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DIRECTORS’ REPORT

To,

The Members,

MAS FINANCIAL SERVICES LTD.
AHMEDABAD

Youf Dlrectors are happy to preserlt the Twelfth ANNUAL REPORT of your Company together with
. the Audited Accounts drawn for the year ended on 31% March 2007. ‘

FINANCIAL RESULTS :

Year Ended

Year énded

BUSINESS PERFORMANCE.

31/03/07 31103106
RUPEES | RUPEES
Interest on'Loan cum Hypothecation Agreements { Net ) 241547295 141144998
Income From Operations & Other Income 445535321 11835928
Total Income 286100827 152980926]
Total Expenditure 182115337 115492375/
Profit Before Taxes , 103985490 37488551
Provision for Taxation (Including Deferred Tax, Fringe Benefit 35325353 15086950
1Tax & Income Tax of earlier Years) )

- |Profit After Taxes 68660137 22401604
Profit Available for Approprlatlon 68660137 22401601
APPROPRIATIONS :

Transfer to Statutory Reserve 13790221 4485464
Proposed Dividend : 2333333|. 2000000}
Corporate Tax on Dividend 1567126 280500
Interim Equity Dividend 4663016 -
interim Preference Share Dividend 3683333 -
Transfer to General Reserve: 3447555 -

" {Transfer to Capitat Redemption Reserve 10833333| - -

Surplus Batance carried to B/S ‘ 28342220|. 15635637
: 68660137

22401601
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The company performed as per theb'targets laid down. The business model that the company
pursues is of being an efficient and powerful distributor of the Financial services.. The total asset

under the management of the company is to the tune of Rs 215 crores as on 31 st March 2007.

Micro finance remains to be the key driver of the growth for the company. In consistence to the same
necessary execution plans have been worked out to take a quantum jump in this segment in the year
2007-2008. Over all demand for the micro finance is huge and it reguires vast and penetrating
distributing skitls accompanied by sound credlt models to serve the segment :

The company with vast branch net work and experience of almost two decades is pmsed to serve. the

market on the scalable and the sustainable business modules.




RESOQURCES:

Company is in talks with various private equity financiers for enhancmg the eqmty base whlch is
required to fuel the growth. Your company seeks capital from the investors, who understands the
.dynamics of the business and are capable of being catalyst to the company’s growth mconsonance
with the fundamentals of the company. ~

The company by virtue of its performance over the years, enjoys very good relationships with almost
all leading retail financing institutions and banks. It works as the distributor of financial services on the
comprehensive basis and is poised to take quantum jump in the volumes with almost al! of them.

Your Company commands the respect and the confidence of Bankers and investors and
acknowledges the censtructive support of the consortium member banks. v

DIVIDEND

The board proposes to reWard its shareholders with a dividend Of 15% (inclusive of 10% mtenm
dividend) on account of robust growth in |ts profitability for the year 2006-2007.

ISSUE OF BONUS SHARES

The Board of Directors proposes to issue Bonus Shares in the Ratio of 1:2 shares subject to approval
of the Members in the Annual General Meeting.

FINANCIAL HIGHLIGHTS

The gross income realized by the company s Rs.2861.00 lacs (Previous year Rs.1529.81 lécs)
comprising of Interest income on Loan Cum Hypothecation Agreements Net Profit after tax lS Rs.,
686.60 lacs (F’rewouq year Rs.224.01 lacs). :

CAPITAL

The Total Issued and Pald -Up Capital at the end of the Twelfth Year: - Equ:ty Share Capltal‘ Rs.
6,00,00,000(Six Crores)

'PROSPECTS :- -

The retali industry market size is so huge that i provides opportunity for the entrre well managed
financial institutions, be it banks or NBFC. Due to very sound and fundamentally strong business
model of distribution of financial services, the company is working complimentary to aimost all ieadmg
retail financing players.

Your company offers a range of products and services, that caters to almost every need of its
customers in retaill segment and to the micro sector in particular. Company's rnariagement is
confident to emergesas a very significant player in the industry, because of your company's excellent
recovery ratio, large dealer's neiwork,. established name presence, well developed organization
channel, large customer base, knowledge of the local market and wﬂlmgness to re- strategase to keep
pace with the developments,

o4

STATUTORY COMPLIANCE :

The Company has made necessary provisions towards non-performing assets, fully complying with .
the provisioning requirement of the Prudential Norms prescried by Reserve Bank of India. The
company has also complied with the directions issued by Reserve Bank of india regardmg Capital
Adequacy, Asset classification and provisioning norms. '




RISK MANAGEMENT

Fmancmg activity is the busmess of management of risks. Risk management is the function of the '
appropriate credit models and the robust systems and operations. Your company over:the years has
worked very hard to consolldate on the above two maxims, and is always eager to improve upon the
same. Co \

Your Company continues to give prime importance to the function of receivables management, as it
considers this the ultimate reflection of the correctness of marketing strategy as well as appraisal -
techniques. The company achieved-almost 93% recovery, with overdue of 7% only. ' may be noted
that the above mentioned 7% debtors are under strictest surveillance of follow up. The NPA Accounts
of the company stands at meager amount of Rs. 169.54 Lacs which is approx1mately 0:79%eof Credit
exposure which inciudes managed portfolio.

i

The main reasons for such an excellent recovery performance are as follows

1) Proper appraisal techniques.

2) Vigorous foliow up.

3} Very close monitoring.

4) Wide customer base.

5) No long tenures.

6) .Excellent marketing strategy.

7) Class of repeat satisfied customers.’

8) Quality Assets
INSURANCE:

The assets of your Company have been adequately insured.

LEGISLATIVE AND REGULATQORY {SSUES

It is indeed unfortunate that the genuine demands of NBFCs continue to remain unresolved. Over the
years, regulation has, rightly focused on investor's protection. it must however be borne in mind, that
the most important element in investor's protection is a heaithy NBFC sector. Investor's protectlon
can only be strengthened if NBFCs have the legal remedies to protect their assets. »

+ The denial of the legal remedies and tax benefit that are available to ‘banks and hbusing finance
companies, is clearly without justification and fails the test of equity. The Parliamentary Standing
Committee on Finance has also made several recommendations towards providing. NBFCs a level.
playing field with banks. The industry association should once again urge the Government and RB] to
take immediate steps to réstore parity among the various constituents in the financial system.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to. Section 217(2AA) of the Companies Act, 1956, as amended by the Compames
(Amendment) Act, 2000, the Directors confirm that -

1. 'In the preparatlon of the annuaf accounts for the Financial Year ended 31Sl March, 200? the ‘
© - applicable accounting standards have been followed.

2. Appropnate accountmg policies have been selected and applied consistently and have made
' judgments and estimates that are reasonabie and prudent so as to give a true’ and fair view of
the state of affairs of the Company as at 31° " March, 2007 and of the profit for the period frorn :
1% April, 2006 to 31 March, 2007. )

3. Proper ang sufficient care’ has been taken for the maintenance of adequate accounting
‘records in accordance with the provision of the Companies Act, 1956 for safeguarding the
: assets of the Company and for preventing and detecting fraud and other :rregulantses




4 The aninual accounts for the financial year ended 31* March 2007 have been prepared on a
' “Going Concern Basis". ' ' a

STATUTORY INFORMATION

Particulars of Employees

¥

The information as required Under Section 217 (2A) of the Companies Act, 1956 read W|tf'| the
companies (Pamculars of Employee) Rules 1975, is NIL,

Censervation of Enerqy, Technoloqy Absorption, Foreign Exchange Earnings and outgo: :

The Company has no activities relating to Conservation of energy or Technology Absorptlon The
company has noForeign Exchange earnings and outflow.

AUDITORS.

M/S. Chandrakant K. Thakkar & Co., auditors of the Company retire at the ensuing. Annual General
Meeting of the company and are efigible for reappointment. The members are requested to cons:der
their reappointment for the financial year 2007-08.

DIRECTORS.

Buring the year, Mr. S. Viswanatha Prasad has been appointed as an Additional Director on 18"
August, 2006. As per the provision of section 260 of the companies' act, 1956, this director holds
office only up to the forthcoming Annual General Meeting of the company. The company has received
notice under section 257 of the act in respect of the above person, proposing their appointment as a

~ director of the company. Resolutions seeking approval of the share holders for their appomtment

have been incorporated in the notlce of the forthcoming Annual General Meeting.

Mr. Siddharth Shah, Director, retires by rotation and being eligible has offered hlm self for re-
appointment. :

ACKNOWLEDGEMENT.

The Directors place on record their appreciation to all those peoplée, who have so willihgly placed their
trust in the company & management and to more than 2 lacs customers across, the Iength and
breadth of the state of Gujarat, who have given the company opportunity to serve them. '
The entsre MAS Team deserves the appreciation for their sincere efforts and determlnahon to excet. .

! trust this journey will continue to be a pleasant one with their support, aware of the ract that wa have

* "Miles to go ......... and together we will.

Best Wishes.

Place : Ahmedabad.

Date : 30" May,2007 (CHAIRMAN & MANAGIN IRECTOR)




CHARTERED A((UUNT&N’JS

AUDITORS’ REPORT

We have audited the attached Balance Sheet of Mas Financial Services Limited as |
at 31% March, 2007 and also the annexed Profit and Loss Account and the Cash Flow
statement of the company for the year ended on that date. These financial statements
- are the responsibility of the Company’s management. Our responsibility i is 10 eXpress
an opinion on these financial statements based on our audit.

1} We conducted our audit in accordance with auditing standards generafly -
accepted in India. Those standards require that we plan and perform the audit.
to obtain reasonable assurance about whether the financial statements are free
of material misstatements. An audit includes examining, on a test basis,:
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and ‘significant
estimates made by management, as well as evaluating the overall f'nancial'
statement presentation. We believe that our audil provides a rcasonablc b3515
for aur opinion. :

2) As required by the Companies {Auditor’s Report} Order 2003 issted by the
Central Government of India in terms of sub section (4A) of section 227 of the"
Companies Act, 1956, we annex hereto a statement on the matters spectFed in;
paragraphs 4 & 5 ofthe said order. :

3} Further to our comments in the Annexure referred to in paragrdph 2 above we. T
report that :-

a) We have abtained all the information and explanations, which te the'
‘best of our knowledge and belief were necessary for the purposes of
our audit;

b} In our opinion, proper books of account as required by law have been:
‘kept by the company so far as appears from our examination of those
books; - A f

¢} The Balance Sheet, Profit and f.oss Account and the Cash Flow

-Statement dealt with by the report are in agreement with the books of
-account ; e
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6, Jayshree Appartments, Udhyanmarg, Law Gerden, Ellishridge, Ahmedabad 380 006 '
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CHARTERED ACCOUNTANTS

d) In our opinion, the Balance Sheet, Profit and Loss Account and the
Cash Flow Statement dealt with by this report comply with the .
accounting standards referred to in sub-section (3C) of Section 211 of
the Companies Act, 1956 .

e) On the basis of written representations received from the Directors, as
on 3 1% March, 2007, and taken on record by the Board of directors, we
report that none of the directors is disqualified as on 3 1™ March, 2007
from being appointed as a director in terms of clause {g} of sub section
(1) of Section 274 of the Companies Act. 1956:

In our opinion and to the best of our information and according to the
explanations given to us, the said accounts read together with notes
- thereon give the information required by the Companies Act, 1956, in .
~ the manner so required and give a true and fair view in conformity

~with the accounting principles generally accepted in India; /

(1) In the case of the Balance Sheet. of the state of affairs of the'Company
as at 31*" March, 2007:

(2) in the case of the Profit and Loss Account, of the Profit for the year
ended on that date. o

(3) in the case of the Cash Flow Statement of the cash flow for thc yt,ar
~ended on that date. : .

FOR, CHANDRAKANT K. THAKKAR & CO.
CHARTERED ACCOUNTANTS

" Place : Ahmedabad.
Date : 30™ May,2007
CHANDRAKANT K. THAKKAR
(PROPRIETOR)
Membership No. 35173

8 Jayshrea Appartments, Udhyanmarg, Low Garden, Ellisbridge, Ahmedabad - 380 906. o
Ph. (0) 26466979 lRI 16921242 e-moit - (kihuk!:url]ﬁ@ﬂfy com o ;
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i

(HARTERED ACCOUNTANTS

ANNEXURE TO AUDITORS’ REPORT

(Referred to in Paragraph 2 of our Report of even da‘i‘e)

(a) The company has - maintains proper records showing full partlcuiars
mcludmg quanlstatwe details and situation of fixed assets.

{b) According to the information and explanation given to us, the f‘xed assets -
have been physically verified by the management at reasonable intervals, in a _
phased verification programme, which in our opinion is reasonable locking to
the size of the company and nature of its business. According to information and.
explanation given to us, during the year no material discrepancies have been'
noticed on such verification. ‘

7 he company has not disposed oflT substantial part of erd assets durmg the :
year.

The company being a Non Banking Finance Company, has no . inventory
Accordingly the provisions of clauses 4(ii}(a). (b) & (¢) of the Companles
(A udltO]‘S Report) Order are not applicable to the company.

As per the information and explanation given 1o us and the records pxoduccd to" .
us for our verification, the company has neither granted nor taken any Joans,
secured or unsecured to or from Companics, Firms or other parties covered m )
the register maintained under section 301 of the companies Act; 1956,

[n our opinion & according to the information and explanations given to us,

there are adequate internal control procedures commensurate with the size of the:

company.and nature of its business for the purchase of fixed assets and sale of
services. During the course of our audit, no major weakness in internal control,:
had come to our notice. "

(a) According to the information and explanations given to us, the particulars -
of contracts or arrangements referred to in section 301 of the Act have been
entered in the register required to be maintained under that section.

{b) In our opinion and according to information and explanations given to us,
the company has not entered into any transaction in pursuance of contract or
arrangement that are required to be entered in the register maintained under .
section 301 of the Companies Act, 1956 and exceeding the value of Rs. Five

Lacs in respect of any party during the year under review.

1
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6, Jayshree Apportments, Udhyanmarg, Law Garden, £llisbridge, Ahmedobad - 380 006.
Ph. [0] ?64669?9 (R) 26921242 e-mail : ckihnkkurﬂ&@ﬂfywm
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vi.

vil.

viii.

xi.

X1i.

Xiii.

CHARTERED ACCOUNTANTS

The company has not accepted any deposit from public within the meaﬁing of
section 58A, S58AA or any other relevant provisions of the companies act, 1956
and the rules framed there under.

" The scope and coverage of the Internal Audit system needs further to be

enlarged to make it commensurate with the size and operation of the basiness.

The companies being a Non Banking Finance Company, no cost records are

required to be maintaineéd: Accordingly the provisions of clauses 4(viit) of the
Companies {Auditors Report) Order are not applicable to ‘the company.

(a) The company is régular in depositing with appropriate authorities

undisputed = statutory dues inciuding provident fund, employee’s state

_insurance, income tax, service tax, investor education and protection fund.sales -

tax; wealth tax, custom duty, excise duty and other material statutory dues,
applicable to it.

(b) Based on our audit procedures and according to the information and
explanatlons given to us, there are no arrears of undisputed amounts payable in
respect of income tax, wealth tax, service (ax. sales tax, custom duty, excise
duty or any cess, as at 31% March, 2007 for a period of more lhan six months
from the date they became payable.

" (¢) According to the information and explanation given to us and records of the
-company examined by us, there are no dues of income tax, sales tax, wealth

tax, service tax, custom duty, excise duty and cess which have not been
deposited on account of any dispute.

The company has no accumulated losses as at 3™ Mairch. 2007 and it has not . |

incurred any cash losses in the financial year ended on' that. dale or in the
immediately preceding financial year.

In our opinion and according to the information and explanations given to us
the company has not defaulted in repayment of dues to a financial institution,
barik or debenture holders.

In our opinion and according to the information and explanations given to us
adequate documents and records have been maintained by the company in

“respect of loans & advances granted on the basis of security by way of pledge

of shares, debentures and other securities.

{n our opinion, the company is not dealing in or trading in shares, securities,
debentures and other investments.

6, Juyshrea Appartments, Udhyanmarg, Law Gorden, Elisbridge, Ahmedabsd - 330 004.
Fh {0} 26466979 (R) 26921247 e-mail : (kihukknr{]ﬁ@mfwm
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CHARTERED A((OUNT&NTS

xiv. According to the information and explanations given to us, the company has
not given any guarantee for ioans taken by others from banks or financial
institutions.

xv. Inour opinicm, the term loans have been applied for the purpose for which they
were raised. :

xvi. On the basis of an overall examination of the balance sheet of the company, in.
our opinion and according to the information and explanation given to us, there:
are no funds raised on a short-term basis which have been used for long-term .
investment.

xvii. The company has not made any preferential atlotment of shares to parties and
: companies covered in the register maintained under Section 301 of the ‘Act.
during the year. ’

xvili. The company has created security or charge in respect of debentures issued and
~  outstanding at the year end.

xix. The company has not raised any money by public issue during the year.

xX. During the course of our examination of the books and records of the company,
carried out in accordance with the generally accepted auditing practices ir
India, and according to the information and explanations given to us, we have
neither come across any instance of material fraud en or by the company,
noticed or reported during the year during the course of our-audit, nor have we
been informed of such case by the management. * '

FOR, CHANDRAKANT K. THAKKAR & CO. -

, CHARTERED ACCOUNTANTS
Place : Ahmedabad, /*3:-"\.,- ,,
Date : 30" May,2007 CHANDRAKANT K. THAKKAR

(PROPRIETOR)

Membership No; 35173

f2)
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6, Juyshrae Appartments, Udhyonmarg, Low Garden, Ellisbridge, Ahmedebad - 380 006..
Ph. (0} 26466979 (R} 26921241 e-moil : tk!hukkurﬂﬁ@sﬁy tom
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MAS FINANCIAL SERVICES LTD.

BALANCE SHEET AS AT 31ST MARCH, 2007.

~ Annual Report 2006-2007

31/03/06 -

Significant Accounting Palicies
and Notes on Accounts

31/03107 ]
. . SCHEDULE RUPEES RUPEES RUPEES
SOURCES OF FUNDS
SHAREHOLDER'S FUNDS ) l
Share Capital~ 125,000,000 40,000,000] - -
Reserves & Surplus 87,165,633 | 50,752,303]
212,165,633} 90,752,303]
Deferred Subsidy 557,395/ 688,900
LOAN FUNDS : |
Secured Loans 480,978,198 244.043,292]
Unsecured Loans 48,785 692 B 61,279,130
529,763,800 | 305,322,422}
'DEFERRED TAX LIABILITY 3,362,431 3,128,047
: 745,849,349 399,891,672
. R L
APPLICATION OF FUNDS :
Fixed Assets o
Gross Block 54,911,408 47,128,883
Less : Depreciation 18,253,747 15,983,285
Net Black 36,657,661 31,145,588
Capital Work in Progress 0 . 603,436
. . 36,657,661 31,749,024 ’
fnvestments 1,089,635 | 1,089,741
Current Assets, Loans & Advances : A 1
Current Assets . 260,170,295 174,384,789
Loans and Advances 522,141,746 - 279,075,396
. 782,312,0421 | 453,460,185]
Less: ‘
Current Liabilities & Prows;ons :
Cusrent Liabilities 18,400,059 65,121 Wit
Provisions 56,577,830 . 21,285,500
74977988 86,407,278
Net Current Assefs 707.334,053|: | 367,052,807
Miscefianeous Expenditure 768,000} 0
(To the extent not written off : }
or adjusted)
: 745,849.349|

569,601,672

As per Our Rebo'rt Attached

For, CHANDRAKANT K. THAKKAR & CO.,
CHARTERED ACCOUNTANTS.

=
(CHANDRAKANT K. THAKKAR)

PROPRIETOR .
?f .--'--q,,,', .q-);i_

G

i":::_‘ CHARTEREG Y24

{ACCOUNTANTS ¥
MK, 55173 1S

Place : Ahmedabad

{DIRECTORY)

KIN

(COMPANY saﬁén\ﬂv)

| CTGANDHI
E TIME DIRECTOR)}

i

SIBDHARTH P. SHAH

Date : 30th May'2007




MAS FINANCIAL SERVICES LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH,2007.

Annual Report 2006-2007

2008-2007 © 2005-2006 -

Significant Accaunting Policies
and Notes on Accounts

SCHEDULE RUPEES i RUPEES:
INCOME - .
Interest on Loan cum Hypothecatnon Agreements (Net) 241 547 2951 [141,144,998(
{TDS Rs.2975/- P. Y Rs: 2543!-} . ‘
income from Operations K 132,654,995 10,860,993|
Cther Income L 11,898,537 974,835
' 286,100,8271 | 152,980,924
EXPENDITURE ‘ . :
Personnel Expenses M 23,619,313] |. 15,880,654
Administrative & Other Expenses N 118,058,171 |. 76,114,623
Finance & Bank Charges 0 37,324,3461 | 20,006,065)
Depreciation 3,113,561] | 3.491.033]
182,115,337} | 115,492,375
Profit Before Taxation 103,985490| |. 37,488,551
‘PROVISION FOR TAXATION : S
-Current Tax 34,000,000 13,600,600
-Deferred. Tax Charge 234,384 9562331
-Fringe Benefit Tax 800,000 505000
Profit After Tax 68,951,106 22,427 318
Income Tax of Earlier Years 290969 | 25717
Profit available for appropriation 68,660,137| | 22,401,601
APPROPRIATION ;
Reserve ufs. 45-1C of RBI Act, 1934 13,790,221 4,485,464
Proposed Dividend: 2,333,333 2,000,000
Corporate Tax on Dividend 1,567,126 280,500
Interim Equity Dividend 4,663,016 ol
Interim Preference Shares Dividend 3,683,333 0
Transfer o General Reserve 3.447 555 0
Transfer to Capital Redemption Reserve 10,833,333§ 0
Surplus - Balance carried to Balance Sheet 28,342.220 15,635,637
) : 68,660,137 22,401 601

‘As per Qur Report Attached,

For CHANDRAKANT K. THAKKAR & CO..
CHARTERED ACCOUNTANTS

fa
(CHANDRAKANT K. THAKKAR)
PROPRIETOR

,--y.u...
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'&E AaP

Place ; Ahmedabad
Date : 30th May'2007

QING y
c.«@»—u-

( E TIME DIRECTOR)

(s
SIDDHARTH P. SHAH
(DIRECTOR)

~
!

KINNAS -
(COMPANY SECRETARY)




MAS FINANCIAL SERVICES LIMITED

SCHEDULES ’ATTACHED TO AND FORMING PART OF THE BALANCE SHEET

AS AT 31ST MARCH'2007.

Annual Report 2006-2607

31/03/06
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RUPEES . RUPEES
SCHEDULE - A ' '
SHARE CAPITAL
AUTHORISED : ‘ - :
60,00,000 (P.Y. 40 00,000) Equity Shares of Rs. 10/- each. . 60,000,000 40,000,000
6,50,000 Cumulative Redeemable Non Convertible Preference Shares 65,000,000 -0
of Rs.100{- each - o RS
: _ 125,000,000 40,000,000
ISSUED, SUBSCRIBED AND PAID uP _
60.00,000 (P.Y 40,00,000) Eqﬂity Shares of Rs_ 10/-each fuily paud-up.* : 60,000,_000 40,000,000
6,50,000 Cumuiative Redeemable Non Convertible Preference Shares 65,000,000 0f
of Rs.100/- each fully paid up ' , X o
125,000,000 40,000,000
Notes:- ¢ :
*Out of the above 914,800 Equity Shares of Rs.10/- each are alloted as fully paid up for conaderahon
other than cash.
During the year 20.00.960 Equity Shares of Rs.10/- each fully paid up have been issued as bonus shares by -
capitalisation of Resemes 1
- Preference Shares are redeemable at the end of four years from the date of aliotement. Rate of dividend is
8.5% p.a. during the first year and subsequently the rate of dividend shall be calculaied on a fioating basis
as 5-BAR minus 225 basis points, subject to a maximum of 10.5% p.a. and minimum of 6.5% p.a. :
303107 "31/03/06
RUPEES RUPEES RUPEES
SCHEDULE - B ) ‘ )
RESERVES AND SURPLUS
4. Reserve u/s. 45-1C of RBI Act, 1934
Opening Balance 12,043,730 / 7,558,266 |
Add : Transferred from Profit & Loss Account 13,780,221 : (4485464 |
: o ‘ 25,833,951 .12,043,730
2. General Reserve C A
- Qpening Balance 0 ' "o}
Add - Transfer during the year 3.447 555 / o 0
' ‘ 3,447,555 0
3. Profit and Loss Account :

Opening Balance . 37,763,573 124,289,750
Less :Recognisition of Deferréd Tax Liability of Earlier year - 2,171,814
Less ; Utilised for tssue of Bonus Shares 19,045,000 - 0

18,708,573 22,117,936

Add: Current Year Profit 28,342,220 ( 15,635,637

' B 47,050,793 137,753,573
CARRIED FORWARD 76,332,300 49,797,303
| SHAD>
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" Annual Report 2006-2007

31/03/07

_ . 31/03/06
RUPEES RUPEES RUPEES
BROUGHT FORWARD 76,332,300 - 49,797,303
4. Capital Redemption Reserve :
Opening Balance 955,000 955,000
Add : Transfer during the year 10,833,333 0
Less : Utilised for Issue of Bonus Share 955,000 : , ; 0
10,833,333 - 955,000
87,165,633 50,752,303
31103107 31/03/06
RUPEES RUPEES RUPEES
SCHEDULE - C
DEFERRED SUBSIDY
Opening Balance 688,900 | 383.443
Add - Received During the Year - - 425,243
688,900 808,686
Less :Recouped During the Ye‘var 131,505 , . 119,786
, 557,395 688,800
’t;\'ﬁ'i:z". a -
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‘ RUPEES RUPEES
"1 - SCHEDULE -D
&l securep LOANS
i
™|  Cash Credit 50,303,380 99,505 872
= Term Loan From Financial Institution 10,757,495 16,135,991 |
™|  Term Loan From Banks 364,873,644 54,100,829 |
~ Term Loan From Others 6,249,999 16,250,000
Non Convertible Redeemabié Debentures 48,793,680 58,050,600
- (Refer Note No. 5 to Schedule "P") ] '
™ : 480,978,198 - 244,043,292
S0 NOTES:
! Cash Credit facility is secured by hypothecation of Movables & Book
. Debts. Equitable Mortgage by deposit of title deeds/ Pari Passu charge of :
N some of the Company's Immovable Propert:es and also guaranteed by some '
o of the directors. '
Term Loan from financial institution is secured by primary security of
(*‘; hypothecation of movables and book debts and lien on Bank Fixed
B Deposit. v
(™| 3 Term Loan from bank is secured by primary security of hypothecation of movables
and book debts financed by said bank, lien on fixed deposit,pari passu charge of
™ some of the Company's Immovable Properties, exclusive charge on the assets
~ purchased out of term loan financed by said bank and personal guarantee of
- some of the directors.
™~ Term Loan from others is secured by hypothecations of specific Book
N Debts both present and future which are created out of term loan
™ facilities extended by the lender.
Non Convertible Debentures are secured by first charge and legal
C‘( s mortgage in English form of Shop No. B/7 at Narayan chamber,
o Ahmedabad and Shop No.6,2nd floor,Avishkar Complex, Nr.Motipura
Cn Bus stand,Motipura, Himmatnagar,Dist. Sabarkantha and secured
™ by way of second charge by hypthecation of Movables & Book Debts.
-~ 31703007 31103106
o ' o - RUPEES' RUPEES
@ SCHEDULE - E ‘
(™| UNSECURED LOANS
| Inter Corporate Deposits 3,380,000 70,370,673
> Security Deposits From customers Agamst Advances 45,405,692 50,908,507
= 48,785,692 61,279,130
& — ‘-:.'T‘..'..‘“\
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MAS FINANCIAL SERVICES LIMITED

SCHEDULE ATTACHED TO AND FORMING PART OF THE BALANCE SHEET
AS AT 315T MARCH'2007.

Annuzl Report 2008-2007

SCHEDULE - F
FIXED ASSETS :
DESCRIPTION GROSS BLOCK ~_ DEPRECIATION , NET BLOCK
OF OPENING | ADDITIONS DEDUCTION TOTAL ~ OPENING | ADDITIONS {DEDUCTICONS- TOTAL AS AT - ASAT
" ASSETS '} BALANCE AS'| DURING THE [DURING THE| ASON BALANCE'AS| DURING DURING UPTO 31/03/2007 | 31/03/2006
' : ON 1-D4-06- | - YEAR - |  YEAR 31/03/07 ON 1-04-06 | THEYEAR | THEYEAR | 31/03/07 [ = B
RUPEES RUPEES RUPEES RUPEES RUPEES RUPEES RUPEES RUPEES RUPEES RUPEES
Office Building 14,932,600 400,897 - 15,333,497 1,077,524 248,082 - 1,325,608 14,007,891 13,855,076
Office Equipments _ 19,409,975 4,273533] 1,087,659 22,595,848]  11,340.866] 1,765,339 832,645 | 12,273,560 10,322,289 8,069,109
Furniture & Fixiures B,279.793| __ 3.312.615 - 11,592,408] 1,931,651 629,433 - 2,561,084 9,031,324] 63348,142
Vehicles 4,506,515 896,404 13,265 5,389,854 1,633,254 470,707 10,464] 2,093,497 3,296,157 2,873,261
Total : 47,128,883 8,883,448 1,100,924 54,911,408 15,983,295 3,113 581 843,109 18,253,747 36,657,661 31,145,588
Previous Year 35,201,623 12,135 201 297 941 47,128,883] 12,680,431 3,491,033 188,189] 15,983,205 31,145,588 -
S TR
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MAS FINANGCIAL SERVICES LIMITED .
SCHEDULE ATTACHED TO AND FORM[NG PART OF THE BALANCE SHEET :
AS AT 315T MARCH,2007.
SCHEDULE -G
INVESTMENTS .
31103007 3163106
FACE WVALLIE NO. OF NQ. OF "BOOK
PER SHARE/ SHARES/! VALUE SHARES/ VALUE
BOND BONDS _ BONDS
RUPEES RUPEES RUPEES
LONG TERM INVESTMENTS (AT COST) : ‘
Quoted { Fully paid up) :
{A) In Government Securities :
11.5% GOl BOND 2008 164,000 - 155,308 - ) 155,308]
11.5% GOl BOND 2015 785,000 - 761,213 - : 761,213
11.5% I0BI BOND 2009 : 100,000 - 103,198 = . 103,198
' 1,019,719] | T1015.719
————
(B} In Equity Shares :
Apple Finance Ltd. 10 100 2450] 00 2,150
Athena Finance Lid. : 10 1 - 7 1 . 7
Centurion Bank Ltd. 1 100 2,469 1T 100 . 2,469
Chotamandatam Finance Ltd, ' 10 1 53 1. . 53]
* Dena Bank 10 3,209 85,443 3.209 . 88,443
First Leasing Finance Lid. 10 1 23 ’ e 23
Gujarat Lease Financing Ltd. 10 125 4875 125 ¢ 4,875
HOFC Bank Ltd. 10 1 435 | 1. 435
ICICI Bank Lid 10 3 4,560°'[] 3 4,560
indusing Bank Ltd. 10 102 4,500 [~ 102 4,590
Kotak Mahindra Bank Lid. 10 125 1,950 125 0 1,950] .
Reliance Capital Lid. 10 1 77 i Erd
Ashok Leyland Finance Ltd: 10 - 0 1 52}
Tata Finance Lid. 10 - 8 1 54| -
Less : Provision for diminution -46,641 . 46,641
; 62.691 63,007|
Unquoted | Fully paid up) :
{C) In Equity Shares :
.Co.0p.Bank of Ahvnedabad Ltd. 25 377 6.925] 277 - 6,825
T ege| 6923
TOTAL (A+B+C) 1,089,635 1,089,741
NOTES : } ;
Aggregate value of Quated
Investments ; . .
CostiBook Valua 1,129,351 1,129,457
Market Value 4,244 352 1,162,261%
Aggregate value of unquoted
Investments :
Cost/iBook Value 6,925 6,925

,. c
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MAS FINANCIAL SERVICES LIMITED

SCHEDULES ATTACHED TO AND FORMING PART OF THE BALANCE SHEET
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\ AS AT 315T MARCH'2007.
\ ‘ . 31103107 "31103i06
' RUPEES RUPEES : RUPEES
) SCHEDULE - H !
CURRENT ASSETS, LOANS AND ADVANCES
CURRENT ASSETS :
! Interest Accrued on Investments 4{},927 I ' _50,67?
) : ‘
g Cash & Bank Balances
: Cash on Hand 1,711 ,'498 1,401,146
) Balance with Scheduled Banks : :
In Current Account ' , 12,106,983 - 45,584,116
N In Fixed Deposit Account (Fixed Deposit Includes 170,924,382 - 75,173,951
"“' Rs.167254382/- (P.Y.Rs.73153851/-} in lien with Banks/ , . :
/ Finzncial Institutions, ‘
K Balance with Other Banks : ‘ v
In Current Account 16,124 16,124 |
; In Fixed Deposit Account 40,000 _ 40,000
. . 184,798,987 | 1122,216,337)
b Sundry Debtors, Secured
bi (a) Debts outstanding for a period -
. exceeding six months
(1) Considered good - -
N (2) Considered doubtful 23,506,907 9,017,005
23,508,907 9,017,005
, . .
' (b) Other debts considered good 37,819,172 20,297 678
5 61,326,079 29,314,683 |
’ A Less : Provision for Non-Performing Assets 2,082,623 $69.924
T | 59,233,456 © 28,344,759
n {c) Income Receivable 16,092,926 : 23,774,016
. 75,326,382 52,118,775
N . :
' CARRIED FCRWARD 260,170,296 1 74,384,789
| - :
p
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3403107

31/03/06

e

RUPEES RUPEES
RUPEES RUPEES
SCHEDULE -H
CURRENT ASSETS, LOANS AND ADVANCES {Contd..)
BROUGHT FORWARD 260,170,296 | : 174,384,789
LOANS AND ADVANCES :
I} Advances to customers under Loan cum
Hypothecation Agreements * 679,012,396 .. 380,398,781
{Secured, Consvsdered Good) :
* Includes repossessed assels at
estimated realisable value.
Less | Unmatured Interest Charges 234,963,562 133,684,518
' 444,048,834 246,714,263
Other Loans And Advances
Advances recoverable in cash or in
kind or for value to be received.{Unsecured,
Considerad Good) 25,092,105 14,199,226
Advance Income-Tax 52,223,336 17,657,007
Advance-Fringe Benefit Tax 777,471 : 504,300
s 522,141,746 279,075,396
782,312,042 1 453,460,185
et B Ty
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AS AT 318T MARCH'2007. ‘
31/03/07 31!03.‘06
RUPEES RUPEES RUPEES
SCHEDULE - | - :
CURRENT LIABILITIES AND PROVISIONS
CURRENT LIABILITIES :
Sundry Creditors 17,918,822 64.528,938
Debenture Application Money - 223,888
Tax Deducted At Source 481,237 : 368,952 ]
18,400,059 65,121,778
PROVISIONS : '
Proposad Dividend 2,333,333 2,000,000
Corporate Tax on Dividend 1,567,126 280,500
Provision for Taxation o
-Income Tax 51,100,000 18,500,000
-Fringe Benefit Tax 1.577.471 : — 505,000 |
o 56,577,930 21,285 500
74,977,989 | . 86,407 278
0307 30306
: RUPEES RUPEES RUPEES
SCHEDULE - J ‘ :
MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted}
{1) PRELIMINARY EXPENSES
Balance as per Last Balance Sheet - -
Add : Incurred During the Year - 960,000 _ ; -
: 960,000 : ;
Less : Written off during the year 192,000 | -
768,000 | -
{2) DEFERRED CORPORATE PUBLICITY AND 5‘
MARKET DEVELOPMENT EXPENSES : f
Opening Balance - 2931763
Add : Incurred During the Year - . 0]
. . - 2831763
Less : Wriiten off during the year - 2931763
. - ’ 0
{3} NON CONVERTIBLE DEBENTURE ISSUE EXPENSES '
Cpening Batance - 581,772
Add : Incurred During the Year - Co=
- 581,772
Less : Written off during the yeas - 581,772 |
R ) - { =
768,000 | -
AP
s fg 3
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MAS FINANCIAL SERVICES LIMITED

Annual Report 2006-2007

SCHEDULES ATTACHED TO AND FORMING PART OF THE PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31ST MARCH,2007.

2006-2007  2005-2006
RUPEES RUPEES
SCHEDULE -K
INCOME FROM OPERATIONS
Service Charges, Stamp & | : o
Document Charges {Net) 32,436,643 10,860,993
tnsurance Commission (TDS Rs.4079/-) 218,352 L
’ 32,654.995| | 10,860,993
2006-2007  2005-2006
RUPEES RUPEES
SCHEDULE - L. :
OTHER INCOME
income from Investrents {Gross)
(Tax Deducted at Source Rs.Nil/-, - . ;
Previous Year Rs.Nii/-) 121,785 124,412
Dividend income | 3,408,030 " 14,544
Interest on Bank Deposits (Gross) 8,228,357 :698,730
{Tax Deducted at Source Rs1842284 /-, S
Previous Year Rs.149808/-) .
Profit on Sale of Investment. 7,860 . 17,463
Miscellaneous Income 131,505 119,786

11,808,537

974.935
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Annual Report 2006-2007
MAS FINANCIAL SERVICES LIMITED ' e R
SCHEDUILES ATTACHED TO AND FORMING PART OF THE PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31ST MARCH'2007. .
2006-2007 2005-2006
RUPEES RUPEES
SCHEDULE - M
PERSONNEL EXPENSES ,
Szlanes. Bonus & Allowances 22,183,238 14,675,975 |
Conlribution to Provident Fund,ESI & Gratuity 1,034,022 964,050
Staff Welfare Expenses " 402,053 240,629 |
23,619,313 15,880,654
2006-2007 .2005-2006
RUPEES RUPEES RUPEES
SCHEDULE -N
ADMINISTRATIVE & OTHER EXPENSES P
: . 7 :
Raeni, Rates & Taxes 3404758 1 ., . 993,810 |
Service Tax , 4455169 F 1115431
Stationery & Printing 14,709,853 +1,940,085°
Telephone Expenses 3,463,006 3,717,410
Lega! & Professional Fees (Net) 9,652,535 "6,817,384
insurance Premium 2,263,4172=7 1,470,897
Advertisement Expenses 4,042,825 ' 3,291,563
Conveyance Expenses 4,017,586 1,974,637
Travelling Expenses oz 3,765,312 - 3,103,239
Auditor's Remuneration / 168,360 " 437,750
Repairs & Maintenance - Buiiding 376,058 g 127,040
- Others 993,190 . 735,663
. ' - 1,369,248 . . 882,703
Director's Sitting Fees 30,0004 : 14,000
Office Expenses 3,612,307 Vs 2,349 3859
Provision for Non Performing Assets 1,1'22,699"/‘ {1,359,983)
Bad Debis : 11,489,863 .~ 8,379,357
Doriation 128,000 17~ 97,501
Sundry Balances Written Off {Net) 8,638,305 ;_ 4,151,950,
Szles Promotion Expenses 1,640,-2'66“;'/‘ + 3,068,815
Commission 45,404,469 ¥ 28,565,947
Deferrad Corporate Publicity & Market Dev. Whritten Off - 2,931,763
Miucellaneous Expenses 3,442,204 . 12,476,401
Loss on Sale of Fixed Assels 237,935 / 13,724
Loss on Sale of Bonds , - 4,000
' : 118,058,117 76,114,623
: [
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MAS FINANCIAL SERVICES LIMITED o

SCHEDULES ATTACHED TO AND FORMING PARIT OF THE PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31ST MARCH™ 2007,

3006-2007 ___ 2005-2006

RUPEES: " RUPEES
SCHEDUHE-O
'FINANCE & BANK CHARGES "
interest on.Bank Loans, [nstitutions & Others(Net) 21,729,048 ' '4,973,912
Bank Charges / Commission .~ ‘ 10,155,467 | 10,080,668
LC Discouniing Charges 38,307 261,731
Firancial Charges/commission { 359916 . 948,297
frterast on Debentures o 5,041,608 3,741,457
37,324,346| 20,008,065
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SCHEDULE ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AND .
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31°"MARCH, 2007
SCHEDULE -P

1. SIGNIFICANT ACCOUNTING POLICIES :

" A. ACCOUNTING METHODOLOGY :

The financial® statements have been prepared and presented under the
historical cost convention, on the accrual basis of accounting and comply with
the accounting standards issued by the institute of chartered agcountant of
India (1CAIl} and the relevant provisions of the companies act, 1956. ‘

B. REVENUE RECOGNITION :

{i) Interest - Income on Advances under Loan cum Hypo‘theCationk is
apportioned over the period of contract applying Implicit Rate of Return
on outstanding investment.

(ii) The interest under sharing pattern received on three wheelérs fihande |
business of HDFC Bank Ltd procured through company is accounted on
accrual basis. ‘ o

(i} Discount and Commission are accounted on accrual basis

(tv)  Fine, DlVldend income and Insurance claim are accounted on recelpt
basis.

(v}~ Overdue interest is accounted when its realisation is certain.

C. FIXED ASSETS

Fixed assets are stated at cost of acquisition inclusive of incidental expensés
Less accumulated Depreciation. :

D. DEPRECIATION :

1. Deprec:atlon is provided on Straight Line Method, as per the rates
prescribed under schedule XIV of the Companies Act, 1956.

2. Depreciation is provided on pro-data basis.
{i} From the date of addition, on addition to fixed assets during the year
(i} Up to the date of disposal, on disposal of fixed assets durmg the year.

3. Assets costing !ess than Rs.5000 are depreciated fully in the year of -
acquisition. : .

fh. COJ} TA JT< 8
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SCHEDULE ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AND ‘
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315TMARCH 2007

SCHEDULE -P

E. ADVANCES UNDER LOAN CUM HYPOTHECATION :

The value of Advances under loan cum hypothecation are arrived at by reducing
instalments Received/Due from the Cost of assets, and are net of securitisation,

F. INVESTMENT :

All investments held by the company are treated as long term ihvestrﬁents and
provision is made in case of permanent diminution in the market value of
investment.

G. RETIREMENT BENEFITS

Contribution to Provident Fund and Employee's State Insurance are charged to.
Profit & Loss Account. The company has created an Employee’s Group Gratuity
- Fund which has taken a Group Gratuity-Cum-Life insurance policy from Life
- Insurance Corporation Of India. Gratuity is provided on the basis of the above

policy.

H. TRANSFER _ AND RECOURSE  OBLIGATIONS UNDER- _ DEBT.
SECURITISATION AND MICRO FINANCE ARRANGEMENT ' '

The company- assigns Micro Loans and Auto loans under securitisation
transactions. The assigned loans are derecognized and gainsfloses are recorded:
on assignment of joan contracts. Recourse obligations with respect to Debt:
Secursitisation and Microfinance arrangement with other financiers are provided
in books as per past track record of deiinquencyfservucmg of the loans of the:
company.

. TAXATION

Income tax expense for the year comprises of current tax, deferred tax charge
or credit and charge on account of fringe benefit tax. Provision for the current.
year tax is determined in accordance with the provisions of Income Tax act,
1961. The deferred tax is recognized on timing difference between Accounting:
income and taxable income for the year and quantified using tax and laws:
enacted or substanfially enacted on balance sheet date. Deferred tax assets are’
recognized and carried forward to the extent that there is reasonable certainty’
that sufficient future taxable income will be available against WhiCh such:
deferred tax asset can be realized. - :

f f--‘i!?%?fc ¥
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SCHEDULE ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AND
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31°TMARCH, 2007

SCHEDULE -P

J. PRELIMINARY EXP.

Expenses incurred in connection with fresh issue of share capital and increase
in authorized share capital are amortised over a period of five years.

2. CONTINGENT LIABILITIES
' 2006-07 2005-06
Claims not acknowledged as debts Amt. not ascertainable  Amt. not ascertainable

3. CAPITAL COMMITMENTS.

Estimated amounts of contracts remaining to be executed on Capita!' Account
, (Net of Advance) and not provided for Rs. 6300000/- (P.Y. Rs. 800000/-)

4. Prudentlal Norms of the Reserve Bank of India:
In accordance with the guzdellnes prescribed by Reserve Bank of India.

{a) Provision has been made in the accounts against non-performing assets

(b) In respect of such non-performing assets. income has not been recogmsed
during the year, and income booked in earlier years is also reversed. -

(c) Provision has been made for permanent diminution in the value of investments ..

{(d) The company has transferred 20% of the Profits to Statutory Reserve under.
section 45 IC of RBI Act, 1934.

5 The Company has secuntised/assgned a part of its Advances receivables due from

"~ customers on the basis of recourse to the company. Gross amount of receivables
securitised / assigned have been reduced from Advances portfolio as the case may
be. The outstanding amount as at 31* March, 2007 net of Security Deposrt margin -
in respect of such portfoilo is Rs.59,07,29,497/- (P Y .Rs.60,30,73,340/-) -

6. Gross Block of building includes Rs.13,00,000/- (P.Y.Rs.13,00,000/-) pertaining to
an office, for which conveyance deed s yet fo be executed.
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SCHEDULE ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AND
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31°"MARCH, 2007

SCHEDULE -P

7. - : L
(i) Interest income includes Rs.4,95,99,322/- (P.Y.Rs.6,85 47 572/-) share of interest

income received from HDFC bank Ltd. for three wheeler business syndlcated by the
company

(iiy interest income includes Rs.5,31,63,766/- (P.Y. Rs.NIL) towards share of -
differential interest .under partnership model for micro financing were such .
arrangement is with ICICI Bank Lid. Such interest income is accounted over the- '
tenure of the agreement with the borrower. :

(iii} Interest on loans paid to. bank is shown after write back of interest pald to bank
. for Rs. 54,70,705/- (P Y. RS 85,55,214/-) pertaining to prior period.

8, Sundry Creditors include Rs. NIL (P.Y. Rs. 4,10,50,698/-) towards the amount of
Micro Finance received from a bank to be disbursed in next year on their behalf.

9. The difference between the balances of Unmatured finance charges, Loans and
advances as per Generaliedger and Subsidiary ledger is under reconciliation and
necessary entries if any reqwred wifl be passed on reconcifiation.

10.Non Convemble Debentures comprises of :

a) .A-series 10.5% 18,259/~ pr‘ivately placed secured redeemable non convertible
debentures of Rs.1000 each fully paid up, to be redeemed in 5 instalments by
20% principal repayment each after 36,42 48 54 and 60 months from the date of
allotment. Qutstanding as at 31-3-2007 after repayment is Rs.1,00, 53, 200/-

- (P.Y.Rs.1,59,15,000/-)

b} B- Series — 7% 4,77_7!— privately placed secured redeemable non convertible
debentures of Rs. 1000 each fully paid up, to be redeemed in 5 instalments by
20% principal repayment each after 36,42,48,54 and 60 months from the date of

_allotment and with an option to the company to redeem entire amount after the
expiry of 12 months and any time between the maximum repayment period of 60
months from the date of allotment. Qutstanding as at 31-3-2007 after repayment
is Rs.40,88,600/- (P.Y. Rs. 47 14,000/-)

c) C-Series — 7% 9707/- privately placed secured redeemable non-convertible

~ debentures of Rs 1000 each fully paid up, to be redeemed by 48 monthly
installments, which shali be at the mutual consent reduced to 40 monthly
instalments from the date of allotment. Qut standing as at 31-03-2007 after '
repayment is Rs.25,09,680/-. (P.Y. Rs. 50,01,000/-)
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SCHEDULE ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AND
'PROFIT ANO LOSS ACCOUNT FOR THE YEAR ENDED 31°"TMARCH, 2007

SCHEDULE -P

d)

10. Loan ‘and advances secured includes loans and advances for which hypothecatlon 1
agreements have seen entered with borrower. The exercise of ascertaining the

D-Series-7% 5110 privately placed secured redeemable non convertible
debentures of Rs. 1000 each fully paid up, tc be redeemed in 3 instalments of
30%, 30% and 40% principal repayment payable after 36, 48 & 60 months from
the date of allotment with an option to the company to redeem entire amount
after the expiry of 12 months and any time between the maximum repayment
period of 60 months from the date of allotment. Out standmg as at 31!3!200? is
Rs. 51,104,000/ (P Y. Rs. 51,10 000!) :

A-Series{ll} 7% 5505 privately placed secured redeemable non corj\}eﬁibfe
debentures of Rs. 1000/~ each fully paid up, to be redeemed in 5 instaliments by

20% principal repayment each after 36,42 48 54 and 60 months from the date of

allotment. ‘Out standing as at 31/3/2007 is Rs 55,05,000/- {P.Y. Rs. 55,05,000)

B-Series(l) 7% 1221 privately placed secured redeemable non convertible
debentures of Rs. 1000/~ each fully paid up, to be redeemed in-48 monthly equal
instaliments from the date of allotment Outstanding as at 31-3-2007 after
repayment is Rs.6,64,200/- (P.Y. Rs. 9,42,600/-)

‘A" Series — Wil 11% 19990/ privately placed secured redeemable Non

convertible debentures of Rs. 1000/~ each fully paid up, to be redeemed in 18 f

months from the date of allotment out standing as at 31-03- 2007 is Rs.
1,99, 90 300/, (P.Y. Rs. 1,99,90,000/-)

B~ Series — I 7% 603 privately placed secured redeemable Non cohvertible
debentures of Rs.1000/- each fully paid up, to be redeemed in 18 months from -

the date of allotment out standmg as at 31-03-2007 s Rs. 6,03, OOO!~ (P.Y. Rs.
6,03 OOO! )

'C" Series — ili 11% 270 privately placed secured redeemable Non convertible «
debentures of Rs.1000/- each fully paid up, to be redeemed in 18 months from -

the date of allotment out standing as at 31-03-2007 is Rs. 2,70,000/~. (P.Y. Rs.

. 2,70,000/-)

Market value of such assets as on the date is under progress.

it T
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SCHEDULE ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AND
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31°"MARCH, 2007

SCHEDULE -P

11.For Registered NBFCs, no debenture redemption reserve is required to be created in "
the case of privately placed debentures as per DCA circutar No. 9/2002 dated

18/04/2002.

12.Following Investments were Purchased & Sold during the year :

a) - Mutual Funds :
(F.Y. 2006-07)

Name of the Com pany

DSP ML LIQUID FUND

PNB PRINCIPAL MUTUAL FUND
HDFC MUTUAL FUND B

BIRLA MUTUAL FUND

TATA MUTUAL FUND

(NG VYSYA MUTUAL FUND

STANDARD GHARTERD MUTUAL FUND

- RELIANCE MUTUAL FUND

(F.Y. 2005-06)

SBI BLUE CHIP MUTUAL FUND -

Nos.

51020428
9528520
15558206
8010267
100114
8024855
251389

103530

50,000

Quantity Purchase Cost

Rupees

632653321
95291873

165483306

80262881 .

100338275
80328799
2514145

100636300

5,00,000

Sale
Proceeds
Rupees
632660381
95291873
165483306
80262881 .
100339275
80329599

2514145

10035300
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fLRO. .;sm/
‘\'r\_\' p
vz




-

SCHEDULE ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AND

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31°"MARCH, 2007

SGHEDULE - P
13. ACCOUNTING STANDARDS :

1) AS = 3 - Cash Flow Statement

{Rs. in Lacsj

PARTICULARS _2006-2007

2005-2006
A. CASH FLOW FROM OPERATING ACTIVITIES : ‘

Net Profit Before Tax : 1039.85 374.89
Adjustment for : ‘ B

Depreciation 31.13 3491

Interest & Finance C.harges . 373.24 200.06;

Loss on Sale of Fixed Assets ' 237 0.14

Profit/ (Loss) on Sale of Shares / Bonds 0.00 {0.04)

Amortisation : 0.60 3393

[nterest Income N © (83.58) {(8.41)

{ncome from Units of Mutual fund (0.07) (0.17)

Dividend Income (34.09) - 289.60  (0.15) 260.27
OPERATING PROFIT BEFORE WORK[NG‘ CAPITAL CHANGES |329_45‘ 635.16
Changes in Working Capital . :

[ncrease / {Decrease) in Receivables (232.09) (327.21)

Increase / (Decrease) in Stock in Hire 0.00 2.26

Increase / (Decrease) in Assets Under Loan Agreement (1973.35) S (112.63).

[ncrease / (Decrease) in Loans & Advarnces (108.86) : 684.64 -

Increase / (Decrease) in Current Liabilities {467.22) (2781.52) 40508  652.14
CASH GENERATED FROM OPERATIONS: - (1452.07) 1287.30

Interest & Finance Charges Paid (373.24) (200.06)

Income Tax Paid _ o (365.29)  (738.53) (133.10) (333.16)
NET CASH USED IN OPERATING ACTIVITIES [A] (2190.60) 954.14

B. CASH FLOW FROM INVESTING ACTIVITIES '

Purchase of Fixed Assets. | (82.81) (102.38)

Sale of Assets . .19 0.96

Purchase of Investments Q.00 0.00

Sale of Investments 0.00 - 2.29

Interest Income . 83.58 8.4t

[ncome from Units of Mutual fund 0.07

0.17




SCHEDULE ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AND |

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31°"MARCH, 2007

SCHEDULE - P

Dividend Income
Subsidy Received )

NET CASH USED IN INVESTING ACTIVITIES [B]

C. CASH FLOW FROM FINANCING ACTIVITIES
Dividend Paid
[ncrease / (Decrease) in Bank Borrowing
[ssue of Prefrence Shares
[ssue of Debentures
Repayment of Debentures
~Increase of Authorized Capital & Share lssve Expense

Increase / (Decrease} in Term Loan

_ Increase / (Decrease} in Unsecured Loan

NET CASH FLOW FROM FINANCING ACTIVITIES |C]

NET INCREASE /(DECREASE) IN CASH & CASI!
EQUIVALENTS

Cash & Cash Equivalents at the Begning of the year
Cash & Cash Equivalents at the End of the year

2) AS - 17 - Segment Reporting

The ‘Company is engaged primarily in the business of Financing and aécordingly j

34.09

0.00

(103.46)
(492.03)
650.00
-0.00
(92.58)
(9.60)
2953.93

(124.94)

0.15

_ 4.25
35.12
(4.00)
(283.80)
0.00
208.63
(49.06)
0.00
721.67
(376.80).
2781.32 '
. 625.34
1222.15

1847.99

there are no separate reportable segments as per Accounting Standard 1?

issued by The Institute of Chartered Accountants of India.

3) AS — 18- Related Party Disclosures

1} Key Management Personnel
a. Kamlesh C. Gandhi.

b. Mukesh C. Gandhi.

Managerial Remuneration
{Including Perquisites)

2006-2007

31,47 565

2005:2006

23,26,148

(86.15)

216.64

1084.63

- 137.52

1222.15




SCHEDULE ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AND .
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31°"MARCH, 2007 -
SCHEDULE - P
2) Relatives of Key Management Personne! to whom interest on deposits for -
Rs. NIL (P.Y. Rs:4002/-) has been paid.

a. Rushil M. Gandhi.

b. Dhwanil K. Gandhi.

¢. Saryuben Doshi. -

4) AS - 20 Earning Per Share
~ Calcutation of Earning Per Share (E.P.S.)

The numeraters and denominators used to calculate the basic & dlfuted E.P. S are .

as follows

Particulars 2006—200'.?‘: 2005-2006

A Profit for the year after tax 4 .. o
Attributable to equity shareholders in Rupees 649,76 804 2,24,01,601

B Wéigh’ted average no. of equity shares 46,66,66?r 40‘Oi0.0(}:0

C Nominal value of equity shares | 10 10 '

D Basic and Diluted earnings per share in Rupees 13.92 _ 5.60

5) AS -22 Accounting for Taxes on Income
The break up of net deferred tax liability is as under.

The components of deferred tax balance are set out below

Particulars. | 31/03/2007 © 31/03/2006
| (Rs.) - (Rs.) |
Tax Impact of difference between 33,62,431 o 31,28047

.Book and Tax Written Down Values
of Fixed Assets

- The above working of deferred tax is based on assessment orders Where
assessments are complete and on return of income in other cases.
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SCHEDULE ATTACHED TO AND EORMING PART OF THE BALANCE SHEET AND
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31°"MARCH, 2007

SCHEDULE -P

14.(a) Remuneration to Managing and YWhole time Director :

15.

2006-07 2005-06

Rupees Rupees
Salary /Bonus 30,770,575 18,00,000
Contribution to Provident Fund 18,720 18,720
Other Perquisites 58,270 5,07,428
Total 31.47.565

23,26,148

(b} Corﬁputation of Net Profit as per section 349 read with section 309(5) and of

section 198 of the Companies Act, 1956 is not furnished as no commmsuon is
payable to the Managing Director and Whole Time Director.

Auditors Remuneration - |

2006-07 2005-06
Rupees Rupees
Audit Fees 1,68.360 1.37,750
Tax Audit Fees 67,344 55,100
In other Capacity 1,33,816 98,375
Total 369520 291225

16.Information as required in terms of Paragraph 9BB of Non-Banking Financial
Companies Prudential Norms (Reserve Bank) Directions, 1998.

(Rs.In Lakhs)

| " Particulars Year ending 31/03/2007
Liabilities side : : ‘
(1) | Loans and advances availed by the NBFCs Amount Amount |
inclusive of interest accrued thereon but not Out- Overdue . |
Paid : Standing '
(a) Debentures : Secured 487.94 " NIL
- Unsecured NiL NIL
(other than falfing within the
‘;'F,-
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SCHEDULE ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AND
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31°"TMARCH, 2007

SCHEDULE -P

‘Meaning of public deposits*)

(b) Deferred Credits NIL NIL
[c] Term Loans | 3818.81 NIL
(d) Inter-corporate loans and borrowing 33.80 NIL
(e) Commercial Paper NIL NIL
(f) Public Deposits* NIL NiL
(g) Other Loans (specify nature)
Cash credit and Security Deposits 957.09 NIL
*Please see note 1 Below
(2) Break-up of (1)(f) above (Outstanding
Public deposits inclusive of interest accrued
Thereon but not paid):
(a) In the form of Unsecured debentures NIL NiL
(b) In the form of partly secured NIL NiL
Debentures i.e. debentures where there
is a shortfall in the value of security
[c] Other public deposits NIL NIL

*Please see note 1 Below

Assets side:

Amount outstanding

)

Break-up of Loans and advances including
Bills receivables [other than those included
In (4) below] :

(a) secured 5032.82
(b) Unsecured NIL
(4) Break up of leased Assets and stock on hire
And hypothecation loans counting toward
EL/HP activities
(i) Lease assets including lease rentals under
Sundry debtors :
(a) Financial lease NIL
(b) Operating lease NIL
(i) Stock on hire including hire charges :
(@) Assets on hire NiL

i
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SCHEDULE ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AND

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315TMARCH, 2007

SCHEDULE -P
(b) Repossessed Assets NIL
(iii) Hypothecation loans counting towards
EL/HP activities :
(a) Loans where assets have been NIL
Repossessed
(b) Loans other than (a) above NIL
(5) Break-up of investments :
Current investments :
1. Quoted :
(1) Shares : (a) Equity NiL
(b) Preference NIL
(ii) Debentures and Bonds i NIL
(iii) Units of mutual funds | NIL
(iv) Government Securities | NIL
(v) Others (please specify) | NIL
2. Unquoted : T
(1) Shares : (a) Equity NIL
(b) Preference NiL
(i) Debentures and Bonds NIL
(iii) Units of mutual funds NiIL
(iv) Government Securities NIL
(v) Others (please specify) NIL
Long Term Investments :
1. Quoted :
0] Shares : (a) Equity 1.82
(b) Preference
(if) Debentures and Bonds NIL
(iii) Units of mutual funds NIL
(iv) Government Securities 10.62
(v) Others (please specify) NIL
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SCHEDULE ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AND
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31°"MARCH, 2007

SCHEDULE -P
2. Ungvuoted :

()  Shares: (a) Equity 0.07
(b) Preference NIL

{it) Debentures and Bonds NIL -

(i) Units of mutual funds N

(iv} Government Securities NIL

(v)  Others {piease specify) NIL

Borrower group-wise classification of all leased assets, stock- on—

(6)

Hire and lcans and advances (Inclusive of Debtors ) :

Please see Note 2 below

Amount net of provisions

Category .
‘ Secured | Unsecured Total
{ 1. related Parties ** ‘
(@) __ Subsidiaries NIL NIL . NIL
(b)  Companies in the NiL NIL “NiL
same group .
[c]  Other related parties NIL NIL NIL
, 5032.82 NIL - 5032.82
2. Other than related Parties ™"
5032.82 NEL - 5032.82
Total -

7

Investor group-wise classification of all investments {current and
Long term) in shares and securities {both quoted and unquoted )

Piease see more note 3 below

Market Value / Break Book Value
Category Up or fair value or (Net of
NAV Provisions
. ~ .
1. related Parties ** ' :
NiL NIL

(a)  Subsidiaries




SCHEDULE ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AND.
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315"TMARCH, 2007 |
SCHEDULE -P
(b} Companiesin the NIL NIL
same group. '
[c]  Other related parties NIL NIL
12 51 10.90
2. Other than related Parties ** L -
E 12.51 10.90 {
Total '
** As per Accounting Standard of ICAIl (Please see note 3)
d
{8) | Other information | T
| ' Particulars B Amount ,
{0 Gross Non-Performing Assets ' !
| (a) related parties NIL
(b) Other than related parties - 190.46 . o
(i) Net Non-performing Assets ) R | !
(a) related parties : NIL
(b) Other than related parties o . 169,53
1 (i) Assets acquired in satisfaction of debt 307.73

Notes‘,‘. :

1. As defined in Paragraph 2 (1) (xiiy of the Non-Banking financial Co'mpanies :
Acceptance of Public Deposits {Reserve Bank) Directions, 1998.

Provisioning norms shall.be applicable as prescribed in the NOn-Banking Financial
Companies Prudential Norms (Reserve Bank) Directions, 1998. .

All Accounting Standards and Guidance Notes issued by ICAl are applicable

inciuding for valuation of investments and other assets as also assets acquired in
satisfaction of debt. However, market vaiue in respect of quoted investments and
break up/fair value/NAV in respect of unquoted investments should be disclosed
irrespective of whether they are classified as long term or current in column (5)
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SCHEDULE ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AND |
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31STMARCH 2007 '

SCHEDULE -P

17.Balances of Concerned parties for amounts due to them/amounts due from: them as
per the accounts of the Company are subject to confirmation. Necessary adjustment
if any wil be made when the accounts are reconciled and settled.

18.Balance with other Banks :-

2006-07 2005-06
Rupees Rupees

IN CURRENT ACCOUNT WITH CO-OPERATIVE BANK S

Bhagyoday Co-Op. Bank Ltd. 16,124 16,124
(Maximum amount outstanding I
During the year Rs. 16,124)

(P.Y.Rs.16,124)

IN.FIXED DEPOSIT WITH CO-OP BANK

The Nadiad Mercantile Co.Op. : :
Bank Ltd, 40,000 40,000
(Maximum amt. outstanding ' ‘ _
during the year Rs. 40000/-)

( P.Y. Rs. 40000/-)

19.  Expenditure in Foreign Currency. Travelling 87150.  NiL
20. Earnings in Foreign Currency. NIL NiIL
21.  Figures of the Previous Year have been regrouped wherever necessary. ‘
22. 'BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL E';_USINESS

PROFILE AS PER SCHEDULE Vi, PART (IV) OF THE COMPANIES ACT 1956

.  Registration details

Registration No. : 26064
State Code o 04
Balance Sheet Date - 315" MARCH 2007

fl. ~ Capital raised during the year (Amount Rs. in Thousands) .
Public Issue : NIL ;
Right Issue | : NIL '

O- 1.
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SCHEDULE ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AND -
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315"MARCH, 2007 '

SCHEDULE - P

.

Bonus Issue

" Private Placement -

Position of Mobilisation and Deployment

of Funds
Total Liabilities

Total Assets
Sources of Funds
Paid-Up Capital
Reserve & Surplus

. Secured Loans

Unsecured Loans

Deferred Tax
Liability

- Application of Funds

Net fixed Assets
Investments

Net Current Assets

Miscellaneous Expenditure

Accumulated
Losses
Performance of the
Company

Total Income

Total Expenditure

Profit Before Tax

Profit After Tax

Earnings per share {Rs.}

Dividend Rate (%)

20,000

65,000

(Amount Rs. In Thousands) :
© 745849

745849

© 125000

o 87723

480978

" 48786

3362

36657§
1080,

? 707334

768

NFL%

(Amount Rs. In Thousands') N

- 286100

182115 °
© 103985 -

68660

13.92
15% :
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SCHEDULE ATTACHED TO AND FORMING PART OF THE BALANCE SHEET AND
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31°5"TMARCH, 2007

SCHEDULE -P

V. Generic Names of
Principal
Products/Services of the
Company (as per monetary
terms)

Item Code No.
Product description

Signatures to Schedules A To P

Not Applicable
Loans under Loans cum Hypothecation
Agreements.

As ner Our Report Attached

FOR CHANDRAKANT K. THAKKAR & CO.
CHARTERED ACCOUNTANTS

\a
{CHANDRAKANT K. THAKKAR)
PROPRIETOR

Place - Ahmedabad. ,({’:;.liﬂi"\#,.

, e Yatil] ’ N A

Date - 30" May'2007. /;‘ AnTERED VS

{z ,«\,co.n.n\.nf);
A NO. 55173 Iy
‘{4‘/?4599.8‘“0'

Pf'/};ANDHI
TIME DIRECTOR)

SIDDHARTH P. SHAH
(DIRECTOR)

KI TSHAH, ~
(COMPANY,«SE@RETARY)



