Privileged & Confidential

17t August, 2021
To,
National Stock Exchange of India
Bombay Stock Exchange Limited. Limited.
Phiroze Jeejeebhoy Towers, Exchange Plaza,
Dalal Street, Plot No. C/1, G Block,
Mumbai- 400 001 IN Bandra Kurla Complex,
Bandra East — 400 051 IN
Dear Sir,

Re: Clarification for query raised by Stock Exchanges pursuant to the proposed
scheme of amalesamation (“Scheme”) of Axiom Cordages Limited (“ACL”) into and

with Responsive Industries Limited (“RIL”)

Query:

Kindly provide clarification as to why Asset Approach & Income approach is not used
in case of Responsive Industries Limited in the Valuation report by Rashmi Shah. Also
provide workings of the methods used for Axiom Cordages Limited by the valuer.

Response:

Responsive Industries Limited (‘RIL’) 1s a listed company and s shares are frequently
traded on BSE as well as NSE. The Market Price Method is the most widely adopted
method of valuation for listed companies since it indicates the fair value of the shares.
Hence, the market price approach has been considered as the most appropriate method to
reflect the fair value of the shares of RIL.. Kindly note that the market value of RIL using
the said method has been determined in accordance with the SEBI (Issue of Capital and
Disclosure Requirements) Regulations, 2018.

Further, the Asset Approach has not been used in the case of RIL since this method would
only give the historical cost of the assets and may not be indicative of the true worth of
the assets in terms of income generating potential. Also, the earning power, as reflected
under the Income and Market Approaches, is of greater importance to the basis of merger,
than the values arrived at on the net asset basis being of limited relevance. Therefore, the
Asset / Cost approach for valuation has not been considered in the case of RIL in the
Valuation Report.

e Income Approach has not been considered as it requires future projections of the
company which are price sensitive and is most likely not adopted for listed companies.
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In this regard, reference is drawn to Page 11 of the Valuation Report wherein it is
mentioned that the Discounted Cash Flow Method (i.e., under the Income approach) has
not been considered in the case of RIL since the Management of RIL has not provided
the projections to the valuer considering the fact that RIL is a listed company and the said
data would contain forward looking price sensitive information.

Also, as desired, the workings of the methods used for Axiom Cordages Limited by the
valuer have been attached herewith for your reference.

. . . .
Valuation of equity shares of Axiom using DCF method

OL-Apr2ita | 0l-Apr22te | 01-Apr23te | O01-Apr2dta | OL-AprISia
Farticlurs (Amounts in INR Ma) 31-Mar-22 31 Mar23 I A2t 31 Mar 25 3Mar-26 Perpetuity
Revenue 811711 1,123 89 1,202 57 128675 L6522 1419283
% y-o-v growth 23.00% 7.00% T00% 6 10% 4.00%
[Encninga befor Inierest, Tocees, Depes tion £ Jmeetisation 160,64 2188 26592 31189 16709 178
(EBITDA)
% ERMTDA 17.58% 19.74% 12 H%N 24 24% 26.89% 26 895
Cash inflows 160.64 121.8% 265.92 31LE9 367.00 8178
Cash outllows
Capital expenditure - - - = = -
Encremental working capital 290,49 1041 44 3264 77 Ta44
Incame 1ax - 1767 6996 68 14 B7.09 L7
Tatal cash ouiflows 2949 120.08 10441 100.78 11181 187.642
Net cash Oows {129.35)) 100.79 161.51 2111 25228 19416
Discount rate 15.46% 51.07% BOL61%| 69.B2%| 6047 323T%
|Sums of present valee ol cash Mows (A) 33294 -120.85 3L 11276 127.65 132.13
Perpetuity value 1694 71
Fresent value of peopetuity value (B 88758
Enierprive value (4+B) 12152
Add. Cash and equivalents 27T E0
Add. Fair value of invesiments 37151
Less. Debt -
Add._Income tax asset 318
Equity value (INR Mo} 4.996.41
Add: Stub period adjuwstment on enterprise value between 01 w68
Apnl 2021 10 01 July 20210 )
Adjusied equity valne (INR MMno) 5,040.09
Number of shares 12 §81 202
Value per share (INR) 153.27
Discounting rate af Ruie of illiguidity premium 15%
Value per share (INR) 13028
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Valuation of equity shares of Axiom using NAV method

Particulars (Amount in INR) Book value Fair valoe
Assels
Property, Plant and Equipment 523,436,337 923,436,337
Investments 167,936 167,936
Cash and Cash Equivalents 11,151,152 11,151,152
Bank Balances & others 16,633,044 16,633,044
Other Fimancial Assets 9418459 9418459
Other Current Assets 27571714 | 27571714
Trade receivables o 9504R412( 95048412
Inventories 153,593,962 153,593,962
Investment in Holding Company 66450410 [ 745,870,183
Investments in Others 36,750 36,750
Investments 1,205,141,505 1,205,141,505
Other Fimancial Assets 6,520,824 6,520,824
Income tax Asset (net) 3,176,750 3,176,750
Deferred Tax Assets (Net) 48,547,560 48,547 560
Other Non Curmrent Assets 4376211 4,376,211
Loans 1,183,500,000 1,183,500,000
Tatal assets 3,754,791,026 4,434,210.799
Liabilities
Provisions 814,456 814,456
Trade Payables 12,395 416 12395416
Other Financial Liabilities 10,559,949 10,559,949
Other current liabilities 33,897 304 33,897 304
Provisions 20471 20471
Total linbilities 57,687,596 57,687,596
Net asset valoe (NAVY) 3,697,103,430 4,376,523.203
Number of equity shares 32883202 32 883202
Valur per share (INR) 112.43 133.09

Hope the above clarifies your query.

Yours faithfully,

Rashmi Shah FCA

Registered Valuer No.: IBBI/RV/06/2018/10240
ICAI Membership Number; 123478

Place: Mumbai

Date: 17 August 2021

ICAT UDIN: 21123478AAAAIL8914
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