lakhs {Previous Year
Rs231.24/- |akhs) dues of Small Scale industries {S51} and the name
of the S81 underlaking as given below, take into account only those
creditors who have responded to the enguires made by the company
for the purpose of determining its craditors who are 551 undertakings.
Name of small scale industries to whom the company owns mare
than 30 days as on 31st March, 2008:

WVK Turbotech Zukar Mal Engg (1] P Ltd
AIPA Automation Apex Tubes

Asia Crain Baha Vishwakarma
B.M.Folybegs De Development
Dynaspead Integrated System Gears India

KayKay Industry Jassal Engg.

Prem Colour Chem Privadarshani Poly sacks Itd

R C Engg Three Star Engg work
WA Kalia fnd. Universal Heawy Engg
Puri Industries Rachitech engg (p) Itd
Others

Information with regard to amount due to S5 units has been
determingd on the basis of infarmation available with the company
and relied upon by the auditors. The company is in process of
identifying its suppliers as Micro, small and Medium Enterprises as
defined under the " Micro, Small and medium Enterprises
Development Act 2008". However the company has not received
any intimation/communication from their suppliers regarding
applicability of this act to them. Therefore no such disclosure under
the said act has been fumished.

15. RELATED PARTY DISCLOSURES

a) Detail relaling to related party

FParties where control exists

Yadu Resorts Ltd

Cher related pardies where transaction have taken place during

the year

i Subsidiary Company -
Ranger Breweries Limited

b

i} Associates Company - il

ifi] Key Management Persanne|
ir O.P. Singh Chairman
Mr Deepak Yadav Managing Director
MrJitender Singh Director
Mr Pawan Dewan Director
Mr Kunal Singh Director
Mr.Sheoraj Ahlawat Director

iv} Relative of Key Management Personns!
Mrs Umnlesh Yacay
Mr. Kunal Singh .

v] Enterprise significantly influenced by Directors and /or
their relatives il i




¢) Transaction with related party

Company where
controexjst

arts Etdid

“iKeyManagemen
© Personnel
Mr. DeepakiVaday

Rs. In Lakhs)

Bales - - N
l.oan Received - 27.08
{-)
Loan Repaid - 2510 -
{12.60)
Remuneration - 0n.32 16.20 -
{-} {14.40)
Application 85.00 -
Waney { -1 -
Receivables - 411.84 -
(375.00)
Payable - - 27.00 21.50
{23.01) {21.50)
16. Aditional information pursuant to the Provisions of Paragarph 3 and 4 of Part Il of Schedule VI to the Companies Act, 1956
A. PARTICULARS OF CAPACITY, PRODUCTION
S: Nol ticulars
a} ’" Licensed Caparity TCD 5000
{2000}
b} Installed Capacity TCD 5000
{5000)
o) Production
- 5ugar Qtls 609806
(629812)
- Molasses Cils 307018
{339590)
- Bagasse Qils 1763111
{1834193)
Notes:
1 The Installed capacily is certified by management and has not Verified by the auditors being Technical matter.
2 Production of Bagasse includes 1248444Gtls (Previous Year 1432519 (ils ) consumed internally as fuel for boiler.
B. STOCK AND SALES
Rs. In Lakhs)
Opening Sto¢ Closing Sitock ;
City (Qtis) Value (Rs} Qty (Gtls) Value (Rs) aty (Otls) Value (Rs)
Sugar 359235 £135.37 325480 4897.85 643061 9EED.40
(223666) (342017} (359225} {5135.37) (494343} {8898.73)
Maolasses 54338 200.48 35264 197.80 336089 1373.59
(28156) {415.32} (64328} (200.48} (373408} {1661.17)
Bagasse 280000 22500 400000 440.00 354867 325.84
{10000) {10.00} { 250000) {225.00) {161674) {157.31}
TOTAL 5560.86 5535.65 11588.83
TOTAL {3845.43) (5560.86) {10717.21}
Notes:

1 Sales appearing in profit and loss account alse include sale of Bagasse Rs 326.72 Lakhs { previous year Rs 157.31 Lakhs ).

2 Value has been rounded off to nearesl_thousands rupee and the quantities have been rounded off to the neargst Ot




C.  RAW MATERIAL CONSUMED ;

i Sug:ar Cana 4 ] Citls

587945
(6409300)

=y
. abimpene Mk G
-t 3

]

Alug Bs.{in Lakhs)

B187.45
{Ba35.78)

D. BREAK-UP OF BAW MATERIALS AND STORES AND SPARES CONSUMED:

ONSUMED

. 4STORES[CONSUMED i

Value (Rs.) (In Lakhs)

% of Total Consumption

Value (Rs.) (n Lakhs) l % of Total Consumption
a) Importéd B Hil il
{Nil} {Nil'}
bY Indigenous 8187.45 100%
{8555.78) {100%)

99.83
{38.36)
404.78

{442.67)

19.78%
{7.98%)

80.22%
(92.02%)

E. VALUE QF IMPORTS ON C.L.F. BASIS : (As. In Lakhs)

Chernical -
{49.66)
Expenditure in Foreign Currency :

{Subject to deduction of tax where applicable)
i} Foreign Tour 0.59
{Nily
iij others expenses 9.98
{0.68)

F. The other information as required under paragraphs 3 & 4 part Il
Schedwe V| to the Companies Act, 1956 are not given being
EITHER NIL OR NOT APPLICABLE.

Nete: The figures in bracket pertain to the previous year.

17. EPS

Previols Year ~

i . .. Rupee:
Profitloss attributable to Equity Shareholders 42148520
Weighted Average no of share 13481807
Paid up value of shares 10
Basic EPS . 274
Diluted EPS 274

{Rs in Lakhs)

18. [Details of RemunReraliGRIS|DiFEE! Managing Director Wholetime Director,
Salaries & Allowances 16.20 0.32
(14.40) { -3
Contribution towards Provident & QOther Funds NIL NIL
Note: The figures in bracket pertain to the previous year.
Figures in Lakhs
Profit for the year 7.85
Add; Remuneration to Managing Directors/Director:
Remuneraticn 16.52
Perquisite il
Director sitting fee 0.48
Loss on sale of fixed assets (net) 1.26 18.26
Less : Profit on sale of assets Mit
Profit ufs 349 26.21

Due teo inadequacy of profits remuneration to Managing Birector/Director has been paid as per section !} of Part Il of schedule X!il of the

companies Act 1956
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19.

Inforrmation required in the terms of Part IV of Schedule VI to the Companies Act, 1956

Balance Sheet Abstract and Cempany's General Business Profiie :

Registration Details :
Registration Mo,
State Code

Balance Sheet Date

Capital Raised during the year
Fublic Issue

Rights Issue

Bonus Issue

Privale Placament

Pesition of Mobilisation and Deployment of Funds
Total Liakilities

Total Assels

Sources of Funds ;
Paid-up Capital
Heserves & Surplus
Secured Loans
Unsecured Loans

Net Defarred Tax Liability
Application of Funds :
Met Fixed Assets
Investments

MNet Assets
Misé.Expenditure

Performance of Company
Turnaover(including ather income)
Total Expenditure

Profit{Loss) Befare Tax
Profit{Loss) After Tax

Dividend Rate

Generic Mames of Three Principal Products/Services Cempany (as per monetary terms)

ltem Code No. {ITC Code)
Product Description

Item Cade No. {ITC Code)
Produet Description
htemCodeMo. {ITC Code)
Product Description

for B. K. KAPUR & COMPANY
Chatered Accountants

{ M. S. KAPUR ) FCA
PARTNER
M. NO. 74615

Place : Maw Dalhj
Date : 30" June, 2008

D. P. SINGH
{ Chairman }

LALAN KUMAR SINGH
{ Company Secretary }

16-10903
55
31.03.2008

{Amountin As. Lakhs}

(Amount in Rs. Lakhs)
10801.43
10901.48

1541.83
1699.26
6504.24

48.50
1107.65

5554.37
117.23
5229.88
il

{Amount in Lakhs)
10767.28

10759.34

7.95

{112.88)

17011109

white Crystal Sugar
1703100

Malasses
23010000

Bagasse

DEEPAK YADAV
{ Managing Director )

GAURAV AGARWAL
{ Manager Acceunts )



CASH FLOW ,?gAETEMENT EOR THE YEAR ENDED'AS ON31ST MARCH,2008
" g ,wﬁi : LE b o
Year ended Year ended
31.3.2008 31.3.2007
Rupees Rupees
Cash flow from Operating Activities
Net Profit before Tax and Extra Ordinary items 794543 85182922
Adjustments for:
Depreciation 47152279 43396530
Interest and financial charges 60064916 36885918
Loss on sale/damage of assets (net) 126293 215532
Profit on sale of assets - -239880
Interest earned -203143 -85366
Operating Profit before Working Capital changes 107934888 165355656
Adjustments for:
Trade & Other Receivables -288851469 -26045015
Inventories -5084457 -194607904
Trade Payables 165065265 172634253
-20935772.85 117336990
Cash generated from operations
Direct taxes (paid)/refund -2931896 -15456261
Cane Price Difference for Season 2002-03
Misc. Expenses
Net Cash flow from Operating Activities -23867668.85 101880729
Cash Flow Investing Activities
0
Purchase of Fixed Assets -8877642 -130522582
Sale of Fixed Assets 700000 1450000
Interest Received 203143 85366
Net Cash used in Investing Activities -7974499 -128987216
Cash Flow Financing Activities
Calls unpaid 0 750
Interest paid -60064916 -36885918
Proceeds from Borrowings Term Loan 83130232 63428055
Repayments of Borrowings Unsecured Loan 397791 -1778227
Proceeds from in cash credit -65330283 19291169
Net Cash flow from Financing Activities -41927176 44055829
Net Increase/(decrease) in Cash and Cash Equivalents (A+B+C) -73769344 16949342.28
Cash and Cash Equivalents as at 1st April ,2007 81446203 64496861
Cash and Cash Equivalents as at 31st March,2008 7676859 81446203
-73769344 16949342

Notes :

Cash and Cash Equivalents represent Cash and Bank Balances (Refer Schedule 10)
Interest paid is exclusive of interest capitalised Rs. Nil
Previous year figures have been regrouped / rearranged wherever consider necessary.

for B. K. KAPUR & COMPANY D. P. SINGH
Chatered Accountants { Chairman )

(M. S. KAPUR ) FCA
PARTNER LALAN KUMAR SINGH
M. NO. 74615 { Company Secretary)

Place : New Delhi
Date : 30" June, 2008

DEEPAK YADAV
{ Managing Director)

GAURAV AGARWAL
{ Manager Accounts)
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RANGAR BREWERIES LIMITED &

STATEMENT PURSUNAT TO SECTION 212 OF RANGAR BREWERIES LIMITED
THE COMPANIES ACT, 1956 CORPORATE INFORMATION

Name of Subsidiary Company

RANGAR BREWERIES LIMITED DIRECTORS' : Sh. Deepak Yadav

1. Financial year of the Subsidiary ended on 31st March, 2008 Sh. Bharat Singh

Sh. Kunal Singh

2. Shares of the Subsidiary Company held on the
¥ pany Sh. Gajraj Singh

above date and extent of holding.

a) Equity Shares of Rs. 10/- each Rs. 5,86,12,660 REGISTERED OFFICE B-270, Greater Kailash
(5861266 equity shares of Part - |, New Delhi

Rs. 10/- each fully paid up)

b)  Extent of Holding 99.94% WORKS AT : 1& 130, Industrial Area.
Mehatpur, Distt.-Una-174315
Himachal Pradesh

AUDITORS’ : M/s B. K. KAPUR & CO.
Chartered Accountants
Ghaziabad U. P.

3. Net aggregate amount of Profit of the Subsidiary
Company for the above financial year so far as it
concemns the members of Indian Sucrose Limited

a) Dealt within Accounts of Indian NIL
Sucrose Limited

b)  Not dealt within Accounts of Indian 30.03 Lacs
Sucrose Limited

4. NetAggregate Amount of losses for previous
financial year of the Subsidiary Company as it
concerns members of indian Sucrose Limited

a) Dealt within Accounts of Indian
Sucrose Limited NIL

b)  Not dealt within Accounts of Indian NIL
Sucrose Limited

For and on behalf on the Board of Directors

Indian Sucrose Limited

D. P. Singh Deepak Yadav LalanKumar Singh ~ Gaurav Agarval
(Chainman) (Managing Director)  (Company Secretary}  (Mgr. Accounis)

Place: Delhi
Date : 31¢August, 2008
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DIRECTORS’ REPORT
The Members,

Your Directors have pleasure in presenting the Annual Report of the
company together with Audited Accounts of the Company for the year ended
on 31st March, 2008 and the Auditor's Report thereon.

1. OPERATING RESULTS:

(Rs. in Lacs)
2007-08 2006-07
Sales (Net of Duties) 2300.46 2735.86
Other Income 49.51 38.06
Total Income 2347.68 2727.92
Profit before Interest, Dep & Taxation 183.69 127.81
Depreciation 75.82 69.91
Interest and Financial Charges 51.70 51.85
Profit/(Loss) before Taxation 55.92 7.06
Provision for Taxation
Current (14.00) (5.02)
Deferred (9.54) 1.56
FBT & 1. Tax of earlier years 2.33 2.40
Profit after Taxation 30.04 1.20
Surplus brought forward 166.39 165.19
Surplus Carried Forward 196.43 166.39

DIVIDEND

Inview of funds required for improving the working capital position of the Company
your Directors do not recommend any dividend for the year 2007-08.
REVIEW OF OPERATION

During the year under review Company recorded net profit before tax of
Rs 55.92 lacs as compared to net profit before tax of Rs. 7.06 lacs last
year. The net turnover of the company during the year under review was
Rs. 2300.46 lacs as compared to turnover of Rs. 2735.86 lacs in the
previous year.

CAPITAL .
During the year the company has not issued and allotted any Equity Shares.

FIXED DEPOSITS

During the year the company has neither accepted, nor renewed, any fixed
deposit under the provisions of Section 58A of the Companies Act, 1956.

AUDITORS’

M/s B.K. Kapur & Co., Chartered Accountants, Ghaziabad, Statutory
Auditors are retiring at the forthcoming Annual General Meeting and being
eligible offer themselves for reappointment.

ENVIRONMENT AND SAFETY

Your directors appreciate and understand the concept of sustainable
development whereby we assume our responsibility and accountability
towards the environment safety and social obligations as a whole. The
system of effluent treatment is given utmost importance and is managed
with great care, caution & control.

DIRECTORS’ RESPONSIBILITY

Pursuant to the provisions contained in Section 217 (2AA) of the Companies
Act, 1956 the Directors of your Company confirm:

a) That in the preparation of the annual accounts, the applicable
accounting standards have been followed and no material depantures
have been made from the same.

b) Thatthe Directors have selected such accounting policies and applied
them consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the state
of affairs of the Company at the end of financial year and of profit and

loss of the company for that period.

c) That the Directors have taken proper and sufticiert care for the
maintenance of adegquate accounting records in accordance with the
provisions of this Act for safeguarding the assets of the Company and
for preventing and detecting fraud and other irregularities.

d) That the Directors have prepared the annual accounts on a going
concern basis.

PARTICULARS OF EMPLOYEES:

None of the employee is covered under the provisions of section 217(2A)
of the Companies Act, 1956 read with the Companies (Particulars of
Employees) rules 1975.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE EARNINGS AND OUTGO:

The information as per Section 217(1) (e) read with Companies
(Disclosures of Particulars in the report of Board of Directors) Rules, 1988
are given in the annexure forming part of this report.
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For and on behalf of the Board

Place : New Delhi
Date :16™August, 2008

(Deepak Yadav) (Bharat Singh)

Director Director

AUDITORS' REPORT
TO THE SHABREHOLDERS OF RANGAR BREWERIES LIMITED

1. We have audited the attached Balance Sheet of RANGAR
BREWERIES LIMITED as at 31st March, 2008 the Profit & Loss
Account and also the Cash Flow Statement for the year ended on that
date annexed thereto. These financial statements are the responsibility
of the Company's management. Our responsibility is to express an
opinion on these fi-nancial statements based on our audit.

We conducted our auditin accordance with auditing standards generally
accepted in India. Those standards require that we plan and perform
the audit to obtain reasonable as-surance about whether the financial
statements are free of material misstatement. An au-dit also includes
examining, on a test basis evidence supporting the amounts and disclo-
sures in the financial statements. An audit also includes assessing the
accounting princi-ples used and significant estimates made by
management, as well as evaluating the over-all financial statement
presentation. We believe that our audit provides a reasonable basis
for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 ("The
Order®) issued by the Centrat Government of India in terms of Section
227 (4A) of the Companies Act, 1956 ("The Act®). We enclose in the
annexure a statement on the matters specified in paragraphs 4 & 5 of
the said Order.

Further to our comments in Annexure referred to above, we report
that:

We have obtained all the information and explanations, which to the
best of our knowledge and belief were necessary for the purpose of
our audit.

a)
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b) In our opinion, proper books of account as required by law, have been
kept by the Company so far as appears from our examination of such
books;

¢) The Balance Sheet, Profit & LLoss Account and Cash Flow Statement
dealt with by this report are in agreement with books of account;

d) In our opinion, Balance Sheet, Profit & Loss Account and Cash Flow
Statement dealt with by this report comply with Accounting standards
referred to in Section 211(3C) of the Companies Act, 1956.

e} On the basis of written representations received from the directors
and taken on record by the Board of Directors, we report that none of
the Directors are dis-qualified as on 31st March, 2008 from being
appointed as Directors in terms of clause (g) of Sub Section (1) of
Section of 274 of the Companies Act, 1956.

f) Inouropinion, and to the best of our information and according to the
explanations given to us, the said accounts read together with the
significant accounting policies and others notes thereon, and attached
thereto, give the information required by the Companies Act, 1956, in
the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India:

i) inthe case of Balance Sheet, of the State of affairs of the Company as
at 31st March, 2008. )

i) in the case of Profit & Loss Account, of the Profit of the Company for
the year ended on that date; and

iii) in the case of Cash Flow Statement, for the cash flows for the year
ended on that date.

For B.K. Kapur & Co.
Chantered Accountants,
(M.S. Kapur) F.C.A.
Partner.

Membership No.74615.

Place : Ghaziabad
Dated: 30" June, 2008

Annexure to directors report:

Information as per Section 217(1) (e) read with Companies Disclosure of
Particulars in the Report of Board of Directors) Rules, 1988 forming part of
the Directors’ Report for the year ended 31st March, 2008.

A. CONSERVATION OF ENERGY:

(a) Energy conservation Measures All steps are being taken to
reduce the consumption of

energy wherever possible.

(b) Additional investment and proposals NIL
if any, being implemented for reduction
of consumption of energy.

(c) Impact of the measures at (a) & (b) NIL
above for reduction of energy
consumption and consequent impact
on the cost of production of goods.

(d) Total energy consumption and energy
consumption per unit of Production
as per Form A of the Annexure in
respect of the Industries Specified in
the schedule thereto

B. TECHNOLOGY ABSORPTION:

Not Applicable

Form B ;
Form for disclosure of particulars with respect to absorption
1. Specified areas in which R&D New Product development
carried out by the Company. and evaluation of
alternative raw materials.
Continue Improvement in
the quality of the product.
To continue R&D for the
area specified (l).

2. Benefits derived as result of the
above R&D.
3. Further plan of action.

3

1. Expenditure on R&D

a) Capital Nil
b) Recurring Nil
c) Total Nil
d) Total R&D expenditure as a Nil

percentage of total turnover.
C. FOREIGN EXCHANGE EARNING AND OUTGO

a) Activity relating to export: The company is exploring
initiative to incrase export new export markets for
markets for products and export of spirit and IMFL.
Export plans.

b) Total foreign exchange earned used. Nil

For and behalf of the Board

Place : Delhi (Deepak Yadav) (Bharat Singh)

Date : 16™August, 2008 Director Director

Annexure to the Auditors' Report

(Referred to in paragraph (3) of our Report of even date to the shareholders
of RANGAR BREWERIES LIMITED for the year ended 31st March, 2008.)

1. (@) We have been explained that the fixed assets register was lost in
the year 1988-89, all the additions made after this period have
been entered in a new fixed assets register wherein the quantitative
details and situation of fixed assets are shown. For the earlier
period, the management has prepared a new fixed assets register
based on physical verification taken by the management, showing
tull particulars including quantitative details and situation of the
fixed assets and the cost of these fixed assets have been taken as
per Chartered Valuer's report.

(b) We have informed that the fixed assets of the Company have been
physically verified dur-ing the year by the management at
reasonable intervals and no material discrepancies be-tween the
book records and the physical inventory have been noticed on
such verification.

(c) As per records and information and explanation given to us
company has not disposed off during the year any part of its fixed
assets.

2. (a) The physical verification of inventory has been conducted by the
management at reason-able intervals.

(b) In our opinion and according to the information and explanation
given to us, the proce-dures of physical verification of inventory
followed by the management are reasonable and adequate in
relation to the size of the Company and the nature of its business.

(c) Onthe basis of our examination, in our opinion, the Company has
maintained proper re-cords of inventory & discrepancies noticed
on such physical verification on inventory as compared to the books
records were not material.

3. (a) According to information made available to us, the company has
not granted any loans, secured or unsecured to companies, firms
or other parties covered in the register main-tained under section
301 of the Act, accordingly clause 4(iii) (b) to (d) of the Order are
not applicable to the company. ’

(b) According to information made available to us, the company has
not taken any loans, se-cured or unsecured from companies, firms
or other parties covered in the register main-tained under section
301 of the Act, accordingly clause 4(iii) (e) to (g) of the Order are
not applicable to the company

4, In our opinion, and according to the information and explanations
given to us, there is an adequate internal control system
commensurate with the size of the company and nature of its
business, for purchase of inventory and fixed assets and for the
sale of goods and services. Further, on the basis of our examination
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5. (a)

(b)

9. (a)

and according to the infarmation and explanation given to us, we
have not observed any continuing failure to correct major
weaknesses in internal control system.

Based on our examination and according to the information and
explanation given to us, we are of the opinion that the particulars
of contracts or arrangements referred to in Sec-tion 301 of the Act
have been entered in the register required to be maintained under
that section.

In our opinion and according to the information and explanation
given to us, the transac-tions made in pursuance of such contracts
or arrangements have been made at prices which are reasonable
having regard to prevailing market price at the relevant time.

On the basis of information and explanations given to us, the
company has not accepted any public deposits from the public
within the meaning of Section 58A, 58AA or any other relevant
provisions the Act, and rules framed thereunder.

The company has an internal audit system, which needs to be
more strengthened to make it commensurate with the size and
nature of the Company's business.

To the best of our knowledge and belief and according to
informa~tion given to us, Central Government has not prescribed
the main-tenance of cost records under Section 209 (1) (d) of the
Companies Act, 1956 for the products of the Company.

According to the information and explanations given to us the
company is regular in de-positing with appropriate authorities,
undisputed statutory dues including Provident Fund, Employee
State Insurance Income Tax, Sales Tax, Wealth Tax, Service Tax,
Customs Duty, Excise Duty, Cess and other statutory dues

. applicable to it, except few cases of delay in deposit of Tax Collected

(b

at Source are not applicable to the company, No amount was due
to be deposited under investor Education and Protection Fund.
Further there was no arrears of undisputed statutory dues
outstanding as at 31st March, 2007 for a period of more than six
months from the date they became payable.

According to the information and explanation given to us, the
disputed statutory dues of Sales Tax, & Purchase Tax aggregating
to have not been deposited are given below:-

Name
of
Statue

Forum where
disputeis
pending.

Amount
(Rs.in
Lakhs)

Nature Financial year
of to which
Due it pertains

Excise
Duty

Redisstilltion 1988-89 12.26 H.P. High Court

Loss Shimla

Further,

in respect of Income Tax, Custom Duty, Wealth Tax, Service Tax

and Cess it has been informed that there are no dues, which have not
been deposited on account of any dis-pute.

10.

The company does not have accumulated losses. The company
has not incurred any cash losses during the current financial year
and in the immediately preceding financial year.

1.

13.

14.

17.

18.

19.

20.

21.

In our opinion and according to the information and explanations
given to us, except the slight delays of few days in repayment of its
dues as on 31st March ,2008 there was an over-due interest of
Rs. 4824/- there was no dues of Debentureholders to banks
company has not defaulted in repayments of dues. There was
overdue amount of Rs.12776/-in respect of re-payment of car ioan
from Punjab National Bank, however, which has been paid in
August, 2007. There are no dues of debenture holders.

According to the information and explanations given to us, the
company has not granted any loans and advances on the basis of
security by way of pledge of shares, debentures and other
securities.

The company is not a chit fund or a Nidhi / mutual benefit fund /
society, therefore provisions of clause 4{xiii} of the order are not
applicable to the company.

In our opinion, the company is not dealing or trading in shares,
securities, debentures and other investments. Accordingly,
provisions of clause 4(xiv) of the order are not applicable to the
company.

According to the information and explanation given to us, the
company has not given guaran-tees for loans taken by others from
Banks or Financial Institutions.

In our opinion and According to the records of the company, it has
not obtained during the year any term loans. Hence ,no comment
under para 4 (xvi) of CARO, 2003 is called for.

On the basis of information and explanations given to us, and on
an overall examination of the financial statements of the company,
we report that no funds raised on short term basis have been
ultimately used for long-term investment.

According to the information and explanation given to us, during
the period covered by our audit report, the company has not made
preferential allotment of shares to parties and com-panies covered
in the register maintained under Section 301 of the Companies
Act, 1956.

The company has not issued any debenture, therefore, no
comments is required under para 4(xix) of CARO, 2003.

The company has not raised any money through public issues
during the year.

To the best of our knowledge and belief and according to the
information and explanations given to us, no fraud on or by the
Company has been noticed or reported during the course of our
audit.

For B.K. Kapur & Co.

Chartered Accountants,

(M.S. Kapur) F.C.A.

Place : Ghaziabad Partner.
Dated: 30" June, 2008 Membership N0.74615
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RANGAR BREWERIES LIMITED
BALANCE SHEET AS AT 31ST MARCH 2008

(Rupees)
PARTICULARS SCHEDULE AS AT AS AT
31.3.2008 31.3.2007
SOURCES OF FUNDS
Shareholders' Funds .
Share Capital 1 59,100,670 61,100,670
Reserves and Surplus 2 33,830,790 32,017,626
92,931,460 93,118,296
Loan Funds
Secured Loans 3 49,247,171 49,460,057
49,247,171 49,460,057
Deferred Tax Liability (Net) 4 14,734,075 13,779,637
Total 156,912,707 » 156,357,990
APPLICATION OF FUNDS
Fixed Assets 5
Gross Block 191,421,315 182,874,482
Less :-Depreciation 88,023,559 79,250,966
Net Block 103,397,755 103,623,516
Capital Work in Progress 8,404,631 15,437,186
111,802,387 119,060,702
Current Assets, Loans & Advances
Inventories 6 86,972,922 80,633,409
Sundry Debtors 7 90,859,083 63,682,023
Loans and Advances 8 11,934,342 11,847,051
Cash and Bank Balances 9 15,971,815 6,104,679
205,738,161 162,267,162
Less: Current Liabilities & Provisions
Current Liabilities 10 156,535,872 122,667,014
Provisions " 4,091,969 2,302,860
{ 160,627,841 124,969,874
Net Current Assets 45,110,321 37,297,288 I
Total 156,912,707 156,357,990
Significant Accounting Policies & Notes forming
part of Balance Sheet 18
The Schedules 1 to 18 form an integral part of Balance Sheet
As per our report of even date attached (DEEPAK YADAV) (BHARAT SINGH)
B. K. KAPUR AND COMPANY Managing Director Director
Chartered Accountants

( M.S.KAPUR) F.C.A.
Partner
Membership No.74615

Place : New Delhi
Dated : 30" June, 2008
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2008

INCOME
Sales
Lass : Excise Duty
MNet Sales
Other Income
(Decrease)fIncrease in Stocks

Expenditure
Materizl and Manufacturing Expenses
Salaries, Wages and Benefits
Administration and Other Expenses

Interest and Financial Charges

{Rupees}
™ YEAR
EDAI03:2008 .
340,151,022
66,564,738
273,586,284
12 3,806,700
13 (4,601,108)
Total W LT
14 212 208917
15 11,692,097
15 35,409,182
17 5,185,538
Total

Profit befare Depreciation 7,506,150
Depraciation 6,291,295
Less: Previous Year Expenses/{Income} (101,228}
Profit Before Tax 706,085
Provizion for Taxation
Current Tax (1,400,000)
Daferred Tax {debit)/creditl (954,438) 156,305
Income Tax adjustments (20,349)
Fringe Benefit Tax {220,272}
Profit after Tax 120,066
Balance brought forward fram Frevious Year 16,519,583
Surplus transferred to Balance Sheet 16,639,649
Earning per Share (Mote No. 20)
Nominal Value Rs. 10/-, {Previous year Rs. 10/}
Basic 0.20
Diluted 0.19
Significant Accounting Policies & Notes forming
part of Balance Sheet 18
The Schedules 1 to 18 form an integral part of Balance Sheet
As per our report of even date attached (DEEPAK YADAV) (BHARAT SINGH)
B, K. KAPUR AND COMPANY Managing Directer Director

Chartered Accountants

{M.S.KAPUR) FC.A.
Partner
Membership No.74615

Place : New Delhi
Dated : 30" June, 2008




e 55 PARTICULARS.
SCHEDULE 1 : SHARE CAPITAL
Authorised:
10000000 Equity Shares of Rs.10/- each)
{Previous Year 10000000 Equily Shares of As.10/- each) 100,000,000 100,000,000
100,000,000 100,000,000
lssued, Subscribed & Paid-up
5865067 Equity Shares of Rs.10/- each fully paid up
{Previous Year 5865067 Equity Shares of Hs.10/- each fully paid up) oB,650,670 58,650,670
Share Application Money
Total
SCHEDULE 2 : RESERVES AND SURPLUS : PUenE b
Capital Reserves '
Central Cash Subsidy Reserve 3
As per Last Balance Sheet 1,378,432
Revaluation Reserve
Ag per Last Balance Sheat 13,110,230
Less : Transferred to Depreciation on revalued Assets 1,180,293 11,819,837 : 13,110,230
General Reserve ;
As per Last Balance Sheaet 839,315
15,377,977
Profit & Loss Account
Surples as per accounts annexed 16,633,649
Total 32,017,626
SCHEDVJLE 3 : SECURED LOANS FROM SCHEDULED BANKS )
B} Cash Credit L o]
- State Bank of India ' BT 4dian, 133,286 48,776,412
b .41,49,133,285 0 48,776,412
C} Vehicle Loans 3 e
- Scheduled banks 600,411
- Interest Accrued and Due 83,234
683,645
Total

NOTES:-

1. Cash Credit limitis secured against hypothecation of stocks of raw materials, stock in process, finished goods, book debts and other assets
of the company and further secured by first charge on land , builiding, plant and machinery and other equipments of the company and further
guranteed by few directors of the company.

2. Vehicle loans from Banks are sectred against vehicles financed by them.{out of this repayable within one year amounts to Rs 113886.00).

SCHEDULE 4 : DEFEARED TAX LIABILITY {Met}
DEFERRED TAX LIABILITY

Difference betwaen Book & Tax Depreciaﬁon 14734075
13,779637, ) I 34075

NET DEFERRED TAX LIABILITY 13,779,637 954,438 14,734,075




SCHEDULES -5 : FIXED ASSETS

(Rupees})

GROSS BLOCK DEPRECIATION NET BLOCK

DESCRIPTION COSTASAT | ADDITIONS | DEDUCTIONS/ |TOTAL COST AS AT FOR UPTO AS AT AS AT

31.03.2007 DURING | SALES DURING AS AT 131.03.2007 | THE YEAR | 31.03.2008 31.03.2008 31.03.2007

THE YEAR THE YEAR 31.03.2008
Leasehold Lands 21345537 0 0 21345537 | 3562257 270420 3832677 17512860 17783280
Shed & Buildings 26829960 0 0 26829960 | 8131834 801121 8932955 17897005 18698126
Plant & Machineries 129070308 6223843 0 135294151 | 65727558 7011445 72739003 62555148 63342750
Furniture & Fixtures 494040 34307 0 528347 | 470448 51023 521471 6876 23592
Office Equipments 1163382 15150 0 1178532 | 437390 61790 499180 679352 725992
Computers 150774 0 0 150774 24835 23330 49275 101499 125933
Vehicles 3820481 2273533 0 6094014 896644 552354 1448998 4645016 2923837
Total 182874482 8546833 0 191421315 | 79250966 8772593 88023559 103397756 103623516
Capital work in progress 15437186 527534 7560089 8404631 0 0 8404631 15437186
Building Plant & Machinery etc
Current Year(Rs) 198311668 9074367 7560083 199825946 | 79250966 8772593 88023553 111802387 119060702
Previous Year(Rs}) 192003200 6308468 17327149 198311648 | 71069378 8181588 79250966 119080702 120933822
(Rupees)
PARTICULARS AS AT 31.3.2008 AS AT 31.3.2007

SCHEDULE 6 : INVENTORIES

(As taken, valued and certified by the Management)

Raw materials 33,055,399 29,371,213

Packing & other materials 9,529,195 13,463,549

Fuel Stocks 901,783 42,957

Stores & Spares 7,687,761 3,396,885

Stock in process 19,701,139 21,470,083

Finished Goods 16,033,038 12,582,944

Goods in transit 64,607 305,778
Total 86,972,922 80,633,409

SCHEDULES - 7 : Sundry Debtors

(Unsecured - Considered good)

Debts over six months 16,107,182 5,624,903

Others 74,751,901 58,057,120
Total 90,859,083 - 63,682,023

SCHEDULES - 8 : Loans & Advances

(Unsecured - Considered good)

Advances recoverable in cash or in kind or

for value to be received 4,281,230 6,162,753

Interest accrued on FDRs 153,154 130.568

Security Deposits 2,119,486 1,619,486

Prepaid Expenses 2,037.670 2,330,223

Balance with Excise Department & Sales Tax Department 3,337,342 1,604,021

Tax deducted at source / Advance Tax 5,460 -
Total 11,934,342 11,847,051
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Finished Goods
Stock In Process

(12.582,944)
(21,470,083)

PARTICULARS AS AT 31.3.2008 AS AT 31.3.2007
SCHEDULES - 9: Cash & Bank Balances
Cash in hand 700,468 1,120,993
With Scheduled Banks
- In Current Account 2,914,347 4,488,686
- In Fixed Deposit Account 12,357,000 495,000
Total 15,971,815 6,104,679
SCHEDULES - 10 : CURRENT LIABILITIES & PROVISIONS
Current Liabilities
Sundry Creditors for Goods Micro,small & Medium Enterprises @ - -
Other Creditors 138,384,846 106,999,765
Sundry Creditors for Expenses 5,484,746 4,915,239
Liabilities For Expenses 10,126,281 7.212,009
Security Reciepts 2,540,000 3,540,000
Total 156,535,872 122,667,013
SCHEDULES - 11 : Provisions
Provisions For Retirement Benefits 2,457,435 2,182,316
Provision for Taxation 1,634,53 120,544
4,091,969 2,302,860
Total 160,627,841 124,969,873
SCHEDULES - 12 : OTHER INCOME
Interest received (Gross) 28,046 11,954
(Tax deducted at source Rs5460/- Prev. Year Rs1433/-)
Scrap Sale 1,085,773 2,030,856
Freight Reciepts 90,900 36,052
Sundry Balances Written back 154 1,727,847
Reversal of Rebate for earlier year 3,746,200 -
Total 4,951,073 3,806,709
SCHEDULES - 13 : INCREASE/(DECREASE) IN STOCKS
Finished Goods 16,033,038 12,582,944
Stock In Process 19,701,139 21,470,083
35,734,177 34,053,027

(15,309,341)
(25,715,781)

]

(34,053,027) (41,025,122
(Decrease)/Increase in Stocks 1,681,149 (6,972,096)
Excise Duty etc. on Increase/Decrease of Stock {1,910,528) (2,370,987)
(Decrease)/increase in Stocks (229,379) (4,601,109)
SCHEDULES - 14: MATERIAL AND MANUFACTURING EXPENSES
Cost Of Material
Opening Stocks 29,371,213 6.831,911
Purchases 88,511,241 84,161,065
117,882,454 90,992,976
Less : Closing Stocks 33,055,399 29,371,213
84,827,056 61,621,763
Purchase Of W.I.P - 43,291,736




Cost Of Materials Consumed
Manufacturing Expenses
Consumable Stores

Power & Fuel Cansumed
Bottling, Brand & License feas
Processing Charges

Other manufacturing expenses
Repairs: Machinery

Repairs: Building

Total

. AS AT 31.3.2008

AS AT 3132007

480,955
274,380

.o

104,913,499

70,855,449
16,341,275
17,033,394
1,440,110
35,487
2,189,703

SCHEDULES - 15 : SALARIES, WAGES & BENEFITS
Salary & Wages
Contribulion to Provident and other funds
Staff & Workers Welfare
Total

313,061

10,448,436
842,568
401,093

93,456 Lo 11,692,097

SCHEDULES - 16 : ADMINISTAHATION AND OTHER EXPENSES
ADMINISTRATION
naurance
Postage & Telephones
Printing & Stationery
Security Charges
Traveling & Conveyance (Other than Directors)
Vehicle Repairs & Maintenance Trucks and others
Vehicle Repairs & Maintenance Cars
Fees, Rates & Taxes
Rent f Lease Rent
Donaticn
General Repairs & Maintenance
Electricity & Water Charges
Auditors' Remuneration
Legal & Professional
Maintenance Charges
Generai EXPENSEs
Penalty & Fines
Olher expenses
Entertainment Expenses
Festival expenses
SELLING & DISTRIBUTION
Packing & Forwarding Expenses
Advertisement
Discount on Sales
Commission to Agenis
Business Promotion
Total

3,702,290 -
934,37

583,417
685,735
183,806
784,194
697 384
420,316

334,752
92,500
33471

114,070

365,835
95,100

197,872
85,004

103,755

63,226

10,753,741
6,900
13,616,278
5,319,880
888,845
35,8091825

SCHEDULES - 17 : INTEREST AND FINANCIAL CHARGES
Interest on Term Loans
Others {including bank charges)

Total

79,672
5,105,866
_ 5185538
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SCHEDULE =18 SIGNIFICANT ACCOUNTING POLICIES AND NOTES
FORMING PART OF THE ACCOUNS ENDING 31ST MARCH, 2008

A
i)

ii)

iii)
iv)
v)
vi)

vii)

viii)
ix)

X)

XI)

]

Significant Accounting Policies :

Basis of Accounting: The Company follows the Mercantile system
of Accounting and recognises Income and Expenditure on Accrual
Basis.The accounts are prepared on Historical Cost Basis, as going
concern, and consistent with generally accepted accounting principles.

Fixed Assets and Depreciation: Fixed Assets are stated at cost
less accumulated Depreciation. Cost of acquisition or construction
isinclusive of frieght, duties, taxes and incidental expenses.

Depreciation on all fixed assets put to use has been charged on
Straight line Method at the rate and in the manner prescribed in
Schedule XIV to the Companies Act, 1956. Item costing upto Rs.
5000/- each are fully depreciated in the year of purchase. Depreciation
is charged on pro- rata basis in respect of assets acquired / sold
during the year.

Post Impairment, depreciation is provided on the revised carrying
value of the assets.

Inventories: Inventories (other than By- Products ) are valued at
Lower of cost or estimated realizable value Cost of raw material,
stores and spares is determined on FIFO basis. Cost of finished goods
has been worked out on absorption cost basis.

By Product and residuals are valued at net realizable value.

Investment: Long term Investment is valued at cost, where applicable,
provision is made for permanent diminulation in value.

Foreign Exchange Transactions: Transaction in foreign currency
is accounted for at the exchange rate prevailing at the time of
transactions. Monetary items denominated in foreign currencies at
the year end translated at the year end rates which is likely to be
realized from, or required to disburse at the balance Sheet date.
Exchange difference arising on settlement of monetary items atrates
different from those at which they arise, except Exchange difference
on liabilities incurred for acquisition of fixed assets from outside India
which are capitalized / recapitalized.

Impairment of Assets: An asset is treated as impaired when carrying
cost of the asset exceed the recoverable value and impairment loss
is charged to profit and loss account in the year in which an assetis
identified as impaired. The impairment loss recognized in previous
year is reversed if there has been a change in the estimate of
recoverable amount.

Borrowing Costs: Borrowing Costs that are attributable to the
acquisition or construction of qualifying assets are capitalized as part
of cost of such assets. A qualifying assets is one that necessarily
take substantial period of time to get ready to use .All other borrowing
cost have being charge to revenue.

Sales: Sales include Excise duty l_iut exclude Sales/Trade Tax.

Contingent Liabilities: Provisions involving substantial degree of
estimation in measurement are recognized when there is present
obligation as a result of past events and it is probable that there will
be outflow of resources. Contlingent Liabilities are not recognized
but are disclosed in the notes to the Accounts. Contingent Assets
are neither recognized nor disclosed in the Financial Statement.

Retirement Benefits: Contribution is made under relevant rules/
statutes to the Provident Fund and which are charged to Profit and
Loss Account for the year on accrual basis. Liability for gratuity as on
31st March, 2008 has been determined and provided for in the
accounts Leave encashment liability is provided on accrual basis.

Taxes on Income: Current Tax is determined on the amount of tax
payable on the taxable income for the year in accordance with the
provisions of Income Tax Act, 1961.

Deferred Tax Assets / Liabilities is recognized on Significant timing
differences, arising from the different treatments in accounting and

taxation of relevant items. Deferred tax Assets / Liabilities shall be
reviewed as at balance sheet date, based on development during
the year, to reassess realization/ liabilities

Deferred Tax in respect of carry forward of losses and unabsorbed
Depreciation are recognized only if there is virtual certainty that there
will be sutficient future taxable income available to realize such loss.

B. Notes To the Accounts :

1. The figures have been rounded off to the nearest rupee.

2. The previous year's figures have been regrouped and re-classified,
where ever necessary, to make them comparable.

3. Allthe current assets, loans and advances in the opinion of the Board,
have a value on realization, which in the ordinary course of business
shall at least be equal to the amount at which it is stated in the Balance
Sheet.

4. Balances of sundry debtors , creditors and advances are subject to
confirmation.

5. Auditors’' Remuneration

S. Particulars Current year Previous year

No Rupees (in ‘000) Rupees (in ‘000)
i)  As Statutory Auditor 60 60
i)  As Tax Auditors 15 15

iiiy Reimbursement of Expenses 14 21
Jotal 89 96

6. Contingent Liability in respect of:

i)  Estimated amount of contracts remaining to be executed on capital
account not provided for ( Net of Advances ) Rs 4.25 Lacs (previous
year Rs 37.40 Lacs/-)

iy Contingent Liabilities:

Nature of Liabilities AS ON 31.03.2008 AS ON 31.03.2007
{Rs.in Lacs) { Rs.in Lacs)
a) Claims against the 8.03 16.46
company not acknowledged
as debt.
b) Bank Guarantees 2.80
¢} Excise Duty 15.00

iii)

iv)

Loans and advances includes: Rs. 6.36 lacs (Previous year Rs.
6.36 lacs) paid to National Insurance company Limited under protest
against demand of same amount. The company has got order in its
favour on 24/10/ 2003 from H.P. consumer Disputes Redressal
Commission Shimla, against which insurance company has preferred
an appeal before National consumer Disputes Redressal , New Dethi.
No provision has been made in books as the company is confident to
get refund for it.

Rs. 16.04 (Previous year 16.04 lacs) deposited with excise department
under protest. Show cause notices have been issued by the ‘Collector
of Excise’ amounting to Rs. 28.30 lacs (Previous year Rs. 28.30
lacs) in respect of loss in redistillation process relating for various
years 1989 to 2000 against which the company has contested,
whenever the excise department has confirmed the demand of excise
for same year. As directed by the Hon'ble High Court of H.P. Shimla,
the company has deposited a sum of Rs. 16.04 lacks (Previous year
Rs. 16.04 lacs).

7. Excise duty as applicable in the state of H.P., Delhi & Chandigarh is

provided on closing stock of finished goods lying in H.P., Delhi &
Chandigarh respectively..

8. Sundry Debtors include Rs. 25.44 tacs. (previous year 25.44 lacs)

which are under litigation. No provision is made thereagainst as the
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management is of the view that the company is in the position to get
finalised such cases in coming years and be provided in the year of
the finalisation of such litigation.

Leasehold land, building and plant and machinery as on 1.4.94 were
revalued based on the current replacement value by a valuer
appointed for the purpose. As a result, the net book value of such
fixed assets was increased by Rs. 396.92 lacs on the said date, which
had been transferred to revaluation reserve. During the year ended
31.3.08 depreciation of the current year includes Rs. 11.90 lacs
(Previous year Rs. 11.90 lacs) on the revalued amount of such fixed
assets, on straight line method. An equivalent amount has been
recouped from Revatuation reserve and credited to the profit and
loss account.

(Bs. In Lacs)

10.

Deferred Tax Liability AS AT 31.03.2008 AS AT 31.03.2007

=

Difference due to Book &
Tax depreciation
On fixed Assets

156.87 145.14

156.87 145.14
Deferred Tax Assets

For Expenses Allowable
against taxable income
of tuture year u/s 438

Net Delerred Tax Liability

7.35

147.34 137.79

12.

A.
a).

The Sundry Creditors includes Rs 47.70 /-(Previous Year Rs 32.01
lacs) dues of Smali Scale Industries (SS!) and the name of the SSI
undertaking as given below, take into account only those creditors
who have responded to the enquires made by the company for the
purpose of determining its creditors who are SS! undertakings. Name
of small scale industries to whom the company owns more than 30
days as on 31st March, 2008:

AK.POLYMER

A-VIN PRINT PACK
LAXMI PACKERS
RAJ & CO

POLY LAM TRADERS
BHAVESHAGRO FOODS AMIT INDUSTRIES
SHIVAMETALS SHRIGANPATI ENTERPRISES

Information regarding SSI units has been determined on the basis of
information available with the company and relied upon by the
Auditors. The Company is in process of identifying the suppliers as
micro,smail & medium enterprises under the * Micro Small & Medium
Enterprises Development Act 2006" However the company has not
received any intimation / communication from their Suppliers
regarding applicability of this Act to them.Therefore no such disclosure
under said Act has been furnished.

N.G.PINDUSTRIES

BOX BOARD PACKAGING
NOOR PACKERS

RAVI ENTERPRISES
Dinesh & Co

Aditional information pursuant to the Provisions of Paragarph 3 and
4 of Part Il of Schedule Vi to the Companies Act, 1956

PARTICULARS OF CAPACITY, PRODUCTION

Particulars of capacity & production (As certitied by the
management)

Description Unit

Net Production *
31.03.2008] 31.03.2007

Instalied Capacity
31.02.2008] 31.03.2007

Licenced; Capacity
31.03.2008 {31.03.2007

PL
{In Lacs}

Spisit 20207 120207 | 89.59° | 89.59" | 1.71 0.66

As Certified by Chartered Engineer & Management.

b) Particulars of Stocks

{Quantity & Value in Lacs)

Opening Stock Closing Stock
31.03.2008 | 31.03.2007 | 31.03.2008 | 31.03.2007
Item Unit Qty. | Vaiue | Qty. Value| Qty.| Value| Qty. | Value
(a) Finished Goods
IMFL PL 1.43 |115.51| 2.46 115.51{ 1.99] 110.53| 1.43 |115.51
Country  PL
Liquor 1.21 | 47.15;0.86 37.581.25} 51.021 1.2147.15
Total 2.64 {125.83] 3.32 153.09]3.24| 161.55| 2.64 |{125.83
c) Particulars of Sales
(Quantity & Value in Lacs)
31.03.2008 31.03.2007
Item Unit Qty. Value Qty. Value
(a) Finished Goods
IMFL PL 13.35 | 716.65 | 22.67
Country Liquor PL 44.45 |1891.27 | 32.20 .
3368.46
Spirit PL 1.71 65.66 0.66 33.05
Total 59.51 | 2673.58 | 55.53 | 3401.51
Notes:

1.

Spirit stock (Opening as well as closing } has been shown as 'stock in process'
as spirit is used for bottling after addition of certain flavours and additives.
2.Sales of spirit excludes 59.84 lacs PL (Previous year 72.57 lacs PL) used for
the manutacture of IMFL and country liquor.

Sales is exclusive of breakage of .39 lacs PL (Previous year 0.05 lacks PL ).

Sales appoaring in the profit & loss account does not include Discount on Sales
of Rs 73.88 lacs {Previous Year Rs 136.18 lacs)

Production of Spirit does not includes 62.78 lacs pls (previous year 44.48 lac

pls) produced for internal consumption .

d). Particular of raw material consumed

{Rs. In Lacs)
31.03.2008 31.03.2007
Item Unit Qty. Value Qty. Value
(i) Barley Malt MT 1.78 37.73 0 0.00
(i) Moilases, Sugar  MT 1849.79| 810.54 |10105.98 | 616.22
Grains etc.
Total 1851.57| 848.27 {10105.98 | 616.22
e). Purchases - WIP
(Rs. In Lacs)
31.03.2008 31.03.2007
Item Unit Qty. Value Qty. Value
Rectified Spirit PL 27.91 432.92
Scotch PL
Total 2791 143292

& Stores Consumed.

f). Value of Imported Raw Materials, Packing Materials, Components

{Rs. In Lacs)

31.03.2008 31.03.2007
litem Value % Value Yo
Raw Material
Indigenous 848.27 | 100% | 616.22 | 100%
Imported - - -
Packing Material
Indigenous 666.97 | 100% | 783.95 | 100%
Imported : - - -

fos
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C) VALUE OF IMPORTS ON C.LF. BASIS
D) Expenditure in Foreign Currency

E) EARNING IN FOREIGN EXCHANGE

¢ NIL

¢ (Subject to deduction of
tax where applicable) NIL

: NIL

F) The other information as required under paragraphs 3 & 4

.15. The Business activity of the company falls within single primary

business segment.

16. Information required in the terms of Part [V of Schedule VI to the

Companies Act, 1956

part Il Schedule VI to the Companies Act, 1956 are not given being

EITHER NIL OR NOT APPLICABLE.

13. RELATED PARTY DISCLOSURES
A) Detail relating to refated party
Parties where control exists
Indian Sucrose limited (Holding Company)

=

Other related parties where transaction have taken place during the year

i) KeyManagement Personnel
Mr. Deepak Yadav(Managing Director)
Mr. Bharat Singh(Director)
Mr. Gajraj Singh Yadav(Director)
Relative of Key Management Personnel
i) Mr. Kunal Yadav
iy Smt. Bhawana Yadav

Enterprise significantly influenced by Directors and /or their relatives
Yadu (India) Ltd.  Yadu Resorts (india) Ltd. Cosmos Industries Ltd.

. Registration Details :

Balance Sheet Abstract and Company's General Business Profile :

Registration No. 7383
State Code
Balance Sheet Date 31.03.2008

. Capital Raised during the year

(Amount in Rs.Thousands)

Public Issue NIL
Rights issue NIL
Bonus Issue NIL
Private Issue NIL

. Position of Mobilisation and

(Amountin Rs.Thousands)

B). Transaction with related party

(Rs in lacs)
Volume of the Transactions
Holding |Associate] Enterprises Significantly | KMP {Relative
Company |Company Influenced of KMP
By the Directors and/
or its relatives

Purchase 156.74 - 621.87 -

(481.86)
Expenses
Rent 0.24

(0.18)
Remuneration 7.80
(6.00)

Finance
Repayment of 20.00
Share Application (10.00)
Money
Outstandings
Payable 412.04 355.29

(375.09)
Share Application 4.50
Money (24.50)

Note: The figures in bracket pertain to the previous year.

14. EPS Current Year Previous Year
Rupees Rupees

Profit attributable to Equity Shareholders 3003458 120066

Weighted Average no of share Basic

Weighted average number of 5865067 5865067

equity shares at the end Diluted

Weighted average number of 5865067 5865067

equity shares At the end

Add:Share application Money 45000 245000

Total 5910067 6110067

Paid up value of share 10/- 10/-

Basic EPS 0.51 0.20

Diluted EPS 0.50 0.19

IV.Performance of Company

Place : Ghaziabad
Dated : 30th June, 2008

5

Deployment of Funds

Total Liabilities 156912
Total Assets 156912
Sources of Funds :

Paid-up Capital 58651

Share Application Money 450

Reserves & Surplus 33831
Secured Loans 49247
Unsecured Loans

Net Deferred Tax Liability 14734
Application of Funds :

Net Fixed Assets 111802
Investments

Net Current Assets 45110

Misc.Expenditure -

(Amount in Rs.Thousands)

Turnover (including other income) 234768 <
Total Expenditure 221579
Profit/(Loss) Before Tax 5592
Profit/(Loss) After Tax 3003
Dividend Rate NIL

. Generic Names of Three Principal Products/Services of Company

(as per monetary terms)

Item Code No. (ITC Code) 220830
Product Description Whiskey
Item Code No. (ITC Code) 22.08
Product Description Country Liquor
item Code No. (ITC Code) 22.08
Product Description Spirit
For B.K.KAPUR AND COMPANY (Deepak Yadav) (Bharat Singh)
Chartered Accountants Managing Director Director

(M.S.KAPUR) F.C.A.
Partner
Membership No.74615
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" CASH FLOW STATEMENT FOR THE YEAR ENDED,AS ON 31TH MARCH,2008 -
Y S I 0 = i - - /
Year ended Year ended
31.3.2008 31.3.2008
Rupees Rupees
A. Cash flow from Operating Activities
Net Profit before Tax and Extra Ordinary items 5741257 890487
Adjustments for:
Depreciation 7582302 6991295
Interest and financial charges 5170709 5185537
Loss on sale/damage of assets (net) - -
Excess Income Tax Provision written back - (35.479)
Interest earned (28046) (11,954)
Other Incomes -
Operating Profit before Working Capital changes 18466222 13019887
justments for:
?:2:2 & Ot:er Receivables (27264350) (7990275)
Inventories (6133337) (19254009)
Trade Payables 33937802 29516578
Cash generated from operations 19006337 15292181
_Direct taxes (paid)/refund -269374 (799819)
Net Cash flow from Operating Activities A 18736963 14492362
B. Cash Flow Investing Activities
Purchase of Fixed Assets (1514278) (6308468)
Sale of Fixed Assets 0 0
Interest Received 28046 11,954
Net Cash used in Investing Activities B (1486232) (6296514)
C. Cash Flow Financing Activities
Interest paid (5170709) {5185537)
Proceeds from Borrowings Term Loan (569759) (931857)
Proceeds from in cash credit 356873 (1876096)
Share Application Money (2000000} (1000000}
Net Cash flow trom Financing Activities C (7383595) (8993490)
Net Increase/(decrease) in Cash and Cash Equivalents (A+B+C) 9867135 (797642.00)
Cash and Cash Equivalents as at 1st April ,2007 6104679 6902322
Cash and Cash Equivalents as at 31st March,2008 15971815 6104679
9867136 (797642)

Notes :

1 Cash and Cash Equivalents represent Cash and Bank Balances (Refer Schedule 10)

2 Interest paid is exclusive of interest capitalised Rs. Nil

3 Previous year figures have been regrouped / rearranged wherever consider necessary.

For B.K.KAPUR AND COMPANY
Chartered Accountants

(M.S.KAPUR) F.C.A.
Partner
Membership No.74615

Place : New Delhi
Dated : 30th June, 2008

(DEEPAK YADAV)

Managing Director

(BHARAT SINGH)
Director




Regd. Office : G.T. Road, Mukerian Distt. Hoshiarpur - 144 211
(PROXY FORM)

E I O U
O e e
being a member/members of INDIAN SUCROSE LIMITED hereby appoint ..............coeis
in the district of or failing him/her ... Of
INthE diStriCt Of oo

as my/ our proxy to vote for me/ us and on my/ our behalf at the 17" Annual General Meeting ofthe
Company to be held on Tuesday, the 30" day of September, 2008 at 11.00 A.M. and at any
adjournment thereof at the Registered Office of the Company.

Signedthis ... dayof . , 2008 by thesaid .................
si t Affix
A:?dna UTB e e JRRRR Re. 1/-
IFBSS 1o Revenue
FohoiDPIDfCh_ent IDNG. Stamp.

NOTE: The proxy form duly signed across Revenue Stamp of Rs. 1/- must be returned so as to
reach the Registered Office of the Company 48 hours before the time for holding the aforesaid
meeting. The proxy need notbe a member of the Company.

| - INDIAN SUCROSE LIMITEE

Regd. Office : G. T. Road, Mukerian Distt. Hoshiarpur 144 211
ATTENDANCE SLIP

(Please complete this slip and hand it over at the entrance of Meeting Hall}

I/ We hereby record myfour presence at the 17" Annual General Meeting held at the Registered
Office of the company at G. T. Road, Mukerian, Distt. Hoshiarpur-144 211, on Tuesday, the 30"
day of September, 2008 at 11.00 A.M.

NAME OF MEMBERS (In BIOCKk Letters) ... ..o et
NO. OF SHARES HELD ... e e et e e
FOLIO/DP ID/CLIENT ID NO . ittt e e e e e e e e

SIGNATURE OF SHARHOLDER/PROXY PRESENT
* Strike out whichever is not applicable
Note: Member may please note than NO GIFT will be distributed at the meeting.
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