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FCA PAYAL GADA
.REGISTRED VALUER (SFA

14t August, 2021

PRIVATE & CONFIDENTIAL

To,

The Board of Directors

Pritika Industries Limited _
Plot No. C-94, Phase VII, Industrial Focal Point,
S.A.S, Nagar, Mohali,

Punjab-160 055

To,

The Board of Directors

Pritika Auto Industries Limited

Plot No. C-04, Phase V1T, Industrial Focal Point,
S.A.S, Nagar, Mohali,

Punjab-160 055 .

Subject: Valuation Report on recommendation of Share Entitlement Ratjo for the
proposed demerger of Automotive/Tractor/ Engineering Components Business

Underiaking (“Demerged Undertakin

Dear Sirs / Madams,

We understand that Pritika Industries Limited (“PIL” or “Demerged Company”) proposes to
demerge its Automotive/Tractor/Enginecting Components Business Undertaking (“Demerged
Undertaking”), into Pritika Auto Industries Limited (“PAIL” or “Resulting Company”),
collectively referred to as the “Companies”, pursuant to the Scheme of Arrangement for
Demerger (“Scheme”) as per the provisions of Sections 230 to 232 and other applicable
provisions of the Companies Act, 2013 and the Rules made thereunder. '
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FCA PAYAIL GADA

B ~ REGISTERED VALUER (SFA)

In this context, the Companies have engaged FCA Payal Gada (‘'PG' or ‘We"), in her capacity

as a Registered Valuer (“RV”) under the category Securities or Financial Assets

(“SFA”) registered with the Insolvency and Bankruptcy Board of India (“IBBI”),

Registration No. IBBI/RV/06/2019/11170, to recommend the share entitlement ratio of
equity shares for the proposed demerger, as required under the Companies Act, 2013.

Our valnation results are summarised as under-

Our valuation results for Automotive,/Tractar/Engineering Componeénts Business Undertaking ("Demerged Undertaking™ of PIL and.
PAIL are summarized in table belowr _

JValuationapproach ) T PIL- Demer nderiald - " PAIL(E
Value (INR per Weight Value (INR) perr | Weight
share : share

Asset Approach ) @] 6.85 D.an% () 14.4Q 0.00%
Fneome Approach | 186,29 66,679 - (W) 1 ©.00%
Market Approach ) _ 10146 _33.33% 1869 | 100.00%
Relative valuc per share . 117.97 . 18.60
Exchange ratio (Rounded of)(A/B) 6.3

{0} Not Applied as the valuation under this method is bagsed on asset values reflected in books of aceoiumts and do nof
represent value of eariings potential / intrinsic value of the business of the Dermerged Underteking of PIL.

(b) Not Applied as the shares of the Company are frequently traded as per the SEBI ICDR read with SEBI SAST
Regulations. As per perd 5 of the Preliminary ehapler of SEBT Muster civenlar SEBI/HO/CFD/DIL1/CIR/P/o0s0/249,
dated December 22,2020, the minimun value of equity shares of a frequently traded listed company should be in
accordance with pricing provisions of Chapter V of SEBI ICDR Regulations us amended fi-omn time fo fime. Since the
value of cyity sfiares of PAIL vnder the asset and income upproach is lower than the value of equily shares of PATL
as per the ICDR Regulations (captured in murket approacit), we huve given 0% weight to vahie of equity sheives of
PAIL computed under the asset and incomne approoach and given 100% weight to value af equity shares of PATL
computed as per ICDR Regulations under Market approuch. .

On a consideration of all the relevant factors and circumstances as discussed and subject to the
Limitations stated in this report, outlined herein after, we recommend a Share Entitlement Ratio of
demerged undertaking and the Resulting company, as follows-

> 63 (Sixty-three) equity shares of PAIL (“Resulting Company”) of INR 2/- each fully
paid up be issued to equity shareholders of PIL (“Demerged Company™), in additien
0. not substitution of, for every 10(ten) equity shares of INK 10/- each fully paid of
PIL ("Demerged Company”) as consideration for Demerger. :

Kindly find enclosed a narrative repoit containing our valuation analysis and recommendation.
If you have any questions or seek any clarifications, then please feel free to reach out to us.
{"-

i
o

;\/

Yours sicerely, /LL&’{
£ x

FCA Payal Gada (Proprietor; Payal Gada & Co, Chartered Accountants)

Registered valuer

IBBI Registration No,: IBBI/RV/06/2019/11170

ICAT Mem no: 110424

FRN NO:148520W

UDIN: 21110424AAAACH7592
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FCA PAYAL GADA
REGISTERED VALUER (SFA)

Engagement Background, Scope and Purpose of Valuation

We understand that the Management of the Companies (“Management”) are proposing to
demerge the Automotive/Tractor/Engineering Components Business Undertaking of PIL into.
PAIL with effect from appointed date of 15t April, 2021. This is proposed to be achieved by
implementing a scheme of of Arrangement for Demerger (“Scheme”) under the provisions of
Section 230 to 232 of the Companies Act, 2013,

As a consideration of demerger, equity shareholders of PIL would be issued equity shares of
PATL. '

Share Entitlement Ratio for this Report refers to number of equity shares of PAIL of face value
of INR 2/- each fully paid up, which would be issued to the shareholders of PIL of INR 10/~
each fully paid up, as a consideration for demerger. :

For the aforesaid purpose, the Companies have appointed FCA Payal Gada to submit a report
(‘the Report’) on the Share Entitlement Ratio for the consideration of the Audit Committee/
Board of Directors (the ‘Boards’) of the respective Companies as required under the provisions
of Section 230 — 232 of the Companies Act, 2013 and other applicable provisions of the
Companies Act,2013 (hereinafter referred to as the “Cos Act”) governed by Engagement letter
dated 1#* July, , 2021 in her capacity as a Registered Valuer under the category Securities and
Financial Assets (Registration No. IBBI/RV/06/2019/11170) in compliance to para 4{a) of
Securities and Exchange Board of India (“SEBI”) Master circular on Scheme of Arrangement
by Listed Entities; SEBI/HO/CFD/DIL1/CIR/P/2020/249, dated December 22,2020 (“Master
circular”)to recommend a share entilement ratio of equity shares as consideration for the
proposed demerger of Demerged Undertaking of PIL into PAIL,

This report is our deliverable for the above engagement.

Basis and premise of Valuation

For the purpose of arriving at the relative valuation of demerged undertaking of PIL and PATL,
1 have considered the valuation base as “Fair Value”. My valuation and this report are based on
the premise of ‘Going Concern”. Any change in the valuation base or premise could have a
significant impact on my valuation exercise and therefore, this valuation report.

Disclosure of Valuer Interest

I have no present or prospective contemplated finaneial interest in Companies and I have no
personal interest with respect to the Promoters & Board of Directors of the Companies. I have
no bias/prejudice with respect to any matter that is the subject of the valuation report or to the
parties involved with this engagement and as such this valuation report is in compliance to
para 2A of the Master Circular,

- Page d




FCA PAYAL GADA
REGISTERED VALUER (SFA)

Overview of the Companie_s

PIL

PIL (the “Demerged Company”) was incorporated on 1st July, 1997 under the Companies Act,
1956 (No.1 of 1956) as “Pritika Industries Private Limited” and received the ‘Certificate of
Incorporation’ bearing number 55-88273 of 1997-98 from the Registrar of Companies (“ROC”),
NCT of Dethi & Haryana. .

The name of the Company was changed from Pritika Industries Private Limited to Pritika
Industries Limited and obtained a fresh certificate of incorporation consequent upon change
of name on conversion te Public Limited Company dated 12th June, 2021 from the Registrar
of Companies, National Capital Territory of Delhi and Haryana.

The CIN of the Company is U85100PB1997PLCo58216.

PIL has 2 divisions, namely the Automotive/Tractor/Engineering Components Business
Undertaking and the Healtheare and investment business undertaking (“HI undertaking”).

Automotive/Tractor/Engineering Components Business Undertaking is into the business of
manufacturing of auto and tractor components.

The issued and subseribed equity share capital of PIL as of current date is INR 981.59 lacs
consisting of 98,15,900 equity shares of face value of INR 10/- each fully paid up.

PIL holds 2,47,06,690 (27.86%) equity shares of face value of INR 2 each in PAIL as part of its
investments, which is to be retained in the HI undertaking arid the said shares will continue to
remain in the Demerged Company and will not be cancelled as a part of the Scheme.

PAIL '
PAIL (“the Resulting Company”) is a public Limited Company, listed on the BSE Ltd and
National Stock Exchange of India Limited (NSE).

PAIL was initially incorporated on April 11, 1980 under the Companies Act, 1956 (No.1 of 1956)
in the State of Maharashtra as “Hariganga Machineries and Engineering Services Limited” and
received the ‘Certificate of Incorporation’ bearing number 225006 of 1980 from the Registrar
of Companies (“ROC”), Maharashtra, Bombay. The name of the Company changed from
“Hariganga Machineries and Engineering Services Limited” to i.e. “Shivkrupa Machineries and
Engineering Services Limited” and to its present name i.e. Pritika Auto Industries Limited and
a fresh certificate of incorporation dated 16th March, 2017 consequent on change of name was
obtairied from ROC, Maharashtra, Mumbai.

The CIN of the Company is L45208PB1980PLC046738.
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FCA PAYAL GADA
REGISTERED VALUER (SFA)

PAIL is engaged in the business of manufacturing, buying, selling, assembling all types of
metals, alloys, castings, automobile paris, tractor parts, and accessories including zigs and
fixtures, bolts and nuts, or component’s part thereof. :

The issued and subscribed equity share capital of PAIL as at 31t March, 2021 is INR 1775.45
lacs consisting of 1,77,34,500 equity shares of face value of INR 10 each.

The Equity Shareholders of the Company have passed an Ordinary Resolution for the sub-
division of equity shares from the face value of INR 10/- per share to INR 2/- pershare ie. sub
division of one equity share of INR 10 into five equity shares of INR two each fully paid up and
the present paid up capital INR 1773.45 lacs consisting of 8,86,72,500 Equity shares of face
value of INR 2 each.. .

Shareholding pattern of Equity shares

Type of seeurjty _ N’o shares .%ofhdidilng

Promoter & Promoter Group . 4,24,42,545 47.86%
Public _ . _ P _4,62,29,955, 52.14%]
Total . - 8,86,72,500 100.00%

1Source: Company

Page6 .
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REGISTERED VALUER (SFA)

Sources of information

In connection with this exercise, we have used the following information received from the
Management:

Division wise audited financial statements of PIL for the year ended 315t March, 2021.
Audited financial statements of PAIL for the year ended 31t March 2021

Audited financial statements of PIL for the year ended 31t March 2020 and 315t March,
2019.

Audited financial statements of PAIL for the year ended 31st March 2020 and 3ist
March, 2019

Details of share capital of PIL and PAIL

Details of ‘Automotive/Tractor/Engineering Components Business Undertaking of PIL
to be demerged.

Discussions with the Management regarding the business operations of the
‘Automotive/Tractor/ Engineering Components Business Undertaking of PIL and PAIL.
Draft Scheme of Arrangement for Demerger.

During the discussions with the Management, we have also obtained explanahons and
information considered reasonably necessary for our exercise.

Procedures conducted

The Procedures conducted by us are:

1.

Sl

6.

Requested and received all required information from the Management.

Considered the historical financial statements of the Companies.

Discussed the profile and operations of the Companies with the Management(s).
Discussions with the Management on understanding of the businesses of the Companies
and of the demerged Undertaking,

Discussions with Management on the proposed Scheme and determination of Share
Entitlement Ratio.
Prepared and issued valuation report as required under the Companies Act, 2013

We have also obtained explanations and information considered reasonably necessary for our
exercige, from the executives and representatives of the Companies. The Companies have been
provided with the opportunity to review the draft report (excluding the recommended share
entitlement ratio) for this-engagement to make sure that factual 1 lnaccuracles are avoided in cur

final report.

Page 7
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REGISTERED VALUER (SFA)

Approach ~ Basis of Demerger

Arriving at the share entitlement ratic for the proposed demerger of the
‘Antomotive/Tractor/Engineering Components Business Undertaking of PIL into PATL would
require determining the relative values of each company. These values are to be determined
independently but on a relative basis and without considering the effect of the proposed
demerger.

It is however iniportant to note that in doing so, we are not attempting to arrive at the absolute
equity values of the Companies but at their relative values to facilitate the determination of a
share entitlement ratio. For this purpose, it is necessary to give appropriate weights to the
values arrived at under each methodology. :

In the ultimate analysis, valuation will have to be arrived at by the exercise of judicious
discretion by the valuer and judgment taking into account all the relevant factors, There will
always be several factors, e.g. quality and integrity of the management, present and prospective
competition, yield on comparable securities and market sentiment, etc. which are not evident -
from the face of the balance sheets but which will strongly influence the worth of a share, This
conoeept is also recognised in judicial decisions.

Page 8

54
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REGISTERED VALUER (SFA)

Valuation Approach and Methodolog_y_ _ B _

We understand that the Management of the Companies (“Management”) are proposing to
Demerge the Demerged Undertaking ie. ‘Automotive/T ractor/Enginecering Components
Business Undertaking of PIL info PAIL with effect from appointed date of 1st April, 2021. This
is proposed to be achieved by implementing a scheme of Arrangement under the provisions of
Section 230 to 232 and other applicable provisions of the Companies Act, 2013 and the Rules
made thereunder. :

- As a part of the Proposed Demerger and as consideration for the Demerger, the shareholders
of PIL will be issued equity shares of PATL. We have computed (a) the fair value of equity share
of PIL attributable to the Automotive/Tractor/ Engineering Components  Business
Undertaking of PIL and (b} the fair value per equity share of PATL. These values are determined
independently but on a relative basis. '

We have considered the ICAI Valuation Standards 2018 as issued by the Institute of Chartered
Accountants of India as well as other International Valuation Standards.

For the valuation, we have considered the following commonly used and accepted methods for
determining the share entitlement ratio, to the extent relevant and applicable:

1. Market Price method (Market approach) :

2. Comparable Companies’ Multiples method / Guideline Company method (Income / Market
approach)

3. Discounted Cash Flow Method (Income Approach)

4. Net Asset Value methed (Asset approach)

The application of any particular method of valuation depends on the purpose for which the
valuation is done. Although different values may exist for different purposes, it cannot be too
strongly emphasized that a valuer can only arrive at one value for one purpose., Our choice of
methodology of valuation has been arrived at using internationally accepted valuation
approaches and our reasonable judgment, in an independent and bona fide manner.
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FCA PAYAL GADA
REGISTERED VALUER (SFA)

Market Price Method (Market Approach)

The value of an equity share, as quoted on & stock exchange is normally considered as the value
of the equity shares of that company where such quotations are arising from the shares being
regularly and freely traded in.

PIL

PIL is an unlisted Public Limited Company and as such, its shares are not listed on stock
exchange. Hence, market price method has not been considered for the present exercise for
valuation of PIL.

PAITL .
PAIL s a listed Company on the BSE Ltd and National Stock Exchange of India (NSE) (w.e.f.
10,08.2021})

As per para 5 of the Preliminary chapter of Securities and Exchange Board of India (“SEBI”)
Master circular  on Scheme of  Arrangement by Listed Entities;
SEBI/HO/CFD/DIL1/CIR/P/2020/240, dated December 22,2020 (“Master circular”), the
issuance of shares under schemes in case of allotment of shares only to a select group of
shareholders or shareholders of unlisted companies pursuant fo such schemes shall follow the
pricing provisions of Chapter V of SEBI (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended from time to time (hereinafier referred to as “the ICDR
Regulations™).

The shares of PAIL are frequently traded in terms of regulation 164(5) of the ICDR Regulations,
Regulation 164(1) refers o the base price for issue of shares on a preferential basis. As such, we
have considered the value under this method to be the higher of average of weekly high & low
of the volume weighted average price ("VWAP") during the Jast 26 weeks and 2 weeks
preceding the relevant date in compliance with the pricing guidelines of regulation 164(1) of
Securities and Exchange Beard of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018 (“ICDR Regulations™).

The minimum value of equity shares of a frequently traded listed company should be in
accordance with pricing provisions of Chapter V of SEBI ICDR Regulations as amended from
time to time. Since the value of equity shares of PAIL under the asset and income approach is
lower than the value of equity shares of PAIL as per the ICDR Regulations (captured in market
approach}, we have given due cognizance to the base price derived using the formula given in
the ICDR regulations to assign appropriate weights to the values computed under each method.
Based on the above, we have given 0% weight to value of PAIL compuied under the asset and
income approach and given 100% weight to value of PAIL computed as per ICDR Regulations
under Market approach.

Relevant workings are attached as Annexure I to this report.
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REGISTERED VALUER (SFA)

Approach) - .

Under this method, value of the equity shares of a company is arrived at'by applying a suitable
multiple (derived from valuations of comparable companies, as manifest through stock market
valiations of listed companies) to the income of the Company. This valuation is based on the
principle that market valuations, taking place between informed buyers and informed sellers,
incorporate all factors relevant to valuation. Relevant multiples need to be chosen carefully and
adjusted for differences between the circumstances,

Automotive/Tractor/Enginecring Components Business Undertaking of PIL

We have considered the average of the adjusted (for premiuin/discount as appropriate) and
rounded oft EV/EBIDTA and EV/Revenue Multiples (“said multiples”) of comparable

. companies to compute the EV of ‘Automotive/Tractor/Engineering Components Business

Undertaking .We have adjusted the EV of the ‘Automotive/Tractor/Engineering Components
Business Undertaking of PIL for cash/cash like items and debt/debt like items (of the
‘Antomotive/Tractor/Engineering Components Business Undertaking) as on 31st march, 2021
to arrive at the equity value of the ‘Automotive/Tractor/Engineering Components Business
Undertaking of PIL. The equity value as computed above has been divided by the number of
equity shares of PIL to arrive at relative fair value per equity share of PIL attributable to the
Automotive/Tractor/Engineering Components Business Undertaking. We have assigned a one
- third weight to the result of this method considering it under the market approach. Relevant
workings are attached as Annexure II to this report.

PAIIL

Since this method considers future earnings of the Companies, this method is a proxy for
Discounted Cash Flows method and as such, we have considered the average of the adjusted
(for premium/discount as appropriate) and rounded off EV/EBIDTA and EV/Revenue
Muliiples of comparable comipanies to compute the EV of PAIL and have adjusted the EV for
cash/cash like items and debt/debt like items as on 31 march, 2021 to arrive at the equity
value of PAFL. The equity value as computed above have been divided by the number of equity
shares of PAIL to arrive at relative fair value per equity share Relevant workings are attached
as Annexure III to this report. We have given a 0% weight to the result of this method
considering it under the income approach in compliance to SEBI circular on Schemes of
Arrangement by Listed Entities; CFD/DIL3/CIR/2017/21, dated March 10, 2017 (“SEBI
Circular”)read with the pricing guidelines of the Master circular as stated above in the Report.

Page 11
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_ FCA PAYAL GADA
_ _ REGISTERED VALUER (SFA)
Diseounted Cash Flows (DCF) Method (Income Approach) :

The DCF method is one of the most scientific among all the vahmation methods in terms of
conceptual framework. This method concentrates on cash generation potential of a business.
Under the DCF method, the projected free cash flows of the projects are discounted at the
appropriate cost of capital. The sum of the discounted value of such free cash flows is the value
of the firm. The value so derived is not impacted by accounting practices {which are many a
times non-uniform across companies/ time), as it is based on cash flows and not book profits.
The method incorporates all factors relevant to business (e.g. tangible and intangible assets,
current and future competitive position, financial and business risks, ete.). To estimate the cash
flows available to stakeholders, projected income statement and balance sheet of the entity are
prepared for certain future years (explicit forecast period). These estimates are based on
financial assumptions that are derived by the management of the Company from the integrated
results of the economic ocutlook, industry outlook, corporate analysis, historical financial
analysis and management’s expectations. The cash flows are then discounted using an
appropriate discount rate.

We have used this method for the fair valuation of the Automotive/Tractor/Engineering
Components Business Undertaking of PIL. Relevant workings are attached as Annexure IV
to this report. We have given a two — third weight to the result of this method as the value under
- this method is based on future outlook of the business and as deemed appropriate by us.

PAIL

Since we have used CCM method to compute the value of equity shares of PAIL under Income
Approach which captures its value based on earnings potential (as a proxy to DCF method) and
in compliance to SEBI circular read with para 5 of the Preliminary chapter of SEBI Master
circular - on Scheme of Arrangement by Listed Entities;
SEBI/HO/CFD/DIL1/CIR/P/2020/249, dated December 22,2020 (“Master circular” , the
issuance of shares under schemes in case of allotment of shares only to a select group of
shareholders or shareholders of unlisted companies pursnant to snch schemes shall follow the
pricing provisions of Chapter V of SEBI (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended from time to time (hereinafter referred to as “the ICDR
Regulations”), we have not used DCF methoed to value equity shares of PAIL.

Page 12
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Asset ~-Net A alue (NAV) Methodology

The asset-based valuation technique is based on the value of the underlying net asseis of the
business. The value arrived at under this approach is based on the latest available audited/ provisional
financial statements of the business and may be defined as Shareholders’ Funds or Net Assets owned
by the business. -

Automotive/Tractor/Engineering Components Business Undertaking of P11,

Wehave computed the values using this method. Relevant workings are attached as Annexure
V'to this report. We have given 0% weight to the result of this method as the valuation under
this method is based on asset values reflected in books of accounts and de nat represent value
of earnings potential / intrinsic value of the business of Automotive/Tractor/Engineering
Components Business Undertaking of PIL.

PAIL .

We have computed the values using this method. Relevant workings are attached as Annexure
V1 to this report. We have given a 0% weight to the result of this method in compliance with
the pricing guidelines of the Master circular of SEBI as stated above in the Report.
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Recommendation of share entitlement ratio for Demerger

In the ultimate analysis, valuation will have to be arrived at by the exercise of judicious
diseretion by the valuer and judgment taking into account all the relevant factors. There will
always be several factors, e.g. quality and integrity of the management, present and prospective
competition, yield on comparable securities and market sentiment, etc. which are not evident
from the face of the balance sheets but which will strongly influence the worth of a share. This
concept is also recognised in judicial decisions.

The share entitlement ratio has been arrived at on the basis of a relative equity valuation of the
Companies based on the various methodologies explained herein earlier, The relative fair value
per share and weights to different methods is presented below:

QOur valuation results are summérised as under-

Onr valuation results for Automotive/Tractor/Enginecring Components Busineas Underiaking ("Demerged Undertaking™ of PIL and
PAIL are summarized in table below:

onApnroach ' PIL.- Demerged Undertaking (A) PAIL(B)
Valne (i) per Weight | Value (INR) per Weight
share : ghare

Asset Approach _ | (2} _b.85 0.08% ) 14.40 0.00%
Income Approach ) ] L 126,22 6667% | (b 18.52 _0,00%
_IgarketApproach . | 101.4_6 33.33% i i 18.69 100.00%
Relative vilae per share 117.97 18.60
Exchange ratio (Rounded off) (A/B) . 6.3

(a) Not Applied as the valuation under this method is based on asset values reflected in books of uvcounts and do not
rejreseiil value of enrnings potential / intrinsie value of the business of the Dermerged Undertaking of PIL.

() Not Applied as the shares of the Company are freguenily traded as per the SEBI ICDR read with SEBI SAST
Regulations. As per para 5 of the Preliminary chapter uf SEBI Master cireular 8EBY/HO/CFD/DIL/CIR/P/2020/240,
dated December 28,2020, the minimm value of equity shares of o froquenily traded listed company should bein
accordunce with pricing provisions of Chapier V of SEBI ICDR Regulations as amended from time to time. Since the
wehee of equity shares of PAIL under the asset and income approach is lower than the value of equity shares of PAIL
ag per the ICDR Regulations (caphured in market: apprsach} we have given 0% weight to value af equiity shares of
PATTL computed under the assel and income approach and given 100% weight fo valte of equity shaves quAIL
computed as per ICDR Regul’auons undler Market approach.

On a consideration of all the relevant factors and eircumstances as discussed and subject to the
limitations stated in this report, outlined herein after, we recommend a Share Entitlement Ratio
of demerged undertaking and the Resulting company, as follows-

» 63 (Sixty-three) equity shares of PAIL (“Resulting Company™) of INR 2/- each fully
paid up be issued to equity shareholders of PIL (“Demerged Company™), in
addition to, not substitution of, for every 10(ten) equity shares of INR 10/- each
fully paid of PIL (“Demerged Company™) as consideration for Demerger.
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Scope limitations, assumptions, qualifications, exclusions and disclaimers

1.

2.

The valuation is based on historical financials and other information provided to us by the
Companies. '

Provision of valuation opinions and consideration of the issues described herein are areas
of our regular practice. The services do not represent accounting, assurance, accounting /
tax due diligence, consulting or tax related services that may otherwise be provided by us
or our affiliates. ' _

This report, its contents and the results herein (i) are specific to the purpose of valuation
agreed as per the terms of our engagement; (ii) are specific to the date of this report, (iii)
are based on the latest financials and other information of the Companies. A valuation of
this nature is necessarily based on the economic perspechive of the ultimate shareholders.
Events occmrring after this date mplmay affect this report and the assumptions used in
preparing it, and we do not assume any obligation to update, revise or reaffirm this report.
The recommendation(s) rendered in this report only represeat our recommendation(s)
based upon infermation furnished by the Companies {or its representatives) and other
sources and the said recommendation(s) shall be considered to be in the nature of non-
binding advice, (our recommendation will however not be used for advising anybody to take
buy or sell decision, for which specifie opinion needs to be taken from expert advisors).

Int the course of the valuation, we were provided with both written and verbal information,
including market, technical, financial and operating data.

In accordance with the terms of our respective engagements, we have assumed and relied
upon, without independently verifying, (i) the accuracy of the information that was publicly
available and (ii) the accuracy of information made available to us by the Companies. In
accordance with cur Engagement Letter and in accordance with the customary approach
adopted in valuation exercises, we have not audited, reviewed or otherwise investigated the
historical financial information provided to us. Accordingly, we do 1ot express an opinion
or offer any form of assurance regarding the truth and fairness of the financial position as
indicated in the financial statements. Also, with respect to explanations and information
saught from the Companies, we have been given to understand by the Companies that they
have not omitted any relevant and material factors and that they have checked the relevance
or materiality of any specific information to the present exercise with us in case of any.
doubt. Our conclusions are based on the assumptions and information given by/on behalf
ofthe Companies. The respective Managements of the Companies have indicated to us that
they have understood that any omissions, inaccuracies or misstatements may materially
affect our valuation amalysis/results. Accordingly, we assume no responsibility for any
errors in the information furnished by the Companies and their impact on the report. Also,
we assume no responsibility for technical information (if any) furnished by the Companies.

.__-!:." o ﬁ’q}’ .
(TR PO,
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7. The determination of Share Entitlement Ratio is not a precise science and the conclusions

arrived at in many cases will, of necessity, be subjective and dependent on the exercise of
individual judgement. There is, therefore, no indisputable single share entitlement ratio.
While we have provided our recommendation of the Share Entitlement Ratio based on the
information available to us and within the scope and constraints of our engagement, others
may have a different opinion. The final responsibility for the determination of the share

- entitlement ratio at which the proposed Transaction shall take place will be with the Board of

10.

11.
12,

Directors who should take into account other factors such as their own assessment of the
proposed Transaction and input of other advisors.

. The report assumes that the Companies comply fully with relevant laws and regulations

applicable in all its areas of operations unless otherwise stated, and that the Companies will
be managed in a competent and responsible manner. Further, except as specifically stated to
the contrary, this valuation report has given no consideration to matters of a legal nature,
including issues of legal title and compliance with local laws, and litigation and other
contingent liabilities that are not disclosed in the audited/unaudited financial statements of
the Companies. '

. This report does not look into the business/ commercial reasons behind the Proposed

Demerger nor the likely benefits arising out of the same. Similarly, it does not address the
relative merits of the Proposed Demerger as compared with any other alternative business
transaction, or other alternatives, or whether or not such alternatives could be achieved or are
available. This report is restricted to valuation and computation of share entitlement ratio
only as consideration for the demerger.

No investigation of the Companies’ claims to title of assets has been made for the purpose of
this report and the Companies’ claim to such rights has been assumed to be valid. No
consideration has been given to liens or encumbrances against the assets, beyond the loans
disclosed in the accounts. Therefore, no responsibility is assumed for matters of alegal nature.
The fee for the Engagement is not contingent upon the results reported. _
We owe responsibility only to the Board of Directors of the Companies, under the terms of
our engagement, and nobody else. We do not accept any Liability to any third party in relation
to the issue of this report. It is understood that this analysis does not represent a fairness
opinion. This valuation report is subject to the Jaws of India. Neither the valuation report nor
its contents may be referred to or quoted in any registration statement, prospectus, offering
memorandum, annual report, Joan agreement or other agreement or document given to third
parties, other than in connection with the proposed Scheme of Demerger, without our prior
written consent. In addition, we express no opinion or recommendation as to how the
shareholders of Companies should vote at any shareholders’ meeting(s) to be held in
connection with the Proposed Demerger.
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Annexures forming part of the Report

Annexure I — Computation of market price of PATI, under the Market Approach

Relevant date

Date of meeting of the _Bo.ard of Directors in which the scheme is proposed to be . 14-0B-2021
approved . —
Relevant date for pricing under ICDR Regulations as per para 5 of the Preliminary 14-08-2021

chapter of SEBI Master circular SEBI/HO/CFD/DIL1/CIR/P/2020/249, dated
December 22,2020 (“master circular™)

Date preceding the relevant date 13-08-2021
Relevant Exchange - BSE . . . .
SrNo Particulars Appendix | Prigein
_ _ Number INR
A Average of weekly high & low of the volume weighted average price ("VWAP") of| I{a) 18.01
B the equity sharcs during the last 26 weeks preceding the relevant date
B Average of weekly high & low of the volume weighted average price {("VWAP") of i(b) 18.69
the equity shaves during the last 2 weeks preceding the relevant date ) )
¢  |HigherofAandB ' 18,60

S T, BT AT LR s
EC
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Almexure I(a)- Average of weeklyhigh & low of the volumc wcmhted average price
i ") of the relevant

shares during the last 56 weeks prece

date
[
BSE -PATL . .
Week . Day of the [Date VWAP VWAF as per| Woeekly High | Weckly Low | Average
Number week ICHER of weekly ]
s ) ) high low
1 FAlLL Saturday 13-Feb-&1 +H/A #D/A
il sunday 14-Fah-21 FIA ANA
FATL oAy 15-Feb-oi o528 19.06 |
PATL Tueaday 15-Fab-z1 g5.00 | 1¢.00
|marL Wednesdey 17-Feb-21 _groa | 1943
AT Thursday 12-Fapbuo1 o763 19.53
) IAIL Friday iguFah-ot G 19.39 19.53 19.00 193
= TAIL Saturday . so~¥ehoi +NfA AN/A
PATL Sunday a1-Feh-o1 _ #M/A I #N/A
PAIL Monday 20-Fob-a1 a4.54 | 1g8.m
PAIL Tuesday 2g-Febozi 95.02 ig.b0
PATL Wednesday 24-Frh-21 Q4.0 | 18.86
PATL Thursday a5-Felrzai] oAz 1RG5 ]
PATT, | Tricnyy 26-Feb-=1 9271 18.54 15010 18.54 1877
= PAIL Sarurday SFeFeluo1) /A awN,fA
il PATI. Ty =B-Fch-z1 BT A i #N/A
! PATL, [Merdny oL-Mamza| 95:65 19.13
[ TDAIL Tuezday ou_Mar_m1 o356 1867
CAIL Wednesday oa-Mar—z] oo Ha 1956
“|EATL Thursday D4-Mar-zi vaE 2865
paTL Fii s-Mat-21 o4 B 1207 45,13 12,58 18.84
o [ Saturday: ot-Mar-21 ANJA C#NAA )
PAIL Sy o7-Mar-21] #IT/A [ aw/a
PAIL Monday o8-Mar-=1 04159 | 1894
FAIL Tuesday 0g-T gz LD 18.534
FAIL (Wednesday 10-MAr-a1 . goim 1852
TATL Frhmrsday 11-Rlar-o1 T A #WFA . -
.| PATL Fn'd_z_aL r=-Iar-z1 oL.o0 15358 1. 04 13_3& . 18.684
5 PATL & A . 15-Murza WIS N8
PALL Sariday 14-Ddar-oi * A #H/A
PATL (Bfonday 15-Tar-=1] . o065 18.un
rAlL Tuesday 1G-Man-21 8247 1760
TrAIL Wednescday 1-Mar-z1f BH.75 17.75
PAIL Thuarsday i8-Marz1 L2l Erlv] 1795 A
PAIL Friday 1g-Ilay-z1 BE.7 177 18.13 17.60 1701
G PAIL Satiurday 20-Mar-=1 #IN /A #N,.-’A
PAIL Sutnday A1-Mar-21; #FNJA #NA
PAIL MMonday 2z-Mar-o1| ) 17 18,05
FAlL Tuesdyy | z3-MIAr-21 ga.e 1834
(PALL Wednesday H4-War-21 AT 18.03
PAIL Tlhureday m-Tlarm BT.0b 1759 K .
PATL Friday a&-Mar-wz] ‘BE.07 1764 1Bz 17.59 17.00
El FATL Emmariday Ear T — A #I A j
TATL |sunday 28-Mar-2i #NJA #N/A
TATL Manday 25-Mar-a1 H#NAA #N/A
. TATL Tuesday 20-Mar-z1 28.50 1770
[ EAIL Wed si-Mar-zif B8.52 177G
PAIL 'I‘hursdas OI=Apr-21 5.4 19.00
PATL Friday 2-Apr-zl #N/A #N/A 19.0Q 17.70 1830
] TATL Somrday 03-Apr-21 #NSA #EN/A 4
PATL Sunday O-Apr-a1 HN A #NSA
|PArL W gy D5~Apran 10280 20.55
TAIL ‘Tes day OB-ADr-z 58.61 . logs
PATL Wednesday O7-Apr-=1 G407 1851
PAIL [Tl cacday of-Apr-al os.31 | 190G
] T'AIL Friday ao-Aproa | 12.8a [ 18.8c 20.80 18 .80 1065
[+] TATE Aatnrday 10-Aprrai *W ik ST/ A
PATL Sundgy 11—A;Er-21 RNSA #DI A
PATL Moodany 12 Apr-ni 1712 17.12
PATL Tuexday 13~Apr-al 1601 1641
Pall 'Wodnesday 1g-Ap-z1 2N/ A, fil #N/A
AL [ Thursday 15-Apr-21 1042 16.42
TAIL Friday 1G-Apr-21] 16.63 | 15,635 17.12 1642 L1677
100 TATL Saturday 17-APU-21 # A j *MN/A
PATL Evrrday 16-Apr—=1 FH/A F FIIFA
PAIL |8 ondey LomAberza 1483 1483
PAIL Tuarday Fo-Apr-si 1458 14.88
BAlL Wednesday . =1-Apra-ni] =T A ki ADILA
PALL |Thisrsday 2oAprazi] 1484 14.84 -
tI’AIL- Fi'{d.az 23-ADI—21 1&70 14 14.88 14.?0 170
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11 PAIL Satunday 24-Apr-21 ANJA ANA
PAIL Sunday ap-Aprai1|’ #DJA #N/A
PAIL _ [Monday 2f-Apr-21 1471 ETE !
PAIL JToesday 27-Apr-21 15.02 15.02
PATL. 'Wednesday 28-Apr-21 14.95 14.95
FAIL [Thursday 25-Apr-21 14.57 14.57
PATL Frday 30-4pr-21 14.60 14,60 15.02 14.57 14.80
12 LAlL |3atunday p1-Maye #I/4, #H/A
PAIL |Suuday oo-May-21| | FNfA #N/A
| FAIL Manday o3 May-=1 14.40 1440 |
PAIL " |Tuesday 04-May-z1] 14.44 14.44
PAIL Wedngsday os-May-21 14.61 14.G61
PAIL Thyrsday o6-Miay-21 1439 14.39
PAIL Hriday ap-May-21 14.36 14.36 14.61 1436 1440
13 PAIL. Suturday D&8-May-21 AN{A #NJA j
PAIL, Sunday oo-May-=i #NJA #NJA
PAIL Monday 1g-May-21 14.50 14.50
PAIL Tuesday 11-Mag-21 1448 " 14.48
PalL [Wednesdsy _ 13-May-21 1496 1496
PAIL Thursday . 13-May-=1 A #N /A
PAIL | Friday . Ka-May-21 . 1530 15.20 15.20 14.30 1475
14 PAIL Satarday 15-May-as, oy #N/n
REZNTA Sunday 16-May-21 FNLA #N/A
PAIL [Mondey 17-May-21 1492 14.72
PATL Tuesday 18 May-=1] 15.16 15.15
FAIL [Wednesd 2g-Blay-21 14-87 14.87
PAIL U | Thasday 20-May-21 15.18 1518
PATL Fricday a1-Bluntg1 1645 15.45 15.45 14.72 15.08
15 PAIL Saturday me-May-21 SNfA #N/A
AL Sunday 2o-May-a1 AWA AN/A
PAIL Monday Sq-Meay-21 15.9% 15.9%
TATL [Tursday a5-May-=1 154 1544
PAIL | Wed 2] 2 E-Dlay-21 15.61 15.61
TAIL Thorsday 27-Meay-=1 17,12 17.12
B FAIL Triday - B-Mayez1 1824 18.24 18,24 15.92 16.28
i5 PATL ISaturday ag-May-21 ANfA WA i
PAIL Sunday 2o-May-=1 #HfA W A
PAIL d 31-May-=1 768 17.68
PAIL Tuesday " glenn-z1 16,85 16.85 |
FATL 'Wednesday D2~fan-21 15,55 16.53
PAIL Frimrsday oa-hun-21 17.91 17.0F ]
] PAIL TFriday D4-Jun-21 18.69 1864 | 18.60 16.53 1761
i7 PAJL Salurday 05-Jun-21 FNfA HEN/A I ) ’
PATL Sunday o6-Jun-21 AN/A #N/A
FATL hMonday oF=fun-z1| 20.73 | 20.23
FATL Tuesday of-Jun-21 20,25 20,25
PATL ‘Wednesday Og-fun-21 109.42 19.4%
JPATL Thursday 10-Ju-a1 1040 14.04 ]
PATYL, Friday 1i=NIn-21 1501 189 20.25 15.91 19.58
18 JPATL Salirdsy 12-Jup-g1 #NfA #N/A
PAIL Sunday 15-Jur-21 +MNfA N A
PATTL, M onday 14-Jun-a1 18.34 18.34
PAIL. ‘Tuesday 15-Jun-21 17.96 1796
PATIL. [Wednesday Ta-Jun-21 17.81 1781 |
PAIL Thursday i7-Jur-21 20.39 20.39 | .
PATL Fricdayr 18-Jun-21 20.31 20.31 20.30 | 17.81 L1610
19 PAIL Saturday 10-Jun-z1| FNfA #N/A
TraIL Sunday so-Jun-zif __ #NjA #N/A
TAIL M enday moJun-ai| 20.20 T
PAIL Tuegilay a2-Jun-21 20,21 20.21
PATL 'Wednesday og-dln-21 19.84 19.54
s PAIL Trmraday sq-Juo-z1f 18.82 18.8z |
PAIL. Friday | ag-Jun-zif 10.92 10.02 R0-21 18.82 1951
s PAIL |Saturday 26-Jun-21 #N/A #N/A )
DPAIL Emday g7-Jun-21 *N/A | /A
(PATL Mondeay 2B Jun-o1 o163 0168
PATI. [Tuasday " sg-jun-ot 20,76 | 20.76
|PAIL Wedneaday a0-Jun-a1 20.10 anig
PATL Thursdey or-Jul-z1[ X 10,78 L1978
PAIL Friday GEEEN 1971 10.71 | 1,69, 1971 ma.é'?]
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o1 |parL Saturday ag-Jukzl #N/A #N/A
B |paATL [Sunday 04-Juk21| #NJA AN/A
] BAIL Monday og-Tul-o1 on.gz 2028 |
B FAIL Tucsday nis-Ful-ai] 2004 20.24
[ FAIL ‘Wednesday . ep-Jul-zL 2015 2015
PAIL Thursday of-Jul-zL 20043 20.23 . .
[ PAIT. Friday 09-Jul-21 =020 20.20 | 20.24 2045 | 20.20
22 [AIL, Salurday 10-Jul-24] #MNfA #I/4
| |PAIL Simday 11-Jul-21 #NfA #N/A
PAIL Monday 12-Jul-z1| 20,08, 20.08
PAIL _ [Tuesday . 13-Tul-z1{ . 19.89 (1984
palL [Wednesday 14-Jal-z 3074 1674 B
[ PATL Thursday 15-Jul-24 19.50 1g.70 |
PAIL |Pdday 16-Tul-21 1947 | . 15,47 20.08 19.47 1057
23 PAIL | aturdiny ip-Ful-m1 £N/A HN /A il
] |eanr |unday 18-Tul-2t #N/A Py
|2 Nonday T igtulmm]| G 19.55 1455
PAIL | Tuesday 20-Jul-21 19.01. i9.001
PAIL | Wednesday a1-Jul-m £N/A #I/A
PAIL Thusday so-Fal-zif 18.83 13.33
PAIL Friday 2g-Jul-21 18.77 1B.77 19.33 18.77 19.05
24 Pall Saturdaye 24-Tul-21 ¢ NS A FMNA
PATL Sunday 25-Tul-z1 ¢N/A #N/A
[ FAIL IMonday 26-Jul-2t 1972 19,72
[ PATL Tuesday ap-Jul-21] 9560 20.00
[ PAIL Wednesday 28-Jul-1 | 1.8 17.24
" lpart Thursday 2g-Tul-21 18.96 18.96
PATL Friday a0-Jul-2 LR.71 1B.7L 20.00 17.24 18.62
B 25 PATL Saturday 31-Jul-=1 #N/AT #N A
PAIL Sunday o1-Aug-z1 #N/A H#NA
[PATL Monday " oe-Aug-gi 19,04 16,02
PAIL Tuesday on-hug-ol 12.08 19.08
PAIl Wednesday o4-Aug-or] 1594 18.93
TATL Thursday o5-Aug-=1 1877 18 97 ] ]
[ PALL Friday e6-Aug-=l 1948 15.a8 19.18 1B77 | 18.97
26 DAIL Salurday O7-Aug-21 #N/A WNJA
PAIL Sunday 03-Aug-21 #NrA #I/A
PATL Mouday au-Ang-21 19.03 10.03
PAIL Tuesday 10-Auf-23 18.90 18.00
PAIL ‘Wednesday 11-Alg-EL 17.76 | 1796
1PATE Thurs day 12-Aup-ut 18.30 [ iB.go |
] PAIL |Eriday ig-Auggn] 1844 1812 10.02 1776 1840
AVERAGE of 26 weck high low | ] 18.01

Amnexure I(b)- Average of weekly high & low of the volume we;glgted average pmce

("VWAP") of the equity shares during the last 2 weeks preceding the relevant date
1 PAIL Salurday F1-Jul-21 FN/A #NfA
| PAIL Sunday o1-Aug-a1 #N/A ANfA
PAIL Monday o2-Aug-21 15,02 19.02 |
PAIL Tnesday us-Aug—:l'y 10.08 19.08
[PAIL Wednesday o4-Ango1| 12 g2 1892
PAIL Thucsday o5-Aug-21f 1877 18.77 ]
PAIL Friduy " oGeAug-a1 1918 19.18 1938 1877 18,97
a PAIL Saturday o7-Atin-al AN A FH A
PAIL Snnday - 08-Ang-21 #N/A #NfA
PAIL Monday 0g-Ang-21 19.03 19.03 |
PALL Taesduy 1D-AUE-21§ 18.90 18,00
DPATL, Twednesday 11-AugE-at 17.76 17.76
TATL "Thursday r— 18.a0 1230 )
" |Friday 13-Aug-21] 18.12 1.1z 1005 1776 18.40
AVERAGE of = wt:ck I_::ﬁh low 1 B 18,69
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Annexure - Comnutatlon of fair valuc of Automotlve Components Busmess

"Demerged Undertaking™} of PIL using the Com )axable Companies Multiple (" "} Method (Market t
I Particulars Reference Unit Value
Revenue - ERITDA
. (i) (i)
Operating Revenue and Operating EBITDA for the A INR Lacs 14,050.81 113975
vear ending March 31, 2021 _ . _
Adjusted Valuation Multiple (Rounded off} _- B MNumber 1.00D 11.00
Indicated Enterprise Value C=A"B INR Lacs 14,050.81 12 537.25
Assiyned Valuation Weight . D % 50.0%] 50.0%
Weighted Average, Indicated Enterprise|E=C*D{i)+C*D(ii)] INR Lacs 13,204.03
Value, as on March 31, 2021
Less: Debt and debt like payables ason March g1,20) =~ B INE Lacs 3,302.67
JAdd: Cash and Cash like items as on March 31, 2021 .G INR Lacs 58.21
I Equity Value as on March 31, 2021 H=E-F+G INR Lacs 9.959.57
Equily Value as on March 31, 2021 I=H"10"5 INR Lacs 09,59,575156
Nuomber of equity shares as an_. 3151 Mar_ch,uzt:lzl. J MNuniler 98,15,9_00
Equity Value ag on March 31, 2021 R=1/J TNR per share 101.46

Amnexure III - Computation of fair value of PAIL using the Comparable
Companies Multiple ("CCM") Method (Income Approach)

Computation of fajr value of PATL using the Cumpal:abIeCnrnpﬁ.nies Multiple ("CCM'") Method (Income Approach)

Particulars Reference Unit L Value L
Bevenue EETTDA
. . i 1] (i)
Operating Reveme and EBITDA for the year ending A INR Lacs 22,568.03 2,526.08
Mareh 91, 2021 I
Adjusted Valuation Muliple (Rounded off) B Number 100 10.00
Tnidicated Enterprise Value C=A"B INR Lacs za2568.03 25269.80 §
Assigned Valuation Weight D % _ 50.0%| 50.0%
Weighted Average, Indicated Enterprisc Valae,| E=CDO+C'D) | TNR Laes i 23,019.3%
as on March g1, 2021
Less: Interest-Bearing Debi, @5 on March 31, 7071 F INR Lacs 8,505.13
Add: Cash and Cash Equivalents, as on March 31, 2021 G INR Lacs 1,003.78
Equity Value as on March 31, 2021 H=E-F+G INR Lacs 16,418.02
Equity Value ac on March g1, 2021 I-H*16"5 INR Lacs 1,641 8,060,500
Number of equity shares as on 31st March, 2021 g Numbecr ] 8,86,72,500
Equity Vahie as on March 31, 2021 K=I/] INR per ghare 18.52
- —'wu—e;:i;., #7 Ty
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Annexure V —

Conmutation of

fair

value

of the

Automotive,/Tra ctor/Engin:

using the Net Asset Yalng Method (“Asset Approach™)

Ingineering Components Business Underta]cmg of PIL

| Computation of fair value of Automative components business undertaking of PILusing the

Net Asset Value ("NAV™) Method -
- Particalars Unit Reference Vilue

Total Assets as on 31st March, 2021 INR lacs A 9,646.55
Total Liabilities as on 31st March, 2021 INR lacs B 8,974.50
NAYV ag on 31st March, 2021 INR Iacs C=A+B 672.05
NAVason gistMarch, 2021 _INR 6,72,04,635 |
Number of equity shares as on 315t March, 2021 Number D 98,15,900 ]
Equity Value as on March 31, 2021 INR per share E=«C/D» ﬁ‘sd

Amnexure VI — Computation of fair value of PATL using the Net Asset Value

Method (“Asset Approach”)

utation of fair value of PAIL using the Net _ MNA
1 _ Particulars _ ' _ Unit Reference Value
Total Assets as on gist March, 2021 INR lacs A 27998.79
Total Liabilities as on 31st March, 2021 INR lacs B 15208.23
INAV as on 315t March, 2021 j INR lacs C=A+B 12770.56
NAV as on 31st March, 2021 INR 1,27,70,56,000
Number of eqmty shares as on 31st March, 2021 Number b 8,86,72,500
Equity Value as on March 31, 2021 INR per share E=C/D C 14,40

Coonbred Tt bp

For Pritika Auto Industries Ltd.

"

v
Company Secretary
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PRITIKA AUTO INDUSTRIES LTD.

Regd. Office : Plot No. C-94, Phase V11, Industrial Focal Point, 5.A.5. Nagar, Mohali, Punjab-160 035
CIN : L45208PB1980PLC046738 Phone No. : 0172-5008900, 5008501
E-mail : info@pritikaautoindustries.com, compliance@pritikaautoindustries.com
Website : www.pritikaautcindustries.com S

ANNEXURE |

The vatuation report shall display the workings, relative fair value per share and fair share
exchange ratio in the following manner:

Computation of Fair Share Exchang € Ratio

Asset Approach .85 (a) 0.00% | 14.40 (b) 0.00% |
Income Approach 126.22 66.67% 18.52 (b) | 0.00%
Market Approach | 101.46 33.33% 18.69 _ 100.00%
Relative Value : : |
per Share _ 117 97 : 18.69
Exchange Ratio (rounded off) ) 8.3

(a) Not Applied as the valuation under this method is based on asset values reflected in books
of accounts and do not represent value of earnings potential / intrinsic value of the business of
the Dermerged Undertaking of PIL.

(b) Not Applied as the shares of the Company are frequently traded as per the SEBI ICDR
read with SEBI SAST Regulations. As per para 5 of the Preliminary chapter of SEBI Master
circular SEBVHO/CFD/DIL1/CIR/P/2020/249, dated December 22,2020, the minimum value
of equity shares of a frequently traded listed company should be in accordance with pricing
provisions of Chapter V of SEBI ICDR Regulations as amended from time to time. Since the
value of equity shares of PAIL under the asset and income approach is lower than the value of
equity shares of PAIL as per the ICDR Regulations {eaptured in market approach) , we have
given 0% weight to value of equity shares of PAIL computed under the asset and income
approach and given 100% weight to value of equity shares of PAIL computed as per [CDR
Regulations under Market approach

On a consideration of all the relevant factors and circumstances as discussed and subject to
the limitations stated in this report, outlined herein after, we recommend a Share Entitlement
Ratio of demerged undertaking and the Resulting company, as follows-
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RATIO:

* 03 (Sixty-three) equity shares of PAIL (“Resulting Company”) of INR 2/- cach fully paid up
be issued to equity shareholders of PIL (*Demerged Company™), in addition to, not
substitution of, for every 10(ten) equity shares of INR 10/~ each fully paid of PIL. (“Demerged
Company™) as consideration for Dcmerger

For Pritika Auto Industries Lid.
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