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NOTICE

Notice is hereby given that the ensuing Annual General Meeting of the company will

be held on Saturday 20th September 2007 at the Registered Office of the Company at 11:00
A.M. to transact the following business:

ORDINARY BUSINESS

1. Toreceive, consider and adopt the Balance Sheet as at 31st March 2007 and the
Profitand Loss Account for the period ended at that date alongwith the Director's
and Auditor's Report thereon.

2,

To appoint a Director in place of Mr. S.S. Gupta who retires by rotation and being
eligible offers himself for re-appointment as Director of the Company.

3. To appoint a Director in place of Sham Mohan Lal who retires by rotation and being
eligible offers himself forv‘re-appointment as Director of the Company.

4. To appoint M/s Bansal Satish & Associates as Statutory Auditors of the Company
to hold office from the conclusion of this meeting till the conclusion of the next
Annual General Meeting and fix their remuneration

"Resolved that M/s Bansal Satish & Associates, Chartered Accountants be and are hereby
appointed as Statutory Auditors of the company to hold office from the conclusion .of this .
Annual General Meeting till the conclusion of the next annual General Meeting at remuneration
as may be decided by the Board of Directors in consultation with the Auditors."_

PLACE: BADDI ' ~ FORAND ON BEHALF OF THE BOARD
DATED: 01-09-2007 - OF STURDY INDUSTRIES LIMITED
Sd/-

(DIRECTOR)
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NOTES :

1) A member entitled to attend and vote at the meeting and is entitled to appoint a
proxy to attend and vote on his behalf and the prox; nsed not be a member of the
Company. The instrument appointing a proxy should be deposited at the Registered
Office of the Company not less than 48 hours before the commencement of the
meeting.

2) Members who hold shares in dematerialized form are requested to bring their client
ID and DP ID numbers for easy identification of attendance at the meeting. Those
members who hold shares in the physical form are requested to write their Folio
number in the attendance slip fgr attending the meeting.

3) The Register of members will remain closed on from 25th September (Tuesday) to
29th September (Saturday) (both days inclusive).

4) Corporate Members intending to send their authorised representatives are requested
to send a to send a duly certified copy of the Board Resolution authorizing thir
representatives to attend and vote at the Annual General Meeting.

5) The Members are requested to intimate to the Company regarding the change of
their addresses if any.

PLACE: BADDI : FORAND ON BEHALF OF THE BOARD

DATED: 01-09-2007 OF STURDY INDUSTRIES LIMITED
) Sdl-
(DIRECTOR)

Do
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DIRECTOR'S REPORT ' '
To . ’
The Members,
of STURDY INDUSTRIES LIMITED
Baddi (HP)

Your Directors have immense pleasure in presenting the Nineteenth Annual Report of the
Company for the year ended 31st March, 2007.

FINANCIAL RESULTS
The Financial performance of the Company for the year ended 31st March 2007 is

summarized below

{Rs.in Lacs)
" Financial Year
Particulars 31.03.2007 31.03.2006
Income From Operations , 7077.52 6095.05
Total Expenses 6968.63 : 6000.38
Financial Charges 281.97 211.67
Depreciation 126.57 188.46
NET PROFIT BEFORE TAX , 108.89 95.51
Provision For Taxes ' 12.22 . 803
Differed Tax . 5.75 - 232
NET PROFITAFTER TAX - 9092 85.15
Surplus carried to Balance Sheet . 378.71 - 28783
{including previous year profit) -
Paid Up Share Capital ' 808.12 808.12

REVIEW OF OPERATIONS AND FUTURE PROSPECTS:

During the year under review the company has achieved income from operations to a tune of
Rs, 7077.52 Lacs as compared to the last year figure of Rs, 6095.35. The Net profit of the
company is Rs. 90.92 Lacs as compared to Rs, 85.15 Lacs during the lastyear. The company
has consolidated its position and it has been possible due to the concerted efforts of the
Management of the Company under the able guidance and visionary approach of Mr. M.L.
Gupta and Mr. Ramesh Gupta. The Company has improved its performance on all fronts and
is spearheading in the right direction.

The company is maintained it quality for all the products and is committed to maintain the
highest standards of quality. The production units of the company at Derabassi and Baddi
are doing well. The Management foresees increase in the overall growth of the company in
future and is committed to carry on with the same zeal

Primary Segments of the Company are as under:

* Pipes, Sprinklers & Drip Irrigation Systems and others.
* Asbestos Cement Sheet
* Aluminum composite Sheets

The company has achieved a turnover of Rs. 7077.52 Lacs as compared to a turnover of
Rs. 6095.90 Lacs during the previous year. :
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SHARE CAPITAL

The Authorised Share Capital of the Company is Rs. 9,00,00,000/- (Rupees nine crores |
only) divided into 70,00,000 (Seventy lacs) equity shares of Rs. 10/- each and 2,00,000 (Two
lacs) Preference Shares of Rs. 100/- each.

CORPORATE GOVERNANCE
Company's Philosophy on Code of Governance

The Corporate Governance practices followed by the company include the corporate structure,
its culture, policies and practices, personal belief, timely and accurate disclosure of
information, commitment to enhancing the shareholder value while protecting the interests
of all the stakeholders. The Report on the same is attached as Annexure-1

DIRECTORS

The Board of Directors of the Company is duly constituted and comprise of highly qualified
and experienced members.

In accordance with the articles of association of the company, Mr.S.S.Gupta and Mr. Sham
Mohan Lal, Directors retire by rotation at the company's forthcoming annual general meeting
and being eligible offer themselves for re-appomtment

DIRECTOR’S RESPONSIBILITY STATEMENT

Pursuant to the provisions of sub section (2AA) of Section 217 of the CompamesAct 1956
the Directors confirm that:

i. In the preparation of annual accounts, the appllcable accounting standards have.
been followed along with proper explanation relating to material departure ;

ii. The Directors have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give
_ atrue and fair view of the state of affairs of the Company at the end of the financial

year and of the profit or loss of the Company for that period ;

jii. The Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding
the assets of the Company and for preventing and detectmg fraud and other
irregularities ; - ;

iv. The Directors have prepared the annual accounts on going concern basis

DIVIDEND ~ o

~ The Management decided to retain all the internal accruals and to utilize the same in the
business, therefore, it has been decuded by the Board to defer the declaration of dividend
this year also.

PUBLIC DEPOSITS

The Company has neither accepted any deposit from the public nor renewed the deposits
_which fall within the ambit of Section 58A, 58AAA of he Company’s Act, 1956 and the rules
framed thereunder, during the year under review

4
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PARTICULARS OF THE EMPLOYEES ;

Information as per Section 217(2A) of the Companies Act, 1956 read with Companies
(Particulars of Employees) Rules, 1975 and Companies (Disclosure in the particulars in the
report of Board of Directors) Rules, 1988 is not required as none of the Director/ Employee
was in receipt of remuneration of Rs. 2, 00,000/-or'more permonthorRs. 24, 00,000/- per
annum in the aggregate :

NOTES ON ACCOUNTS

The observations of the auditors and notes on accounts are adequately explained to the
Company through the Notes on Accounts. Hence no separate comments are required by the
Directors on the Report of the Statutory Auditors. :
AUDITORS

M/s. Bansal Satish and Associates, Chartered Accountants, Chandigarh, the Statutory Auditors
of your Company, retire at the ensuing Annual General Meeting and being eligible, offer
themselves for reappointment. The Company has received a certificate from them as required
under Section 224(1-B) of the Companies Act, 1956.

The Board recommends the apponlntment'of M/s. Bansal Satish & Associates, Chartered
Accountants, Chandigarh, as the Statutory Auditors of the Company for the financial year
ending 31st March, 2008

PARTICULARS OF CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION
AND FOREIGN EXCHANGE EARNINGS AND OUT GO.

Pursuant to the provisions of Section 217 of the Companies Act, 1956 and rules thereunder
the required information is given in the annexure -1 to this Report. :
INDUSTRIAL RELATIONS

The over all industrial relations have remained cordial throughout the year under review.
ACKNOWLEDGMENT

Your Directors wish to place on record their deep gratitude to the Departments of State/
Central Governments, Banks and other concerned authorities for their valuable co-operation
and ‘assistance. Your Directors also wish to place on record their appreciation of the
wholehearted and continued support extended by the shareholders and the employees of the
Company which had always been a source of strength for the Company.

FOR AND ON BEHALF OF THE BOARD

Place: Baddi : ' Sd/-
Dated:01.09.2007 : CHAIRMAN
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: CORPORATE GOVERNANCE
REPORT ON CORPORATE GOVERNANCE

The Corporate Governance Philosophy of the Company is based on the following principles:

* The Highest ethical corporate values clearly defined

* Management as trustees of stakeholders

* Faith in individual potential and respect for human values.

* Strict compliance with all governance codes, Listing Agreements, other applicable
laws and regulations.

The Corporate Govemance practices followed by the company include the corporate structure,
its culture, policies and practices, personal belief, timely and accurate disclosure of information,

commitment to enhancmg the shareholder value while protecting the interests of all the
stakeholders

BOARD OF DIRECTORS :

Composition and Category of Directors: The Company's policy is to have an appropriate mix
of executive and non-executive, Independent Directors to maintain the independence of the -
Board and to separate the Board functions of governance and Management. The present
strength of the Board is eight (8) members, consisting of Sh. M.L.Gupta, Sh.Ramesh Gupta.
Sh. S.S. Gupta, Sh. Amit Gupta, Sh. Sham Mohan Lal, Sh. Devinder Nath Sharma, Sh.
Suresh Gaur and Sh. Ashok Bhatia. '

Sh. M.L.Gupta is Chairman-cum- -Managing Director and Sh. Ramesh Gupta, Sh. S.S.Gupta,
Sh. Amit Gupta are non-executive non-independent Directors. Further Sh. Sham Mohan Lal,
Sh. Devinder Nath Sharma, Sh. Suresh Gaur and Sh. Ashok Bhatia are non executive
independent Directors. All the independent Directors are eminent professionals, drawn from
amongst persons with experience in business and industry, finance, law and public enterprises.
None of the non- executive independent directcr has any material pecuniary relationship with
the Company. ‘ : '

Directors retiring by the rotation and are being considered for reappointment.

In accordance with the provisions of Companies Act; 1956 Sh..S.S. Gupta and Sh Sham
Mohan Lat will be retiring by rotation at the forthcoming Annual General Meeting. Being
eligible they offer themselves for reappointment.

The Company has not entered into any materially significant transactions with its Directors/
Management or relatives etc. affecting the interest of the Company atlarge, except in normal
course of business :

Board Meetings:

During the year ended on 31.03.2007 Board Meetmgs were held on 30th Apnl 2007, 28th
July 2006, 29th October 20086, 25th January 2007 and 18th March 2007.

6
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Details of attendance at Board Meetings during the year:

— - —

S. No. Name of Director __ Board meetings held - ~—~Total
During 2006-07 Attended

Sh. M.L.Gupta
Sh.Ramesh Gupta
Sh. Amit Gupta
Sh.S.S.Gupta ..
Sh. Sham Mohan Lal
Sh. Devinder Nath Sharma
_ Sh. Ashok Bhatia
-Sh. Suresh Gaur

ONOOO A WN
o L O O O Y Oy O
LN W WRN GO O

COMMITTEES OF DIRECTORS

The Board has constituted three committees viz-a-viz the Audit Committee, Shareholders'/
Investors' Grievance Committee and Remuneration cum Compensation Committee. The Board
is responsible for constituting, assigning, co-opting and fixing the terms of references for
these committees. Recommendations/Decisions of the Committees are submitted to the
Board for approval. The Committees of Board are as follows:

AUDIT COMMITTEE '

The Audit Committee constituted by the Board of Directors consists of four members, all
of them are well versed in finance matters, accounts, company law and general business
practices. .

The composition of the Audit Committee is as under:
a) Sh. M.L.Gupta, Chairman-cum-member
b) Sh.Ramesh Gupta, Member
c) Sh. Suresh Gaur, Member
d) Sh. Amit Gupta, Member

Terms of reference: ' - — .
The terms of reference of the Audit Committee include:
.a) Reviewing with the Management, the financial statements before submission to
the Board fz 2proval.
b) Compliance with the Listing and other related requirements relating to the
Financial Statements.
c) To appraise the Board on the impact of the accounting policies, accounting
standards and legislation.
d) To hold the periodical discussions with statutory auditors on the scope and
content of the audit.
e) To review the Company's financial and risk management policies.

During the year under review four meetings of the Committee were held.
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INVESTORS GRIEVANCE COMMITTEE
The Committee consists of the following Directors:

1. Sh.Ramesh Gupta - Non Executive Director
.2, Sh. Sham Mohan Lal - Non Executive Independent Director
3. Sh. Amit Guptﬂonﬁ(éé Htive Director.

The committee specifically looks into redressal of shareholders' and investors' complaints
such as transfer of shares, non-receipt of shares after transfer, non-receipt of dividends -
and to ensure expeditious share transfer and demat process undertaken by the Registrar
and Transfer Agents and recommends measures for ovérall improvement in the quality of
investor services.

The Company addresses all complaints, suggestions and grievances expeditiously and
replies are sent/issued resolved usually wuthln 15 days unless there is a dispute or other
legal constraint.

No requests for share transfer are pending.

REMUNERATION-CUM-COMPENSATION COMMITTEE

| The terms of reference of REMUNERATION COMMITTEE includes the determination of
remuneration packages of the executive Directors including remuneration policy, pension |.
rights and any compensation payment or stock options and to approve the payment of

managerial remuneration upto the limits specified therein. -

The Company has no pecuniary relationship or transaction with lts Directors other than
payment of monthly remuneration to Sh. M.L.Gupta.

The remuneration policy as drafted by the Company is directed towards rewarding performanoe
It is aimed at attracting and retaining high caliber talent. The Company does not have an
incentive plan which is linked to performance and achievement of the Company’s Objective.
The Company has no stock option scheme. The Company has constituted a Remuneration
Committee to dee! with matters pertaining to the fixation of remuneration of Director and
other key managerial personnel. '

GENERAL BODY MEETINGS
} Date and Venue of last Annual General Meeting
‘ Date ' ' Venue
Annual General Meeting 30-09-2006 Registered Office
#21, Industrial Area
: Baddi, Distt: Solan
DISCLOSURES
a. Disclosures on matenally sig.ificant related party transactions of the Company of the

material nature, with he pror 1oters, the directors or relatives, the management etc.
that may have potential conflict with the interest of the Company at large.
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None of the transactions with any of the related parties were in conﬂlct of the interest
of the Company.

b. Details of non-compliance by the Company, penaltxes and strictures imposed on the
Company by the Stock Exchanges or SEBI, or any other statutory authority, or any
matter related to capital markets, during he last three years is NiL.

MEANS OF COMMUNICATION

The Company communicates with the shareholders at large through its Annual Report,
Publication of Financial Results etc.The Board of Directors approves and takes on record
the un-audited financial statements in the proforma prescribed by the Stock Exchanges
within one month of the close of the quarter and the results are announced to all the Stock
Exchanges where the shares of the Company are listed.

The Management Discussion and Analysis Reportis a part of the Annual Report.

GENERAL SHAREHOLDER INFORMATION
Registered Office at Works : 21, Industrial Area, Baddi, Distt. Solan (HP)
1} 21, Industrial Area, Baddi, Distt. Solan (HP) .
Il) Village.Saidpura, Derabassi (Punjab).

Administrative Office oo 55, Industrial Area, Sector |, Parwanoo,
Distt. Solan (HP)
Corporate Office - : 55, Industrial Area, Sector |, Parwanoo,
. Distt. Solan (HP) .
Address for Correspondence : 55, Industrial Area, Sector |, Parwanoo,
" Distt. Solan (HP)

Financial Calendar - : (Tentative)

Resuilts for quarter Last week of July 2007.

Ending JUNE 2007 '

Results for quarter Lastweek of Oct.2007.
i Ending SEPT.2007 ) '

Results for quarter ‘ Last week of Jan.2007.

Ending DEC.2007

Results for quarter Last week of June.2007.

Ending MARCH 2007 -

Book Closure date 26th September 2007 to

' 28th September 2007
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Share Transfer System

Applications for transfer of shares held i.1 physical form are received at the Corporate Office
of the Company at 55, Industrial Area, Sector |, Parwanoo. All valid transfers are processed
and effected within a period of 15 days from the date of receipt.

Shares held in he dematerialized form are electronically traded in the Depository and the
Registrars and Transfer Agents of the Company periodically receive from the Depository the
beneficiary holdings so as to enable them to update their records and to send all corporate
communications, dividend warrants etc.

Physical Shares received for Dematerialization are processed and completed within a period
of 21 days from the date of receipt, provided they are in order in every respect. Bad deliveries
are immediately returned to Depository Participants under the advice to the shareholders.

a) ~ Listing of Equity Shares on Stock Exchanges
The company's shares are listed at the Stock Exchange, Mumbai (BSE)

b) Stock Market Data
Stock Code: The Stock Code for the Company's shares is as follows: -
The Stock Exchange, Mumbai: Code : 530611

c) Registrar and Transfer Agent -
Transfer Agent for physical transfers and Demat shares:

Skyline Financial Services Private Limited
(Unit: Sturdy Industries Limited) -
# 246, Sant Nagar, Main Iscon Temple Road,
East of Kailash,,
New Dethi- 110085
Tel: - +91-11-26292682-83
Fax; - +91-11-26292681
E-mail: admin@skylinerta.com

FORAND ON BEHALF OF THE BOARD
OF STURDY INDUSTRIES LIMITED

Place: Baddi Sd/-
Dated: 01-09-2007 CHAIRMAN
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AUDITOR'S REPORT ON CORPORATE GOVERNANCE

The Membefs
Sturdy Industries Limited
. Baddi.

We have examined the compliance of conditions of Corpora‘t; Governance byM75 Stﬁ;dy |
Industries Limited for the year ended 31st March 2007 as stipulated in Clause 49 of the
Listing Agreement of the said Company, with Stock Exchange .

The compliance of the conditions of Corporate Governance-is-the-responsibility -of the |- -
Management. Our Examination is limited to a review of procedures and implementation thereof,
adopted by the Company for ensuring the compliance of the conditions of Corporate Govemance
as stipulated in the said Clause. It is neither an audit nor an expression of opinion on the
financial statements of the Company.

In our opinion 2nd to the best of our information and according to explanation given to us by
the Directors and the Management, we certify that the Company has complied with the
conditions of the Corporate Govemance as stipulated in the above mentioned Listing Agreement.

Based on the records maintained and certified by the Manégement of the Company there are
no investor grievances pending against the Company for a period exceeding on month as on
31stMarch, 2007. .

We further state that such compliance is neither an assurance as to the future viability of the
Company nor of the efficiency or effectiveness with which the Management has conducted
the affairs of the Company. .

For M/s Bansal Satish & Associates

Chartered Accountants
~ Sd/-
Place: Baddi (Bikram K. Goel)
Date: 01.09.2007 Partner

Membership No. 501451
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- MANAGEMENT DISCUSSION AND ANALYSIS REPORT (MD&A)

‘The Report on Management Discussion and Analysis (MD & A) is related to the Company’s
Performance in the present Economic Scenario and also the performance of the company in
relation to the present Industry. The Report also discusses the opportunities available to the
company and the threats perceived by the Management

1. THE COMPANY AND THE INDUSTRY ‘
In the year under review the company witnessed growth in the overall performance and is
proud to be at par with the overall Industry growth. With the each passing day the overall
economic scenario of the Country is changing and that is having an impact on the aluminum’
Industry too. The Company is keeping pace with the ever changing and demanding scenario
- and has proved its mettle in this competitive environment. The Company is committed to
make a name for itself in the Industry and is marching ahead in the right direction to achieve
its targets . S :

2. OPPORTUNITIES AND THREATS

The Company has achieved a significant development overall-and foresees bright prospects
inthe future. The Management is committed to the move towards perfection in all the concemed
areas and to make an impression in the industry. The company has always fulfilied its
commitment towards maintaining the highest of standards, keeping pace with the changes
as may be required from time to time. Though it is said that the future can be planned but it
is always unforeseen and in the present changing Industry demands and overall economic
growth itis important that the future threats are perceived at an early stage and adequate
measures are taken to be prepared for any such threats. Though atthis stage the Management
"does not foresee any possible threat from anywhere in the Industry. The company also
keeps itself abreast of the changes which are being made by the government authorities and
departments and adapts to any such changes as may be required from time to time.

3. INITIATIVES TAKEN BY THE COMPANY

The Management has been exploring all the opportunities keep the momentum going and as
always the company is making the required technical changes and has made its working
environment compatible and to suit the present business requirements. The Company is
maintaining highest standards of quality for all its products and is enjoying the benefits
extended by the Stat Government. ’

4. FINANCIAL PERFORMANCE/QUTLOOK

During the year under review the company has achieved income from operations to a tune of
Rs, 7077.52 Lacs as compared to the last year figure of Rs, 6095.90. This is followed by a
marginal iricrease in the Net Profit before taxes which have increased to-.-. 108.89 Lacs
from Rs. 95.47 Lacs. The Company has been weli driven under the able guidance of the Top
Management especially Mr. M. L. Gupta and Mr. Ramesh Gupta, The Management sees the
overall growth in the future for its stakeholders.

Product Segmentation

Primary Segments of the Company are as under:

* Pipes, Sprinkler, Drip Irrigation Systems and others
* Asbestos Cement Sheet

* Aluminum composite Sheets
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6. INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY. :

The Company is well equipped with the required Intemal Control Systems and has designed
internal systems to meet its requirements and need of the hour. The Company has ensured
thatits Internal Systems have adequate control so that itis well protected from any external
threats. The company has established a Separate Intemal Control Department to exercise
various controls and see that all the departments function independently. The Department
" sees that all the requirements are duly met and the delegation of authority is proper. The
Department ensures smooth flow of the work and has clearly laid down all the requisite
parameters in consonance with the company's requirements. - : - .
Similarly, the Company has well laid policies and targets which ensure that the necessary
;:hhecks at the different levels of organization are existing and are operative for the growth of
. the company . 4

7. MATERIAL DEVELOPMENTS IN'HUMAN RESOURCES/INDUSTRIAL RELATIONS FRONT

Acompany could not progress without keeping good Human Values and relationships. Though
itis an era of technological changes and use, still the Human Resource is the most important
. element of the Organization, without which the company or for that matter any organization
can progress. Though there are many legislations and rules and regulations which bind the
company relating to the work-force emgicyed but devoid of them Company has always
nounshed the growth of its employees, provided them a good working environment. Maintained
highest pf standards for there safety and well being and has a strong belief that without good
human resources a company cannot reach its desired levels of perfection and cannot achieve
- its targets and goals. .

- 8. CAUTIONERY STATEMENT - _ .

- The Management Discussion and Analysis Statement is given in the spirit of the of Good
‘Corporate Governance describing the Company’s. objectives, projects, estimates and
expectations may be forward-looking statements within the meaning of applicable securities,

. laws and regulations. Actual results could differ materially from those expiessed or implied.
Important factors that could make a difference in the Company's operation include economic
eonditions affecting demand. ’ ' . ‘

 FORAND ON BEHALF OF THE BOARD
OF STURDY INDUSTRIES LIMITED

Place: Baaai , _ Sd/-
 Dated: 01-09-2007 ' CHAIRMAN

13
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AUDITOR’S REPORT
To the Member of,
Sturdy Industries Limited
Baddi

We have audited the attached Balance Sheet of STURDY INDUSTIRES LIMITED BADDI
as at 31st iJlarch, 2007 and also the annexed Profit & Loss Account and the Cash Flow
Statement for the year ended on that date. These financial statements are the responsibility
of the Company's management. Our responsibility is to express an opinion on these ﬁnan-
cial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
India. These Standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
auditincludes examining, on a test basis, evidence'supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial
statement presentation.

We believe that our audit provides a reasonabie basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 issued by Company Law
Board in terms of section 227 (4A) of the Companies Act, 1956 we annex here to a statement
as per Annexure - A on the matters specified in Paragraph 4 & 5 of the said order.

1. Further to our comments in the annexure referred to the above, we report that:
a)  Wehave obtained all the information and expianation, which to the best of our knowl—.
‘ edge and belief were necessary for purpose of our audit. ‘
b) In our opinion, proper books of accounts have been kept by the company s0 far as
N appears from our examination of the books.
‘c):  The Balance Sheet and Profit & Loss Account dealt wnth by the report are in agree-
ment with the books of accounts.

d) In our opinion the attached Balance Sheet, Profit & Loss Account and Cash Flow
Statement dealt with this report ,comply with the accounting standards as referred to
in the Section 211(3C) of the Companies Act 1956 expect that no provision for gratuity
has been made by the Company for the year.

e) As per the information and explanation given to us, none of the directors of the Com-
pany is Disqualified from being appointed as a director under clause (g) of sub-section
of Section 274(1) of the Companies Act 1956.

f) In our opinion and to the best of our information and according to the explanations
given to us, the said accounts read together with the company’s Accounting Policies
and the notes thereto give the information required by the Companies Act, 1956 in the

~ manner so required and give a true and fair view. _

i) Inthe case of Balance Sheet of the state of affairs of the Company as at 31st March 2007.

if) In the case of Profit & Loss Account of the Profit of the company for the year ended on

thatdate.
For BANSAL SATISH &ASSOCIATES,
CHARTERED ACCOUNTANTS,
Sd/-
Place : Panchkula (PARTNER)

.Date : 01.09.2007
' 14
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ANNEXURE TO THE AUDITOR'S REPORT
(Referred to in paragraph 3 of our report of even date)
The company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets; .
These fixed assets have been physically verified at by the management at regular
intervals. No material discrepancies were noticed on such verification;
No substantial part of the fixed assets have been disposed off during the year;

The Physical Verification of inventory has been conducted atreasonable intervals
bythe management. In our opinion, the frequency of the vefificaiion is reasonable:
The procedures of physical verification of inventory followed by the management
are reasonable and adequate in relation to the size of the company and the
nature of its business; " - . . — T
The company is maintaining proper records of mventory and no material
discrepancies weke noticed on physical verification;

The Company has granted unsecured loans to Directors of the company
covered under the register maintained under section 301 of the Act The maximum
amount involved during the year was 3051287.56 and the year end balance of the
loan granted to the directors was 3051287.56.

In our opinion, the rate of interest and other terms and condmon for such loans
are not prime facie prejudicial to the company.

Payment of amountis regular.

There is no overdue amount.

The Company has taken unsecured loans to from companies(s) ,and/or
director(s) of the company covered-under the register maintained under section
301 of the Act The maximum amount involved during the year was 4987264.00
and the year end balance of the loan taken was 4987264.00.

In our opinion the rate of interest and other terms and condition for such foans
are 1ot prime facie prejudicial to the company

Paymentof amountis regular. © - — o

There is no overdue amount.

There is adequate internal control procedure commensurate with the size of the
company and the nature of its business, for the purchase of inventory and fixed
assets and for the sale of goods. There is no continuing failure to correct the
major weaknesses in the internal control;

According to the information and explanat i yiven to us, we are of the opinion
thatthe company has entered all the transactions that needed to be entered into
aregisier in pursuance to section 301 of the Act have been so entered;
Accurding to the information and explanation given to us., each of these
transactions have been made at prices which are reasonable having regard to the
prevailing market prices at the relevant time

The company has not accepted deposits from the public.

The company is under the process of developing its internal audit system
commensurate with its size and nature of business;
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(vii)

() (a)

)

(xi)
(xii)

(i)
(xiv)

(xv)
(xvi)

(xvii)
(xviii)
(xix)

(xx)
(xxi)

According to the information and explanation given to us., maintenance of cost
records has not been prescribed by the Central Govt. under clause (d) of sub
section of section 209 of the Act. .

According to the information and explanation given to us the Company is generally
regular in depositing undisputed statutory dues including Provident Fund,
,Employees State Insurance, Income Tax, Sales Tax, Wealth Tax, Custom Duty,
Excise Duty, cess and any other statutory dues with the appropriate authorities.
There are no arrears of outstanding statutory dues as atthe last day of the financial

"yearconcemed for a period of more than six months from the date they became

payable.

The company has no accumulate losses and has notincurred any cash losses
during the financial year covered by the report and in the immediately preceding
financial year.

According to information and explanation given to us the company has notdefauited
in the repayment of dues of financial Institutions or bank.

According to information and explanation given to us no loans has been granted
on the basis of security by way of pledge of shares, debentures and other

- securities.

Provisions of special statute applicable to chit fund are not applicable to the
company.

The company does notdeal or Trade, in share, securities, debenture and other
investment. .

The company has given guarantee for associate companies the terms and condition
of the guarantee given by the company for loan taken by associate companies
from banks are not prima facie Prejudicial to the interest of the company as per
management. :

To best of our knowledge and belief and according to the information and
explanation given to us, in our opinion term loans availed by the company were
primefacie, applied for the purpose for which loans were obtained, other than
temporary deployment pending application..

None of the raised for short-term basis have been used for long-term mvestment
The company has not made any preferential allotment of shares to parties and
companies covered in the register maintained under section 301 of the Act.

No debentures have been issued by the company;

-No money has been raised by making any publicissue;

According to the information and explanation given to us and based on
representation given by the management, taken on record by the board of directors,
no fraud has been noticed or reported during the course of our audit.

for BANSAL SATISH 8 ASSOCIATES,
CHARTERED ACCNOUNTANTS,

Sd/-

Place : Panchkula (PARTNER)
. Date : 01.09.2007




Place : Panchkuia
Dated : 01.09.2007

ﬁ.
(< STURDY INDUSTRIES LTD. )
= .
BALANCE SHEET AS AT 31.03.2007
PARTICULARS SCHEDULE AS AT 31.3.2007 AS AT 31.3.2006
AMOUNT (RS.) AMOUNT (RS.)
SOURCES OFFUNDS ~
SHARE HOLDERS FUND
- Share Capital s (A) 80812000.00 80812000.00
Reserve & Surplus B) . 46905316.28 45389860.62
Deferred Tax \ ’ 13093174.00 12518376.00
LOAN FUNDS . -
‘Secured ©) 202334015.26 202950888.55
Unsecured . - - (D)-~" 9442006.38 8327931.38
, . TOTAL 352586511.92 349999056.55
APPLICATION OF FUNDS - -
FIXED ASSETS
GROSS BLOCK (E) 235631252.27 235014603.27
Less : Depreciation’ 75573497.46 £5293157.00
Net Block 160057754.81 179721446.27
CAPITAL WORK IN PROGRESS 75000.00 - * 75000.00
INVESTMENTS A - 173320.00 173320.00
CURREIT ASSETS, LOANS (G) o~
ANDADVANCES . -
Inventories 184770976.06 163544286.24
Sundry Debtors 150036603.16 104722814.47
Cash & Bank Balance 14788967.09 27947284.83
Loan &Advances 24392310.19 23258289.58
: _ 373988856.50 319472675.12
~ LESS:CURRENTLIABILITIES (H) *182061556.40 149846603.84
AND PROVISIONS . ,
NETCURRENTASSETS 191927300.11 169626071.28
MISC-EXPENDITURE -
To the Extent not ()] 353137.00 403219.00
written off or adjusted
) Total : 352586511.92 349999056.55
Notes to Accounts - (O)
& Accounting Policies
AUDITOR'SREPORT
as per our separate report
of even 4ate annexed hereto
For Bar sal Satish & Associates On behalf of the Board,
Chartered Accountants, for STURDY INDUSTRIES LTD.
Sd/- Sdi- Sd/-
(Partner) (M. L. Gupta) (Ramesh Gupta)
Mg. Director Director
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PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31.3.2007
PARTICULARS ~ SCHEDULE AS AT 31.3.2007 AS AT 31.3.2006
AMOUNT(RS.) AMOUNT (RS.)
INCOME
Income from Operations o 707751897.75 609590534.28
) ' 707751897.75 609590534.28
.EXPENDITURE :
Materials & Manufac. Exps. (K) ~ 570845816.27 491113610.80
Administrative Expenses L) ‘ 32723181.27 25380397.99
Seuing‘& Distribution Exp. (M) 17091658.00 23597539.41
Financial Exp. N 28197905.98 21167796.84
Excise Duty . ~ 35206994.00 19889272.00
Misc. Expenditure W/off 50022.00 48799.00
Depreciation 12657484.72 18846592.00
_ ~ _696863122.23 T600044008.04
Profit/Loss before taxation ‘ 10888775.52 9546526.24
Provision for Taxation : 1221681.21 803340.00
Deferred Tax Liablities - , (574798.00) 232404.00
Profit/Loss after Taxes 9092296.40 8510782.23
Brought Forward 28778511.62 20267728.33
Surplus Carried to Balance Sheet ~37870808.02 28778511.62
Notes to Accounts (0) ' ’
& Accounting Policies
AUDITOR'S REPORT
as per our separate report
of even date annexed hereto
For Bansal Satish & Associates ‘ On behalf of the Board,
Chartered Accountants, for STURDY INDUSTRIES LTD.
Sd/- Sd/- Sd/-
(Partner) ' (M. L. Gupta) (Ramesh Gupta)
' Mg. Director Director

Place : Panchkula
Dated : 01.09.2007
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SCHEDULE-A’

SHARE CAPITAL
AS AT 31.3.2007 AS AT 31.3.2006
AMOUNT(RS.) . . . AMOUNMNT(RS.)
AUTHORISED CAPITAL
7000000 (Pr.Yr.-7000000)
‘Equity shares 6f Rs10/- each. . 70000000.00 70000000.00
.2,00,000 (Pr.Year - 200000) ... e , :
Preference Share of Rs. 100 each. 20000000.00 20000000.00
T 90000000.00 90000000.00
ISSUED SUBSCRIBEDAND -
PAID UP CAPITAL
6081200 Equity Shares * 60812000.00 60812000.00
(Pr.Yr-6081200) ’
Rs.10/- each.
2,00,000 (Pr.Year - 200000) 20000000.00 20000000.00
Preference Share of Rs. 100 each. _ —
Fully paid up 80812000.00 80812000.00
SCHEDULE-'B’
RESERVES AND SURPLUS ‘
' AS AT 31.3.2007 AS AT 31.3.2006
General Reserve 16611349.00 16611349.00
Profit & Loss A/C 37916823.02 28778511.62
Adjustmentin Dep 7622855.74 :
46905316.28 45389860.62
DEFERRED TAX LIABLITIES |
Opening Balance : 12518376.00 12285972.00
Add. During the year . 574798.00 - - 232404.00
13093174.00 12518376.00
SCHEDULE-C’
SECURED LOANS
Term Loan AS AT 31.3.2007 AS AT 31.3.2006
TERMLOAN ' 87270067.00 . 102650757.50
From Punjab National Bank, Parwanoo
WORKING CAPITALBORROWINGS 113590253.98 97313828.77

From Punjab National Bank, Parwanoo .
ICICIBANKLTD 1473694.28 2986302.28
(Commerical Vehicle Loan) —_

202 334015.26 202950888.55
NOTES: , ,
Working Capital Finance is securedby hypothecation of stocks of sparepart, RawMaterial, semi
FinishedGoods, FinishedGoods & Bills and personal guarantee of directors.

Term Loan is secured by Hypothecation of Plant & Machinery, Building, Truck.
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: SCHEDULE-D'
UNSECURED LOANS:

Particulars AS AT 31.3.2007 ~ ASAT 31.3.2006
Inter Corporate Loan 9482006.38 8327931.38

9482006.38

-; . ) SCHEDULE-'F’

| INVESTMENT

‘Quoted AS AT 31.3.2007 AS AT 31.3.2006

:(i) 10,000 Equity shares of 10 each

-of Tirupati Aluminium Ltd.
(i) 188 Equity share of 10 each of PN.B.

“CURRENT ASSETS, LOANS & ADVANC_ES

100000.00
73320.00

173320.00

100000.00
73320.00

173320.0
SCHEDULE-'G’

Particulars

AS AT 31.3.2007

AS AT 31.3.2006

-A. INVENTORIES , -
-(As taken valued & certified by management)

-i) Raw Material

i} Finished Goods
iil) Work In Progress
ivi) Spare & Store -

B. SUNDRY DEBTORS
(Considered good and unsecured)
‘Less Than Six Month

Other debts

C. CASH & BANK BALANCE

i) Cash’in hand

ii) Balance with scheduled Banks
- In Current Alc

— In Fixed Deposits

D. LOANS & ADVANCES
1} Advance recoverable in

cash or in kind or value to be received
i) Balance with Excise, Income Tax

63142197.14
110086721.36
8672345.56

2869712.00 -

184770976.06

100612173.53
49424429.63
150036603.16

6009873.09

| 3659396.70

5119697.30

14788967.09

7779061.52
16613248.67
.24392310.19

373988856.50

96369101.69
58561394.56
8613789.99

163544286.24

89949320.38
14773494.09
104722814.47

13451714.35

8551143.18
5944427.30
27947284.83

6893374.25
16364915.33
23258289.58

319472675.12
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 DEPRECIATION SCHEDULE

SCHEDULE-E’

|

PreviousYear 21415026590 20864337.36 23501460330 364656500 18884659200 0

GROSS BLOCK. DEPRECIATION NET BLOCK
Particulars Ason  Addiiton Up to For Adjustment  Upto Ason 1 Ason
1.4.2006 During Total  31.3.2006 TheYear 31.3.2007 31.3.2007 31.3.2006
| Land 5361563.00 000 5%156300 — - 0 0 53156300 . 536156300
Buiding 4616025837  38381.00 46198639.37 9465399.00 336913629 87227480 13706°10.00 32491829.28 36694859.37.
Plant&Machinery 175035579.00 44320000 175478779.00 41800901.00 782766749 624512086 5587368935 119605089.65 133234678.00.
Furmiture & Fixture 143378300 ; 9646800  1530251.00 72976500 36027280 - 1034575 110038355 . 42986745 704018.00
Vehicle _702:_\3419.90 3860000 706201990 329709200 110040815 ' 4511433 489261448 216040542 372632790
TOTAL 23501460327 616649.00 23563125227 §5293157.00 12657484.72 7622855.74 7557349746 160057754.81 179721446.27
56293157 179721446.30° 17770370091
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INCOME FROM OPERATIONS

= -STURDY INDUSTRIES LTD.
=
' SCHEDULE-‘H
CURRENT LIABILITIES AND PROVISION .
Particulars o AS AT 31.3.2007 AS AT 31.3.2006
CURRENT LIABILITIES : ) S
Sundry Creditors - Trade 167873123.09 13470729219
- Capital Goods 4824526.50 7630373.27
" - Others 1163175.08 381695.81
Expenses Payable 4429450.61 3687968.57
Provision for Income Tax 1221681.12 803340.00
Security (Deposit) ——2549600.00 ——2635034,00
" 182061556.40 149846603.84
SCHEDULE-Y'
MISC. EXPENDITURE -
Particufars AS AT 31.3.2007 AS AT 31.3.2006
Preliminary Expenses 403219.00 452018.00
Less : Exp. wioff ——20082.00 — 4879900
353137.00 ___403219.00
SCHEDULE.)’

AS AT 31.3.2007

AS AT 31.3.2006

Sales

ther Income

705553074.63
2198823.12

707751897.75

MATERIAL AND MANUFACTURERING EXPENDITURE

608644695.01

1945839.27
609590534.28

SCHEDULE ‘K’

Particulars

AS AT 31.3.2007

AS AT 31.3.2006

RAW MATERIAL CONSUMED AND PURCHASE

Raw Material
Stores & Spares

Add:{Increase)/Decrease in stock

of finished goods

2. MANUFACTURING EXPENSES
Electricity & Water Charges

Power & Fuel
Others

592572918.07
178936.00

(-51590023.24) .

541162830.84

10747423.00
5413251

13522311.43
29682985.43

__570845816.27

483303435.82
189820.40
(23326444 55)
460166811.68

9624155.00
5567041.40

15755602.73
30946799.13

49111361081
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ADMINISTRATIVE EXPENSES:

SCHEDULE-'V

Particulars

AS AT 31.3.2007

AS AT 31.3.2006

Personnel Expenses
Others .

| SELLING & DIST. EXP.:

22228586.55
10494594.72

32723181.27

15489497.35
9890900.64
25380397.99

SCHEDULE-'M’

Particulars

AS AT 31.3.2007

AS AT 31.3.2006

Freight & Cartage Outward 10114691.98 15546529.41
Advertising. & Publicity 1169239.00 1686118.00
Testing Charges 172383.00 228887.00
Trade Discount & Rebate 1589596.80 5978308.00
Business Promotion 341071.00 157697.00
Selling & Distt. 103498.00 0.00
Commission On Sales 1 3295892.22 .0.00
Exhibition Expenses 175095.00 0.00
Packing Material 130191.00 — 090
17091658.00 - - .23597539.41

SCHEDULE-'N’

FINANCIAL EXP.. :

Particulars AS AT 31.3.2007 AS AT 31.3.2006
Bank Loan. ' 7677375.50 9182117.46
Other 16418729.48 9154011.38
Foreign Exchange Variation 4101801.00 2831668.00

) 28197905.98 21167796.84
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SCHEDULE-O’
ACCOUNTING POLICIES AND NOTES TO THE ACCOUNTS '
(FORMING PART OF BALANCE SHEET AS AT 31.03.2006)
A. SIGNIFICANT ACCOUNTING POLICIES :
Basic of Accounting
0] The accounts of the company are prepared under on the historical cost convention
and in accordance with the applicable accounting standards expect where
otherwise stated
aned Assets

Fixed Assets are stated at cost of acquisition/cost of construction less depreciation.
- Cost of acquisition/cost of construction is inclusive of freight, duties and taxes and incidental
- expenses related to acquisition, installation, erectton commissioning. The benefit of modvat
credit has been taken..
Depreciation

Deprecnatlon on Fixed Assets is provnded on Straight Line Method as per the
~ classification and in the manner specified in Schedule-XIV to the Companies Act, 1956
Depreciation on Plant & Machinery is provided on Straight Line Method basis as the plant is

in a continuous process.
_ Inventories «

Inventories are valued as follows:
a) Finished Goods : Valued at cost or netrealizable value whichever is lower.
b) Raw Material : Valued at cost or net realizable value, whlchever is lower.
C) Work in Progress: Valued at Estimated Cost .
d) Scrap : Valued at net realizable value. ’

Modvat Modvat credit on Excise Duty paad goods is accounted for by reducing.the

purchase cost of related goods.

B. Notes To the Accounts: :

1. Previous year figures have been re-arranged or re-grouped wherever necessary to
make them comparable with the current year's figures.

2. No Provision for gratunty has been made as same are not applicable to the Companv
so far. _

3 Contingent Liability not provided for in respects of :

(a) Outstanding balance of Bank Guarantees Rs 1.20(Lacs)  (Previous Year Nil)
(b) Corporate Guarantees: Rs2518.67(Lacs) (Previous Year Nil)
(b) Outstanding Foreign Letters of credits $ 130815 (Previous Year Nil)

4 Balance of some of the Debtors, Creditors, Loans ‘And Advances are subjects to
Canfirmation and reconciliation from the respective parties. The Management does
not expect and material difference affecting the Financial Statement for the Year.

5 In the opinion of the Board of Director, the Current assets, Loans and Advances have
a value on realization in the ordinary course of business atleast equal to the amount
at which they are stated in Balance Sheet.

6.  Estimated amountof Contracts remaining to be executed on capital account and not
provided for net of advances Nil (previous Year -Nil)

7. Payment to Auditors _
a) Statutory Audit Fee 56,120.00 ‘ 56120.00
b)- © TaxAuditFee = - 16,854.00 16,836.00
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“K&%

Loan & Advances includes a sum of Rs. 3051287.56(Pr. Yr. 1472617.56) to concerns/
firms in which directors are interested u/s 301 of the companies act 1956. Maximum
outstanding during the year Rs. 3051287.56 (Pr. Yr.1472617.56)

9 During the year, the Company has accounted for Deferred Tax liability/asset in
accordance with the Accounting Standards-22 "Accounting for Taxes on Income” issued
by the Council of the Institute of Chartered Accountants of India.

10  ADDITIONAL INFORMATION PURSUANT TO THE PROVISION OF PARAGRAPH
3 AND 4 PART Il OF SCHEDULE VI OF THE COMPANY ACT, 1956.

A)  CAPACITY 2006-2007(M.T) 2005-06(M.T)
PVC/HDPE Pipe & Fitting ‘
Licensed ) - NA N.A.
Installed : o — ' J—
B) PRODUCTION/PURCHASES
PVC Pipe & Fitting (M. T) : 101.923 534.268 -
HDPE Pipes(M.T) - 990.374 1043.064
ACC Sheets(M.T) ) 33164.395 34536.631
ACP Sheets (Nos.) : 154160 20431
C)- SALE/STOCK :
) Op. Stock Cl. Stock Sales
Qty.  Amt Qty. Amt. Qty. Amt
"M.T. (Lacs) M.T. (Lacs) M.T. (Lacs)
2006-2007 _ o
a) Pipes, Fitting 614.046 32362 284080 229.26 1422263 904.82

b) Trading Polymer 122175 7750 15000 11.04 3146.658/1556 2964.08
& Other

C)ACC Sheet 2860.976 14874 5701.398 31346 30323973 1989.84
d)ACP Sheet (Nos.) 6718 000 11325 138364 40073 62514 1196.79 -
e) Others — 2199
7077.52 -
2005-2006 _
a) Pipes, Fitting 329.782 16441 614046 32362 1272291 1266.59
b) Trading Polymer 7.000 442 122175 77150 . 3211.704 2316.76
& Other '
¢)ACC Sheet 3786.515 192.09 2860.976 148.74 35461404 2178.40
d)ACP Sheet (Nos.) — - 6718000 11325 13713.000 32476
e) Others: - — J— - —_ 9.45
D)MATERIAL CONSUMED/PURCHASED
YEAR ENDING YEAR ENDING
31.03.2007 31.03.2006

Qty. Amt. Qty. Amt.

M.T. (Lacs) M.T. (Lacs)
Material PVC, Chemicals 102.940 334 539.6656 235.54
Material HDPE - 995.835 547.99 1053.6 538.13
Material Asbestos 3207.971 606.99 432.46 157.27
Cement 13882.000 325.60 3786.515 192.09
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=
Fly Ash 9199.941 15.18 9462.872 10.77
Pulp +208.660 27.07 52.17 - 3.53
Aluminium Coils, Granules 957310  1000.70 717.92 706.3
Polymer & Other 3368.80 3211.704 2316.78
5925.73 4160.41

E) VALUE OF RAW MATERIAL STORE & SPARES CONSUMED 4

C 2006-2007 %age 2005-2006 %age
a) Raw Material :
1) imported 1099.04 18.55% 881.83 18.25%
) Indigenous - 4823.69 81.45% 3951.2 81.75%
b) Stores & Spares : .
I) Imported : — — - -
Il) Indigenous 20.84 100% 69.22 100%

F) EXPENDITURE IN FOREIGN CURRENCY

20062007 ~2005-2006
Capital Assest — —
PVC Resin & Asbestos,Coils : $1.859,999 1960000U$ 385652U%
Ott.ers o - — —
G) CIF VALUE OF IMPORTS _ '
, Amount (Rs) Amount (Rs)
- RAW MATERIAL K 1099.04 878.96
H) EARNING IN FOREIGN EXCHANGE - $88314 NIL
1) NON RESIDENT HOLDERS ETC.
a) No. of non resident share holders 3 , 3
b) No. of shares held by the them’ 1284180 1284180

10. SEGMENT REPORTING
Primary Segment
Based on the guiding principle given in the Accounting Standard-17 "Segment Reporting"

issued by the institute of Chartered Accountants of india, the Company’s primary segments
.are Pipes & Fittings ,ACC& ACP Sheets and Trading in Polymer etc.

The above business segments have been identified considering:
l. The Nature of the products

I, The related risks and returns

. The internal financial reporting systems
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: : (Rs. in Lacs)

Description Pipes& Tradingin _ ACC ACP Other  Total
Fittings Polymer Sheet Sheets income
. & Other
- A. PRIMARY SEGMENT INFORMATION

SEGEMENT REVENUE
Sales 904.82 2964.08 1989.84 119679 2199 7077.52
Total Revenue 904.82 206408 198984 119679 21.99 7077.52
SEGEMENT RESULT . . 3903.87
Interest ' : 281.98
Profit before tax : 108.89
Provision for current tax 1253
profit after tax , , 96.36
SEGMENTASSETS 1562.48 976.16  987.22 3525.86
SEGMENT LIABILITIES 1562.48 976.16  987.22 3525.86
Depreciation 23.76 - 8260 20.21 126.57

B. SECONDARY SEGMENT

The Company caters mainly to the needs of Northern markets.

11. RELATED PARTY DISCLOSURES

Disclosures as required by the Accounting Standard 18 “Related Disclqufes" are given
below:
.a) List of Related Parties

Associate Companies :
" Swati Storwel Pvt. Ltd.

Nu-Line Industries Pvt. Ltd.

Malwa Fasteners Pvt. Ltd.

Divya Tubes Pvt. Ltd.

United Polymer Industries
Chemiplast industries
. Tirupati Aluminum Ltd ‘
Key management personnel and relatives :

1. Sh. M.L.Gupta 2. Sh. Ramesh Kumar Gupta
3. Sh. Amit Kumar Gupta ‘
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B. Transactions with related parties | 31.03.2007
(Rs. in Lacs)

Nature of transactions ’ ~ Associate  Key management
’ Companies - personnel

. Sales and other Income -
. Purchases of raw materials and stores -
. Expenditure on services -
. Outstanding balances as on 31.03.2007
Debtors ' ' . 296.36
Creditors —
. Loans and advances
. Management remuneration
. Loans & Advances Accepted
. Others Receivable / Advances

HWN

30.51
1.98
6.47

31.03.2006

o0 ~NO O,

. Sales and other Income ‘ ' 442.87

. Purchases of raw materials and stores - 1205.54

. Expenditure on services

. Outstanding balances as on 31.03.2006
Debtors ' 120.96
Creditors ' 124413

. Loans and advances -

. Management remuneration - , —

. Loans & Advances Accepted —

. Others Receivable / Advances ' C—

AUDITOR'S REPORT
As per our separate report of even date.

For Bansal Satish & Associates On behalf of the Board,
Chartered Accountants, for STURDY INDUSTRIES LTD.

B WN -

14.73
198
9.33

©~NOW»

Sd/- Sd/- Sd/-
(Partner) (M. L. Gupta) (Ramesh Gupta)
Mg. Director Director

Place : Panchkula
Dated : 01.09.2007
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12. Additional information as required under part IV of schedule VI to the companies

Act, 1956.
Balance sheet abstractand company’s general business profile (Rs.in Lacs).

I. REGISTRATION DETAIL

Regd. No. 9557
StateCode %6 A R
Balance Sheetdate -~ 31.3.2007
Il CAPITAL RAISED DURING THE YEAR
Public Issue Nil

‘Private Placement Nil
. POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS

Total Liabilities Total Assets
- 5346 : 5346
Source of Funds Application of Funds
Paid up Capital 808.12 Net Fixed Assests 1600.58
Reserve & Surpius 46905 Investment 248
Defered Tax 130.93 Net Current Assests 191927
Secured Loan 2023.34 - o Misc. Expenditure 353
Unsecured Loan 84.42
IV.PERFORMANCE OF COMPANY
Turnover (including Misc. Income) 7077.52
Total Expenditure | ' 6968.63
Profit before Tax 108.89
Profit after Tax ' a ‘ . 9667
EPS(on annualized basis) -
Dividend Rate o ‘ 1.58

V. GENERIC NAMES OF THREE PRINCIPAL PRODUCTS OF COMPANY
ltem Code No. (ITC)

Product Description HDPE , PVC PIPES, ACC SHEETS,'ACP SHEETS
For Bansal Satish & Associates On behalf of the Board,
Chartered Accountants, for STURDY INDUSTRIES LTD.
Sd/- ' : Sdl- Sd/-
(Partner) (M. L. Gupta) (Ramesh Gupta)
Mg. Director Director

Place : Panchkula
Dated : 01.09.2007




@

(& ~ STURDY INDUSTRIES LTD. )

¢

CASH FLOW STATEMENT PURSUANT TO CLAUSE 32 OF THE LISTING AGREEMENT
WITH THE STOCK EXCHANGES.

For the year For the year
Ended 31.03.2007 ~ Ended 31.03.2006
v (Rs. in Lacs) (Rs. in Lacs)

A. CASH FLOW FROM OPERATING ACTIVITIES
Net Frofit/(Loss) before Tax & Extra-Ordinary items 108.89 95.51
Adjustment for Depreciation 126.57 ~ 188.46
Misc. Exp. W/off 0.50 0.49
Operationg Profit before Working Capital 235.96 - 28446

Changes

Adjustment for '

Trade & Other Receivables ' 453.14 (719.29)
Inventories -212.16 (954.11)
Trade Payable 331.66 1317.36
Other liabilities & Provisions 9.2 36.72

} Cash flow before extra ordinary items. -342.84 (319.30)
Extra Ordinary tems — —
Net Cash from Operating Activities -106.88 (34.83)
B.CASH FLOW FROM INVESTING ACTIVITIES :
Purchase of Fixed Assets : 6.17 (205.37)

] Refund of Loan/Deposits ) , 11.33 (9.24) -
Decrease in Investment s, —_ _—
Net Cash from Investing Activities 5.16 (214.61)
C. CASH FLOW FROMFINANCING ACTIVITIES -
Increase in Long Term Borrowings - 4 -168.91 (58.36)
Increase in Bank Borrowings for 162.76 495.84
Working Capital — —_
Adjustment for General Reserve -28.48 (2.04)
Share Application Money -_
Issue of Share Capital ' —
Repayment of Loans 11.55 (21.99)
Misc. Expenditure 353 A 4.03
Net Cash Flow from Financing Activity ’ -19.65 417.48
Net Increase in Cash & Cash Equivalents -131.59 168.03
Cash and Cash Equivalents . ' 111.45

-(Opening Balance) ' 279.48
Cash and Cash Equivalents 147.89 279.48
(Closing Balance)

Cash Cash Equivalents consist of Cash/Cheques in hand and balance with banks
including fixed Deposing Accounts.

For Bansa! Satish & Associates On behalf of the Board,
Chartered Accountants, for STURDY INDUSTRIES LTD.
Sd/- Sd/- Sd/-
(Partner) (M. L. Gupta) (Ramesh Gupta)
Mg. Director Director

Place : Panchkula
Dated : 01.09.2007
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AUDITOR'S CERTIFICATE

We have certified that above Cash flow statement of STURDY INDUSTRIES LIMITED, which
has been derived from the audited annual accounts for the period ended 31st Maich, 2007
after making such adjustments / grouping as were considered appropriate and found the

same to be correct and true and correct.

For Bansal Satish & Associates
Chartered Accountants

Sdr/-
Partner

Place : Panchkula
Dated : 01.09.2007
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STURDY INDUSTRIES LIMITED

Regd. Office : 21, Industrial Area, Baddi, Distt. Solan - 173 205
(In Case of Members is unable to be present inperson at the Meeting this form may be

used)
PROXY FORM
W e e e ee sttt e s e e et e e s aaa e s s e e st e e nts et nees of
........................................... being a memberimembers of STURDY INCUSTRIES LTD. hereby
appoint, Mr/Mrs./MiSS............ccooviiiiiiiiieiieeeeeeeeeee e of oo, or failing

proxy to attend and to vote for me/us and on my/our behalf -at the 19th ANNUAL GENERAL
MEETING of the Company to be held on Saturday, the 29th September, 2007 at 11.00 a.m. at
21, Industrial Area, Baddi, Tehsil Nalagarh, Distt. Solan - 173 205 (H.P.) and at any adjournment
thereof.

Signed this..............cceeoiiii day of ... 2007
Regd. Folio No............coeeeee..
: Affix _
Rupee One
Revenue
’ _ Stamp
NOTES : Signature...............

1. The proxy must be deposited at the Regd. Office of the Company at 21, Industrial Area,
Baddi, Distt. Solan - 173 205, atieast 48 hours before the time for holding the Meeting.

2. A _proxy need not be a member of the Company,

'STURDY INDUSTRIES LIMITED

Regd. Office : 21, industrial Area, Baddi, Distt. Solan - 173 205

ATTENDANCE SLIP
To be handed over at the entrance of the Meelting Hall

Name of the attending Member (IN BLOCK LETTERS) Registered Folio No.....ccccoceeevennenne

_ Nn of Shares..........cccoeov....

Name of the Proxy (IN BLOCK LETTERS)
[To be filled in if the Proxy attends instead of the Member (s)]

| hereby record my presence at the Ninteen Annual General Meeting at 21, Industrial Area,
Baddi, Tehsil Nalagarh, Distt. Solan - 173 205 (H.P)

‘ Member's/Proxy's Signature
“}{To be signed at the time of handing over this slip)
NOTE : The copy of the Annual Report may please be brought to the Meeting Hali.
For Office Use

32



BOOK-POST

If undelivered please return to : :
STURDY INDUSTRIES LTD.

' §5-57, Industrial Area, :
Sector 1, PARWANOO
Distt. Solan (H.P.)

Printed at: SAl GRAPHICS :9316009049




