PRITIKA AUTO INDUSTRIES

LTD.

Waatisite : www, pritikaautolndustries.com

REPORT OF THE AUDIT COMMITTEE OF PRITIKA AUTO INDUSTRIES LIMITED
("COMPANY") RECOMMENDING THE DRAFT SCHEME OF ARRANGEMENT
BETWEEN PRITIKA INDUSTRIES LIMITED (DEMERGED COMPANY) AND PRITIKA
AUTO INDUSTRIES LIMITED (RESULTING COMPANY) AND THEIR RESPECTIVE

SHAREHOLDERS

PRESENT:

Me. Y.L. Madan - Chairman attending through Video Conferencing
Mrs. Neha - Member

Mr. Subramaniyam Bala - Member

Mr. R S Nibber - Member

Mr. C B Gupta, Company Secretary
Mr. Narinder Kumar Tyagl, GFO

1 Background

8 The draft Schemo of Arrangement under saction 230-232 of the Companies Act, 2013 {the
Act) and ether spplicable provisions thereunder, between Pritha Indusines Limited FIL) the
Demergad Company and Prifka Aulo industries Limited (PAIL) the Resuling Company and their
respective sharcholders ("Scheme’) has teen placed before the Audit Commitiee by the
management of Pritika Auto industries Limited at the meeting of the Audit Committee
held on 14" August. 2021 for it to consider recommending the said draft Scheme to the
Boardof Directors.

b mam:::mrmnmdmhrhmmnaﬂMﬂﬂhw
Undertaking |e Automotive/Tractor/Enginesring Components Business underaking
(hereinafter referred to as “Demerged Undertaking) of PIL into PAIL in the mannar
provided in the Schema,

¢ The equity shares of Prilke Aup Industies Limited are fisted on the BSE Limited (BSE) and the
National Stock Exchange of india Limited ('NSE). Pritika Auto [ndustries Limited wil be filling
the Scheme along with necessary documents/information with the abovementioned stock
exchanges for ubiaining the necessary approvals and no- objection in relation thereto.
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IN : L45208P31580PLCOA6738 Phone No, : 0172-5008900, 5008901
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amended from Yme to fime (consoliteled uder the mmmmmm
dated Decermber 22, 2020), (*SEBI Circular”) after considaringthefoliowing:

Draft Scheme of Arangement

it Valugtlon Repont of WS, Payal Gada & Co, Chartered Accountant and Registerad Valyer,
Mumbal, determining the Report on Share Swap Ralio for Issue shares bty the R |
E-umpmy (PAIL) to the shareholders of Damerged Company (PIL) pursuant to the Schama
Arrangearmen|

fi. The faimess ooinlon Issued by M/S Systematix Corproate Services Limited Merchant Banker,
Mumbai, on the Repert of Share Swap Retio issued by M5, Payal Gada & Co, Chartered
Mﬁnt-ant: Reglstered Veluer, Mumbai, & } i,

he. Certificate cotained from M!S, Sunil Kumar Gu ta & Co. Chartered Accountants, the ‘
Auditars of the :u::ni'lpan:.i stating that the Mm H'Hhm‘m in the scheme is in
compliance with all the Accounting Standards specified: the Central Government undar
Sedlion 123 of the Companies Agt, 2013 read with the rules fremed thereunder and the

f

V.. Audited Finarcial Statemeits of Pritika Auto Industries Limited for the year anded 31* March,
2021, 31% March, 2020 end 31 March, 2018

vi. Audited Financial Statemsnts of Pritica Industries Limitad for the year anded 31 March 2021,
31" March, 2020 and 31 March. 2016

vil.  Division wise suditsd financial statements of PIL for the year ended 31* March, 2021
2. Propased Schame of Arrangement

The Commiltes reviewed the Scheme of Arra ngement and noted the same,
21  Neadand Rationals of the Schams of Arrangamant
Tha Audit Committes noted tha ralionale and nasd for demarger of the Demarged Undartaking from tha

Demerged Company Into Resulting Company, es provided in the draft scheme of arangement,
and which Is repioduced hereunder

The Demerged Coinpany is engaged in various businesses and owns the following two business

* Automotive/Tracton igineering Camponents Business underaking

* Healtheare and invostiment business undertaking,
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The Demerged company would demerge Automotive/Tractor/Engineering Components Business.
undertaking (hercinafier raferred o as “Demerged Undertaking”) to the Resulting company and it would

pontinue to run and operate the healthcare and investment business undertaking (herainafter referred to

as the *Remairing Business / Retained Undertaking”). The underying business rationale and objectives

are as follows.

a)  With the complste Integration of the Demerged Underaking with ‘Rasulting Company, the
manufacturing and machining capacity of the Resulting Company will stand enhanced. Since, PIL fulfis
its raw material supply (Le, Raw Castings) needs from PAIL, MWMMWIW
dependence and shall be 2 forward integration of manufacturing and machining activities of PAIL which in
turm add to efficioncy. sconamy in operations and ultimately add to shareholders weaith,

b)) PlLand PAIL are in the sama lina of business and cater the needs of same customers (le
OEMs). The Schame of Arranguiment would consolidate and synchronize the business structure and
sliminate the Hnnecessary compelition and confliet of interest within the group which will creste
transparency and confidence with the Investors and the market.

c) The Dermarged Company currantly has business interest in divarse businasses. such as
Manufacturing, Heallhcare and Investment & Financing activities and other allied activities. With a view to
achieve greater management focus |n other businsss activities, Demerged Company proposes to
demerge IS busmess interest in the Demsrged Undertaking and vest the same in the Resulting
Comgany.

d}  The consclidation of operatons of the Manufachuring Business of Demerged Campany and the
Resuling Company by marging the Demergad Underaking into Resulting Company, will lead to & more
efficient ulilization of capital, administrative and operational rationalization and promote ¢ ztional
efficiencies. It will «ip achieve cost eflaency that will enhanca the financial efficlencies and help achieve
economies of scale. reduction in overneads and improvement in various other operaling parametaers.

8) The Demarued undertaking and remalning undertaking have their own set of strengths &
dynamics in the form of nature of risks. competition, challenges, opportunities and business mathods
leading to differc growth polentials. Hence segregation of the two undariakings would enable a focusad
managemeant to exoiore the polential business cpportunities effectively and efficiantly.

f) The demergar would result in achiaving efficiency in operaticnal process by designing and
implementing indecendont strategies specifically designed for the two businesses and in optimizing
profitability. This would in turn enhance the shareholders wealth,

a Targeting and attracting new investors with specific focus and expertise in the two businesses
thereby providing the necessary funding impetus to the long-term growth sirategy of the two businesses.

h) Integration would result in maxmizing overall shareholder value, improvising the ‘competitive
position and enatiing to unlock the economic value of both the entities.
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have the diverse siils, taient and vast experience fo compete successfully in an Inc competifive

industry.

0 Cosl savings are expected to flow from mare focused operational efforts, rationalization,
standardization and simplification of business processes, and the elimination of dupiication, and

rationalization of adrmdnisirative exsons sy

i) Improved organizational capabilily and leadership, arising from the pooling of human capital who

22  Synergics of business of the entitfes involved in the scheme:
The Committee reviowed the Scheme and nisted that the demerger would result in achieving efficiency

m operational processas implementation aof ,-ndepmﬂe_nt mm Wﬂxﬂum
businesses and n optimizing profitatility. This would in-um aliow the Company to focus on this

growing business segment in a cost-affective manner.

The Commiltee ats0 noted that with the rafisfar of Demergad Undertsking. the Comp o
atle to place belter focus on such trowth-and m F__l_l_'- of the ct sany. would

Thus, the re-structunng (e proposed 16 result lnio enhanced developmant and growth of the business of
the Company with incapendent facus on sach business segment and more productive utilization of
such resourses wh o would be benaficial for al siEkehoiders,

Further, there are no social or enviconmentst impact of the proposed M-Mﬂg. Except the
lransaction cost, (hern ara no seditionel casts Inmiﬂd!‘wﬂﬁw:m

The Commitiee 15 of o cpinlon that fhe exsectsd synergies and benefits In pursuance of the re-
structuring would affsat the impac! of such costs far the Company.

23  Thesallent features of the Scheme are as under,

8) This Scheme of  Amangament s for  demerger ~and  wvesling of the
"Automative/Tractor Enginesring Components Business Undertaking” of Pritika Industries Limited (PIL)
(Demarged Company) es & going concem 1o, Pritika Auto Indusiries Limited (PAIL) (Resuiting
Company) pursuant lo Sections 230 to 232 read with other relevant provisions It any of the Companies
AL, 2013 and fules macea hereunder

B)  "Appointod Date" would mean 1* Agril, 2021 or such other data ss may be fixed or approved by
the National Company Law Tribunal, Uhandigarh Bench, Chandigarh.

&) Upen this Scheme becoming effective and. with effect from the Appointed Date and pursuant o

Sectiong 230 o 237 and othat applicatle provisions, if any of the Act and pursuant to the Orders of the
Hon'ble NCLY o1 ciner Approprinta Autharity or forum, if any, sanctioning the Scheme without Wfﬁlﬂt
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acl, instrumeants, dacd matler and thing. the Demerged Undertaking shall stand demerged and w
and be vaeted in the Resulling Company 25 g going concem, fogether with all its proparties, assals,
lisbilities. obligan s rignts, fitles bensfits and interast theraln.

d) Upon the Sgheme coming inte eifec], In' consideration of the transfer of the W
Undestaking by he Demscrged Company o the Resulting Company, in torms of this Scheme, the
Resulting Company shall, without any fuither act of deed, issue and allot 10 every member of the
Demerged Company toiding fully paid up equity shares In the wmmm names
Bppear in the Register of Members of ihe Damafgadﬁw mhwmmh shoct:
‘of every 10 (Ten) Equity Shares of the face value of Re. 10/ (Rupees Ten) each fully paid up hald by him
/' her 1itin the Demaroed Company, 63 [Slxty-Threa) mmmﬁhw‘mgm
face value of Rs 2/ (Rupees Two) each fuilly paid up,

a) The New Shams alioted and issusd in lerms of Clause 16 of Part || of the Scheme, shall be
listed and/or admitt=d 1 trading on the Stock Emhlnﬂlllhrdﬁlim the requisite approvals,

f) Thig Schere s condifions! upon and sublect to:

i, The requslie consents, no-ebjections and approvals of the: Stock Exchanges and SEBI to the
Schame: in lermy of the SEAI Ciroular and undar wﬂﬂwwm on terms
acooptable 1o the Demerged Company and the Resulting Company.

i the Schume buing agreed lo by the respective requisite majorities of the various classes of
members and creditors of ihe Demerged Company and the Resuiting Company as required under the Act
and the requisite arder of the Nationa Company Law Tribunal, {}nm]g.-h Bench, Chandigarh being
obtained,

Registrar of Cornpanias Hurjab and Chandigarh by the Demerged Company and the Rasiulting Company.

24.  Impact ol the scheine on the shareholders,

fii. the Cerifiad copies of the NCLT Order refered 1o in this Scheme being filed with the:

The Impact of e scharne an the sawvhalders o all.mdi_ﬂ

. The business of the Dememed Undarta “ing will supplemant the business of the Companyandhence
thetonsalidation of \ne Damesged Underaking wilh ths bwlm-nﬂh&ﬂqmm:r.hmtﬂMMH.
setoil In the Scheme

. The sharabolvess of the Damerged Lomipany as on the Record Date shall be antilied to
equity shares In e Resullng Company basls the share entitlement ratio detarmined by M/S, Payal
Gada & Co, Charterad Accountant and Registered Valuer, Mumbal, in the valuation report
submilled to this Commilles. , '

. Subsequent 1o which the sharehbiders of the Demerged Company will get 63 (Sixty-thres)
equity shares of PAIL ("Resulting Company’) of INR 2/ aash fully paid up be issued 10 equity
shareholders of Pl ("Demerged Company™, wumim




equity shares of INR 10/~ 2ach fully paid of PIL ("Demerged Company’) as consideration for

Demermer

. The impaict o/ the Scheme oo {hashareholders hﬂlﬂhuwmm '___ _ =1 eln
alirespects andm:usr.,,r-;r-n:s'rmrmaxpecimmhamanyuhpmmf disadvantage in any

MEANEr

. The Scheme will not adversely affect the rights or interest of any sharshalder of the

Applicart Compan =5 or thoir respective shareholders thwmm
2.5, Costbenolits analysis of the scheme.

The. canuideration represerits a fair velie of the Damerged Undertaking, as substantiated by the
valuahon reportand | srmess opinion obtained by tfie Company in relaiion 1o e demerger,

Allicosts, charges laxes (ineluding but not fmited to stamp mrmmnm
lavies and all other expenses if any on any deed, documents, instruments or Hon'ble NCLT
Order-arising out of and in camying out and ImMMMHMW|h
tha completion of arangamant in relation (e the Demerger shall be borne and paid by the
Demerged Compeny and Rasuling Company as mutually agreed upon.

Kadping i viesw of nynerpies and the cosi behefits expected from h M"“m
Commitiee is of the view that the cost incurmed towards the implemantstion mm is
less: keeping in mind the long-tarm benefit that can be derived by achieving strategic and

operdlional svheroies aiviseged umder the Schoms.

3 Recommaondation of the Auedit Cammitiee

Taking into consderation the dralt Scheme. 'Valuation Repart. Faimnass Opinion and other
documents, as pliced, the Audt Committes recommends the drafl Scheme to the Board of
Liradtors of the Gompany tor ts considersbon gihd approval,

By Ordar of the Audit Committes

Forand og behalfl of Pritika Auto Industries Limited

" il 3

|

£
r_ld_l_ ._.__-""-.
aha (DIN; 08108734)

Member & Indepiident Dirsclor
Audit Commlites

Place: Mohall

Date: 14 71+ S 4" -
- Tl k v 4
. R
For Pritika Auto ll:lmiﬂ' Lid.
! VAR s s




DDITIKA INDUSTRIES LIMITED

Regd. Of e & Works - C-94, Phase VIL, Industrial Focal PO, SAS. Nagar (MOHALI}-160 055
CIRTUESI00 PB 1997 PLC 038216 Tel, : 0172-5008900, 5008901

REFORT OF THE AUDIT COMMITTEE OF PRITIKA INDUSTRIES LIMITED
RECOMMENDING THE DRAFT SCHEME OF ARRANGEMENT BETWEEN
PRITIKA INDUSTRIES LIMITED (DEMERGED COMPANY) AND PRITIKA AUTO
INDUSTRIES LIMITED [REBULTING EGHFAH‘?] AND THEIR RESPECTIVE

SHAREHOIL.DERS

PRESENT

M. Subram snivam Bala . Chairman
Mr. Harprewt Singh Nibbar - Member
Mre. Meha - Member

In Attendance

Ms. Manme=t Kaw Siho Comgany Sscratary

1. Bachground

2 The omaft Schame of Arrangement under section 230-232 of the Companies Aci,
2013 {the Act) and alher applicable provisions thereunder, between Pritka Industries Limited (PIL)
the Demerged Company and Prika Auta Industries Limitad (PAIL) the Resulling Company and thelr
respective shaahiclden (‘Scheme’) hus been ‘placed before the Audit Committee by the
fanagemen| of Fritke Industries Limited al the meating of the Audit Commiitee held on
14" August 2021 fer it 1o consider [eemmending the said draft Scheme to the Board of
Diractors

b The Scheme witer alia provides for iransferring and vasting of the Demerged
Ungadtaking & AutomotivelT ractor/=ngineering Components Business u _
(hersinatter referred to as *Demerged Undertaking®) of PIL inte PAIL in the manner
provided in iz Sohisme

[ The =guity shares ! Prila Au rosies Uimiled are isted on the BSE Umrﬂﬁ']w
the National Siock Exchange of India Limited ("NSE"). Pritika Aulo Industries Limited wil be
filing the Sceme along with necessary documentsfinformation with the abovementioned
siock exchanges for ehizining the necessary approvals andno- objection in relation therets.

d The 200 of Audlt Commiltee 1s made in order fo comply with the requirements of the
S8 Cirgular Na. SEBUHQICFDIDILYGIRFR/2020024E dated November 3, 2020 read with the SEBI
Ciraytar CFOML 3CIRZT A datad Marzh 10, 2007 msued by the Securities and Exchan r

Board of India, e amonded from time to e :umm“hmrbﬁ

r”"\

TOVNORD " emal, info@priti<agroup.com,

B0 TH Tl 3000
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SEBIHCMF D/DIL 1/0IRA 20201246 daked Oecember 22, 2020), ("SEBI Circular") afier

considering inafoliowing
LDialt Bcheme af Arrangament

. Valualion Report of M. Payal Gada & Co, wmm
Valvar, Mumbai, eiater muning the Report m-ﬂlﬂmmﬂl‘ I“m bfﬂ‘
Rasulting Compasy (PAILY to the shareholders of Demerged Company (PIL)

plrsuant 1o the Schame of Armangement;

. The falmess apinion issued by M/S Systemiix Corproate Services wm
Banker, Mumbal, un the Report of Share mmmwmmm &
f:0. Chanered Ascountant and Registsrad Valuer, Mumbal, '

V.Cestificale <bialned from NS A K. Sood Em wm tha

slalirary auditors - of tha:comipany staling that the mﬂmmmm
the schem= g in compliance with all the y

Camiral Governmen! under Section 133 of the Gampanhl-d'mt. 2013 read with the
tules: framad thers yndar and the Accounting mlﬂlﬂd by ICAl, as
applicable and other generally accented accolnting 4

ViAddited Financial Statements of Pritica industries Limited for the year ended 31%
March; 2021, 31" March, 2020 and 314 March, 2018

vi.Audited Froancidl Statements of Pritika Auto Industries Limited for the year ended

#17 March, 2021, 31" March, 2020 and 31* March, 2019
Wil. Division wise audited financtal stalemants of mhmmmaﬂm'm
< Proposed Scheme of Arrangement

The Comim tise reviewad the Scheme of Arrangament and noted the same.
2.3 Newd and Rationale of the Scheme of Arangement

The Audit Uommittos noted the rationale and nead for demerger of the Demerged
Undurtaking from the Damerged Company into Resulting Company, as provided in
Ine drafl scrieme of arrsngement, and which is reproduced hereundar;

PIL, the Damergen Conpany Is engaced in var 1 hﬂmm“h
f"w.r:ﬂ.‘a‘lﬁg vt DUsTHELE undéﬂ&k:ngﬁ

. Automative TraclonEngineering Componants Bmw
. Hesfheare and investman! business underaking.




The Demerged compeny  wolld demerge  Automotive/Tra

‘.:c:r-rpunm Business undertaking (hereinafter refemed to as
Hnearaking) 1o e Resulting company and it would continue to run and operate the
nealihcars and Investment business undertaking: (hereinafier refered 1o as the
“Remaning Business [ Retalned Undertaking’), The underlying business ra

and objectvos are as follows.

3 Wit tha comilata integration of the Demerged: Undertaking with Resulting
Sompany thae matidactuing and machining capacily of tha Resulling Company will
00 enhanced, Sines, PIL fulfls B8 raw matesial supply (i.e., Raw Castings) needs
et PALL the Lem=ger would eliminate the intar dependence and shall be a
forward intograto manifatiuring and machining activities of PAIL which in turmn
add 1o efficie namy in eperations and ultimately add to shareholders wealth.

b PIL ard PALL are in the same line ufblﬂimlndﬂﬂrﬂBMHﬂm
usiomers (12 OEMs). The Scheme of Amangement mﬂ m and
ymehronize the business structure and eliminate the mnmm and
enfiict of irieresi within' the group which will create tw:nm and confidence

willy the envEsions andg (he markel

) The Darmy u“d Company currenlly has business interest In diverse
EnEssEr such on Manufasturing, Heaithcars and Investment & Financing activities
e ather niliad aotivities. With a view o achieve greater management focus in olher

Dlaniruess sl .’ merged Company proposes to demerge its business intersst in
e Demearsed Undartaking and vest the samarn!hanumomm

: The cansolidation of oparations of the Manufacturing Business of Demerged
ompany and the Resuling Company by merging the Demerged Undertaking into
Rosulling Company, will lea d to @ more efficient utilization of capital, administrative
NE epsrstiaal rinoralizatian and promote organizational. sfficiencies. It will help
Chigve cost gfficancy thal will enhance the financial El'ﬁﬁamhnmd help achieva
econgmies of seale :e-a:ru In overheads and Improvement In various other

oEEraling (sl dinmeisrs

®)  The Demerged undedaking and mminwmmmmMIﬂ“

steanglhg and u, at m:s In the form of nature of fisks, competition, challenges,
FEaduniien end business mothods leading to different growth potentials. Hence

segregalion [ the tws undermhlngs would enable & focused management to explore
E potential Busines cpporiuniiies effectively and efficiently.

Flve “ame ner would result in achieving efficiency in operational process by
i aea melesienting Independent sirategles specifically designed for the two
usingstes and plimazing profiability, This would in tum enbance the
hiivre]hg Wiip
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@by providing the necessary funding impetus to the long-tarm
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human canital whe

sucoassiully inan

Cont savin
ralinnalzation. sla
Glrtination of dup

ne attracting new investors with specific focus and expertise in the

the twa businasges

odd result In maximizing overall shareholder value, improvising
vilien and enabling to unlock the ecenomic valse of both the

Tianizational capabifity and lzadership, arlsing from the paoling of
have the dverse skills, telent and vast experlence to compete
noreasingly competitive industry.

5 a2 expecled to flow from more focused operational efforts,
¢ dization and simplification of business processes, and the
en, and rationalization of administrative expenses.

42 Synergies of business of the entities involved in the scheme:

The Comnution e

chisving efisloency |

fical el 1t
tn allow thie Comyg
TIEamrer

he Commiilaa gk

e e 1o place b
e e e sty

HiE B s R 4 T
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Excapt th RS

ANTTHITES
thi re sl T W

£3 The ealient 1

: This S3chom;

| Ty raai,
Indestilas | e |

e the Scheme and noled that the demerger would result in
peritional processes implementation of independent strategies
1or dhe Two susinesses and in optimizing profitability. This would In-
Y o fosds on this growing business sagmaent in & cost-affective

¢ -:iud1m1wmhmafWW-FﬂLmu
t lmusmsumm-mﬂmmﬂﬁm-

1] 13 proposed 10 resyll into ﬁnhﬂ'md-mm,q# growth of
ampany with independent focus on each buginess segmant and
‘llon of such resources which would ba beneficial for all

7 soclal of envirenmental impact of the proposed re-atructuring.
7 cust dhere are no addilional costs involved for the proposed re-

10 opiian that the expécted synergies and bensfits in pursumnca of
' alfest the impact of such costs for the Company.

eatures of the Scheme are as under.

o Amrangemant 18 for demerger and vesting of the
qinesring  Components Business Undartaking” of Prilika
(emersed Company) as a galng ¢ '  Auto




neusties Limitest (PAIL) (Resulting Company) pursuant to mm&m raad

~ith ather relévan
themundar

“ApsS]nte:
N TYE

o

1 pldg !
in ng. 1t
nd b vested In

PrOE=les, 2aspis

provisions if any of the Companies Act, 2013 and ruies made

Date” would mean 1* April, 2021 or such other date as may he
v Ihe National Company Law Tribunal, Chandigarh Bench,

ame bacoming effective and with effect from the Appainted Date
1% 230 to 232 and other applicable provisions, if any of the Act
Lirders of the Hon'ble NCLT or other Appropriate Autherity or
Inng the Seheme without any further act, instruments, deed,
Lainerged Undertaking shall stand demerged and transferred
* Fesulling Company as @ going concem, together with all its
Hilltles. obligations, rights, titles, benefits and Interest therein,

d SR e Sohems caming Into effect, in consideration of the transfer of the
Unminged Undanaking by the Demerged Company to the Resulting mf, in
i of this Sehemo, the Résulting Company shall, Mﬂ!ﬂ.ﬁwm“wm
feus Bl G fo every member of the Demerged Company holding fully paid up
- swres n the Demerged Company and whose names appear in the Register of

Members of the De
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‘“r3sd Company on the Demerger Record Date in respect of

v Shares of the face value of Rs. 10/ (Rupees Ten) each fully

7 [ tin the Demerged Company, 63 (Sixty-Three) new Equity

g Gatmpany of the tace value of Rs.2/- (Rupees Two) aach funy

s afalted and issued In terms of Clauss 18 of Part Il of the

we andlor gdmitted to trading on the Stock Exchanges after

s e aaprovals

* 15 candilional upen and subject to:

“nts, no-obiections and approvals of the Stock Exchanges and
3 In terms of the SEBJ Circular and under Raguiation 37 of

= 2015, on terms acteplable to the Demerged Gompany and

agread to by the respective requisite majorities of the varicus
P and erecilors of the Demerged Coempany and the Resulting
uraor the Act and the requisite order of the National Company
arit Hench, Chandigarh being obtained.

cf the NCLT Order referred io in this Scheme being filed with
Janies, Punjab and Chandigarh by the Dm«gﬁcnﬂms-and
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sehome on the sharsholders,
me on the shersholders e as under:

i< Demeryad Underiaking will supplement the business of PALL,
I/ ira hence Ihe consofidation of ihe Demerged Undertaking with the

“tedioprovida benefits as set out in the Scheme

Jeis of the Demerged Company as on the Record Date shall be

ifen in the Resulling Company basis the share entitlement mtio

on report submitiad to this Commitles,
which the shareholders of the Demerged Company will gst 63

ares of PAIL ("Resulting Company”) of INR 2/- each fully paid

s sharehalders of PIL (*Demergad Company”), In addition to. not
sery 10ften) equity shares of INR 10/~ each fully paid of PIL
i) as concideration for Demerger,

* Srtamg on the shareholders including the public shareholders would be

nnd ng shwmtnluﬁhmhmmﬂmmm or

nner,

wii nat adversely affect the rights or interest of any shareholder
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“ens and mattars incidental to the completion of arrangement

ter shall e bome and paid by lhe Demerged Company and
1= mutually agread upen.

Tuyneraies and the cost behefits m&ntﬂhmﬂnﬂdwm. the
of e view thol tho cost Incurred towards the Implamentation of
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