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Brief Introduction

Derivative Segment membership will not be automatic. It means that the Exchange members will have to take separate registration for Derivatives Segment.

Basically an Individual or a body corporate can become a member.

Classes of Members:

There are two classes of members

1. Trading Member

2. Clearing Member

Trading Member: 

Trading member has to be an Existing  Member of the Exchange.

He has to be associated with a clearing member, unless he himself is the Clearing member. He can be associated with only one Clearing Member.

Clearing Members:

 (i)Trading Member Clearing Members:
Trading Member Clearing Member means a Member who is a Trading Member and also a Clearing Member. A Trading Member Clearing Member may clear and settle transactions either on his own account or on account of his Trading Member or the Trading Member’s/Clearing Member’s Client. 

He will be having Trading Rights. He will have to fill up two forms 

1.    One for Clearing Member 

2. Other for Trading Member

Since Trading Member has to be the member of the Exchange, the Trading Member Clearing Member has to be the member of the Exchange.

(ii)Custodian Clearing Members: 

Custodian Clearing Member means Custodians registered as Clearing Members and who may clear and settle trades directly for Clients of Trading Members. 

It will not be having Trading Rights.
(iii)Professional Clearing Members:
Professional Clearing Member means a Clearing Member who is permitted by the Clearing   House to clear and settle trades on account of his Clients or on account of Trading Members and/or  Clients of Trading Members.
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* This is not operational presently.

The financial requirements for membership to the Derivatives Segment 

The financial requirements for membership to the Derivatives Segment are as under:

Particulars
Clearing Member with Trading Rights

(in Rs.)
Clearing Member without Trading Rights

(in Rs.)
Trading Member

(in Rs.)

Net Worth
3 crores
3 crores
50 Lakhs

Security Deposit

(Interest-free cash)
12.5 Lakhs


12.5 Lakhs

 
2.5 Lakhs**



Security Deposit

(Cash or cash equivalents*)
12.5 Lakhs

(FDRs only)
12.5 Lakhs

(FDRs only)
2.5 Lakhs**



Security deposit

(Cash/Cash Equivalents*/Securities)
25 Lakhs
25 Lakhs
5 Lakhs**



Annual Subscription
50,000
50,000
25,000

One-time Charges
8.00 Lakhs


5.00 Lakhs


3.00 Lakhs 



Notes: * Cash equivalents as defined in the J. R. Varma Committee report include Cash, Bank Guarantees, Fixed Deposit Receipts (FDRs), T-Bills and dated Government Securities.

**Each Clearing Member will have to pay the amount of Rs. 10 Lakhs of Security Deposit, for every Trading Member, he undertakes to clear for.

Apart from that the processing fees/late fees for change in Designated Directors, Approved Users, Paid up Share Capital, Authorised Share Capital, Shareholding pattern, Amendment to Memorandum & Articles of Association will be charged. The amount will be equal to the fees charged in the cash segment.

At present Processing Fees of Rs.10,000/- is charged for processing the applications for above changes.

Following monetary charges are collected from the members for discouraging delays for approaching the Exchange as decided by the Scrutiny Committee of the Exchange in its meeting held on 31st July, 1998.


Type/Nature of violation
Monetary Charges/Non-monetary Action

A
Change in composition of designated directors:

(i) Resignation/appointment of a Designated Director without prior approval of the Exchange

(ii) Resignation of all the designated directors without prior approval of the Exchange.


In addition to the existing application fee of Rs.10,000/-, a late fee of Rs.10,000/- per calendar month or part thereof for each such application from the date of such change by the member or such other action or both, looking at the seriousness of the delay.

In addition to the existing application fee of Rs.10,000/-, a late fee of Rs.1,00,000/- per calendar month or part thereof for each such application from the date of such change by the member or such other action or both, looking at the seriousness of the delay.

B
Change in the Authorised Capital/Paid up Capital/Shareholding pattern of the company without prior approval of the Exchange
In addition to the existing application fee of Rs.10,000/-,  a late fee of Rs.1000/- per calendar month or part thereof for each such application from the date of such change by the member or such other action or both, looking at the seriousness of the delay.

Net worth Computation:

SEBI has issued letter dated June 16, 1998, with Reference no. FITTC/DC/CIR/98. According to that letter Net worth of a member shall be computed as follows:

Capital + Free Reserves

Less : non-allowable assets
(a) Fixed assets

(b) Pledged Securities

(c) Member’s card

(d) Non-allowable securities (unlisted securities)

(e) Bad deliveries

(f) Doubtful debts and advances*

(g) Prepaid expenses, losses

(h) Intangible assets

(i) 30% of marketable securities

* Explanation – Includes debts/advances overdue for more than three months or given to associates.

Application Forms

Note : For shareholding pattern for corporate applicants, refer format of shareholding pattern on page no. 11 under the heading Change after Registration.

Change After Registration

After the registration, in the long run, members may require to change the name, the  composition of Approved Users,  the composition of Designated Directors(applicable only to the corporate members) and/or shareholding pattern- not amounting to transfer (applicable for Corporate Members only) . In that case the members should apply, along with following enclosures.

checklist  for :

I. ANY CHANGE IN THE COMPOSITION OF APPROVED USER

1.
The  application  should be accompanied with appropriate Annexure and documents pertaining to Approved User (Part C in case of Corporate Members & Part B in case of Individual Members) duly  signed  by newly appointed  Approved User.



2.
A cheque for Rs.10,000/- (Ten Thousand Only) drawn in favour of " The  Stock   Exchange, Mumbai (Derivatives Segment)" towards non-refundable fee of application processing charge. 



3.
The  Board  resolution (in case of Corporate members)  regarding  the  authorisation  and  appointment  of Approved Users.

II.  ANY CHANGE IN ITS NAME 

1.  A cheque for Rs.10,000/- (Ten Thousand Only) drawn in favour of " The  Stock  Exchange, Mumbai (Derivatives Segment)" towards    non- refundable fee of an application processing charge. 

2.  An  application  with  necessary documentary  proof (e.g. in case of Corporate members, Board Resolution & Fresh Memorandum of Association )  along with an original SEBI registration certificate.            

III.  ANY CHANGE IN DESIGNATED DIRECTOR/S (Applicable for Corporate Members only)

1.
The  application  should be accompanied with appropriate Annexure and documents pertaining to Designate Director (Part B of Enclosures) duly  signed  by  a designated director.



2.
A cheque for Rs.10,000/- (Ten Thousand Only) drawn in favour of " The  Stock   Exchange, Mumbai (Derivatives Segment)" towards non-refundable fee of application processing charge. 



3.
The  Board  resolution  regarding  the  authorisation  and  appointment  of designated director(s).

 IV. ANY CHANGE IN SHAREHOLDING PATTERN (APPLICABLE FOR CORPORATE MEMBERS)

1.  A cheque for Rs.10,000/- (Ten Thousand Only) drawn in favour of " The  Stock  Exchange, Mumbai (Derivatives Segment)" towards    non- refundable fee of an application processing charge. 

2.  An  application  with  necessary documentary  proof (e.g. Board Resolution)

3.
A comparative  tabular data with percentage showing the past and  proposed/changed   shareholding pattern of an applicant company in the enclosed format.

Specimen for shareholding pattern to be submitted by the applicant company  on its letterhead duly singed by the designated directors of the company. 

< NAME OF MEMBER>  

< TRADING /CLEARING MEMBER >

< TYPE OF THE CLEARING MEMBER>

Derivative Segment code No.

Authorised Capital 

Paid-up Capital  (present) : Rs.



    (Proposed) : Rs.

Shareholding pattern :



                        § PRESENT
 
          PROPOSED    ISSUE /               TOTAL  PAID-UP








                  TRANSFER
                             CAPITAL

Category/ Name of Shareholders

(1)
Number of Equity Shares  

(Pl. specify any other class of shares)

(2)
% age of Col. 2
(3)
Paid up Capital  in Rs.   

(4)
Number of Equity shares (Pl. specify any other class of shares)

(5)
% age of Col. 5
(6)
Paid up capital

in Rs.

(7)
Number of Equity shares (Pl. specify any other class of shares)

(8)
% age of Col. 8
(9)
Paid up capital

in Rs.

(10)

INDIVIDUAL  
 
 
 
 
 
 
 
 
 

RESIDENT  INDIAN

 1.

2.

3.  
 
 
 
 
 
 
 
 
 

NRI’S

1.

2. 

3.
                          
 
                          
 
 
 
 
 
 

FOREIGNERS

1.

2.

3. 
 
 
 
 
 
 
 
 
 

NON-INDIVIDUAL (*)
 
 
 
 
 
 
 
 
 

COS/ENTITIES INCORPORATED ABROAD

1.

2.

3.
 
 
 
 
 
 
 
 
 

COS/ENTITIES INCORPORATED IN INDIA

1.

2.

3.
 
 
 
 
 
 
 
 
 

Total
 
100.00
 
 

 
 
100.00
 

(*)    Shareholding pattern & Balance Sheet  of the shareholders required.

 §     Paid-up capital & Shareholding pattern  which has been approved by the  Exchange.

In case a corporate member is a wholly owned subsidiary of  its holding company and if there is change in shareholding pattern of the holding company, details in the above format are required to be filed for prior approval of the Exchange.

Explanation: 

1. Total Paid Up Capital column has to be the horizontal total of  present & proposed column.

2. In case, the existing shareholder transfers the shares, -ve quantity may appear in col. (5).

3. Separate Tables will be required for Equity & Preference shares.

It may be noted that if the Corporate Members require to change the shareholding pattern which tantamount to transfer, they will have to resign & apply for fresh Membership.



Related Provisions from Rules, Bye – Laws of the Derivatives Segment (Subject to SEBI approval)

Important Terms

RULES

CHAPTER Ixe "CHAPTER 1"
DEFINITIONSxe "DEFINITIONS"
1. In these Rules, Bye-laws and Regulations, unless there is anything repugnant to the subject or context,:- 

1.1. “Approved Office” means the office of a Trading/Clearing Member registered with the Derivatives Segment and includes all other premises from which the Trading/Clearing Member is allowed by the Derivatives Segment to trade on the Trading System or carry out back-office work or any other work related to the Derivatives Segment. 

1.2. “Approved User” means the Trading/Clearing Member or any other person appointed by him to use the Trading/Clearing Workstation with the prior consent of the Derivatives Segment provided that such Approved User  possesses  the qualifications prescribed by the Derivatives Segment and SEBI.

1.3. “Approved Workstation” means a workstation of a Trading/Clearing Member which is approved by the Derivatives Segment or the Clearing  House and which comprises of computer terminal(s) and all associated equipment  which is used by the Trading/Clearing Member for the purpose of market inquiry, execution of orders, entering into Derivatives Contracts, dealing in Derivatives and/or settlement of trades in the Derivatives Segment and/or all other actions associated with trading or  clearing on the Derivatives Segment. 

1.4. “Authorised Person” means a person who is engaged or employed by a Trading/Clearing Member, whether through a contract of employment or otherwise, and whether or not for remuneration, for any kind of work or activity, manual or otherwise, relating to the Derivatives Segment and includes:

(i)  an Approved User, 

(ii)  any person employed or engaged by or through a contractor, 

(iii)  any person who is acting in any capacity on behalf of a Trading/Clearing Member,

(iv)  any person who is undergoing any kind of training with a Trading/Clearing Member, and 

(v)  any person who is assigned any project work with a Trading/Clearing Member in pursuance of the requirements of any university or other academic body for any kind of work or activity relating to the Derivatives Segment.  

       A person shall not be an Authorised Person of more than one Trading/Clearing Member at the same time. 

1.10.“Clearing Council” means the Clearing Council of the Clearing  House.

1.12 “Clearing Member” means any person who is registered by the Derivatives Segment and SEBI as a clearing member of the Derivatives Segment. In case of a Clearing Member who is also a Trading Member, the term Trading Member shall include the term Clearing Member and vice versa wherever the context so permits. 

1.13 “Client” means :-

(i) in relation to a Trading Member or a Clearing Member who is also a Trading Member, a person on whose instructions and on whose account the Member enters into a Derivatives Contract or any contract for the purchase or sale of any Derivatives Instrument or does any act in relation thereto; and

(ii) in relation to a Clearing Member who is a Custodian or Professional Clearing Member (whether or not he is a Trading Member) means a person (not being a Trading Member) for whom the Clearing Member performs clearing functions on the Derivatives Segment.

A reference to a Client  in relation to a Clearing Member shall, unless the context otherwise requires, refer to a Clearing Member’s Client when the Clearing Member is acting as a Custodian/Professional Clearing Member.

1.20. “Derivatives Segment” means the segment of the Exchange which assists, regulates and controls and is otherwise concerned with the buying, selling, trading,  dealing in, clearing and settling  Derivatives. 

1.21  “Designated Director” means a designated director who has been approved by the Exchange or the Derivatives Segment and/or SEBI.

1.22.  “Exchange” means the Stock Exchange, Mumbai. 

1.25. “Governing Council” means the Governing Council of the Derivatives Segment.

1.29. “member of the Exchange” shall refer to a member of the Cash Segment of the Exchange.

1.30. “Member” shall  mean  a Trading Member and/or Clearing Member and shall, if the context so requires, include a member of the Exchange.  
1.32.
“Notice Board of the Exchange” When a notice is required to be placed or posted on the Notice Board of the Exchange, the notice (or a copy) may either be placed or posted on the physical notice board situated in the Exchange’s building or may be electronically conveyed to the Trading/Clearing Members.

1.42.  “Regulations” means any regulations which may be made by the Governing Council under the Derivatives Rules or Derivatives Bye-laws and includes all Business Requirement Specifications, Forms and notices issued or made by the Derivatives Segment or the  Clearing  House. 

1.44.  “Rules, Bye-laws and Regulations of the Exchange” means  the Rules, Bye-laws and     Regulations, 1957 of the Cash Segment of the Exchange.  
1.45.  “SEBI” means the Securities and Exchange Board of India constituted under the Securities and Exchange Board of India Act, 1992.

1.48.
“the Derivatives Segment Rules, Bye-laws and Regulations” or “these Rules, Bye-laws and Regulations” mean the Stock Exchange Derivatives Segment Rules, Bye-Laws and Regulations, 2000.

1.50. “Trading Member” means a member of the Exchange who is registered by the Derivatives Segment and SEBI as a Trading Member of the Derivatives Segment. 

Member’s Address
5.3.
(a)   
Every Trading/Clearing Member shall register with the Derivatives Segment an address as his registered address (for the purpose of the Derivatives Segment) and subsequent changes thereof at which all communications addressed to him may be delivered.  

Provisions Related to Approved User

CHAPTER XII

APPROVED USERS

Approved Users

12.1   No person shall be appointed as an Approved User unless he is a partner in a firm (approved by the Governing Board or the Governing Council) or a director or employee of the Trading/Clearing Member or is under a contract with the Trading/Clearing Member for a consideration to be paid by the Trading/Clearing Member to the Approved User and unless such person has passed a certification program which has been approved by the Governing Council and by SEBI. The passing of such certification shall be deemed to constitute the approval of the Derivatives Segment to appoint such person as an Approved User subject to such terms and conditions as the Governing Council may from time to time specify.

Minimum Number of Approved Users

12.2
A Trading/Clearing Member shall have at least two Approved Users or such higher minimum number of Approved Users as may from time to time be specified by the Governing Council or SEBI. If the number of Approved Users of a Trading/Clearing Member at any time falls below the prescribed minimum then the Trading/Clearing Member shall appoint such number of new Approved Users as may be required to make up the minimum within one month, failing which the Trading/Clearing Member shall suspend business forthwith on the expiry of such one month, until the required number of new Approved Users are appointed. 

Approved User Not to be Another's Employee

12.3  An Approved User shall be an individual and must not be in the employ of any person other than the concerned Trading Member or Clearing Member.

Approved User to Act for one Member only

12.4  No person shall be an Approved User to more than one Trading Member and/or Clearing Member.

Register of Approved Users

12.5
(a)
A register of Approved Users shall be maintained by the Derivatives Segment, in which shall be entered the names of all Approved Users together with the dates of their appointment and discharge and the names of the Trading Members or Clearing Members employing them.

Inspection of Register

(b)
The register shall not be open to inspection generally but only to the Chief Executive Officer, Chairman or to the Governing Council sitting as such.

Registration and Removal

(c)
The Governing Council shall have full power to refuse to recognise appointment of any Approved User and can remove the name of any Approved User from the register without assigning any reason. In such a case the Trading/Clearing Member shall, if required, immediately appoint other Approved User(s) to meet the minimum number as per Rule 12.2 above.

 

 Bound by Rules, Bye-laws and Regulations

12.6
(a)
An Approved User shall be bound to observe the Rules, Bye-laws and 
Regulations of the Exchange.

Grant, Refusal or Suspension of Admission

(b)
The Governing Council may in its absolute discretion at any time suspend the approval of an Approved User without assigning any reason whatsoever.

Approved User Not to Make Contracts
12.7
When using the Authorised Workstation of any Trading Member or Clearing Member an Approved User shall not make contracts on behalf of any other Trading Member or Clearing Member. An Approved User acting in violation of this provision shall be immediately suspended or expelled by the Governing Council.

Approved User Not to Sign Contract Notes

12.8
An Approved User shall not sign contract notes in his own or any other name nor shall he sign on behalf of his employer unless appointed by such employer as his constituted attorney for that purpose.

Approved User Not to Advertise

12.9
An Approved User shall not advertise or issue price lists or circulars.

Minors Ineligible

12.10
No person shall be an Approved User who is under eighteen years of age.

Defaulter Ineligible

12.11
No Trading/Clearing Member shall take into or continue in his employment as an Approved User a former Trading Member or Clearing Member or member of the Exchange or of any other stock exchange who has been declared a defaulter.

Suspended and Expelled Members

12.12
A Trading/Clearing Member shall not, without the special permission of the Governing Council, take into or continue in his employment as an Approved User a former Trading Member or Clearing Member or member of the Exchange or of any other stock exchange who has been suspended or expelled.

Notice of Authorisation, Termination 

12.13
A Trading Member or Clearing Member appointing or employing an Approved User or terminating the appointment or employment of an Approved User shall give notice in writing within 24 hours of such event. The notice shall be sent to the Derivatives Segment containing the name of such Approved User and of the date of the commencement or termination of his employment. 

Member Liable for Contracts of Approved User

12.14
A Trading Member or Clearing Member shall be liable for all contracts made in the Derivatives Segment market by his Approved User. He shall fulfil such contracts according to the Rules, Bye-laws and Regulations of the Exchange in the same manner as if such contracts had been made personally by him.
Provisions Related to Corporate Members

CHAPTER XIII

Additional Terms in Case of companies

13.1
The Memorandum and Articles of Association of a Trading Member or Clearing Member which is a body corporate shall contain such provisions as the Governing Council may from time to time require. The list of shareholders of the body corporate shall be promptly furnished to the Derivatives Segment. The shareholders for the time being shall be persons acceptable to the Governing Council. No such Trading/Clearing Member shall modify its Memorandum or Articles of Association or change its share capital or shareholding pattern without the consent of the Governing Council.

13.2
Unless the Governing Board of the Exchange or SEBI specify a higher number, every Trading Member which is a body corporate shall have two Designated Directors who shall be previously approved by the Exchange and/or SEBI.

 13.3
Unless the Clearing Council or SEBI specify a higher number, every Clearing Member which is a body corporate shall have two Designated Directors who shall be previously approved by the Exchange and/or SEBI.

13.4
Every Trading/Clearing Member which is a body corporate shall inform the Derivatives Segment of any change in its board of directors within 48 hours of the change.

Other Related Provisions

CHAPTER IIxe "CHAPTER II"
Membership OF THE DERIVATIVES SEGMENTxe "Membership OF THE DERIVATIVES SEGMENT"
Classes of Members of Derivatives Segment

2.1 
The Derivatives Segment shall have two classes of members, viz.: 

(i)  Trading Members; and

(ii)  Clearing Members.
Member not Automatically Trading/Clearing Member

2.2
A member of the Exchange shall not automatically be registered as a Trading Member or a Clearing Member on the Derivatives Segment.

Registration as Trading/Clearing Member

2.3
(i)
Only a member of the Exchange  may apply to be registered as a Trading Member.

(ii)
Any person (whether or not a member of the Exchange and whether or not a Trading Member) may apply to be registered as a Clearing Member. A person shall not become a member of the Exchange or a Trading Member by reason of his being registered as a Clearing Member. Registration of Clearing Members shall only be registration in respect of the Derivatives Segment of the Exchange for the purposes of functioning as per these Rules, Bye-laws and Regulations and a Clearing Member shall not be, and shall not have any rights as, members of the Exchange, under the Rules, Bye-laws and Regulations of the Exchange or otherwise in respect of the Exchange as a whole or of any other segment of the Exchange by reason of being Clearing Members.

Only Registered Trading Members to enter into Derivatives Contracts

2.4
No member of the Exchange shall enter into a Derivatives Contract on the Exchange or with his Clients or otherwise as a member of the Exchange unless he is registered by the Derivatives Segment and SEBI as a Trading Member of the Derivatives Segment.

Only Registered Clearing Member to Act

2.5
No person, whether or not a member of the Exchange and whether or not a Trading Member, shall act as a Clearing Member unless he is registered by the Derivatives Segment and SEBI as a Clearing Member of the Derivatives Segment.

Membership a Personal Privilege

2.6
Trading/Clearing Membership shall constitute a personal permission from the Derivatives Segment to deal in Derivatives Contracts on the Derivatives Segment subject to the Rules, Bye-laws and Regulations of the  Derivatives Segment.

Right of Membership Inalienable
2.7
A Trading/Clearing Member shall not sell, transfer, assign, mortgage, pledge, hypothecate, charge, offer as security, alienate or create any third party right or interest in his right of Trading/Clearing Membership or any rights or privileges attached thereto. No  such attempted sale, transfer, assignment, mortgage, pledge, hypothecation, charge, offer, alienation or creation shall be effective as against the Exchange for any purpose.  No right or interest in any membership other than the personal right or interest of the Trading/Clearing Member therein be recognised by the Exchange. The Governing Council shall cancel the registration of any Trading/Clearing Member who acts or attempts to act in violation of the provisions of this Rule. If the Trading/Clearing Member whose registration is cancelled under this Rule is a member of the Exchange then such cancellation shall ipso facto also result in expulsion of the member from the membership of the Exchange and of all other segments of the Exchange of which such Member may be a member.

No Right of Nomination

2.8
A Trading/Clearing Member shall not have any right of nomination in respect of his Trading/Clearing Membership. 

TRADING MEMBERSHIP

Conditions of Registration as Trading Member

2.9
No person shall be eligible to be registered as a Trading Member - 

Exchange Member

(i) unless he is a member of the Exchange;

Individual or Body Corporate

(ii) unless he is an individual or a body corporate;

Previous Rejection

(iii) 
if he has been previously refused registration as a Trading Member of the Derivatives Segment, unless a period of three months has elapsed since the date of such refusal;

Financial Soundness

(iv)
unless he has a minimum net worth, possesses a minimum working capital of cash and/or marketable securities, and possesses assets of such nature and value as the Governing Council may from time to time in its opinion determine and consider acceptable;

SEBI Approved Certification Programme

(v)
unless he and/or such number of his partners (in a partnership firm which has been approved by the Governing Board and which is carrying on business on the Exchange) and/or Designated Directors (in the event of such person being a body corporate) and/or employees, as the Governing Council may prescribe, qualify/ies in a SEBI approved certification programme.

Clearing Member Consent

(vi)
unless such person submits to the Derivatives Segment the written consent of a Clearing Member to clear all of such person’s trades.

SEBI Requirements

         (vii)
unless such person undertakes to comply with such requirements and norms as may   be specified by SEBI for registration with SEBI as a Trading Member of the Derivatives Segment; and

Governing Council Requirements

(viii)
unless such person fulfils such other requirements as the Governing Council may from time to time specify.

Provided that the Governing Council may waive compliance with any of the requirements under clause (viii) if the person seeking registration is in respect of means, position, integrity, knowledge and experience of business in securities considered by the Governing Council to be otherwise qualified for registration as a Trading Member.

CLEARING MEMBERSHIP

Conditions of Registration as Clearing Member

2.10
No person shall be eligible to be registered as a Clearing Member -

(i)   
 unless he is an individual or a body corporate;

Previous Rejection

(ii)   if he has been previously refused registration as a Clearing Member of the Derivatives Segment, unless a period of three months has 
elapsed since the date of such refusal; 
Financial Soundness

(iii)
unless he has a minimum net worth, possesses a minimum working capital of cash and/or marketable securities, and possesses assets of such nature and value as the Governing Council may from time to time in its opinion determine and consider acceptable;

SEBI Approved Certification Programme

(iv)
unless he and/or such number of his partners (in a partnership firm which has been approved by the Governing Board if it is carrying on business on the Cash Segment of the Exchange or which has been approved by the Governing Council in other cases  ) and/or Designated Directors (in the event of such person being a body corporate) and/or employees, as the Governing Council and/or SEBI may prescribe, qualify/ies in a SEBI approved certification programme. 

SEBI Requirements

(v)
unless such person undertakes to comply with such requirements and norms as may be specified by SEBI for registration with SEBI as a Clearing Member of the Derivatives Segment; and

Governing Council Requirements

(vi)
unless such person fulfils such other requirements as the Governing Council may from time to time specify.

Provided that the Governing Council may waive compliance with any of the requirements under clause (vi) if the person seeking registration is in respect of means, position, integrity, knowledge and experience of business in securities considered by the Governing Council to be otherwise qualified for registration as a Clearing Member.

OTHER TERMS
Firms Ineligible

2.11
A partnership firm as such shall not be eligible to be registered as a Trading/Clearing Member of the Derivatives Segment.

Explanation: While only an individual or a body corporate may be registered as a Trading/Clearing Member, the business of such Trading/Clearing Membership may be carried on by the Trading/Clearing Member in partnership, provided such partnership has already been approved by the Governing Board of the Exchange, or the Governing Council (in case of a Clearing Member who is not a member of the Exchange) and, in such case, the Rules, Bye-laws and Regulations, of the Exchange relating to partnerships and partners shall mutatis mutandis apply to such Trading/Clearing Member and firm and partners in relation to the Derivatives Segment. 

Form of Application

2.12
An application for registration as a Trading Member or a Clearing Member of the Derivatives Segment shall be in such form as the Governing Council may from time to time prescribe. The candidate shall sign the form. In the case of a candidate being a body corporate, the form shall be signed by at least two directors, one of whom shall be the Managing Director or the Executive Director where such body corporate has a Managing Director or an Executive Director. The application shall be accompanied by a copy of the resolution passed by the Board of Directors of the body corporate and duly certified as true by the Chairman, if any, or by a whole time director of the body corporate. 

Inquiry

2.13
A candidate for registration as a Trading/Clearing Member shall, if required by the Governing Council, appear personally before any meeting of the Governing Council and shall answer all questions which may be put to him.

Registration by Ballot

2.14
The registration of all Trading/Clearing Members shall be by election by ballot and a candidate shall be deemed duly registered if approved by a majority of not less than two-third of the votes cast at a meeting of the Governing Council at which not less than one-half of the total number of the members of the Governing Council are present (any fraction in the two-third or one-half being rounded off as one).

Rejection of Candidate

2.15
(i)
The Governing Council may in its absolute discretion reject any application for registration as a Trading/Clearing Member on such grounds as it considers fit and proper.

(ii)
Without prejudice to the generality of the foregoing, the Governing Council may reject any application for registration as a Trading/Clearing Member if the Governing Council is of the opinion it should do so on account of any past or present transaction, proceeding or circumstance (whether or not on the Exchange and whether or not in connection with the securities market) with which the candidate or any person directly or indirectly in management or control of the candidate or any shareholder or director of the candidate was or is concerned.

Registration under Misrepresentation

2.16
The Governing Council may cancel the registration of a Trading/Clearing Member if in its opinion he has, in or at the time of or in connection with his application for registration as a Trading or Clearing Member or during the course of the inquiry made by the Governing Council preceding his registration -

(i)
 made any wilful misrepresentation; or

(ii)
suppressed any material information required of him as to his character or antecedents or otherwise; or

(iii)
directly or indirectly given false or misleading particulars or information or made a false or misleading declaration.

Intimation of Election

2.17
When a person is registered as a Trading/Clearing Member of the Derivatives Segment intimation of his registration shall be intimated to him in such form as the Governing Council may from time to time prescribe.

Registration Fee

2.18
A Trading/Clearing Member shall, on registration, pay such non-refundable registration fee as may from time to time be determined by the Governing Council.

Payment of Registration Fees and Annual Subscription

2.19
A Trading/Clearing Member shall not on registration be entitled to exercise any of the rights or privileges of Trading/Clearing Membership until he shall have paid the registration fee and the annual subscription for the year of his registration. Should such Trading/Clearing Member fail to make such payment within one month of the receipt of the intimation of his registration (or such extended time as the Governing Council may permit), his registration shall stand cancelled. Notwithstanding such cancellation the Trading/Clearing Member shall continue to be liable to pay the registration fee and the annual fee. 

Certificate of Registration of Membership

2.20
(a)
On due payment of the registration fee and of the annual subscription a certificate of registration of Trading/Clearing Membership shall be sent to the Trading/Clearing Member. It shall be sent in such form as the Governing Council may from time to time prescribe together with an intimation of the date from which he shall enjoy the rights and privileges and be subject to all the duties, liabilities and obligations of a Trading/Clearing Member. 

Notice of Registration

(b)
When a Trading/Clearing Member pays his registration fee and annual subscription as provided in sub-clause (a) a notice of such registration shall be posted on the Notice Board of the Exchange.

SEBI Registration

2.21
A Trading/Clearing Member shall not be entitled to trade, clear  or otherwise act as such unless he is registered with SEBI as a Trading/Clearing Member .

CHAPTER IV

TERMINATION OF TRADING/CLEARING MEMBERSHIP

Discontinuance of Trading/Clearing Membership

4.1
The registration of a Trading/Clearing Member shall be cancelled and no Trading/Clearing Member shall continue as such if - 

(i)  being an individual, he dies,

(ii)  being a company, it is wound up,

(iii)  his registration as a Trading/Clearing Member is cancelled or he is expelled as a Trading/Clearing Member or otherwise ceases to be a Trading/Clearing Member under the Rules, Bye-laws and Regulations of the Exchange.

(iv)  he is declared a defaulter under the Rules, Bye-laws and Regulations of the Exchange or any other stock exchange.

(v)  he resigns from his Trading/Clearing Membership and his resignation is accepted by the Governing Council or the  Clearing Council, as the case may be.

(vi)  he ceases to be a member of the Exchange for any reason whatsoever provided that:

(a) if a Clearing Member was not a member of the Exchange at the time when he was registered as a Clearing Member but he was subsequently admitted to the membership of the Exchange then the registration of such Clearing Member shall not be cancelled under this clause by reason merely of ceasing to be a member of the Exchange; 

(b) if a Clearing Member was a member of the Exchange at the time when he was registered as a Clearing Member then the registration of such Clearing Member shall stand cancelled under this clause by reason of the Clearing Member ceasing to be a member of the Exchange unless the Clearing Member, within seven days of ceasing to be a member of the Exchange, applies to the Governing Council that his registration as Clearing Member should not be cancelled, and the Governing Council otherwise resolves upon the Clearing Member showing to the Governing Council good reason why the registration of the Clearing Member should not be cancelled under this clause. Unless and until the Governing Council resolves that the registration of the Clearing Member should not be cancelled under this clause, such registration shall be treated as cancelled for all purposes and the former Clearing Member shall not be or act as a Clearing Member.

(i)  his/its registration with SEBI is cancelled as per the SEBI (Stock Brokers and Sub-brokers) Regulations, 1992.

(ii)  he is expelled from the membership of the Exchange.

Explanation:

(i) For the purpose of clause (iii) above, if a person is a Trading Member and also a Clearing Member and his registration in respect of either membership is cancelled or the person is expelled from either membership then his registration as Trading Member and also as Clearing Member shall stand cancelled; Provided however that if the cancellation is on account of such person having resigned from any one of such memberships then simultaneously with such resignation, such person may apply to the Governing Council that the registration of his other membership should not be cancelled under clause (iii). If such person shows good reason to the Governing Council why the registration of his other membership should not be cancelled under clause (iii), then the Governing Council may resolve that the registration of his other membership shall not be so cancelled. However, until and unless the Governing Council so resolves, the registration of such other membership shall be treated as cancelled for all purposes.

(ii) A Trading/Clearing Member who is declared a defaulter (whether by reason of a default on the Derivatives Segment or on any other segment and whether in respect of his Trading/Clearing Membership or his membership of the Exchange or of any segment of the Exchange or any other stock exchange) and is readmitted to the membership of the Exchange/other stock exchange, shall not, upon readmission to the membership of the Exchange/other stock exchange, be registered as a Trading/Clearing Member by reason that he was registered as a Trading/Clearing Member at the time of or prior to his declaration of default. However such readmitted member may apply to be registered as a Trading/Clearing Member in accordance with these Rules, Bye-laws and Regulations. If his registration is also cancelled under the SEBI (Stock Brokers & Sub-brokers) Regulations 1992 then applying for registration as Trading/Clearing Member he shall make a fresh application to SEBI for registration under the SEBI (Stock Brokers and Sub-brokers) Regulations, 1992 through the Exchange..
Notice of Resignation

4.2
(a)
A Trading/Clearing Member wishing to resign from the Trading/Clearing Membership shall serve on the Derivatives Segment a written notice of not less than one month to that effect which shall be posted on the Notice Board of the Exchange:

Provided that in case a Trading/Clearing Member is a body corporate, such notice shall be accompanied by a copy of the resolution passed at a meeting of the Board of Directors of such body corporate containing the decision to resign and such copy shall be certified as true by the Chairman, if any, or by a whole-time Director of the body corporate.

And provided further that a Trading/Clearing Member shall not be entitled to resign before the expiry of two years from the date of his registration as a Trading/Clearing Member.

Objection

(b)
A Trading/Clearing Member objecting to any proposed resignation that has been notified shall communicate the grounds of his objection to the Governing Council (in case the resigning member is a Trading Member)/Clearing Council (in case the resigning member is a Clearing Member), by letter within fourteen days of the posting of such notice.

Acceptance or Refusal of Resignation

(c) 
The Governing Council (in case the resigning member is a Trading Member)/Clearing Council (in case the resigning member is a Clearing Member), may accept the resignation of a Trading/Clearing Member either unconditionally or on such conditions as it may think fit or may refuse to accept such resignation. In particular the Governing Council or the Clearing Council as the case may be, may refuse to accept such resignation until it is satisfied that all Outstanding Obligations and open positions  of such Trading/Clearing Member have been settled or closed out. The Governing Council or the Clearing Council, (as the case may be), shall give the Trading / Clearing Member an opportunity to be heard before refusing to accept a resignation. 

Refund of Deposit

(d)
 The refundable security deposit of a Trading/Clearing Member shall be refunded to him subject to the Governing Council and the Clearing Council being satisfied that all his outstanding obligations have been settled, all his open position and outstanding obligations have been closed out and all his liabilities to the Exchange, the Clearing  House, the members of the Exchange, other Trading/Clearing Members and his Clients have been duly paid. After such satisfaction, the Governing Council and the Clearing Council may pay the balance amount of the security deposit within a period of three months after the Governing Council and the Clearing Council are so satisfied, after withholding such amount as the Governing Council and/or the Clearing Council think fit and proper for meeting possible future liabilities or obligations of the Trading/Clearing Member.
CHAPTER XIV

DISCIPLINARY PROCEEDINGS

Disciplinary Jurisdiction

14.1
Notwithstanding any action taken by SEBI or any matter under consideration of SEBI under the SEBI Act, 1992, or any rule, regulation or other statute, the Governing Council may cancel or suspend the registration of and/or fine and/or censure and/or warn and/or withdraw any of the Trading Membership or Clearing Membership rights of a Trading Member or Clearing Member if he be guilty of contravention, non-compliance, disobedience, disregard or evasion of any of the Rules, Bye-laws and Regulations of the Exchange or of any resolutions, orders, notices, directions or decisions or rulings of the Exchange or the Governing Council or the Chairman or the Chief Executive Officer or of any committee or officer of the Exchange authorised in that behalf, or of any conduct, proceeding or method of business which the Governing Council in its absolute discretion deems dishonourable, disgraceful or unbecoming a member of the Derivatives Segment or inconsistent with just and equitable principles of trade or detrimental to the interest, good name or welfare of the Exchange or prejudicial or subversive to its objects and purposes.

Offences by Directors, Partners, Officers, Representatives 

Agents and Employees of Members

14.2
The Governing Council may expel or suspend and/or fine and/or censure and/or warn the partner of a Trading Member or a Clearing Member or his director, partner, officer, attorney, agent, Approved User, Authorised Person or employee for any act or omission which if done or omitted by the Trading /Clearing Member would subject him to the same penalties.

Member's responsibility for Partners, Agents and Employees, etc.

14.3
A Trading Member or a Clearing Member shall be fully responsible for the acts and omissions of his partnership firm and of his partners, directors, officers, representatives, attorneys, agents, Approved Users, Authorised Persons and employees. If any such act or omission be held by the Governing Council to be one which if done or omitted by the Trading Member or a Clearing Member would subject him to any of the penalties as provided in the Rules, Bye-laws and Regulations of the Exchange, then such Trading Member or a Clearing Member shall be liable therefor to the same penalty, to the same extent as if such act or omission had been done or omitted by him personally.

Members and Others to Testify and Give Information

14.4
A Trading Member or a Clearing Member shall appear and testify before and cause his partners, directors, officers, attorneys, agents, Approved Users, Authorised Persons and employees to appear and testify before the Governing Council or the Chairman or the Chief Executive Officer or before a committee or an officer of the Derivatives Segment authorised in that behalf and shall produce and cause to be produced before the Governing Council or the Chairman or the Chief Executive Officer or before a committee or an officer of the Derivatives Segment authorised in that behalf such books, correspondence, documents, papers and records or any part thereof which may be in his or their possession and which may be deemed relevant or material to any matter under inquiry or investigation.

Permission Necessary for Legal Representation

14.5
No person shall have the right to be represented by professional counsel, attorney, advocate or other representative in any investigation or hearing before the Governing Council, the Chairman, the Chief Executive Officer or any committee unless the Governing Council or the Chairman or the Chief Executive Officer or committee so permits.

Explanation Before Suspension or Expulsion

14.6
A Trading Member or a Clearing Member shall be entitled to be summoned before the Governing Council or the Chairman or the Chief Executive Officer or any Committee and afforded an opportunity for explanation before his registration is suspended or cancelled but in all cases the findings of the Governing Council or the Chairman or the Chief Executive Officer or the Committee shall be final and conclusive.

Penalties How Imposed

14.7
The penalty of suspension or withdrawal of all or any of the Trading Membership and/or Clearing Membership rights, fine censure or warning may be inflicted singly or conjointly by the Governing Council or the Chairman or the Chief Executive Officer or the Committee. The penalty of cancellation of Trading/Clearing Membership rights shall be inflicted only by a special resolution of the Governing Council.

Pre-determination of Penalties

14.8
The Governing Council shall have the power to pre-determine the penalties, the period of any suspension, the withdrawal of particular membership rights and the amount of any fine that would be imposed on contravention, non-compliance, disobedience, disregard or evasion of any Rule, Bye-law or Regulation of the Exchange relating to the Derivatives Segment or of any resolution, order, notice, direction, decision or ruling thereunder of the Derivatives Segment, the Governing Council or the Chairman, or the Chief Executive Officer of any committee or officer of the Derivatives Segment authorised in that behalf.

Commutation

14.9
Subject to the provisions of the Securities Contracts (Regulation) Rules, 1957 the Governing Council in its discretion may in any case suspend the registration of a Trading/Clearing Member in lieu of the penalty of cancelling his registration or may withdraw all or any of the Trading/Clearing Membership rights or impose a fine in lieu of the penalty of suspension or cancellation and may direct that the guilty Trading/Clearing Member be censured or warned or may reduce or remit any such penalty on such terms and conditions as it deems fair and equitable.

Reconsideration

14.10
Subject to the provisions of the Securities Contracts (Regulation) Rules 1957 the Governing Council may of its own motion or on appeal by the Trading/Clearing Member concerned, reconsider and may rescind, revoke or modify its resolution withdrawing all or any of the Trading/Clearing membership rights of or fining, censuring or warning any Trading/Clearing Member. In a like manner the Governing Council may by a special resolution rescind, revoke or modify its resolution cancelling or suspending the registration of any Trading/Clearing Member.

Failure to Pay Fines and Penalties

14.11
If a Trading/Clearing Member fails to pay any fine or penalty imposed on him within seven days after notice in writing has been served on him by the Exchange his registration may be suspended by the Governing Council until he makes payment and if within a further period of thirty days he fails to make such payment his registration may be cancelled by the Governing Council.

Consequences of Suspension

14.12
The suspension of the registration of a Trading/Clearing Member shall have the following consequences namely -

Suspension of Membership Rights

(i)
the suspended Trading/Clearing Member shall during the term of his suspension be deprived of and excluded from all the rights and privileges of Trading/Clearing Membership including the right to attend or vote at any meeting of the Trading Members. But he may be proceeded against by the Governing Council for any offence committed by him either before, during or after his suspension. The Governing Council shall not be debarred from taking cognisance of and adjudicating on or dealing with any claim made against him by other members;

Rights of Creditors Unimpaired

(ii)
the suspension shall not affect the rights of the Trading/Clearing Members or clients who are creditors of the suspended Trading/Clearing Member;

Fulfilment of Contracts

(iii)
the suspended Trading/Clearing Member shall be bound to fulfil contracts outstanding at the time of his suspension;

Further Business Prohibited

(iv)
the suspended Trading/Clearing Member shall not during the term of his suspension make any contract on or through any Authorised Workstation or transact any business with or through a Trading/Clearing Member provided that he may with the permission of the Governing Council close with or through a Trading/Clearing Member the transactions outstanding at the time of his suspension;

Members Not to Deal

(v)
no member of the Exchange or Trading/Clearing Member shall transact business for or with a suspended Trading/Clearing Member for one year from the date of suspension or share brokerage with a suspended Trading/Clearing Member during the term of his suspension except with the previous permission of the Governing Council.

Collateral Suspensions of all Segments

(vi)
the membership of the Exchange and his registration/membership of all segments of the Exchange shall also be suspended during the period of suspension of his registration as a Trading/Clearing Member. 

Collateral Suspension of Clearing Rights
(vii)
if the registration as regards the Trading Membership (or Clearing Membership) of a member who is a Trading Member as also a Clearing Member is suspended then his Clearing Membership (or Trading Membership) shall also be suspended during the period of such suspension.

Consequences of Expulsion

14.13
The cancellation of the registration of a Trading/Clearing Member shall have the following consequences namely -

(i)
the expelled Trading/Clearing Member shall forfeit his right of Trading/Clearing Membership and all rights and privileges as a Trading/Clearing Member including any right to the use of or any claim upon or any interest in any property or funds of the Exchange or of the Derivatives Segment or of the Derivatives Segment Trade Guarantee Fund or the Clearing  House but any liability of any such member to the Exchange, the Derivatives Segment, to the Clearing House, to the Derivatives Segment Trade Guarantee Fund or to any Trading/Clearing Member of the Exchange or any client shall continue and remain unaffected by his expulsion;

Office Vacated

(ii)
the cancellation shall create a vacancy in any office or position held by the expelled Trading/Clearing Member or its representative;

Rights of Creditors Unimpaired

(iii)
the cancellation shall not affect the rights of the Trading/Clearing Members who are creditors of the expelled Trading/Clearing Member;

Fulfilment of Contracts

(iv)
the Trading/Clearing Member whose registration has been cancelled (hereinafter referred to as “expelled Trading/Clearing Member”) shall be bound to fulfil transactions outstanding at the time of the cancellation and he may with the permission of the Governing Council close such outstanding transaction with or through a Trading/Clearing Member;

Members Not to Deal

(v)
no member of the Exchange or Trading/Clearing Member shall transact business for or with or share brokerage with the expelled Trading/Clearing Member except with the previous permission of the Governing Council.

Expulsion from All Memberships

(vi)
the expelled Trading/Clearing Member shall cease to be a member of the Exchange and shall stand expelled from the membership of the Exchange and all segments of the Exchange and all his registrations with the Exchange shall stand cancelled.

Cancellation of Registration - Rules to Apply

14.14
When a Trading/Clearing Member ceases to be such under the provisions of these Rules otherwise than by death or resignation, it shall be as if such Trading/Clearing Member’s registration has been cancelled by the Governing Council and in that event all the provisions relating to cancellation of registration contained in these Rules shall apply to such member in all respects. 

Suspension of Business

14.15
(a)
The Governing Council or the Chairman or the Chief Executive Officer shall require a Trading/Clearing Member to suspend his business when he fails to maintain or provide further security as prescribed in these Rules and the suspension shall continue until he pays the necessary amount by way of security. Suspension of business for any Trading/Clearing Member in one segment would automatically bar the Trading/Clearing Member from continuing business in any segment of the Exchange or as a member of the Exchange.



Penalty for Contravention

(b)
The registration of a Trading/Clearing Member who is required to suspend his business under sub-clause (a) shall be cancelled by the Governing Council if he acts in contravention of the provisions of this Rule.

Notice of Penalty and Suspension of Business

14.16
Notice shall be given to the Trading/Clearing Member concerned and to the Trading/Clearing Members in general by a notice on the Notice Board of the Exchange of the expulsion, suspension or default of or the suspension of business by a Trading/Clearing Member or any other penalty imposed on him or on his directors, partners, officers, representatives, attorneys, agents, authorised clerks or other employees. The Governing Council may in its absolute discretion and in such manner as it thinks fit notify or cause to be notified to the members of the Derivatives Segment, the Exchange or to the public that any person who is named in such notification has been expelled, suspended, penalised or declared a defaulter or has suspended his business or ceased to be a Trading/Clearing Member. No action or other proceedings shall in any circumstances be maintainable by such person against the Exchange or the Governing Council or the Clearing Council or the Clearing  House or any member of the Governing Council or the Clearing  House or any officer or employee of the Exchange or the Clearing  House for the publication or circulation of such notification. The application for membership or the application for registration as a member, director, officer, representative, partner, constituted attorney, or clerk by the person concerned shall operate as license and this Rule shall operate as leave to print, publish or circulate such advertisement or notification and be pleadable accordingly.

CHAPTER XV
CONSTITUTED ATTORNEYS

Power of Attorney

15.1
No Trading/Clearing Member shall give a Power of Attorney to any person to carry on or supervise any business on, or in relation to, Derivatives or the Derivatives Segment unless the person to whom he proposes to give such Power of Attorney is in all respect eligible for Trading/Clearing Membership, (as the case may be),  and is approved by the Governing Council.

Appointment of Substitutes
15.2
No substitute shall be appointed under a Power of Attorney given by a Trading/Clearing Member unless the person proposed to be appointed as a substitute is in all other respect eligible for Trading/Clearing Membership (as the case may be) and is approved by the Governing Council.

Registration of Power of Attorneys
15.3
Any Power of Attorney granted by a member and any substitution thereunder must be registered and a copy thereof filed with the Derivatives Segment.

Register of Constituted Attorneys
15.4
A register of Constituted Attorneys shall be maintained by the Derivatives Segment in which the names of the constituted attorneys and the names of the appointing Trading/Clearing Members and the names of the substitutes appointed by such attorneys together with the dates on which the authority is granted and rescinded shall be entered.

Member’s Liability
15.5
Nothing contained in these Rules shall absolve the Trading/Clearing Member granting the Power of Attorney from responsibility for the acts of his attorney or substitute.

Procedure

The Exchange administration on being satisfied with the compilation  of the papers and documents furnished, will recommend the application of the company to the Governing Council (Derivatives Segment). The Governing council  will then elect the member. On election the Governing council will communicate  by issuing an Election letter to the member about the formalities(including payment of Annual subscription & One Time Charges) to be completed within one month from the date of receipt of the election letter.  On complying with the formalities , a Letter of Registration will be issued to the elected member. The date of issue of the letter of Registration will be the date of registration of the member. Thereafter an application for registration has to be made with the SEBI. On getting the SEBI registration certificate, the member will have to start doing business in the market. 

The Governing Council may in its absolute discretion reject any application for registration as a Trading/Clearing Member, on such ground as it considers fit and proper, without assigning any reason.
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The Stock Exchange, Mumbai invites applications for Derivatives Segment Trading and/or Clearing Membership. The “Trading Membership” & “Clearing Membership with Trading Rights” of the Derivatives Segment is open ONLY to the existing members of the Exchange. 

In all there are 4 different Application forms for Derivatives Segment Membership

1. Trading Member- Individual

2. Trading Member – Corporate

3. Clearing Member – Individual

4. Clearing Member - Corporate

Registration of the Trading Members will be subject to their entering into agreement with the Clearing Member.

If the existing member of Cash Segment wants to avail Trading as well as Clearing rights, he needs to fill up separate forms for Clearing and Trading membership, respectively.

All the members have to satisfy the following financial and other requirements laid down by the Exchange/SEBI:

(a) The financial requirements
(I) Pre- Registration

Particulars
Clearing Member with Trading Rights

( in Rs.)
Clearing Member without Trading Rights

( in Rs.)
Trading Member

( in Rs.)

Net Worth***
3 crores
3 crores
50 Lakhs

Security Deposit

(Interest-free cash)
12.5 Lakhs


12.5 Lakhs

 
2.5 Lakhs**



Security Deposit

(Cash or cash equivalents*)
12.5 Lakhs

(FDRs only)
12.5 Lakhs

(FDRs only)
2.5 Lakhs**



Security deposit

(Cash/Cash Equivalents*/Securities)
25 Lakhs
25 Lakhs
5 Lakhs**



Annual Subscription
50,000
50,000
25,000

One-time Charges
8.00 Lakhs


5.00 Lakhs


3.00 Lakhs 



Notes: * Cash equivalents as defined in the J. R. Varma Committee report include Cash, Bank Guarantees, Fixed Deposit Receipts (FDRs), T-Bills and dated Government Securities.

**Each Clearing Member will have to pay the amount of Rs. 10 Lakhs of Security Deposit, for every Trading Member, he undertakes to clear for.

***The SEBI prescribed formula for computation of Net Worth for the Derivatives Segment is:

Capital + Free Reserves

Less : 
Non-allowable assets

Where non-allowable assets include the following :

Fixed Assets


Pledged Securities


Member’s Card


Non-allowable securities (unlisted securities)


Bad Deliveries


Doubtful debts and advances#


Prepaid expenses, losses


Intangible assets


30% of marketable securities

# Includes debts/advances overdue for more than 3 months or given to associates.

In case of resignation, from the Membership, the refundable security deposit of a Trading/Clearing Member shall be refunded to him as per the provisions of Rule 4.2 (d), read with Rule 4.2 of Derivatives Segment Rules. However it may be noted that the Member shall not be entitled to resign before the expiry of two years from the date of his registration as a Trading/Clearing Member, as per proviso to Rule 4.2 (a).

Annual subscription collected at the time of Registration, will be considered to be paid till March, 2001.

(II)Service Charges

Transaction Charges: Rs. 5.00 per side of the contract (one side of the contract represents either a buy or a sell position). 

Clearing Charges:
Re 1.00 per side of the contract

The Derivatives Trading and Settlement Software (DTSS) has facility to transfer out-standing position of a client from one trading member to another trading member and that of a trading member from one clearing member to another clearing member. As such following charges are proposed:

Transfer of client position from one member to another: 0.01% of the exposure subject to minimum of Rs. 250 per incidence.

Transfer of Trading Member position from one Clearing Member to another: Rs. 10,000 per incidence

The Governing Board of the Exchange/Governing Council of the Derivatives Segment  reserves the right to revise these charges from time to time.

(b) Other Requirements
1. All the members have to appoint minimum 2 persons as Approved Users. A person can be appointed as Approved User only when he has passed the SEBI prescribed Certification Progrmme. Alternatively he may undertake to pass the Certification Programme at the time of application. In that case his appointment as an Approved User will be subject to passing of the Certification Programme before start of business. Approved User is a person, who is authorised to use the terminals of the member. No person other than the Approved User can use the terminal. Moreover, the member will be liable for all the acts of all users.

2. The Corporate members are required to designate minimum two directors as “Designated Directors” for the purpose of Derivative Segment. In case of Existing members of the cash Segment, the same set of Designated Directors, can act as Designated Directors for Derivative Segment also.

Procedure

The Exchange administration on being satisfied with the compilation  of the papers and documents furnished, will recommend the application of the company to the Governing Council (Derivatives Segment). The Governing council  will then elect the member. On election the Governing council will communicate  by issuing an Election letter to the member about the formalities(including payment of Annual subscription & One Time Charges) to be completed within one month from the date of receipt of the election letter.  On complying with the formalities , a Letter of Registration will be issued to the elected member. The date of issue of the letter of Registration will be the date of registration of the member. Thereafter an application for registration has to be made with the SEBI. On getting the SEBI registration certificate, the member will have to start doing business in the market. 

The Governing Council may in its absolute discretion reject any application for registration as a Trading/Clearing Member, on such ground as it considers fit and proper, without assigning any reason.

The registration will be as per the provisions of Rules & Bye-Laws of Derivatives segment of The Stock Exchange, Mumbai, which are at present awaiting SEBI approval.

All the Application Forms are available at 21st Floor – Publication Department,  free of charge, from 11th January, 2000, onwards.

Applicants are requested to bring the Rubber Stamp, while collecting the Forms. In case of the Existing Members of the Exchange, the Rubber Stamp of Clearing Number will be required.

Members are requested to take care & caution, while filling up the forms. All the particulars asked for should be filled up. The enclosures required should be placed in the same order, as mentioned in the form.

All the forms complete in all respects, should be submitted at 25th Floor, Membership Department, on/before 21st January. 

It may be noted that once the trading starts, the applications for Fresh Membership may not be invited, till, minimum three months from the date of start of Trading, unless the Governing Council decides otherwise.

In case of any query the applicants may contact

Name
Designation
Extension No.

Ms. Rajshri Vazirani
Dy. Manager-Membership
8496

Ms. Chitra Govind
Dy.Manager – Derivatives Segment
8394

Dr. Manoj Vaish
A.A. Tirodkar

Director – Corporate Development
Director – finance & Secretary

END
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