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NOTICE

NOTICE is hereby given that the Fourteenth Annual General Meeting of the Membaers of the Company will be held

on Monday, the 6" December, 2004, af 10 a.m. at the Registered Office at Venkannapalem Village, T.P. Gudur

Mandal. Nellore District to consider the following business :

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Balance Sheet as af 31st March, 2004 and the Profit and Loss
Account for the year ended on that date and the Reports of the Directors and the Auditors thereon.

2. To appoint a Director in the place of Mr. §, Prasad Reddy, who retires by rotation and being eligible, offers himself for re-appoiniment.

3. To appoint Auditors and fix their remuneration.

4. To consnder and if thought fit to pass with or without modification the following Resolution as an Ordinary
Resolution:;
"Resolved that pursuant to Sections 269, 198, 309 and Schedule XMl and all other applicable provisions if any,
of the Companies Act 1956, the consent of the members be and is hereby given to the reappointment of
Mr. S. Prasad Reddy as Managing Director for a period of two years w.e.f. 30th November 2004 on the
following terms and conditions:
0] Salary Rs. 5,000/- per month,
) Furnished accommodation, the expenditure on which shail not exceed Rs. 5,000/- per month.
@iy "Provision of car for official business and telephone af residence for official purpose".

BY THE ORDER OF BOARD OF DIRECTORS
for SHARATINDUSTRIES UMITED

PLACE :  VENKANNAPALEM S

DATE : 08-10-2004 S.PRASAD REDDY
CHAIRMAN & MANAGING DIRECTOR
NOTES:

1. AMEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING ISENTITLED TO APPOINT A PROXY TO ATTEND AND
. VOTE INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY.,

PROXIES, TO BE EFFECTIVE, MUST BE RECEIVED BY THE COMPANY NOT LATER THAN 48 HOURS BEFOi..
COMMENCEMENT OF THE MEETING.

2. THE REGISTER OF MEMBERS AND SHARE TRANSFER BOOKS OF THE COMPANY WILL REMAIN CLOSED ON
6™ DECEMBER, 2004.

3. THE EXPLAINATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT., 1956, INRESPECT OF
SPECIAL BUSINESS IS ANNEXED HERETO.

ANNEXURE TO THE NOTICE
EXPLANATORY STATEMENT
(Pursuant to Section 173 (2) of the Companies Act, 1956)

itemNo. 4

Mr. S. Prasad Reddy was re-appointed as Managing Director of the company for a period of three years w.e.f. 30
November 2001. The re-appointment is valid upto 29™ November 2004.

The Board of Directors at their meeting held on 8™ October 2004 have re-appointed Mr. S. Prasad Reddy as
Managing Director for a further period of two years w.e.f. 30th November 2004 on the terms and conditions
mentioned in the proposed resolution. This was also approved by the Remuneration Committee constituted
pursuant to Schedule Xl to the Companies Act, 1956. The Board recommends the passing of the resolution.

Except Mr. S. Prasad Reddy, no other director is either interested or concerned in the resolution.

The above may be considered as an 'Abstract of the terms and conditions of the appointment' for the purpose of
section 302 of the companies Act, 1956.

BY THE ORDER OF BOARD OF DIRECTORS
for SHARATINDUSTRIES IMITED

S.PRASAD REDDY
PLACE :  VENKANNAPALEM
DATE : 08-10-2004 CHAIRMAN & MANAGING DI|:€ECTOR

N
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DIRECTORS’ REPORT
To

The Members of Sharat Industries Limited,
Venkannapalem, Neliore Dt.

The Directors have pleasure in presenting the Fourteenth Annual Report of the Company together with
Audited Accounts for the year ended 31 March, 2004,

FINANCIAL RESULTS
Particulars YEAR ENDED YEAR ENDED
31-03-2004 31-03-2003
(Rs. in lakhs) (Rs. in lakhs)
Total Sales 1750.13 1421.07
Profit (+)/Loss (-} (+) 515.57 (-) 523.16
Deferred tax adjustments (+) 481.69 (+) 544.41
Balance Brought Forward ‘ (-) 5317.69 (-) 5840.84
Balance Carried forward (-) 4802.12 (-)5317.69
OPERATIONS

There is a marginal increase in the turn over. It is hoped that your company would make a steady progress
and achieve desired results in the years to come.

SICKNESS

The BIFR at its hearing held on 08.10.2003 declared the Compny as 'Sick' and appointed IFCl as Operating
Agency. The Company submitted a proposal for One Time Settlement to rehabilitate the Company. - At the
Joint meeting convened by the Operéating Agency, the Institutions namely IFCl, IDBI and IiBi have agreed in
principle to waive 50% of the principal and total interest outstanding. IDBI has already approved the OTS
proposal. The written approvals from {FCl and 1Bl are awaited. In the meantime, the amounts due to BOB
& ICICI under the OTS have been paid in full.

in order to meet the requirement of funds for OTS, the company proposes to issue Redeemable Preference
Shares. During the year a sum of Rs. 2,92,96,807/- is received as Preference Share Application Money.

FUTURE OUTLOOK :

In the present marine product market, Shrimp is playing a vital role. OQur product has been well received
and accepted abroad. It is hoped that the performance will further improve in the years to come.

PARTICULARS OF EMPLOYEES

During the year, there were no employees drawing remuneration as per limits specified under Section 217
(2A) of the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules, 1975.

DIRECTOR'S RESPONSIBILITY STATEMENT:

Pursuant to the requirement under section 217 (2AA) of the Companies Act, 1956, with respect to Director's
Responsibility Statement, it is hereby confirmed:

@ That in the preparation of the accounts for the financial year ended 31st March 2004, the applicable
accounting standards have been followed along with proper explanation relating to material departures.

@ That the Directors have selected such accounting policies and applied them consistently and made
judgements and estimates that were reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of the financial year and of the profits of the compary for the
year under review.

(W) That the Directors have taken proper care for the maintenance of adequate accounting i
accordance with the provisions of the Companies Act 1956, for safeguarding the assets of the
and for preventing and detecting fraud and other irreguiarities ; and

(i) That the Directors have prepared the accounts for the financial year ended 31st Mah, 7. W wna
going concern basis.
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ADDITIONAL INFORMATION AS REQUIRED U/S 217(1) (e) OF THE COMPANIES ACT, 1956

©@ Conservation of Energy : The Company is moniforing the consumption of energy and is identifying
the areas for conservation of energy.
(®)] (i) Technology Absorption, adaptation and innovation:
M The company has entered into Technical Collaboration Agreement with M/s. HIGH WON

FISHERY DEVELOPMENT CORPORATION, SINGAPORE for the fransfer of Technical Krow-how
and Training the production perscnnet of the organisation.

@ Buy-back Agreement : The Company has entered into Buy-back Agreement for ifs
products with M/s. High Won Fishery Development Corporation, Singapore.

(i) Research and Development (R & D): The Company-is in the process of identifying areas
inwhich R &D can be caried out.

© Foreign Exchange earnings and out go :
O foreign Exchange earnings : US § 33,87,359.00 equivalent 1o Rs.15,58,48,044.00
(P.Y.US $26,76,595.64 equivalent to Rs. 12,82,68,631.00)

® Foreign Exchange outflow during the year on account of import of Capital Goods and Raw
Materials : US § 5,50,394.00 equivalent to Rs. 2,43,96,982.00 (P.Y. US § 607946.33 und DKK 3200
equivalent fo Rs, 297568953 and Rs. 18944 respechve!y )

CORPORATE GOVERNANCE

As your company has become sick, it could not comply with the requirements on Corporate
Governance. However, steps are being taken fo comply with the same.

AUDIT COMMITTEE

The Board has constituted an Audit Committee with three independent directors viz.,
Mr” A.Ramakrishna Reddy, N.Suresh and T. Valasargj. The committee met on 23-10-2003, 24-01-2004
and 21-04-2004 at which all the members were present.

DIRECTORS

Mr. S, Prasad Reddy retires by rotation and being eligible. offers himself for re-appointment.

AUDITORS

M/s. P.A.Reddy & Co., Chartered Accountants, retiring auditors of the company, being eligible, offer
themselves for reappointment as auditors of the company. They have furnished a certificate of their
eligibility u/s 224(1B) of the Companies Act, 1956. The members are requested fo reappoint the auditfors
and authorise the Managing Director o fix their remuneration.

PERSONNEL

The relations between the management and the staff were very cordial throughout the year. Your
Directors take this opportunity to record their appreciation for the co-opero’non and loyalservices rendefed ’

by the employees.
DEPOSITS
The Company has not accepted any deposits during the year.

ACKNOWLEDGEMENTS
Your Directors gratefully acknowledge with thanks the: constructive guidance and co-operaton extended
by IFCIL, IDBI, HBI, ICICI, Bank of Baroda, MPEDA and other Government Agencies.

By the order of Board of Directors
- for SHARAT INDUSTRIES LIMITED

Se)
PLACE: VENKANNAP/\LEM S. PRASAD REDDY
DATE : 08-10-2004 CHAIRMAN & MANAGING DIRECTOR

)
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AUDITOR'S REPORT TO THE MEMBERS OF SHARAT INDUSTRIES LIMITED

To
The Members of Sharat Industries Limited,

1)) We have audited the attached Balance Sheet .of SHARAT INDUSTRIES LIMITED as af March
31,2004 and also the Profit and Loss Account and Cash Flow Statement for the year ended on that date
; annexed there to. These financial statements are the ™ responsibility of the management of the
| Company. Ourresponsibility is 1o express an opinion on these financial stalements based on our audit.
) We have conducted our audit in accordance with auditing standards generally accepted in India. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, An audit includes examining, on a test basis,
avidence supporting the amounts  and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by the management, as well as
evaluating the overdil financial statement presentation. We believe that our audit provides areasonable
basis for cur opinion.
[ 3 Asrequired by the Companies (Auditor’s Report) Order 2003 (CARO, 2003), issued by the Central Government
! of India in terms of section 227(4A) of the Companies Act, 1956, we annex hereto a statement on the
matters specified in paragraphs 4 and 5 of the said Order.
4 Further to our comments in the annexure referred to in paragraph 3 above, we report that:
d  We have obtfained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit;
) Inouropinion, proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books’;
c) The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report are
in agreement with the books of account;
d  Inouropinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this
report comply with the accounting standards referred to in subsection 3 (c) of section 211 of the
Companies Act, 1956 and subject to:
) Non provision for retirement benefits to the employees as required by the Accounting Standard -
15 issued by the Institute of Chartered Accountants of India;
e Onthe bosis of written representations received from the directors, as on March 31,2004 and taken
~on record by the board of directors of the Company, none of the directors is disqualified from being
appointed as a director in terms of clause (@) of sub-section (1) of section 274 of the Companies Act, 1956;
H In our opinion and to the best of our information and according to the explanations given to us, the
said accounts read together with the schedules and notes thereon, give the information required by
the Companies Act, 1956, in the manner so required and subject to:
D Non provision for interest, liquidated damages, penal interest and compound interest as per the
terms of agreement and the effect of such non provision could not : e quantified due to non
reconciliation of the loan accounts with the financial institutions; .
i) Non provision for retirement benefits fo the employees as required by the Accounting Standard 15
issued by the Institute of Chartered Accountants of India. In the absence of full details, the effect of
such non provision on the profit for the year and the deficit in the profit and loss account of the
company, could not be quantified; ,
iify Non availability of confirmation of balances from banks, financial institutions and frade creditors;
iv) Non provision for excise duty liability of Rs.77.15 lakhs, as a result of which the profit for the year is
overstated and the deficitin the profit and loss account and the current liabilities are understated by
the like amount;
V) Recognition of Rs.8,562,89,906/- and Rs 31,71,244/- asincome in tt > profit and loss account for
the year, by writing back the interest and foreign currency fluctuation respectively, provided in the
earlier years on the loan from M/s ICICI BANK ( erstwhile M/s ICICILTD ), as provision no longer required,
even before the final clearance from M/s ICICI BANK regarding the OTS (one fime sefflement)
- give atrue and fair view in conformity with the accounting principles generally accepted in India:
0] In the case of Balance Sheet, of the state of affairs of the Company as at March 31,2004;
[} In the case of Profit and Loss Account, of the profit of the Company for the year ended on that date; and
0] Inthe case of Cash Flow Statement, of the cash flows of the Company for the year ended on that date.

forM/s. PA. REDDY & CO.,

CHARTERED ACCOUNTANTS
‘ Se)
PLACE : NELLORE P. ASHOKREDDY
L DATE : 08-10-2004 (Proprietor)
\ J
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ANNEXURE TO THE AUDITOR'S REPORT OF SHART INDUSTRIES LIMITED

(Referred to in paragraph 3 of ourreport of even dce.! )

Based on the information and explanations furnished to us and the books and records examined by usin the normal
course of our audit. v.-> report that to the best of our knowledge and belief:

D

)

i)

)

V)

viD

vi)

ix)

In respect of ifs fixed assets:

@ Themainfenance of proper records showing full particulars includiry qu nftitative details and situation
of fixed assets, isinadequate and needs o be improved substantially

b We are informed thar during the year, the fixed assets have been physically verified by the management
and that there are no discrepancies between the physical stocks and the book records. However, in
the absence of proper records, we are unable fo comment on such physical verification.

¢) Fixed assets disposed off during the year were not substantial and therefore do not affect the going
concern status of the Company.

In respect of inventories of finished goods, work in process, raw materials, stores and spares:

a) Physical verification of inventory has been conducted at various intervals by the management during
the year.

b)  The procedures of physical verification of inventories followed by the management are by and large

adequate in relation to the size of the Company and the nature of its business.

© The Company has maintained proper records of inventory. The discrepancies noticed on verification
between physical stocks and book records are not material and the same have been properly dealt
within the books of account.

The Company has not granted/taken any loans to/from any companies, firms or other parties covered

in the register maintained under section 301 of the Companies Act, 1956. Therefore, the provisions of

paragraph 4 (iii) of the Order, are not applicable to the Company.

There are adequate internal control procedures commensurate with the size of the Cc -+ hyandthe

nature of the business for the purchase of inventory and fixed assets and with regard 1o the ¢ of goods.

We have not observed any major weakness in the infernal controls during the course of audit.

According fo the information and explanations provided by the management, we are of the opinion

that there are no transactions that need to be entered into the register maintained under section 301 of the

companies act, 1956. Therefore, the provisions of paragraph 4 (v) of the Order, are not applicable to the

Company.

The Company has not accepted any deposits from the public. Therefore, the provisions of section 58A

and 58AAof the Companies Act, 1956 and the Companies (Acceptance of Deposits) Rules, 1975 and the

provisions of paragraph 4(viy of the Order, are not applicable 1o the Company.

In our opinion, the company has an infernal audit system commensurate with its size and the nature

of its business.

The Central Government has not presciibed for the Company the maintenance of cost records under

section 209(1) (d) of the Companies Act, 1956. Therefore, the provisions of paragraph 4 (viii)) of the Order are

not applicable to the Company.

In respect of statutory dues according to the information and explanations givei: fo us:

a  The Company has been generally regular in depositing with appropriate authorities, undisputed
statutory dues including provident fund, employees’ state Insurance, Income tax, sales tax, customs
duty, excise duty and other statutory dues applicable to it except TDS where remiftances have been
made with delay. No undisputed dues payable inrespect of income tax, sales tax, custon = duty and
excise duty were in arrears, as at March 31, 2004 for more than six months from the date they became
payable.

b The particulars of dues of sales tax, Income tax, cusfoms duty, and excise duty as at March 31, 2004
which have not been deposited on account of a dispute are as follows:

p
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@ )
Name of the Statue Assessment Amount Forum where the
Year (Rs. in Lakns) dispute is pending
Excise duty 1993-94 to 2002-03 77.15 CESTAT, B'LORE

®) The Company’ s accumuiated losses as at March 31%, 2004 are more than 50% of the net worth and has
incurred cash losses during the Financial year ended on that date. In the immediately preceding financial
vear, the Company had not incurred any cash losses.

I€0] The company has defaulted in repayment of dues to a bank. However during the year, the dues of the bank
have been settlied through OTS (one time settlement). The Compoﬁy has not issued any debentures. The
company has defaulted in repayment of dues financial institutions as under :

Rs. inlakhs
Principal Funded interest Interest accrued and due Total Period of default
2634.04 1685.56 2750.82 7070.42 From F.Y. 1999-2000

(xi) The Company has not granted any loans and advances on the basis of securify by way of pledge of shares,
debentures and other securities. Therefore, the provisions of paragraph 4 (xiiy of the Order are not applicable
fothe Company.

(i) The Company is not a chit fund or a nidhi / mutuat benefit fund / society. Therefore, the provisions of
porogrobh 4 (xiii) of the Order are not applicable to the Company.

xV) The Company is not dealing in or trading in shares, securities, debentures and otherinvestments. Therefore,
the provisions of paragraph 4 (xiv) of the Order are not applicable to the Company. |

XV) The Company has not given any guarantees forloans taken by others from banks or financial institutions.

' Therefore, the provisions of paragraph 4 (xv) of the Order are not applicable fo the Company.

XVi) The Company has nof obtained any term loans during the year. Therefore the prdvisions of paragraph (xvi)
of the Order are not applicable fo the Company for the year under audit.

xviD) On the basis of overall examination of the Balance Sheet of the Company, in our opinion and according to
the information and explanations given fo us, there are no funds raised on ashortterm  basis which have
been used for long term investment, and vice versa.

xvii)  The Company has not issued any preferential allotment of shares during the year other than the application
money received from a group of investors without complying with the provisions of Sec. 81(1 A) OF The
Companies Act, 1956,

Xix) The Company has not issued any debentures during the yearnor any debentures are outstanding at the end
ofthe year. i .

XX) The Company has nof raised any mones by way of public issues during the year.

Xxi) As represented to us by the managem=ni and based on our examination in the normat course of audit,
no material frauds on or by the Company have béen noticed orreported during the year.

forM/s. PA.REDDY & CO.,
CHARTERED ACCOUNTANTS
PLACE : NELLORE P ASH(()SE) REDDY
LDATE 08-10-2004 (Proprietor) J
\s Y,
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( )
BALANCE SHEET AS AT 31-03-2004
PARTICULARS SCHEDULE ASAT ASAT
No. 31-03-2004 31-03-2003
L SOURCES OF FUNDS - Rs. Rs.
1. SHAREHOLDERSFUNDS '
a.  Capital A 220125000 220125000
b. Reserves&surplus B 791687 852250
c.  PefeercehaeAppicaionMorey  B-1 - 29296807 —
2, LOANFUNDS
a.  Securedloans , C 707043609 831309562
TOTAL 957257103 1052286812
i APPLICATION OF FUNDS
1. FIXED ASSETS D
a.  GrossBlock 632259980 . 639393436
. LessDepreciation 162518506 136382417
c. NetBlock 469741474 503011019
. d Caopitalwork inprogress 5007034 3984217
2. CURRENT ASSETS, LOANS & ADVANCES
a.  Inventories E 42458382 63990705
. Sundry Debfors F 4073324 13951105
c. Cash&BankBalances G 6581877 8352981
d.  Loans, Advances & Deposits H 16169699 5198819
69283282 91493610
Less . Current Liabilites I 113305610 173213313
and Provisions
NETCURRENT ASSETS (44022327) (81719703)
3. MISCELLANEOUS EXPENDITURE J — 754178
(Tothe extent not written
off or adjusted)
DEFERRED TAX (Assefs) 46318735 Q4487759
4, PROFT & LOSS Account 480212188 531769342
TOTAL 957257103 1052286812
NOTESONACCOUNIS R
The Schedules referred to above form part of the accounts,
Thisis the Balance Sheet referred to in our report of even date.
forP. A.REDDY & CO., ONBEHALF OF THE BOARD
CHARTERED ACCOUNTANTS
& S. PRAS,(AS\%) REDDY
P ASHOKREDDY CHAIRMAN & MANAGING DIRECTOR
PROPRIETOR &
gﬁg ; ggﬁ%’\éﬁ%@" ARAMAKRSHNAREDDY
s J
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PROFIT AND LOSS ACCOUNTFOR THE YEAR ENDED MARCH 31, 2004
PARTICULARS SCHEDULE YEARENDING YEARENDING
No. 31-03-2004 31-03-2003
I INCOME Rs. Rs.
OperatingRevenue K 1756013470 142107218
Otherincome L 8138208 51238836
Variance inStock ' M -20912752 18350447
TOTAL 252238926 211696501
1. EXPENDITURE
Materials N 53777334 122327113
Personnel O 11276410 12094414
Overheads P 50655184 51590845
Finance Q 795903 511534
Depreciation D 27007916 27288118
TOTAL 152512747 213821024
PROFIT / LOSS BEFORE TAX 99726178 (2124523)
LESS PROVISION FORTAX
CURRENTTAX NIL - -
DEFERRED TAX 48169024 48169024 54441301
PROFIT / LOSS AFTERTAX 51557154 52316778
INCOME TAX RELATED TO EARLIER YEAR — 2135
DEFICITBROUGHT FORWARD (631769342) (684083985)
(480212188) (631769342)
DEFCITCARRIED TO BALANCE SHEET (480212188) (631769342)
EARNINGS PER SHARE (Before Extraordinary lfem) (1449 (1.98)
EARNINGS PER SHARE (After Extraordinary ltem) 243 010
NOTESON ACCOUNTS R
The Schedules referred to above form part of the accounts.
Thisis the Profit and Loss Account referred to in our report of even date.
forPA.REDDY & CO., - ONBEHALF OF THE BOARD
CHARTERED ACCOUNTANTS
o) , Se))
P. ASHOKREDDY S. PRASAD REDDY
PROPRIETOR CHAIRMAN & MANAGING DIRECTOR
Se))
PLACE : VENKANNAPALEM A. RAMAKRISHNA REDDY
DATE : 08-10-2004 DIRECTOR
\ ‘ J
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SCHEDULE-A
SHARE CAPITAL
PARTICULAIRS ASAT ASAT
31-03-2004 31-03-2003
AUTHORISED CAPITAL
30000000 (50000000) Equity Shares of Rs. 10./-each 300000000 500000000
2000000 Redeemable preference shares of Rs. 100/-each 200000000
500000000 500000000
ISSUED, SUBSCRIBED & PAID-UP: 220125000 220125000
22012500 (22012500) Equity Shares of Rs.10/- Each 220125000 220125000
SCHEDULE-B
RESERVES & SURPLUS
PARTICULARS ASAT ASAT
31-03-2004 31-03-2003
CAPITALRESERVE -
Capitai Subsidy 852250 912812
Add: Received during the year from MPEDA - © 250000
852250 1162812
Less Adjusfedtothe costofthe Assetduing theyear — 250100
852250 912812
Less Transferedto P& LA/C 60563 60562
791687 852250
SCHEDULE -B]
Preference Share Application Money 29296807
SCHEDULE-C
; SECURED LOANS
PARTICULARS ASAT ASAT
31-03-2004 31-03-2003
FROMINSTITUTIONS 263403573 294579620
FUNDED INTEREST 168556873 199886352
INTEREST ACCRUED AND DUE 278083163 329043590
(Secured by way of first charge against
mortgage of all future and present 4
immovable properties and by hypothecation
of all future and present movable properties)
FROMBANKS — 7800000
(Secured against documentory bilis discounted
for collection further secured against the first charge
of hypothecation of stocks, debts, bills and
personal guarantee of directors) 707043609 831309562

10
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a N
SCHEDULE-D
FIXED ASSETS
GROSS BLOCK DEPRECIATION NET BLOCK
ASSETS Ason Adcifion Deketion Ason o Forthe ulo Ason Ason
01-04-2003 Duing Duing | 31-03-2004 | 31-03-2003 | Deletions year 31032004 | 31032004 | 3i-03-2003
theyear | ‘heyear
Land 37236372 37236372 — - — | avessare|  srocesre
Plant & Machinery | 222475084 926249 | 7267239 2151340041 37377se9| 787045 10234590 | 46825104 | 169308990 | 185097525
Building 115571512 —| 440872| 115121840] 23080086 21818 3845063 26903501 | 88218130 92491256
Electrical Equipment | 16451170 - 16451470{ 5640909 7814311 6422340 | 10028830) 10810261
Vehicles 6657048 ~| ssros7f  e300011] 3120868 62964 617737| 3675641 2624370 3536180
Pond construction 199402250 - 199402250 53666121 94716071 63157728 | 136244502 145716129
Furniture & Fixtures 4040470 - 4040470 1955210 255762 2210072 1820498 | 2085260
Office Equipment 2020742 14443 2235156 735114 105804] 640918 1394237| 1485598
Computers 151200 - 151200 50849 24510 75359 75841 100351
Jatty 35187618 - 35187618| 10735531 1671412 12406943 | 22780675| 24452087
639393436 940692 | 8074148| 6322509801 136382417| 871827 27007916 162518506 | 4697414741 503011019
Capitaiwip - 3084271 “toeosty 1 s00r034 ‘ . 5007034| 3984217
TOTAL 643377653 | 1963509 | 8074148 637267014) 136382417  s71sey 27007916 | 162518506 | 474748508 506995236
Previous Year 631877626 | 11750027 | 2so00] 643377653 109099667 5368 27288118 | 136382417 | 506995236 522777959
SCHEDULE -E
INVENTORIES
PARTICULARS ASAT ASAT
31-03-2004 31-03-2003
Raw materials 19165267 19784838
Finished goods 23293115 44205867
42458382 63990705
SCHEDULE -F
SUNDRY DEBTORS (Considered Good)
PARTICULARS ASAT ASAT
31-03-2004 31-03-2003
Lessthan sixmonths 4073324 13951105
4073324 13951105
\s _J
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SCHEDULE-G
CASH & BANK BALANCES
PARTICULARS ASAT ASAT
- 31-03-2004 31-03-2003
CashonHand 813005 784384
CashatBank 5768872 7568597
6581877 8352981
SCHEDULE -H
LOANS, ADVANCES & DEPOSITS
PARTICULARS . ASAT ASAT
31-03-2004 31-03-2003
(Recoverable in cash orinkind )
orforvalue to be received)
un-secured consideredgood
Loans & Advances 8575257 774972
Deposits ' - 7022738 3770693
Other Cument Assets 571704 653154
16169699 5198819
SCHEDULE -}
CURRENT LIABILITIES & PROVISIONS
PARTICULARS ASAT ASAT
31-03-2004 31-03-2003
Creditors for Suppliers 94987830 87102950
Creditors for Expenses " B861446 6427574
Creditorsfor Others 12456334 79682790
113305610 173213314
\ ¥4
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SCHEDULE-J MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted)
PARTICULARS ASAT ASAT
31-03-2004 31-03-2003
Miscellaneous expenses — 754178
— 754178
SCHEDULE -K OPERATING REVENUE
PARTICULARS ASAT ASAT
31-03-2004 31-03-2003
Sale of Shrimp 155848044 128268631
Sale of Seed 19165426 13838587
175013470 142107218
SCHEDULE-L OTHERINCOME
PARTICULARS ASAT ASAT
' 31-03-2004 31-03-2003
Interest onF.D. / Bank Guarantee / TDS 216686 150233
Sale of Papers etc., 420 163454
Job work charges & Discount received 1985407 799020
Cash subsidy N/w off previous year 60563 60562
Foreign Exchange Auctuation 7206556 2895838
Excess provision written back 3171244 -
Interestwiitten back ) 85289906 41425032
Surplus Due to setlement with Creditors - 5754697
Int. recd. on htline electricity deposit 117426 -
98138208 51238836
VARIANCE IN STOCK
PARTICULARS ASAT ASAT
_ 31-03-2004 31-03-2003
Closing Stock of Finished Goods 23293115 44205867
Opening Stock of Finished Goods 44206867 25855420
-20912752 18350447
\ J
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SCHEDULE -N MATERIALS _
PARTICULARS ‘ ‘ . ASAT ASAT
31-03-2004 31-03-2003
Opening Stock 19784838 18712132
Add: Purchases 53157763 123399819
72942601 142111951
Less: Closing Stock 19165267 19784838
' 53777334 122327113
SCHEDULE-O | | PERSONNEL |
PARTICULARS : ASAT ASAT
31-03-2004 31-03-2003
Salaries & Wages 9304047 9850212
Staff Welfare 444464 1000935
Provident Fund & Security charges ' _ 779675 831941
Bonus & HRA ' 748225 - 411326
, 11276410 12004414
SCHEDULE-P OVERHEADS
(A) FACTORY &FARM
PARTICULARS ASAT ASAT
31-03-2004 31-03-2003
Power & Fuel 31977658 28509374
Processing Labour Charges 3848592 3787732
Repairs & Maintenance 1450874 3625506
TechnicalFees ' 1500000 3274012
Hatchery & Culture Expenses _ 931662 831830
Other Expenses 506984 570090
Insurance ) ' : 975359 833386
TOTALA) 41200129 41431929
(B) ADMINISTRATION
PARTICULARS 7 ASAT ASAT,
‘ ' 31-03-2004 31-03-2003
- Traveling & Conveyance 306715 - 341754
Telephone & Postage 734954 615267
AuditFees , o 193200 79000
Rent, Rates&Taxes - 549141 3498091
Lisiting & Legal Expenses 831447 - 121280
A.G.M. Expenses 58987 61231
OtherExpenses ‘ 775870 991716
Miscellenecus Exp. written off 754178 800935
TOTAL®) | 4204493 3361044
. .
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a ~ )
(C) SELLING EXPENSES

. PARTICULARS , ASAT ASAT
31-03-2004 31-03-2003
AMC & Sales Tax 1370130 1176982
Clearng & Forwarding - 986671, Q26145
Custom & Excise Duty 280378 140449
Freight & Transportation 6427428 3447246
Packing 2848081 1116054
Foreign exchange fluctuation 1452483 -
OtherExpenses . - 885392 —
TOTAL(C) 14250562 6806876
GRANDTOTAL(A+B+C) 59655184 51599845

SCHEDULE-Q
FINANCE CHARGES

PARTICULARS ASAT . ASAT
' 31-03-2004 31-03-2003
Inferest & Bank Charges A 795903 5115634
TOTAL 795903 511534

/)
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@ N
ADDITIONAL INFORMATION PURSUANT TO PROVISIONS OF PART-1l OF A
SCHEDULE VI OF THE COMPANIES ACT, 1956
Yearended Yearended
31-03-2004 31-03-2003
Quantity | Amount Quantity | Amount
(In Lakhs) (In Lakhs)
A. Turnover
Frozen Shrimp WD) 417.327 | 1554.48 262.086 | 1282.68
Seed G} 131.344 191.65 99.690 138.38
. Detgils of Raw Material Consumed
Shrimp Seed, Others 65.34 139.39
Shrimp 87.90 71473
Feed 384.53 369.16
Total 537.77 1223.28
Details of Caplive Consumption
Seed 0% )] 36.027 36.670
Feed WD) 1326.275 720.725
. Capacity & Production
Installed Capacity
FamPA) 1300.000 1300.000
Seed (Milions) 400.000 400.000
Feed Ml (MT) 9600.000 9600.000
Processing Plant (MT) 3000.000 3000.000
ActualProduction
Shvimp
Own(MD) 525.126 241,745
Purchases (MT) 40.902 241.211
566.028 482.956
Less: ProcessLoss(MT) _189.014 377.014 - 155.842 327.114
Seed(Milions) 166.801 133.830
Feed Mil (MT) 1356.955 759.770
. OPENING & CLOSING STOCK
Opening Stock ‘
Shrirmp - Farm (MT) 56.69 100.00
Seed (Milions) 0.570 0.57 3.100 4,65
Feed Ml (MT) 39.045 12.48 NIL
Frozen Shiirnp (MT) 965101 37231 31.482 163.89
Closing Stock
Shrimp - Farm (MT) 0.000 0.00 56.69
Seed (Milions) 0.000 0.00 0.570 0.57
Feed Ml (MT) 69.725 18.82 39.045 12.48
Frozen Shiimp (M) 56.197 | 214.10 96.510 372.31
TOTAL ' 232.92 442.05
\ J
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@ —)
SCHEDULE-R NOTES ON ACCOUNTS
1. SIGNIFICANT ACCOUNTING POLICIES
a. General
D} The accounts are prepared on the historical cost basis and as a going concern and in - accordance with

normally accepted accounting standards.

i) Accounting policies not specifically referred tc otherwise oré consistent and in consonance with generally
accepted accounting principles.

b. Revenue Recognition

The company follows the Mercantile system of Accounting and recognizes income anc! 2xpenditure on accrual
basis.

c. Fixed Assets

Fixed Assets are recorded af the cost of acquisition inclusive of freight, duties, taxes and other incidental
charges related fo acquisition. Grants / subsidies received relating to specific fixed assets are deducted from
the gross value of the asset concerned. '

d. Foreign Currency Iransaction

D Transaction denominated in Foreign Currency are normnally recorded at the exchange rate prevailing at
the fime of transaction.

v

8 The monstaly tere SBRERMRIEC InToreign curtentlies (such as Cash, Receviables, Payables etc.)

outstanding at the year end, are translated at the exchange rates applicable as of the date.

iii) Any gain or loss arising due fo exchange differences af the time of franslation or settlement are accounted
for in the profit and loss account under the head foreign exchange fluctuation account except those
relating to acquisition of fixed assets, which are adjusted in the carrying cost.

e. Depreciation

The Depreciation on the fixed assets has been calculated on Straight Line method at the rates given in the
Schedule XIV of the Companies Act, 1956.

f. Inventories

Finished goods and raw materials are valued at lower of cost or market price. Cost for this purpose includes
material and related factory, farm and administrative overheads. Stores, spares and consumables are charged
to profit and loss account in the year of purchase.

g. Sales
Sales are inclusive of excise duty and sales tax.
h.  Retirement benefits

Contribution to defined contribution schemes such as provident fund and family pension fund are charged fo
profif and loss account as incurred. In respect of gratuify, no provision has been made in the accounts for the
actuarially liability for future payment of gratuity. Gratuity payments are charged to profit and loss account in the
years in which payments are made.

OTS with Banks / Financial Institutions:

a. Loan from Bank of Baroda: In respect of the loan with Bank of Baroda, as per the agreed one time
settlernent, asum of Rs, 78.00 lakhs has been paid and the balance of Rs. 414.25 iakhs has been recognized in
the P & L a/c for the year ending 31.03.2003 as remissions in the liability. While the bank has categorically stated
that all the dues to it have been settied in full, Procedural formalities regarding withdrawal of securities offered,
are yet to be completed.

b. Loan from ICICi Bank : As per the terms OTS (one fime setflement) reached with ICICI Bank, o sum of Rs.
138.00 laikhs has been paid to the Bank and adjusted against their loan account. The balance in this loan
account shall be reversed after receiving acknowledgement from the Bank that their dues have been settled
in full. The accumulated interast and excess provision created for foreign currency fluctuation aggregating fo
884.61 lakhs has been writtenback to the Profit & Loss Account as provision no longer required.

c. OTSwith Other Financial Institutions : Negotiations are in progress with IDBL, [FCI and liBl for one time settiement.
In view of this, no provision is considered necessary for accrued interest, damages and other penalinterests.

Taxes & Duties : Customs & Exicse Duty

a. Customs and Centrai Excise authorities have issued a show cause notice by invoking the nofification 196/94
dt. 08.12.94, raising a cumulative dermand of Rs. 629.03 iakhs. on the ground that shrimp seed production is
licole for excise duty. The company has appeadled against the demand and during the vear arevised demand
nofice forRs. 77,15 lakns has been served on the cormpany. The company has appedled against the same. The
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@ )
industry as a whole has taken up the issue with the government. In the meanwhile, as per the expert legal
opinion obtained by the company, such ievy of duty will not stand. Hencse no provision is considered necessary
inthe books. However, the same has been shown as a contingent liability.

b. Income Tax : All the assessments for and up to the assessment year 2002-03 have been completed. In
respect of assessment year 1996-97 & 1997-98, on certain disallowances made by the assessing officer, the
company's appeal has been upheld by the first appetiate authority. However such assessment had not resulted
in any tax demand on the company. .
4. Excise duty on closing inventory of feed:
The company in its capacity as 100% EQU, imports all the raw material required for the manufacture of feed
duty free. The entire quantity of feed manufactured is used for captive consumption since the company's
shrimp is exported, there is no liability for excise duty on feed manufactured. Therefore, no provision for excise
duty on closinginventory of shrimp feed, is made.
5. AUDITORS REMUNERATION
Current Year Previous Year
Rs. Rs.
Audit Fees ' 30,000-00 30.000-00
Tax Audit Fees 20.000-00 20,000-00
Tax representation Fees 40,000-00 25,000-00
Service TAx 5,100-00 4,000-00
Tax Appeal Fees 75,000-00 ---
Sales Tax Rep. Fees 8.100-00 -
6. Particulars of employees in accordance with sub section (2A) of section 217 of the companies Act, 1956 read
with companies (Particulars of Employees) Rule 1975. - NIL -
7. Foreigncurrency .
Foreign exchange outflow on account of import of Capital goods & Raw materials
US $ 550394 (equivalent to Rs.2,43,96,982/-) (P.Y. US § 607946.33 equivalent to Rs, 29758953.00 and DKK 3200
“equivalent fo Rs. 18944.00 respectively.
8. Contingent Liabilities ]
Claims against the company not acknowledged as debts
Current year Previous year
(Rs. in Lakhs) (Rs. in Lakhs)
(o)} Claims on account of confractucl
obiigations inconnection with
construction at site . 179.56 179.56
b) Custom & Excise duty on prawn seed &
related imported equipment 77.15 629.03
9. As no commission has been paid o the directors, the computation of net profit for the purpose of directors
remuneration u/s 349 of the Companies Act 1956 is not enumerated. Fixed monthly remuneration has been
paid to the Managing Director as per schedule Xlil of the Companies Act, 1956.
- Details: Current Year Previous Year
Rs. Rs.
Salary 60,000-00 60,000-00
Perquisites 60,000-00 60,000-00
10. Deferred Tax: .
31st March 2004 31st March 2003
Rs. Rs.
a. Deferred tax Assets 112614480 118620685
Arsing onAccount of fiming differences
(expenditure undersection43Bofthe
incometaxact 1961)
b. Deferred tax Liabilities 66295745 24132926
Arising on Account of timing differences ]
c. Net Deferred Tax Assetfs “ ‘ 46318735 94487759
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V1. Segment reporting:

The company dedls exclusively in agua cultture related activities. Therefore the accounting standard in respect
of segment reporting is not applicable to the company as the operations of the company are on the basis of
integrated system of shrimp culture.

12. Related party disclosures: t

Information relating fo related party transactions as per Accounhng Standard 18 issued by the Ins‘rlfufe of
Charterted Accountants of India is given below:

Name of the related party Relationship
Sii S, Prasad Reddy Chairman & Managing Director
Key management personnel
Sii S, Prasad Reddy Chairman & Managing Director
Transaction with related parties during the year
Share application money received from Mrs. S. Devaki, Wife of M.D.
of Rs. 33,39,000/-
13. Earning per share (Before extraordinary items) (Rs. 1.44)
Earning per share (After extraordinary items) Rs. 2.43

14.  Foreign Exchange in flow on account of export of sales US $ 3387359 (equivalent fo Rs.155848044) (P.Y. US $
2676595.64 equivalent to Rs.128268631.00)

15.  The balances of secured loans, sundry credifors and advances recoverable are subject o confirmation/
reconciliation. '

16.  Previous year figures have been regrouped, reclassified wherever necessary to conform to the current year's
presentation.
17. Figures have been rounded off to the nearest rupee.

Signatures to Schedules Ato R

As per our report of even date

ForP.A.REDDY & CO., ON BEHALF OF THE BOARD
Chartered Accountants
& ‘ &
P. ASHOKREDDY S.PRASAD REDDY
Propiietor Chaimnan & Managing Director
. &
A.RAMKRISHNA REDDY
PLACE : VENKANNAPALEM Director
DATE . 08-10-2004 ; «
\& _J
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a )
CASH FLOW STATEMENT FOR THE YEAR ENDED 31-03-2004
Current Year Previous Year
. (Rs. in Lakhs) (Rs. in Lakhs)
A CASH FLOW FROM OPERTING ACTIVITIES 2003-2004 2002-2003
Net Profit / Loss before tax and
Extraordinary items 112.65 (435.50)
ADJUSTMENTS FOR :
Depreciation 270.08 272.88
Misc. Expenses written off 7.54 8.01
Interest 1.81 0.41
Loss on sale of Assets 1.50
Subsidy written off during the year (0.61) (0.61)
Foreign Exchange Fluctuation (72.96) (28.96)
207.36 251.73
Operating Profit before working capital changes 320.31 (183.76)
Adjustment for :
Trade and other receivables ’ (10.93) 0.37
Inventories 215.33 (194.23)
Trade payables (599.08) 574.14
(394.68) 380.27
Cash generated from operations -74.67 196.51
Interest / Financial charges (1.81) (0.41)
Income Tax paid (1.81) (0.02) (0.43)
Cash flow before extraordinary items (76.48) 196.08
NET CASH FLOW FROM OPERATING ACTIVITIES (A) (76.48) 196.08
B. CASH FLOW FROM INVESTING ACTIVITIES :
Adjustment towards Fixed Assets
Deletion of amount from fixed assets block
due to Excess provision made for previously due to
foreign exchange fluctuation 69.08
Sale Assets 1.45 2.50
Purchase of Assets (19.63) 50.90 (117.50) (115.00)
NET CASH FLOW FROM INVESTING ACTIVITIES  (B) (25.58) (115.00)
C. CASH FLOW FROM FINANCING ACTIVITIES :
Net Borrowings (285.10) (431.55)
414.20 (17.35)
Share application money received 2992.97
NET CASH FLOW FROM FINANCING ACTIVITIES  (C) 7.87 (17.35)
Net Increase / (decrease) in cash and cash equivalents (A+B+C) (17.71) 63.73
Cash and Cash equivalents at the beginning of the year 83.52 19.80
Cash and cash equivalents at the close of the year 65.81 83.53
Net Increase / (Decrease) in cash and cash equivalents 17.71 63.73
for and on behalf of the Board
(Sd)
S. PRASAD REDDY
CHAIRMAN & MANAGING DIRECTOR
for PA. REDDY & CO '
: CHARTERED ACCOUNTANTS
PLACE . VENKANNAPALEM (Sd)
DAL 08-10-2004 "P. ASHOK REDDY
e Proprietor J
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a )
Statement Pursuant to part IV of Schedule VI to Companies Act, 1956
Balance Sheet Abstract and Company's General Business Profile
l.  Registration Details
Regjstration No. {ol 11 1] 2] 7{ 6| StateCode {0 1]
Balance Sheet t3[ 1] [of3] [2]0]Jo]4]
Date Date Month Year
I Capital Raised during the Year (Amount in Rs, Thousands)
Public lssue ‘ Rights Issue
HERENNDNERN HERNENEEE
Bonus Issue Private Placement
LT TN T T CEFT INGT T T
Il Position of Mobilisation and Deployment of Funds (Amount in Rupees in Thousands)
Total Liabilities , Total Assets
lolofolofs]7]2]5]7] lofofolofs]7]2]5{7]
Sources of Funds
Paid-Up Capital Reserves & Surplus
lofofol2[2]of1]2] 5] lolofofofo]o]7]o]2]
Secured Loans Unsecured Loans
lolofof7]o]7]of4] 4] HEENENEEN
Application of Funds »
Net Fixed Assets Investrments
Lofofofafefof7[a] 1] HERNENEER
Net Current Assets Mis. Expenditure
lofofof 1[afafof2] 2] LD InD e T ]
Accumulated Losses
[oToToT4 8 0] 2] 1]7]
M. Performance of Company (Amount in Rs. Thousands)
Tumover Total Expenditure
lofofof1{7]5[o[1]3] lofofof1]sf2]s]1]3]
+ - Profit / Loss Before Tax + - Profit / Loss After Tax
(1] [Erofe[oere7iere] 1] [Oe[olop [ ]5]7]
+ - Earning Per Sharein Rs. Dividendrate %
-] [0To]o]T] [4]4]
V. Generic Names of Three Principal Products / Services of Company (as per monetary terms)
ltem Code No.
(TCCode) tojojojol3]ofef1[3] |
Product
Descripfion [PIRTAfWINIS] [ L T [ L LT LB T [ 1]
| PLACE: VENKANNAPALEM ’ ONBEHALF OF THE BOARD
DATE :08-10-2004 Ce))
S. PRASAD REDDY
MANAGING DIRECTOR
o)
A. RAMAKRISHNAREDDY
DIRECTOR
s »)
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Ne -524 002.
XY
I/ We
of being a Member/Members of SHARAT
INDUSTRIES LIMITED, Venkannapalem, TP. G anddal, Nellore - §24 002, do hereby appoint
""""""""""""""""" of o _______ or failing him
of as my / our proxy in my / our
~ dbsencetoattend andvote forme /us, andonrr “ehalf at the 13th Annual General Meeting of the
Company, to be held on Monday the 6th Dece 04 at 10.00 A.M. at the Company's Registered
Office at Venkannapalem Village, T.P. Gudur, Nello "y adjournment thereof.
Signed this _ ¢ , 2004.
Signature
(onRe.l

A
SHARAT INDUSTRIES LIMITED w
Venkannapalem Vilage

T.P. Gudur Mandal

Nellore - 524 002.

ATTENDANCE SLIP

Please complete this attendance slip and hand it over at the entrance of the meeting nall. Joint shareholders
desiring to attend the meeting may obtain additional Attendance Siips onrequest provided such request
is received by the Company before 6th December, 2004.

I hereby record my presence at 14th Annual General Meeting of the Company on Monday the 6th
December, 2004 at 10.00 A.M. at the Company's Registered Office at Venkannapalem Village.
T.P. Gudur Mandal, Neliore - 524 002.

Name(s) of the Shareholder(s) / Proxy (N BLOCK LETTERS)

Folio No.

Signature (s) of the Shareholder(s) or Proxy

NOTE:  Noduplicate Attendance Slip will be issued at the Meeting Hall.
You are requested to bring your copy of the Annual Report 1o the Meeting. .

SHARAT INI" 3TRIES LIMITED
Venkar  dlemVilage
TPC  rMonddl

Revenue Stamp)

NOTE: The proxy must be deposited atf the Registered Office of the Company not later than 48 hours
) before the time for holding the meeting. The Proxy need not be amember of the company. J
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IF UNDELIVERED, PLEASE RETURN TO:
SHARAT INDUSTRIES LIMITED

Venkannapalem Village,
T.P. Gudur Mandal,
Nellore - 524 002.
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