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regulations 

OF

THE DERIVATIVES SEGMENT 

OF

THE STOCK EXCHANGE, MUMBAI 

(BSE)

(Updated up to June 30, 2003)
REGULATION 1

DEFAULTER/SUSPENDED MEMBER CLOSEOUT, REFUND AND PAYOUT REGULATIONS OF THE DERIVATIVES SEGMENT OF THE STOCK EXCHANGE, MUMBAI

(Under Chapters 13 and 14 of the Bye-laws, Bye-law 15.17 and Bye-law 15.27]

1.1
These Regulations shall be referred to as "these Regulations" or the "Defaulter/Suspended Member Closeout, Refund and Payout Regulations"
1.2.
Pursuant to Bye-law 15.17 the Clearing Council may refund a Member's refundable contribution to him upon his ceasing to be a Member provided all the conditions at clauses (i) to (v) are satisfied or the condition at clause (vi) is satisfied:

i. There are no Open Contracts/Open Positions outstanding and all obligations and transactions of the Member, which are outstanding, and which could result in the Fund or any other fund of any segment of the Exchange being required to pay any amount shall have been closed and finally settled. 

ii. All obligations of the Member to the Exchange and the Clearing House shall have been satisfied in full.

iii. All non-disputed amounts payable by the Member in respect of transactions in Derivatives Contracts or other securities made subject to the Rules, Bye-laws and Regulations of the Exchange or of the Derivatives Segment shall have been satisfied in full.

iv. All amounts disputed by the Member as payable by him in respect of transactions in Derivatives Contracts or other securities made subject to the Rules, Bye-laws and Regulations of the Exchange or of the Derivatives Segment shall have been secured by the Member to the satisfaction of the Governing Council or the Clearing Council.

Provided that the Governing/Clearing Council may, after considering the facts relating to any disputed amount, waive the provisions of this clause in respect of such disputed amount if it is of the opinion that the claim is untenable, fraudulent or frivolous or for any other reason that the Governing/Clearing Council thinks fit.

v. A suitable amount as may be determined by the Governing Council or the Clearing Council at its discretion shall have been set aside for providing for such obligations as may be perceived by the Governing Council or the Clearing Council to arise in future.

vi.  Another Member (hereinafter referred to as "the other Member") shall have-

(a) agreed to take over and discharge all the obligations of, and all amounts payable by, the Member as are referred to in clauses (i) to (v) above,

(b) satisfied the Clearing Council that the other Member has adequate funds to discharge such obligations and pay such amounts and executed such documents and writings as may be required by the Clearing Council. 

1.3.  Pursuant to Bye-law 15.27.3 upon a Client of a defaulter or suspended Custodian Clearing Member proving to the satisfaction of the Clearing Council  

(a) that an amount is payable by the defaulter or suspended Clearing Member to the Client on account of closing out of a Derivatives Contract which was entered into between the Client and a Trading Member in accordance with the Rules, Bye-laws and Regulations of the Derivatives Segment and that the defaulter or suspended Clearing Member had agreed to clear such Derivatives Contract as a Custodian Clearing Member; and

(b)   that such closing out was effected either at the instance of the Client in the Settlement in which the Clearing Member was suspended or declared a defaulter or was closed out by the Derivatives Segment by reason of the suspension or default of the Clearing Member; and

(c)
that the Client who is claiming before the Clearing Council is the Client who is entitled to receive such amount ;

(d)
that no default (whether on account of payment of margin or otherwise) has been committed by the Client to the defaulter or suspended Clearing Member in respect of that Contract or any other Contract 

then the Clearing Council shall pay the proved amount to the Client after deducting and appropriating therefrom any sum payable by the Client.

  1.4.
Pursuant to Bye-law 15.27.3 upon a Client of a defaulter or suspended Trading Member (whose Derivatives Contracts the defaulter or suspended Clearing Member had undertaken to clear, or where the defaulter or suspended Trading Member is also the suspended or defaulter Clearing Member) proving to the satisfaction of the Clearing Council - 

(a)  that an amount is payable by the defaulter or suspended Trading Member to the Client on account of closing out of a Derivatives Contract which was entered into between the Client and the Trading Member in accordance with the Rules, Bye-laws and Regulations of the Derivatives Segment and 

(b)  that such closing out was effected either at the instance of the Client in the Settlement in which the Clearing Member was suspended or declared a defaulter or was closed out by the Derivatives Segment by reason of the suspension or default of the Trading/Clearing Member; and 

(c)  that the Client who is claiming before the Clearing Council is the Client who is entitled to receive such amount; and

(d)  that no default (whether on account of payment of margin or otherwise) has been committed by the Client to the defaulter or suspended Trading Member in respect of that Contract or any other Contract. 

then, the Clearing Council shall pay the proved amount to the Client after deducting and appropriating therefrom any sum payable by the Client.  
1.5. Pursuant to Bye-law 15.27.3 upon a Trading Member (who has not been suspended or declared a defaulter and whose Derivatives Contracts the defaulter or suspended Clearing Member has undertaken to clear) proving to the satisfaction of the Clearing Council-

(a) that an amount is payable by the defaulter or suspended Clearing Member to the Trading Member on account of closing out of a Derivatives Contract which was entered into by the Trading Member (whether on his own account or on account of his Client in accordance with the Rules, Bye-laws and Regulations of the Derivatives Segment)

(b) that such closing out was effected at the instance of the Trading Member (whether on his own account or on account of his Client) in the Settlement in which the Clearing Member was suspended or declared a defaulter or was closed out by the Derivatives Segment by reason of the suspension or default of the Clearing Member; and 

(c)
that the Trading Member who is claiming before the Clearing Council is the Trading Member who is entitled to receive such amount either on his own behalf or on behalf of his Client; 

then, the Clearing Council shall pay the proved amount to the Trading Member after deducting and appropriating therefrom any sum payable by the Trading Member. 

Provided that if:-

(i)  a Client has defaulted in paying any amount (including margin) to the Trading Member in respect of any Derivatives Contract then in such case the Trading Member may receive under this clause the amount, if any, payable by the defaulter or suspended Clearing Member but the Trading Member shall not be liable to pay such amount to the Client who has defaulted. 

(ii)   The Trading Member has defaulted in paying any amount (including margin) to the defaulter or suspended Clearing Member in respect of any Derivatives Contract entered into by the Trading Member on his own account then in such case the Trading Member shall not be entitled to receive under this clause the amount, if any, payable by the defaulter or suspended Clearing Member in connection with any Derivatives Contract entered into by the Trading Member on his own account. 

  1.6.
Pursuant to Bye-law 15.27.3 upon a Client of a defaulter or suspended Custodian Clearing Member proving to the satisfaction of the Clearing Council  

(a)  that an amount has been paid by the Client to the Clearing Member as margin and

(b)  that the margin amount has been paid by the Clearing Member to the Clearing House and is lying unadjusted with the Clearing House and

(c)  that the Clearing Member had, at the time of paying the margin to the Clearing House duly reported in accordance with the Clearing House’s procedures that such amount represents margin money received by the Clearing Member from such Client; and

(d)  that the Client who is claiming before the Clearing Council is the Client who is entitled to receive such amount; and

(e)  that no default (whether on account of payment of margin or otherwise) has been committed by the Client to the defaulter or suspended Clearing Member in respect of that Contract or any other Contract 

then the Clearing Council shall pay the proved amount of margin to the Client after deducting and appropriating therefrom any sum payable by the Client.

   1.7.
 Pursuant to Bye-law 15.27.3 upon a Client of a defaulter or suspended Trading Member (whose Derivatives Contracts the defaulter or suspended Clearing Member had undertaken to clear, or where the defaulter or suspended Trading Member is also the suspended or defaulter Clearing Member)) proving to the satisfaction of the Clearing Council - 

(a)  that an amount has been paid by the Client to the Trading Member as margin and

(b)  that the margin amount has been paid by the Trading Member to his Clearing Member, and by the Clearing Member to the Clearing House and is lying unadjusted with the Clearing House and

(c)  that the Trading Member had, at the time of paying the margin to the Clearing Member duly reported in accordance with the Clearing Corporation’s/House’s procedures that such amount represents margin money received by the Trading Member from such Client and

(d)   that the Clearing Member had, at the time of paying the margin to the Clearing House duly reported in accordance with the Clearing Corporation’s/House’s procedures that such amount represents margin money received by the Clearing Member from such Trading Member and

(e)  that the Client who is claiming before the Clearing Council is the Client who is entitled to receive such amount; and

(f)   that no default (whether on account of payment of margin or otherwise) has been committed by the Client to the defaulter or suspended Trading Member in respect of that Contract or any other Contract 

then, the Clearing Council shall pay the proved amount to the Client after deducting and appropriating therefrom any sum payable by the Client.

  1.8.   Pursuant to Bye-law 15.27.3 upon a Trading Member (who has not been suspended and who has not been declared a defaulter and whose Derivatives Contracts the defaulter or suspended Clearing Member had undertaken to clear) proving to the satisfaction of the Clearing Council - 

(a)  that an amount has been paid by the Client of the Trading Member or by the Trading Member on his own account as margin and

(b)  that the margin amount has been paid by the Trading Member to the Clearing Member, and by the Clearing Member to the Clearing House and is lying unadjusted with the Clearing House and

(c)  that the Trading Member had, at the time of paying the margin to the Clearing Member duly reported in accordance with the Clearing Corporation’s/House’s procedures that such amount represents margin money received by the Trading Member from such Client or margin on the Trading Member’s own account and

(d)  that the Clearing Member had, at the time of paying the margin to the Clearing   House duly reported in accordance with the Clearing Corporation’s/House’s procedures that such amount represents margin money received by the Clearing Member from such Trading Member 

(e)  that the Trading Member who is claiming before the Clearing Council is the Trading Member who is entitled to receive such amount either on his own behalf or on behalf of his Client;

then the Clearing Council shall pay the proved amount of margin to the Trading Member after deducting and appropriating therefrom any sum payable by the Trading Member.

Provided that if:-

(i)  a Client has defaulted in paying any amount (including margin) to the Trading Member in respect of any Derivatives Contract then in such case the Trading Member may receive under this clause the amount, if any, payable by the defaulter or suspended Clearing Member but the Trading Member shall not be liable to pay such amount to the Client who has defaulted. 

(ii)  The Trading Member has defaulted in paying any amount (including margin) to the defaulter or suspended Clearing Member in respect of any Derivatives Contract entered into by the Trading Member on his own account then in such case the Trading Member shall not be entitled to receive under this clause the amount, if any, payable by the defaulter or suspended Clearing Member in connection with any Derivatives Contract entered into by the Trading Member on his own account. 

  1.9.   Pursuant to Bye-law 15.27.3 upon a Client of a defaulter or suspended Custodian Clearing Member proving to the satisfaction of the Clearing Council- 

(a)  that an amount is payable by the defaulter or suspended Clearing Member to the Client in the Settlement in which the Clearing Member was suspended or declared a defaulter on account of difference between the rate of mark-to-market rate in that Settlement and the mark-to -market rate of the previous settlement or the contract rate (as the case may be) and 

(b)  the concerned Derivatives Contract was entered into between the Client and the Clearing Member in accordance with the Rules, Bye-laws and Regulations of the Derivatives Segment and 

(c)  that the Client who is claiming before the Council is the Client who is entitled to receive such amount ; and

(d)   that no default (whether on account of payment of margin or otherwise) has been committed by the Client to the defaulter or suspended Clearing Member in respect of that Contract or any other Contract

then the Clearing Council shall pay the proved amount to the Client after deducting and appropriating therefrom any sum payable by the Client.

 1.10. Pursuant to Bye-law 15.27.3 upon a Client of a defaulter or suspended Trading Member (whose Derivatives Contracts the defaulter or suspended Clearing Member had undertaken to clear, or where the defaulter or suspended Trading Member is also the suspended or defaulter Clearing Member) proving to the satisfaction of the Clearing Council - 

(a)  that an amount is payable by the defaulter or suspended Trading Member to the Client in the Settlement in which the Clearing Member was suspended or declared a defaulter on account of difference between the rate of mark-to-market rate in that Settlement and the mark-to -market rate of the previous settlement or the contract rate (as the case may be) and 

(b)  the concerned Derivatives Contract was entered into between the Client and the Trading Member in accordance with the Rules, Bye-laws and Regulations of the Derivatives Segment and 

(c)  that the Client who is claiming before the Council is the Client who is entitled to receive such amount ; and

(d)  that no default (whether on account of payment of margin or otherwise) has been committed by the Client to the defaulter or suspended Trading Member in respect of that Contract or any other Contract.

 then the Clearing Council shall pay the proved amount to the Client after deducting and appropriating therefrom any sum payable by the Client.

 1.11.  Pursuant to Bye-law 15.27.3 upon a Trading Member (who has not been suspended and who has not been declared a defaulter and whose Derivatives Contracts the defaulter or suspended Clearing Member had undertaken to clear) proving to the satisfaction of the Clearing Council - 

(a)  that an amount is payable by the defaulter or suspended Clearing Member to the Trading Member (whether on account of his Client or on his own account) in the Settlement in which the Clearing Member was suspended or declared a defaulter on account of difference between the rate of mark-to-market rate in that Settlement and the mark-to -market rate of the previous settlement or the contract rate (as the case may be) and 

(b)  the concerned Derivatives Contract was entered into by the Trading Member (whether on account of his Client or on his own account) in accordance with the Rules, Bye-laws and Regulations of the Derivatives Segment and 

(c)  that the Trading Member who is claiming before the Clearing Council is the Trading Member who is entitled to receive such amount either on his own behalf or on behalf of his Client; 

then the Clearing Council shall pay the proved amount to the Trading Member after deducting and appropriating therefrom any sum payable by the Trading Member.

Provided that if:-

(i)  a Client has defaulted in paying any amount (including margin) to the Trading Member in respect of any Derivatives Contract then in such case the Trading Member may receive under this clause the amount, if any, payable by the defaulter or suspended Clearing Member but the Trading Member shall not be liable to pay such amount to the Client who has defaulted. 

(ii)  The Trading Member has defaulted in paying any amount (including margin) to the defaulter or suspended Clearing Member in respect of any Derivatives Contract entered into by the Trading Member on his own account then in such case the Trading Member shall not be entitled to receive under this clause the amount, if any, payable by the defaulter or suspended Clearing Member in connection with any Derivatives Contract entered into by the Trading Member on his own account. 

 1.12.The burden of proving a claim and all the other facts required to be proved in order to entitle the claimant to receive the claim amount shall be that of the claimant.

 1.13. No payment shall be made under Regulation 1.3 to 1.11 (both inclusive) herein until the Clearing Council has completed its determination or adjudication of all the claims against the defaulter or suspended Member and thereafter the Clearing Council shall make payment upon being satisfied that all accounts have been finalised and formalities completed and it is otherwise appropriate to do so. 

 1.14. The Clearing Council shall fix a period (not being less than fifteen days from the date of suspension or default) within which all claimants under these Regulations should lodge their claims with the Clearing Council and all claims not lodged within such period shall be ineligible for payment. 

1.15.  Pursuant to Bye-law 14.26 if a Trading Member is suspended or declared a defaulter by reason of default in payment in a Settlement then the Clearing Member who has agreed to clear such Trading Member’s trades/Derivatives Contracts shall pay such Trading Member’s liabilities as mentioned below in respect of the Settlement(s) in which the Trading Member was suspended or declared a defaulter (and not in respect of any other Settlement(s)). 

1.15.1
Upon a Client of a defaulter or suspended Trading Member proving to the satisfaction of the Clearing Member: -

(a)  that an amount is payable by the defaulter or suspended Trading Member to the Client on account of closing out of a Derivatives Contract which was entered into between the Client and the Trading Member in accordance with the Rules, Bye-laws and Regulations of the Derivatives Segment; and

(b)  that such closing out was effected either at the instance of the Client in the Settlement in which the Trading Member was suspended or declared a defaulter or was closed out by the Derivatives Segment by reason of the suspension or default of the Trading Member; and 

(c)  that the Client who is claiming before the Clearing Council is the Client who is entitled to receive such amount ; and

(d)  that no default (whether on account of payment of margin or otherwise) has been committed by the Client to the defaulter or suspended Trading Member in respect of that contract or any other contract

then the Clearing Member shall pay the proved amount to the Client (after deducting and appropriating therefrom any sum payable by the Client to the Trading Member) within such period as the Derivatives Segment may specify.

1.15.2  Upon a Client of the defaulter or suspended Trading Member proving to the satisfaction of the Clearing Member:- 

(a)  that an amount has been paid by the Client to the Trading Member as margin and

(b)  that the margin amount has been paid by the Trading Member to the Clearing Member and is lying unadjusted and

(c)  that the Trading Member had, at the time of paying the margin to the Clearing Member duly reported in accordance with the Clearing Corporation’s/House’s procedures that such amount represents margin money received by the Trading Member from such Client; and

(d)  that the Client who is claiming before the Clearing Council is the Client who is entitled to receive such amount ; and 

(e)  that no default (whether on account of payment of margin or otherwise) has been committed by the Client to the defaulter or suspended Trading Member in respect of that contract or any other contract

then the Clearing Member shall pay the proved amount to the Client (after deducting and appropriating therefrom any sum payable by the Client to the Trading Member) within such period as the Derivatives Segment may specify.

1.15.3  Upon a Client of a defaulter or suspended Trading Member proving to the satisfaction of the Clearing Member:- 

(a)  that an amount is payable by the defaulter or suspended Trading Member to the Client in the Settlement in which the Trading Member was suspended or declared a defaulter on account of difference between the rate of mark-to-market rate in that Settlement and the mark-to-market rate of the previous settlement or the contract rate (as the case may be) and 

(b)  the concerned Derivatives Contract was entered into between the Client and the Trading Member in accordance with the Rules, Bye-laws and Regulations of the Derivatives Segment and 

(c)  that the Client who is claiming before the Council is the Client who is entitled to receive such amount ; and

(d)  that no default (whether on account of payment of margin or otherwise) has been committed by the Client to the defaulter or suspended Trading Member in respect of that contract or any other contract

then the Clearing Member shall pay the proved amount to the Client (after deducting and appropriating therefrom any sum payable by the Client to the Trading Member) within such period as the Derivatives Segment may specify.

1.15.4. Any Client aggrieved by a decision of a Clearing Member not to pay the whole or any part of the Client’s claim under Regulation 1.15.1 to 1.15.3 herein may, within 30 days of being informed of the Clearing Member’s decision, refer the dispute to arbitration against the Clearing Member in accordance with the provisions of these Rules, Bye-laws and Regulations of the Derivatives Segment relating to Arbitration between Members and Clients.

1.16. The burden of proving a claim and all the other facts required to be proved in order to entitle the claimant to receive the claim amount shall be that of the claimant.

    
1.17. The Clearing Member may decline to make payment of any Client’s claims unless it has completed its determination or adjudication of all the claims against the defaulter or suspended Trading Member and the Clearing Member is satisfied that all accounts have been finalised and formalities completed and it is otherwise appropriate to do so. However, if the Clearing Member does not make payment within three months of the claim being received by the Clearing Member then any Client who has made the claim under Regulations 15.1 to 15.3 herein may refer the claim, within three months of the end of the three month period referred to above, to arbitration against the Clearing Member in accordance with the Rules, Bye-laws and Regulations of the Derivatives Segment relating to arbitration between Members and Clients.    

1.18. All claimants under Regulation 1.15 herein should lodge their claims with the Clearing Member within 15 days from the date of suspension or default and all claims not lodged within such period shall be ineligible for payment.

1.19. If any amount is payable by a Client to the defaulter or suspended Trading Member then-

(i)  the Clearing Member shall be entitled to set-off such amount against any amount payable by the Clearing Member to such Client.

if, such amount not having been netted out in full against money payable by the Clearing Member, the Client does not pay such amount to the Clearing Member within the time specified by the Clearing Member (not being less than 7 days from the date of demand) then it shall be deemed that the Client has defaulted in making payment of such amount.

1.20. Information and records shall be final in accordance with the provisions of Bye-laws 13.5, 14.5 and 15.27.4 in determining and adjudicating the amount and validity of a claim. Provided that if only a portion of the entire amount reported by the Clearing Member to the Clearing House is paid by the Clearing Member to the Clearing House then the amount paid shall be deemed to have been paid and shall be appropriated as follows:- 

(i) The amount paid shall be deemed to have been paid by the Clearing Member on his own account to the extent of the amount reported as having been paid by the Clearing Member on his own account, and

(ii) The balance, if any, of the amount paid shall be deemed to have been paid by the Clients and Trading Members of the Clearing Member pro rata to the extent of the amounts reported by the Clearing Member to the Clearing House as having been paid by the Clearing Member on their respective accounts; and the Clients and Trading Members of the Clearing Member shall be deemed to have defaulted in paying the unpaid amount on such pro rata basis. 

REGULATION 2

REGULATIONS FOR ARBITRATION BETWEEN MEMBERS (DERIVATIVES SEGMENT)

Application For Arbitration 

2.1. Any party to a claim, difference or dispute which is required to be referred to arbitration under the Rules, Bye-laws and Regulations of the Derivatives Segment relating to arbitration between Members may refer the claim, difference or dispute by submitting to the Derivatives Segment an application for arbitration in Form No.1 along with the specified fee. 

Notice To Respondent(s)

2.2.
The Derivatives Segment shall forward to each Respondent a copy of the application for arbitration and the documents enclosed therewith if the application is in accordance with the Rules, Bye-laws and Regulations of the Derivatives Segment relating to arbitration between Members. 

Notice
2.3.
Save as otherwise provided, not less than two days notice of the time and place appointed for the hearing shall be given to the parties to the reference in Form No.2.

Ex Parte Decision and Summary Disposal

2.4. (i) 
If the party against whom the reference or appeal is filed is not present at the appointed time and place, the arbitral tribunal may hear and decide the reference or appeal ex parte.

(ii) If the party who has filed the reference or appeal is not present at the appointed time and place, the arbitral tribunal may summarily dismiss the reference or appeal ex-parte.

Rehearing Ex Parte Award

2.5. 
If a party applies within seven days of receipt of an ex parte award for setting aside and rehearing the ex-parte award then, on sufficient cause being shown, an Arbitration Bench may set aside an ex parte award made by a sole arbitrator and the Governing Council may similarly set aside an ex parte award made by an Arbitration Bench and, in any such case, the Arbitration Bench or the Governing Council may direct that the reference or the appeal be again enquired into or heard by the arbitrator or Arbitration Bench..

Appeal to Arbitration Bench

2.6.
 If the sum involved in the dispute is more than Rs.2,00,000/- or such other amount as may be specified by the Governing Council from time to time, any party who is not satisfied with an award given by a sole arbitrator in an arbitration between Members may appeal against such award to an Arbitration Bench in Form No.3 within seven days from the date of receipt of the award of the sole arbitrator to the party appealing. The Governing Council or the Chief Executive Officer may extend such period by a further period not exceeding fourteen days on the application of the party desiring to appeal on being satisfied that there is sufficient cause to do so. 

Appeal to Governing Council

2.7.
If the sum involved in the dispute is more than Rs.10,00,000/- or such other amount as may be specified by the Governing Council from time to time, any party who is not satisfied with an award given by an Arbitration Bench may appeal against such award to the Governing Council in Form No.4 within seven days from the date of receipt of the award of the Arbitration Bench to the party appealing. The Governing Council or the Chief Executive Officer may extend such period by a further period not exceeding fourteen days on the application of the party desiring to appeal on being satisfied that there is sufficient cause to do so.
Signing of Award 

2.8.     (i)
Every award  made by a sole arbitrator shall be signed by the sole arbitrator.

(ii)
Every award made by an Arbitration Bench shall be signed by the members of the Arbitration Bench.

(iii) Every award made by the Governing Council shall be signed either by the members of the Governing Council who have participated in making the award or by the Chief Executive Officer of the Derivatives Segment.

(iv) For the purposes of clauses (ii) and (iii), the signatures of the majority of the members of the concerned arbitral tribunal who have participated in making the award shall be sufficient so long as the reason for any omitted signature is stated.

(v)
For the purpose of clauses (ii),  (iii) and (iv), the members of the arbitral tribunal who have participated in making the award or the majority of such members, as the case may be, may by unanimous resolution or writing authorise any member or members of the arbitral tribunal to sign the award on behalf of all the members so authorising. In such event the award shall be considered as duly signed by all the members so authorising if the award is signed by such authorised member or members.

(vi)
The award shall state the reasons upon which it is based, unless -

(a)
the parties have agreed that no reasons are to be given; or

(b)
the award is on terms agreed between the parties.
(vii)
The award shall state its date and the place of arbitration and the award shall be deemed to have been made at such place.

(viii)
After the award is made, a signed copy shall be delivered to each party.

Fees for Arbitration 

2.9. (i) The fees payable for arbitration between members shall be as under or such other fees as the Governing Council may from time to time determine and such fees shall be payable in advance:

Fees

Application for arbitration (sole arbitrator)
                                Rs.   500

Appeal to the Arbitration Bench
                                                 Rs. 1000

Appeal to the Governing Council
                                               Rs. 1500

Application for setting aside and re-hearing of ex-parte award 
 Rs. 2000

(ii) If the time within which a reference to arbitration or an appeal against any award of an arbitrator or Arbitration Bench is to be made has expired and is extended, the fees for such reference or appeal made during the extended time shall be five times the respective fees mentioned above.

Notice and Communications How to be Served

2.10. 
Notices and communications to a member or non-member shall be served in any one or more or all of the following ways and any such notice or communication under (i) to (v) below shall be served at his ordinary business address, at his ordinary place of residence, at his last known ordinary place of residence or at his last known address :

(i)  
by delivering it by hand ; 

(ii)
by sending it by registered post ;

(iii)
by sending it under certificate of posting ;
(iv)
by sending it by express delivery post, speed post or courier;
(v)
by sending it by telegram, fax or Electronic Mail Service (e-mail);
(vi)
by affixing it on the door at the last known business or residential address ;   
(vii)
by its oral communication to the party in the presence of a third person.
(viii)
by advertising it at least once in any daily newspaper published in Mumbai.
(ix) by a notice pasted on the notice board of the Exchange if no address be known.

(x) by intimation through the Exchange bulletin.

Non-compliance of Award 

2.11. In case of non-implementation of an award within the specified time period, the Exchange, on receiving a complaint from the Member in whose favour the award is given, will direct the concerned Member to comply with the award within three days, failing which the Exchange may proceed to debit the concerned Member's settlement account with the Clearing House and credit the amount to the account of the other Member.

Costs

2.12. 
 Unless otherwise agreed by the parties, -

(a)
the costs of an arbitration shall be fixed by the arbitral tribunal ;

(b)
the arbitral tribunal shall specify -




(i)
the party entitled to costs,




(ii)
the party who shall pay the costs,

(iii)
the amount of costs or method of determining that amount, and 

(iv)
the manner in which the costs shall be paid.

Explanation :-
For the purpose of clause (a), “costs” includes reasonable costs relating to -

(i)
the fees and expenses of the arbitrators and witnesses,

(ii)
legal fees and expenses,

(iii)
any administration fees of the Exchange, and 

(iv)
any other expenses incurred in connection with the arbitral proceedings and the arbitral award.

Certain Members may not Vote

2.13 (i)  A sole arbitrator who has made an award shall not be a member of the Arbitration Bench which hears the appeal from the award. 
(ii) A party to a reference who is a member of the Governing Council shall not, in his capacity as a member of the Governing Council, attend any meeting of the Governing Council at which an appeal from the reference is heard. However such party may appear before the Governing Council in his capacity as a party to the appeal. 
Adjourned Meeting

2.14.
It shall be no objection to an award that the meeting at which a reference or appeal was heard or a reference or appeal was heard was adjourned from time to time or that the hearing was not completed or that the reference or appeal was not finally heard at one meeting.
Fresh Reference on Non-compliance with Award when allowed

2.15. 
Whenever an award directs that certain acts or things be done by a party to the reference and a party fails to comply with such direction then the other party may make a fresh reference for a further award for determining the dispute outstanding or the amount of damages or compensation payable by reason of such failure.

Late Claims Barred

2.16   (i) The arbitrator shall not take cognisance of any claim, complaint, difference or dispute unless the same has been referred to him within six months of the last date of the concerned settlement. The concerned settlement shall be the settlement in which the dispute arose. A settlement on the Derivatives Segment is effected on a daily basis as defined in the Rules, Bye-laws and Regulations of the Derivatives Segment of the Exchange. Any dispute as to whether a claim, complaint, difference or dispute falls within the ambit of this clause shall be decided by the arbitrator.

(iii) If a Member who desires to refer a claim, complaint, difference or dispute to arbitration after the period specified in clause (i) satisfies the Chief Executive Officer that he had sufficient cause for not making the reference within such period then the Chief Executive Officer may extend the period to such further period as the Chief Executive Officer thinks fit and proper. In such event, the arbitrator may take cognisance of the claim, complaint, difference or dispute if it is referred to arbitration within such extended period. Before deciding whether or not to extend the period under this clause, the Chief Executive Officer shall afford an opportunity to be heard to the Member applying for the extension as also to the Member or Members against whom the reference is proposed to be filed.

(iii)     Every decision of the Chief Executive Officer under this Bye-law shall be in writing and shall state the reasons for the decision.

(iv) 
A Member aggrieved by a decision of the Chief Executive Officer declining to extend the period may file an appeal to the Governing Council within seven days of the Exchange informing him in writing of the Chief Executive Officer's decision.

Penalty on Failure to Submit to or Abide by Award in Arbitration

2.17. 
A Member who fails or refuses to submit to or abide by or carry out any award in arbitration between Members as provided in these Bye-laws and Regulations may be penalised, debited with the value of the award, suspended from trading and/or expelled by the Governing Council. A party shall be entitled to institute legal proceedings to enforce the award under the Civil Procedure Code 1908 (5 of 1908) in the same manner as if it were a decree of the court.

Correction and Interpretation of Award :

2.18
(i) 
Within 15 days of the receipt of the arbitral award;

(a) any party, with notice to the other party, may request the arbitral tribunal to correct any computational errors, any arithmetical errors, any clerical or typographical errors or any other errors of a similar nature occurring in the award;

(b) a party, with notice to the other party, may request the arbitral tribunal to give an interpretation of a specific point or part of the award.

(ii) 
If the arbitral tribunal considers the request made under clause (i) to be justified, it may make the correction or give the interpretation and the interpretation shall form part of the award.

(iii) 
The arbitral tribunal may on its own correct the errors of the type indicated in sub clause (a) of clause (i) within 10 days of making the award. An intimation of such correction shall be given to the parties in case the correction is made after delivering an uncorrected copy of the award to the parties and corrected copies of the award shall be given to the parties .

(iv) 
A party with notice to the other party may request the arbitral tribunal, within 15 days of receipt of the award, to make an additional award as to claims presented in the arbitral proceedings, but omitted from the arbitral award.

(v) 
If the arbitral tribunal considers the request made under clause (iv) to be justified, it shall endeavour to make the additional arbitral award within 7 days of the receipt of such request.

Payment of Fees

2.19. 
Unless otherwise directed in the award, the party against whom the award is finally made shall pay all fees paid by the other party to the reference in connection with the arbitration proceedings. 

Administrative Assistance

2.20 The Exchange shall render all secretarial and other assistance for the conduct of arbitration proceedings by appointing adequate staff and by providing proper accommodation, stationery and other facilities. The Secretary of the Arbitration Division with the help of the assistants shall maintain all registers, files and records of arbitrations in proper order and shall be responsible for keeping them upto date. He shall maintain statistics of all pending and disposed off references and at the end of each quarter shall report to the Governing Council the number of pending references at the commencement of every month, references received during the month and the references disposed off. He shall report the references pending for more than four months, with the reasons for the delay and the steps taken for the early disposal of those references and shall carry out the directions issued by the Governing Council from time to time. The Secretary shall also arrange to issue certified copies of the documents, awards and other proceedings to the parties on receiving the charges fixed by the Governing Council from time to time and shall render all other assistance for enforcement of the awards.

2.21 The Provisions of Regulation 3.28 and  the form referred to therein shall apply mutatis mutandis to all transactions between members.

REGULATIONS FOR ARBITRATION BETWEEN MEMBERS (Forms)

APPENDIX TO REGULATION 2

Form No. 1

Arbitration Application Form

(Bye-law 12.10 & Regulation 2.1)

(Reference No._____ of __________ 20__ , dated the ______day of ___________ 20__)

In the Matter of an Arbitration

Under the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock Exchange, Mumbai

BETWEEN

…. (Name of Applicant (s))

and

…. (Name of Respondent (s))

From,

To,

The Secretary

Derivative Segment,

The Stock Exchange,

Mumbai.

Sir,

As claims (whether admitted or not), differences and disputes within the meaning of the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock Exchange, Mumbai have arisen and are now subsisting between me/us and _____________________________________, the Respondent (s) above-named, I/We hereby apply for adjudication of the same by arbitration as provided in the said Rules, Bye-laws and Regulations.

The value of the claim is Rs ._____________ 

I/We enclose -

(i)
Statement of the Case in triplicate together with Statement (s) of Accounts in [triplicate] (Note: In case of more than one Respondent please add one extra copy of the Statement of the Case, Statement (s) of Accounts and all other documents for every additional Respondent); and 

(ii)
a sum of Rs._____/- being the Institution fee.

I / We enclose, as per list annexed all the documents and papers relating to the


              undertake to produce

reference in my/our power or possession.

I/We undertake to produce original documents when called upon to produce.

Dated the                  day of

20

Yours faithfully,

(Signature of Applicant (s))

APPENDIX  TO REGULATION - 2

Form No.  2

Notice of Hearing

(Regulation 2.3)

Reference No._____  of __________  20__   dated the ___________ day of _____________20__

Appeal No. _____  of __________  20____, dated the ___________ day of _____________20__ 

to  Arbitration Bench / Governing Council against Award No. _____  of __________  20____,  dated the ___________ day of _____________20__ of the sole arbitrator / Arbitration Bench)

In the Matter of an Arbitration

(Under the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai)

BETWEEN

M/s./Shri






          … (Name of Applicant (s))

and

M/s./Shri






         … (Name of Respondent (s))

WHEREAS __________________ day of ___________ 20____ at the hour of _____________ at ___________________ has been appointed by the sole arbitrator / Arbitration Bench / Governing Council herein for proceeding in the above reference.

NOW THEREFORE take notice that each party is required to present himself in person or by a duly authorised representative at the said meeting with the necessary books, documents, papers, etc.

AND take further notice that in case any party absents himself the arbitrator / Arbitration Bench / Governing Council  may at their /his discretion proceed with the reference ex-parte.

Dated this  ____ day of _______________ 20  .

(Signature(s) of Arbitrator(s)/ Secretary/Arbitration Assistant)

Appeal to Arbitration Bench

Form No. 3

Memorandum of Appeal

(Byelaw 12.12 and Regulation 2.6 )

Before the Arbitration Bench of the Derivatives Segment of the Stock Exchange Mumbai

Reference No._________ of ______________

In the Matter of an Arbitration

Under the Rules, Bye-laws and Regulations of the Derivative Segment,

Of the Stock Exchange, Mumbai

Application No.____________ of ____________

1.










Appellant

(Original Appl/Opp.)

Versus

2.










Respondent







     (Original Appl/Opp)

The Appellant above named appeals to the Arbitration Bench of the Derivatives Segment of the Stock Exchange, Mumbai from the award dated the ___________ day of _____________20__ of the sole arbitrator in Reference No._____  of   20__   and sets forth the following grounds of objections to the award appealed from  :

1)

2)

3)

The appeal has been preferred within 7 days of the receipt of the award appealed from   

The requisite  fees for appeal have been paid

The Certificate of the Derivatives Segment for the deposit  of the award  amount with the Derivatives  Segment  as per  Bye- law 12.13 is enclosed /  is not enclosed as the same has been exempted by the Governing Council/Chief Executive Officer of the Derivatives Segment vide its / his decision dated ___________.

Presented on this __________ day of ________20 __.

Signed by Appellant /or his Authorised Signatory

Appeal to Governing Council

Form No.  4

Memorandum of  Second Appeal

(Bye – Law 12.14 and Regulation 2.7)

Before the Governing Council of the Derivatives  Segment of the Stock Exchange,  Mumbai  

Reference No._________ of ______________

In the Matter of an Arbitration

Under the Rules, Bye-laws and Regulations of the Derivative Segment,

Of the Stock Exchange, Mumbai

Application No._____________ of _____________

1.










Appellant

(Original Appl/Opp.)

Versus

2.










Respondent







     (Original Appl/Opp)

The 
Appellant above named appeals to the Governing Council of the Derivatives Segment of the Stock Exchange, Mumbai from the award dated the ___________ day of _____________20__ of the Arbitration Bench in Appeal No.__________ of 20__Reference No._____  of  20__  , and sets forth the following grounds of objections to the award appealed from  :

1)

2)

3)

The appeal has been preferred within 7 days of the receipt of the award appealed from   

The requisite  fees  for appeal  have been paid

The Certificate of the Derivatives Segment for the deposit  of the award  amount with the Derivatives  Segment  as per  Bye- law 12.15 is enclosed /  is not enclosed as the same has been exempted by the Governing Council/Chief Executive Officer of the Derivatives Segment vide its / his decision dated ___________.

Presented on this __________ day of ________20 __.

Signed by Appellant /or his Authorised Signatory

APPENDIX B TO REGULATION 2

Form No. 5

Certificate of Deposit of Awarded Amount  with the Derivatives  Segment of 

the Stock Exchange , Mumbai

( Bye- law 12.13/12.15 )

Ref . No. -------------- of ---------------------- 20 ------     dated -----------------

Appeal No. ------------ of ------------ dated ---------------- to Arbitration Bench/Governing Council.

This is to certify that ------------------------------  has deposited  the Awarded  Amount of ---------------------------------- with the Derivatives Segment  of the Stock Exchange ,Mumbai as required  by Bye – law 12.13 / 12.15  of the Derivatives Segment of the Stock Exchange, Mumbai . 

Signed 

Secretary / Arbitration Assistant 

Derivatives Segment

Stock Exchange ,   Mumbai                                                    

Dated --------- of -------------------20 

REGULATION 3

REGULATIONS FOR ARBITRATION BETWEEN MEMBER AND NON-MEMBER (DERIVATIVES SEGMENT)

Application for Arbitration

3.1. In every case when a claim, difference or dispute required to be referred to arbitration under the Rules, Bye-laws and Regulations of the Derivatives Segment of the Exchange has arisen, any of the parties concerned may submit to the Derivatives Segment of the Exchange an application for arbitration (Form No.1 or Form No.1A) stating therein the value of the claim for jurisdiction.

Nomination and Notice of Appointment of Arbitrator

3.2. An application for arbitration shall be accompanied by :-

(i) In the case of a sole arbitrator, duly completed notice (Form No.2) proposing five names for appointment as arbitrators, in order of choice from the approved panel of arbitrators.

(ii) In case of three arbitrators, duly completed notice (Form No.2A) appointing an arbitrator from the approved panel of arbitrators and calling upon the Respondent(s) to appoint an arbitrator from the approved panel of arbitrators (attached therewith) within ten days of the receipt of the notice.

(iii) (a) In case of a sole arbitrator, the statement of claim in triplicate including certified true copies of statement of account, bills, contracts and other related documents, if any, pertaining to trades and/or receipt/delivery of secutities in triplicate. In case of more than one Respondent, one additional copy of the statement of the case and one additional certified true copy of all the other documents mentioned above for every additional respondent shall be submitted; 

(iv)      In case of three arbitrators, five sets of the statement of claim including five sets of certified true copies of the statement of account, bills, contracts and other related documents, if any, pertaining to trades and/or receipt/delivery of securities in five sets. In case of more than one Respondent, one additional copy of the statement of the case and one additional certified true copy of all the other documents mentioned above for every additional respondent shall be submitted .


(v)
In case of a claim for an amount above Rs.10,000/- or a claim against a defaulter, a copy of the applicant's Income Tax Return, PAN/GIR No. and Balance Sheet duly certified by a Chartered Accountant.


(vi)
Institution and Arbitration Fees.

(vii)
An accurate list of the documents which are enclosed with the application.

Reply to Arbitration and Counter Claim

3.3. On receipt of an application for arbitration the Derivatives Segment of the Exchange shall forward (Form No.3 / 3A), notice of appointment or the proposed names of the arbitrator(s) together with a copy of the statement of the case including a copy of the statement of account to the other party or parties to the claim, differences or dispute. The other party or parties shall within ten days after service of written notice of appointment or within such extended time as the Chief Executive Officer may on application of the other party or parties allow, forward to the Derivatives Segment of the Exchange a reply to the application (Form No.4 or 4A) accompanied by –

(i)
In the case of a sole arbitrator, duly completed form of nomination (Form No.5) and a list of five proposed arbitrators out of the approved panel of arbitrators forwarded to him in order of choice. 

(ii)
In the case of three arbitrators, duly completed form (Form No.5A) appointing an arbitrator from the panel of arbitrators.

(iii) 
(a) In case of a sole arbitrator, a reply in triplicate ; 

       
(b) In case of three arbitrators, five sets of reply ; 

(iv) 
(a) 
In case of a sole arbitrator. a statement in triplicate of the set-off or counterclaim (if any) and three sets of certified true copies of the statement of account, certified true copies of bills, contracts and other related documents, if any pertaining to trades and/or relating to receipt/delivery of securities in triplicate.

(b) 
In case of three arbitrators, five sets of the statement of the set-off or counterclaim (if any) and five sets of certified true copies of the statement of account, bills, contracts and other related documents, if any, pertaining to trades and/or relating to receipt/ delivery of securities in five sets..

(v) In case of more than one respondent, an additional set, of the above-mentioned statements, copies and documents in the same proportion.

(vi)
In case of a claim for the amount above Rs.10,000/- or a claim against a defaulter,  a copy of the applicant's Income Tax Return, PAN/GIR No. and Balance Sheet duly certified by a Chartered Accountant.

Reply to Counter Claim

3.4. A copy of the reply and of the set-off or counterclaim, if any, shall be forwarded by the Derivatives Segment of the Exchange to the party making the application for arbitration who shall submit his reply to the set-off or counterclaim, if any, within seven days.

Appointment of Arbitrators

3.5. (i)
In case of a sole arbitrator, an agreed arbitrator, from the list of the arbitrators   proposed by the parties, to whom the highest preference has been given by the respondent shall be the sole arbitrator; or in the absence of consensus on any of the proposed arbitrators, the Derivatives Segment may by Form 6 appoint any person from the approved panel of arbitrators, who may or may not be one of the arbitrators proposed by any of the parties, as the sole arbitrator and he shall be deemed to be agreed sole arbitrator. 

(ii) In a reference to three arbitrators, each party to the reference shall appoint one Arbitrator from the panel of Arbitrators and the two appointed arbitrators shall appoint by Form 6A the third arbitrator from the panel of Arbitrators. The third arbitrator shall act as the presiding arbitrator.

(iii) In case of three arbitrators, if the Respondent fails to appoint the second arbitrator within ten days from the receipt of a request to do so from the Exchange, then the Derivatives Segment shall appoint by Form 6B a person from the approved panel of arbitrators as the second arbitrator and such arbitrator along with the arbitrator appointed by the Applicant(s) shall appoint the third arbitrator as provided in sub-clause (ii).

(iv) In case of three arbitrators, if the two appointed Arbitrators fail to agree on the third arbitrator within ten days from the date of their appointment then the Derivatives Segment shall appoint by Form 6C, a person from the approved panel of arbitrators as the third and presiding arbitrator.

Grounds for Challenge

3.6. The arbitrator(s) before entering into reference, shall disclose in writing any circumstances likely to give rise to justifiable doubts as to his/their independence or impartiality (Form 8); and shall through-out the arbitral proceedings without any delay, disclose to the parties in writing any circumstances referred to above unless they have already been informed by him/them and shall keep a record thereof in the arbitration proceedings. In case any circumstances or transactions between an arbitrator and the Applicant(s)/Respondent(s) are disclosed then the Applicant(s)/Respondent(s) shall state in Form 9 whether or not they have any objection to such arbitrator.

Challenge Procedure

3.7. (i)
A party who intends to challenge an arbitrator(s) shall, within fifteen days after becoming aware of the constitution of arbitral tribunal or after becoming aware of any circumstances referred to above, send a written statement of the reasons for the challenge to the arbitral tribunal.

(ii)
Unless the arbitrator challenged under Clause (i) withdraws from his office or the other party agrees to the challenge, the arbitral tribunal shall decide on the challenge.

(iii)
If the challenge is not successful, the arbitral tribunal shall continue the arbitral proceedings and make an arbitral award.

(iv)
Where an arbitral award is made under Clause (iii), the party challenging the arbitrator may make an application for setting aside such an arbitral award in accordance with Section 34 of the Arbitration and Conciliation Act,1996.

Failure or Impossibility to act

3.8. (i) 
The mandate of an arbitrator shall terminate if –

(a)
he becomes dejure or defacto unable to perform his functions or for other reason fails to act without undue delay.

(b)
he withdraws from his office or the parties agree to the termination of his mandate.


(ii)
If a controversy remains concerning any of the grounds referred to in sub-clause (a) of Clause (i), a party may, unless otherwise agreed to by the parties, apply to the Chief Executive Officer to decide on the termination of the mandate and Chief Executive Officer 's decision shall be final.

Commencement of Arbitration

3.9. (a)
There shall be an officer of the Derivatives Segment of the Exchange designated as Secretary of arbitration. All applications for reference shall be in such form as the Derivatives Segment of the Exchange may prescribe and shall be accompanied by as many additional copies thereof as there are respondents and the same number of copies of the statements of claim, documents relied upon, such as contract, bills, ledger accounts etc., and an accurate list thereof, all of which shall be received by the Secretary when presented in person and /or transmitted by post and the receipt shall be duly acknowledged. The date on which the application for reference is received shall be the date of making reference to arbitration. The Secretary shall scrutinise the application and the accompaniments thereof and shall verify whether the applicant has paid the required charges and fees prescribed by the Derivatives Segment of the Exchange. If the Secretary finds that the application is complete in all respects, he shall assign a Reference number and register the application in the register of references. Thereafter he shall issue notices to the respondent/s accompanied by copies of the application and the documents, and a list of the names of the proposed arbitrators submitted by the applicant and shall call upon the respondent/s to propose five arbitrators of his/their choice from the Derivatives Segment’s approved panel of arbitrators within ten days of the receipt of notice.

(b) In case the Secretary finds that the application for reference is not in order or is not accompanied by the copies of the application and the documents or the required fees and charges are not paid and the claimant fails to comply within a reasonable time allowed by the Secretary, then the Secretary may reject the application and the applicant shall be informed of the fact of rejection with reasons thereof. 

(c) In case the applicant is aggrieved by rejection of his application by the Secretary, he may apply to the Chief Executive Officer within seven days of receipt of the intimation of rejection and the Chief Executive Officer may, on being satisfied on hearing the applicant or otherwise that there was reasonable cause for the applicant not complying, on the applicant doing the needful, set aside the rejection and restore the application. Thereafter the Secretary shall take further steps indicated in clause (a).

(d) The Secretary shall complete the scrutiny of the papers, issuing of notices to the respondents and all other secretarial work preliminary to the arbitrator(s) entering on the reference, within 15 days, as far as possible, from the receipt of application for reference to arbitration.

(e) After the parties agree upon the sole arbitrator or the arbitrator(s) is / are appointed as per the Bye-laws, the Secretary shall place the arbitration application and the connected papers before the arbitrator(s), due notice of the date thereof shall be given to the parties and the arbitrator(s) may accept the appointment and enter on the reference. If, for any reason, the arbitrator either does not accept the appointment or neglects to enter on the reference, the appointment of the arbitrator shall be terminated and appointment of another arbitrator as per Rules, Bye-laws and Regulations of the Derivatives Segment of the Exchange shall be made.

(f) In the absence of the Secretary, the Chief Executive Officer of the Derivatives Segment of the Exchange may direct any other employee to perform the duties of the Secretary.

Notice of Hearing

3.10. (A)
The arbitrator(s) shall fix the date, time and place for each hearing, notice (Form    No.7) of which will be given to the parties by the Derivatives Segment of the Exchange. 

(B)
The arbitrator(s) shall fix the date, time and place for each hearing in advance. The arbitrator(s) shall endeavour to chalk out the programme of hearings in the first meeting by fixing various dates of hearing as the arbitrator(s) deem fit and proper. If the dates of hearings are announced at the meeting, no fresh notice of hearing shall be required to be given to any party who was present at the meeting where the dates were announced. The parties to the arbitration proceedings shall be bound to attend the hearing of the arbitration proceedings of all these dates without service of fresh notice for each hearing. The arbitrators shall endeavour to maintain a continuity of hearing without a substantial gap between the dates of hearings with a view to facilitate early disposal of arbitration proceedings. The arbitrators shall endeavour to ensure that to the extent possible the gap between two hearings is not more than one week.

Adjournment of Hearing

3.11. The arbitrator(s) may adjourn the hearings from time to time upon an application of any party or at their or his own instance for sufficient cause. While adjourning the hearing, in case the arbitrator(s) inform(s) the parties of the next date of hearing, and obtain(s) their acknowledgement in writing of the intimation of the adjourned date, it shall not be necessary for the Arbitration Secretary to give notice of the adjourned date. The arbitrator(s) shall discourage unnecessary applications for adjournment even on payment of cost. 

The arbitrator(s) shall endeavour to complete the arbitration proceedings expeditiously and without unnecessary delays. 

Evidence

3.12. The arbitrator(s) shall be entitled to decide a reference without recording oral evidence in such cases as the arbitrator(s) deem appropriate and may decide the reference on the basis of documents, books of accounts and the record of the case, after hearing the parties in case any of the parties apply for oral hearing.

Appearance

3.13. The parties to the reference shall attend at the time and place appointed for the hearing of the reference either in person or, subject to the provisions in that behalf in the Bye-laws and these Regulations, by any person duly authorised by them acquainted with all the matters in dispute or in question and shall answer all material questions relating to the dispute or question.

Duties of Parties and Witnesses

3.14. The parties to the reference and any witnesses on their behalf shall –

(i)
submit to be examined by the arbitrator(s) on oath or affirmation in relation to the matter in dispute;

(ii)
produce before the arbitrator(s) all books, deeds, papers, accounts, bills, contracts, writings and documents in the possession or power which may be required or called for; and

(iii)
generally do all other things which the arbitrator(s) may require.

Court Assistance in taking Evidence

3.15. (i)
The arbitral tribunal or a party with the approval of the arbitral tribunal, may apply to the court for assistance in taking evidence.


(ii)
The application shall specify -

(a)
the names and addresses of the parties and the arbitrators.

(b)
the general nature of the claim and the relief sought.

(c)
the evidence to be obtained in particular -

1.
the name and address of any person to be heard as witness or expert witness and a statement of the subject matter of the testimony required ;

2.
the description of any document to be produced or property to be inspected.

(iii)
The Court may, within its competence and according to its rules on taking evidence, execute the request by ordering that the evidence be provided directly to the arbitral tribunal.

(iv) 
The Court may, while making an order under sub-clause (iii) issue the same process to witnesses as it may issue in suits tried before it.

(v) 
Persons failing to attend in accordance with such process, or making any other default or refusing to give their evidence, or guilty of any contempt to the arbitral tribunal during the conduct of arbitral proceedings, shall be subject to like disadvantages, penalties, and punishments by order of the Court on the representation of the arbitral tribunal as they would incur for the like offences in suits tried before the Court.

(vi)
The expression “processes” includes summonses and commissions for the examination of witnesses and summonses to produce documents.

(vii) 
The arbitral tribunal may require any one or both the parties to deposit such documents, and may require any one or both the parties to deposit such fee or fees to cover the costs of any such process as the arbitrator(s) shall consider necessary and in the event of any party who has been called upon to deposit such fees failing to do so may dismiss such party’s case or otherwise deal with the matter as the arbitrator(s) may think just. 

Penalty for Obstruction

3.16. The parties to a reference shall do all acts necessary to enable the arbitrator(s) to make a just award and shall not willfully do or cause or allow to be done any act to delay or to prevent the arbitrators from making an award and if any party shall do or cause or allow to be done any such act that party shall pay the other party or parties such costs as are deemed reasonable by the arbitrator(s).

Powers of Arbitrators

3.17. The arbitrator(s) may –

(i)
retain or return copy or all of the books, documents or papers produced in any proceedings and may direct at any time that the books, documents or papers produced be returned to the parties or any of them on such terms and conditions as may in the absolute discretion of the arbitrator(s) be deemed proper ;

(ii)
administer oath or affirmation to the parties or witnesses appearing and giving evidence ;

(iii)
admit such evidence only as may in the absolute discretion of the arbitrator(s) be deemed proper ;

(iv)
administer to any party to the reference such interrogatories as may in the opinion of the arbitrator(s) be necessary.

(v)
make an interim award ;

(vi)
make any award conditional or in the alternative.

(vii)
correct in an award any clerical mistake or error arising from any accidental slip or omission.

(viii)
award adjournment costs to be paid by the party seeking adjournment, to the other party or parties and/or to the Derivatives Segment.

Assessor & Expert Evidence

3.18. A. 
The arbitrator(s) may with the permission of the Chief Executive Officer at any time or times before making the final award consult and adopt the advice of counsel, attorney or advocate upon any question of law, evidence, practice or procedure arising in the course of the reference. The remuneration of such counsel, attorney or advocate shall be paid in advance by the parties to the reference and shall be borne by them in the proportion stated in the award.


       B. 
(i) 
Unless otherwise agreed by the parties, the arbitral tribunal may -

(a)
appoint one or more experts to report to it on specific issues to be determined by the arbitral tribunal; and

(b)
require a party to give the expert any relevant information or to produce or to provide access to, any relevant documents, goods, or other property for his inspection.

(ii) Unless otherwise agreed by the parties, if a party so requests or if the tribunal considers it necessary, the expert shall, after delivery of his written or oral report, participate in an oral hearing where the parties have the opportunity to put questions to him and to present expert witnesses in order to testify on the points at issue

(iii) Unless otherwise agreed by the parties, the expert shall, on the request of a party, make available to the party for examination all documents, goods or other property in the possession of the expert with which he was provided in order to prepare his report.

Scale of Arbitration Fees and Charges

3.19. (a)  
The fees, cost, charges and the expenses of and incidental to the reference and the award (if any) shall be such as are prescribed herein or such other as the Governing Council may from time to time prescribe.

Institution Fee

(b)
The party instituting a reference shall in advance pay to the Derivatives Segment of the Exchange an Institution Fee of Rs.1,000/-

Arbitration Fees & Other Charges

(c)  
The following arbitration fees and other charges shall be payable in advance:

(i) Arbitration fees of Rs.3,000/- per reference per arbitrator shall be payable by        both the parties in equal share.

(ii) The Applicant, in addition to his share of the Arbitration fees, shall pay Institution Fees Rs.1,000/- and Rs.100/- towards cost of stamp paper for drawing an award.

(iii)
The party requesting adjournment will be required to pay Rs 500/-, per adjournment, in case of a sole arbitrator and Rs. 1500/-, per adjournment, in the case of three arbitrators, by a cheque / demand draft payable to the Derivatives Segment of the Exchange, along with the request for adjournment to the arbitrators.

(iv) 
In an exceptional situation, the arbitrator(s) may grant adjournment without imposing the cost under clause (iii) on the party applying for adjournment.

Additional Payment

(d)
In addition to the Institution Fees, Arbitration Fees and Adjournment Costs the Governing Council or the Chief Executive Officer shall have power to direct that such further sum of money as may be deemed fit shall be paid to or deposited with the Derivatives Segment of the Exchange as security for the fees, costs and expenses of the arbitration including photocopying expenses, postage charges and other out of pocket expenses incurred by the Derivatives Segment of the Exchange. The Governing Council or the Chief Executive Officer shall also have power to direct that arbitration fees per hearing, not exceeding Rs._ 500/- per hearing in case of a sole arbitrator and Rs. 1500/- per hearing in case of three arbitrators, be paid to the Derivatives Segment of the Exchange or the arbitrator(s) if the Governing Council or the Chief Executive Officer thinks fit.

(e)
In appropriate cases, the Governing Council may sanction additional payment of fees to the arbitrator(s) out of the Derivatives Segment's funds.

Refund on withdrawal of Cases

(f)
In case the party instituting a reference withdraws it before a meeting of the arbitrator(s) has been summoned, the payments made by the party, except Institution Fees, shall be refunded.

Other Charges

(g)
In addition to the fees mentioned in sub-clause (b) to (f) the parties shall pay as and when demanded by the Derivatives Segment of the Exchange all other fees or charges incurred or to be incurred during the arbitration including photocopying expenses, postage charges and other out of pocket expenses incurred by the Derivatives Segment of the Exchange.

Fees and Charges payable in Advance

(h)
All fees and charges shall be payable in advance and when there is failure, neglect or refusal on the part of a party or parties to pay accordingly the other party may make such payment without prejudice however to his right if any to recover the same from such party or parties failing, neglecting or refusing to pay. It shall be condition precedent to the hearing of any reference that the prescribed fees and charges shall have been paid in advance to the Derivatives Segment of the Exchange by the party or parties to the reference.

Collection and Payment of Fees and Charges

(i)     The Derivatives Segment of the Exchange shall collect all fees and charges and pay the fees to the arbitrators and make disbursements in connection with the other costs and expenses of the reference provided always that no larger sum shall be paid than actually collected.

Arbitrator(s) to make the Award Expeditiously

3.20. (a)
The arbitrator(s), after the hearing is concluded, shall expeditiously make the award and in case the award is not made within 15 days of the completion of the hearing, reasons for the delay shall be recorded while making the award.

(b) In case the award is not made within 30 days of the conclusion of the hearing, any one of the parties to the arbitration shall have the right to move the Chief Executive Officer to cancel the appointment of the arbitrator(s). After hearing the parties and the arbitrator(s), in case the Chief Executive Officer is satisfied that there is no good reason for the delay in making the award, he may cancel the appointment of the arbitrator(s).  In the event of cancellation of appointment of the arbitrator(s), the Chief Executive Officer shall appoint another arbitrator or other arbitrators (as the case may be) as per the Bye-laws and the newly appointed arbitrator shall hear the reference denovo unless the parties agree otherwise.

Arbitrators Award

3.21. (a)
Every award shall be made in writing and shall be signed by the arbitrator(s).

(b)
The award shall state the reasons upon which it is based, unless -

(i)
the parties have agreed in writing that no reasons are to be given; or

(ii)
the award is on terms agreed between the parties.

(c) The award shall state its date and the place of arbitration and the award shall be deemed to have been made at that place.

Notice and communications

3.22. Notices and communications to a member or a non-member shall be served in any one or more or all of the following ways and any such notice or communication under (i) to (vi) below shall be served at his ordinary business address, at his ordinary place of residence, at his last known ordinary place of residence or at his last known address:

 (i)    
by delivering it by hand;

(ii)   
by sending it by registered post;


(iii)
by sending it under certificate of posting;

(iv)  
by sending it by express delivery post, speed post or courier;

(v)   
by sending it by telegram, fax  or Electronic Mail Service (e-mail);

(vi)  
by affixing it on the door at the last known business or  residential address;

(vii) 
by its oral communication to the party in the presence of a third person;

(viii)
by advertising it at least once in any daily newspaper published in Mumbai and, if the Respondent or any of the Respondents have neither their place of residence nor business in Mumbai then an advertisement shall also be published at least once in any daily newspaper having a circulation in the place where the Respondent resides or carries on business outside Mumbai  or was last know to have resided or  carried on business in outside Mumbai (Form 12A and 12B);

(ix) 
by a notice posted on the notice board of the Derivatives Segment of the Exchange if no address be known.

Service by Hand Delivery when Complete

3.23. A notice or communication served by hand shall be deemed to have been received by the party on the production of a certificate to that effect signed by the person delivering the notice or communication.

Service by Post or Telegram when Complete

3.24. A notice or communication served by post or telegram shall be deemed to have been received by the party at the time when the same would in the ordinary course of post or telegram have been delivered. The production of a letter of confirmation from the post office or of the post office receipt for the registered letter or telegram or of a certificate of posting shall in all cases be conclusive proof of the posting or despatch of such notice or communication and shall constitute due and proper service of notice. Service by courier will be completed upon production of courier’s receipt bearing acknowledgement of recipient and addressed to the proper address.

Refusal to Accept Delivery does not Affect Service

3.25. In no case shall any refusal to take delivery of the notice or communication affect the validity of its service.

Service by Advertisement

3.26. In case personal service of notice or notices becoming impracticable inspite of reasonable efforts, the Arbitrator(s) / Arbitration Secretary may direct that the applicant(s) shall advertise (Form 12A or Form 12B) it, in at least one daily newspaper published in Mumbai and, if the respondent is not resident in Mumbai, in a local newspaper published in the place of the last known address of the respondent giving notice to the respondent (s) and advising him / them to appear before the arbitrator (s)/ Arbitration Secretary at the time and date specified. In such an eventuality, on the party concerned complying with the directions of arbitrator(s) or Arbitration Secretary, the party concerned shall be deemed to have been duly served with the notice and/or notices of hearing.

Request for representation by an Advocate

3.27. (1) Any party to a reference, may make a request (Form 10) to the arbitrator(s) for allowing an advocate to represent it in the arbitration proceedings. The arbitrator(s) may allow or disallow the advocate to represent the party in the arbitration proceedings.

(2) The decision of the arbitrator(s) shall be conveyed (Form 11), by the Arbitration Secretary, to the party making the request for representation through an advocate after the same is decided by the arbitrator(s). The decision of the arbitrator(s) on the application to the reference for making representation by or through an advocate shall be final. In case one of the parties to a reference is permitted to be represented by an advocate, the other party may also appoint an advocate to represent him. The arbitration secretary shall convey the decision of the arbitrator(s) on application made by any party for representation through an advocate either at the meeting of the arbitration proceedings or in advance. 

(3) The claimant may make an application for permission to engage an advocate to represent his case at the time of institution of arbitration proceedings and not later on. The respondent may make similar application, if so, desired, along with his statement of defence and not later on. Provided that the arbitrator(s) may permit the claimant or the respondent to make such application subsequently if the arbitrator(s) is / are satisfied that there is good cause to permit the claimant or the respondent to do so. 

(4) 
No party shall be entitled to seek an adjournment for appointing an advocate.

(5) No adjournment shall be granted by the arbitrator(s) on the ground that the advocate representing a party has been recently appointed or is not present at the hearing. Provided that the arbitrator(s) may, if he / they think(s) appropriate, grant an adjournment where an advocate is unable to appear at the hearing because of ill health or other circumstance beyond his control (but not because the advocate is unable to attend the arbitration because of another engagement).

(6) Where one or more parties are represented by an advocate, the, Chief Executive Officer may, at the request of the arbitrator(s), appoint an advocate who may remain present at the hearings and whom the arbitrator(s) may consult for independent and impartial advice and assistance on any question of law. In all such cases, the parties to the arbitration proceedings shall be required to bear reasonable expenses of engaging such advocate as fixed by the Chief Executive Officer. 

Filing of additional Claims/ Counter Claims and/or Amendment of Claim / Counter Claim.

3.28. (i)
The arbitrator(s) shall not allow a party to incorporate an additional claim or to amend a claim already filed except in an exceptional situation where the arbitrator(s) is/are of the opinion that the proposed incorporation or amendment is necessary in the interest of justice and the application for incorporation or amendment of the claim is made without undue delay. 

  (ii)
The arbitrator(s) shall not allow a party to file an additional defence or to amend a defence already filed except in an exceptional situation where the arbitrator(s) is / are of the opinion that the proposed filing or amendment is necessary in the interest of justice and the application for filing or amendment of the defence is made without undue delay.

Issue of Procedural Guidelines

3.29. The Governing Council may from time to time issue procedural guidelines to the arbitrator(s) in respect of the conduct of arbitrations with a view to ensure proper, orderly and expeditious disposal of arbitrations. The guidelines shall relate to the conduct of arbitration(s) generally and shall not relate to any particular arbitration or arbitrations.

3.30. The term Derivatives Segment as used in these Regulations shall be deemed to mean the Chief Executive Officer, Executive Director or such other officer as so designated by the Exchange from time to time.
3.31. The Term Secretary as used in these Regulations shall be deemed to mean  such officer as may be designated by the Exchange from time to time.
APPENDIX A TO REGULATION 3

Form No.1

Arbitration Application Form

(Bye-law 12.1 and 12.3(i) and Regulation 3.1)

In the Matter of an Arbitration

Under the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock Exchange, Mumbai

For claims less than Rs.10,00,000

BETWEEN

…. (Name of Applicant (s))

and

…. (Name of Respondent (s))

From,

To,

The Secretary

Derivatives Segment,

The Stock Exchange,

Mumbai.

Sir,

As claims, differences and disputes within the meaning of the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock Exchange, Mumbai, have arisen and are now subsisting between me/us and _____________________________________, the Respondent (s) above-named, I/We hereby apply for adjudication of the same by arbitration as provided in the said Rules, Bye-laws and Regulations.

The valuation of the claim for Jurisdiction is Rs ._____________ (less than Rs. 10,00,000).

I/We enclose -

(i)
duly completed Notice (Form No. 2) in triplicate proposing the names of five persons as arbitrators in order of preference from the approved panel of arbitrators;

(ii)
Statement of the Case and Claim in triplicate together with Statement(s) of Accounts and other related documents  in triplicate (plus, in case of more than one Respondent, one additional copy for every additional Respondent); and 

(iii)
a sum of Rs.2,600/- being the Institution fee of Rs.1000/-, arbitration fee of Rs.1,500/- and Rs. 100/- towards the cost of Stamp paper for making the Award.

(iv)
In case of claim for amount above Rs.10,000/-   or claim against a member who is declared a defaulter- 

(a)
PAN/GIR No. of the Applicant

(b)
Copy of the balance sheet of the Applicant showing the dues, duly certified by a Chartered Accountant and .

(c)
An acknowledged copy of the Applicant  latest Income Tax Return. 

(v)
True copies of the following documents (as applicable).

(a)
Contract Notes pertaining to the transactions.

(b)
Bills issued/received by the Applicant.

(c)
Any other documents in support of the claim.

(d)
An accurate list of the documents enclosed with this applications.

I / We enclose as per list annexed/ undertake to produce, all the documents  and papers relating  to the reference in my/our power or possession

I/We undertake to produce original documents when called upon to produce.

Note : 
In case of a non-production of any of the above documents, reasons for the same should be furnished.

Dated the                  day of

20

Yours faithfully,

(Signature of Applicant (s))

APPENDIX A TO REGULATION 3

Form No.1 A

Arbitration Application Form

(Bye-law 12.1 and 12.3(ii) and Regulation 3.1)

In the Matter of an Arbitration

Under the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai

For claims of Rs. 10,00,000 or more

BETWEEN

…. (Name of  Applicant (s))

and

…. (Name of Respondent (s))

From,

To,

The Secretary

Derivative Segment,

The Stock Exchange,

Mumbai.

Sir,

As claims, differences and disputes within the meaning of the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai, have arisen and are now subsisting between me/us and ____________________________________, the Respondent(s) above-named, I/We hereby apply for adjudication of the same by arbitration as provided in the said Rules, Bye-laws and Regulations.

The valuation of the claim for Jurisdiction is Rs. _____________   (Rs. 10,00,000 or more).

I/We enclose -

(i) duly completed Notice (Form No.2A) in triplicate appointing an arbitrator from the approved Panel of Arbitrators and calling upon the Respondent(s) above-mentioned to appoint an arbitrator from the approved Panel of Arbitrators 

(ii) five copies of the Statement of the Case and Claim together with five copies of the Statement(s) of Accounts and other related documents (plus, in case of more than one Respondent, one additional copy for every additional Respondent); and 

(iii) a sum of Rs.5,600/-  being the Institution fee of Rs.1000/-, arbitration fee of Rs.4,500/- and Rs 100/- towards cost of Stamp paper for making the Award.

(iv) In case of claim for amount above Rs.10,000/-  or claim against a member who is declared defaulter 

(a)
PAN/GIR No. of the Applicant

(b)
Copy of the balance sheet of the Applicant showing the dues, duly certified by a Chartered Accountant and ..

(c)
An  acknowledged  copy of the Applicant's  latest Income Tax Return. 

(v)
True copies of the following documents (as applicable).

(a)
Contract Notes pertaining to the transactions.

(b)
Bills issued/received by the Applicant.

(c)
Any other documents in support of the claim.

(d)
An accurate list of the documents  enclosed with this Application.

I/We enclose,  as per list annexed/under to produce   all the documents and papers relating to the reference in my/our power or possession.

I/we undertake to produce original documents when called upon to produce.

Note : 
In case of a non-production of any of the above documents, reasons for the same should be furnished.

Dated the                  day of                     20

Yours faithfully,

(Signature of Applicant (s))

APPENDIX A TO REGULATION 3 (Contd.)

Form No.2

(For claims less than Rs.10,00,000/-)

Form of Nomination and Notice of Appointment

(Bye-law 12.5 and Regulation 3.2)

In the matter of an Arbitration

under the Rules, Bye-laws and Regulations of the Derivative Segment of the 

Stock Exchange, Mumbai

Reference No.________ of _________

BETWEEN

… (Name of Applicant (s))

and

… (Name of Respondent (s))

From :

To,

WHEREAS it is provided in the Rules, Bye-laws and Regulations of the Derivatives Segment of the Stock  Exchange, Mumbai that all claims, differences and disputes arising out of or in relation to dealings, transactions and contracts made subject to the said Rules, Bye-laws and Regulations or with reference to anything incidental thereto or in pursuance thereof or relating to their construction, fulfillment or validity shall be referred to arbitration as provided in the said Rules, Bye-laws and Regulations.

AND WHEREAS claims, differences and disputes within the meaning of the said Rules, Bye-laws and Regulations have arisen and are now pending between us.

NOW THEREFORE in pursuance of the said Rules, Bye-laws and Regulations I/we the Applicant(s) above-named do hereby propose the following names of five Arbitrators from the approved Panel of Arbitrators for appointment of any of them as the sole arbitrator. 

AND I/We require you within ten days from the service of this notice on you to propose the names of five arbitrators from  the approved Panel of Arbitrator  (list enclosed) in order of choice, failing which an arbitrator will be appointed by the Chief Executive Officer of the Derivative Segment of the Stock Exchange from the approved Panel of Arbitrators.

Dated the                                   day of                      20

(Signature of Applicant (s))

Note :  
Statement of the Case and Claim together with Statement (s) of Account  and other related documents are  appended hereto.

Names of arbitrators in order of choice :
(1) Shri ___________________ 





               (2) Shri ___________________




               
(3) Shri ___________________

                                                                        (4) Shri ___________________

                                                                        (5) Shri ___________________

APPENDIX A TO REGULATION 3 (Contd.)

Form No.2 A

(For claims of Rs.10,00,000/- or more)

Form of Nomination and Notice of Appointment

(Bye-law 12.6 and Regulation 3.2)

In the matter of an Arbitration

under the Rules, Bye-laws and Regulations of the Derivative Segment of 

the Stock Exchange, Mumbai

Reference No._____ of ______

BETWEEN

… (Name of Applicant (s))

and

… (Name of Respondent (s))

From :

To,

WHEREAS it is provided in the Rules, Bye-laws and Regulations of the Derivatives Segment of the Stock  Exchange, Mumbai that all claims, differences and disputes arising out of or in relation to dealings, transactions and contracts made subject to the said Rules, Bye-laws and Regulations or with reference to anything incidental thereto or in pursuance thereof or relating to their construction, fulfillment or validity shall be referred to arbitration as provided in the said Rules, Bye-laws and Regulations.

AND WHEREAS claims, differences and disputes within the meaning of the said Rules, Bye-laws and Regulations have arisen and are now pending between us.

NOW THEREFORE in pursuance of the said Rules, Bye-laws and Regulations I/we  the Applicant(s) above-named do appoint  __________________________________ as an arbitrator.

AND I/We require you within ten days from the service of this notice on you to appoint an arbitrator from the approved panel of arbitrators (herewith annexed) failing which an arbitrator  for you will be appointed by the Chief Executive Officer of the Derivatives Segment of the Stock Exchange from the approved Panel of Arbitrators on your behalf.

Dated the                                   day of                      20

(Signature of Applicant (s))

Note :  
Statement of the Case and Claim together with Statement(s) of Account  and other related documents is appended hereto.

APPENDIX A TO REGULATION 3 (Contd.)

Form No.3

Form of Covering Letter

(For claims less than Rs.10,00,000/-)

___________________20    .


In the Matter of an Arbitration

under the Rules, Bye-laws and Regulations of Derivatives Segment of the 

Stock  Exchange, Mumbai

Reference No.___________ of ___________

BETWEEN

… (Name of Applicant (s))

and 

… (Name of Respondent(s))

To

Dear Sir (s),

We enclose a Notice (Form No.2) dated the _____20____from ___________________ _________________, the Applicant (s) above-named, together with copies of his/their Statement of the Case and Claim and Statement (s) of Account and other related documents.

We also enclose for your use, a  Form of Reply to the Arbitration Application (Form No.4) and Form of Nomination (Form No.5)

Yours faithfully,

(Secretary/Arbitration Assistant)

APPENDIX A TO REGULATION 3 (Contd.)

Form No.3 A

(Regulation 3.3)

Form of Covering Letter

(For claims of Rs.10,00,000/- or more)

___________________20    .


In the Matter of an Arbitration

under the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai

Reference No.________ of ____________

BETWEEN

… (Name of Applicant (s))

and 

… (Name of Respondent (s))

To

Dear Sir (s),

We enclose a Notice (Form No.2A) dated the _________ 20___ from  the Applicant(s) above-named together with copies of his/their Statement of the Case and Claim and Statement(s) of Account and other related documents.

We also enclose for your use, a  Form of Reply to the Arbitration Application (Form No.4A) and Form of Nomination (Form No.5A)

Yours faithfully,

(Secretary/Arbitration Assistant)

APPENDIX A TO REGULATION 3  - (Contd)

Form No.4

(Regulation 3.3)

Reply to Arbitration Application

(For claims  less than  Rs.10,00,000/- )

In the Matter of an Arbitration

under the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai

Reference No._______ of _________

BETWEEN

…  (Name of Applicant (s))

and

… ( Name of Respondent (s)

From,

To,

The Secretary,

Derivatives Segment

The Stock Exchange,

Mumbai.

Sir,

In connection with the application for arbitration submitted by the Applicant(s) above-named, I /We return herewith -

(i)
Form of Nomination of an arbitrator (Form No.5) duly completed ;

(ii)
Statement of the Case in Reply in triplicate.

(iii)
Statement of the Set-off or Counterclaim in triplicate together with Statement (s) of Account and other related documents in triplicate ; and   

(iv)
In case of set-off / counterclaim for amount above Rs.10,000/- or against a member who is declared a defaulter  :- 

(a)
PAN/GIR No. of the Respondent

(b)
Copy of the balance sheet of the Respondent showing the dues, duly certified by a Chartered Accountant and .

(c)
An acknowledged  copy of the Respondent s latest Income Tax Return. 

(v)
A sum of Rs.1,500/- towards arbitration fees.

(vi)
True copies of the following documents (as applicable):

(a)
Contract notes pertaining to the transactions.

(b)
Bills issued/received by the Applicant.

(c)
Any other documents in support of the claim.

(d)
An accurate list of the documents enclosed herewith.

I/We  enclose as per list annexed all the  documents   and   papers  relating   to  the

            undertake to produce

reference in my/our power or possession.

Dated the                   day of                 20

Yours faithfully,

(Signature of Respondent (s)

APPENDIX A TO REGULATION  3 - (Contd)

Form No.4 A

(Regulation 3.3)

(For claims of Rs.10,00,000/- or more)

Reply to Arbitration Application

In the Matter of an Arbitration

under the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai

Reference No._______ of __________

BETWEEN

…  (Name of Applicant (s))

and

… ( Name of Respondent (s))

From,

To,

The Secretary,

Derivatives Segment,

The Stock Exchange,

Mumbai.

Sir,

In connection with the application for arbitration submitted by the Applicant (s) above-named, I /We return herewith -

(i)
Form of Appointment of an arbitrator (Form No.5A) duly completed ;

(ii)
Statement of the Case in Reply in triplicate.

(iii)
Five sets of Statement of the Set-off or Counterclaim  with five copies of Statement (s) of Accounts and other related documents ; and 
(iv)
In case of set-off / counterclaim for amount above Rs.10,000/-  or against a member who is declared a defaulter  :-

(a)
PAN/GIR No. of the Respondent

(b)
Copy of the balance sheet of the Respondent showing the dues, duly certified by a Chartered Accountant and .

(c)
An acknowledged  copy of the Respondent s latest Income Tax Return.

(v)
A sum of Rs.4,500/- towards arbitration fees.

(vi)
True copies of the following documents (as applicable) :

(a)
Contract notes pertaining to the transactions.

(b)
Bills issued/received by the Applicant.

(c)
Any other documents in support of the claim.

(d)
An accurate list of the documents produced.

I/We  enclose  as  per  list  annexed  all  the   documents and papers relating to  the

             undertake to produce

reference in my/our power or possession.

Dated the                   day of                 20   .

Yours faithfully,

(Signature of Respondent (s))

APPENDIX A TO REGULATION 3. (Cont.)

Form No.5

(For claims less than Rs.10,00,000/-)

Form of Nomination and Appointment

(Bye-law  12.5  & Regulation 3.3)

In the Matter of an Arbitration

under the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai

Reference No.________ of ___________

BETWEEN

…  (Name of Applicant (s))

and

… (Name of Respondent (s))

WHEREAS it is provided in the Rules, Bye-laws and Regulations of the Derivatives Segment of the Stock  Exchange, Mumbai that all claims, differences and disputes arising out of or in relation to dealings, transactions and contracts made subject to the said Rules, Bye-laws and Regulations or with reference to anything incidental thereto or in pursuance thereof or relating to their construction, fulfillment or validity shall be referred to arbitration as provided in the said Rules, Bye-laws and Regulations.

AND WHEREAS  the Applicant(s) above-named has / have proposed the names of five persons as arbitrators and called upon me / us to propose names of five persons as arbitrators from the approved Panel of Arbitrators in order of choice. I/we propose the name of the following five persons as arbitrators 

Name of arbitrators in order of choice :    1. Shri _______________

                       

         2. Shri _______________

 3. Shri ________________

 



         4. Shri ________________

                                                                   5. Shri ________________

Dated the                                   day of                                     20

(Signature of Respondent (s))

APPENDIX A TO REGULATION 3. (Contd)

Form No.5 A

(For claims of Rs.10,00,000/- or more)

Form of Nomination and Appointment

(Bye-laws 12.6 and Regulation 3.3)

In the Matter of an Arbitration

Under the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai

Reference No._________ of ______________

BETWEEN

…  (Name of Applicant (s))

and

… ( Name of Respondent (s))

WHEREAS it is provided in the Rules, Bye-laws and Regulations of the Derivatives Segment of the Stock  Exchange, Mumbai that all claims, differences and disputes arising out of or in relation to dealings, transactions and contracts made subject to the said Rules, Bye-laws and Regulations or with reference to anything incidental thereto or in pursuance thereof or relating to their construction, fulfillment or validity shall be referred to arbitration as provided in the said Rules, Bye-laws and Regulations.

AND WHEREAS the Applicant(s) above-named has / have appointed an arbitrator and called upon me/us to appoint an arbitrator from the approved panel of arbitrators.  I/We appoint Shri ___________________ (Member /Non-Member) as an arbitrator . 

Dated the                                   day of                                     20  .

(Signature of Respondent (s))

APPENDIX A TO REGULATION 3. (Contd.)

Form No.6

(For claims less than Rs.10,00,000/-)

Form of Appointment of Arbitrator 

(Regulation 3.5(i))

In the Matter of an Arbitration

under the Rules, Bye-laws and Regulations of the Derivative Segment,

of the Stock Exchange, Mumbai

Reference No.________ of __________

BETWEEN

… (Name of Applicant (s))

and

… (Name of Respondent (s))

WHEREAS by an instrument in writing dated the _______________________ day _____________of 20 _______ the Applicant(s) above-named has /have duly proposed the names of five persons from the approved panel of arbitrators to determine the claim, differences and disputes in the above matter as provided in the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai.

AND WHEREAS there has been no consensus between the Applicant(s) and the Respondent(s) as to the person to be appointed as the sole arbitrator.

NOW THEREFORE in pursuance of the said Rules, Bye-laws and Regulations of the Derivatives Segment of the Stock  Exchange, Mumbai, I, Shri _____________________, ________________ of the Derivatives Segment of the Stock  Exchange, Mumbai, appoint ________________________________ from the approved panel of arbitrators to be the sole  arbitrator in the above matter.

Dated the __________________________day of ___________________________ 20__.

                 
_____________________

     
Derivatives Segment 

The Stock  Exchange, Mumbai.

 APPENDIX A TO REGULATION 3. (Contd.)

Form No.6 A

(For claims of  Rs.10,00,000/- or more)

Form of Appointment of Third and Presiding Arbitrator by the Two Appointed Arbitrators

(Bye-law 12.6(i) and Regulation 3.5(ii))

In the Matter of an Arbitration

under the Rules, Bye-laws and Regulations of the Derivative Segment,

of the Stock Exchange, Mumbai

Reference No.________ of _________

BETWEEN

… (Name of Applicant (s))

and 

  … (Name of Respondent (s))

WHEREAS by an instrument in writing dated the ___________________day _____________ of 20__ the Applicant(s) above-named has /have duly appointed _____________ as an arbitrator from the approved panel of arbitrators and by an instrument in writing dated the ___________________day _____________ of 20__ the Respondent (s)/ the Derivatives Segment has/ have appointed _____________________ as an arbitrator to determine the claim differences and disputes in the above matter as provided in the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai.

AND NOW THEREFORE in pursuance of the said Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai, we, _____________________ and _____________________, the arbitrators abovenamed , appoint ________________________________   from the approved panel of arbitrators to be the third and presiding arbitrator in the above matter.

Dated the __________________________day of ___________________________ 20___.

____________________                 
__________________

(The two arbitrators abovenemed)

APPENDIX A TO REGULATION 3. (Contd.)

Form No.6 B

(For claims of Rs.10,00,000/- or more)

Form of Appointment of Second Arbitrator by the Derivatives Segment

(Bye-laws 12.6(ii) and Regulation 3.5(iii))

In the Matter of an Arbitration

under the Rules, Bye-laws and Regulations of the Derivative Segment,

of the Stock Exchange, Mumbai

Reference No._______ of _________

BETWEEN

… (Name of Applicant (s))

and

… (Name of Respondent (s))

WHEREAS by an instrument in writing dated the _______________________ day _____________ of 20 _______ the Applicant(s) above-named has /have duly appointed ____________________ (Member/Non-Member) as an arbitrator in the above matter as provided in the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai.

AND WHEREAS the Respondent(s) has / have failed to appoint an arbitrator within the prescribed time. 

NOW THEREFORE in pursuance of the said Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai, I, _____________________, ________________ of the Derivatives Segment of the Stock  Exchange, Mumbai appoint ________________________________ from the approved panel of arbitrators to be the second arbitrator in the above matter.

Dated the __________________________day of ___________________________ 20___.

                 ____________________

Derivatives Segment

The Stock  Exchange, Mumbai.

APPENDIX A TO REGULATION 3. (Contd.)

Form No.6 C

(For claims of Rs.10,00,000/- or more)

Form of Appointment of Third Arbitrator by Derivatives Segment

(Bye-laws 12.6(ii) and Regulation 3.5(iv))

In the Matter of an Arbitration

under the Rules, Bye-laws and Regulations of the Derivative Segment,

of the Stock Exchange, Mumbai

Reference No._________ of __________

BETWEEN

… (Name of Applicant (s))

and

… (Name of Respondent (s))

WHEREAS by an instrument in writing dated the ___________________day _____________ of 20__ the Applicant(s) above-named has /have duly appointed _____________ as an arbitrator from the approved panel of arbitrators and by an instrument in writing dated the ___________________day _____________ of 20__ the Respondent (s)/ the Derivatives Segment has/ have appointed _____________________ as an arbitrator to determine the claim differences and disputes in the above matter as provided in the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai.

AND WHEREAS the abovementioned arbitrators has / have failed to agree upon and appoint the third and presiding arbitrator within the prescribed time. 

NOW THEREFORE in pursuance of the said Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai, I, _____________________, ________________ of the Derivatives Segment of the Stock  Exchange, Mumbai appoint ________________________________ from the approved panel of arbitrators to be the third and presiding arbitrator in the above matter.

Dated the __________________________day of ___________________________ 20___.

                 ____________________

Derivatives Segment

The Stock  Exchange, Mumbai.

APPENDIX A TO REGULATION 3. (Contd.)

Form No.7

Notice of Hearing

(Regulation 3.10A)

In the Matter of an Arbitration

under the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai

Reference No.___________ of ___________

BETWEEN

… (Name of Applicant (s))

and

… (Name of Respondent (s))

WHEREAS __________________ day of ___________ 20____ at the hour of _____________ at ___________________ has been appointed by the arbitrator(s) herein for proceeding in the above reference.

NOW THEREFORE take notice that each party is required to present himself in person or by a duly authorised representative at the said meeting with the necessary books, documents, papers, etc.

AND take further notice that in case any party absents himself the arbitrator(s) may at their /his discretion proceed with the reference ex-parte.

Dated the __________________________ day of __________________ 20  .

(Signature(s) of Arbitrator(s)/   (Secretary/Arbitration Assistant)

APPENDIX A TO REGULATION  3.

Form No. 8

Form of Declaration to be made by the Arbitrators

In the Arbitral Tribunal of the Derivatives Segment,

Of the Stock Exchange, Mumbai

(Regulation 3.6)

Reference No.________ of _________

M/s. / Shri








Applicant (s)

Versus

M/s. / Shri








Respondent (s)
I Shri _____________________ state that I have been proposed / appointed as an arbitrator by the Applicant(s) / Respondent(s)/ the Derivatives Segment of the  Stock Exchange, Mumbai in this reference.

I solemnly  declare that -

(i)
I am not related to the / any Applicant / Respondent to the reference.

(ii)
I am not interested and have no bias for or against the / any Applicant / Respondent.

(iii) Save and except for transactions relating to sale and/or purchase of securities or Derivatives entered into in the ordinary course of my business as a broker, and the following transactions, to the best of my knowledge.  I have not had any transactions or business dealings with the Applicant/ Respondent:-

(a) 

(b)

(c)

Submitted on this ____________day of  _______________3.

(Arbitrator)

We have read and understood the declaration made by the arbitrator Shri _____________.

     Applicant

Date  :  __________

     Respondent

Date  :  __________

(Strike out what is not relevant)

APPENDIX A TO REGULATION 3

Form No.9 

Form of Objection/No Objection for appointment of arbitrator by the parties

In the Arbitral Tribunal, of the Derivative Segment of the  Stock Exchange, Mumbai

(Regulation 3.6)

Reference No._________ of _____________

M/s. / Shri








Applicant (s)

Versus

M/s. / Shri








Respondent (s)

I, the Applicant(s) / Respondent(s) named above state that I / we have read the declaration made by the proposed arbitrator/ arbitrator Shri ________________ on _______________ the day of ____________, 20__ and state as under :

I object to / have no objection to the appointment of Shri _________________________ as the / an arbitrator in the above matter..

Submitted on this _______________ day of _________________.

Applicant(s) / Respondent(s)

 APPENDIX A TO REGULATION 3

FORM No. 10

Form of request for allowing advocates to appear in arbitration.

(Regulation 3.27)

In the matter of an arbitration 

under the Rules, Bye-laws and regulation of the Derivative Segment,

of the Stock Exchange,

Mumbai

Reference No._______ of _________

BETWEEN

….( Name of Appliacnt (s))

and

….(Name of Respondent (s))

To,

The Arbitrator (s)

WHEREAS it is provided in the Rules, Bye-laws and Regulations of Derivative Segments of the Stock Exchange  Mumbai that no advocate shall be permitted to appear, plead or act in the arbitration proceedings, that the parties may be permitted by the arbitrator(s) to have an assistance of a duly authorised next friend in the conduct of arbitration proceedings; and that however, at the request of the Applicant or the Respondent, the arbitrator(s), may permit a party to be represented by an advocate depending on the complexities of the facts and law involved in the case.

NOW THEREFORE in pursuance of the said Rules, Bye-laws and Regulations for the reasons mentioned below.  I/We ____________________________________ the Applicant(s)/Respondent(s) above named do hereby request the arbitrator(s) to permit me/ us to be represented by Mr. ____________________________, an advocate.

Reasons  :-

Dated the                      day of                       20__

( Signature of the Applicant(s)/Respondent(s))

Note : The arbitrators are not bound to give permission to you  to be represented by an advocate.

Permission to be represented by an advocate given/denied.

(Signature of the Arbitrator(s))

Date :

APPENDIX A TO REGULATION 3

FORM No. 11

Intimation of Decision of Arbitrators regarding 

Representation through Advocates in the Arbitration Proceedings.

(Regulation 3.27)

In the matter of an arbitration 

under the Rules, Bye-laws and regulation of the Derivative Segment,

of the Stock Exchange, Mumbai

Reference No.___________ of __________

BETWEEN

….( Name of Applicant (s))

and

….(Name of Respondent (s))

To,

The Applicant(s)/Respondent(s)

WHEREAS by an instrument dated  the ___________ day of ______20__ you the Applicant(s)/Respondent(s) above named had requested the arbitrator(s) to permit you to be represented, in the arbitration proceedings, by Mr. _______________________________, an advocate.

In this connection please take note that your request regarding representation by an advocate in the arbitration proceeding, was considered by the arbitrators on _____________ day of _________, 20__ and they have decided not to allow/to allow Mr. ____________________________, to represent you in the conduct of the arbitration proceedings.

Dated the                      day of                       20___

(Secretary/Arbitration Assistant)

APPENDIX A TO REGULATION 3

Form No. 12A

Form of Notice of Reference by advertisement in news paper

Notice of the Reference 

(Regulation 3.22)

In the Matter of an Arbitration

Under the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai

Reference No.________ of ____________

BETWEEN

…. (Name of  Applicant (s))

and

…. (Name of Respondent (s))

To,

The Respondent(s)

WHEREAS the Applicant(s) as above named has filed the above mentioned arbitration reference No. _____ of _____ on  _____ day of _______ 20___ against you claiming Rs. ___________/-. The service of the said notice of Reference was attempted on you as provided in the Rules, Bye-laws & Regulations of the Derivatives Segment of the Stock Exchange. It however could not be effected .

Whereas it has been shown to the satisfaction of the Secretary, Derivatives Segment of the Stock  Exchange, Mumbai that it is not possible to serve notice of the above reference to you, in the ordinary way, therefore, this notice is given by advertisement directing you to make appearance before the Secretary with in __ days of publication of this advertisement at ___________________________.

AND take notice that in case of default / non-appearance before the Secretary, the matter may be proceeded with  ex-parte.

Dated the ______________   day of  _______________, 20____

(Secretary/Arbitration Assistant)

APPENDIX A TO REGULATION 3

Form No. 12B

Form of Notice of hearing by advertisement in News paper

Notice of the Reference 

(Regulation 3.22)

In the Matter of an Arbitration

Under the Rules, Bye-laws and Regulations of Derivatives Segment of the Stock  Exchange, Mumbai

Reference No.__________ of ___________

BETWEEN

…. (Name of  Applicant (s))

and

…. (Name of Respondent (s))

To,

The Respondent(s)/Applicant(s)

WHEREAS the Applicant(s) as above named has filed the above mentioned arbitration reference No. _____ of _____ on  _____ day of _______ 20___ against you. The service of the notice of Hearing  was attempted on you as provided in the Rules, Bye-laws & Regulations of Derivative Segment of the Stock Exchange It however could not be effected .

Whereas it has been shown to the satisfaction of the Arbitrator(s) that it is not possible to serve notice of the above reference to you, in the ordinary way, therefore, this notice is given by advertisement directing you to make appearance in the arbitration proceedings on _______ day of ________ , 20__ at ___ p.m. before the learned Arbitrator(s) at ___________________________________________________

AND take notice that in case of default, non-appearance before the Arbitrator(s), the Arbitrator(s) shall at their discretion proceed with  the reference  ex-parte.

Dated the ______________   day of  _______________, 20____

( Arbitrator(s)/Secretary/Arbitration Assistant)

Regulation 4
Application Forms for Membership

FORM NO. DS-TMI
TRADING MEMBER REGISTRATION APPLICATION FORM

(Rule 2.12)

(To be filled in by individual members)

To,

The Secretary - Derivatives Segment  

The Stock Exchange, Mumbai

Application for Registration as  a Trading  Member

Dear Sir/Madam, 

I am a member of The Stock Exchange, Mumbai (“the Exchange”). I hereby apply for registration as a Trading Member of the Derivatives Segment. I have read and understood the Rules, Bye-Laws and Regulations of the Exchange and of the Derivatives Segment of the Exchange and agree to abide by them (as amended from time to time), as well as all directions that the Exchange or the Derivatives Segment may issue from time to time. I am aware that the rights of Trading Membership of the Derivatives Segment cannot be transferred or alienated and no nomination can be made in respect thereof.

I give below the information required by you: 

Name of the Applicant: ________________________

Firm Name (if any) in which the Applicant carries on business on the Exchange: 

M/s. _____________________

Applicant's Cash Segment Clearing Number:
Derivatives Segment Clearing Code Number (if any):

(Applicable only if the Applicant is a Clearing Member 

of the Derivatives Segment at the time of making this 

application)

Registered Address: ______________________________________________________.

Telephone Number(s):
  ________________________

Fax Number(s):


  ________________________



Address of Approved Office(s): 

(1) ______________________________________________________________________.

(2) ______________________________________________________________________.

(3) ______________________________________________________________________.

Whether your application for registration as a Trading Member of the Derivatives Segment has been rejected in the past three months. Y/N

If Yes, give full details _____________________

Whether you have ever been rejected, suspended, expelled or declared a defaulter on the Exchange's cash segment or by any other exchange. Y/N

If Yes, give full details _____________________

Associated Derivatives Segment Clearing Member Code:

(Please insert the Derivatives Segment Clearing Member 

Code of the Derivatives Segment Clearing Member 

with whom the Applicant proposes to associate for clearing 

the Applicant's trades on the Derivatives Segment) 
Names of Approved Users (Minimum Two)

1. ________________

2. ________________

3. ________________

4. ________________

5. ________________

I undertake to comply with such requirements and norms as may be specified by the Securities and Exchange Board of India ("SEBI") for registration with SEBI as a Trading Member of the Derivatives Segment.

I am aware and agree that the Governing Council may in its absolute discretion reject any application for registration as a Trading Member on such grounds as it considers fit and proper without assigning any reason.

I confirm that all the information furnished above and along with this application is true to the best of my knowledge and belief and I further undertake to keep you informed, at the earliest, regarding any changes therein.

Signature________________




Date ____/_____/______






(DD  / MM /Year)


 (to be signed by the Applicant)

Enclosed:

A. Details of Applicant

1. Net Worth (as per formula prescribed by SEBI) Certificate from a Chartered Accountant as on the latest possible date (hereinafter called "the Relevant Date"). The Relevant Date should not be more than six months prior to the date of submission of this application form to the Exchange .

2. Net Worth Calculation as on the Relevant Date (as per formula prescribed by SEBI) certified by a Chartered Accountant.

3. Balance Sheet and Profit & Loss Account as on the Relevant Date certified by a Chartered Accountant.

4. Capital Account as on the Relevant Date certified by a Chartered Accountant.

5. Written consent (in the prescribed format) from the Associated Derivatives Segment Clearing Member to clear the trades of the Applicant (unless the Applicant is himself a Clearing Member, in which case such consent is not required).

B. Documents pertaining to each Approved User 

(NOTES: 

1. Annexure DS -AU. 

2. Proof of passing the SEBI approved certification programme for the Derivatives Segment.


ANNEXURE – DS-AU

(To be filled in by each Approved User of an Individual / Corporate Trading / Clearing Member)
Date:

To

Membership Department

The Stock Exchange

25th Floor, P J Tower,

Dalal Street, Fort,

Mumbai - 400 001.

Subject: Application for Approved User in Derivatives Segment
Dear Sir / Madam,

We ______________________________________ (Name of Trading /Trading cum Clearing member) hereby apply for approved user Mr./Ms. ________________ (Name of approved user) [S/o] / [D/o] / [W/o] ______________ (Father's /Husband's name), born on _______________ (Date of birth), having passed the BSE Certification for Derivatives Exchange [BCDE] / NSE's Certification in Financial Market-Derivatives Module [NCFM] roll No. _______ valid upto ___________, who is to be approved as a user.

We have read, understood and appreciated the rules, bye-laws and regulations of the Derivatives Segment and agree & bind ourselves to be responsible for all acts, quotations and transactions done, trades made, or effected by such user on the Trading System. We shall ensure that he/she will not execute any order on his/her own account or on account of anyone without such order having received prior approval by us in writing. We hereby solemnly declare and affirm that what is stated above is true and to the best of our knowledge.

For 

(Name of Trading/Trading cum Clearing member)

Signature of any one Designated Director(s) / Authorised Signatory

FORM NO. DS-TMC

TRADING MEMBER REGISTRATION APPLICATION FORM
(Rule 2.12)

(To be filled in by corporate members)

To,

The Secretary - Derivatives Segment  

The Stock Exchange, Mumbai

Application for Registration as  a Trading  Member

Dear Sir/Madam, 

We are a member of The Stock Exchange, Mumbai ("the Exchange"). We hereby apply for registration as a Trading Member of the Derivatives Segment. We have read and understood the Rules, Bye-Laws and Regulations of the Exchange and of the Derivatives Segment of the Exchange and agree to abide by them (as amended from time to time), as well as all directions that the Exchange or the Derivatives Segment may issue from time to time. We are aware that the rights of Trading Membership of the Derivatives Segment cannot be transferred or alienated  and no nomination can be made in respect thereof.

We give below the information required by you:

Name of the Applicant:

Applicant's Cash Segment Clearing Number:
Derivatives Segment Clearing Code Number (if any):

(Applicable only if the Applicant is a Clearing Member 

of the Derivatives Segment at the time of making this 

application)
Date of Incorporation : ___________________

Registered Address : ___________________________________________________.

Telephone Number(s):
  ________________________

Fax Number(s):

  ________________________



Address of Approved Office(s): 

(1) _____________________________________________________________________.

(2) _____________________________________________________________________.

(3) _____________________________________________________________________.

Whether your application for registration as a  Trading Member  of the Derivatives segment has been rejected in the past three months. Y/N

If Yes, give full details _____________________

Whether you have been ever rejected, suspended, expelled or declared a defaulter on the Exchange's cash segment or by any other exchange. Y/N

If Yes, give full details _____________________

Associated Derivatives Segment Clearing Member Code:

(Please insert the Derivatives Segment Clearing Member 

Code of the Derivatives Segment Clearing Member 

with whom the Applicant proposes to associate for clearing 

the Applicant's trades on the Derivatives Segment) 
Names of Designated Directors (for the purposes of the Derivatives Segment) 

(Minimum two designated directors. All or any of the Designated Directors for the Cash Segment and the Derivatives Segment may be common if the Applicant so desires.)

1.  ________________

2. ________________

3. ________________


Names of Other Directors

4. ________________

5. ________________

6. ________________


Names of Approved Users (Minimum Two)

1. ________________

2. ________________

3. ________________

4. ________________

5. ________________

We, the Applicant and the belowmentioned Directors  of the Applicant, undertake to comply with such requirements and norms as may be specified by the Securities and Exchange Board of India ("SEBI") for registration with SEBI as a Trading Member of the Derivatives Segment.

We are aware and agree that the Governing Council may in its absolute discretion reject any application for registration as a Trading Member on such grounds as it considers fit and proper without assigning any reason.

We, the Applicant and the belowmentioned Directors  of the Applicant,  confirm that all the information furnished above and along with this application is true to the best of our knowledge and belief and we  further undertake to keep you informed, at the earliest, regarding any changes therein.

For self and on behalf of the Applicant: 

Signature________________


Signature________________

Name and Designation: _________________
Name and Designation: ________

Date ____/_____/______



Date ____/_____/______


(DD  / MM /Year)
(DD / MM / Year)

Signature________________


Signature________________

Name and Designation: _________________
Name and Designation: ________

Date ____/_____/______



Date ____/_____/______


(DD  / MM /Year)
(DD / MM / Year)

 (To be signed by all the Designated Directors and the Managing Director or the Executive Director of the Applicant where the Applicant has a Managing Director or an Executive Director)

Enclosed:

A. Details of Applicant

1. Net Worth (as per formula prescribed by SEBI) Certificate from  a Chartered Accountant as on the latest possible date (hereinafter called "the Relevant Date"). The Relevant Date should not be more than six months prior to the date of submission of this application form to the Exchange .

2. Net Worth Calculation as on the Relevant Date (as per formula prescribed by SEBI) certified by a Chartered Accountant.
3. Balance Sheet and Profit & Loss Account as on the Relevant Date certified by a Chartered Accountant.

4. Capital Structure as on the date of submission of this Application to the Exchange, certified by a Chartered Accountant.

5. The present [& proposed (if any)] shareholding pattern in respect of each class of security. In case the Applicant has a corporate shareholder, then the shareholding pattern of such corporate shareholder is also required. This process will continue until the individual behind each company is identified.

Present shareholding pattern should be certified by a Chartered Accountant. 

Proposed shareholding pattern should be certified/signed by a Chartered Accountant or a Director or Company Secretary of the Applicant. 

6. A certified true copy of the Board Resolution authorising the Applicant being registered as a Trading Member, authorising the making of an application for such registration and authorising the Designated Directors who have signed this application to so sign. The copy should be certified as a true copy by the Chairman or whole time director of the Applicant. 

7.  Written consent (in the prescribed format) from the Associated Derivatives Segment Clearing Member to clear the trades of the Applicant (unless the Applicant is itself  a Clearing Member, in which case such consent is not required).

B. Documents pertaining to each Designated Director: 

 (NOTES: 

1. The documents at Sr. Nos. 1 to 7  are not required in respect of Designated Directors of the Derivatives Segment who, as on the date of this Application, are  Designated Directors of the Cash Segment.

2.  The documents mentioned at Sr. Nos. 3 to 6 should be duly certified by a chartered accountant as true and correct.)
3. Annexure DS-TMC-DD. 

4. A brief bio-data including details of name, address, date of birth, education & experience.

5. Certificates of educational qualifications. 

6. Certificates relating to experience in the capital market. 

7. Balance Sheet, Profit & Loss Account and  Capital Account for the last  three  years.

8. Assessment  Orders &/or statements of income/wealth  &/or  copy of income-tax returns for the  last  three  assessment  years.

9. At least one reference from the banker of the Designated Director.


C. Documents pertaining to  each Approved User. 

(NOTE: The documents mentioned at Sr. Nos. 3 and 4 should be duly certified by a chartered accountant as true and correct.)

1. Annexure DS- AU. 

2. Proof of passing the SEBI approved certification programme for the Derivatives Segment.

ANNEXURE – DS-TMC -DD

(To be filled in by each of the Designated Directors of Corporate Trading Member)

1.   Full Name (Surname first, if applicable)
:

2.   Father's/Husband's Name


:

3.   Date of Birth



:

4.   Whether a citizen of India ?

:

5.   Educational Qualifications


:

      (attach certified copies)

      Name of the College/

Degree/Diploma
Grade

Year

      University/Institution

6.   Details of experience in the Capital
:

      market activities (use additional sheets

      if required)

7.   Are you carrying on business of dealing
:

      in shares & securities/derivatives either in your

      name or in the name of any other

      person? If so, give particulars.

8.   Are you carrying on business as a 

:

      stockbroker or as a sub-broker or as an

      investment consultant or in any other

      similar capacity? If so, give particulars.

9.   Are you engaged as a principal or as an
:

      employee or otherwise in any business

      other than that of dealing in shares &

      securities/derivatives or stock brokerage? If so

      give particulars.

10. Are you aware that on registration of

:

      the Applicant as a Trading Member of

      the Derivatives Segment you will have to stop

      forthwith any business of the above

      mentioned type?

11. Indicate your PAN allotted by the

:

            Income-Tax Department

12. Give details of your bank/s.

:

       (attach reference from at least one

        banker)

13. Do you have any objection to a

:

      reference being made to your bank/s?

14. State any other circumstance which in
:

      your opinion should be disclosed to the

      Exchange

15. Have you been involved in any civil 
:

      or criminal litigation, suit or proceeding?

      If so, give particulars

16. Have you been involved in any financial
:

      liability of contingent or unascertained

      nature? If so, give particulars

17. Have you, at any time, been convicted
:

      of an offence involving fraud or

      dishonesty? If so, give particulars

18. Have you at any time been

      a)  rejected by any Stock/Derivatives Exchange
:

           for membership?

      b)  suspended or Expelled by a Stock/Derivatives
:

           Exchange from membership?

      c)  declared a defaulter by a Stock/Derivatives

:

           Exchange?

      If so, give particulars. 

19. Have you at any time been

     a)  rejected by any commodity or

:

          similar exchange or commercial

          organisation for membership?

     b)  expelled by any such exchange or 
:

          commercial organisation from

          membership?

     c)  declared a defaulter by any such
:

          exchange or commercial organisation

      If so, give particulars.

20. Have you at any time been adjudged
:

      bankrupt or has a receiving order in

      bankruptcy been made against you or 

      have you been proved to be insolvent?

      If so, give particulars.

21. Have you at any time compounded with
:

      your creditors? If so, give particulars

22. Do you have any liabilities which are 

:

      overdue?

23. Have you read the Rules, Bye-Laws and
:

      Regulations of the Exchange/Derivatives Segment?

24. Are you aware that any misstatement
:

      or misrepresentation or suppression 

      of facts by you  or any breach by you of any

      undertaking or condition may entail withdrawal 

      of  the Derivatives Segment's consent to your 

      acting as a Designated Director and/or cancellation 

     of the registration of the Trading Member  ?

I ___________________________________________________ being a Designated Director (in respect of the Derivatives Segment) of ________________________________ which is applying for registration as a Trading Member of the Derivatives Segment, do hereby solemnly declare and affirm that what is stated above is true to the best of my knowledge.

Dated this _____day of  _____________, 20__. 

(Signature of Designated Director)

We, ___________________________________________________, are applying for registration as a Trading Member of the Derivatives Segment of the Stock Exchange, Mumbai, and desire to have the abovementioned ________________________________ as our Designated Director. We hereby solemnly declare and affirm that what is stated above is true to the best of our knowledge.

Dated this _______               day of ___________, 20__

(Signature of all Designated Directors on behalf of the Applicant for Registration as Trading Member)


ANNEXURE – DS-AU

(To be filled in by each Approved User of an Individual / Corporate Trading / Clearing Member)
Date:

To

Membership Department

The Stock Exchange

25th Floor, P J Tower,

Dalal Street, Fort,

Mumbai - 400 001.

Subject: Application for Approved User in Derivatives Segment
Dear Sir / Madam,

We ______________________________________ (Name of Trading /Trading cum Clearing member) hereby apply for approved user Mr./Ms. ________________ (Name of approved user) [S/o] / [D/o] / [W/o] ______________ (Father's /Husband's name), born on _______________ (Date of birth), having passed the BSE Certification for Derivatives Exchange [BCDE] / NSE's Certification in Financial Market-Derivatives Module [NCFM] roll No. _______ valid upto ___________, who is to be approved as a user.

We have read, understood and appreciated the rules, bye-laws and regulations of the Derivatives Segment and agree & bind ourselves to be responsible for all acts, quotations and transactions done, trades made, or effected by such user on the Trading System. We shall ensure that he/she will not execute any order on his/her own account or on account of anyone without such order having received prior approval by us in writing. We hereby solemnly declare and affirm that what is stated above is true and to the best of our knowledge.

For 

(Name of Trading/Trading cum Clearing member)

Signature of any one Designated Director(s) / Authorised Signatory

FORM NO. DS-CMI

CLEARING MEMBER REGISTRATION APPLICATION FORM
(Rule 2.12)

(To be filled in by applicants who are individuals)

To,

The Secretary - Derivatives Segment  

The Stock Exchange, Mumbai

Application for Registration as  a Clearing  Member

Dear Sir/Madam, 

I hereby apply for registration as a Clearing Member of the Derivatives Segment. I have read and understood the Rules, Bye-Laws and Regulations  of the Stock Exchange, Mumbai ("the Exchange") and of the Derivatives Segment of the Exchange and agree to abide by them (as amended from time to time), as well as all directions that the Exchange or the Derivatives Segment may issue from time to time. I am aware that the rights of a Clearing Member of the Derivatives Segment cannot be transferred or alienated and no nomination can be made in respect thereof.

I give below the information required by you: 

Name of the Applicant: ________________________

Whether a Member of the Exchange's Cash Segment:
Y/N

If yes then Applicant's Cash Segment Clearing Number:
Firm Name (if any) in which the Applicant carries on business on the Cash Segment: 

M/s. _____________________

Whether the Applicant is a Trading Member of the Derivatives Segment:
Y/N

Derivatives Segment Trading Code Number (if any):

(Applicable only if the Applicant is a Trading Member 

of the Derivatives Segment at the time of making this 

application)

Registered Address : ______________________________________________________.

Telephone Number(s):
  ________________________

Fax Number(s):


  ________________________



Address of Approved Office(s): 

(1)  _____________________________________________________________________.

(2) ______________________________________________________________________.

(3) _______________________________________________________________________.

Type of the Clearing Member:

Code ________    Description________________

(Select from the following)

[Type : Code    Description
1. Professional Clearing Member (Can clear trades only on account of Trading Members and Trading Members'  Clients)

2. Trading Member - Clearing Member. 

3. Custodian Clearing Member

Whether your application for registration as a Clearing Member  of the Derivatives Segment has been rejected in the past three months. Y/N

If Yes, give full details _____________________

Whether you have ever been rejected, suspended, expelled or declared a defaulter on the Exchange's cash segment or by any other exchange. Y/N

If Yes, give full details _____________________

Names of Approved Users (Minimum Two)

6. ________________

7. ________________

8. ________________

9. ________________

10. ________________

I undertake to comply with such requirements and norms as may be specified by the Securities and Exchange Board of India ("SEBI") for registration with SEBI as a Clearing Member of the Derivatives Segment.

I am aware and agree that the Governing Council may in its absolute discretion reject any application for registration as a Clearing Member on such grounds as it considers fit and proper without assigning any reason.

I confirm that all the information furnished above and along with this application is true to the best of my knowledge and belief and I further undertake to keep you informed, at the earliest, regarding any changes therein.

Signature________________




Date ____/_____/______






(DD  / MM /Year)


 (to be signed by the Applicant)

Enclosed:

A. Details of Applicant
1. Annexure DS-CMI-M   (Note: This Annexure is not required if the Applicant is a member of the Cash Segment of the Exchange at the time of submission of this application.)

2. Net Worth (as per formula prescribed by SEBI) Certificate from a Chartered Accountant as on the latest possible date (hereinafter called "the Relevant Date"). The Relevant Date should not be more than six months prior to the date of submission of this application form to the Exchange .

3. Net Worth Calculation as on the Relevant Date (as per formula prescribed by SEBI) certified by a Chartered Accountant.

4. Balance Sheet and Profit & Loss Account as on the Relevant Date and two years preceding the Relevant Date certified by a Chartered Accountant. (Note: If the Applicant is a member of the Cash Segment of the Exchange at the time of submission of this application then only the Balance Sheet and Profit & Loss Account as on the Relevant Date is required; and Balance Sheet and the Profit & Loss Account  for two years preceding the Relevant Date  is not required). 

5. Capital Account as on the Relevant Date certified by a Chartered Accountant.

6. Brief history of the Applicant and brief biodata including details of address, date of birth, education and experience. Please attach a brief background of the person / firm, citing relevant experience in the field of securities, investment and derivatives (and all relevant certificates relating to experience in such fields). (Note: This is not required if the Applicant is a member of the Cash Segment of the Exchange at the time of submission of this application.)

7. Service Manual (if any) in case of as application to be registered as a Custodian Clearing Member.
8. If the Applicant is applying for registration as a Trading Member Clearing Member, but is not a Trading Member as of the date of this application then the Applicant must make a separate application for  registration as a Trading Member and give details of such application in the Applicant's forwarding letter accompanying this application.

B. Documents pertaining to each Approved User 

(NOTES: 

1. Annexure DS-AU. 

2. Proof of passing the SEBI approved certification programme for the Derivatives Segment.

ANNEXURE – DS-CMI -M

(To be filled in by Individual Clearing Member Applicant )

1.   Full Name (Surname first, if applicable)
:

2.   Father's/Husband's Name


:

3.   Date of Birth



:

4.   Whether a citizen of India ?

:

5.   Educational Qualifications


:

      (attach certified copies)

      Name of the College/

Degree/Diploma
Grade

Year

      University/Institution

6.   Details of experience in the Capital
:

      market activities (use additional sheets

      if required)

7.   Are you carrying on business of dealing
:

      in shares & securities/derivatives either in your

      name or in the name of any other

      person? If so, give particulars.

8.   Are you carrying on business as a 

:

      stockbroker or as a sub-broker or as an

      investment consultant or in any other

      similar capacity? If so, give particulars.

9.   Are you engaged as a principal or as an
:

      employee or otherwise in any business

      other than that of dealing in shares &

      securities/derivatives or stock brokerage? If so

      give particulars.

10. Indicate :-

     i)    Your PAN allotted by the

:

            Income-Tax Department

    ii)     Details of Income Tax Assessment
:

            for the last three assessment years 

            (attach copies of the assessment

            orders) and any other claim, order,

            notices served by the Income-Tax

            Department.

    iii)    Details of Wealth Tax Assessments
:

            for the last three assessment years 

            (attach copies of the assessment

            orders) and any other claim, order,

            notices served by the Income-Tax

            Department.

11. Give details of your bank/s.

:

       (attach reference from at least one

        banker)

12. Do you have any objection to a

:

      reference being made to your bank/s?

13. State any other circumstance which in
:

      your opinion should be disclosed to the

      Exchange

14. Have you been involved in any civil 
:

      or criminal litigation, suit or proceeding?

      If so, give particulars

15. Have you been involved in any financial
:

      liability or contingent or unascertained

      nature? If so, give particulars

16. Have you, at any time, been convicted
:

      of an offence involving fraud or

      dishonesty? If so, give particulars

17. Have you at any time been

      a)  rejected by any Stock/Derivatives Exchange
:

           for membership?

      b)  suspended or Expelled by a Stock/Derivatives
:

           Exchange from membership?

      c)  declared a defaulter by a Stock/Derivatives

:

           Exchange?

      If so, give particulars. 

18. Have you at any time been

     a)  rejected by any commodity or

:

          similar exchange or commercial

          organisation for membership?

     b)  expelled by any such exchange or 
:

          commercial organisation from

          membership?

     c)  declared a defaulter by any such
:

          exchange or commercial organisation

      If so, give particulars.

19. Have you at any time been adjudged
:

      bankrupt or has a receiving order in

      bankruptcy been made against you or 

      have you been proved to be insolvent?

      If so, give particulars.

20. Have you at any time compounded with
:

      your creditors? If so, give particulars

21. Do you have any liabilities which are 

:

      overdue?

22. Have you read the Rules, Bye-Laws and
:

      Regulations of the Exchange/Derivatives Segment?

23. Are you aware that any misstatement
:

      or misrepresentation or suppression of

      facts by you or any breach by you of any

      undertaking or condition may entail cancellation 

     of your registration as a Clearing Member  ?

I ___________________________________________________, hereby apply for registration as a Clearing Member of the Derivatives Segment. I hereby solemnly declare and affirm that what is stated above is true to the best of my knowledge.

Dated this ______ day of  ____________, 20__.

(Applicant)


ANNEXURE – DS-AU

(To be filled in by each Approved User of an Individual / Corporate Trading / Clearing Member)
Date:

To

Membership Department

The Stock Exchange

25th Floor, P J Tower,

Dalal Street, Fort,

Mumbai - 400 001.

Subject: Application for Approved User in Derivatives Segment
Dear Sir / Madam,

We ______________________________________ (Name of Trading /Trading cum Clearing member) hereby apply for approved user Mr./Ms. ________________ (Name of approved user) [S/o] / [D/o] / [W/o] ______________ (Father's /Husband's name), born on _______________ (Date of birth), having passed the BSE Certification for Derivatives Exchange [BCDE] / NSE's Certification in Financial Market-Derivatives Module [NCFM] roll No. _______ valid upto ___________, who is to be approved as a user.

We have read, understood and appreciated the rules, bye-laws and regulations of the Derivatives Segment and agree & bind ourselves to be responsible for all acts, quotations and transactions done, trades made, or effected by such user on the Trading System. We shall ensure that he/she will not execute any order on his/her own account or on account of anyone without such order having received prior approval by us in writing. We hereby solemnly declare and affirm that what is stated above is true and to the best of our knowledge.

For 

(Name of Trading/Trading cum Clearing member)

Signature of any one Designated Director(s) / Authorised Signatory

FORM NO. DS-CMC

CLEARING MEMBER REGISTRATION APPLICATION FORM
(Rule 2.12)

(To be filled in by applicants who are corporates)

To,

The Secretary - Derivatives Segment  

The Stock Exchange, Mumbai

Application for Registration as a Clearing Member

Dear Sir/Madam, 

We hereby apply for registration as a Clearing Member of the Derivatives Segment. We have read and understood the Rules, Bye-Laws and Regulations of The Stock Exchange, Mumbai ("the Exchange") and of the Derivative Segment of the Exchange and agree to abide by them (as amended from time to time), as well as all directions that the Exchange or the Derivatives Segment may issue from time to time. We are aware that the rights of Clearing Membership of the Derivatives Segment cannot be transferred or alienated  and no nomination can be made in respect thereof.

We give below the information required by you:

Name of the Applicant:

Whether a Member of the Exchange's Cash Segment:
Y/N

If yes then Applicant's Cash Segment Clearing Number:
Whether the Applicant is a Trading Member of the Derivatives Segment:
Y/N

Derivatives Segment Trading Code Number (if any):

(Applicable only if the Applicant is a Trading Member 

of the Derivatives Segment at the time of making this 

application)

Date of Incorporation : ___________________

Registered Address : ___________________________________________________.

Telephone Number(s):
  ________________________

Fax Number(s):

  ________________________



Address of Approved Office(s): 

(1) ______________________________________________________________

(2)   _____________________________________________________________________

(3) _____________________________________________________________________

Type of the Clearing Member:

Code ________    Description________________

(Select from the following)

[Type : Code    Description
4. Professional Clearing Member (Can clear trades only on account of Trading Members and Trading Members'  Clients)

5. Trading Member - Clearing Member. 

6.  Custodian Clearing Member

Whether your application for registration as a  Clearing Member  of the Derivatives Segment has been rejected in the past three months. Y/N

If Yes, give full details _____________________

Whether you have been ever rejected, suspended, expelled or declared a defaulter on the Exchange's cash segment or by any other exchange. Y/N

If Yes, give full details _____________________

Names of Designated Directors (for the purposes of the Derivatives Segment) 

(Minimum two designated directors. If the Applicant is a member of the cash Segment then if the Applicant so desires all or any of the Designated Directors for the Cash Segment and the Derivatives Segment may be common.)

7.  ________________

8. ________________

9. ________________


Names of Other Directors

10. ________________

11. ________________

12. ________________


Names of Approved Users (Minimum Two)

6. ________________

7. ________________

8. ________________

9. ________________

10. ________________

We, the Applicant and the belowmentioned Directors of the Applicant, undertake to comply with such requirements and norms as may be specified by the Securities and Exchange Board of India ("SEBI") for registration with SEBI as a Clearing Member of the Derivatives Segment.

We are aware and agree that the Governing Council may in its absolute discretion reject any application for registration as a Clearing Member on such grounds as it considers fit and proper without assigning any reason.

We, the Applicant and the belowmentioned Directors of the Applicant, confirm that all the information furnished above and along with this application is true to the best of our knowledge and belief and we  further undertake to keep you informed, at the earliest, regarding any changes therein.

For self and on behalf of the Applicant: 

Signature________________


Signature________________

Name and Designation: _________________
Name and Designation: ________

Date ____/_____/______



Date ____/_____/______


(DD  / MM /Year)
(DD / MM / Year)

Signature________________


Signature________________

Name and Designation: _________________
Name and Designation: ________

Date ____/_____/______



Date ____/_____/______


(DD  / MM /Year)
(DD / MM / Year)

 (To be signed by all the Designated Directors and the Managing Director or the Executive Director of the Applicant where the Applicant has a Managing Director or an Executive Director)

Enclosed:

A. Details of Applicant

1. Annexure DS-CMC-M (Note: This Annexure is not required if the Applicant is a member of the Cash Segment of the Exchange at the time of submission of this application.)

2. Certified true copy of the Certificate of Incorporation and Memorandum and Articles  of Association. (Note: This is not required if the Applicant is a member of the Cash Segment of the Exchange at the time of submission of this application.)

3. Net Worth (as per formula prescribed by SEBI) Certificate from  a Chartered Accountant as on the latest possible date (hereinafter called "the Relevant Date"). The Relevant Date should not be more than six months prior to the date of submission of this application form to the Exchange .

4.  Net Worth Calculation as on the Relevant Date (as per formula prescribed by SEBI) certified by a Chartered Accountant.

5.  Balance Sheet and Profit & Loss Account as on the Relevant Date and two years preceding the Relevant Date certified by a Chartered Accountant. (Note: If the Applicant is a member of the Cash Segment of the Exchange at the time of submission of this application then only the Balance Sheet and Profit & Loss Account as on the Relevant Date is required; and Balance Sheet and the Profit & Loss Account  for two years preceding the Relevant Date  is not required). 

6. Capital Structure as on the date of submission of this Application to the Exchange, certified by a Chartered Accountant.

7. The present [& proposed (if any)] shareholding pattern in respect of each class of security. In case the Applicant has a corporate shareholder, then the shareholding pattern of such corporate shareholder is also required. This process will continue until the individual behind each company is identified.

8. Present shareholding pattern should be certified by a Chartered Accountant. 

9. Proposed shareholding pattern should be certified/signed by a Chartered Accountant or a Director or Company Secretary of the Applicant. 

10. A certified true copy of the Board Resolution authorising the Applicant being registered as a Clearing Member, authorising the making of an application for such registration and authorising the Designated Directors who have signed this application to so sign. The copy should be certified as a true copy by the Chairman or whole time director of the Applicant. 

11. Brief history of the Applicant. Please attach a brief background citing relevant experience in the field of securities, investment and derivatives. (Note: This is not required if the Applicant is a member of the Cash Segment of the Exchange at the time of submission of this application.)

12. Service Manual (if any) in case of an application to be  registered as a Custodian Clearing Member.

13. If the Applicant is applying for registration as a Trading Member Clearing Member, but is not a Trading Member as of the date of this application then the Applicant must make a separate application for registration as a Trading Member and give details of such application in the Applicant's forwarding letter accompanying this application.
B. Documents pertaining to each Designated Director: 

 (NOTES: 

10. The documents at Sr. Nos. 1 to 7  are not required in respect of Designated Directors of the Derivatives Segment who, as on the date of this Application, are  Designated Directors of the Cash Segment.

11.  The documents mentioned at Sr. Nos. 3 to 6 should be duly certified by a chartered accountant as true and correct.)

1. Annexure DS-CMC-DD. 

2. A brief bio-data including details of name, address, date of birth, education & experience.

3. Certificates of educational qualifications. 

4. Certificates relating to experience in the capital market. 

5. Balance Sheet, Profit & Loss Account and  Capital Account for the last  three  years.

6. Assessment  Orders &/or statements of income/wealth  &/or  copy of income-tax returns for the  last  three  assessment  years.

7. At least one reference from the banker of the Designated Director.

C. Documents pertaining to each Approved User. 

(NOTE: The documents mentioned at Sr. Nos. 3 and 4 should be duly certified by a chartered accountant as true and correct.)

3. Annexure DS-AU. 

4. Proof of passing the SEBI approved certification programme for the Derivatives Segment.

ANNEXURE – DS-CMC -M

(To be filled in by Corporate Clearing Member Applicant )

1. Name
:

2.   Details of experience in the Capital
:

      market activities (use additional sheets

      if required)

3.   Is the Applicant carrying on business of dealing
:

      in shares & securities/derivatives either in its 

      name or in the name of any other

      person? If so, give particulars.

4. Is the Applicant carrying on business as a 

:

      stockbroker or as a sub-broker or as an

      investment consultant or in any other

      similar capacity? If so, give particulars.

5.  Is the Applicant engaged as a principal or as an
:

      employee or otherwise in any business

      other than that of dealing in shares &

      securities/derivatives or stock brokerage? If so

      give particulars.

6. Indicate :-

     i)    PAN allotted to the Applicant by the

:

            Income-Tax Department

    ii)     Details of Income Tax Assessment
:

            for the last three assessment years 

            (attach copies of the assessment

            orders) and any other claim, order,

            notices served by the Income-Tax

            Department.

    iii)    Details of Wealth Tax Assessments
:

            for the last three assessment years 

            (attach copies of the assessment

            orders) and any other claim, order,

            notices served by the Income-Tax

            Department.

7. Give details of Applicant's bank/s.

:

       (attach reference from at least one

        banker)

8. Does the Applicant have any objection to a

:

      reference being made to its bank/s?

9. State any other circumstance which in
:

 the Applicant's opinion should be disclosed to the

      Exchange

10. Has the Applicant or any of its directors been involved in any civil 
:

      or criminal litigation, suit or proceeding?

      If so, give particulars

11. Has the Applicant been involved in any financial
:

      liability or contingent or unascertained

      nature? If so, give particulars

12. Has the Applicant or any of its directors, at any time, been convicted
:

      of an offence involving fraud or

      dishonesty? If so, give particulars

13. Has the Applicant at any time been

      a)  rejected by any Stock/Derivatives Exchange
:

           for membership?

      b)  suspended or Expelled by a Stock/Derivatives
:

           Exchange from membership?

      c)  declared a defaulter by a Stock/Derivatives

:

           Exchange?

      If so, give particulars. 

14. Has the Applicant at any time been

     a)  rejected by any commodity or

:

          similar exchange or commercial

          organisation for membership?

     b)  expelled by any such exchange or 
:

          commercial organisation from

          membership?

     c)  declared a defaulter by any such
:

          exchange or commercial organisation

      If so, give particulars.

15. Has the Applicant at any time been adjudged
:

      bankrupt or has a receiving order in

      bankruptcy been made against the Applicant or 

      has the Applicant been proved to be insolvent?

      If so, give particulars.

16. Has the Applicant at any time compounded with
:

      its creditors? If so, give particulars

17. Does the Applicant have any liabilities which are 

:

      overdue?

18. Has the Applicant and its directors read the Rules, Bye-Laws and
:

      Regulations of the Exchange and of the Derivatives Segment?

19. Are you aware that any misstatement
:

      or misrepresentation or suppression of

      facts by the Applicant or any breach by the Applicant of any

      undertaking or condition may entail cancellation 

     of the Applicant's registration as a Clearing Member  ?

We ___________________________________________________, hereby apply for registration as a Clearing Member of the Derivatives Segment. We hereby solemnly declare and affirm that what is stated above is true to the best of my knowledge.

Dated this ______ day of  ____________, 20__.

(Applicant)

(To be signed on behalf of the Applicant by all the Designated Directors and the Managing Director or the Executive Director of the Applicant (where the Applicant has a Managing Director or an Executive Director))

ANNEXURE – DS-CMC -DD

(To be filled in by each of the Designated Directors of Corporate Clearing Member)

1.   Full Name (Surname first, if applicable)
:

2.   Father's/Husband's Name


:

3.   Date of Birth



:

4.   Whether a citizen of India ?

:

5.   Educational Qualifications


:

      (attach certified copies)

      Name of the College/

Degree/Diploma
Grade

Year

      University/Institution

6.   Details of experience in the Capital
:

      market activities (use additional sheets

      if required)

7.   Are you carrying on business of dealing
:

      in shares & securities/derivatives either in your

      name or in the name of any other

      person? If so, give particulars.

8.   Are you carrying on business as a 

:

      stockbroker or as a sub-broker or as an

      investment consultant or in any other

      similar capacity? If so, give particulars.

9.   Are you engaged as a principal or as an
:

      employee or otherwise in any business

      other than that of dealing in shares &

      securities/derivatives or stock brokerage? If so

      give particulars.

10. Are you aware that on registration of

:

      the Applicant as a Clearing Member of

      the Derivative Segment you will have to stop

      forthwith any business of the above

      mentioned type?

11. Indicate your PAN allotted by the

:

            Income-Tax Department

12. Give details of your bank/s.

:

       (attach reference from at least one

        banker)

13. Do you have any objection to a

:

      reference being made to your bank/s?

14. State any other circumstance which in
:

      your opinion should be disclosed to the

      Exchange

15. Have you been involved in any civil 
:

      or criminal litigation, suit or proceeding?

      If so, give particulars

16. Have you been involved in any financial
:

      liability of contingent or unascertained

      nature? If so, give particulars

17. Have you, at any time, been convicted
:

      of an offence involving fraud or

      dishonesty? If so, give particulars

18. Have you at any time been

      a)  rejected by any Stock/Derivatives Exchange
:

           for membership?

      b)  suspended or Expelled by a Stock/Derivatives
:

           Exchange from membership?

      c)  declared a defaulter by a Stock/Derivatives

:

           Exchange?

      If so, give particulars. 

19. Have you at any time been

     a)  rejected by any commodity or

:

          similar exchange or commercial

          organisation for membership?

     b)  expelled by any such exchange or 
:

          commercial organisation from

          membership?

     c)  declared a defaulter by any such
:

          exchange or commercial organisation

      If so, give particulars.

20. Have you at any time been adjudged
:

      bankrupt or has a receiving order in

      bankruptcy been made against you or 

      have you been proved to be insolvent?

      If so, give particulars.

21. Have you at any time compounded with
:

      your creditors? If so, give particulars

22. Do you have any liabilities which are 

:

      overdue?

23. Have you read the Rules, Bye-Laws and
:

      Regulations of the Exchange/Derivative Segment?

24. Are you aware that any misstatement
:

      or misrepresentation or suppression 

      of facts by you  or any breach by you of any

      undertaking or condition may entail withdrawal 

      of  the Derivatives Segment's consent to your 

      acting as a Designated Director and/or cancellation 

     of the registration of the Clearing Member  ?

I ___________________________________________________ being a Designated Director (in respect of the Derivatives Segment) of ________________________________ which is applying for registration as a Clearing Member of the Derivative Segment, do hereby solemnly declare and affirm that what is stated above is true to the best of my knowledge.

Dated this _____day of  _____________, 20__. 

(Signature of Designated Director)

We, ___________________________________________________, are applying for registration as a Clearing Member of the Derivatives Segment of the Stock Exchange, Mumbai, and desire to have the abovementioned ________________________________ as our Designated Director. We hereby solemnly declare and affirm that what is stated above is true to the best of our knowledge.

Dated this _______               day of ___________, 20__

(Signature of all Designated Directors and the Managing Director or the Executive Director of the Applicant (where the Applicant has a Managing Director or an Executive Director) on behalf of the Applicant for Registration as Clearing  Member)


ANNEXURE – DS-AU

(To be filled in by each Approved User of an Individual / Corporate Trading / Clearing Member)
Date:

To

Membership Department

The Stock Exchange

25th Floor, P J Tower,

Dalal Street, Fort,

Mumbai - 400 001.

Subject: Application for Approved User in Derivatives Segment
Dear Sir / Madam,

We ______________________________________ (Name of Trading /Trading cum Clearing member) hereby apply for approved user Mr./Ms. ________________ (Name of approved user) [S/o] / [D/o] / [W/o] ______________ (Father's /Husband's name), born on _______________ (Date of birth), having passed the BSE Certification for Derivatives Exchange [BCDE] / NSE's Certification in Financial Market-Derivatives Module [NCFM] roll No. _______ valid upto ___________, who is to be approved as a user.

We have read, understood and appreciated the rules, bye-laws and regulations of the Derivatives Segment and agree & bind ourselves to be responsible for all acts, quotations and transactions done, trades made, or effected by such user on the Trading System. We shall ensure that he/she will not execute any order on his/her own account or on account of anyone without such order having received prior approval by us in writing. We hereby solemnly declare and affirm that what is stated above is true and to the best of our knowledge.

For 

(Name of Trading/Trading cum Clearing member)

Signature of any one Designated Director(s) / Authorised Signatory

FORM NO. DS-LTMI

LIMITED TRADING MEMBER REGISTRATION APPLICATION FORM
(Rule 2.12 read with Rule 2.1A)

(To be filled in by applicants who are individuals & non-members of The Stock Exchange, Mumbai)

To,

The Secretary - Derivatives Segment  

The Stock Exchange, Mumbai

Application for Registration as  a Limited Trading Member

Dear Sir/Madam, 

I hereby apply for registration as a Limited Trading Member of the Derivatives Segment. I have read and understood the Rules, Bye-Laws and Regulations  of the Stock Exchange, Mumbai ("the Exchange") and of the Derivatives Segment of the Exchange and agree to abide by them (as amended from time to time), as well as all directions that the Exchange or the Derivatives Segment may issue from time to time. I am aware that the rights of a Limited Trading Member of the Derivatives Segment cannot be transferred or alienated and no nomination can be made in respect thereof.

I give below the information required by you: 

Name of the Applicant: ________________________
Derivatives Segment Clearing Code Number (if any):

(Applicable only if the Applicant is a Clearing Member 

of the Derivatives Segment at the time of making this 

application)

Registered Address : ______________________________________________________.

Telephone Number(s):  ________________________

Fax Number(s):
 ________________________



Address of Approved Office(s): 

(1)  _____________________________________________________________________.

(2) ______________________________________________________________________.

(3) _______________________________________________________________________.

Whether your application for registration as a Limited Trading Member  of the Derivatives Segment has been rejected in the past three months. Y/N

If Yes, give full details _____________________

Whether you have ever been rejected, suspended, expelled or declared a defaulter on the Exchange's cash segment or by any other exchange. Y/N

If Yes, give full details _____________________

Associated Derivatives Segment Clearing Member Code:

(Please insert the Derivatives Segment Clearing Member 

Code of the Derivatives Segment Clearing Member 

with whom the Applicant proposes to associate for clearing 

the Applicant's trades on the Derivatives Segment) 
Names of Approved Users (Minimum Two)

1. ________________

2. ________________

3. ________________

4. ________________

5. ________________

I undertake to comply with such requirements and norms as may be specified by the Securities and Exchange Board of India ("SEBI") for registration with SEBI as a Limited Trading Member of the Derivatives Segment.

I am aware and agree that the Governing Council may in its absolute discretion reject any application for registration as a Limited Trading Member on such grounds as it considers fit and proper without assigning any reason.

I am aware and agree that, as a Limited Trading Member of the Derivatives Segment,:-

(i) I will be only a Limited Trading Member of the Derivatives Segment of the Exchange and will not be a member of the Exchange / cash segment of the Exchange;

(ii) I or a partner or representative of mine shall not, as such Limited Trading Member or partner or representative,  be entitled to be a member of the Governing Council or of any other board, council or committee of the Derivatives Segment, the Exchange or any segment of the Exchange and shall not, as such Limited Trading Member or partner or representative,  be entitled to hold any office or post in the Derivatives Segment, the Exchange or any segment of the Exchange; and 

(iii) I shall not, as a Limited Trading Member, be entitled to voting rights on any matter save and except on a resolution to be passed by the members of the Exchange for amending the Rules or Bye-laws of the Derivatives Segment which would prejudicially affect the rights of Limited Trading Members; and the provisions of this sub-clause (iii) above shall not entitle me to initiate or move any resolution but to merely vote on a resolution of the nature described therein.

     and the Rules, Bye-laws and Regulations of the Exchange and the Derivatives Segment shall be construed accordingly. 

I confirm that all the information furnished above and along with this application is true to the best of my knowledge and belief and I further undertake to keep you informed, at the earliest, regarding any changes therein.

Signature________________




Date ____/_____/______






(DD  / MM /Year)


 (to be signed by the Applicant)

Enclosed:

A. Details of Applicant

1. Annexure DS-LTMI-M   

2. Net Worth (as per formula prescribed by SEBI) Certificate from a Chartered Accountant as on the latest possible date (hereinafter called "the Relevant Date"). 

3. Net Worth Calculation as on the Relevant Date (as per formula prescribed by SEBI) certified by a Chartered Accountant.

4. Balance Sheet and Profit & Loss Account as on the Relevant Date and two years preceding the Relevant Date certified by a Chartered Accountant. 

5. Capital Account as on the Relevant Date certified by a Chartered Accountant.

6. Brief history of the Applicant and brief bio data including details of address, date of birth, education and experience. Please attach a brief background of the person / firm, citing relevant experience in the field of securities, investment and derivatives (and all relevant certificates relating to experience in such fields). 

7. Written consent (in the prescribed format) from the Associated Derivatives Segment Clearing Member to clear the trades of the Applicant (unless the Applicant is himself a Clearing Member, in which case such consent is not required).
B. Documents pertaining to each Approved User 

(NOTES: 

1. If the Applicant is himself one of the Approved Users then the documents at Sr. Nos. 1 to 4 are not required in respect of the Applicant as Approved User but are required in respect of the other Approved Users.

2. The document at Sr. No.5 is required for all Approved Users (including where the Applicant is himself an Approved User). 

3. The documents mentioned at Sr. Nos. 3 and 4 should be duly certified by a chartered accountant as true and correct.)
1. Annexure DS-AU. 

2. Proof of passing the SEBI approved certification programme for the Derivatives Segment.

ANNEXURE – DS-LTMI -M

(To be filled in by Individual Limited Trading Member Applicant )

1.   Full Name (Surname first, if applicable)
:

2.   Father's/Husband's Name


:

3.   Date of Birth



:

4.   Whether a citizen of India ?

:

5.   Educational Qualifications


:

      (attach certified copies)

      Name of the College/

Degree/Diploma
Grade

Year

      University/Institution

6.   Details of experience in the Capital
:

      market activities (use additional sheets

      if required)

7.   Are you carrying on business of dealing
:

      in shares & securities/derivatives either in your

      name or in the name of any other

      person? If so, give particulars.

8.   Are you carrying on business as a 

:

      stockbroker or as a sub-broker or as an

      investment consultant or in any other

      similar capacity? If so, give particulars.

9.   Are you engaged as a principal or as an
:

      employee or otherwise in any business

      other than that of dealing in shares &

      securities/derivatives or stock brokerage? If so

      give particulars.

10. Indicate :-

     i)    Your PAN allotted by the

:

            Income-Tax Department

    ii)     Details of Income Tax Assessment
:

            for the last three assessment years 

            (attach copies of the assessment

            orders) and any other claim, order,

            notices served by the Income-Tax

            Department.

    iii)    Details of Wealth Tax Assessments
:

            for the last three assessment years 

            (attach copies of the assessment

            orders) and any other claim, order,

            notices served by the Income-Tax

            Department.

11. Give details of your bank/s Accounts
:

       (attach reference from at least one

        banker)

12. Do you have any objection to a

:

      reference being made to your bank/s?

13. State any other circumstance which in
:

      your opinion should be disclosed to the

      Exchange

14. Have you been involved in any civil 
:

      or criminal litigation, suit or proceeding?

      If so, give particulars

15. Have you been involved in any financial
:

      liability or contingent or unascertained

      nature? If so, give particulars

16. Have you, at any time, been convicted
:

      of an offence involving fraud or

      dishonesty? If so, give particulars

17. Have you at any time been

      a)  rejected by any Stock/Derivatives Exchange
:

           for membership?

      b)  suspended or Expelled by a Stock/Derivatives
:

           Exchange from membership?

      c)  declared a defaulter by a Stock/Derivatives

:

           Exchange?

      If so, give particulars. 

18. Have you at any time been

     a)  rejected by any commodity or

:

          similar exchange or commercial

          organisation for membership?

     b)  expelled by any such exchange or 
:

          commercial organisation from

          membership?

     c)  declared a defaulter by any such
:

          exchange or commercial organisation

      If so, give particulars.

19. Have you at any time been adjudged
:

      bankrupt or has a receiving order in

      bankruptcy been made against you or 

      have you been proved to be insolvent?

      If so, give particulars.

20. Have you at any time compounded with
:

      your creditors? If so, give particulars

21. Do you have any liabilities which are 

:

      overdue?

22. Have you read the Rules, Bye-Laws and
:

      Regulations of the Exchange and of Derivatives Segment?

23. Are you aware that any misstatement
:

      or misrepresentation or suppression of

      facts by you or any breach by you of any

      undertaking or condition may entail cancellation 

     of your registration as a Limited Trading Member  ?

I ___________________________________________________, hereby apply for registration as a Limited Trading Member of the Derivatives Segment. I hereby solemnly declare and affirm that what is stated above is true to the best of my knowledge.

Dated this ______ day of  ____________, 20__.

(Applicant)


ANNEXURE – DS-AU

(To be filled in by each Approved User of an Individual / Corporate Trading / Clearing Member)
Date:

To

Membership Department

The Stock Exchange

25th Floor, P J Tower,

Dalal Street, Fort,

Mumbai - 400 001.

Subject: Application for Approved User in Derivatives Segment
Dear Sir / Madam,

We ______________________________________ (Name of Trading /Trading cum Clearing member) hereby apply for approved user Mr./Ms. ________________ (Name of approved user) [S/o] / [D/o] / [W/o] ______________ (Father's /Husband's name), born on _______________ (Date of birth), having passed the BSE Certification for Derivatives Exchange [BCDE] / NSE's Certification in Financial Market-Derivatives Module [NCFM] roll No. _______ valid upto ___________, who is to be approved as a user.

We have read, understood and appreciated the rules, bye-laws and regulations of the Derivatives Segment and agree & bind ourselves to be responsible for all acts, quotations and transactions done, trades made, or effected by such user on the Trading System. We shall ensure that he/she will not execute any order on his/her own account or on account of anyone without such order having received prior approval by us in writing. We hereby solemnly declare and affirm that what is stated above is true and to the best of our knowledge.

For 

(Name of Trading/Trading cum Clearing member)

Signature of any one Designated Director(s) / Authorised Signatory

FORM NO. DS-LTMC

LIMITED TRADING MEMBER REGISTRATION APPLICATION FORM
(Rule 2.12 read with Rule 2.1A)

(To be filled in by applicants who are corporates & non-members of The Stock Exchange, Mumbai)

To,

The Secretary - Derivatives Segment  

The Stock Exchange, Mumbai

Application for Registration as a Limited Trading Member

Dear Sir/Madam, 

We hereby apply for registration as a Limited Trading Member of the Derivatives Segment. We have read and understood the Rules, Bye-Laws and Regulations of The Stock Exchange, Mumbai ("the Exchange") and of the Derivative Segment of the Exchange and agree to abide by them (as amended from time to time), as well as all directions that the Exchange or the Derivatives Segment may issue from time to time. We are aware that the rights of Limited Trading Membership of the Derivatives Segment cannot be transferred or alienated and no nomination can be made in respect thereof.

We give below the information required by you:

Name of the Applicant:

Date of Incorporation : ___________________

Derivatives Segment Clearing Code Number (if any):

(Applicable only if the Applicant is a Clearing Member 

of the Derivatives Segment at the time of making this 

application)

Registered Address : ___________________________________________________.

Telephone Number(s):
  ________________________

Fax Number(s):

  ________________________



Address of Approved Office(s): 

(1) _________________________________________________________________

(2)___________________________________________________________________

(3)___________________________________________________________________

Whether your application for registration as a Limited Trading Member of the Derivatives Segment has been rejected in the past three months. Y/N

If Yes, give full details _____________________

Whether you have been ever rejected, suspended, expelled or declared a defaulter on the Exchange's cash segment or by any other exchange. Y/N

If Yes, give full details _____________________

Associated Derivatives Segment Clearing Member Code:

(Please insert the Derivatives Segment Clearing Member 

Code of the Derivatives Segment Clearing Member 

with whom the Applicant proposes to associate for clearing 

the Applicant's trades on the Derivatives Segment) 
Names of Designated Directors (for the purposes of the Derivatives Segment) 

(Minimum two designated directors)

1.  ________________

2. ________________

3. ________________


Names of Other Directors

4. ________________

5. ________________

6. ________________


Names of Approved Users (Minimum Two)

1. ________________

2. ________________

3. ________________

4. ________________

5. ________________

We, the Applicant and the below mentioned Directors of the Applicant, undertake to comply with such requirements and norms as may be specified by the Securities and Exchange Board of India ("SEBI") for registration with SEBI as a Limited Trading Member of the Derivatives Segment.

We are aware and agree that the Governing Council may in its absolute discretion reject any application for registration as a Limited Trading Member on such grounds as it considers fit and proper without assigning any reason.

We are aware and agree that, as a Limited Trading Member of the Derivatives Segment,:-

(i) We will be only a Limited Trading Member of the Derivatives Segment of the Exchange and will not be a member of the Exchange / cash segment of the Exchange;

(ii) We or a partner or representative of ours  shall not, as such Limited Trading Member or partner or representative,  be entitled to be a member of the Governing Council or of any other board, council or committee of the Derivatives Segment, the Exchange or any segment of the Exchange and shall not, as such Limited Trading Member or partner or representative,  be entitled to hold any office or post in the Derivatives Segment, the Exchange or any segment of the Exchange; and 

(iii) We shall not, as a Limited Trading Member, be entitled to voting rights on any matter save and except on a resolution to be passed by the members of the Exchange for amending the Rules or Bye-laws of the Derivatives Segment which would prejudicially affect the rights of Limited Trading Members; and the provisions of this sub-clause (iii) above shall not entitle us  to initiate or move any resolution but to merely vote on a resolution of the nature described therein.

     and the Rules, Bye-laws and Regulations of the Exchange and the Derivatives Segment shall be construed accordingly.

We, the Applicant and the below mentioned Directors of the Applicant, confirm that all the information furnished above and along with this application is true to the best of our knowledge and belief and we  further undertake to keep you informed, at the earliest, regarding any changes therein.

For self and on behalf of the Applicant: 

Signature________________


Signature________________

Name and Designation: _________________
Name and Designation: ________

Date ____/_____/______



Date ____/_____/______


(DD  / MM /Year)
(DD / MM / Year)

Signature________________


Signature________________

Name and Designation: _________________
Name and Designation: ________

Date ____/_____/______



Date ____/_____/______


(DD  / MM /Year)
(DD / MM / Year)

 (To be signed by all the Designated Directors and the Managing Director or the Executive Director of the Applicant where the Applicant has a Managing Director or an Executive Director)

Enclosed:

A. Details of Applicant

1. Annexure DS-LTMC-M 

2. Certified true copy of the Certificate of Incorporation and Memorandum and Articles  of Association. 

3. Net Worth (as per formula prescribed by SEBI) Certificate from  a Chartered Accountant as on the latest possible date (hereinafter called "the Relevant Date"). 

4. Net Worth Calculation as on the Relevant Date (as per formula prescribed by SEBI) certified by a Chartered Accountant.

5. Balance Sheet and Profit & Loss Account as on the Relevant Date and two years preceding the Relevant Date certified by a Chartered Accountant. 

6. Capital Structure as on the date of submission of this Application to the Exchange, certified by a Chartered Accountant.

7. The present [& proposed (if any)] shareholding pattern in respect of each class of security. In case the Applicant has a corporate shareholder, then the shareholding pattern of such corporate shareholder is also required. This process will continue until the individual behind each company is identified.

8. Present shareholding pattern should be certified by a Chartered Accountant. 

9. Proposed shareholding pattern should be certified/signed by a Chartered Accountant or a Director or Company Secretary of the Applicant. 

10. A certified true copy of the Board Resolution authorising the Applicant being registered as a Limited Trading Member, authorising the making of an application for such registration and authorising the Designated Directors who have signed this application to so sign. The copy should be certified as a true copy by the Chairman or whole time director of the Applicant. 

11. Brief history of the Applicant. Please attach a brief background citing relevant experience in the field of securities, investment and derivatives. 

12. Written consent (in the prescribed format) from the Associated Derivatives Segment Clearing Member to clear the trades of the Applicant (unless the Applicant is itself a Clearing Member, in which case such consent is not required).
B. Documents pertaining to each Designated Director: 

 (NOTE: 

1. The documents mentioned at Sr. Nos. 3 to 6 should be duly certified by a chartered accountant as true and correct.)

1. Annexure DS-LTMC-DD. 

2. A brief bio-data including details of name, address, date of birth, education & experience.

3. Certificates of educational qualifications. 

4. Certificates relating to experience in the capital market. 

5. Balance Sheet, Profit & Loss Account and  Capital Account for the last  three  years.

6. Assessment  Orders &/or statements of income/wealth  &/or  copy of income-tax returns for the  last  three  assessment  years.

7. At least one reference from the banker of the Designated Director.

C. Documents pertaining to each Approved User. 

(NOTE: 

1. If the Designated Director is himself one of the Approved Users then the documents at Sr. Nos. 1 to 4 are not required in respect of the Applicant as Approved User but are required in respect of the other Approved Users.

2. The document at Sr. No.5 is required for all Approved Users (including where the Applicant is himself an Approved User). 
3. The documents mentioned at Sr. Nos. 3 and 4 should be duly certified by a chartered accountant as true and correct.)

1. Annexure DS-AU. 

2. Proof of passing the SEBI approved certification programme for the Derivatives Segment.

ANNEXURE – DS-LTMC -M

(To be filled in by Corporate Limited Trading Member Applicant )

1. Name
:

2.   Details of experience in the Capital
:

      market activities (use additional sheets

      if required)

3.   Is the Applicant carrying on business of dealing
:

      in shares & securities/derivatives either in its 

      name or in the name of any other

      person? If so, give particulars.

4. Is the Applicant carrying on business as a 

:

      stockbroker or as a sub-broker or as an

      investment consultant or in any other

      similar capacity? If so, give particulars.

5.  Is the Applicant engaged as a principal or as an
:

      employee or otherwise in any business

      other than that of dealing in shares &

      securities/derivatives or stock brokerage? If so

      give particulars.

6. Indicate :-

     i)    PAN allotted to the Applicant by the

:

            Income-Tax Department

    ii)     Details of Income Tax Assessment
:

            for the last three assessment years 

            (attach copies of the assessment

            orders) and any other claim, order,

            notices served by the Income-Tax

            Department.

    iii)    Details of Wealth Tax Assessments
:

            for the last three assessment years 

            (attach copies of the assessment

            orders) and any other claim, order,

            notices served by the Income-Tax

            Department.

7. Give details of Applicant's bank/s Accounts

:

       (attach reference from at least one

        banker)

8. Does the Applicant have any objection to a

:

      reference being made to its bank/s?

9. State any other circumstance which in
:

 the Applicant's opinion should be disclosed to the

      Exchange

10. Has the Applicant or any of its directors been involved in any civil 
:

      or criminal litigation, suit or proceeding?

      If so, give particulars

11. Has the Applicant been involved in any financial
:

      liability or contingent or unascertained

      nature? If so, give particulars

12. Has the Applicant or any of its directors, at any time, been convicted
:

      of an offence involving fraud or

      dishonesty? If so, give particulars

13. Has the Applicant at any time been

      a)  rejected by any Stock/Derivatives Exchange
:

           for membership?

      b)  suspended or Expelled by a Stock/Derivatives
:

           Exchange from membership?

      c)  declared a defaulter by a Stock/Derivatives

:

           Exchange?

      If so, give particulars. 

14. Has the Applicant at any time been

     a)  rejected by any commodity or

:

          similar exchange or commercial

          organisation for membership?

     b)  expelled by any such exchange or 
:

          commercial organisation from

          membership?

     c)  declared a defaulter by any such
:

          exchange or commercial organisation

      If so, give particulars.

15. Has the Applicant at any time been adjudged
:

      bankrupt or has a receiving order in

      bankruptcy been made against the Applicant or 

      has the Applicant been proved to be insolvent?

      If so, give particulars.

16. Has the Applicant at any time compounded with
:

      its creditors? If so, give particulars

17. Does the Applicant have any liabilities which are 

:

      overdue?

18. Has the Applicant and its directors read the Rules, Bye-Laws and
:

      Regulations of the Exchange and of the Derivatives Segment?

19. Are you aware that any misstatement
:

      or misrepresentation or suppression of

      facts by the Applicant or any breach by the Applicant of any

      undertaking or condition may entail cancellation 

     of the Applicant's registration as a Limited Trading Member  ?

We ___________________________________________________, hereby apply for registration as a Limited Trading Member of the Derivatives Segment. We hereby solemnly declare and affirm that what is stated above is true to the best of our knowledge.

Dated this ______ day of  ____________, 20__.

(Applicant)

(To be signed on behalf of the Applicant by all the Designated Directors and the Managing Director or the Executive Director of the Applicant (where the Applicant has a Managing Director or an Executive Director))

ANNEXURE – DS-CMC -DD

(To be filled in by each of the Designated Directors of Corporate Limited Trading Member)

1.   Full Name (Surname first, if applicable)
:

2.   Father's/Husband's Name


:

3.   Date of Birth



:

4.   Whether a citizen of India ?

:

5.   Educational Qualifications


:

      (attach certified copies)

      Name of the College/

Degree/Diploma
Grade

Year

      University/Institution

6.   Details of experience in the Capital
:

      market activities (use additional sheets

      if required)

7.   Are you carrying on business of dealing
:

      in shares & securities/derivatives either in your

      name or in the name of any other

      person? If so, give particulars.

8.   Are you carrying on business as a 

:

      stockbroker or as a sub-broker or as an

      investment consultant or in any other

      similar capacity? If so, give particulars.

9.   Are you engaged as a principal or as an
:

      employee or otherwise in any business

      other than that of dealing in shares &

      securities/derivatives or stock brokerage? If so

      give particulars.

10. Are you aware that on registration of

:

      the Applicant as a Limited Trading Member of

      the Derivative Segment you will have to stop

      forthwith any business of the above

      mentioned type?

11. Indicate your PAN allotted by the

:

            Income-Tax Department

12. Give details of your bank/s Accounts

:

       (attach reference from at least one

        banker)

13. Do you have any objection to a

:

      reference being made to your bank/s?

14. State any other circumstance which in
:

      your opinion should be disclosed to the

      Exchange

15. Have you been involved in any civil 
:

      or criminal litigation, suit or proceeding?

      If so, give particulars

16. Have you been involved in any financial
:

      liability of contingent or unascertained

      nature? If so, give particulars

17. Have you, at any time, been convicted
:

      of an offence involving fraud or

      dishonesty? If so, give particulars

18. Have you at any time been

      a)  rejected by any Stock/Derivatives Exchange
:

           for membership?

      b)  suspended or Expelled by a Stock/Derivatives
:

           Exchange from membership?

      c)  declared a defaulter by a Stock/Derivatives

:

           Exchange?

      If so, give particulars. 

19. Have you at any time been

     a)  rejected by any commodity or

:

          similar exchange or commercial

          organisation for membership?

     b)  expelled by any such exchange or 
:

          commercial organisation from

          membership?

     c)  declared a defaulter by any such
:

          exchange or commercial organisation

      If so, give particulars.

20. Have you at any time been adjudged
:

      bankrupt or has a receiving order in

      bankruptcy been made against you or 

      have you been proved to be insolvent?

      If so, give particulars.

21. Have you at any time compounded with
:

      your creditors? If so, give particulars

22. Do you have any liabilities which are 

:

      overdue?

23. Have you read the Rules, Bye-Laws and
:

      Regulations of the Exchange and of Derivative Segment?

24. Are you aware that any misstatement
:

      or misrepresentation or suppression 

      of facts by you  or any breach by you of any

      undertaking or condition may entail withdrawal 

      of  the Derivatives Segment's consent to your 

      acting as a Designated Director and/or cancellation 

     of the registration of the Limited Trading Member  ?

I ___________________________________________________ being a Designated Director (in respect of the Derivatives Segment) of ________________________________ which is applying for registration as a Limited Trading Member of the Derivative Segment, do hereby solemnly declare and affirm that what is stated above is true to the best of my knowledge.

Dated this _____day of  _____________, 20__. 

(Signature of Designated Director)

We, ___________________________________________________, are applying for registration as a Limited Trading Member of the Derivatives Segment of the Stock Exchange, Mumbai, and desire to have the above mentioned ________________________________ as our Designated Director. We hereby solemnly declare and affirm that what is stated above is true to the best of our knowledge.

Dated this _______               day of ___________, 20__

(Signature of all Designated Directors and the Managing Director or the Executive Director of the Applicant (where the Applicant has a Managing Director or an Executive Director) on behalf of the Applicant for Registration as Limited Trading  Member)


ANNEXURE – DS-AU

(To be filled in by each Approved User of an Individual / Corporate Trading / Clearing Member)
Date:

To

Membership Department

The Stock Exchange

25th Floor, P J Tower,

Dalal Street, Fort,

Mumbai - 400 001.

Subject: Application for Approved User in Derivatives Segment
Dear Sir / Madam,

We ______________________________________ (Name of Trading /Trading cum Clearing member) hereby apply for approved user Mr./Ms. ________________ (Name of approved user) [S/o] / [D/o] / [W/o] ______________ (Father's /Husband's name), born on _______________ (Date of birth), having passed the BSE Certification for Derivatives Exchange [BCDE] / NSE's Certification in Financial Market-Derivatives Module [NCFM] roll No. _______ valid upto ___________, who is to be approved as a user.

We have read, understood and appreciated the rules, bye-laws and regulations of the Derivatives Segment and agree & bind ourselves to be responsible for all acts, quotations and transactions done, trades made, or effected by such user on the Trading System. We shall ensure that he/she will not execute any order on his/her own account or on account of anyone without such order having received prior approval by us in writing. We hereby solemnly declare and affirm that what is stated above is true and to the best of our knowledge.

For 

(Name of Trading/Trading cum Clearing member)

Signature of any one Designated Director(s) / Authorised Signatory

REGULATION 5

Disclaimer

5.1.
The Exchange (which term includes the Derivatives Segment of the Exchange) maintains a derivatives exchange and a Clearing House subject to the provisions of the Securities Contracts (Regulation) Act, 1956, Securities Contracts (Regulation) Rules, 1957 and the Rules, Bye-laws and Regulations of the Exchange and the Derivatives Segment made thereunder on the basis that, unless the Exchange (whether directly or through its Board, Council or authorised director, officer or employee) otherwise expressly agrees with or commits itself in writing to any person (hereinafter referred to a  “third party”), the Exchange and its directors, officers and employees are not liable on any account whatsoever to any third party  who may be affected or aggrieved by any action or non-action of the Exchange, the Clearing House or any of their directors, officers or employees, save and except such liability, if any, as may be expressly imposed by the provisions of the Securities Contracts (Regulation) Act, 1956 or the Securities Contracts (Regulation) Rules, 1957 and cannot be derogated from.

5.2.
The Exchange and the Clearing House are not parties to any Derivatives Contract and are not liable for the performance or non-performance thereof save and except as expressly provided in the Rules, Bye-laws and Regulations of the Derivatives Segment.

5.3
Any and every third party who effects or purports to effect any transaction:-

(a) on the Derivatives Segment of the Exchange; or 

(b) referable to any Derivatives Contract or 

(c) referable to any information provided by or via the Exchange 

will be deemed to have done so on the basis that (unless the Exchange, whether directly or through its Board, Council or authorised director, officer or employee, has otherwise expressly agreed with or committed itself to that third party ) the remedies, if any, expressly conferred by the provisions of the Securities Contracts (Regulation) Act, 1956, Securities Contracts (Regulation) Rules, 1957 and the Rules, Bye-laws and Regulations of the Derivatives Segment made thereunder shall be the sole and exclusive remedies available to the third party who suffers any loss as a result of any act, omission or failure to take action by the Exchange, the Clearing House or any of their directors, officers or employees. The Exchange, the Clearing House and their directors, officers and employees shall not be responsible or liable to any third party in excess if what is stated above. 

5.4
Without prejudice to and in addition to what is stated above, in connection with any index or any index based or other Derivatives listed or to be listed by the Exchange for trading in or in connection or by reference therewith and in connection with the computation or determination of any settlement price, none of:-

(a) the Exchange;

(b) its directors, officers or employees; or 

(c) any relevant party that the Exchange may contract with for the supply of the index or information in relation thereto or the computation or determination of any settlement price, 

(each of the foregoing, a “Relevant Party”) assumes any obligation or liability in connection with the trading or settlement of any contract based on such index, Derivative  or such settlement price. Accordingly, none of the Relevant Parties shall be in any way responsible for any losses, expenses or damages (in all cases, direct or indirect) arising in connection  with the trading of any contract linked or referable to the said index or the settlement of any contract on the basis of such settlement price. None of the Relevant Parties guarantee or warrant  in any manner the accuracy or completeness of any such index or settlement price or the computation or compilation thereof or any information or data included in or referable to it. 

5.5
None of the Relevant Parties makes any warranty or gives any guarantee or undertaking, express or  implied, as to the accuracy or completeness of, or the results to be obtained by any person or entity from the use of, any such index or settlement price or their compilation or computation or any information or data included in or referable to it in connection with any trading or settlement of any contracts or for any other use.  None of the Relevant Parties makes any express or implied warranty of merchantability or fitness for any particular purpose with respect to any such index, settlement price or any information or data included in or referable to any such index or settlement price. No claim shall lie against any Relevant Party for any inaccuracies, omissions, mistakes, errors, delays, interruptions, suspensions, changes or failures (including but not limited to those resulting from negligence) of or by or on the part of a Relevant Party in the compilation and computation of any index or settlement price or for any economic or other losses which may be directly or indirectly sustained as a result thereof  by any third party entering into or dealing with futures or options contracts based on any index or otherwise.

5.6
The process and basis of compilation and computation  of an index or settlement price may at any time be changed or altered by the Exchange without notice and the Exchange may at any time require that trading in and  settlement of such futures or options contracts based on any index as the Exchange may designate be conducted by reference to an alternative index or settlement price to be calculated. 

5.7
No claims, actions or legal proceedings may be brought by any third party against the Exchange, the Clearing House, any director, officer or employee thereof or any Relevant Party in connection with or arising out of matters referred to in this disclaimer.  Any third party who engages in contracts in Derivatives shall be deemed to have full knowledge of this disclaimer.

5.8
All Members shall note the foregoing and ensure that they carry on business as a Member of the Exchange and / or the Derivatives Segment and enter into Derivatives Contracts only on the foregoing basis. All Members will also ensure that they will not transact for or with any person unless such person has been notified of the foregoing provisions and has satisfied himself or itself that the same is acceptable to and is accepted by such person. Provided that the failure of a Member to so ensure shall not in any manner confer any rights on such person or otherwise prejudice the rights and protection conferred under the foregoing provisions.

REGULATION - 6
Form No.1

[ON STAMP PAPER OF RS. 20 IN MUMBAI]

Agreement between Client and Member

This agreement is made and executed at ………… this …….. day of ………………, 20__ between:

Mr./Ms./M/s._________________, an individual/ a sole proprietary concern/ a partnership firm/ a body corporate,  registered/ incorporated under the provisions of the Indian Partnership Act, 1932/ the Companies Act, 1956, being a Trading  Clearing Member of the Derivatives Segment of the Stock Exchange, Mumbai, having Trading / Clearing Member Code No…………. and registered as a Trading/Clearing Member with SEBI Registration No.:…………………..  having his/ her/its registered office at ……………………. (hereinafter called “the Member”) which  expression shall, unless repugnant to the context or meaning thereof, be deemed to mean and include his/her heirs, executors, administrators and legal representatives/ the partners for the time being of the said firm, the survivor or survivors of them and their respective, heirs, executors, administrators and legal representatives / its successors, as the case may be, of the One Part; 

And

 Mr./Ms./M/s.………………….., an individual/ a sole proprietary concern/ a partnership firm/ a body corporate, registered/ incorporated, under the provisions of the Indian Partnership Act, 1932/ the Companies Act, 1956, having his/her/its residence/ registered office at …………………………… (hereinafter called “the Client”) which  expression shall , unless repugnant to the context or meaning thereof, be deemed to mean and include his/her heirs, executors, administrators and legal representatives/ the partners for the time being of the said firm, the survivor or survivors of them and their respective, heirs, executors, administrators and legal representatives / its successors, as the case may be, of the Other Part; 

Whereas the Client is desirous of trading in Derivatives  and entering into contracts in Derivatives  which are permitted to be dealt with on the Derivatives Segment of the Stock Exchange, Mumbai from time to time in accordance with the Rules, Bye-laws and Regulations of the Derivatives Segment of the Exchange; and 

Whereas the Client has satisfied itself of the capacity of the Member to deal in  Derivatives contracts and wishes to execute his orders through  it and the Client shall, from time to time continue to  satisfy itself of such capability of the Member before executing orders through it; and

Whereas the Member has satisfied and shall continuously satisfy himself about the genuineness and financial soundness of the Client and investment objectives relevant to the services to be provided; and 

Whereas the Member has taken steps and shall take steps to make the Client aware of the precise nature of the Member’s liability for derivatives trading to be conducted, including any limitations, the liability and the capacity in which it acts; and

WHEREAS the Client has understood, appreciated and assumed all the risks associated with purchasing,  selling and trading in various kinds of  Derivatives and entering into various kinds of Derivatives Contracts, whether contained in the Risk Disclosure Document or not.

WHEREAS the Member and the Client agree to be bound by all the Rules, Bye-laws and Regulations issued by SEBI and the Stock Exchange, Mumbai (herein referred to as "the Exchange") and, in particular, the Rules, Bye-laws and Regulations of the Derivatives Segment of the Exchange, as amended from time to time.

IN CONSIDERATION OF THE MUTUAL UNDERSTANDING AS SET FORTH IN THIS AGREEMENT, THE PARTIES THERETO HAVE AGREED TO THE FOLLOWING TERMS AND CONDITIONS:

1. Change in information: The Client agrees to immediately notify the Member in writing if there is any change in the information provided by the Client to the Member at the time of opening of the account or at any other time.
2. Client’s understanding of risks involved in derivatives trading:
The Client has read, understood, appreciated and signed the Risk Disclosure Document. The Client agrees and declares as follows:
a) The Client shall be wholly responsible for all investment decisions and trades of the Client.

b) The Client will pay or receive applicable daily margins.

c) Payment of margins by the Client does not necessarily imply complete satisfaction of all dues.

d) Inspite of consistently having paid margins, the Client may, on the closing of his trade, be obliged to pay (or entitled to receive) such further sums as the market price of an instrument or contract may dictate.

e) The failure of a Client to understand the risk involved or the failure of a Member to explain the risk to the Client shall not render a contract as void or voidable and the Client shall be and shall continue to be responsible for all the risks and consequences for entering into trades in Derivatives.

3. Types of services offered: The Member agrees to provide, and the Client agrees to avail of,  the following services. 

[MEMBER TO DELETE WHAT IS INAPPLICABLE AND RETAIN ONLY WHAT IS APPLICABLE] 

a) Trading facilities.
b) Clearing facilities.
c) Advisory services. 
d) Portfolio management services.
e) _________ [Such other services as so permitted by SEBI and the Exchange from time to time].
4. Commissions, Brokerage, other fees: The brokerage / commission./ fee to be charged by the Member in respect of various services provided by him shall be as follows:
[TO BE INSERTED BY MEMBER]

The Member shall not, in any event, charge brokerage,  commission or fee exceeding the maximum permitted  by the Rules, Bye-laws and Regulations of Exchange or SEBI from time to time.

5. Exposure Limits: The Client agrees to abide by the exposure limits, if any, set by the Member or by the Exchange or SEBI from time to time.
6. Payment of margins: The Client is liable to pay an initial margin up-front on or before creating a position in any Derivatives contract. Such margin shall be decided upon by the Member or the Exchange from time to time. Furthermore the Client is liable to pay (or receive) daily margins depending on whether the price of the Derivatives contract moves for or against the position undertaken. The Client may also be liable to pay withholding margins, special margins or such other margins as are considered necessary by the Member or the Exchange from time to time. The Member is permitted in its sole and absolute discretion to collect additional  margins (even though not imposed by the Derivatives Segment, the  Clearing House or SEBI) and the Client shall be obliged to pay such margins. 
7. Liquidation/close-out of positions: Without prejudice to the member's other rights including the right to refer a matter to arbitration), the Member shall be entitled to liquidate / close out all or any of the Client's positions for non-payment of margins or other amounts, outstanding debts, etc.  Any and all  losses and financial charges on account of such liquidation / closing-out shall be charged to and borne by the Client.

8. Segregation of Client money: The Member shall keep the money deposited by the Client in a separate account, distinct from the Member's own account. The Member will not use the client's money for himself or for any purpose other than the purpose mentioned by the Client.

9. Provisions in case of Default: In the event of a default of a Trading/Clearing Member on his own account, the Client's money will not be utilised to meet the Member's liabilities.  In such cases, the Client’s positions shall be either transferred to another solvent member or closed-out as per the provisions of the Rules, Bye-laws and Regulations of the Derivatives Segment or the Clearing House. The loss, if any, caused to the Client because of such action would be recoverable by the Client from the Member.  In the event of failure of the Client to fulfil his obligations to the Member, the Derivatives Segment or the Clearing House, the Client's position may be closed out and the money, if any, of the Client available with the Member or with any other member, the Derivatives Segment or the Clearing House may be adjusted against the Client's liabilities  / obligations. 

10. Sharing of information: The Client agrees to immediately furnish information to the Member in writing if any winding up petition or insolvency petition or order has been filed or passed against him or any garnishee order has been served upon him or in respect of his obligations by a bank, or if any litigation has been filed against him or if any order,  decree or award is passed against him. Similarly, the Member agrees to inform Client immediately about the contract specifications and associated obligations and daily settlement position.  The Member will also inform the Client if the price of the futures contract or index has moved against the Client and the extent of the Client's daily obligations.

11. Legal Disability or Death: In the event of death or insolvency of the Client or his otherwise becoming incapable of entering into Derivatives contracts, the Member may close out the transactions of the Client and the Client or the Client's representatives/heirs shall be liable for any outstanding positions in the contracts entered into by the Client. In case of any amount accruing to the account of the Client, the Client or the Client’s representatives/heirs shall also be entitled to receive the surplus.

12. Abiding by provisions of the SEBI and the Derivatives Segment of the Stock Exchange, Mumbai Regulations: Both the Member and the Client agree to be bound by the Rules and Regulations of SEBI and the Rules, Bye-laws, and Regulations of the Derivatives Segment and of the Exchange.

13. Arbitration: The Client and Member agree to refer any claims and / or disputes to arbitration in the city of _____________ (Mumbai / Delhi / Calcutta / Chennai) as per the Rules, Bye-laws and Regulations of the Derivatives Segment of the Exchange as amended from time to time. In case, the Client and Member do not agree to the cities mentioned above, the same will be referred to in Mumbai. However, any claims/ disputes against the defaulter member shall be referred to arbitration in Mumbai only.
14. Disputes: All disputes shall be determined in terms of the Derivatives Segment Rules, Bye-laws and Regulations.
15. Termination: This agreement may be terminated by either party by giving one month’s notice to the other party. However such termination shall not affect the rights and obligations of a party hereunder in respect of Derivatives contracts and transactions entered into prior to such termination. 
16. The Stock Exchange may cancel a trade suo-moto without giving any reason therefor. In the event of such cancellation, the Member shall be entitled to cancel the relative contract(s) with the Client.

17. In addition to the specific rights set out in this Agreement, the Member and the Client shall be entitled to exercise any other rights which the Member or the Client may have under the Rules, Bye-laws and Regulations of the Derivatives Segment or SEBI.

18. Words and expressions which are used in this Agreement, but which are not defined herein shall, unless the context otherwise requires, have the same meaning as assigned thereto in the Rules, Bye-laws and Regulations of the Derivatives Segment.

IN WITNESS THEREOF the parties to the Agreement have caused these presents to be executed as of the day and year first above written.

Client’s Signature/ Authorised Signatory:

Member’s Signature/Authorised Signature

Signed by:





Signed by:

Title:






Title:

Name of Client:




Name of Member:


Witness:





Witness:

1. 1.

2. 2.

Note:
All references to the specific quantity/rate/fee mentioned in this agreement are from time to time subject to change, as so agreed to in writing between parties.
Form No.2

CLIENT REGISTRATION APPLICATION FORM

To

Trading/Clearing Member’s:

Name



:

Address


:

Telephone No.

:

Fax No.


:

Membership Code No.
:

SEBI Registration No.
:

Dear Sir/Madam,

I/We request you to register me/us as your client and enable me/us to trade in the Derivatives Segment of the Stock Exchange, Mumbai pursuant to the Agreement entered into with you. I/We have read the Rules, Bye-laws and Regulations of the Derivatives Segment as well as the Cash Segment of the Stock Exchange, Mumbai (“the Exchange”) and agree to abide by them. In this regard, I/we give the following information:
1. Name of Account Holder:  _____________________________

2. Sex :
Male/Female

(In case of Individual)

:  _____________________________

3. Date of Birth 

(In case of Individual)

:  _____________________________

4.  Nationality (In case of Individual)
:  _____________________

( Indian/NRI/NR/Others)

5. Address 



:  _____________________________________

(Residence, if individual)

:  _____________________________________

:  _____________________________________

Telephone No.


:  _________________

Fax No.



:  _________________



6. Occupation 

(In Case of Individual)

:  _____________________________

7. Name of Employer

:  _____________________________________

(if Employed)

Address



:  _____________________________________

:  _____________________________________

:  _____________________________________

 Telephone No.


:  ______________

  Fax No.



:  ______________

8. Type of Account


:  ____________________________________ (Individual/ HUF/Partnership/Corporate/FI/MF/NBFC/FII/Others-please specify)

9. Names of Directors/Partners/ Sole Proprietor Authorised Persons(in case client is a firm / body corporate)

i.
   _______________________________

ii. _______________________________

iii. _______________________________

iv. _______________________________

v. _______________________________

vi. _______________________________

vii. _______________________________

10. Primary Purpose of trading
:
(Speculative/Hedging)

11. Educational Qualification
:  ______________________________

(In Case of Individual)

12. Investment Experience

: ___ years in stocks

: ___ years in Derivatives

: ___ years in any other investment related field

13. Particulars of the Bank Account

Name of the Bank



:  __________________________

Branch (Address, Fax &  Tel. No.)
:  __________________________

Bank Account Number


:  __________________________

14. Annual Income range :

Below Rs.1,00,000/-

:


Rs.1,00,000/- to Rs.2,00,000/-
:

Rs.2,00,001/- to Rs.500,000/-
:

Above Rs.5,00,000/-

:

15. Income Tax PAN No.

:  ____________________________

16. Whether registered with any other broker-Member(s):


Name of Member


:  ______________________________

Name of Exchange

:  ______________________________

Client Code No.


:  ______________________________

9. References / Introducing Client/Member:

Name of the Client/Member 
:  _______________________________

Member / Client Code No.
:  __________

I/We hereby declare that all the information and particulars given by me/us in this application are true to the best of my/our knowledge and belief. I/We agree to immediately inform you if there is any change in any of the information given in this application or in Annexure to this application. I/We also declare and agree that if any of the above statements are found to be incorrect or false or any information or particulars have been suppressed or omitted therefrom, I/we am/are liable to be debarred from doing business both in the Derivatives and Cash segments. I/We also agree to furnish such further information as you or the Exchange may require from me/us and I/we agree that if I/we fail to give such information, you shall have the right to cancel my registration and the Exchange shall have the right to debar me/us from doing business both in the Derivatives and Cash Segments of the Stock Exchange.

Signature 
:  ________________

Name

:  ________________

Designation
: ______________________

Date:


Note: In case of a partnership firm, to be signed by all the partners. In case of a body corporate, to be signed by person/s authorised to so sign by a resolution of the board of directors or managing committee of the body corporate.)

For Office use only

Client Code:
___________



Name of the Salesperson:  __________________
Remarks: ___________

Account approved by:   ____________________
Date : __________

Note: If any information required to be given does not fit in the form, an Annexure may be used. 

Check list/ enclosures:

1. Certified true copy of any one of the following proof of identity should be submitted - Passport/Driving License / Ration Card / Voters Identity Card.

2. Each Client has to use one registration form.  In case of joint names/family members please submit separate forms for each person.

3. In case of individuals, a copy of the latest income tax return should be attached if he is a tax payer.

4. Information tendered herein shall be kept confidential unless required by the Exchange, SEBI or any statutory body or authority.

5. Photograph should be signed across by Client and verified by the authorised Signatory of his/her Bank.

6. Signed copies of the Risk Disclosure Document and Client Agreement should be attached to this form.

7. Originals may be required for verification at the time of submission of the application.

8. Certified true copy of latest Salary Certificate (In case of Employee). This is not required if the income tax return is being furnished.

9. Certified true copy of Certificate of Incorporation and Memorandum and Articles of Association (in case of Body Corporate) or of partnership deed and Certified true copy of partnership firm registration with registrar of firms (in case of Partnership Firm) or other constitutional document as the case may be.

10. Certified true copies of Annual Reports and accounts for the last three years.(In case of Body Corporate or firm).

11. Certified true copy of Certificate of Incorporation. (In case of Body Corporate)

12. Letter from the Banker, certifying the Account Number and the period from which the account is in operation.

13. Details of all the Partners/Directors/Authorised Signatories as per Annexure.

14.
Certified true copy of a resolution passed by the Board of Directors or managing committee authorising the concerned persons named therein to trade in derivatives and authorising the person/s who has/have signed this application on behalf of the body corporate to so sign (in case of body corporate). 

Annexure

(Personal Details of all Directors/Partners/ Authorised Signatory)

In connection with the Client Registration Application submitted to you by _____________________, of which I am  the / a director / partner / authorised signatory / _____________,  I furnish you the following personal details relating to me: 


1. Name


: _______________________

2. Sex


: _________________

3. Date of Birth

: _________________

4. Designation

:  _______________________
5. Residential Address: ________________________
  ________________________

  _____________________________

Telephone no.
: _____________

Fax No.

: _____________
6. Occupation

: ________________

7. Qualifications
: ________________________
8. Experience

: ________________________
9. Equity Stake, share or other interest in the company/
Firm




: ______________________
10. Income Tax PAN/GIR No. 

: ______________________
11. Investment Experience
: ___ years in stocks

: ___ years in Derivatives

: ___ years in any other investment related field

12. Bank Account Details 
Account No.


:
Name of the Bank

:

Brach Name


:

Address



:

Tel No. 



:

Fax No.



:

13. Whether registered with any other broker-Member(s):


Name of Member


:  ______________________________

Name of Exchange

:  ______________________________

Client Code No.


:  ______________________________

The information furnished above is true to the best of my knowledge and belief, and I undertake to  immediately keep you informed in writing of any changes therein. . I also declare and agree that if any of the above statements are found to be incorrect or false or any information or particulars have been suppressed or omitted therefrom, the above mentioned company / firm /_________and I would be  liable to be debarred from doing business both in the Derivatives and Cash segments. I also agree to furnish such further information as the member or the Exchange may require from me and I agree that if I fail to give such information, the member shall have the right to cancel the above mentioned company / firm / _________'s registration and the Exchange shall have the right to debar the above mentioned company / firm /_________ and me from doing business both in the Derivatives and Cash Segments.








Signature: ______________

Date:






Name:
_________________

Note: If any information required to be given does not fit in the form, an annexure may be used. 

Enclosures:

1. Copy of any one of the following proof of identity: Passport / Ration Card /  Driving License / Voter’s Identity Card.

2. Letter from Banker Certifying Account number of the Director/Partner/ Promoter/ Authorised Signatory, his signature and his photograph.

Form No.3

Risk Disclosure Document
Exchange Traded Derivatives Contracts
(This document should be read by each and every prospective Client before entering into derivatives trading and the Member should obtain a signed copy from all the Clients).

Trading / Clearing Member's Name: 

Trading / Clearing Member's SEBI registration number:

Names and designations of Trading / Clearing Member's 

Employees primarily responsible for the Client’s affairs:

(Nature of the Trading Member's liability for business to be conducted and any limitations on the liability and capacity in which the Trading Member acts and the Clients’ liability thereon shall in accordance with the Derivatives Segment Rules, Bye-laws and Regulations as amended from time to time.)

1.
The Derivative Segment of the Stock Exchange, Mumbai, is not commenting on the merits of participating in derivatives trading nor has the Derivative Segment passed the adequacy or accuracy of this disclosure document. This brief statement does not disclose all the risks and other significant aspects of trading. In the light of the risks, you should undertake such transactions only if you understand the nature of the contracts (and contractual relationships) into which you are entering and the extent of your exposure to risk. Risk of loss in trading in derivatives can be substantial. You should carefully consider whether trading is appropriate for you in the light of your experience, objectives, financial resources and other relevant circumstances. Trading in derivatives not only requires the necessary financial resources but also the financial and emotional temperament. If you cannot afford the risk or you are uncomfortable with the risk or are unwilling to take the risk, the only sound advise is not to trade. In case of any loss or consequential damages in the Derivatives Segment, the Client shall be solely responsible for such loss and damages and the Exchange or the Member or SEBI shall not be responsible for the same and it will not be open to the Client to take the plea that no adequate disclosure was made or he was not explained the full risk involved by the Member. The Client will be solely responsible for the consequences and no contract can be rescinded or adjusted on that account.

2.
There are investors in the market with different risk-return characteristics. Accordingly, hedgers and speculators use derivatives contracts for different purposes. A derivatives contract that is risky for speculator may be risk reducing for hedger. This is briefly explained below: 

(i) Hedgers make purchases and sales in the index futures market solely for the purpose of establishing a known price level – weeks or months in advance – for underlying securities which they later intend to buy or sell in the cash market. In this way they attempt to protect themselves against the risk of an unfavourable price change in the interim or hedgers may use futures to lock in an acceptable margin between their purchase cost and their selling price. 

(ii) For example, an Investment Company anticipating a rise in the stock market wants to purchase a diversified portfolio of stocks with cash it will receive in three months. To lock in current stock market prices, the company buys index futures contracts. Three months pass. With the necessary funds now available, the company is ready to sell the futures contracts and buy the underlying stocks. As the stock prices have indeed risen, the purchase price for the same group of stocks in the cash market is higher than it would have been three months earlier. But the value of index future contract has also appreciated, so the company is able to compensate the price increase in the underlying stocks by selling its futures contracts at profit. Thus using the index futures market, when it lacked the cash to buy the actual stocks, the company enjoys the same favourable stock market position that it had hoped to attain three months earlier.

 (iii)
On the other hand, Speculators seek to profit from anticipated increases or decreases in the futures prices. Someone who expects a futures price to increase would purchase futures contracts in the hope of later being able to sell them at a higher price. Conversely, someone who expects a futures price to decline would sell futures contracts in the hope of later being able to buy back identical and offsetting contracts at a lower price. 

Clearly, speculation in futures contracts is not appropriate for everyone. Just as it is possible to realise substantial profits in a short period of time, it is also possible to incur substantial losses in a short period of time.

Similarly, in the case of Options Contracts:  

a)  Hedgers make purchases and sales in the options contracts  solely for the purpose of establishing a known price level – weeks or months in advance – for underlying securities, which they later intend to buy or sell in the cash market. In this way they attempt to protect themselves against the risk of an unfavourable price change in the interim by locking the price between interim periods.  Hence, to avoid major fluctuation in prices buyers pays the premium in case of Options and if the expiration price is favourable then they exercise the options and book the profit by selling it.

b)  For example, an Investor is bullish in the market in long run but uncertain about the current market and other risks. Hence, he doesn’t want to carry long position and bear losses so he opts for going for options contracts instead of taking position in cash market and pays premium on the long position. If on expiration after three months, the market is positive then he exercises his options and takes positions. Hence, if the market moves as per his views, he makes money without locking funds in the interim period.

c)
On the other hand, Speculator/Option Writer seeks to profit from anticipated increases or decreases in the underlying prices. Someone who expects a underlying price to increase would sells a put option contract in the hope that price will go up and the buyer will not exercise his option. Conversely, someone who expects the underlying price to decline would sell call option contract in the hope that buyer would not exercise the option contract and thereby earning a premium for taking a risk.

Clearly, speculation in Options contracts is not appropriate for everyone. Just as it is possible to realise substantial profits in a short period of time, it is also possible to incur substantial losses in a short period of time.

3.
Variable Degree of Risk in Options: Transaction in option contracts carries a high degree of risk with a small difference as to futures contracts. Purchaser and Sellers of Option contract should familiarise themselves with the type of options (i.e. put or call) which they contemplate trading and associated risks. The Seller of an Option Contract uses large leverage with a small outlay. An option writer can be faced with an outstanding many times that outlay. Hence, you should calculate the extent to which the value of the options must increase for your position to become profitable, taking into account the premium and all transaction costs. 

Selling options generally entail considerably greater risk than purchasing options. Although the premium received by the seller is fixed, the seller may sustain a loss well in excess of that amount. The seller will be liable for additional margin to maintain the position if the market moves unfavorably against him. The seller will also be exposed to the risk of the purchaser exercising the options and the seller will be obligated to settle the options in cash. If the options is 'covered' by the seller holding a corresponding position in the underlying the risk may be reduced. If the option is not covered, the risk of loss can be unlimited. 

4. There can therefore be no simple suggestion as to the speculative nature of a particular contract. However the leverage of a contract, which is explained in more detail below, is something which needs to be kept in mind for every transaction.

5.  High Leverage. The amount of initial margin required to open a position in the futures market is relatively small compared to the nominal value of the size of the futures contract. This makes futures contracts a highly leveraged instrument. A proper understanding of the effect of leverage - and how it can work to your advantage or disadvantage - is essential before commencing trading in futures. If you speculate in the futures contracts and the price moves in your direction it can produce large profits as compared to your initial margin. However, if prices move against you it can produce large losses in relation to your initial margin - sometimes wiping away your principal investment. To give an example, if there is a 5% initial margin to be paid up-front to open a long or short position of one futures contract on the BSE 30 Sensex, one will need an amount equal to 5% of the nominal value of the contract at the time of opening one position. The nominal value of the contract is specified by the Derivatives Segment. For instance the Derivatives Segment may specify that the nominal value of one contract is 50 times the price quoted for one Futures Contract on BSE 30 Sensex. In that case, if the price quoted for BSE 30 Sensex Futures Contract is 4500, then the nominal value of the contract will be Rs.225000 (50X4500). The investor has to give to his Trading Member an initial margin of Rs.11,250 (5% of 50x4500) to buy or sell one contract. With every rise/fall of the futures price by 1 point (i.e. from 4,500 to 4,501/4499), the investor will lose/gain 50 rupees depending upon whether the investor is long or short the contract. Therefore, if the market moves 250 points against the position of the investor and he decides to close the open position, then his loss will be Rs.12,500 (250X50) and he will not only loose the initial margin of Rs.11,250 paid at the time of opening the account but be liable to pay Rs.1250 over and above the amount so paid. This potential of playing a large amount with a small initial payment is called leverage.

6.
Here are some of the risks that may be kept in mind before trading in derivatives on the Exchange. The description and scope of the risks enumerated below is by no means exhaustive. You should therefore not only completely understand the following statements but also inform yourself of any further information and the contracts’ suitability to your risk-return profile before actually trading in derivatives contracts. You also need to trade with caution after taking into account your circumstances, financial resources, capacity to bear risk, hedging position, etc.

A. Leverage. If the futures price moves against you, you may lose a part or whole of the margin amount in a relatively short period of time. Moreover, the loss may exceed the original margin amount. Similar the cases with short call or put option contracts.

A proper understanding of the effect of leverage - and how it can work to your advantage or disadvantage - is essential before commencing trading in options. If you speculate in the options contracts and the price moves in your direction it can produce large profits as compared to your cost of premium and transaction charges. However, if you are seller of an option and the prices move against you it can produce large losses as compared to premium earned by you - sometimes wiping away your principal investment.

B.
Daily settlement of price differences. Futures trading involves daily settlement of all positions.  Every day the open positions are marked to market based on the closing level of the index. If the index has moved against you, you will be required to deposit the amount of loss (notional) resulting from such movement. This margin will have to be paid within a stipulated time frame, generally before commencement of trading next day.

C.
Increased liability in certain circumstances: In order to maintain market stability, the following steps may be adopted - changes in the margin rate, increase in the cash margin rate, decrease in position limits, etc. These new measures may be applied to existing open positions.  In such conditions, you will be required to put up additional margins or reduce your open positions.
D.
Default for non-payment. If you fail to deposit the additional margin by the deadline, or if an outstanding debt is created in your account, the broker / member may liquidate a part or whole of the position or pledged securities. In such cases, you will be liable for any losses incurred due to such close-outs.
E.
Risk of illiquidity or systemic restrictions. Under certain conditions, you may find it difficult or impossible to execute transactions or close your open positions.  This may happen due to various factors such as illiquidity, i.e. when there are insufficient bids or insufficient offers or suspension of trading due to price limits, circuit breakers etc.
F.
Protection of your funds deposited with the member. You should familiarise yourself with the protections accorded to the money or other property you deposit with the broker member, particularly in case of insolvency or bankruptcy of the member. Specific legislation or the Rules, Bye-laws and Regulations of the Derivatives Segment of the Stock Exchange, Mumbai may govern the extent to which you may recover your money or property. Such details should be clarified before commencement of trading in futures. In case of any dispute with the member, the same shall be subject to arbitration as per the bye-laws / regulations of the Derivative Segment. 
For Example, a client deposits with a Trading Member a sum of Rs.50,000/- towards initial margin as collateral before opening any position. Then he opens some positions with the Trading Member and his initial margin liability on his positions is Rs.20,000/-. If the Trading Member or Clearing Member of the Trading Member defaults, the Trade Guarantee Fund of the Exchange / Clearing Corporation protects or guarantees only to the extent of his initial margin liability towards the trades executed i.e. Rs.20,000/- in this example. The client can claim the remaining amount / any other amount payable to him by the default Trading Member / Clearing Member from the Investor Protection Fund subject to maximum limit as provided in the Rules, Bye-laws and Regulations pertaining to the Investor Protection Fund.

G.
Agreement, Rules, Bye-laws and Regulations to govern. You are required to provide all the details as mentioned in the Client application form. You must read the Client agreement in detail before signing this document.  The relationship between the Client and the broker member shall also be subject to the Bye-laws of the Exchange/Derivatives Segment/Clearing Corporation/House relating to the relationship between the client and the member as applicable.
H.
Costs involved. Before you begin to trade, you should obtain a clear explanation of all commission, fees and other charges for which you will be liable. These charges will affect your net profit (if any) or increase your loss.
I.
Take detailed specification of the contract. You must ask your broker to provide the full details of the derivatives contracts you plan to trade, i.e. the contract specifications and the associated obligations. 


Under certain circumstances the specifications of outstanding contracts may be modified by the exchange or clearing house to reflect corporate announcements in the underlying. This specifically happens in case of stock futures and options.
J.
System Failures. The Exchange offers electronic trading facilities which are computer-based systems for order-routing, execution, matching, registration or clearing of trades. As with all facilities and systems, they are vulnerable to temporary disruption or failure.  Your ability to recover certain losses may be subject to limits on liability imposed by the system provider, the market, the clearing house and/or Member firms. Such limits may vary; you should ask the firm / member with which you deal for details in this respect.

7.
Investors must keep in mind that the aforementioned statements cannot disclose all the risks and the characteristics of futures and derivatives trading. Therefore, investors contemplating trading in the futures market should do so after understanding the mechanisms and the relevant provisions of such trading.

8.
Non-liability of the Exchange, the Clearing house, directors, officers, employees & others:
The Exchange, the Clearing House and their directors, officers and employees are not liable on any account whatsoever to any person who may be affected or aggrieved by any action or non-action of theirs, save and except such liability, if any, as may be expressly imposed by the provisions of the Securities Contracts (Regulation) Act, 1956 or the Securities Contracts (Regulation) Rules, 1957 and cannot be derogated from. The Exchange and the Clearing House are not parties to any Derivatives Contract and are not liable for the performance or non-performance thereof save and except as expressly provided in the Rules, Bye-laws and Regulations of the Derivatives Segment. In connection with any index or any index based or other Derivatives listed or to be listed by the Exchange for trading in or in connection or by reference therewith and in connection with the computation or determination of any settlement price, the Exchange, its directors, officers or employees and/or any party that the Exchange may contract with for the supply of the index or information in relation thereto or the computation or determination of any settlement price (each of the foregoing, a “Relevant Party”) do not guarantee or warrant  in any manner the accuracy or completeness of any such index or settlement price or the computation or compilation thereof or any information or data included in or referable to it, and assume no obligation or liability in connection with the trading or settlement of any contract based on such index or such settlement price. No claim shall lie against any Relevant Party for any inaccuracies, omissions, mistakes, errors, delays, interruptions, suspensions, changes or failures (including but not limited to those resulting from negligence) of or by or on the part of a Relevant Party in the compilation and computation of any index or settlement price or for any economic or other losses which may be directly or indirectly sustained as a result thereof by any third party entering into or dealing with futures or options contracts based on any index or otherwise. The process and basis of compilation and computation of an index or settlement price may at any time be changed or altered by the Exchange without notice and the Exchange may at any time require that trading in and settlement of such futures or options contracts based on any index as the Exchange may designate be conducted by reference to an alternative index or settlement price to be calculated.

---------------------------------------

I hereby acknowledge that I have received, read and understood this Risk Disclosure Statement and the risks of trading in Derivatives. .

Client Signature: _________________________

Client Name: ____________________________

Dated: __________________

Form No. 4 

[ON STAMP PAPER OF RS.20 IN MUMBAI]

Agreement between Client and Custodian Clearing Member
This Agreement is entered into at ____________ this ___ day of ______, _______ BETWEEN:

Mr./Ms./M/s._______________, an individual / a sole proprietary concern /a partnership firm / a body corporate, registered / incorporated under the provisions of the Indian Partnership Act, 1932 / the Companies Act, 1956 / (other) _______________, being a Custodian Clearing Member of the Stock Exchange, Mumbai, having Custodian Clearing Member Code No. ______ and registered as a Custodian Clearing Member with SEBI under Registration No. ________, having his/her/its registered office at _______________ ____________ ___________ (hereafter called “the Member ”, which expression shall, unless repugnant to the context or meaning thereof, be deemed to mean and include his / her heirs, executors, administrators and legal representatives / the partners for the time being of the said firm, the survivor or survivors of them and their respective heirs, executors, administrators and legal representatives / its successors, as the case may be) of the One Part;

and

Mr./ Ms./ M/s. ________________, an individual / a sole proprietary concern / a partnership firm / a body corporate, registered / incorporated under the provisions of the Indian Partnership Act, 1932 / the Companies Act, 1956 / (other) _______________, having his/her/its residence / registered office at ________ ____________ ___________ (hereinafter called “the Client”, which expression shall, unless repugnant to the context or meaning thereof, be deemed to mean and include his / her heirs, executors, administrators and legal representatives / the partners for the time being of the said firm, the survivor or survivors of them and their respective heirs, executors, administrators and legal representatives / its successors, as the case may be) of the Other Part;

WHEREAS: -

(i) The Client is desirous of trading in Derivatives and entering into contracts in Derivatives which are permitted to be dealt with on the Derivatives Segment of the Stock Exchange, Mumbai (hereinafter called “the Exchange”) from time to time in accordance with the Derivatives Segment Rules, Bye-Laws and Regulations;

(ii) The Client has entered into and/or will enter into an agreement(s)  (in accordance with  the Derivatives Segment Rules, Bye-laws and Regulations) with one or more trading members and/or trading-cum-clearing members of the Derivatives Segment of the Exchange (“Trading Member/s”), through whom the Client desires to trade in Derivatives;

(iii) The Client has requested the Member to act as the Client's Custodian Clearing Member and, as such, clear and settle the Derivatives Contracts entered into by the Client through one or more Trading Members, which the Member has agreed to do in accordance with the Derivatives Segment Rules, Bye laws and Regulations and the terms and conditions contained in this Agreement; 

(iv) The Client has satisfied itself of the capacity of the Member to clear and settle Derivatives Contracts and shall continue to satisfy itself of this capacity of the Member from time to time;

(v) The Member has taken steps and shall take steps to make the Client aware of the precise nature of the Member's liability for Derivatives clearing and settlement to be conducted by the Member, including any limitations on the Member's liability and the capacity in which the Member acts;

(vi) The Client has understood, appreciated and assumed all the risks associated with purchasing, selling, trading in, clearing and settling various kinds of Derivatives and entering into the various kinds of Derivatives Contracts, whether contained in the Risk Disclosure Document or not;

(vii) The Client and the Member desire to enter into this Agreement to record the terms and conditions of the agreement arrived at between them in this regard as under:

THE CLIENT AND THE MEMBER AGREE AS FOLLOWS:

1. Appointment as Custodian Clearing Member

1.1. The Client hereby appoints the Member as the Client's Custodian Clearing Member, and the Member hereby agrees to act as the Client's Custodian Clearing Member, on and subject to the Derivatives Segment Rules, Bye-laws and Regulations and the provisions of this Agreement.

1.2. If the Client desires that any Derivatives Contract entered into by the Client through any Trading Member of the Derivatives Segment of the Exchange ("the Derivatives Segment") should be cleared by the Member as the Client’s Custodian Clearing Member then the Client shall inform the Member as also the concerned Trading Member of the same in accordance with the Derivatives Segment Rules, Bye-laws and Regulations. In such case, upon the concerned Trading Member requesting the Member for a confirmation whether the Member will undertake the clearing and settlement of the concerned Derivatives Contract as the Client's Custodian Clearing Member, subject to the Client's available exposure limits and the other provisions of this Agreement the Member may confirm to the concerned Trading Member that the Member will undertake the clearing and settlement of the concerned Derivatives Contract as the Client's Custodian Clearing Member.

1.3. The Client agrees and undertakes to place the Member in sufficient funds and securities (if any) as may be required in a timely manner in order to enable the Member to clear and settle all the Derivatives Contracts of the Client which the Member may undertake to clear and settle.

2. Client’s understanding of risks involved in Derivatives Trading, Clearing and Settling:

The Client has read, understood, appreciated and signed the Risk Disclosure Document. The Client agrees and declares as follows:
f) The Client shall be wholly responsible for all investment decisions and trades of the Client.

g) The Client will pay or receive applicable daily and other margins.

h) Payment of margins by the Client does not necessarily imply complete satisfaction of all dues.

i) In spite of consistently having paid margins, the Client may, on the closing of his trade, be obliged to pay (or entitled to receive) such further sums as the market price of an instrument or contract may dictate.

j) The failure of a Client to understand the risk involved or the failure of a Custodian Clearing Member to explain the risk to the Client shall not render a contract as void or voidable or discharge the Client from any liability or obligation thereunder, and the Client shall be and shall continue to be responsible and liable for all the risks and consequences of entering into trades in Derivatives.

k) The Member has the sole and absolute right in its discretion and without assigning any reason to decline to undertake the clearing and / or settlement of any particular Derivatives Contract and to decline to confirm to any Trading Member that the Member shall undertake the clearing and and/or settlement of any particular Derivatives Contract.

3. Commissions, Brokerage, other fees: In consideration of the Member agreeing to act as the Client's Custodian Clearing Member, the Client shall pay to the Member brokerage / commission / fees as follows:
[THE RATE, AMOUNT, BASIS OF COMPUTATION AND TIME OF PAYMENT TO BE INSERTED IN ACCORDANCE WITH THE AGREEMENT BETWEEN THE MEMBER AND THE CLIENT]

The Member and the Client may from time to time by mutual consent recorded in writing modify all or any of the above rates or amounts. 

The Member shall not, in any event, charge brokerage, commission or fee exceeding the maximum, if any, permitted by the Rules, Bye-laws and Regulations of the Derivatives Segment or SEBI from time to time.

4. Deposit: 

(i) The Client shall deposit and maintain on a continuing basis a minimum amount of Rs. _________/- as an interest-free deposit with the Member. [IF THE PARTIES AGREE TO AN INTEREST BEARING DEPOSIT THEN APPROPRIATE PROVISIONS SHOULD BE INSERTED FOR RATE OF INTEREST, INTEREST PAYMENT DATE, ETC.]
(ii) The Client shall from time to time deposit with the Member such further amounts as may be required by the Member from time to time as additional interest-free deposit. [PARTIES MAY INSERT TERMS OF SUCH FURTHER AMOUNTS. IF THE PARTIES AGREE TO AN INTEREST BEARING DEPOSIT THEN APPROPRIATE PROVISIONS SHOULD BE INSERTED FOR RATE OF INTEREST, INTEREST PAYMENT DATE, ETC. ELSE IT SHOULD BE STATED THAT THE DEPOSIT WOULD BE INTEREST FREE.] 
(iii) In case of any failure or delay on the part of the Client in payment of any deposit or if the Client fails to maintain the minimum deposit mentioned above with the Member then the Member may, at the Member's option and discretion, require the Client to forthwith reduce the Client's exposure to limits acceptable to the Member by closing out the Client's open positions and/or may restrict, withdraw or disable the clearing and settlement facility of the Client and/or exercise any other right or power which the Member may have under this Agreement or the Rules, Bye-laws and Regulations of the Derivatives Segment of the Exchange.

5. Exposure Limits: 
(ii) The Client agrees to abide by the exposure limits, if any, set on the Client by the Member, the Exchange or SEBI from time to time. The Member may decline to undertake the clearing and settlement of any Derivatives Contract if the same may exceed the Client’s available exposure limit or for any other reason which the Member may deem fit and proper.

(iii)  The Member may at any time and from time to time in its discretion unilaterally increase or decrease the Client’s exposure limits. 

(iv)    In case the Client exceeds his prescribed exposure limit, the Member may, at the Member's option and discretion, require the Client to forthwith deposit additional amounts with the Member and/or reduce the Client's exposure to limits acceptable to the Member by closing out the Client's open positions and/or may restrict, withdraw or disable the clearing and settlement facility of the Client and/or exercise any other right or power which the Member may have under this Agreement or the Rules, Bye-laws and Regulations of the Derivatives Segment of the Exchange. 

6. Payment of margins: Unless the Member otherwise permits, the Client shall be liable to pay an initial margin up-front on or before the Member agrees to undertake the clearing and/or settlement of any Derivatives Contract. Such margin shall be decided upon by the Member, the Derivatives Segment or the Clearing House from time to time. Furthermore the Client shall be liable to pay (or receive) daily margins depending on whether the price of the Derivatives Contract moves for or against the position undertaken. The Client may also be liable to pay withholding margins, special margins or such other margins as are considered necessary by the Member, the Derivatives Segment or the Clearing House from time to time. The Member shall be permitted in its sole and absolute discretion to collect additional margins (even though not imposed by the Derivatives Segment, the Clearing House or SEBI) and the Client shall be obliged to pay such margins. 
7. Liquidation/close-out of positions: Without prejudice to the Member’s other rights (including the right to refer a mater to arbitration), the Member shall be entitled to liquidate / close out all or any of the Client's positions for non-payment of margins or other amounts, outstanding debts, etc. or failure of the Client to fulfil his obligations to the Member, the Derivatives Segment or the Clearing House.  Any and all losses and financial charges on account of such liquidation / closing-out shall be charged to and borne by the Client. Additionally, the money, if any, of the Client available with the Member or with any other member, the Derivatives Segment or the Clearing House may be adjusted against the Client's liabilities  / obligations.

8. Segregation of Client money: Subject to the other provisions of this Agreement, (i) the Member shall keep the money deposited by the Client in a separate account, distinct from the Member 's own account and (ii) the Member will not use the Client's money for himself or for any purpose other than the purpose mentioned by the Client.

9. Provisions in case of Default: In the event of a default of the Member on his own account, the Client's money will not be utilised to meet the Member’s liabilities.  In such cases, the Client’s positions shall be either transferred to another solvent Custodian Clearing Member or closed-out as per the provisions of the Rules, Bye-laws and Regulations of the Derivatives Segment or the Clearing House. 
10. Sharing of information: The Client agrees to immediately furnish information to the Member in writing if any winding up petition or insolvency petition or order has been filed or passed against him or any garnishee order has been served upon him or in respect of his obligations, or if any litigation has been filed against him or if any order, decree or award is passed against him. 

11. Legal Disability or Death: In the event of death, dissolution, liquidation or insolvency of the Client or his otherwise becoming incapable of entering into Derivatives contracts, the Member may close out the Client's Outstanding Obligations and Derivatives Contracts and the Client or the Client's representatives / heirs shall be liable for any outstanding positions in the Client’s Contracts. In case of any amount accruing to the account of the Client, the Client or the Client’s representatives / heirs shall also be entitled to receive the surplus.

12.  Loss on account of close out: The Member agrees that any and all loss on account of close out of Client positions because of failure of the Member shall be recoverable by the Client from the Member.

13. Abiding by provisions of the SEBI and the Derivatives Segment of the Stock Exchange, Mumbai Regulations: The Member and the Client agree to be bound by the Rules and Regulations of SEBI and the Rules, Bye-laws and Regulations of the Derivatives Segment as amended from time to time.

14. Intimation to Derivatives Segment in cases of default of the Client: The Member shall immediately inform the Derivatives Segment and the Clearing House in case the Client defaults in his payments or other obligations.

15. Arbitration: The Client and Custodian agree to refer any claims and / or disputes to arbitration in the city of _____________ (Mumbai / Delhi / Calcutta / Chennai) as per the Rules, Bye-laws and Regulations of the Derivatives Segment of the Exchange as amended from time to time. In case, the Client and Custodian do not agree to the cities mentioned above, the arbitration will be held in Mumbai. However, if the Member is at any time declared a defaulter the arbitration proceedings shall be held and/or continued in Mumbai only.
16. Disputes: All disputes shall be determined in accordance with the provisions of the Derivatives Segment Rules, Bye-laws and Regulations.
17. Termination: This Agreement may be terminated by either party by giving one month’s notice to the other party. However such termination shall not affect the rights and obligations of a party hereunder in respect of Derivatives Contracts and transactions entered into prior to such termination. 
18. Cancellation: The Stock Exchange may cancel a trade suo-moto without giving any reason therefor. In the event of such cancellation, the Member shall be entitled to cancel the Client’s trades which the Member has undertaken to clear and/or settle.

19. Other Rights: In addition to the specific rights set out in this Agreement, the Custodian and the Client shall be entitled to exercise any other rights which the Member or the Client may have under the Rules, Bye-laws and Regulations of the Derivatives Segment or SEBI.

20. Definitions: Words and expressions which are used in this Agreement, but which are not defined herein shall, unless the context otherwise requires, have the same meaning as assigned thereto in the Rules, Bye-laws and Regulations of the Derivatives Segment.

IN WITNESS THEREOF the parties to the Agreement have executed these presents as of the day and year first above written.

Client’s Signature/ Authorised Signatory:

Member’s Signature/Authorised Signature

Signed by:





Signed by:

Title:






Title:

Name of Client:




Name of Member:


Witness:





Witness:

3. 1.

4. 2.

REGULATION - 7

Format of Agreement between Clearing Member and Trading Member

[ON STAMP PAPER OF RS. 20 IN MUMBAI]

[THE CLEARING MEMBER SHALL ENTER INTO A SEPARATE AGREEMENT WITH EACH OF THE TRADING MEMBER ON WHOSE BEHALF HE WILL BE CLEARING TRADES.]

Agreement between CLEARING MEMBER and TRADING MEMBER 

This agreement is made and executed at ………… this …….. day of ……… 20… between:

Mr./Ms./M/s.__________________________, an individual/ a sole Proprietary concern/ a Partnership firm/ a body corporate, registered/ incorporated under the provisions of the Indian Partnership Act, 1932/ the Companies Act, 1956, being a Clearing Member of the Derivatives Segment of the Stock Exchange, Mumbai, having Clearing Member Code No. ___________ and registered as a Clearing Member with SEBI under Registration No. ____________, having his/her/its registered office at ________________ (hereinafter called “the Clearing Member”) which  expression shall, unless repugnant to the context or meaning thereof, be deemed to mean and include his/her heirs, executors, administrators and legal representatives/ the partners for the time being of the said firm, the survivor or survivors of them and their respective, heirs, executors, administrators and legal representatives/ its successors, as the case may be, of the One Part; 

And

Mr./Ms./M/s.__________________________, an individual/  a sole proprietary concern/ a partnership firm/ a body corporate, registered/ incorporated under the provisions of the Indian Partnership Act, 1932/ the Companies Act, 1956, being a Trading Member of the Derivatives Segment of the Stock Exchange, Mumbai, having Trading Member Code  No. ____________ and registered as a Trading Member with SEBI under Registration No. _____________,  having his/her/its registered office at _______________________ (hereinafter called “the Trading Member”) which  expression shall, unless repugnant to the context or meaning thereof, be deemed to mean and include his/her heirs, executors, administrators and legal representatives / the partners for the time being of the said firm, the survivor or survivors of them and their respective, heirs, executors, administrators and legal representatives/ its successors, as the case may be, of the Other Part; 

WHEREAS

(i) 
The Trading Member has requested the Clearing Member to clear and settle the Trading Member's contracts in the Derivatives Segment of the Stock Exchange, Mumbai (“the Exchange”),  and the Clearing Member has agreed to do so in accordance with the Rules, Bye-laws and Regulations of the Derivatives Segment of the Exchange and SEBI and on the terms and conditions contained in this Agreement; 

(ii) 
Under the Rules, Bye-laws and Regulations of the Derivatives Segment of the Exchange, the Clearing Member and the Trading Member are required to enter into an agreement which should clearly state the nature of the relationship between the two and also should specify the duties, responsibilities, obligations and code of conduct of the concerned parties; and

(iii) 
The Clearing Member and Trading Member are accordingly executing this Agreement.

NOW, THEREFORE, THIS AGREEMENT WITNESSETH AND THE CLEARING MEMBER AND THE TRADING MEMBER AGREE AS FOLLOWS: 

1. Deposit from Trading Member:

(i) The Trading Member shall deposit and maintain on a continuing basis a minimum amount of Rs. _________ as an interest-free deposit with the Clearing Member. (IF THE PARTIES AGREE TO AN INTEREST BEARING DEPOSIT THEN APPROPRIATE PROVISIONS SHOULD BE INSERTED FOR RATE OF INTEREST, INTEREST PAYMENT DATE, ETC.)

(ii) The Trading Member shall from time to time deposit with the Clearing Member such further amounts as may be required by the Member from time to time. [PARTIES MAY INSERT TERMS OF SUCH FURTHER AMOUNTS. IF THE PARTIES AGREE TO AN INTEREST BEARING DEPOSIT THEN APPROPRIATE PROVISIONS SHOULD BE INSERTED FOR RATE OF INTEREST, INTEREST PAYMENT DATE, ETC. ELSE IT SHOULD BE STATED THAT THE DEPOSIT WOULD BE INTEREST FREE.] 

(iii) In case of any failure or delay on the part of the Trading Member in payment of any deposit or if the Trading Member fails to maintain the minimum deposit mentioned above with the Clearing Member then the Clearing Member may restrict or prohibit further trading by the Trading Member or may close-out all or any of the Trading Member's positions to the extent deemed necessary by the Clearing Member or may prohibit or restrain the Trading Member from trading or creating any further positions till the failure has been rectified or may exercise any other right or power which the Clearing Member may have under this Agreement or the Rules, Bye-laws and Regulations of the Derivatives Segment of the Exchange. 

2. Exposure limit:

(i) The Trading Member shall have the following exposure limits:

(VARIOUS EXPOSURE LIMITS TO BE INSERTED)
(ii)  The Clearing Member may from time to time in its discretion unilaterally increase or decrease the Trading Member's exposure limits, subject to the requirements prescribed by the Derivatives Segment, the Clearing  House and SEBI from time to time. 

(iii) In case the Trading Member exceeds his prescribed exposure limit, the Clearing Member may, at the Clearing Member's option and discretion,  require the Trading Member to forthwith deposit additional amounts with the Clearing member and/or reduce the Trading Member's exposure to limits acceptable to the Clearing Member by closing out the Trading Member's open positions and/or may restrict, withdraw or disable the trading facility of the Trading Member by intimation to the Derivatives Segment / Clearing House and/or exercise any other right or power which the Clearing Member may have under this Agreement or the Rules, Bye-laws and Regulations of the Derivatives Segment of the Exchange..

3. Fees: 

The rate of fee to be charged by the Clearing Member to the Trading Member in respect of various services provided by the Clearing Member shall be as provided below: ​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​​

	Sr. No.
	Nature of Service
	% of Fee

	1.
	
	

	2.
	
	

	3.
	
	


The above mentioned rates shall not be varied save and except with the mutual consent of the Trading Member and the Clearing Member recorded in writing. 

4. Types of Services offered:


The Clearing Member shall provide the following services to the Trading Member: 

[TO BE INSERTED BY MEMBERS. e.g. clearing and settlement service, advisory services, portfolio management services, etc.]

a. _________________
b.
_________________

c. _________________

5. Payment of margins:


The Clearing Member shall collect margins from the Trading Member as prescribed by the relevant authority from time to time.  However, if the Clearing Member finds it necessary, he shall be entitled to levy and collect additional margins from the Trading Member over and above those imposed by the Derivatives Segment or the Clearing House,   and the Trading Member shall be liable to pay the additional margins within the time stipulated by the Clearing Member.  The Trading Member shall collect margins from his Clients on a gross basis (i.e. in computing margins, the long position of one Client shall not be set-off against the short position of another Client of the Trading Member). The Trading Member hereby agrees to accurately and promptly report to the Clearing Member of all margins collected by the Trading member and the identities of the Clients who have paid such margins. Any loss or damage caused to the Clearing Member on account of any misrepresentation or omission relating to the reporting of any margin or client identity by the Trading Member  shall be reimbursed by the Trading Member to the Clearing Member. .

6. Liquidation/close-out of positions:


The Clearing Member shall be entitled to liquidate/close-out positions of the Trading Member for non-payment of margins, outstanding dues, exposure beyond limit specified or any other default on the part of the Trading Member.

7. Liability to reimburse losses:


The Trading Member shall be liable to forthwith reimburse to the Clearing Member, the derivatives Segment or the Clearing House  any loss or financial charges arising from liquidation/close-out of positions by the Clearing Member.

8. Client Registration by the Trading Member:

The Trading Member shall comply with the provisions of the Rules, Bye-laws and Regulations of the Derivatives Segment and SEBI and other requirements relating to Know Your Client / registration of Clients and Risk Disclosure Document. The Trading Member shall promptly provide to the Clearing Member such details and documents as the Clearing Member may from time to time require to satisfy itself that the Trading member is in compliance with this clause.

9. Segregation of Client money:


The Trading Member shall keep the money deposited by his Clients in a separate account, distinct from his own account and he shall provide the details and supporting evidence of the segregated accounts to the Clearing Member forthwith upon demand by the Clearing Member.

10. Client Identification:


The Trading Member is aware that in order to enable the shifting of positions and safeguarding the money of Clients, it is necessary to be able to identify the individual Client positions. Thus in order to have the identity of the Trading Member’s Clients it is necessary to structure the Client codes in such a way that it is possible to identify the actual person to whom the open positions belong. The Trading Member agrees and undertakes to structure his Client's codes in such manner as the Clearing Member may from time to time require. 

11.
Default by Trading Member/Client: In the event of a default of the Trading Member on his own account, the Client money shall remain safe and shall not be utilised to meet the Trading Member’s liabilities.  In such cases the Client’s positions shall be transferred by the Clearing Member to another Trading Member or closed out. In the event of a default due to failure of a specific Client to fulfil his obligation, the money of other Clients shall remain safe and cannot be utilised to meet the obligation of the defaulting Client as set out in the Rules, Bye-laws and Regulations of the Derivatives Segment of the stock Exchange, Mumbai. 

12.
Default by Clearing Member: 

In the event of default by the Clearing Member on his own account, the money of the Clearing Member’s Clients, Trading Members own account and Trading Members’ Clients shall remain safe and shall not be utilised to meet the Clearing Members liabilities.  In such cases, the positions of the Clients and the Trading Members shall be transferable to some other Clearing Member or be closed out in accordance with the provisions of the Rules, Bye-laws and Regulations of the Derivatives Segment of the Stock Exchange.
13.
Loss on account of close out: 
Any and all loss on account of close out of Client positions because of failure of the Clearing Member or the Trading Member shall be recovered from the Clearing or Trading Member.

14.
Intimation to Derivatives Segment in cases of default of the Trading Member: The Clearing Member shall immediately inform the Derivatives Segment and the Clearing House in case the Trading Member defaults in his payments or other obligations.

14. Arbitration:  In case of claims or disputes between the Clearing Member and Trading Member, the same shall be referred to arbitration as prescribed in the Rules, Bye-laws and Regulations of  the Derivatives Segment of the Stock Exchange.
16.
Termination: Subject to the Rules, Bye-laws and regulations of the derivatives Segment, this agreement may be terminated by either party by giving one month’s notice to the other party. However such termination shall not affect the rights and obligations of a party hereunder in respect of Derivatives contracts and transactions entered into prior to such termination. 

17.
In addition to the specific rights set out in this Agreement, the parties hereto shall be entitled to exercise any other rights which they may have under the Rules, Bye-laws and Regulations of the Derivatives Segment or SEBI.

18.
The Clearing Member and the Trading Member agree to abide by the Rules, Bye-laws and Regulations of the Derivatives Segment or SEBI as made or amended from time to time and all directions issued by SEBI or the Derivatives Segment from time to time.

19.   Words and expressions which are used in this Agreement, but which are not defined herein shall, unless the context otherwise requires, have the same meaning as assigned thereto in the Rules, Bye-laws and Regulations of the Derivatives Segment.

IN WITNESS WHEREOF the parties hereto have caused this Agreement to be executed on the date first above mentioned.

Signature: 





Signature:

Clearing Member




Trading Member

Signed before:




Signed before:

Name of the Witness: __________________
Name of the Witness: __________

Note:
1.
All references to the specific quantity/rate/fee mentioned in this agreement are from time to time subject to change, as so agreed to in writing between parties.

2.
All references to deposit in this agreement shall be deemed to mean cash and deposit other than cash. In the event, deposit other than cash is taken, both parties are required to record the same in writing.

REGULATION - 8

Contract Notes for Derivatives Segment

       
Contract Note - Form A

	[Contract Note issued by Trading Member acting as broker & agent]

	                                                                                                                                                             Form A No.: 

Name of Member/Firm

	Name(s) of Proprietor/Partners, (if any)

	To,

______________________                                                                                                                (where necessary)

Income Tax Pan/GIR No. of Client : _________________(if a contract of a value of Rs.1 Lac)

	Sir(s),

	


        I/We have this day entered into the following transactions for you as your broker:-

	Order

No.
	Order

Time
	Trade No.
	Trade Time
	Series Code
	Market Lot
	Description of Contract
	Purchase/ Sale
	Price

(per  Contract)
	No. of Units / Quantity
	No. of  Contracts
	Brokerage / Commission (per Contract)
	Brokerage/

Commission

(Total)
	Service Tax

	
	
	
	
	
	
	
	
	
	
	
	
	
	


This contract is made subject to the Rules, Bye-laws, Regulations, Business Requirement Specifications, orders, notices and decisions of the Derivatives Segment of the Stock Exchange, Mumbai and the Clearing House.

Brokerage/Commission has been expressly marked and charged as stated and has been charged at rates not exceeding the official scale of brokerage / commission. The brokerage/commission is not included in the purchase price or excluded from the sale price.

This contract is subject to the exclusive jurisdiction of the Courts in Mumbai.

In the event of any claim (whether admitted or not) difference or dispute arising between you and me/us out of these transactions, (including any question whether such dealings, transactions and contracts have been entered into or not),  the matter shall be referred to arbitration as provided in 

the Rules, Bye-laws, Regulations and Business Requirement Specifications of the Derivatives Segment of the Stock Exchange, Mumbai.

Yours faithfully,
















Mumbai,

--------------------------

Trading Member(s) of the Stock Exchange, Mumbai








Dated:

Income Tax PAN/GIR No. of Member:

(for a contract of  value exceeding Rs.1 Lac)


Contract Note  - Form B

	                                        [Contract Note issued by Trading Member acting as Principal]

	Name of Member/Firm                                                                                                                 Form B No.: 

                  

	Name(s) of Proprietor/Partners, (if any)

	To,                                                                                                                                                 (where necessary)                                  

______________________                                                                                       

Income Tax Pan/GIR No. of Client : _________________(if a contract of a value of Rs.1 Lac)

	Sir(s),


     I/We have this day entered into the following transactions with you as Principal(s) to Principal(s) :-

	Order

No.
	Order

Time
	Trade No.
	Trade Time
	Series Code
	Market Lot
	Description of Contract
	Purchase/

Sale
	Price 

(per  Contract)
	No. of Units / Quantity
	No. of  Contracts

	
	
	
	
	
	
	
	
	
	
	


This contract is made subject to the Rules, Bye-laws, Regulations, Business Requirement Specifications, orders, notices and decisions of 

the Derivatives Segment of the Stock Exchange, Mumbai and the Clearing House.

This contract is subject to the exclusive jurisdiction of the Courts in Mumbai.

In the event of any claim (whether admitted or not) difference or dispute arising between you and me/us out of these transactions, (including 

any question whether such dealings, transactions and contracts have been entered into or not),  the matter shall be referred to arbitration as 

provided in the Rules, Bye-laws, Regulations and Business Requirement Specifications of the Derivatives Segment of the Stock Exchange, 

Mumbai.

Yours faithfully,

______________________










Mumbai,

Trading Member(s) of the Stock Exchange, Mumbai







Dated:

Income Tax PAN/GIR No. of Member:

(for a contract of value exceeding Rs.1 lac) 

Affix recent photograph of client (if client is an individual)


Please sign on the photograph











Please sign on the Photograph

















Stamp as required under Article 43(f) of the Bombay Stamp Act, 1958





Stamp as required under Article 43(f) of the Bombay Stamp Act, 1958








� Amended by Governing Board vide Resolution dated 20-9-2001 and approved by SEBI on 23-2-2001. 


� Amended by Special Committee of the Governing Council vide Resolution dated 30-8-2001.


� Amended by Special Committee of the Governing Council vide Resolution dated 30-8-2001.


� Amended by Special Committee of the Governing Council vide Resolution dated 30-8-2001.


� Amended by Special Committee of the Governing Council vide Resolution dated 30-8-2001.


� Amended by Special Committee of the Governing Council vide Resolution dated 30-8-2001.


� Amended by Special Committee of the Governing Council vide Resolution dated 30-8-2001.


� Amended by Special Committee of the Governing Council vide Resolution dated 30-8-2001.


� Inserted by Governing Board vide Resolution dated 20-9-2000.


� Amended by Special Committee of the Governing Council vide Resolution dated 30-8-2001.


� Inserted by Governing Board vide Resolution dated 20-9-2000.


� Amended by Special Committee of the Governing Council vide Resolution dated 30-8-2001.


� Amended by Governing Council vide Resolution dated 30-5-2001.


� Inserted by Governing Board vide Resolution dated 20-9-2000. 


� Amended by Special Committee of the Governing Council vide resolution dated 4-10-2001.


� Amended by Special Committee of the Governing Council vide resolution dated 4-10-2001.
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