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Certificate on proposed accounting treatment in the draft scheme of amalgamation in
pursuance of the provisions of the Companies Act, 2013 (“The Act”)

The Board of Directors

Equitas Holdings Limited
410A, 4th Floor, Spencer Plaza, Phase Il
No. 769, Mount Road, Anna Salai, Chennai - 600 002

We, V. Sankar Aiyar & Co., the statutory auditors of Equitas Holdings Limited (“the Company” or
“Transferor Company”) have been requested to certify that the proposed accounting treatment
specified in Clause 10 of Part IV of the Draft Scheme of amalgamation of Equitas Holding Limited
(“Transferor Company”) and Equitas Small Finance Bank Limited (“Transferee Company”) and their
respective shareholders and creditors under section 230 to 232 of the Companies Act, 2013,
approved on 21% March, 2022 by the Board of Directors of the Company (Draft Scheme) is in
conformity with the accounting standards specified under the Companies Act, 2013 and other
Generally Accepted Accounting Principles.

This certificate is issued in accordance with the terms of our engagement letter dated 15 January,
2022.

Management’s responsibility

The Company’s Management is responsible for the preparation of the Draft Scheme and its
compliance with the relevant laws and regulations including the accounting treatment being in
accordance with relevant accounting standards specified under the Act and as per other applicable
laws and regulations.

The Company’s Management is responsible for preparation and maintenance of all accounting
records and documents relating to the amalgamation and an internal control’s structure sufficient to
permit the timely and reliable recording of transactions and prevention and detection of fraud and
errors.

Auditor’s responsibility

5

Our responsibility is only to examine and report on whether the proposed accounting treatment in
the books of the Company specified in Clause 10 of Part IV of the Draft Scheme is in conformity with
the relevant accounting standards.

We have conducted our examination in accordance with the Guidance Note on Reports or
Certificates for Special Purpose (Revised 2016) issued by the Institute of Chartered Accountants of
India. The Guidance Note requires that we comply with the ethical requirements of the Code of
Ethics issued by the Institute of Chartered of India. We have complied with the relevant applicable
requirements of the Standards on Quality Control (SQC) 1, Quality Control for firms that Perform
Audits and Reviews of Historical Financial Information, and other Assurance and Related Services
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7. A reasonable assurance engagement includes performing procedures to obtain sufficient appropriate
evidence on the reporting criteria, mentioned in paragraph 5 above. Accordingly, we have performed
the following procedures in relation to the certificate.

a) Read the proposed accounting treatment as specified in Clause 10 of Part IV of the Draft
Scheme, which is attached as Annexure — 1 to this certificate and initialed by us only for the
purpose of identification.

b) Validated the accounting treatment as described in the Draft Scheme with the accounting
treatment at prescribed under the applicable Accounting Standards and other Generally
Accepted Accounting Principles.

Opinion

8. Based on our examination and according to the information and explanations given to us, we are of
the opinion that the proposed accounting treatment contained in Clause 10 of Part IV of the Draft
Scheme is in compliance with the applicable Accounting Standards notified under section 133 of the
Companies Act, 2013, read with the rules made there under, and other Generally Accepted
Accounting Principles in India, as applicable.

Restricted on Use

g, This certificate is issued at the specific request of the Company solely for the purpose of their
records to comply with the relevant provisions of the Act and for onward submission to the relevant
statutory authorities as may be necessary to give effect to the Draft Scheme and is not to be filed
anywhere or used for any other purpose without our prior written permission.

For V. Sankar Aiyar & Co.
Chartered Accountants
ICAI Firm Regn. 109208W
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Annexure - 1

Relevant extract of the Draft Scheme of amalgamation of Equitas Holding Limited
(“Transferor Company”) and Equitas Small Finance Bank Limited (“Transferee Company”)
and their respective shareholders and creditors under section 230 to 232 of the Companies
Act, 2013

10. ACCOUNTING TREATMENT

Pursuant to the Scheme coming into effect on the Effective Date, the Transferee Company shall
account for the Scheme in the books of accounts in accordance with the Accounting Standards
in the following manner:

10.1 The Transferee Company shall follow the method of accounting as prescribed for the
pooling of interest method' under Accounting Standard 14 as notified under the
Companies Accounting Rules. 2006.

10.2 The Transferee Company shall, upon this Scheme becoming effective and with effect
from the Appointed Date, record the assets and liabilities of the Transferor Company
transferred to and vested in it pursuant to this Scheme at their respective book values as
appearing in the books of the Transferor Company as at the close of business of a day
immediately preceding the Appointed Date.

103 The share capital held by the Transferor Company in the Transferee Company shall
stand cancelled upon the Scheme becoming effective.

104 In respect of inter-company outstanding balances between the Transferor Company and
Transferee Company, the obligations in respect thereof shall come to an end and there
shall be no liability in that behalf and corresponding effect shall be given in the books of
account and records of the Transferce Company.

10.5 The Transferee Company shall issue and allot equity shares to the shareholders of the
Transferor Company in accordance with Clause 9 above and credit the face value of such
equity shares to its share capital account.

10.6 The balances in the revenue reserves and statutory reserves as appearing in the books of
the Transferor Company as at the close of business of a day immediately preceding the
Appointed Date shall be recorded in the books of the Transferee Company as required
by accounting standards applicable to the Transferee Company.

10.7 The excess or short fall, if any after recording the assets and liabilities of the Transferor
Company and after making the adjustments as per Clause 10.3 to 10.6 shall be credited
to Capital Reserve Account or debited to the General Reserve Account of the Transferee
Company, as the case may be.
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108 In case of any difference in accounting policy between the Transferor Company and
Transferee Company, the accounting policies followed by the Transferee Company will
prevail and the difference till the Appointed Date will be quantified and adjusted in the
General Reserve /Capital Reserve Account, as the case may be, to ensure that the
financial statements of the Transferee Company reflect the financial position on the basis
of consistent accounting policy.

109 Notwithstanding the above the Board of Directors of the Transferee Company are
authorised to account for any of these balances in any manner whatsoever, as may be
deemed fit in accordance with the prescribed accounting standards’ under the Act and

applicable RBI regulations and applicable generally accepted accounting principles as
applicable to the Transferee Company.

10.10 As the Transferor Company shall stand dissolved without being wound up upon the
Scheme becoming effective, hence there is no accounting treatment prescribed under this
Scheme in the books of the Transferor Company.

For Equitas Holdings Limited
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