






























































































































































































































































NEHA BOTHRA & CO. 
(Chartered Accountants) 

INDEPENDENT AUDITORS' REPORT 

TO THE MEMBERS OF CYGNET INDUSTRIES LIMITED 

Report on the Standalone Financial Statements 

Opinion 

We have audited the accompanying standalone financial statements of Cygnet 
Industries Limited ("the Company"), which comprises the Balance Sheet as at March 31, 
2021, the Statement of Profit and Loss (including Other Comprehensive Income), the 
Cash Flow Statement and the Statement of Changes in Equity for the year ended, and a 

summary of the significant accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations 
given to us, the aforesaid standalone financial statements give the information required 
by the Companies Act, 2013 ("the Act") in the manner so required and give a true and 
fair view in conformity with the accounting principles generally accepted in India, of the 
state of affairs of the Company as at March 31, 2021 and its loss, (including other 
comprehensive income), its cash flows and changes in equity for the year ended on that 
date. 

Basis for Opinion 

We conducted our audit of the standalone financial statements in accordance with the 
Standards on Auditing (SAs) specified under section 143(1o) of the Companies Act, 
2013. Our responsibilities under those Standards are further described in the Auditor's 

Responsibilities for the Audit of the Standalone Financial Statements section of our 
report. We are independent of the Company in accordance with the Code of Ethics 

issued by the Institute of Chartered Accountants of India together with the ethical 

requirements that are relevant to our audit of the standalone financial statements under 
the provisions of the Companies Act, 2013 and the Rules there under, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements and the 
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion on the standalone financial 
statements. 

Emphasis of Matter 

Covid 19 Note 

We draw attention to Note 38 of the standalone financial statements, as regards to the 
management evaluation of COVID — 19 impact on the future performance of the 
company. Our opinion is not modified in respect of this matter. 
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NEHA BOTHRA & CO. 
(Chartered Accountants) 

We draw attention to Note 39 to the standalone financial statements regarding 
preparation of the financial statements of the Company on a going concern basis. The 
Company had losses during the previous year and has continued to incur losses during 
the year also. The net current liabilities are Rs 17.40 crores as at 31st March, 2021 and 
the net worth of the company stands to Rs 315.86 crores as on 31st March, 2021 against 
Rs (81.60) Crores as at 31st March, 2020. These conditions, along with other matters as 
set forth in Note 38, due to lockdown during COVID the revenue of the Company has 

come down significantly, thus has caused uncertainty. The company ability to ramp up 
its business to normal levels is important to continue as a going concern. 

Our opinion is not modified in respect of this matter. 

Information Other than the Standalone Financial Statements and Auditor's 
Report thereon 

The Company's Board of Directors is responsible for the preparation of the other 
information. The other information comprises the information included in the 
Management Discussion and Analysis, Board's Report including Annexure to Board's 
Report, Business Responsibility Report, Corporate Governance and Shareholder's 
Information, but does not include the standalone financial statements and our auditor's 
report thereon. 

Our opinion on the standalone financial statements does not cover the other 
information and we do not express any form of assurance conclusion thereon. 

In connection with our audit of the standalone financial statements, our responsibility is 
to read the other information and, in doing so, consider whether the other information 
is materially inconsistent with the standalone financial statements or our knowledge 
obtained during the course of our audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information; we are required to report that fact. We have 
nothing to report in this regard. 

Management's Responsibility for the Standalone Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 

134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation of these 
standalone financial statements to give a true and fair view of the financial position, 

financial performance including Other Comprehensive Income, cash flows and 

Changes in Equity of the Company in accordance with the accounting principles 
generally accepted in India, including the Indian Accounting Standards(Ind AS) 

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) 
Rules, 2015, as amended. This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding of the 
assets of the Company and for preventing and detecting frauds and other irregularities; 
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NEHA BOTHRA & CO. 
(Chartered Accountants) 

selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for 
ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the standalone financial statements that give a true 
and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the company's financial 
reporting process 

Auditor's Responsibilities for the Audit of the Standalone Financial 

Statements 

Our objectives are to obtain reasonable assurance about whether the standalone 
financial statements as a whole are free from material misstatement, whether due to 
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these standalone financial 
statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the standalone 
financial statements, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations or the override of internal control. 

• Obtain an understanding of internal financial controls relevant to the audit in 
order to design audit procedures that are appropriate in the circumstances. 
Under section 143(3)(i)  of the Act, we are also responsible for expressing our 
opinion on whether the Company has adequate internal financial controls 
system in place and the operating effectiveness of such controls. 
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NEHA BOTHRA & CO. 
(Chartered Accountants) 

• Evaluate the appropriateness of accounting policies used and the 
reasonableness of accounting estimates and related disclosures made by 
management. 

• Conclude on the appropriateness of management's use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a 
material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company's ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in 
our auditor's report to the related disclosures in the standalone financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our 
auditor's report. However, future events or conditions may cause the Company 
to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the standalone 
financial statements, including the disclosures, and whether the standalone 
financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the standalone financial statements 
that, individually or in aggregate, makes it probable that the economic decisions of a 
reasonably knowledgeable user of the financial statements may be influenced. We 
consider quantitative materiality and qualitative factors in (i) planning the scope of our 
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of 
any identified misstatements in the financial statements. 

We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have 
complied with relevant ethical requirements regarding independence, and to 
communicate with them all relationships and other matters that may reasonably be 
thought to bear on our independence, and where applicable, related safeguards. 

Report on other Legal and Regulatory Requirement 

1. As required by Section 143 (3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the 
best of our knowledge and belief were necessary for the purposes of our audit. 
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NEHA BOTHRA & CO. 
(Chartered Accountants) 

(b) In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books. 

(c) The Balance Sheet, the Statement of Profit and Loss including Other 
Comprehensive Income, the Cash Flow Statement and Statement of Changes in 
Equity dealt with by this Report are in agreement with the books of account. 

(d) In our opinion, the aforesaid standalone financial statements comply with the 
Indian Accounting Standards specified under Section 133 of the Act, read with 
Rule 7 of the Companies (Accounts) Rule, 2014. 

(e) On the basis of the written representations received from the directors as on 
March 31, 2021 taken on record by the Board of Directors, none of the directors is 
disqualified as on March 31, 2020 from being appointed as a director in terms of 
Section 164 (2) of the Act. 

(f) With respect to the adequacy of the internal financial controls over financial 
reporting of the Company and the operating effectiveness of such controls, refer 
to our separate report in "Annexure A". Our report expresses an unmodified 
opinion on the adequacy and operating effectiveness of the Company's internal 
financial controls over financial reporting. 

(g) With respect to the other matters to be included in the Auditors' Report in 
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as 
amended in our opinion and to the best of our knowledge and belief and 
according to the information and explanations given to us: 

(i) The Company has disclosed the impact, if any, of pending litigations as at 
March 31, 2021 on its financial position in its standalone financial 
statements — Refer Note 29. 

(ii) The Company did not have any long-term contracts including derivative 
contracts as at March 31, 2021. 

(iii) There were no amounts which were required to be transferred to the 
Investor Education and Protection Fund by the Company during the period 
ended March 31, 2021. 

2. As required by the Companies (Auditor's Report) Order, 2016, issued by the 
Central Government of India in terms of sub-section (11) of section 143 of the Act 
(hereinafter referred to as the "Order"), and on the basis of such checks of the 
books and records of the Company as we considered appropriate and according 
to the information and explanations given to us, we give in the "Annexure B" a 
statement on the matters specified in paragraphs 3 and 4 of the Order. 
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NEHA BOTHRA & CO. 
(Chartered Accountants) 

3. With respect to the matter to be included in the Auditor's Report under section 
197(16) of the Act, as amended: 

In our opinion and according to the best of our information and explanation 

given to us, the remuneration paid by the company to its directors during the 
current year is in accordance with the provisions of Section 197 of the Act. 

Kolkata 
Date:13th May, 2021 

For Neha Bothra& Company 
Chartered Accountants 

FR No.326938E 

60Mx 
Neha Bothra 

Partner 
Mem No— 067036 

UDIN: 21067036AAAAAR5359 
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NEHA BOTHRA & CO. 
(Chartered Accountants) 

Annexure A to Independent Auditors' Report 

Referred to in paragraph i(f) of the Independent Auditors' Report of even date to the 
members of Cygnet Industries Limited on the standalone financial statements for 
the year ended March 31, 2021. 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of 

Section 143 of the Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of Cygnet 
Industries Limited ("the Company") as of March 31, 2021 in conjunction with our 
audit of the standalone financial statements of the Company for the period ended on 
that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting criteria 
established by the Company considering the essential components of internal control 
stated in the Guidance Note on Audit of Internal Financial Controls over Financial 
Reporting issued by the Institute of Chartered Accountants of India (ICAI). These 
responsibilities include the design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to company's policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the 
accuracy and completeness of the accounting records, and the timely preparation of 
reliable financial information, as required under the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls 
over financial reporting based on our audit. We conducted our audit in accordance with 
the Guidance Note on audit of Internal Financial Controls Over Financial Reporting (the 
"Guidance Note") and the Standards on Auditing deemed to be prescribed under section 
143(10) of the Act to the extent applicable to an audit of internal financial controls, both 
applicable to an audit of internal financial controls and both issued by the ICAI. Those 
Standard:, and the Guidance Note require that we comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance about whether adequate 
internal financial controls over financial reporting was established and maintained and 
if such controls operated effectively in all material respects. 
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NEHA BOTHRA & CO. 
(Chartered Accountants) 

Our audit involves performing procedures to obtain audit evidence about the adequacy 
of the internal financial controls system over financial reporting and their operating 
effectiveness. Our audit of internal financial controls over financial reporting included 
obtaining an understanding of internal financial controls over financial reporting, 
assessing the risk that a material weakness exists, and testing and evaluating the design 
and operating effectiveness of internal control based on the assessed risk. The 
procedures selected depend on the auditor's judgement, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or 
error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the Company's internal financial controls 
system over financial reporting. 

Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial control over financial 
reporting includes those policies and procedures that (1) pertain to the maintenance of 
records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financial statements in 
accordance with generally accepted accounting principles, and that receipts and 
expenditures of the Company are being made only in accordance with authorizations of 
management and directors of the company; and (3) provide reasonable assurance 
regarding prevention or timely detection of unauthorized acquisition, use, or disposition 
of the company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial 
reporting, including the possibility of collusion or improper management override of 
controls, material misstatements due to error or fraud may occur and not be detected. 
Also, projections of any evaluation of the internal financial controls over financial 
reporting to future periods are subject to the risk that the internal financial control over 
financial reporting may become inadequate because of changes in conditions, or that the 
degree of compliance with the policies or procedures may deteriorate. 
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For Neha Bothra& Company 

Chartered Accountants 
FR No.326938E 

").b02431. 

Neha Bothra 

Partner 
Mem No — o67o36 

Kolkata 
Date: 13th May, 2021 

NEHA BOTHRA & CO. 
(Chartered Accountants) 

Opinion 

In our opinion, to the best of our information and according to the explanations given to 
us, the Company has, in all material respects, an adequate internal financial controls 
system over financial reporting and such internal financial controls over financial 
reporting were operating effectively as at March 31, 2021, based on the internal control 
over financial reporting criteria established by the Company considering the essential 
components of internal control stated in the Guidance Note on Audit of Internal 

Financial Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India. 
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NEHA BOTHRA & CO. 
(Chartered Accountants) 

Annexure B to Independent Auditors' Report 

(Referred to in paragraph 2 under 'Report on Other Legal and Regulatory 

Requirements' section of our report to the Members of Cygnet Industries 

Limited of even date.) 

i. 	In respect of the Company's fixed assets: 
(a) The Company is maintaining proper records showing full particulars, 
including quantitative details and situation, of fixed assets, 

(b) The company has a program of verification to cover all the item of fixed assets 
in a phased manner which, in our opinion, is reasonable having regards to the size 

of the Company and the nature of its assets. Pursuant to the program, certain fixed 

assets were physically verified by the management during the year. According to 
the information and explanations given to us, no material discrepancies were 
noticed on such verification. 

(c) According to the information and explanations given to us and records 

examined by us the title deeds of immovable properties, as disclosed in Note -3 on 

fixed assets to the standalone financial statements are held in the name of the 
Company, except for: 

Total number 

of cases 

Whether 

leasehold/freehold 
Gross block 

(Rs. In lakhs) 

Net Block 

( Rs. In lakhs) 
Remarks 

48 Freehold 13,660.27 13,660.27 

42 	deeds 	for 
freehold 	land 
and 	6 	deeds 
for 	office 	at 
Surat. 

1 Leasehold 234.92 210.66 

ii. The physical verification of inventory excluding stock with third parties has 
been conducted at reasonable intervals by the management during the period. 

In respect of inventories lying with third parties, these have substantially been 

confirmed by them. The discrepancies noticed on physical verification of 

inventory, as compared to book records were not material and have been 
appropriately dealt with in the books of account. 

iii. According to information and explanation given to us, the Company has 

granted unsecured loan to a body corporate, covered in the register 
maintained under Section 189 of the Act in respect of which: 
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(Chartered Accountants) 

(a) The terms and conditions of the grant of such loans are, in our opinion, 
prima facie, not prejudicial to the Company's interest. 

(b) The schedule of repayment of principal and payment of interest has been 
stipulated and repayments or receipts of principal amounts and interest 
have been regular as per stipulations. 

(c) There is no overdue amount remaining outstanding as at the year-end. 

iv. In our opinion, and according to the information and explanations given to us, 
the Company has not granted any loans or provided any guarantees or security 
in respect of any loans to any party covered under Section 185 of the Act. 

v. The company has not accepted any deposits from the public within the meaning of 
Sections 73 to 76 of the Act and the Rules framed there under to the extent 
notified. In our opinion, and according to the information and explanations given 
to us, the Company has complied with the provisions of Sections 73 to 76 or any 
other relevant provisions of the Act and the Rules framed there under to the extent 
notified, with regard to the deposits accepted from the public prior to the 
commencement of the Act. 

vi. Pursuant to the rules made by the Central Government of India, the Company 
is required to maintain cost records as specified under Section 148(1) of the 
Act in respect of its products. We have broadly reviewed the same, and are of 
the opinion that, prima facie, the prescribed account and records have been 
made and maintained. We have not, however, made a detailed examination of 
the records with a view to determine whether they are accurate or complete. 

vii. (a) According to the information and explanations given to us and the records of 
the Company examined by us, in our opinion, the Company is generally 
regular in depositing undisputed statutory dues in respect of provident fund, 
employees' state insurance, goods and service tax (GST), income tax, duty of 
customs, Cess and other material statutory dues, as applicable, with the 
appropriate authorities. 

(b) According to the information and explanations given to us and the records of 
the Company examined by us, there are no undisputed amounts payable in 
respect of income-tax, goods and service tax (GST), sales tax, service tax, 
value added tax and duty of customs as at March 31, 2021 for a period of 
more than six months from the date they became payable, except the 
following: 
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Nature of the statute Nature 

of dues 

Amount 

(Rs. In lakhs) 

Period to 

which the 

amount relates 

Forum where the 

dispute is pending 

Central Excise Act, 1944 Central 
Excise 

1.15 September 2015- 

June 2016 
Commissioner 	of 
Central 	Excise 
(Appeals- II) 

ETO cum Assessing 
Authority 

Haryana Value Added 
Tax Act, 2003 

VAT 0.58 2017-18 

West 	Bengal 	Value 
Added Tax Act, 2003 

Entry 
Tax 

153.32 April 2016 — 

June 2017 
Calcutta High Court 

viii. According to the records of the Company examined by us and the information and 

explanation given to us, the Company has not defaulted in repayment of loans or 
borrowings to any financial institution or bank or Government or dues to 
Debenture holders as at the Balance Sheet date. 

ix. According to the information and explanation given to us, no money has been 
raised by way of Initial Public Offer or Further Public Offer (including debt 
instrument) and term loans have been applied for the purposes for which they 
were obtained. 

x. During the course of our examination of the books and records of the Company 
carried out in accordance with the generally accepted auditing practices in India, 
and according to the information and explanations given to us, we have neither 
come across any instance of material fraud by the Company or on the Company by 

its officers or employees, noticed or reported during the period, nor have we been 
informed of any such case by the management. 

xi. In our opinion and according to the information and explanations given to us, the 
company has paid/provided managerial remuneration in accordance with the 
requisite approvals mandated by the provisions of section 197 read with Schedule 
V to the Act. 

xii. The Company is not a Nidhi Company andhence the provisions of Clause 3(xii) of 
the Order and Nidhi Rules,2o14 are not applicable to the Company. 

xiii. In our opinion and according to the information and explanation given to us the 
company is in compliance with section 177 and 188 of Companies Act, 2013, where 

applicable, for all transaction with the related parties and the details of related 

parties transaction have been disclosed in the financial statement as required by 
the applicable standards. 

  

9D ANKUR APARTMENTS, 10 LORD SINHA ROAD, KOLKATA-700071 



Kolkata 
Date: 13th May, 2021 

NEHA BOTHRA & CO. 
(Chartered Accountants) 

xiv. During the year the company has not made any preferential allotment or private 
placement for shares or fully or partly convertible debentures and hence reporting 
under clause (xiv) of CARO 2016 is not applicable to the company. 

xv. The Company has not entered into any non-cash transactions with its directors or 
persons connected with them and hence provisions of Section 192 of the 
Companies Act are not applicable. 

xvi. The Company is not required to be registered under Section 45-IA of the Reserve 
Bank of India Act, 1934. 

For Neha Bothra& Company 
Chartered Accountants 

FRNo. 326938E 

f,/ eo 
Neha Bothra 

Partner 
Mem No:067036 
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Cygnet Industries Limited 

Balance Sheet as at 31st March, 2021 

(All amounts in Rupees lakhs, unless otherwise stated) 

Particulars . N9te 31 March 2021 	31 March 2020 

ASSETS 

(1) Non-current assets 

(a) Property, plant and equipment 

(b) Right-of-use assets 

a 47,805.46 

305.34 

49,378.21 

323.05 

(c) Capital work-in-progress 1,818.54 1 ,753. 19 

(d) Other intangible assets 

(e) Financial assets 

(i) Investments 1 

169.41 

0.70 

9.02 

0.70 

(iii) Other financial assets 442.23 480.94 

(1) Income tax asset (Net) 5.18 151.08 

(g) Other non-current assets 8 15.59 38 .58 

Total non-current assets 50,562.45 52,134.75 

(2) Current assets 

(a) Inventories 

(b) Financial assets 

(i) Trade receivables 

9 3,571.53 

2,996.54 

4,703.93 

2,707.20 

(ii) Cash and cash equivalents 11 650.08 647. 15 

(iii) Loans n 13,037.86 4,264.04 

(iv) Other financial assets .7.6n 

(e)Ot her current assets 8 71 0 .43 563.17 

Total current assets 20,974.10 12 ,885.49 

Iotal assets 71,836.55 65,020.24 

EQUITY AND LIABILITIES 

Equity 

(a) Equity share capital 12 	(ill q1,053.6 , ) 43,005.00 

(l) 0111,1-  equity e' {kJ (61.067.51) (51,165.51) 

Total equity 31,586.18 (8,160.51) 

Liabilities 

Ii) Non-current liabilities 

(a) Financial liabilities 

(0 Borrowings e 16,7 04.02 7,668.06 

110 Other financial liabilities u, 41.47 39. 69 

(14 Provisions 

(c) Deferred tax liabilities (net) 

111 489.64 47 1 - 74 

['Mal non-current liabilities 

tat 

8 8,179•49 

(a) Current liabilities 

0 Financial liabilities 

(i) Borrowings 14,291.91 53,957.6 1 

( ii ) Trade payable 

Total Outstanding dues of inks, enterprise,: and small elite 'I'''''"

total Outstanding does of creditors other than one), 

enterprises and small enterprises 4,u2.n5 

59.07 

3, 8 09.38 

(iii) Other financial liabilities r1, 2,901.69 6,112.33 

(It) Ifinvisions 18 70791) 638.30 

(c) Other current liabilities 17 316.50 424.57 

Total current liabilities 
112,714.39 65,001.26 

Total liabilities 
39,950.37 73,180.75 

Iota] equity and liabilities 71,536.55 65,020.24 

Notes forming ',art of the financial statements i .- 1,;-.1i, 

The accompanying notes are an integral part of the financial Out 

This is the lialanc, Sheet referred in our report ot eVCII dote 

For Neha Bothra & Co. 

Firm Registration Number: 326938E 

Chartered Accountants 

+ .1..,-.11-v  
Neha Bothra 

Partner 

Membership No.: 067036 

For and of behalf of Board of Directors 

T(......,  of Cygnet Ind stries Limited 

)010j4ij" X\  

Seal 

Chici Evemove 

kA,, -rna• 

Deeoak KIIMUI• Sharma 

reeler  

Harsh Bajaj 

Chief .  Finuocial Officer 

A eir7724.— TWA) 

Sharsnila Nath 

Director 

MN: 07041921 

(94111A/ 
	

\ 

Sneha Ka jaria 
	

Kashi Prasad Khandelwal 

Direcloi 
	

Director 

DIN. ,i83112311 
	

DIN: 0748523 

Place: Kolkata 

Date 13.05.2021 

AI'kita Agarwal 

01,111.1111 Sec re 



The accompanying notes are an integral part of the financial statements. 

This is the Balance Sheet referred in our report of even date. 

For Neha Bothra & Co. 

Firm Registration Number: 326938E 

Chartered Accountants 

N. 8o fkm 

Neha Bothra 

Partner 

Membership No.: 06703 

Place: Kolkata 

Date : 13.05.2021 

Ankita Agarwal 
Company Secretary 

\)°\ 
Harsh Bajaj 

Chief Financial Officer 

Sharmila Nath 
Director 

DIN: 07041921 

Kashi Prasad KTtandelwal 

DIN: 0748523 

Cygnet Industries Limited 

Statement of Profit and Loss for the year ended 31st March, 2021 

(All amounts in Rupees Lakhs, unless otherwise stated) 

Particulars Notes 31 March 2021 31 March 2020 

Revenue from operations 23,755.79 31,607.97 

II Other income 2(1 624.00 1,245.42 

III Total Income (I+II) 24,379.79 32,853.39 

IV Expenses: 

(a) Cost of material consumed 21 8,723.43 t 2 , 279.78 

(b) Purchases of stock-in-trade 42.80 7.39 
(c) Changes in inventories of finished goods,work in progress and stock-in- 

trade 22 686.97 389.20 

(d) Employee benefit expenses 23 7,432.06 8,560.81 

(e) Depreciation and amortisation expense 24 2,186.64 2,146.18 

(1) Finance costs 25 6,254.97 7,605.97 

(g) Other expenses 26 9,130.65 10,776.35 

Total expenses 34,457.52  41,765.68 

Profit/(Loss) before exceptional items and tax (111-IV) (to,o77.73) (8,912.29) 

VI Exceptional Items 

VII Profit/(Loss) before tax (V+VI) (1o,o77.73) (8.912.29) 

VIII Tax expense: 

(1) Current tax charge / (credit) 

(2) Deferred tax / (credit) 

Total tax expense 

IX Profit/(Loss) for the year (VII-VIII) (10,077.73) (8,912.29) 

Other comprehensive income 

Items that will not be reclassified to profit or loss 

Remeasurement of post-employment benefit plans 175.73 (411.46) 

Fair value changes of investments in equity shares (53.37) 

Total other comprehensive income/(loss) 175.73 (464.83) 

XI Total comprehensive income/(loss) for the year (IX X) (9,902.00) (9,377.12) 

XII Earnings per share 

Basic (Rs.) (1.69) (2 .07) 

Diluted (Rs.) (1.69) (2.07) 

XIII Notes forming part of the financial statements I 	- 

Bis:,lit Sen 

Chief Executive Officer 

e_e42-a4e-. 	
2rnesar 	grra74., 

Deepak Kumar Sharma 

Director 

DIN: 02555564 

KoC)ovoio,  

Sneha Kajaria 

Director 

DIN: 08311236 

For and on behalf of Board of Directors 
of Cygnet Industries Limited= 



The above statement of changes in equity should be read in conjunction 

For Neha Bothra & Co. 

Firm Registration Number: 326938E 

Chartered Accountants 

the accompanying notes. 

For and on behalf of Board of Directors 

of Cygnet I dustries Limited' c7  

41,400 
Sharmila Nath 

Director 

DIN: 07041921 

\ttle 

Harsh Bajaj 

Chief Financial Officer 

nu 
Kashi Prasa 

Director 

DIN: 0748523 

an a elwal 

Cygnet Industries Limited 

Statement of Changes in Equity for the year ended 31st March, 2021 

A. Equity share capital 

Description 

As at 31 March 2019 

Changes in equity share capital 

Notes 

12 (a) 

(All amounts in Rupees Lakhs, unless otherwise stated) 

Amount 

43,005.00 

As at 31 March 2020 43,005.00  

Changes in equity share capital• 12 (a) 49,648.69 

As at 31st March 2021 92,653.69 

"Loan Converted to Equity 

B. Other equity 

Particulars 

Balance at 31 March 2020 

Profit for the year 

Other comprehensive income/(expense) 

FVOCI - equity instruments Retained earnings 

(51,165.50) 

(10,077.73) 

175.73 

Total other equity 

(51,165.50) 

(10,077.73) 

175.73 
Total comprehensive income for the year (9,902.00) (9,902.00) 

Transfer within equity 

Balance as at 31st March 2021 (61,067.52) (61,067.52) 

Particulars FVOCI - equity instruments 

(181.92) 

(53.37) 

Retained earnings 

(41,6o6.44) 

(8,912.29) 

(411.46) 

Total other equity 

(41,788.36) 

(8,912.29) 

(464.83) 

Balance at 31 March 2019 

Profit for the year 

Other comprehensive income/(expense) 

total comprehensive income for the year (53.37) (9,323.75) (9,377.12) 

Transfer within equity 235.29 (235.29) 

Balance at 31 March 2020 (51,165.50) (51,165.50) 

N 8o a K. 

Neha Bothra 

Partner 

Membership No.: 

Place: Kolkata 

Date : 13.05.2021 

Bisw Sen 

Chief Executive Officer 

e-elaak4C A rr3eR2r AA 2r-or, .- 

Deepak Kumar Sharma 

Director 

DIN: 02555564 

aoliV 1<,..0.04/ 

Sneha Kajaria 

Director 

DIN: 08311236 

Atr 

Ankita Agarwal 

Company Secretary 



Place: Kolkata 

Date : 13.05.2021 

N. (1,01.- 
Q./ 	KOLKATA 

Neha Bothra 	• \ H4Nn 

Partner 

Membership No.: 067 .036 

Biswajit Sen 

Chief Executive Officer 

b1.7446"44—eepak Kumar Sh4Allarnut2"42r 6-4116S2s-D7.7.  

Director 

DIN: 02555564 

Harsh Bajaj 

i 

Chia Financial Officer 

&tt 

S armila Nath 

Director 

DIN: 07041921 

Kashi Prasad 

Director 

DIN: 0748523 

Cygnet Industries Limited 

Cash flow statement for the year ended 31st March, 2021 

-----...-— 

..... - 	- 

Year ended 

31st March, 2021 

---, ----- ------ ----- -, 

Year ended 

31St March, 2020 

A. Cash Flow From Operating Activities 

Net Profit/(Loss) before tax (10,077.73) (8,912.29) 
Adjustments for: 

Depreciation and amortisation 2,186.64 2446.18 
Provision for bad and doubtful debts/advances and others 74.55 370.55 
Finance costs 6,254.97 7,605.97 

Unrealised loss/(gain) on foreign currency fluctuation (0.15) (4.80) 

Loss/ (gain) on sale of property, plant and equipment (net) (0.01) - 

Loss/ (gain) on sale of investments (net) - - 

Liabilities/Provision no longer required written back (net) (27.66) (67.84) 

Dividend Income - - 

Interest income (460.48) (1,013.55) 

Operating profit/(loss) before working capital changes -2,049.87 124.21 

Changes in Working Capital: 

Increase / (decrease) in trade and other payables 1,551.13 (17.24) 

(Increase) / decrease in trade and other receivables (469.43) 1,092.81 
(Increase) / decrease in inventories 1,132.40 1 ,3 18 .45 

Cash Generated from Operations 

Direct taxes paid (net of refunds) 148.96 4.11 
Net cash generated/(used) In operating activities 313.19 2 ,5 22 .34 

B. Cash flow from Investing Activities: 

Purchase of fixed assets/Capital Advance given (728.89) (1,142.70) 
Proceeds from sale of property, plant and equipment 0.07 

Sale of equity shares and units of mutual fund 398.67 
Loan to body corporate (8,801.05) (21,738.44) 
Repayment of Loan by body corporate 27.23 18,089.90 
Dividend received - 
Interest received 901.87 1,015.46 

Net cash lenerated 	used) in investin . activities ( . 000. (9,377.10) 

C. Cash flow from Financing Activities 

Finance cost paid (7.474.30 (6,699.60) 
Payment of Lease obligations (83.18) (56.25) 
Proceeds from 

- Short term borrowings 4 1.244.38  35,281.57 
- Long term borrowings 17,741.00 

Repayment of - 

- Short term borrowings (20,803.43) (31,779.51) 
- Long term borrowings (12,296.08) (2,812.50) 

Net cash generated from financing activities 18,368.37 (6,066.30) 

Net (decrease)/increase in cash and cash equivalents 9,680.79 (6,921.06) 

Cash and cash equivalents at the beginning of the year 647.15 32.85 

Less: Cash credits at the beginning of the year (10,849.44) (3,3 14.08) 
Adjusted cash & cash equivalents at the beginning of thel year (10 ,202.10) (1,281 24) 
Cash and cash equivalents at the end of the period (521.5o) 02,202.30 

Non-cash financing and investing activities 

Shares issued for conversion of Inter Corporate Debt (ICD) from parent company into equity 4 9,649  - 

49, 649 

31st March, 2021 31st March, 2020 

Cash and Cash Equivalents comprise : 

Cash on hand 0.20 0.25 
Balances with banks on current account 649.88 646.90 
Cash credits at the end of the period (1,171.58) ( 10,849.44) 
Deposit with original maturity for less than three months 

(525 .50) (10,202.30) 

gores m bracket represents 	 ow . 

This is the Cash Flow Statement referred to in our report of even dote. 

For Neha Bothra & Co. 

Firm Registration Number: 326938E 

Chartered Accountants 

✓ eh 
viaov<or:fw;v 

Sna Kajaria 

Director 

DIN: 08311236 	 • 

Ankita Agarwal 

Company Secretory 

For and on behalf of Board of Directors 

of Cygnet Industries Limited 



I. Tangible Assets: • 

Land : 

- Freehold # 13 ,660.27 13,660.27 13,660.27 

Buildings 16,903.40 16,903.40 153737 513.18 2,050.55 14,852.85 

Plant and Equipment 25,326.27 571.00 25,897.27 3,673.49 1,520.40 5,193.89 20,703.38 

Furniture and Fixtures 176.12 5.62 181.7.1 45. 87 17.70 63.57 

Office Equipment 58.87 6.00 64.87 33.96  10.22 44.18 20.69 

Vehicles 34.55 34.55 7.59 4 40  11.69 22_86 

56, 159.48  582.62 56,742.10 5,298.28 2,065.61 7,363.88 49,378 . 21  

Additions 

during the 

Year 

Adjustments/ 	As at 
	

Unto 

Sold during 	31 March 2020 	1 April 2019 

the Year 

DEPRECIATION 

Provided 
	

Adjustments 

during the 
	

during the 

Year 
	

Year 

NET BLOCK 

Upto 	 As at 

31 March 2020 31 March 2020 

GROSS BLOCK• AT COST 

Particulars 
	 As at 

i April 2019 

14.55 
	

4.85 
	

19.40 

	

61 -40 
	

61. 0 

Particulars 
As at 

1 April unto 

GROSS BLACK- AT COST 

Additions 	Adjustments/ 

during the 	Sold during 

Year 	 the Year 

DEPRECIATION 

As at 	 Coto 	 Provided 	Adjustments 

31 March 2020 	t April uino 	during the 	during the 

Year 	 Year 

NET BLOCK 

Unto 	 As at 

31 March 202o 31 March 2020 

234.92 
	

234.92 

168.93 
	

168, 

23 .92 
	

168. 3 

land se $ 

Buildin 

2.15.52 

1 07.53 

1■111=111 

As at 

April unto 
Particulars 

GROSS BLACK-AT COST 

Additions 	Adjustments/ 

during the 	Sold during 

Year 	 the Year 

NET BLOCK 

Upto 	 As at 

31 March 2020 31 March 2020 

DEPRECIATION 

As at 	 Upto 	 Provided 	Adjustments 

3t March 2020 	1 April 2019 	 during the 	during the 

Year 	 Year 

1 .31 63.56 6 . 6 

t April 2020 

GROSS BLOCK- AT COST 

As at 	 Additions 	Adjustments/ 

during the 	Sold during 

Year 	 the Year 

1 79.1 2 ,  2.93 61. 6 

6• ."6 179•: 2. 2.9: 

73.52 18.98 

18. 8 73.5. 

Particulars 

110=1112201 1 

DEPRECIATION 

As at 	 Unto 	 Provided 	Adjustments 

31 March 2021 	1 April 2020 	 during the 	during the 

Year 	 Year 

NET BLOCK 

Upto 	 As at 

3t March 2021 31 March 2021 

11111111INECEI 
■OZIMI 

6 . 6 0.23 . 02  

(i) Property, Plana and equipment pledged as security 

Refer to note 13 for information on property, plant and equipment pledged as security by the Company. 

(9)(7ont monad obligations 

Refer to note 30 for disclosure of contractual commitments for the acquisition of property, plant and equipment. r 

Cygnet Industries Limited 

Notes forming part of financial statements 
(All amounts in Rupees Lakhs, unless otherwise stated) 

Note 3: Property, plant and equipment 

GROSS BLOCK - AT COST 	 DEPRECIATION 	 NET BLOCK 

Particulars 
	 As at 	 Additions 	Adjustments/ 	As at 	 Upto 	 Provided 	Adjustments 	Unto 	 As at 

I April 2020 	 during the 	Sold during 	31 March 2021 	1 April 2020 	 during the 	during the 	31 March 2021 31 March 2021 

Year 	 the Year 	 Year 	 Year 

I. Tangible Assets: 

Land : 

- Freehold # 

Buildings 

Plant and Equipment 

Furniture and Fixtures 

Office Equipment 

Vehicles 

13,660.27 

16,903.40 

25,897.27 

181.74 

64.87 

34.55 

0 .34 

499.33 

7.48 

0.51 

0.31 

,136:96.630.. 7247 

26,39762..60,4, 

181.23 

34.5O 

2,050.55 

5,193.89 

63.57 

44. 18  

11 .69 

512.40 

1,535.17 

18.39 

9.79 

4.10 

0.47 

0.29 

2,562.95 

6,729.06 

81.49 

53.68 

15.79 

13,660.27 

14,340 .79 

19,667.54 

99.73 

18.36 

18.76 

56,742.10 507.15 0.82 57,248.43 7,363.88 2,079.85 0.76 9,442.97 47,805.46 

a Transfer of title of the entire laud measuring 00.7246 acre.; is under process. 

' Property, plant and equipment are mortgaged against loan taken from WBIDFC. (Refer Note 13) 

a 	Transfer of title of the entire land measuring 00.7246 acres is under process. 

Property, ',hint and equipment continues to be mortgaged against loan taken by the holding company, namely Kesoram Industries Limited. 

Note: 3A Right to Use Assets 

Particulars 
Ata 

Apri 2020 

GROSS BLOCK - AT COST 

Additions 	Adjustments/ 

during the 	Sold during 

Year 	 the Year 

As at 	 Upto 

31 March 2021 	 1 April streao 

DEPRECIATION 

Provided 	Adjustments 

during the 	during the 
Year 	 Year 

Upto 
31 March 2021 

NET BLOCK 

As at 

31 March 2021 

land au tit 

Buildin 

234.92 

:68.93 70. 1 1 

234.92 

231.0 

1 9.4 1 

 61. 	0 

4. 8 5 

82.96 

24.26 

.36 

03.8 70.11 6 80.81 8 .81 168.62 

## The registration of leasehold land is in process. 

8 Reclassified from Lease hold asset to Right-to-use asset as per Ind AS 116 with effect from 01.04.2019 (Refer note no. 37) 

# a The registration of leasehold land is in process. 

S Reclassified from Lease hold asset to Right-to-use asset as per Ind AS 116 with effect from 01.04.2019 (Refer note no. 37) 

Note 4: Other intangible assets 



\, (D 

11./ 

Z KOLKATA 

Cygnet Industries Limited 

Notes forming part of financial statements 

(All amounts in Rupees Lakhs, unless otherwise stated) 

Note 5 : Investments 

Particulars 	 Face value 

Non -current 

Investments carried at amortised cost: 

NS(' savin g s rernhcate # 

It. Investments carried at fair value through other 

comprehensive income (EVRWI): 

Investments in Equity shares 

(1)Quoied 

NIL( 31 March, 2020: NIL) 

NIL (:3t March. 2020: NIL) 

Rs 10 each 

Rs i s each 

( 

0 .70 	 0.70 

classified as: 

Current 

Non Current 0.70 

  

 

0.70 

  

    

    

(i) The carrvmg value and market value of quoted and unquoted investments arc as below: 

(a) Quoted 

Carrying value 

Market value 

( 	t:ntploted 

Gamin g vvalue 	 ) 	 o 

+4 Pledged x.vith govt. authorities 



3x March coal 	31 March 2020 

2,996.54 	 2,707.20 

11. 8.19 

Particulars 

Current 

Trade Receivables 

(a) Secured, considered good 

(b) UnAeellred, considered good 

NO Significant increase in credit risk 

(d) Credit impaired 

Allowance Ihr credit losses (1118.19) 	 1171 -131 

3.1 64.73 	 2,881.63 

2,996.54 

Particulars 	 30 March 2021 	31 March 2020 

Cash and cash equivalents 

Cash on hand 

Balances with bank 

On Current accounts 3 

On Cash Credit Accounts 

Deposit with original maturity for less than three months 

65(.1.08 	 647. 1 5 

# Includes one Bank Account which is pending to be transfereed in the nal 
	

the Company. Ilowevet, closure 
	

1111 IS under process 

11 25 

649.88 
	

646, 90 

Cygnet Industries Limited 

Notes forming part of financial statements 

(All amounts in Rupees Laklis, unless otherwise stated) 

Note 6: Loans 

 

Particulars 

 

3t March 2021 	31 March 2020 

 

    

A. Non-current 

Unsecured, considered good 

(a) Loan 10 joint venture company 

less: Allowance for credit loss 

(c ) Loan to others 

     

     

B-Ctirrent 

(a) Loan to various body corpin 	(hearit interest) 	
It ,6521.38 	 3,281 

(h) Loan to employees 

(c ) Loan to others 

I nteriist accrued but not due 	
1,0 83•8 	 974-22 

13,037.86 	 4,264.04 

Unsecured hearing interest 

Note 7: Other Financial Asset 

Particulars 3t March 3021 31 March 2020 

Nun-current 

Security Deposits (Unsecured-Considered Good) 25.75 27.91 

Deposit with Bank # 4111.00 402.60 

Interest accrued on deposits 6.47 50 ,13 

442.83 480.94 

Current 

Deposit with Bank /Financial Institutions 8.01 

Interest accrued on deposits/loan 
2.56 

7,66 

# Deposit with Bunk includes:- 

- Deposits pledged with the govt. authorities 5.111 
- Depomts pledged with WBIDFC for DSRA 

for secured borrowings (Refer Note t3) 
410.00 397.50 

Note 8: Other assets 

Particulars 

Non-Current 

Capital Advances 

31 March 2021 

15.59 

31 March 2020 

38 , 58 

15.49 38.58 

Current 

Advance recoverable in cash Or kind 448.52 

Balances with .statutory/Government Authorities .0 , 55 3,88 

Prepaid Expenses 91.61 81.51 

Accruals under duty exemption schemi ,  0.40 

710.43 563.17 

Note 9: Inventories 

Particulars 31 March 2021 31 Starch 2020 

Raw Material,: 596.26 1,060.54 

Work-in-Progress 7(0,91 520.01 

Finished Goods 727.911 1,658.01 

Stock-in-trade 
6.17 3.73 

Stores and Spare Parts 
t.46‘.44 

3,57 1 .53 4,703.93 

Included above, goods-in-transit: 

Raw materials 
50 . 0,  92.80 

Finished goods 1.65 80.44 

Stores and spare parts 23 ,16 11.50 

81 .21 574i74 

The CONt of inventories recognised as an expense includes Rs. 2.08 lakhs (31 March 2020 - Rs. 3.36 lakhs) in resp 
	

f writ di ors of SIIIW 
	

81 obsolete 
inventow. 

# Refer Note no 13 for information 011 current assets pledged III security by the company. 

Note to: Trade receivables 

Refer Niue no 13 htr information on current .110 011 pledged as secunty by t he company. 

Note It Cash and cash equivalents 



Particulars 31 March 2021 31 March 2020 

m0,00,00,000 Equity Shares of Rs to each 

(31 March 2020: 1,00,00,00,000 Equity Shares of Es. .„ each) 
1.00.000 at e 1.00,000.00 

1 00 000.00 1,00 000.00 

92,653.69 43,005.00 

ital Issued, subscribed and ,aid -u• e• ui share 

Particulars 31 March 2020 31 March 2021 

92,65.36,876 Equity Shares of Rs to each fully paid up 

(31 March 2020: 43,00,50,000 Equity Shares of Rs. to each fully paid up) 
92,653.69 43,005 .00 

od Number of shares outstanding at he beginning of the pe 

Add: Shares issued during the period 

Number of shares outstanding at the end of the period 

(i) Movement in • ut v share c 

Particulars 31 March 2020 31 March 2021 

43,00,50,000 

49,64,86 ,876  

92,65,36,876 

43.00,50,000 

43,00,50,000 

Name of the shareholders Number of 
holding 

shares 

3t March 2021 3t March 202(1 

Number of shares 	 holding 

Kesoram Industries Limited 100% •2,6 6,8 6 100% 00. 0,000 

.26 68 t00% t00% • ,00 0,000 

Particulars 31 March 20.21 31 March 2020 

Shares issued as consideration for conversion of inter Co • •rate Debt ICD from Kesoram Industries Limited into tidy a • 6•86,876 

In A •re - ate number of shares issued for consideration other than cash 

Cygnet Industries Limited 

Notes forming part of financial statements 

Note 12: Equity share capital and other equity 

Note 12 (a): Equity share capital 

Authorised e • uity share ea ital 

(All amounts in Rupees Lakhs, unless otherwise stated) 

Terms and tights attached to equity shares 

The Company has equity shares having a par ,altte of Rs. to per share. All equity shareholders are entitled to one vote per share. The Company' declares and pays dividend in Indian rupees. The dividend propos ed by the board of directors is 

subject to the approval of the shareholders tat ensuing Annual General Meeting except in the case of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after 

distribution of all preferential amounts, in the proportion to their shareholdings. 

(ii) Details of shares held by shareholders holding more t han 5% of the aggregate shares in the Company. 

As per Section 62 (3) of the companies act 2013, the company has converted loan of Its 496.49 crores from 	d ng company into 49,64,86,876 equity shares of Rs to each at par aggregating to 

Rs 496.49 crores tide board resolution dated 31 December 2020. 



Note tz (b) : Other E. uitv 

Particulars 

(All amounts in Ru, 	s Lakhs, unless 

31 March 2021 

otherwise stated) 

31 March 2020 

(i) Retained earnings (61,067.5r) (51,165.51) 

(ii) Fair value through other comprehensive income 0.00 0.00 

(FVOCI)- equity instruments 

Total reserves and surplus (61,067.51) (51.1 65.51) 

(i) Retained cumin 

Particulars 31 March 2021 31 March 2020 

Opening balance (5 1. 1 65 .5 1) (41,606 .44 ) 

Net profit/(loss) for the period (10.077.73) (8.912.29) 

Items of other comprehensive income recognised directly in retained earnings 

- Remeasurement of post-employment benefit obligation. net  of tax 175.73 ( 41 1 .46 ) 

Transfer in equity (235.29) 

Closing balance (61„067.51) (51,165.5 1) 

(ii) Fair value throu 	other con, rehensive income (FVOCI)- e uitv instruments 

Particulars 31 March 2021 3t Starch 2020 

Opening balance 0.00 (181.921 

Change in fair value of FVOCI equity instruments (53.37) 

Transfer in equity 235.29 

Closing balance 0.00 0.00 

Nature and purpose of other reserves 

(im) Fair value through other comprehensive income (FVOCI)- equity instruments 

The cumulative gains and losses arising on fair value changes of equity investments measured at fair value through other comprehensive income are recognised in FVOCI - equity instruments reserve. The balance of the reserve represents such 

changes recognised net of amounts reclassified to retained earnings on disposal of such investments. 



16,704.92 - .6611.66 

6,94609 

Current f Refer note (b) below' 

(a) Secured 

Working C,pital Ltian inn. banks 

, herdrall/ Cash credit 

Foreign currency Wan -Buyer's credit 

Term Loan fn.rn Ranks 

(6) Unsecured 

Short term I,an from bank 

Borrowings from holding company 

Borrohings from Body Corporate (Bearing interest) 

14.117.67 

~ 74.24 
Add: Interest accrued on short term borrowings 

10. ii 6.58 17,40323 

696:n 

tAlarmi 3t-Mar-21 Particulars 

Cygnet Industries Limited 

Notes forming part of financial statements 

Net debt reconciliation 

This section sets out an analaysis of debt and the rnmenients in net debt for the current period 

(All amounts in Rupees Lokhs, sinless otherwise stated) 

Cash and casts equivalents 	 650.08 	 647.15 
Non-current borrowings 	 (56,704.92) 	 (7.668.06) 
Current borrowings 	

(4,29 t.9t) 	 (53657 .60 
Total 

(30,346 .75) 	 (60 ,978.52) 

Particulars 

Net debt as att April 2020 

Other assets 

Cash and mutt equivalents 	Non-eurrent borrowings 

647.t5 

liabilities from financing activities 

Current bom,wings 

Total 

Cash flows 

Interest expenses 

Interest paid 

Loan Convereted to Equity 

Changes in current tnaturitie  

debt 

2 .94 

(.668.06) 

(5.484.92) 

(4.925.58) 

5.364.82 

' 99: , W 

(53.957.61) 

(:6763.:0) 

( 1 .32 9.39) 

2 . 559.49 

49.648.69 

(60-978.52) 

(16,245.07) 

(6.254.97) 

7,47431 

49,648.69 

Net 	55 01 31 March 2021  
650.09 ( 56 .704.93) (.4.29,92) 

(3,99, 19) 

(30 ,346.75) 

Particulars 

Net debt as 81 1 April 2019 

Otherumets 

Cash and cash equimlents 	Non-current borrowings 

32.8, 

Liabilities from finaminr, activities 

Current borrowings 

Total 

Cash flows 

Change 51 cash credit considered as cash and cash equivalent for statement of cash flow 

Interest expenses 

Interest paid 

Changes in  current yaturities  

(11.193.62) 

2,812.50 

(6,430.60) 

6,405.64 

738.02 

(42.238.26) 

(t 1 .037.41-) 

( 1 .175.38) 

493.45 

(53,399. 04) 

(7,610.6o) 

(7,605.97) 

6,899.08 

Net debt as at 31 March 2020 
6 (7,668.06) 

(53.957.60 

738.02 

(60.97852) 

Note t; t: Mormwin .s measured at a 	rtised cost 

Noncurrent 

(a) Secured 

Term an from hanks 

Term Loan from Financial Institutions (Refer note (a) belo6 

(h) Unsecurrd 

Term Loan (wen hanks 

Term Wan from Financial I rutituti 

Less: Current maturities ilk, term borrowings 

Add: Interest aetrued on long term borrowings  

14,291.91 



Re vment terms and nature of securities •iven for Ind Ian root, term loan from Banks All amounts in Rupees Laklis. unless otherwise stated) 

Walk :it-Mar-at Repayment Terms 31-M narao 	 Nature of Security 

Term Loan from Rank: 

Indusind Bank 4.741.00 	 - Sec. ind Charge over Current Assets of Ilwconmany. 	 By way of 48 Nual instalments payable on the last day of the 

Pledge I.41 43,25,orio (free) and 1,,,,38,787 (lock in till month after the 12th month of First Awailment. 

i.o6.wo2i) number of shares of Hhr-la Tires mmmcd lurid hi 

Man. Investment and Tmcmdi gri nt parry Limited. 

Repayment Terms 

b) Re ',mu,. terms and nature of securities ;wen for Indian ru neterni loan from umlaut.. ins zi 

Bank 	 3J -Mar-. 	 al-Mar-an 	 Nature of Security 

Term Loan from Financial Institutions: 

\ATTN:, -  a. t5ti.o8 First and exclusive charge an all Movable and Irnnwirable By way if ficilern Repament commencing from ;11.01;.20.2 I 

fixed assets of Cygnet Industries Limited save except the per Annexure - I provided  by Vv1 111144. 

Corp.iratc Ilium Assets. 

33nd pan pass charge on all Current Assets O., Ciinlpany. 

Fie fullfiling the DSRA requirements Fixed 1 -,,riosit far an 

amount equivalkent ICI three months interest is to be 

maintained with 

(r) Repayinent terms and nature of securities given for slmrt term borrowings 

t. Secured 

 

mar11hyp. it lecatii in, exciaske first cl -targe an entire current assets if Ile ci impany. 

Pledge i.in 4.24,1 	(tire) and r.o 2.118 ,7g 1,  ,ck in till wroti.,..21) 	.if share., if Iiirlal) -res I.imited held by Manar Investment and Tiading Ci ',imam .  Limited. 

-2. Cash credit is reparable in demand. 

3•Inter,st payabl 	i_ill rt Term 13 ,  irr ,  wings is in the range if to.00% 

4. 	 holding con, parr is repayabk. on d,rnand, interest pas -able 	o.5o% 

e
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Cygnet Industries Limited 

Notes forming part of financial statements 

Note 14: Deferred tax liabilities 

The balance comprsies temporary differences attributable to: 

(All amounts in Rupees Lakhs, unless otherwise stated) 

Particulars 31 March 2021 31 March 2020 

Deferred tax liabilities 

Timing difference w.r.t Property, plant and equipment 5,068.58 5 ,742 . 10  

Others 70.37 10.98 

Gross deferred tax liability 5, 138 .95 5,753.08  

Deferred tax assets 

Unabsorbed depreciation 

Capital loss 636.46 636.46 

Business losses 4,080.29 4,427.01 

Others 422.20 689.61 

Gross deferred tax asset 5, 138.95 5,753.08 

Net deferred tax liability 



Particulars 

Non current 

Provision for Employee Benefits 

Provision for gratuity 

Provision for leave encashment (unfunded) 

Total Non-Curren t provisions 

Current  

Provision for Employee Benefits 

Provision for gratuity 

Provision for leave encashment (unfunded) 

Total current provisions 

Cygnet Industries Limited 

Notes forming part of financial statements 

Note 15: Trade payables 

(All amounts in Rupees Lakhs, unless otherwise stated) 

Particulars 31 March 2021 31 March 2020 

Current 

1,021.25 59.07 (a)Total outstanding dues of micro, small and medium enterprises (Refer 
Note 31) 

(b)Total outstanding dues of creditors other than micro, small and 
medium enterprises 

(i)Acceptances 

(ii) Others 3,365.28 3,195.92 

Employee's benefits payable 746.76 613.46 

4,112.05 3,809.38 

Note 16: Other financial liabilities 

Particulars 31 March 2021 31 March 2020 

Non- Current 

Lease Liabilities 41.42 39.69 

Current 

Retention & Earnest deposits 78.54 89 .65 

Current Maturity of long term Debt (Refer note no. 13) 696.31 4,687.50 

Other Payables 2,126.84 1,335.19 

2,901.69 6,112.34 

Note 17: Other liabilities 

Particulars 
	

31 March 2021 
	

31 March 2020 

Current  

Advance from customers 
	

22.85 
	

24.02 

Statutory dues 
	

293.65 
	

400.55 

Others 

316.5o 
	

424.57 

(a) There are no amount due and outstanding to be credited to Investor Education and Protection Fund as at Balance Sheet Date. 

Note 18: Provision 

31 March 2021 

489.64 

31 March 2020 

471 .74 

489.64 471 .74 

36.74 600.89 

34.26 37.4 1  

70.99 638.30 

Refer to note 23 for disclosure on employee benefits. 



Particulars 31 March 2021 31 March 2020 

Revenue from contracts with customers # 

   

Sale of products 23,739.32 31,564.77 

Other operating revenues 16.47 43.19 

23,755.79 31,607.97 

Cygnet Industries Limited 

Notes forming part of financial statements 

(All amounts in Rupees Lakhs, unless otherwise stated) 

Note 19: Revenue from operations 

# The entire revenue is being recorded at a point in time. 

The Company has recognised the following revenue-related contract liabilities 

Particulars 

Contract liabilities - Advance from customers 

31 March 2021 

22.85 

3t March 2020 

24.02 

Total contract liabilities 22.85 24.02 

Note zo: Other Income 

Particulars 

(a) Liabilities no longer required written back (net) 

(h) Interest income 

- on financial instruments at amo:•tised cost 

- on loan and others 

(c) Miscellaneous income 

(d) Gain on investments carried at fair value through profit or loss 

(e) Profit on sale of Investments(net) 

31 March 2021 

27.66 

15.35 

445.13 

135.86 

31 March 2020 

67.84 

39.01 

974.54 

164.03 

624.00 1 , 245.42 

Note 21: Cost of material consumed 

Particulars 31 March 2021 31 March 2020 

Opening inventory 1,060.54 1,585.09 

Add: Purchases 8,259.15 11,755.23 

Less: Closing Stock 596.26 1,060.54 

8,723.43 12,279.78 

Purchase of stock-in-trade comprise : 

Particulars 	 Base Unit 
31-Mar-21 

Quantity Amount (Rs.) 

31-Mar-20 	31-Mar-21 	31 March 2020 

Rayon Yarn KG 12,560 1 .55 0  41.76 	6.08 

CTC Tea KG 505 7o( 1.04 	1.31 

42.80 	7.39 

Cost of material consumed of Traded Goods 

Particulars 31 March 2021 3t March 2020 

Opening inventory 3.73 
Add: Purchases 42.80 7.39 
Less: Closing Stock 6.17 3.73 

40.35 3.66 

Note 22: Changes in inventories of finished goods, work in progress and Stock in Trade 

Particulars 

Opening Stock 

:31 March 2021 31 March 2020 

- Work - in - Process 520.01 684.72 

- Finished Goods 1,658.21 1,886.42 

Stock-in-trade 3.73 

Less: Closing Stock 

- Work - in - Process 760.91 520.01 

- Finished Goods 727.90 1,658.21 

- Stock-in-trade 6.17 3.73 



Discount rate 

Salary growth rate 

Attrition rate 

Mortality rate 

6.8o% 

5.00% 

12 per thousand 

IALM (2012-2014) 

ULTIMATE 

6.6o% 

5.00% 

10 per thousand 

IALM (2006-2008) 

ULTIMATE 

Particula rs 
	

31 March 2011 	 31 March 2020 

(All amounts in Rupees Lakhs, unless otherwise stated) 

Particulars 

01 April 2019 

Present value 

of obligation 

3,127.76 

Fair value of plan 

assets 

2,897.09 

Net amount 

230.67 

Current service cost 179.02 179.02 

Acquisition Adjustment _ 

Interest expense/(income) 201.61 (191.21) 10.40 

Total amount recognised in profit or loss 380.63 (191.21) 189.4 2  

Re measurement 

Return on plan assets, excluding amounts included in interest expense/(income) (86.89) 

Actuarial (gain)/loss from change on plan assets 

Actuarial (gain)/loss from change in financial assumptions 226.66 226.66 

Actuarial (gain)/loss from obligations 
97.91 97.91 

Total amount recognised in other comprehensive income 324.56 (86.89) 411 .45 

Employer contributions/ premium paid - 230.69 (230.69) 

Benefit payments 146.11 146.11 

31 March 2020 3,686.85 3, 0 85.99 600.86 

(iv) Significant estimates: actuarial assumptions 

The significant actuarial assumptions were as follows: 

(v) Sensitivity analysis 

The sensitivity of the defined benefit obligation to changes in the weighted principal assumpt inns Is 

Particulars 

Impact on defined benefit obligation 

31 Mardi 2020 

Increase 	 Decrease 

31 March 2021 

Decrease 

Discount rate (-/+ 0.5%) 3,671.04 	 3,952.48 3,550 .42 	 3,83114 

% change compared to base due to sensitivity 3.60% 	 3.8o% -3.70% 	 3.91% 

Salary growth rate (-/+ 0.5%) 3,953.55 	 3,668.83 3,831.91 	 3,548.50 

% change compared to base due to sensitivity 3.82% 	 -3.65% 3.93% 

Attrition rate (-/+ 0.5%) 3,808.31 	 3,807.63 3,690.56 	 3,683.19 

% change compared to base due to sensitivity 0.01% 	 -0.01% 0.10% 

Life expectancy/ mortality rate (-/, 10%) 3,808.89 	 3,807.06 3,706.82 	 3,666.93 

% change compared to base due In sensitivity 0.02% 	 -0.02% 0.54% 

The above sensitivity analysis is based on a change in 	n assumption while holding all other assumptions constant. In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating 

the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit obligation calculated with the projected unit credit method at the end of the reporting 

period) has been applied as when calculating the defined benefit liability recognised in the balance sheet. 

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period. 

(vi) The major categories of plans assets 

The defined benefit plans are funded with insurance companies of India. The Company does not have any liberty to manage the funds provided to insurance companies. Thus the composition of each major category of plan assets 

has not been disclosed. 

(vii) Risk exposure 

Through its defined benefit plans the Company is exposed to a number of risks, the most significant of which are detailed below: 

Investment risk: 

The defined benefit plans ore funded with insurance companies of India. The Company does not have any liberty to manage the funds provided to insurance companies. 

The present value of the defined benefit plan liability is calculated using a discount rate determined by reference to the Government of India bonds. If the return on plan asset is below this rate, it will create a plan deficit. 

Interest risk: 

A decrease in the interest rate on plan assets will increase the plan liability. 

Life expectancy: 

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and at the end of the employment. An increase in the life expectancy of the plan 

participants will increase the plan liability. 

Salary growth risk: 

The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. An increase in the salary of the plan participants will increase the plan liability. 



Cygnet Industries Limited 

Notes forming part of financial statements 

(All amounts in Rupees Lakhs, unless otherwise stated) 

Note 23: Employee benefit expenses 

Particular, 31 March 2021 31 March 2020 

Salaries, Wages, Bonus etc. 6,235.99 7,186.64 

Contribution to Provident Fund 637.16 746 .45 

Contribution to Labour Welfare Fund 0.61 0.30 

Contribution to Gratuity Fund (Refer detail below) 2 1 2.47 189.43 

Contribution under Employees State Insurance Scheme 17.86 18.55 

Workmen and Staff Welfare 327.97 4 19.44 

7,432. 06 8,560.81 

During the year, the Company recognised an amount of Rs. Nil (2019-20: Rs. Nil ) as remuneration to key managerial personnel. 

(if Compensated absences 

Compensated absences cover the Company's liability for sick and earned leave. As the Company does not have an unconditional right to defer the payment beyond 12 months the entire amount has been treated as current. 

(ii) Defined benefit plan 

of Gratuity 

The Company operates a gratuity plan through the "KICM Gratuity Fund". Every employee is entitled to a benefit equivalent to fifteen days salary last drawn for each completed year of service in line with the Payment of Gratuity 
Act, 1972. The same is payable at the time of separation from the Company or retirement, whichever is earlier. The benefits vest after five years of continuous service. 

b)Prouidentfignd 

Provident fund for certain eligible employees is managed by the Company through the "B. K. Bala Group of Companies Provident Fund Institution" and "Birla Industries Provident Fund", in line with the Provident Fund and 

Miscellaneous Provisions Act, 1952. The plan guarantees interest at the rate notified by the Provident Fund Authorities. The contribution by the employer and employee together with the interest accumulated thereon are payable to 
employees at the time of their separation from the Company or retirement, whichever is earlier. The benefits vest immediately on rendering of the services by the employee. 

The Company has an obligation to fund any shortfall on the yield of the trust's investments over the administered interest rates on an annual basis. These administered rates are determined annually predominantly considering the 
social rather than economic factors and in most cases the actual return earned by the Company has been higher in the past years. The actuary has provided a valuation for provident fund liabilities on the basis of guidance issued by 
Actuarial Society of India and based on the below provided assumptions there is no shortfall as at 3t March 2021 and 31 March 2020 respectively. 

The details of fund and plan asset position are given below: 

as at 31 March 2021 

as at 31 Mara 2020 
22,167.04 

21,579.17 

	

22,667.86 	 50082 

	

21,546.72 	 (32.45) 

The plan assets have been primarily invested in government securities. 

Assumptions used in determining the present value obligation of the interest rate guarantee under the Deterministic Approach, 

Discount Rate (per annum) 

Expected Rate of Return on Plan Assets (per annum) 

The Company contributed Rs. 6,00,88,744 and Rs. 7,46,44,897  during the year ended 31 March 2021 and 31 March 2020 respectively. 

(iii) Balance sheet recognition 

a)Grataity 

The amounts recognised or the balance sheet and the movements in the net defined benefit oblig tion over the Year are as follows: 

	

8.50% 	 8.75% 

	

8.50% 
	

8.75% 

Particulars 

01 April 2020 

Current service cost 

Interest expense/(income) 

Present value 

of obligation 

3,686.85 

1 88.54 

233.78 

Fair value of plan 

assets 

3,085.99 

209.85 

Net amount 

600.86 

1 88.54 

2393 
Total amount recognised in profit or loss 422.32 (209.85) 212.47 

dente a sermon 

Return on plan assets, excluding amounts included in interest expense/(income) 

Actuarial (gain)/loss from change its financial assumptions 

Actuarial (gain)/loss from unexpected experience 

- 

(55.96) 

252.59 

372.37 (372.:37) 

(5596) 

252.59 
Total amount recognised in other comprehensive income 196.63 372 .37 (175.74) 
Employer contributions/ premium paid 

Benefit payments 
_ 

497.85 

600.89 

497.85 

(600.89) 

31 March 2021 
3, 807.95 3,351.55 36.70 



21.33 

2.50 

0.70 

19.35 

2.25 

0.65 

Cygnet Industries Limited 

Notes forming part of financial statements 

(All amounts in Rupees Lakhs, unless otherwise stated) 

Note 24: Depreciation and amortisation expense 

Particulars 31 March 2021 3! March 2020 

Depreciation on tangible assets 

Depreciation on Right-of-use assets 

Amortisation of intangible assets 

2,079.85 

87.81 

18.98 

2,065.61 

66.26 

14.31 

2,186.64 2,146.18 

Note 25: Finance costs 

Particulars 31 March 2021 31 March 2020 

Interest expense 6,367.83 7,707.49 

Exchange differences regarded as an adjustment to borrowing costs 

6,367.83 7,707.49 

Less: Interest capitalised 112.86 101.52 

6,254.97 
	

7,605.97 

The capitalisation rate used to determine the amount of borrowing costs to be capitalised is the weighted average interest rate applicable to the entity's 

general borrowing used for capex during the year, in this case is 10.50%, (31 March 2020: 10.50%) 

Note 26: Other expenses 

Particulars 31 March 2021 31 March 2020 

Consumption of Stores and Spare Parts 1,810.88 1,988.70 

Power and fuel [Refer note (a) below] 4,539.19 5,583.67 

Rent 27.63 49.46 

Repairs and Maintenance [Refer note (b) below] 

Building 38.97 29.35 

Plant and Machinery 651.45 665.49 

Others 101.28 78.95 

Insurance 100.67 62.3o 

Rates and Taxes 30.34 25.66 

Brokerage 10.07 6.11 

Packing, Carriage and Shipping 361.52 465.52 

Director's Fees 3.00 

Commission to Selling Agents 152.73 213.72 

Sales Promotion 202.86 324.66 

Management Services Fee 347.22 378.70 

Foreign currency translation loss (net) 11.86 (4.80) 

Debts/ Advances/ Deposits written off 4.99 1.48 

Loss on sale of property, plant and equipment sold/discarded (net) (0.01) 

Provision for doubtful debts/advances 19.57 (39.86) 

Payment to auditor [Refer note (c) below] 24.53 22.25 

Guarantee Commission 33.81 13.03 

Miscellaneous Expenses [Refer note (d) below] 658.10 911.95 

9,130.65 10,776.35 

(a) Power and Fuel includes consumption of stores and spares (coal) 

(b) Repair and Maintenance includes: 

3,896.45 4,806.12 

Salaries and wages 

(c) Details of auditors' remuneration and out-of-pocket expenses are as below: 

506.51 450.93 

As Auditors : 

Audit Fees (Including other certification fees) 

Tax Audit Fees 

Reimbursement of Expenses 

(d) Miscellaneous expenses include the following: 

Payment to cost auditor 



(156.04) 

31 March 2021 

( 10,077. 74) 

31 March 2020 

(8,912.29) 

(2,934.64) (3,114.31) 

(156.88) 

7.65 

3,269.10 

1.26 

3,083.86 

Particulars 

Profit before tax 

Tax at the rate of 29.12% (2019-20 — 34.944%) 

Reason for differences to be documented below 
Tax losses for which no deferred tax was recognised 

Tax on permanent differences 
Exempt Income 

Others (including difference in tax rate) 

Total income tax expense/(credit) 

Particulars 

Unused tax losses for which no deferred tax has been recognised: 

Tax losses 
Business loss 
Capital loss: Short term 
Unabsorbed tax depreciation 

Potential tax benefit @ 29.12% on Business loss (FY 2019-20 @34.944%) 

Potential tax benefit @ 17.472% on Capital loss short term (FY 2019-20 @17.472%) 

Cygnet Industries Limited 

Notes forming part of financial statements 

Note 27: Income tax expense 
	 (All amounts in Rupees Lakhs, unless otherwise stated) 

This note provides an analysis of the Company's income tax expense, shows amounts that are recognised directly in equity and how the tax expense is affected by 
non-assessable and non-deductible items. It also explains significant estimates made in relation to the Company's tax positions. 

Particulars 

(a) Income tax expense 

Current tax 

Current tax on profits for the year 

31 March 2021 31 March 2020 

Total current tax expense -  

Deferred tax 

Decrease (increase) in deferred tax assets 
(Decrease) increase in deferred tax liabilities 

614.14 

(614.14) 
(425.98) 
425.98 

Total deferred tax expense/(benefit) - 
Income tax expense - -  

(b) Reconciliation of tax expense and the accounting profit multiplied by tax rate: 

(c) Tax losses 

31 March 2021 31 March 2020 

29,504.38 22,066.95 

11,795.10 11,795.10 

21,136.23 18,415.30 

14,746.54 14,146.12 

2,060.84 2,060.84 

(a) Unabsorbed depreciation does not have any expiry period. 
(b) Business losses have an expiry ranging from 3 to 8 years as at the reporting date. 



(All amounts in Rupees Lakhs, unless otherwise stated) 

Cygnet Industries Limited 

Notes forming part of financial statements 

Note 28: Earnings per shares 

Particulars 

(i) Basic 

Number of equity shares at the beginning of the year 

3/ March 2010 

43,00,50,000 

3) March 2020 

43,00,50,000 
Number of equity shares at the end of the year 92,65,36,876 43,00,50,000 

Weighted average number of equity shares outstanding during the year (A) 59.46,38,800 43,00,50,000 

Nominal value of each equity Share (Rs.) 10.00 10.00 

Profit / (Loss) for the year (Rs. in lakhs) (B) (10,077.73) (8,912.29) 

Earnings per share (Basic) (Rs.) 

(ii) Diluted 

(B/A) (1.69) (2.07) 

Weighted average number of equity shares outstanding during the year 59,46,38,800 43.00,50,000 
Earnings per share (Diluted) (Rs.) (1.69) (2.07) 

Note 29: Contingent liabilities 

Particulars 31 March 2011 31 March 2020 

(a) Guarantees given - 

(i) to excise authorities 
5.50  5.50  

(b) Claims against the Company not acknowledged as debts 

(i) Rates, Taxes, Duties etc. demanded by various Authorities 
(ii) Others 

(c) Income Tax matters 

1 .74 
0.50 

5.3 8  
0.50 

7.74 11.38 

In the opinion of the management, no provision is considered necessaryfor the disputes mentioned above on the ground that there are fair chances of successful outcome of appeals. 

Note 30: Capital and other commitments 

Particulars 31 March 2021 31 7i1,01.11 2020 

(a) Capital Commitments 

Estimated value of contracts in capital account remaining to be executed 
[net of advances Rs. 15,59,368 (31 March 2020: Rs. 38,57,569) 

41.02 56.07 

41.02 56.07 

Note 3t: The Company has certain dues to suppliers registered under Micro, Small and Medium Enterprises Development Act, 2006 ('MSMED Act'). The disclosures pursuant to the said MSMED Act are as follows: 
remaining unpaid as at year end 

Particulars 
	

3: March 2021 	 31 March 2020 

Principal amount due to supplier registered underr the MSMED Act and remaining unpaid 
as at the year end 

1,021.25 

Interest due to suppliers registered under the MSMED Act and remaining 	 20.71 
unpaid as at year end 

Principal amounts paid to suppliers registered under the MSMED Act, 

beyond the appointed day during the year 

Interest paid, other than under Section 16 of MSMED Act, to suppliers 
registered under the MSMED Act, beyond the appointed day during the 

Interest paid, under Section 16 of MSMED Act, to suppliers registered 
under the MSMED Act, beyond the appointed day during the year 

Interest due and payable towards suppliers registered under MSMED 
Act, for payments already made 

Further interest remaining due and payable for earlier years 



Cygnet Industries Limited 

Notes forming part of financial statements 

Note 32: Capital management 

(All amounts in Rupees Lakhs, unless otherwise stated) 
Risk management 

The capital structure of the Company consists of debt, cash and cash equivalents and equity attributable to equity shareholders of the Company 
which comprises issued share capital and accumulated reserves disclosed in the Statement of Changes in Equity. 

The Company's capital management objective is to achieve an optimal weighted average cost of capital while continuing to safeguard the 
Company's ability to meet its liquidity requirements (including its commitments in respect of capital expenditure) and repay loans as they fall due. 

Note 33 : Fair value measurements 

This section gives an overview of the significance of financial instruments for the Company and provides additional information on balance sheet 
items that contain financial instruments. 
The details of significant accounting policies, including the criteria for recognition, the basis of measurement and the basis on which income and 
expenses are recognised in respect of each class of financial asset, financial liability and equity instrument are disclosed in Note 2 to the financial 
statements. 

Financial instruments by cate :0 

    

31 March 2021 

FVOCI 	Amortised cost 

 

Total Carrying 
Total Fair Value 

Value 
Particulars 

    

  

FVPL 

  

      

Financial assets 

Cash and cash equivalents 
Trade receivables 
Loans 
Investments 
Other financial assets 

650.08 
2,996.54 

13,037.85 

0.70 

449.89 

650.08 

2,996.54 
13,037.85 

0.70 

449.89 

650.08 

2,996.54 

13,037.85 

0.70 

449.8 9 

total financial assets 17,135.06 17,135.06 17,135.06 

Financial liabilities 

Borrowings 30,996.83 30,996.83 30,996.83 

Trade and other payables 5,133.30 5,133.30 5,133.30 

Other financial liabilities 2, 943 .10 2,943 .10 2,943.10 

Total financial liabilities 39,073.23 39,073.23 39,073.23 

Particulars 
FVPL 

31 March 2020 

FVOCI Amortised cost 

Total Carrying 

Value 
Total Fair Value 

Financial assets 

Cash and cash equivalents 647.15 647.15 647.15 

Trade receivables 2,707.20 2,707.20 2,707.20 

Loans 4,264.03 4,264.03 4,264.03 

Investments 0.70 0.70 0.70 

Other financial assets 480,94 480.94 480.94 

Total financial assets 8,100.02 8,100.02 8,100.02 

Financial liabilities 

Borrowings 61,625.66 61,625.66 61,625.66 
Trade and other payables 3,868.45 3,868.45 3,868.45 
Other financial liabilities 6,152.02 6,152.02 6,152.02 
Total financial liabilities 71,646.13 71,646.13 71,646.13 

a 



31-Mar-21 
	

31-Mar-20 

Trade receivables 
	

2 ,996 .54 
	

2,707.20 

Other financial assets 	 6.89 	 • 80.9• 
Total 
	

3 188.1• 

Cygnet Industries Limited 

Notes forming part of financial statements 

(All amounts in Rupees Lakhs, unless otherwise stated) 

Note 34: Financial risk management 

In the course of its business, the Company is exposed primarily to fluctuations in foreign currency exchange rates, interest 
rates, equity prices, liquidity and credit risk, which may adversely impact the fair value of its financial instruments. The 
Company has a risk management policy which not only covers the foreign exchange risks but also other risks associated 
with the financial assets and liabilities such as interest rate risks and credit risks. The risk management policy is approved 
by the Board of Directors. The risk management framework aims to: 
(i) create a stable business planning environment by reducing the impact of currency and interest rate fluctuations on the 
Company's business plan. 
(ii) achieve greater predictability to earnings by determining the financial value of the expected earnings in advance. 

(A) Credit risk 

The Company takes on exposure to credit risk, which is the risk that counterparty will default on its contractual obligations 
resulting in financial loss to the company. Financial assets that potentially expose the Company to credit risks are listed 
below: 

Other receivables as stated above are due from the parties under normal course of the business and as such the Company 
believes exposure to credit risk to be minimal. 

i) Trade and other receivables 

Customer credit risk is managed by the Company through established policy and procedures and control relating to 
customer credit risk management. Trade receivables are non-interest bearing and are generally carrying upto 90 days credit 
terms. The Company has a detailed review mechanism of overdue customer receivables at various levels within organisation 
to ensure proper attention and focus for realisation. Trade receivables are consisting of a large number of customers. Where 
credit risk is high, domestic trade receiavbles are backed by security deposits. Export receivables are backed by letters of 
credit. 

In determining the allowances for credit losses of trade receivables, the Company has used a practical expedient by 
computing the expected credit loss allowance for trade receivables based on a provision matrix. The provision matrix takes 
into account historical credit loss experience and is adjusted for forward looking information. The expected credit loss 
allowance is based on the ageing of the receivables that are due and rates used in the provision matrix. 

The Company's exposure to customers is diversified and there is no significant credit exposure on account of any single 
customer as at 31 March 2021 & 31 March 2020 

The company is making provisions on trade receivables based on Expected Credit Loss (ECL) model. 'The reconciliation of 
ECL is as follows: 

Particulars 2020-21 2019-20 

Opening balance 174.43 188.58 

Charge in statement of profit and loss (6.24) (14.15) 

Release to statement of profit and loss 

Utilised during the year 

Balance at the end of the year 168.19 174.43 



Cygnet Industries Limited 

Notes forming part of financial statements 

(All amounts in Rupees Lakhs, unless otherwise stated) 
(ii) Fair value hierarchy 

The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair 
value, grouped into Level 1 to Level 3, as described below: 

Quoted prices in an active market (Level 1): 

This level of hierarchy includes financial assets that are measured by reference to quoted prices (unadjusted) in active 
markets for identical assets or liabilities. 

Valuation techniques with observable inputs (Level 2): 

This level of hierarchy includes financial assets and liabilities, measured using inputs other than quoted prices included 
within Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from 
prices). 

Valuation techniques with significant unobservable inputs (Level 3): 

This level of hierarchy includes financial assets and liabilities measured using inputs that are not based on observable market 
data (unobservable inputs). Fair values are determined in whole or in part, using a valuation model based on assumptions 
that are neither supported by prices from observable current market transactions in the same instrument nor are they based 
on available market data. 

Particulars 
	 31 March 2021 

Level I 
	

Level 2 	 Level 3 
	

Total 
Financial assets: 

Investments 

Particulars 
	 31 March 2020 

Level 1 
	

Level 2 	 Level 3 
	

Total 

Financial assets: 

Investments 

(iii) Valuation technique used to determine fair value 

(a) Investments carried at fair value are generally based on market price quotations. However in cases where quoted prices 
are not available the management has involved valuation experts to determine the fair value of the investments. Different 
valuation techniques have been used by the valuers for different investments. Equity Instruments carried at fair value through 
other comprehensive income. These investments in equity instruments are not held for trading. Instead, they are held for long 
term strategic purpose. The Company has chosen to designate this investments in equity instruments at FVOCI since, it 
provides a more meaningful presentation. 

(b) Fair value of borrowings is estimated by discounting expected future cash flows. The carrying amounts of other 
borrowings with floating rate of interest are considered to be close to the fair value. 

(c)The carrying amounts of remaining financial assets and liabilities are considered to be the same as their fair values. 

(d) Management uses its best judgement in estimating the fair value of its financial instruments. However, there are inherent 
limitations in any estimation technique. Therefore, for substantially all financial instruments, the fair value estimates 
presented above are not necessarily indicative of the amounts that the Company could have realised or paid in sale 
transactions as of respective dates. As such, fair value of financial instruments subsequent to the reporting dates may be 
different from the amounts reported at each reporting date. 



Total 
Less than 

year 
More than 5 

years 
- 3 years 	3 - 5 years 

Contractual maturities of financial liabilities 

31 March 2020 

Non-derivatives 

Borrowings 

Trade payables 

Other financial liabilities 

58,844.58 

3,868.45 

6,120.41 

69,157.08 

3,868.45 

6,162.35 

1 0,312.50 

41.94 

79 ,187.88 10 ,354.44 68,833.44 Total financial liabilities 

Total 
Less than 

year 
More than 5 

years 
- 3 years 	3 - 5 years 

Contractual maturities of financial liabilities 

31 March 2021 

Non-derivatives 

Borrowings 

Trade payables 

Other financial liabilities 

14,988. 22 

5,133.30 

2,908.09 

4,874. 1 9 31,932.91 

5, 1 33.30  

2 ,954.35 46.26 

4,370.50 7,700.00 

4,416.76 4,874.19 7,700.00 23,029.61 40,020.56 
Total financial liabilities 

Cygnet Industries Limited 

Notes forming part of financial statements 

(All amounts in Rupees Lakhs, unless otherwise stated) 

(B) Liquidity risk 

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient 
liquidity and ensure that funds are available for use as per requirements. 

The Company has obtained fund and non-fund based working capital lines from various banks. Furthermore, the Company has access to funds from 
othersources. The Company invests its surplus funds in bank fixed deposit and in equity shares, which carry no or low market risk. 

(i) Maturities of financial liabilities 

The tables below analyse the group's financial liabilities into relevant maturity groupings based on their contractual maturities for: 
• all financial liabilities 

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact of 
discounting is not significant. 



USD EUR 

1.28 	 95.89 Net exposure to foreign currency risk 

(All amounts in Rupees Lakhs, unless otherwise stated) As at 31 March 2021 

USD 
iifY 

nun n reign AniOniiititiloal 
currency 	currency 

Aniount in 	Ainoiinit In oc 
foreign currency 	currency 

Particulars 

Financial assets 

Trade receivables 

Derivative Asset 

Financial liabilities 

Trade payables 

Borrowings 

Derivative liability 

Net exposure to foreign currency risk 

0 .73 	 52.94 

0 .73 52.94 

As at 31 March 2020 

Particulars 

Financial assets 

Trade receivables 

Derivative Asset 

Financial liabilities 

Trade payables 

Borrowings 

Derivative liability 

(All amounts in Rupees Lakhs, unless otherwise stated) 

Amount in foreign Amount in local 	Amount in 	Amount in local 
currency 	 currency 	foreign currency 	currency 

1.28 	 95.89 

USD sensitivity 

Impact on loss before tax/equity 

31 March 2021 	31 March 2020 

MR/USD appreciates by 5% (31 March 2021 - 5%) (2.65) (4.79) 

INR/USD depreciates by 5% (31 March 2021 - 5%) 2.65 4.79 

EUR sensitivi 

INR/EUR appreciates by 5% (31 March 2021 - 5%) - 

INR/EUR depreciates by 5% (31 March 2021 - 5%) 

olding all other variables constant 

Cygnet Industries Limited 

Notes forming part of financial statements 

(C) Market risk 

(i) Foreign currency risk 

The Company deals with foreign currency loan, trade payables etc and is therefore exposed to foreign exchange risk associated with 
exchange rate movement. 

The Company operates internationally and portion of the business is transacted in several currencies and consequently the Company is 
exposed to foreign exchange risk through its sales in overseas and purchases from overseas suppliers in various foreign currencies. Foreign 
currency exchange rate exposure is partly balanced by purchasing of goods, commodities and services in the respective currencies. 

Foreign currency risk exposure 

The company's exposure to foreign currency risk at the end of the reporting period expressed in INR (foreign currency amount multiplied 
by closing rate), are as follows:- 

Sensitivity 

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial instruments. 

(All amounts in Rupees Lakhs, unless otherwise stated 
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Notes forming part of financial statements 

(All amounts in Rupees Lakhs, unless otherwise stated) 

(ii) Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. 
The Company's exposure to the risk of changes in market interest rates relates primarily to the Company's long-term debt obligations with floating 
interest rates. 

The Company's main interest rate risk arises from long-term borrowings with variable rates, which expose the Company to cash flow interest rate risk. 
During 31 March 2021 and 31 March 2020, the Company's borrowings at variable rate were mainly denominated in INR. 

The Company's fixed rate borrowings are carried at amortised cost. They are therefore not subject to interest rate risk as defined in Ind AS 107, since 
neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates. 

(a) Interest rate risk exposure 

On Financial Liabilities: 
The exposure of the Company's financial liabilities to interest rate risk is as follows: 

Particulars 	 31-Mar-21 	31-Mar-20 

Variable rate borrowings 	 31,518.91 
	

64 ,341.32 
Fixed rate borrowings 

Total borrowings  

 

31,518.91 	64,341.32 

 

(b) Sensitivity 

Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates as below: 

Impact on loss before tax/equity 

31 March 2021 	31 March 2020 

Interest expense rates — increase by 50 basis points (50 bps)* 
Interest ex tense rates — decrease b o basis soints (50 b es)* 
* Holding all other variables constant 

(iii) Price risk 

(a) Exposure 

The Company's exposure to equity securities price risk arises from investments held by the Company and classified in the balance sheet at fair value 
through OCI. To manage its price risk arising from investments in equity securities, the Company diversifies its portfolio. In general, these investments 
are not held for trading purposes. 

(b) Sensitivity 

The table below summarizes the impact of increases/decreases of the share prices on the Company's equity. 

Impact on equity 

31-Mar-21 	31-Mar-2o 
Share price - Increase 5% 
Share trice - Decrease 5% 



31 March 2021 

Total Segment Revenue 

31 March 2020 

Total Segment Revenue 
Particulars 

Rayon,Transparent paper and Chemicals business 
India 	 22,768.21 

	
30,130.27 

Other countries 	 971.11 
	

1,434.50 
Total Segment revenue 	 23,739.32 

	
31,564.77 

Cygnet Industries Limited 

Notes forming part of financial statements 

(All amounts in Rupees Lakhs, unless otherwise stated) 
Note 35: Segment reporting 

The Company's Chief operating decision makers viz. board of directors examine the Company's performance as a single 
segment, viz. "Rayon, Transparent paper and Chemicals business". 

a. Geographical information 
Revenue from external customers: 

b. Two of the customers of the entity accounts for approximately 17% and 16% of the sales being made for the year ended 31 
March 2021 (Two of the customers of the entity accounts for approximately 18% and 14% of the sales being made for the year 
ended 31 March 2020) 



List of Related Parties and relationship 

A) Holding 

Kesorani Industries Limited 

B) Post Retirement Benefit Plan 

B.K. Birla Group of Companies Provident Fund Institution. 

Birla Industries Provident Fund Institution. 

KICM Gratuity Fund 

C) Others ( Wills whom transaction has taken place) 

MSK Travels and Tours Ltd 

Arbela Trading & Services Ltd 

Kashi Prasad Khandelwal 

Cygnet Industries Limited 

Notes forming part of financial statements 

Note 36: Related Party Transactions 

Nature of Transaction/ Relationship 

Rent Expense 

30,539.76 

38 .94 

(All amounts in Rupees Lakhs, unless otherwise stated) 

2020-23 	 0019-20 

Holding 

Management Service Fee Ropes 

13.56 
	

17.42 

Holding 
347.22 
	

378.70 

Interest Expense: 

Holding 
4,743 , 67 3,266.91 

Other expenses through reimburse ments 

Holding 
7.96 

Conversion of advances in to equity shares 

I olding 
49,648.69 

Interest paid (net of TDS) 

Holding 
4,205.42 

Loan Taken 

Holding 19,185.17 
	

38,894 15 

Loan Repayment 

Holding 
6.377.47 

Sale of Transparent Pape 

Holding 

Tours & Travels Services 

Others 8.25 
	

52.03 

Provident Fund Contribution 

Post Retirement Benefit Plan 
1,294.47 1 .4 51 .35 

Gratuity  Contribution to KICM 

Post Retirement Benefit Plan 600.89 230.69 

Reimbursement claimed 

Post Retirement Benefit Plan 

  

497.85 146.11 

Loan Taken 

Others 
709.50 

Loan Repayment 

Others 408.96 
	

330.00 

Interest Paid (net of TDS) 

Others 
28.48 

Loan given 

Others 110.57 

Interest income 

Others 
3.33 

Director Sitting Fees 

Others 3.00 

Interest Expense 

Others 
30 .79 32.73 



(B) Outstanding balances 

(All amounts in Rupees Lakhs, unless otherwise stated) 

Year Ended as at 31st Year Ended as at list 

Nature of Transaction/ Relationship 
	

Mil 1,11,20 21 	 Marcb,dodo 

Payable: 
I 

Post Retirement Benefit Plan 

I 
162.93 817.23 

Payable -Loan : 

Ilolding 
12,950.24 45,774.33 

Receivable from Holding 

Sales of Materials 5. 	5 

Payable-Interest (Net of TDS) 

Holding 174.24 889.31 

Share Capital 

Holding 92,653.69 43,005.00  

Payable : 

Tours & Travels services 3 5 .33 23.94 

Payable -Loan : 

Others 379.50 

Receivable -Loan 

Others 110.57 

Receivable -Interest (Net of TDS) 

Others 3.08 

Payable -Interest : 

Others 32.47 

• as certified by the management of the company 

Also refer note 13 regarding guarantee received from holding company amounting to NIL lakh (previous year Rs. 25,000 lakh ) for borrowing / finacing obligation. 



Balance as at 01-04-2020 

Additions during the year 

Deletion during the year 

Depreciation 

Balance as at 31-03-2021 

Particulars ~Land 

Amount 

Building 

Amount 

215.52 107.53 

51.17 

4.85 82.43 

210.67 76.27 

Particulars Amount 

Current Lease Liability 
	

58.20 

Non Current Lease Liability 
	

41.42 

Particulars Amount 

Balance as at 01-04-2020 

Additions during the year 

Finance cost accrued during the period 

Deletions 

Payment of lease liabilities 

Balance as at 31-03-2021 

112.68 

70.11 

10.70 

93.89 

99.61 

Particulars Amount 

Less than one year 
	

64.60 

One to five years 
	

46.26 

More than five years 

Cygnet Industries Limited 

Notes forming part of financial statements 

Note no. 37: IND AS 116, Lease Impact 

The estimated impact of Ind AS 116 on the Company's financial statements as at 31st March, 2071 is as follows:- 

Balance Sheet: The Company has adopted Ind AS 116 'Leases' effective 1st April 2019 and applied the Standard to its leases. This has resulted in recognising a Right- 

of-use assets of Rs. 112.03 Lakhs and a corresponding lease liability of Rs 112.03 Lakhs as at 1st April 2019. This has also resulted in re-grouping of Leasehold Land 

of Rs 220.37 Lakhs under erstwhile lease standard to 'Right-of-use assets' as at 1st April 2019. 

(All amounts in Rupees Lakhs, unless otherwise stated) 

1. Changes in the carrying value of right of use assets for the year ended 31st March 2021 

Category Of RoU Asset 

2. The following is the break-up of current and non-current lease liabilities as at March 31, 2021. 

3. The following is the movement in lease liabilities during the year ended March 31, 2021: 

4. Expense pertaining to leases which has been identified as Short Term . 	 27.63 

S. Expense pertaining to leases which has been identified as Low Value . 	 NIL 

6. Contractual maturities of lease liabilities as at March 31, 2021 on an undiscounted basis . 

The table below provides details regarding the contractual maturities of lease liabilities as at March 31, 2021 on an undiscounted basis: 

7. Total amount of Variable Lease Payment. 	 93.89 

8. Nature of lessee's leasing activities . 	 Warehouse/Office Lease 

9. Any future cash outflows to which the lessee is potentially exposed that 

are not reflected in the measurement of lease liabilities. 	 NO 
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Cygnet Industries Limited 

Notes forming part of financial statements 

NOTE 38 - Effect of COVID-to 

As per the directives of both the Central and State Governments in the wake of COVID-19 pandemic, the operations of the Company were impacted, due to shutdown of all 

plants and offices following nationwide lockdown by the Government of India. The Company has resumed operations in a phased manner as per directives from the 

Government of India. The Managemit has considered the possible effects, if any, that may result from the pandemic on the carrying amounts of current assets after 

considering internal and external sources of information including the possible future uncertainties in the global economic conditions as at the date of approval of these 

financial results. Given the uncertainties associated with pandemic's nature and duration, the actuals may differ from the estimates considered in these financial results. The 

Company continues to closely monitor the rapidly changing situation. 

NOTE 39 

I he Company had losses during the prev ious se a r 	C011111111et1 ui 111C1.11 losses (luting the current ■real, pi num ily (hie Iii lower solimies winch have iesultecl in 

connaction in net worth (filing the pre s ions seats and ns at 3 ki %larch. 2021 Hie net current liabilities as at 31st March, 2021 lucre Rs 17_ -10 mires Further the 

oinpan ■ did not compl \ dills CC111111111111111C1111 debt COVellailltilltli mg the sear &dela \ ed theiepil \ 111CM. however, the same svassithsequently repaid in full and complied k ills 

 11, ou 3Isi 1\ larch 2021 The delis tuts piimaill ■ caused due to liquidity mismatch the Company stands to be regular in meeting its obligation as on 31st Starch, 2021 

The Board of Directors has evalnated these conditions and has ',i(Ivised management to take measures to improve the liquidity condition of the Company. The Company is 

taking necessary steps and is hopeful of getting \Vorking Capital facilities Boil the lenders, which will enable the Company to scale up its operations and meet the 

remaining financial obligations The Companv . s ahilits to continue as a going concern is dependent on successful outcome of the above mentioned management plan In 

addition. the Promoter Croup. has consistently denionstntied its financial commitment in the Company and would continue svith that support in future :u and when 

IltaX,S111\ Accordingk. these financial inlormation has,. been pueptued on the basis that the Company cu ill continue as a going concern Sales have come down significanik 

due 011110 lockdown during 13) VII) hence tie cynect kit II W11 Ile It.,1110.1 to Ille 1114111111 leVia 

Note 40 	is years figure has been re-grouped/re ;ucmged ushers eNa`r lInCntiSilry to Make it comparable 	current years figure. 
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Cygnet Industries Limited 

Notes forming part of financial statements 

1. Company Information 

Cygnet Industries Limited ("the Company") is a public company domiciled in India and 

incorporated under the provisions of the Companies Act, 2013. The Company was incorporated on 
15th June, 2015. The Company is primarily engaged in the business of manufacturing Rayon, 

Transparent paper and Chemicals at Kuntighat, District Hooghly, West Bengal with registered 

office at Kolkata, West Bengal. 

The financial statements as at 31 March 2021 present the financial position of the Company. 

The financial statements for the year ended 31 March 2021 were approved by the Board of Directors 

and authorized for issue on 13th May 2021. 

2. Summary of significant accounting policies 

2.1 Basis of preparation 

(i) Compliance with Ind AS 

These financial statements have been prepared in accordance with Indian Accounting 

Standards (Ind AS) notified under Section 133 of the Companies Act, 2013. The financial 

statements have also been prepared in accordance with the relevant presentation requirements 

of the Companies Act, 2013. 

(ii) Historical cost convention 

The financial statements have been prepared under the historical cost convention with the 
exception of certain assets and liabilities that are required to be carried at fair values by Ind AS. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 

orderly transaction between market participants at the measurement date. 

2.2 Property, plant and equipment 

a) Property, plant and equipment are stated at acquisition cost, net of accumulated depreciation 

and accumulated impairment losses, if any. The cost comprises of purchase cost, borrowing 
costs if capitalization criteria are met and other directly attributable cost of bringing the assets 

to its working condition for intended use. The cost also comprises of exchange differences 
arising on translation / settlement of long term foreign currency monetary items pertaining 
to acquisition of such depreciable asset. Any trade discounts and rebates are deducted in 

arriving at the purchase price. 

b) Subsequent expenditure related to an item of property, plant & equipment is added to its 

carrying amount only if it increases the future benefits from the existing assets beyond its 

previously assessed standard of performance. 



c) Capital work in progress is stated at cost (including borrowing cost, where applicable and 
adjustment for excharige difference referred on Note 2.13 below) incurred during 
construction/installation period relating to items or projects in progress. 

d) Losses arising from the retirement of and gains or losses arising from disposal of property, 
plant and equipment which are carried at cost are recognized in the Statement of profit and 

loss. 

e) Depreciation methods, estimated useful lives and residual value 

Depreciation is calculated using the straight-line method to allocate their cost, net of their 
residual values, over their estimated useful lives as follows: 

Class of assets 

Buildings 

Estimated useful life (in years) 

3 to 6o Years 

Plant and Equipment 5 to 4o Years 

Furniture and Fixtures 3 to 10 Years 

Office Equipment 3 to 10 Years 

Vehicles 8 Years 

The property, plant and equipment acquired under finance leases is depreciated over the 

asset's useful life or over the shorter of the asset's useful life and the lease term if there is no 
reasonable certainty that the Company will obtain ownership at the end of the lease term. 

2.3 Intangible assets 

Intangible property, plant and equipment are capitalized where it is expected to provide future 

enduring economic benefits and amortized on a straight line basis. Capitalization costs include 
license fees and the cost of implementation/ system integration services. The Costs are 
capitalized in the year in which the relevant intangible asset is implemented for use. 

Class of assets 
	

Estimated useful life (in years) 

Software 
	 3 Years 

2.4 Impairment 

Property, plant and equipment are tested for impairment whenever events or changes in 

circumstances indicate that the carrying amount may not be recoverable. An impairment loss 
is recognized for the amount by which the asset's carrying amount exceeds its recoverable 
amount. The recoverable amount is the higher of an asset's fair value less costs of disposal and 
value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels 
for which there are separately identifiable cash inflows which are largely independent of the 
cash inflows from other assets or groups of assets (cash-generating units). Non-financial assets 
that suffered an impairment are reviewed for possible reversal of the impairment at the end of 

each reporting period. 



2.5 Lease 

Effective April 1, 2019, the Company has adopted Ind AS 116 — Leases using the modified 
retrospective method. Under modified retrospective approach, the Company has recorded 

lease liability at the present value of the remaining lease payments, discounted at the 

incremental borrowing rate and the right of use asset at an amount equal to the lease liability, 

adjusted by the amount of any prepaid or accrued lease payments related to that lease 

recognised under Ind AS 17. The weighted average incremental borrowing rate for leases 
initially recognised upon the first-time application of Ind AS 116 was 11.89%. The Company 
applied a single discount rate to a portfolio of leases with reasonably similar characteristics. 

The Company, as a lessee, recognises a right-of-use asset and a lease liability for its leasing 
arrangements, if the contract conveys the right to control the use of an identified asset. The 

contract conveys the right to control the use of an identified asset, if it involves the use of an 
identified asset and the Company has substantially all of the economic benefits from use of the 
asset and has right to direct the use of the identified asset. The cost of the right-of-use asset 

shall comprise of the amount of the initial measurement of the lease liability adjusted for any 
lease payments made at or before the commencement date plus any initial direct costs 

incurred. The right-of-use assets is subsequently measured at cost less any accumulated 
depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of 

the lease liability. The right-of-use assets is depreciated using the straight-line method from 
the commencement date over the shorter of lease term or useful life of right-of-use asset. 

The Company measures the lease liability at the present value of the lease payments that are 
not paid at the commencement date of the lease. The lease payments are discounted using the 

interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be 
readily determined, the Company uses incremental borrowing rate. For short-term and low 

value leases, the Company recognises the lease payments as an operating expense on a straight- 
line basis over the lease term. When the lease liability is remeasured due to change in contract 

terms, a corresponding change is made to the carrying amount of right-of-use asset, or is 

recorded in the profit and loss account if the carrying amount of right-of-use asset is reduced 

to zero. 

Lease under which the Company assumes substantially all the risks and rewards of ownership 

are classified as finance lease. Such assets acquired are capitalised at fair value of the asset or 

present value of the minimum lease payments at the inception of the lease, whichever is lower. 

Leases in which a significant portion of the risks and rewards of ownership are not transferred 

to the Company as lessee are classified as operating leases. Payments made under operating 

leases (net of any incentives received from the lessor) are charged to profit or loss on a straight-

line basis over the period of the lease unless the payments are structured to increase in line 

with expected general inflation to compensate for the lessor's expected inflationary cost 

increases. 

As a lessor: 

In respect of assets given on operating lease, the lease rental income is recognised in the 

Statement of Profit and Loss on a straight-line basis over the lease term unless the receipts are 

structured to increase in line with expected general inflation to compensate for the expected 

inflationary cost increases. There is no change in accounting as a lessor due to adoption of Ind 

AS 116 Leases. 



2.6 Inventories 

Inventories are stated at lower of cost and net realizable value. Cost is determined on weighted 

average / first-in, first-out (FIFO) basis, as considered appropriate by the Company. The cost 

of finished goods and work in progress comprises raw materials, direct labor, other direct costs 
and related production overheads. Net  realizable value is the estimated selling price in the 

ordinary course of business less the estimated costs necessary to make the sale. Provision is 
made for obsolete/slow moving/defective stocks, wherever necessary. 

2.7 Financial Instruments 

Financial assets and financial liabilities are recognized when the Company becomes a party to 

the contractual provisions of the instrument. Financial assets and liabilities are initially 
measured at fair value. Transaction costs that are directly attributable to the acquisition or 
issue of financial assets and financial liabilities (other than financial assets and financial 
liabilities at fair value through profit and loss) are added to or deducted from the fair value 
measured on initial recognition of financial asset or financial liability. The transaction costs 
directly attributable to the acquisition of financial assets and financial liabilities at fair value 

through profit and loss are immediately recognized in the statement of profit and loss 

Effective interest method 

The effective interest method is a method of calculating the amortized cost of a financial 
instrument and of allocating interest income or expense over the relevant period. The effective 
interest rate is the rate that exactly discounts future cash receipts or payments through the 
expected life of the financial instrument, or where appropriate, a shorter period. 

(a) Financial assets 

Cash and cash equivalents 

Cash and cash equivalents includes cash in hand, demand deposits with banks, other short-
term highly liquid investments with original maturities of three months or less. Bank overdrafts 
are shown within borrowings in current liabilities in the balance sheet. 

Other bank balances 

Other bank balances include deposits with maturity less than twelve months but greater than 
three months and balances and deposits with banks that are restricted for withdrawal and 
usage. 

Financial assets at amortized cost 

Financial assets are subsequently measured at amortized cost if these financial assets are held 

within a business model whose objective is to hold these assets in order to collect contractual 

cash flows and the contractual terms of the financial asset give rise on specified dates to cash 
flows that are solely payments of principal and interest on the principal amount outstanding. 
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Financial assets measured at fair value 

Financial assets are measured at 'Fair value through other comprehensive income' (FVOCI) if 
these financial assets are held within a business model whose objective is to hold these assets 
in order to collect contractual cash flows or to sell these financial assets and the contractual 
terms of the financial asset give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

The Company in respect of equity investments (other than in subsidiaries, associates and joint 
ventures) which are not held for trading has made an irrevocable election to present in other 
comprehensive income subsequent changes in the fair value of such equity instruments. Such 
an election is made by the Company on an instrument by instrument basis at the time of initial 
recognition of such equity investments. 

Financial asset not measured at amortized cost or at fair value through other comprehensive 
income is carried at 'Fair value through the statement of profit and loss' (FVPL). 

Impairment of financial assets 

The Company assesses on a forward looking basis the 'Expected credit losses' (ECL) associated 
with its assets carried at amortized cost and FVOCI debt instruments. The Company recognizes 
loss allowance for expected credit losses on financial asset. 

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 

109 Financial Instruments, which requires expected lifetime losses to be recognized from 

initial recognition of the receivables. 

De-recognition of financial assets 

The Company de-recognizes a financial asset only when the contractual rights to the cash flows 
from the asset expire, or it transfers the financial asset and substantially all risks and rewards 
of ownership of the asset to another entity. If the Company neither transfers nor retains 
substantially all the risks and rewards of ownership and continues to control the transferred 
asset, the Company recognizes its retained interest in the assets and an associated liability for 

amounts it may have to pay. 
If the Company retains substantially all the risks and rewards of ownership of a transferred 
financial asset, the Company continues to recognize the financial asset and also recognizes a 

collateralized borrowing for the proceeds received. 

(b) Financial liabilities and equity instruments 

Classification as debt or equity 

Financial liabilities and equity instruments issued by the Company are classified according to 
the substance of the contractual arrangements entered into and the definitions of a financial 

liability and an equity instrument. 



Equity instruments 

An equity instrument is any contract that evidences a residual interest in the assets of the 
Company after deducting all of its liabilities. Equity instruments are recorded at the proceeds 

received, net of direct issue costs. 

Financial Liabilities 

Trade and other payables are initially measured at fair value, net of transaction costs, and are 

subsequently measured at amortized cost, using the effective interest rate method where the 

time value of money is significant. 

Interest bearing bank loans, overdrafts and issued debt are initially measured at fair value and 
are subsequently measured at amortized cost using the effective interest rate method. Any 
difference between the proceeds (net of transaction costs) and the settlement or redemption of 
borrowings is recognized over the term of the borrowings in the statement of profit and loss. 

De-recognition of financial liabilities 

The Company de-recognizes financial liabilities when, and only when, the Company's 
obligations are discharged, cancelled or they expire. 

Derivative financial instruments 

In the ordinary course of business, the Company uses certain derivative financial instruments 

to reduce business risks which arise from its exposure to foreign exchange and interest rate 

fluctuations. The instruments are confined principally to forward foreign exchange contracts 

Derivatives are initially accounted for and measured at fair value from the date the derivative 
contract is entered into and are subsequently re-measured to their fair value at the end of each 

reporting period. 

Offsetting financial instruments 

Financial assets and liabilities are offset and the net amount is reported in the balance sheet 

where there is a legally enforceable right to offset the recognized amounts and there is an 

intention to settle on a net basis or realize the asset and settle the liability simultaneously. The 
legally enforceable right must not be contingent on future events and must be enforceable in 
the normal course of business and in the event of default, insolvency or bankruptcy of the 

Company or the counterparty. 

2.8 Employee Benefits 

Defined contribution plans 

Payments to defined contribution plans are charged as an expense as they fall due. Payments 
made to state managed retirement benefit schemes are dealt with as payments to defined 
contribution schemes where the Company's obligations under the schemes are equivalent to 
those arising in a defined contribution retirement benefit scheme. 



Defined benefit plans 

For defined benefit retirement schemes the cost of providing benefits is determined using the 
Projected Unit Credit Method, with actuarial valuation being carried out at each balance sheet 
date. Re-measurement gains and losses of the net defined benefit liability/(asset) are 
recognised immediately in other comprehensive income. The service cost and net interest on 
the net defined benefit liability/(asset) is treated as a net expense within employment costs. 

Past service cost is recognized as an expense when the plan amendment or curtailment occurs 

or when any related restructuring costs or termination benefits are recognized, whichever is 
earlier. 

The retirement benefit obligation recognized in the balance sheet represents the present value 
of the defined-benefit obligation as reduced by the fair value plan assets. 

Compensated absences 

Accumulated compensated absences which are expected to be availed or encashed within 

twelve months from the year end are treated as short term employee benefits. The obligation 

towards the same is measured at the expected cost of accumulating compensated absences as 
the additional amount expected to be paid as a result of the unused entitlements as at the year 
end. 

Accumulated compensated absences which are expected to be availed or encashed beyond 

twelve months from the year end are treated as other long term employee benefits. The 

Company's liability is actuarially determined (using the Projected Unit Credit method) at the 

end of each year. Actuarial loss/gains are recognized in the Statement of Profit and Loss in the 
year in which they arise. 

Short-term Employee Benefits (i.e. benefits payable within one year) are recognized in the 
period in which employee services are rendered. 

Ind AS 19 - Plan Amendment, Curtailment or Settlement: 

The amendment require an entity to use updated assumptions to determine current service 

costs and net interest for the remainder of the period after a plan amendment, curtailment or 

settlement, and to recognize in the Statement of Profit and Loss as part of past service cost, or 

gain or loss on settlement, any reduction in a surplus, even if that surplus was not previously 

recognized because of the impact of the asset ceiling. The adoption of the standard did not 

have any material impact to the financial statements. 

2.9 Government Grants 

Grants from the government are recognized at their fair value where there is a reasonable 
assurance that the grant will be received and the Company will comply with all attached 
conditions. 



Government grants relating to income are deferred and recognized in the profit or loss over the 
period necessary to match them with the costs that they are intended to compensate and 

presented within other income. 

Government grants relating to the purchase of property, plant and equipment are included in 
non-current liabilities as deferred income and are credited to profit or loss on a straight-line 

basis over the expected lives of the related assets and presented within other income. 

2.10 Provision and Contingent Liabilities 

Provisions: Provisions are recognized when there is a present obligation as a result of a past 
event and it is probable that an outflow of resources embodying economic benefits will be 
required to settle the obligation and there is a reliable estimate of the amount of the obligation. 

Provisions are measured at the present value of management's best estimate of the expenditure 

required to settle the present obligation at the end of the reporting period. The discount rate 

used to determine the present value is a pre-tax rate that reflects current market assessments 
of the time value of money and the risks specific to the liability. The increase in the provision 

due to the passage of time is recognized as interest expense. 

Contingent Liabilities: Contingent liabilities are disclosed when there is a possible 
obligation arising from past events, the existence of which will be confirmed only by the 
occurrence or non-occurrence of one or more uncertain future events not wholly within the 
control of the company or a present obligation that arises from past events where it is either 

not probable that an outflow of resources will be required to settle or a reliable estimate of the 

amount cannot be made. 

2.11 Taxes on Income 

Taxes on income comprises of current taxes and deferred taxes. Current tax in the Statement 

of Profit and Loss is provided as the amount of tax payable in respect of taxable income for the 

period using tax rates and tax laws enacted during the period, together with any adjustment to 

tax payable in respect of previous years. 

Deferred tax is recognized on temporary differences between the carrying amounts of assets 

and liabilities and the amounts used for taxation purposes (tax base), at the tax rates and tax 

laws enacted or substantively enacted by the end of the reporting period. Deferred tax assets 

are recognized for the future tax consequences to the extent it is probable that future taxable 

profits will be available against which the deductible temporary differences can be utilized. 

Deferred tax is not accounted for if it arises from initial recognition of an asset or liability in a 

transaction other than a business combination that at the time of the transaction affects neither 

accounting profit nor taxable profit (tax loss). 

Income tax, in so far as it relates to items disclosed under other comprehensive income or 

equity, are disclosed separately under other comprehensive income or equity, as applicable. 

Deferred tax assets and liabilities are offset when there is legally enforceable right to offset 

current tax assets and liabilities and when the deferred tax balances related to the same taxation 

authority. Current tax assets and tax liabilities are offset where the entity has a legally 
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enforceable right to offset and intends either to settle on net basis, or to realize the asset and 

settle the liability simultaneously. 

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax 

laws in India, which is likely to give future economic benefits in the form of availability of set 

off against future income tax liability. Accordingly, MAT is recognized as deferred tax asset in 

the balance sheet when the asset can he measured reliably and it is probable that the future 

economic benefit associated with the asset will be realized. 

Ind AS 12 — Income taxes — Appendix C, Uncertainty over Income Tax Treatment 

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to 

the determination of taxable profit (or loss), tax bases, unused tax losses, unused tax credits 

and tax rates, when there is uncertainty over the income tax treatments under Ind AS 12. 

According to the appendix, companies need to determine the probability of the relevant tax 

authority accepting each tax treatment, or group of tax treatments, that the companies have 

used or plan to use in their income tax filing which has to be considered to compute the most 

likely amount or the expected value of tax treatment when determining taxable profit / loss, tax 

bases, unused tax losses, unused tax credits and the tax rates. The standard permits two 

possible methods of transition — (i) Full Retrospective Approach — Under this approach, 

Appendix C will be applied retrospectively to each prior reporting period presented in 

accordance with Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors, 

without using hindsight and (ii) Retrospective with cumulative effect of initially applying 

Appendix C recognized by adjusting equity on initial application, without adjusting 

comparatives. The effective date of for adoption of Ind AS 12 Appendix C is annual period 

beginning on or after April 01, 2019. The company will adopt the standard on April 01, 2019 

and has decided to adjusted the cumulative effect of in equity on the date of initial application 

i.e. April 01, 2019 if any without adjusting comparatives. The adoption of this standard did not 

have any material impact to the financial statements. 

Amendment to Ind AS 12: 

The amendment relating to income tax consequences of dividend clarify that an entity shall 

recognize the income tax consequences of dividends in profit or loss, other comprehensive 

income or equity according to where the entity originally recognized those past transactions or 

events. The adoption of the standard did not have any material impact to the financial 

statements. It is relevant to note that the amendment does not amend situations where the 

entity pays a tax on dividend which is effectively a portion of dividends paid to the taxation 

authorities on behalf of shareholders. Such amount paid or payable to taxation authorities 

continues to be charged to equity as a part of dividend in accordance with Ind AS 12. 

2.11 Revenue Recognition 

Revenue shall be recognized to depict the transfer of promised goods or services to customers 

in an amount that reflects the consideration to which the entity expects to be entitled in 

exchange for those goods and services. 



Sales of goods 

Sales are recognized when control of the products has been transferred to the buyer, the buyer has 
full discretion over the channel and price to sell and there is no unfulfilled obligation that could affect 
the buyer's acceptance of the products per the terms of the contract and no significant uncertainty 
exists regarding the amount of the consideration that will be derived from the sale of goods. It 
includes excise duty and excludes value added tax/sales tax/Goods and Service tax. 

Revenue is recognized based on the price specified in the contract, net of the estimated volume 
discounts. Accumulated experience is used to estimate and provide for the discounts, using the 
expected value method, and revenue is only recognized to the extent that it is highly probable that a 
significant reversal will not occur. A contract liability is recognized for expected volume discounts 
payable to customers in relation to sales made until the end of the reporting period. 

A receivable is recognized when the goods are delivered as this is the point in time that the 
consideration is unconditional because only the passage of time is required before the payment is 
due, which are otherwise recorded as contract assets. 

Interest Income  

Interest income is accrued on a time proportion basis, by reference to the principal outstanding and 
the effective interest rate applicable 

Dividend Income  

Dividend income from investments is recognized when the shareholder's rights to receive payment 
have been established. 

Rental Income  

Rental income from investment properties and subletting of properties is recognized on a time 
proportion basis over the term of the relevant leases. 

2.12 Borrowing Costs 

Borrowing costs include interest, other costs incurred in connection with borrowing and 
exchange differences arising from foreign currency borrowings to the extent that they are 
regarded as an adjustment to the interest cost. General and specific borrowing costs directly 
attributable to the acquisition, construction or production of qualifying assets, which are assets 
that necessarily take a substantial period of time to get ready for their intended use or sale, are 
added to the cost of those assets, until such time as the assets are substantially ready for their 
intended use or sale. Premium in the form of fees paid on refinancing of loans are accounted 
for as an expense over the life of the loan using effective interest rate method. All other 
borrowing costs are recognised in the Statement of profit and loss in the period in which they 
are incurred. 

2.14 Foreign currency transactions and translations 

Functional and presentation currency  

The financial statements of the Company are presented in Indian rupees (INR), which is the 
functional currency of the Company and the presentation currency for the financial statements 



Transactions and balances 

Transactions in foreign currency are accounted for at the exchange rates prevailing on the date 
of transactions. Monetary assets and liabilities related to foreign currency transactions 
remaining unsettled at the end of the year are translated at year end exchange rates. 

Gains/losses arising out of fluctuations in the exchange rates are recognised in the statement 
of profit and loss in the period in which they arise. 

2.15 Research and Development Expenditure 

Revenue Expenditure on Research and Development is charged to the Statement of Profit and 
Loss in the year in which it is incurred and Capital Expenditure relating to Research and 
Development are included in property, plant and equipment. 

2.16 Earnings per share 

Basic earnings per shore 

Basic earnings per share is calculated by dividing: 
• the profit attributable to owners of the Company 
• by the weighted average number of equity shares outstanding during the financial year 

(ii) 	Diluted earnings per share 

Diluted earnings per share adjusts the figures used in the determination of basic earnings per 
share to take into account: 
• the after income tax effect of interest and other financing costs associated with dilutive 
potential equity shares, and 
• the weighted average number of additional equity shares that would have been outstanding 
assuming the conversion of all dilutive potential equity shares 

2.17 Segment reporting 

The Company is mainly engaged in the business of manufacturing Rayon, Transparent Paper 
and Chemicals. The Company operates in local and export segments geographically. 

The Company's organizational structure and governance processes are designed to support 

effective management of Rayon, Transparent Paper and Chemicals business. The business 

results have been reported in a manner consistent with the internal reporting provided to the 
Board of Directors, which is the Chief Operating Decision Maker (Refer note 35). 

2.18 Use of estimates and critical accounting judgements 

In preparation of the financial statements, the Company makes judgements, estimates and 

assumptions about the carrying values of assets and liabilities that are not readily apparent 

from other sources. The estimates and the associated assumptions are based on historical 

experience and other factors that are considered to be relevant. Actual results may differ from 
these estimates. 



The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to 

accounting estimates are recognised in the period in which the estimate is revised and future 

periods affected. 

Significant judgements and estimates relating to the carrying values of assets and liabilities 

include useful lives of property, plant and equipment and intangible assets, impairment of 

property, plant and equipment, intangible assets and investments, provision for employee 

benefits and other provisions, recoverability of deferred tax assets, commitments and 

contingencies, measurement of lease liability and Right to Use Asset. 

2.19 Rounding off 

All amounts disclosed in the financial statements and notes have been rounded off to the 

nearest lakhs as per the requirement of Schedule III, unless otherwise stated. 


