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Workings for recommendation of Fair Equity Share Exchange Ratio for Proposed
Amalgamation of 3 B BlackBio Biotech India Limited (3BBIL) with Kilpest India Limited (KIL)

To,

The Board of Directors

3B Blackbio Biotech India Limited

7 C, Industrial Area Govindpura, Bhopal Madhya Pradesh 462 023
To,

The Board of Directors

Kilpest India Limited

7 C, Industrial Area Govindpura, Bhopal Madhya Pradesh 462 023

Dear Sir / Madam,

Workings for recommendation of Fair Equity Share Exchange Ratio for Proposed
Amalgamation of 3 B BlackBio Biotech India Limited (3BBIL) with Kilpest India
Limited (KIL)

Based on our discussions, we hereby provide you with the relevant workings and
assumptions that we have considered to arrive at the fair equity share ratio for the said
Transaction.

Kindly consider these workings in conjunction with other assumptions and back-up data
as provided to you. As mentioned in our report, the share swap ratio has been arrived at
using relative share valuation, wherein we have computed values of equity shares of
both 3BBIL and KIL.

Please find enclosed the relevant workings used in our valuation analysis and
recommendation.

If you have any questions or require additional information, please do feel free to contact
us.

Rashmi Shah FCA

Registered Valuer with IBBI Registration No.: IBBI/RV/06/2018/10240
R V Shah & Associates

Chartered Accountants

ICAI Membership No.: 123478

FRN: 133958W

Place: Mumbai

Date: 05" January 2022

ICAI UDIN: 22123478AAAAAC3357
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Workings for recommendation of Fair Equity Share Exchange Ratio for Proposed
Amalgamation of 3 B BlackBio Biotech India Limited (3BBIL) with Kilpest India Limited (KIL)

Recommended Fair Equity Share Exchange Ratio for Proposed
Amalgamation of 3 B BlackBio Biotech India Limited with Kilpest
India Limited (‘said Transaction’)!

Valuation approach Kilpest India Limited 3B Blacklzlio ];::ltech India
Value per share TN Value per share . o

(INR) Weight (%) (INR) Weight (%)

Asset approach - NAV method NA 0% NA 0%

Income approach - DCF method NA NA] 4,486.07 50%

Market approach - Market Price method 516.27 100% 4,114.10 50%

Relative value per share 516.27 4,300.08

Fair share exchange ratio 833 shares of KIL for every 100 shares of 3BBIL

The shares of both companies are valued on a “going concern™ basis and an actual
realization of the operating assets is not contemplated. We have considered it
appropriate not to determine the realizable or replacement value of the assets. The
operating assets have therefore been considered at their book values under the NAV
method. We have not considered NAV method for valuing equity shares of KIL and
3BBIL.

Management has provided with the comparable companies listed on stock exchanges
for 3BBIL. We have therefore considered the CCM method of valuation for 3BBIL. We
have hence considered Market approach method to determine the value of equity shares
of 3BBIL.

We have considered DCF method to determine the value of equity shares of 3BBIL.We
have considered 50% weightage for DCF method and 50% weightage for CCM Method.

We have assessed the value of equity shares of KIL using the Recent Transaction
method. We have given 100% weightage to Market Price Approach. As the equity
shares of the KIL are frequently traded, considering the foregoing Market Price
Method under the Market Approach has been considered for valuation of the KIL. In
view of this, we have not considered Income approach and Asset approach for the
valuation of KIL.

Share Exchange Ratio for Amalgamation of TML into TSLPL (Rounded
off)

“833 (Eight Hundred and Thirty-Three) fully paid-up Equity Shares of Kilpest
India Limited of Rs. 10 each for every 100 (One Hundred) Equity Share of Rs.
10/- each to be issued to external shareholders of 3B Blackbio Biotech India
Limited

! Subject to differences due to rounding-off
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Workings for recommendation of Fair Equity Share Exchange Ratio for Proposed
Amalgamation of 3 B BlackBio Biotech India Limited (3BBIL) with Kilpest India Limited (KIL)

Value per Equity Share of 3B under the Discounted Cash Flow
(DCF)?

Value under Discounted Cash Flow

(DCF) 3B BlackBio Biotech India Limited

Value per Equity share (INR) 4,486.07

Notes and assumptions:

We have considered DCF method to determine the value of equity shares of
3BBIL.We have considered 50% weightage for DCF method.

REG. NON!

2 Subject to differences due to rounding-off IBBIURV/
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Workings for recommendation of Fair Equity Share Exchange Ratio for Proposed
Amalgamation of 3 B BlackBio Biotech India Limited (3BBIL) with Kilpest India Limited (KIL)

Value per Equity Share of 3B under the Comparable Companies’
Multiple (CCM) method’

ll:::tsl]c,::-ir; ;f:)nounts in Rs. Mn except 3BBIL

EBITDA 275.00
EV/EBITDA multiple 11.36x
Enterprise value 3,123
Adjustments to enterprise value 1,103.82
Equity value 4,227.24
No. of equity shares 10,27,500
Value per equity share (Rs.) 4,114.10

Notes and assumptions:

We have considered annualized EBITDA for 3B based on EBITDA for the year ended
31% March 2022.

Management has provided with the comparable companies listed on stock exchanges
for 3BBIL. We have therefore considered the CCM method of valuation for 3BBIL.
We have hence considered Market approach method to determine the value of equity
shares of 3BBIL. We have considered 50% weightage for CCM method,

Adjustments to enterprise value pertain to debt, investments, cash and cash
equivalents, fair value of investments.

REG. NONQ

3 Subject to differences due to rounding-off IBBIRV/
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Workings for recommendation of Fair Equity Share Exchange Ratio for Proposed
Amalgamation of 3 B BlackBio Biotech India Limited (3BBIL) with Kilpest India Limited (KIL)

Determination of fair value of equity shares of 3B BlackBio Biotech India

Limited using CCM method

Particulars Value

Annual EBITDA INR Mn A 275.00
EV/EBITDA multiple X B 11.36
Enterprise Value INR Mn C=AxB 3,123
Less: Debt INR Mn D -

Add: Fair value of investment INR Mn E 808
Add: Cash INR Mn F 295.41
Equity value INR Mn G=C-D+E+F 4,227.24
Number of shares Nos 1 10,27,500
Value per share INR J=H/I 4,114.10
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