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The financial details and capital evolution
companies for the previous 3 years as pert

Name of the Company: Sri Havisha Hospitality and Infrastructure Limited
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ANNEXURE-|

of the transferee/resulting and transferor/demerged
he audited statement of Accounts:

(Rs. in ‘000)
As per last Audited 1 year prior to the 2 years prior to the
Financial Year last Audited last Audited
Financial Year Financial Year
2017-18 2016-17 2015-16
Equity Paid up Capital 307,072 307,072 307,072
Reserves and surplus (126,838) (113,596) 1,158
Carry forward losses (13,243) (114,754) (66,722)
Net Worth 180,234 193,476 305,914
Miscellaneous Expenditure 157 456 851
Secured Loans 0 0 0
Unsecured Loans 0 0 0
Fixed Assets 58,060 62722 155,465
Income from Operations 800 ¥ 24 0
Total Income 800 24 0
Total Expenditure 14,043 114,778 35,222
Profit/Loss before Tax (13,243) (114,754) (35,222)
Profit/Loss after Tax (13.243) (114,754) (35,222)
Cash profit/Loss (65,81) (93,150) (77,66)
EPS(Rs) (0.09) (0.75) (0.23)
Book value(Rs) 147 1.26 1.99
For Sri Havisha Hospitality and Infrastructure
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Company Secretary
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Shri Shakti Resorts & Hotels Limited

(CIN: U55101TG1989PLCO10115)

ANNEXURE-I

The financial details and capital evolution of the transferee/resulting and transferor/demerged
companies for the previous 3 years as per the audited statement of Accounts:

Name of the Company: Shri Shakti Resorts & Hotels Limited

{Rs. in Crores)

As per last Audited

Financial Year

1 year prior to the

last Audited Financial

2 years prior to the

last Audited Financial

Year Year
2017-18 2016-17 2015-16
Equity Paid up Capital 20.36 20.36 20.36
Reserves and surplus (10.83) (8.74) (7.22)
Carry forward losses 0 0 0
Net Worth 9.53 11.62 13.14
Miscellaneous Expenditure 0 0 0
Secured Loans 6.83 9.81 12.09
Unsecured Loans 15.97 13.24 078
Fixed Assets 27.03 30.02 3217
Income from Operations 12.43 13.94 15.27
Total Income 14.17 15.72 16.63
Total Expenditure 16.26 17.23 18.01
Prafit before Tax {2.09) {1.51) (1.38)
Profit after Tax {2.08) {1.51) (1.38)
Cash profit 0.580 1.69 1.70
EPS (1.02) (0.74) (0.68)
Book value 10.00 10.00 10.00

For Shri

hakti Resorts & Hotels Limited

i F . Z//;’_/_
D.V.Manohar

Chairman & Managing Director
DIN: 00223342

Old Airport Exit Road, Hyderabad - 500016, Telangana, INDIA
Tel.: +91 40 66543456, 27903333, FAX: +91 40 66543040
Website: www.shrishakti.com
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INDEPENDENT AUDITOR'S REPORT

To
The Members,
5rl Havisha Hospitality & Infrastructure Limited.

Hyderabad.
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone ind AS financial statements of Sri
Havisha Hospitality & Infrastructure Limited ("the Company"), which comprise the
Balance Sheet as at March 31, 2018, and the Statement of Profit and Loss, the
Statement of changes in Equity fand the Statement of Cash Flows for the year then
ended on that date, and a summary of the significant accounting policies and other
explanatory information.

Wanagement's Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of
he Compamies Act, 2013 (“the Act’) with respect to the preparation of these
standalone Ind AS financial statements that give a true and fair view of the finanzial
position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014

This responsibility also includes the maintenance of adequate accounting records in
accordance with the provision of the Act for safequarding of the assets of the
Company and for preventing and detecting the frauds and other imegularities:
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent, and design, implementation and
maintenance of internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the
Preparation and presentation of the standalone Ind AS financial statements that give
& trua and fair view and are free from material misstatement, whether due to fraud or

error.
Auditors' Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial
slatements based on our audit. We have taken into account the provisions of the Act,
the accounting and auditing standards and matters which are required to be included
In the audit report under the provisions of the Act and the Rules made there under

# £-2-9082/83, Behind Santhi Sikhara Apts., N.LA.R. Campus, Rajbhavan Rbad; Somafigiida, HYDERABAD - 500 082
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We conducted cior audd in acuoraante with 2 Standards on Auditing specihed
under section 143(10} of Ine At Those Standards require that we comply with
sihical requirements and plan and perfarm the audit to okiain reasonable assurance
about whether the standalone Ind AS financial statements are free from matenal

misstatemant

4n audit involves perfarming procedures 10 obtain audil evidence about the amounts
znd disclosures in the standalone ind AS financial statements. The procedures
calected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the standalone Ind AS financial statements, whether due to
fraud or error. In making those nsk assesements, the auditor considers internal
financial control relevant to the Company's preparation of the standalone Ind AS
financial statements that give true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes ewvaluating the
appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by Company's Directors, as well as ewaluating the
overall presentation of the standalone Ind AS financial statements

We believe that the audit evidence obtained by us is sufficient and appropnate 1o
provide a basis for our audit opinion on the sfandalone Ind AS financial statemems.

Opinion

in our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone Ind AS financial statements give the
information required by the Act in the manner S0 required and give a true and fair
view in conformity with the accounting principles generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as al
March 31, 2018;

(b) in the case of the Statement of Profit and Loss, of the Loss of the Company for
the year ended on that date.

(¢) In the case of Cash Flow Statement, of the cash flows of the Company for the
year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor's Report) Order, 2016, issued by the
Central Government of India in term of sub-section {11) of section 143 of the
Companies Act, 2013, we give in the Annexure A, a statement on the matters
specified in the paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which 1o
the best of our knowledge and belief were necessary for the purposes of our
audit. :




b. In our opinion propar books of account as required by law have Desn kept by

the Company so far as appears Hom our examination of those boGks

¢ The Balance Sheet and the Statement of Profit and Loss and thes Cash Flow
Statement dealt with by this Report are in agreement with the books of

account

d. In our opinion, the aforesaid standalone Ind AS financial statements comply
with the Accounting Standards specified under Section 133 of the Act. read
with Rule 7 of the Companies (Accounts) Rules, 2014

e On the basis of written representations received from the directors as on 31
March, 2018, taken on record by the Board of Directors, none of the directors
is disqualified as on 31 March, 2018, from being appointed as a director in
terms of Section 164(2) of the Act

f. With respect to the adeguacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls,
refer to our separate report in “Annexure B

g. With respect to the other matiers 1o be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion, and to the best of our information and according to the
explanations given to us:

i, The Company has disclosed the impact of pending litigations on
its financial position in the Notes 1o standalone Ind AS financial
statements,

i There are no foreseeable losses on long-term  contracts
including derivative contracts,

ii. There has been no delay in transferring amounts, required fo be
transferred. 1o the Investor Education and Protection Fund by

the Company.

for P.SURYANARAYANA & CO.,
Chartered Accountants,
{(Firm Registration Mo.008 F.lES}

Ua‘,é-gciis _
(P.SURYANARAYANA)

Partner
Membership No 201195

Hyderabad
Date:23.05.2018




Annexure A to the Independent Auditors Report

{ Referred 10 1n our Independent Audior's Repart to the members of Sn Haviska Hospitality
apd Infrastructure Limited {"the Company o iE Standalone lnd AS fimancial statements of

the Company for the year ended 31 March 2018)

iitapnrt on Companies (Auditor's Report) Order, 2016, issued by the Central
Government of India in term of sub-section (1 1) of section 143 of the

Companies Act, 2013,

(i)

(i}

{iif)

{iv)

In respect of its fixed assets:

a. The Company has maintained proper recards showing full particulars
including quantitative details and situation of fixed assels, on the basis

of available information.

. As explained to us, the fixed assets have been physically verified by
the management at reasonable intervals. No matenal discrepancies

were noticed on such physical verification

. According to the information and explanations given 1o us and on the
basis of our examination of the records of the Company, the fitle deeds
of immaovable properties are held in the name of the Company.

In respect of Inventories:

a. The Inventory has been physically verified by the management of the
Company at reasonable intervals.

br. According to the information and explanation given to us, there were no
material discrepancies noticed on physical verification of inventory as
compared to the book records

In respect of Loans:

{a) The Company has granted unsecured loans to a company covered in the
register maintained under section 189 of the Companies Act, 2013.

(b) According to information given to us, no lerms and conditions were
prescribed for loans / advances which have been granted to parties listed
in the register maintained under Section 189 of the Companies Act, 2013,

(¢) Since no terms and conditions were prescribed for payment of principle
and interest thereon, we cannot comment on the clauses 3 (iii) (a) to (c) of
the Order.

In our opinion and according to the information and explanations given to us,
the Company has complied with the provisions of section 185 and 186 of the
Act, with respect to the loans, investments, guarantees and securities, as
applicable.




L',

{wii)

(il

(ix)

(x)

in our opirion and agcording to the information and & xplanatice given to us
the company has nol accepted any depasits from the public

We have been informed that, though maintenance ol Cost Rectrds has been
prascribed by the Central Government for the companys product, the
maintenance of such records are not applicable to the Cormnpany as the
aggregate vaiue of the tumover does not exceed the threshold hmit

prescriped
In respect of statutory dues.

(a) Atmrdmg' to the information and explanations given to us and on the basis
of examination of the records of the Company, amounts deducted/ accrued in
the books of account in respect of undisputed statutory dues including
provident fund, employees’ state insurance, income-tax, sales-tax, sefvice
tax, duty of customs, duty of excise, value added tax, cess and other material
statutary dues have been regularly deposited during the year by the Company
with the appropriate authorities.

(b) According to the information and explanations given to us, no undisputed
amounts are payable in respect of income tax, sales tax, service tax, duty of
customs, duty of excise, value added tax or cess and other material statutory
dues which were in ammears as at March 31,2018, for a period of more than six

months from the daie they became payable

b) According to the information given to us and records of the Company
examined by us, the pariculars of Customs Duty which has not been
deposited as at 31st March 2018 on account of any disputes pending, are as
under:

Name of the Statute | Period to which | Forum  where | Armount
{Nature of the Dues) | the amount | matter i5
relates pending
| Excise Department:
Customs Duty | 2010-2011 | CEGAT | Rs. 352.77 lacs

According to the information and explanations given to us and on the basis of
examination of the records, the company does not have any loans or
borrowings from a financial institution, Bank, or Govemment and has not
issued any Debentures and hence the provisions of Clause 3(viii) of the Crder
with regard to defaults in the repayment of loans are not applicable.

In our opinion and according to the information and explanations given fo us,
the Company has not raised any money by way of initial public offer or further
public offer (including debt instruments) or term loans and hence reporting
under clause 3({ix) of the Order is not applicable.

In our opinion and according to the information and explanations given to us,
no fraud by the Company or on the Company by its officers or employees has

been noticed or reported during the year.




LX)

{xii)

{iiiy

{xiv)

faw)

(xwi)

Hyderabad
Date:23.05.2018

weording to the information and explanations green 10 us and  bassd on oul
examination of the records of the Company, the Company has. pawd/provided
for managerial remuneration in accordance withy the requisite approvals
mandated by the provisions of section 187 read with Schedule V' to he Adl

In our opinion and according to the information and explanations given o us,
the Company is not a nidhi company. Accordingly, paragraph 3ixii) of the
Order is not applicable

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related
parties are in compliance with sections 177 and 188 of the Act, where
applicable and the details of such transactions have been disclosed in the
standalone Ind AS financial statements as required by the applicable
accounting standards.

According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or Tully or partly
convertible debentures during the year and hence reporting under clause
3(xiv) of the Order is not applicable.

According to the information and explanafions given to us and based on our
examination of the records of the Company, the Company has not entered
into non-cash transactions with directors or persons connected with him.
Accordingly. paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act 1934,

for P.SURYANARAYANA & CO.,

Chartered Accountants,
(Firm Registration No.0092885)

SURYANARAYAKA)

Pariner
Membership Ne. 201185




Annexure - B to the Auditors' Report

Report on the Internal Financial Controls under Clause (i) of Sub-s& ction 3 of
Section 141 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Sri Havisha
Hospitality & Infrastructure Limited ("the Company”} as of 31 March 2018 in conjunctian
with our audit of the Standalone Ind AS financial statements of the Company for the year

ended on that dale
Management’'s Responsibility for Internal Financial Controls

The Company's management s responsible for establishing and maintaining internal
financial controls based on the internal contral over financial reporting criterla established by
the Company considering the essential components of intemal control slated in the
Guidance Nate on Audit of Internal Financial Controls over Financial Reporting issued by the
Insstitute of Chartered Accountants of India ('ICAI"). These responsibiliies include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company's policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility s to express an opinion on the Company’s intemal financial confrols over
financial reporting based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the ‘Guidance Note®) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adeguate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit invelves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporiing and their operating effectiveness.
Our audit of intemal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend an the
auditor's judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, wheather due to fraud or amor.

We believe that the audit evidence we have cbtained is sufficlent and appropriate to provide
a basis for our audit opinion on the Company's internal financial controls system over

financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's imemat financial cantrol over fmancial reporting s 3 process designed 10
provide reasonable assurance regarding thae relibility of f{nanca! repoting and the
preparation of financial statermants for estemal pufposes in Accoroance  win generally
accepted accounting principles. A company's intemai financial control over financial
reporting includes those policies and procedures that {1) pertain to the mmaintenance of
records that, In reasonable detail, accurately and faidy reflect the fransactions and
dispositions of the assels of the company, {2} provide reasonanle &ssurance thal
wransactions are recorded as necessary (O permit preparation of finrancizl statements in
accordance with generslly accepled accounting principles, and that receipts and
expenditures of the company are being made only in accardance with suthorisations of
management and directors of the company. and {3) provide reasonable assurance regarding
prevention or Hmely datection of unauthorised acquisition, use, of disposition of the
company's assets thal could have a material gffect an the financial statements

inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of intermnal financial controls over financal reporting,
including the pessibility of collusion or impropar management override of contrals, materal
misstatements due to error of fraud may occur and not be detecled Alsc, projections of any
evaluation of the interal financial contrals over financial reporting to future periods are
subject to the risk that the Internal financial control over financial reporting may become
inadequate because of changes in conditions, of that the degree of compiiance with the
policies or proceduras may daeteriorate.

The company needs to document its procedures and controls vis a vis Internal controls Over
Financial Reporting.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31 March 2018, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

for P.SURYANARAYANA & CO.,
Charlered Accountants,
{Firm Registration Nn-ﬂﬂﬂ%ﬂls}

(P.SURYANARAYANA)
Partner
Membership No.201185
Hyderabad
Date:23.05.2018
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ANCE SHEET

| A

Sri Havisha Hnspitality & Infrastructure Limited

{F v ly Shri Matre Power & Infrastructure Limited and Shri Shakh LPG Limited)
STANDALONE BALANCE SHLET AS AT MARCH 31, 2018 ;
[Rupeas i O00s)
[ [ |
Figures-as at | Figuresas al Figures as 4l
Faivgis Note No. |t 00 5. 2048 March 31, 2047 .a:rn 1,2016
1 2 o 4 5
(1) ASSETS :
Non-current assets )
(a) Property, Plant and Equlpmant 3 56,080 62,722 155 465
(b) Other non-current assets 4 154,529 159,313 178,913
(2) Current assets
{ia) Inventones 5 56,455 56,455 56,455
(b} Financial Assels
| (i) Trade receivables B=—1. 0} o 2,745
(i) Cash and cash gquivalents 7 i &7 33 | S ..
(i) Loans 8 5 i S |
{c) Current Tax Assets (Net) g 908 508 808
|Total Assets 268,044 279,451 392,744
EQUITY AND LIABILITIES T | o =3
1. Equity T i
“|ia) Equity Share capital -0 307,072 307,072 307,072
| (m) Other Equity = 1| -126,838| -113,506) 1,158
_|2. Liabilities ] w1 (=T = e
~ |Non-current liabilities = ———— g N
_|(a) Financial Liabilities . . _
|| (i) Other financial liabilities 12 = e 0 2,158
~|(b) Other Mon current Liabilities —g=g 64,500 645000 64,500
~|3. Current Imhlliﬁa's s e 1 i [ i
B ()] Financial Liabilities - N " =5 i
| _{i) Trade Eajables o 14 2,451 2451 2 844
(k) Other current | 1|a1:llllﬂus 1 B 20,860 | 19,025 | 15,012
_ |Total Equit: and Liabilities 268,044 279,451 392,744
Notes forming part of the financial 182
Staternents -
| |As per our report of even date Fu-r and on behalf of the Board of Rirectfis
for P.SURYANARAYANA & CO, i IT LB L
Chartered Accountants + i Z;TF: -y 3 I
FlrmFteg_Hn 0092863 N e e
3, .' = | D.V. MANOHAR | ﬂl{‘mm
= 22t AYANA ) Chairman & Managing Director 1
Partner ’ QH%LEJci
Membership No.201195 CSs D.SURESH BABU | |
: = CW"EEI‘;?EE?W! e
Place : Hyderabad [ . . R
| Date : 23.05.2018 === =S == _
|




STATEMENT OF CHAMGES IN EQUITY
Sl Havisha Hosplisity & infrastrueduen Limitod
Statement of Changes in Equity for the period onded  March M. 2044

As al March 31, F0T8 | As 8t March 31, 2017 | As al Apell 1 2078
T2 ﬂmmmm 07072
TS W1 B[V
Exchianga -
Fagernes and Surplus Dedil S_ﬂ.ﬁa.u | Effoclive fiffermnces _,..ﬂm_m_ﬁﬂ. o
miruments paticn of ap : [Tk T
Thngigh Reyaiantio Comprabanm|
Securitias Oiifar rough Cifer) Oihar Gash " E Irarekarg | : Al
Eurplisg | & Income .
Capilad Pk Resgrves  |Retained Comprehersy Com A Flow iha | il e
Rasanda fepacify Eaminga | ncames o Hedges finanga =0 = E]
Resorye BRE | reDoime raleg)
Nature) S
T3l Aol JO1R 10,232 - 23 481 i, T3 331658
Changes in accounting palicy or pge . . - - .
n- _._.-|- I i
Realated balanos at the Begnning of E
W) raparting penng 5
Tetal Compreharmive Income for 1he .
Divioends . : RS e
Trarsder b refaingd eam il . - | (194 754} il
n..____I_HH. :__.E ae jio be 5p ] - = 4 E J
Silance 36 af Mareh 31 __.E._q 10,332 ZTARY [ (1TE4TT 33,168 s |
Balance a5 o Aprl 1 2017 i 22481 | (1794TT) 33,188 B
Changes [n accouriing poicy ar .5“ 5 .
pariod exron
Restaled bhalance pf the begirming -
i renrling perssd
Tatal Comprahenstoa Irccme for the .
aif
LAVEI RIS r o
Trsnsler o retamed gg i3t {13,245
Any ofher change (i be speciiing : - : ;
Baidros 8s ot March 312018 10332 22481 | 192 7 KR i
heiteg fevming pand of fhie Sl stalsenes s _.. [
Tor PELIRYAMARAYANA & OO, | Lok [P
Charerad datountanis —_ z y W P
Regn, No. 0D220ES |w i E._. Nu-“-..-.l.lul.n..-l.llll“lll.llll = ,._”._....___ ey 1_.....r_ .&.ﬂll\l] G
nwwm L«.ﬁ\aﬂmm\ O . MAMOHAR AP ITTHAL L3 0 SURAESH BABLU
Gl P BURYANARS \.\l,lr Chatmman & Managing Diractoe: Direcioe Cosnpamy- Gecratany
Partner .__
Membership Mo 201198
Fiaca | Hyderabad ..
Date : 23.05. 5718 b



PAHRT Il = STATEMENT OF PROFIT AND LUSS
Sri Havisha Hospitality & Infrastructure Limited
Statement of Profit and Loss for the year ended March 31, 2018

Rupeses in 000s)
Year ended
Note ¥ ear ended
Particulars | ‘No. Mazrg?ﬂat  March 31, 2017
1 Revenue From Operations of 0
L1k Other Income 16 80 24
I Total Income (1411} 800 24
A" EXPENSES
1Employee benefits expenses 7 2.952 2 BS8
Loss on sale of assel 0 51271
Finance costs 0 8] |
Depreciation and amortization expenses 3 6,662 21,603
Other expenses 18 4 4249 39 045
Total expenses (IV) 14,042 114,778
' Profit/(loss) before tax (13,243) {114,754}
Will | Tax expense: 0 0]
XNl |Profiti(loss) for the year (IX+XI1) {13.243) {114,754)
XN |Other Comprehensive Income 0 0
AV Profit/(loss) for the year (LX+XH) (13,243) (114,754)
XVl |Earnings per equity share ’
(1) Basic {0.08) (0.75)
{2) Diluted -
Notes forming part of the financial Statements 1&2

As per our report of even date
for P.SURYANARAYANA & CO,
Chartered Accountants

Firm Regn. No. 009288
@Z—?é—-»::ﬁf_x S
CA P. SURYA NA )
Partnar

Membership No.201185

Place : Hyderabad
Date : 23.05.2018
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or and on behalf of the Board of Directors

Wl _—

D. V. MANOHAR

Chairman & Managing Director
. T,

APVITTHAL = |

Director WA T

csB.SURESH BABU
Company Secretary



CH| n.'.-'s.-'u. MOEETALITY & 1M EA‘HHU- TLIRE LIk EL

rierky Shel Matre Posor & infrasbruciun Limited -lrgg:_l_gg_r_':-lwh b LR L) —
~ CASHFLOW STATEMENT OF ‘:.RII-IA'.-'IEH.ﬁJ'JHF‘I'Iﬂ- ITY S INFRASTRUCTURE LIMITED |
_AS AT 318T MARCH - - = |
i = — | '¥eanm EHFJ-I':IJ:I 0348 | YEAR ENDED 31.03.47 |
- [ e -
I
[A: CAEH FILOW FROM OPFERATING ACTITIES: il I ] —]
PROFIT BEFORE TAX AND  EXTRACROINARY ]
MEMS ) (13,245, 000 | (114,753 576
ADJUSTMENTS FOR - I
GEFRECIATION £, fifid 6534 24,601 118
| FORFIGH EXCHANGE -
INVESTMENTS - —
| INTEREST/DIVIDEND : TEbr T e
f 62 634 21,603,118
OPERATING PROFIT BEFORE WORKING
CAPITAL CHANGES {6580 356) L5 150, £57)
ADJUSTMERMTES FOR :
TRALDE AND OTHER RECENVABLES = | 2745487
INVENTORIES - b= iy
TRADE PAYABLES (1,730,000 —— 5 D@4 aya
i (1,7:30.000) 7,770,465
m.n-mﬂnsmi"tu FROM OPERATIONS 8,315, 366) {B5,378,592)
B. CASH FLODW FROM INVESTING ACTIVITIES
ADDHTON OF ASSETS {131,100}
REDUCTION OF ASSETS - - (F1,200.870) 1,138 710
HET CASH USED IN INVESTING ACTIVITIES - {8,300, M) - (14,240 FAZ)
€. CASH FLOW FROM FINANCING
PAYMENT OF LOMNG-TERM BORROWINGE  * 3 =
INGREASE IN NON CURRENT ASSETS «| B 346,567 14,140,776
HET CASH USED 1M FINANCING AGTIVITIES 8,346 567 14,140,778
HET INCREASE IN CASH AND CASH
EQUIVALENTS S, 201 {3, 506)
CASH AND CASH EQUIVALENT AS AT 1.4.17 51,369 150,B7S |
{CASH AND CASH EQUIVALENT AS AT 31.3 14 B7.370 51,188 |
FOR AND ON BEHALF OF THE BEOARD OF DIRECTORS
\ ET \/I}/f
. .
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K Manohar hf‘u%f C5 DuSuresh Babu
|Chalrman & Managing Directar Diracior Company Secrelsry
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mxplanations givon o us, the above cash fiow statement has been pmpared in congonance with the applicabla
accounting slandards on cash flow stafoments issued by the Inekitute of Chanered Accountants of India and found
tha same 1o be in atcondance with e requirements of 1he smended dause 32 al the Listing Agresment with tha
Stock Exchanges.
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Notes forming part of the Financial Statements for the year ende d March 31,
2018

1. SIGNIFICANT ACCOUNTING POLICIES: -

1.1. Corporate Information:

Shri Havisha Hospitality and Infrastrycture Limmited [formerly known as Shri Matre
Power and Infrestructure Limited and Shr Shaktt LPG Lid.) 18 in the Dusiness of LPG
marketing, The registered office of the company is located at Venus Plaza, Adjacent to

©ld Airport, Begumpet, Hyderabad - 500016, Telangana State.
The financial statements for the year ended March 31, 2018 were approved by the

Board of Directors and authorized for issue on May 23, 2018,

1.2, Statement of Compliance:

In accordance with the notification issued by the Ministry of Corporate Affairs, the
Company has adopted Indian Accounting Standards (referred to 23 "IndASY) notified
under the Companies (Indian Accounting Standards) Rules 2015 [as amended by

Companies Indian Accounting Standard (Amendment) Rules 2017 with effect from
April 1, 2017. In sccordance with Ind AS 101 First-time ‘Adoption of Indian

Accounting Standards, the company has presented a reconcibation from the
presentation of financial statements under Accounting Standards notified under the

Companies (Accounting Standards) Rules, 2006 (Previous GAAP] te Ind AS of
Shareholders’ eguity as at March 31, 2017 and April 1, 2016 and of the
comprehensive net income for the year ended March 31, 2017.

1.3. Basis of Accounting:

These financial statements have besn prepared in accordance with Ind AS notified
under the Companies (Indian Accounting Standards) Rules 2015 [(as amended by
Companies Indian Accounting Standard [Amendment) Rules 2017 read with Section
133 of the Comparnies Act, 2013.

The financial statements have been prepared on historical cost convention, an accrual
basis, except for certain financial assets and liabilities measured at fair values at the

end of each reporting period.

1.4 Segment reporting:

Operating segments are reported in & manner consistent with the internal reporting
provided to the chiel operating decision maker. The Company has identified Managing
Director as chief operating decision maker. Refer note 2.6 for segment information

presented.
1.5. Property, Plant & Equipment:

al Property, Plant & Equipmen! are stated at cost less accumulated
depreciation plus revaluation done on the basis of technical evaluation.
Cost is inclusive of freight, duties, levies and any directly attributable cost of
bringing the assets to their working condition for intended use.
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¢/ The company has also delermined thal cost of scquisiion oloes not diffe
maetariatiy from far valiation as:al Apnl 1 2016 [dite of frsui=ntinn (o fod
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1.5 Inventories:

i) Raw Materials and Stores and Spares are valued at cost,

bl Finished goods are valued al lower of cost or net realizable valyie

c] Cylinders, Valves, Adapters, Regulators and Sieel are classifiesd under stores
and spares (Current Assets) and are valued at cnat,

1.6. Revenue Recognition:

a) Revenue is measured at the fair value of the consideration recejved or
receivable. Amounts disclosed as revenue are inclusive of excise duty and
net of returns, trade allowances, rebates, value added taxes and Amounts
callected on behalf of third parties,

b} The Company recognises revenue when the amount of revenue can be
reliably measured, it is probable that future economic benefits will flow to
the entity and specific criteria have been met for each of the COMmpany's
activities as described below,

c| Sale of products
Timing of recognition- Revenue from sale of products is recogriised when

significant risks and rewards in respect of ownership of products are

transferred to customers based on the terms of sale.
Measurement of revenue- Revenue from sales is based on the price specified
in the sales contracts, net of all discounts and returns at the time of sale,

d] Income on services is recognized on completion of relevant services contract,

1.7 Expenditure:

Expenditure accruing during the year and ascertainable reasonably accurately on a
cut-off date is recognised and provided for in the accounts.

1.8 Forelgn Currency Transactions:

(i) Functional and presentation currency
Items included in the financial statements are measured using the curiency of the

primary cconomic environment in which the entity operates ('the funcHonal
currency’). The financial statements are presented in Indian rupee {2), which is the
Company's functional and presentation CUITENnCy.

{ii) Transactions and balances
Foreign currency transactions are translated into the functional currency using the

exchange rates at the dates of the transactions. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation of
monetary assets and liabilities denominated in foreign currencies at year end

exchange rates are generally recognised in profit or loss.
Non-menetary items that are measured at fair value in a foreign CUTTENCY are

translated using the exchange rates at the date when the fair value was
determined. Translation differences on assets and lishilitics carried at fair value

are reported as part of the fair value gain or loss,
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be recovered from or paid to the taxatiton authariies. The tax ralcs - &nd tnx [AWE
gsed to compute the amodnt are those that are enacted or substantively enacted,

at the reporting date in the countnes where the Cormpany operates B gentrales
laxable incorne.
Current income tax rélating 10 Hems recognised cutside profit or loss is recogmsed
autside profit or loss {either In ather wwmprehensive income or m equty). Curment
tax items are recognised in correlalion 1o the underiying transaction either in OCI
or directly in equity. Management periodically evaluales positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions whers appropriale.

Deferred tax
Deferred tax iz provided using the liability method on lemporary” differences

between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes al the reporting date. Deferred tax liabilities are
recognised lor all taxable temporary differences.
Deferred tax assets are recognised for all deductible temporary differences; the
carry forward of unused tax credits and any unzaed 1ax losses. Deferred tax asscts
are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed al each reparting date and
reduced 1o the extent that it is no lenger probable that gufficient taxable profit will
be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-aasessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will

allow the deferred tax asset to be recovered,
Deferred tax assets and liabilities are measured at the tax rates that are expected

to apply in the year when the asset is realised or the liability is settled, based on
tax rates and tax laws that have been enacted or substantively enacted at the
reporting date. Deferred tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Deferred Lax assets and deferred tax
liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable

entity and the same taxation authority,

1.10 Cash and cash equivalents:

For the purpose of presentation in the statement of cash flows, cash and cash
equivalents includes cash on hand, deposits held at call with financial institutions,
other short-term, highly liquid investments with original maturities of three
months or less that are readily convertible to known amounts of cash and which

are subject to an insignificant risk of changes in value.

1.11 Trade receivables:

Trade receivables are recognised initially at fair value and subsequently measured
at amortised cost using effective interest method, less provision for impairment.
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i.12 Governmenol grants:

Cprpmes e Trorm the  POErTIerls rechgmised Ak |z e wWhere  vhen

reusonable assirandas thal the erand wall e reeeived and T Compairy will cosipdy
vith all atteched conditions,
Government grants relalmg to ncueme are deferred and recogrised I the proqt or

gteh them with the costs they are intended to

inss over the period necessary 10 M

compensals and presenied within other ineome.

Government grants relating to the purchase of property plant and egquipment are
included in non-current liabihitwes 25 deferred income and are credited to profit arid
loas on & straight line basis over the expected bives of the related assets and

presented within other income

1.13 Investments and other finencial assets:

1) Classification

The Company classifies iis financial asadls I
categories:

+ those to be measurcd subsequently at fair value (either through other
comprehensive income, or through profit or loas), and

« those measured at amortised cost.
The classification depends on the entity's business model for managing the

financial assets and the contractual Lerms of the cash flows.

Far assrts measured at fair value, pgains and logses will either be recorded in
Statement of profit or loss or other comprehensive income. For investments in debl
instruments, this will depend on the business model in which the inwestment is
held. For investments in equity instruments, this will depend on whether the
Company has made an irrevocable election at the time of initial recognition o
account for equity investment at fair value through other comprehensive mncome.
The Company reclassifies debt investments when and only when its business

model for managing those asseis changes.

the f(ollowing measurement

2) Measuremcnt -
At initial recognition, the company mcasures a financial asset at its fair value plus,

in the case of a financial asset not at fair vajue through profit or loss, transaction
costs that are directly attributable to the acquisition of the financial asacl
Transaction costs of financial assets carried at fair value through profit or loss arc
expensed in profit or loss,

Debt instruments:
Subsequent measurement of debt instruments depends on the Company's

business model for managing the asset and the cash flow characteristics of the
asset, There are three measurement categories into which the Company classifies
its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where
those cash flows represent solely payments of principal and interest are measured
at amportised cost. A gain or loss on & debt investment that is subsequently
measured at amortised cost and is not part of a hedging relationship is recognised
in profit or loss when the assct is derecognised or impaired. Interest income from
these financial assets is inclhuded in finance income using the effective interest rate
methiod.

Fair value through other comprehensive income (FVOCI): Asscts that are held for

collection of contractual cash flows and for selling the financial assets, where the
assets’ cash flows represent sclely payments of principal and interest, arec
measured at fair value through other comprehensive income [FVOCI). Movements
in the carrying amount are taken through OCI, except for the recognition of
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Fair value through profit or loss: Assels that do not meet the criteria for amortised
cost or FVOC! are meagured at fair value through profit or loss. A gain or loss on
debt investment that is subsegquently meastred &t fair value through profit or loss
is recopmised in profit or loss and presented net in the statement of profit and loss
in the period in which it arises, Interest meome from these financial assets 1s
included in other income.

Equity instruments:
The Company subseguently measures all equity investments al fair value. Where

the company's management has elected 1o present fair value geins and losaes on
equity investments in other comprehensive income; there s 0o subsequerit
reclassification of fair value gains and losses 1o profit or loss. Dividends from such
investments are recognised in profit or loss as other income when the Company's
right to receive payments is established.

Changes in the fair value of inancial assels at fair vatoe through profit or logs are
recognised in the other income, Impairment losses (and reversal of impairment
losses) on equity investments measured at FVOCT are not reported separately from

other changes in fair value.

3) Impairment of financial assets

The Company assesses on & forward looking basis the expected credit losses
associated with its assets carried at amortised cost and FVOC! debt instruments.
The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

For trade receivables only, the Company applics the simplified approach permitted
by Ind AS 109 Financial Instruments, which requires expected lifetme losses to be
recognised from initial recognition of the receivables.

4) Derecognition of financial assets
A financial asset is derecognized only when
« The Company has transferred the rghts 1o receive cash flow from the financial

asset or
« retains the contractual rights to receive the cash flows of the financial assets, but

assumes a contractual obligation to pay cash flows to one oF more recipients.
Where the entity has transferred an asset, the Company evaluates whether it has
transferred substantially all risks and rewards of gwnership of the financial asset.
In such cases, the financial asset is derecognized. Where the entity has not
transferred substantially all risks and rewards of ownership of the financial assel
is not derecognized.

Where the entity has neither transferred a financial asset nor retains substantially
all risks and rewards of ownership of the financial asset, the financial asset is
derecognised if the Company has not retained control of the financial asset. Where
the Company retains control of the financial asset, the assel is continued to be
recognised to the extent of continuing involvement in the financial asset.
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settle the liability simultanecusly. The legaliy enforceable npght Tmust not be
contingent on future cvents and must be enforceable in the pormaal course of
business and in the event of default, insolvency oF bankruploy of the Company or

the counierparty
1.15 Intangible assets:

[1] H&ﬂnﬁnithn{

ure economic benefits arnsing out of

intangible assets are recognised only when fut
sed over their useful life

the asscts flow to the enterprise and are amaort

{ii} Amortization methods and periods

The Company amortizes intangible asscts
estimated useful life not exceeding 5 years
three years.

on & straight line method over their
Saftware is amartised over a period of

{iii} Transition toind AS

Omn transition to Ind AS, the company has elected to continue with the carrying

value of all of intangible assets recognized as at 1 April 2016 measured as per the
previous GAAP and use that carrying value as the deemed cost of intan gible assets.

1.16 Trade and other payables:

These amounts represent liabilities for goods and gervices provided (o the company

prior to the end of financial year which are unpaid. The amounts are unsecured
are presented as current lisbilities unless payment is not due within 12 months
d initially at ther fair value and

after the reporting period. They are recognise
subsequently measured at amortized cost using the effective interest method.

Borrowings
tially recognized at fair value, net of transaction cost incurred.

Borrowings are ini
Barrowings are subsequently measured af amortized cost. Any difference between

the proceeds (net of transaction costs) and the redemption amount is recognized in
profit or loss over the period of the borrowings using the effective interest method.
Fees paid on the establishment of loan facilities are recognized as tran saction costs
of the loan to the extent that it is probable that some or all of the facility will be
drawn down. In this case, the fee ig deferred untl the draw down ocours, To the
extent there is no evidence that it is probable that seme or all the facility will be
drawvm down, the fec is capitalized as 8 prepayment for liguidity services and
amartized over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in
the contract is discharged, cancelled or expired. The difference between the
carrying amount of a financial liability that has been extinguished or transferred 1o
another party and the consideration paid, including any nor-cash assels
tranaferred or liabilities assumed, is recognized in profit or loss.

Where the terms of a financial liability are renegotiated and the entity issues equity
instruments to a creditor to extinguish all or part of the liability [debt for equity
gwap), # gain or loss is recognizged in profit or loss, which is measured as the
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1.17 Borrowing costa:

General and specific borrowing Costs that ‘afe directly ACICECLLaide 10 L
acquisition, comstruction or production of a quahfying assct are capitalized during
the period of time thal s required to complete. and prepare the asset for its
intended use of sale Cualifying essgls are ynseis that necossarily fake a
subetantal period of time to get ready lor their mtended use or sale

Investment income earned on the temporary wvestment of specilic bomrowings
pending their expenditure on qualifying assets s deducted from the borrowing cost
elipible for capitalization.

Oither borrowirigs costs are expensed in the perind in which they are imeurred.

1.18 Provisions:

Provisions for legal claims and returng are recognised when the company has a
present legal or constructive obligation as a result of past cvent, it is probable that
an outflow of resources will be required to settle the obligation and thee amount can
be reliably estimated. Provisions are not recognised for future speraling |nELes,
Provisions are meastired at the present value of management's best estimate of the
expenditure required to setile the present ohligation at the end of the reporting
period.
The discount rate used to determine the present value is a pre-tax rate that reflects
current market assessments of the time value of money and the risls specific 1o
the lishility. The increase in the provisions due to the passage of ime is recognized
as intercst cxpense.

1.19 Employee benefits:

{i) Short-term obligations
Liabilities for wages and salaries, including non-maonetary benefits thal are
expected to be settled wholly within 12 months after the end of the period in which
the employees render the related service are recognized in respect of employees’
services up to the end of the reporting period and are measured al the amounts
expected to be paid when the liabilities are settled, The lisbilities are presented as
current employee benefit obligations in the balance sheel.

(i} Other long-term employee benefit obligations
The Habilitics for earned leave and sick leave are nol expected to be settled wholly
within 12 months after the end of the period in which the employees render the
related service. They are therefore measured at the present value of expected future
payments to be made in respect of services provided by employees up to the end of
the reporting period using the projected unit credit method. The benefits are
discounted using the market yiclds at the end of the reparting peried that have
terms approximating to the terms of the related oblipgations, Remeasurements as a
result of the experience adjustments and changes in actuarial assumptions are

recogniged in profit or loss. ;
The obligations are presented as cutrent liahilities in the balance sheet if the entity

does not have an unconditional right to defer settlement far at least twelve months
after the reporting period, regardless of when the actual settlement is expected to
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1.21 Dividenda:

pProvision in made for the amount of any dividend declared, biéng appropriately
auithorized ond no longer at the discretion of the entity, on or before the end of the

reporting period but not distributed at the end of the reporting period

1.22 Earnings per share:

{i} Basic carnings per share

Basic carnings per share is calculated by dividing:

« The profit attributable to owmers aof the company

» By the weighted average number of equity shares putstanding durin
financial year, adjusted for bonus
and excluding treasury shares

(ii] Diluted earnings per share
Diluted earnings per share adjusts the figures 1sed i
sarnings per share to take in o accoldnt

g the
clements in equity shares issued durning the year

the determination of basic

e The after income tax effect of interest and other linancing costs associated with

dilutive potential equity shares, and

+ The weighted average number of additional equity shares that would have been

sutstanding assuming the conversion of all dilutive potential equity shares.

1.23 Critical estimates and Judgements:

The preparation of financial statements requires the use of accounting estimates
which, by definition, will seldom equal the actual results. Management also needs

to exercise judgement in applying the Company's accounting policies.

This note provides an overview of the areas that involved a higher degree of

judgement or complexity, and of items

which are more likely to be materially

adjusted due to estimates and assumptions turning out to be different than those
originally assessed. Detailed information about each of these estimates and

judgements is included in relevant notes together with in
af calculation for each affected line item in the financial statements.

Estimates and judgements are contin

formetion about the basis

ually evaluated. They are baszed on historical

:enee and other factors, including expectations of future events that may have

a financial impact on the Company and that are believed 1o
the circumstances.

1.24 Contingencies:

be reasonable under

Contingencies, that can be reasonably ascertained are provided lor in the accounts,

if, in the opinion of the company, there is probability that their future outcome
may be materially detrimental to the company.,




2. NOTES ON ACCOUNTS:

2. 1. Contingeni Liabilities:

i My
As omn AN on As o
31.03.2018  31.03.2017 ©O1.04.201&

&) Differental Customs Duties demanded by

Customs duthorities pending in Appeals A52TT JBETT 35277
2.2, The operations of the company by way of Bottling of LPG have beera temparanly
stoppeed due to prevailing mdustry sifualion and @s the company has various new
acheme of activities and plans for the future, the aceounts of the Company for the year

are drawn up on going concern basis.

2.3, Balances standing to the debit/credit of parties are subject to reconciliation by
the company and confirmation by them and review by the Comparny.

2 4, “Other Non-Current Assets” includes an amount of Ra.66600 thousands being the
Bank Guarantees cncashed by The Kerala State Co-operative Consumer Federation
Ltd. from State Bank of Hyderabad and Punjab National Bank by myoking pusrantecs
given in their favour by the company and are considered pood and recoverable by the
Company, and the Company has filed a sl for the recovery of the amourt,

2.5. All Current Assets as at 31.03.2018 have a value on realization in the ordinary
course of business atleast value equal to amounts at which they have been stated in

the Balance Shect as on-that date.

2.6, Capital Reserve represents the amount received on forfeited shares.
2.7. Begment information for the year ended 31 March 2018

{1} Information about Primary Business Scgments

[Rs.in D00s)
Liquefied Petroleum Gas | Auto Conversion Total
Hits

2017-18 2016-17 2017-18 | 2016- 17 [ 201T-18 _ED 16-1T7
Revenuoeo |
External 0 0 i ¥} o 0
Inter segment a
Total Revenue 0 0 o 0 O 0
Result
Segment result (13596) (114754) 0 0 (13996] | [114754)
Unallocated 0 7] o 0 0 g |
expenditure net of
unallocated incoms
Interest expenses 0 ] 0 0 C 0
Interest income i 0 0 0 0 0
Provision for o 4] 0 Q 6] L8]
Taxation
Profit/(loss) after (13996) (114754) 0 0 (13996) | (114754)
taxation and before
exceptional items l
Exceptional items 0 0 0 0 o 0
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Lepreciation . BbE3 | 21603 0 } 0 G663 T 21603
| hopn-cash expenses 0 : 8] 1] 0 § Q ; o
| other than |
| depreciation T | | |

(11} Mates;-

(i) The company is organized mio twi mam business segments namety

rising of Bulk and Packed LPG

a. Liguefied Petroleum Gias -Comp
rsion kits for three wheelers

b, Auto Conversion Kits- LPG conve

Segments have been dentified and reported taking into account the nature af
products and scrvices, the differing risks and retums, the organization
structure, and the Internal financial reporting system

i1} Sepment Revenue in each of the above domestic business segmerits primarily
includes sales and bottling charges.
ies include the respective

i) Segment revenue, results, assets and liabilit
s allocated on a

amounts identifiable to each of the segments and amount
reasonable basis.

2.8. Related Party Disclosures

Accounting Standard 18, "Related Party

Related party disclosures, as required by
red Accountants of India are given below:

Disclosures” issued by the Institute of Charte

{ii) Related parties:
a) M/s. Shri Shakti Resorts & Hotels Limited

b) M/s. Shri Shakti Cylinders Private Limited

(iii} Transactions with related parties

arties as required in terms of AS-18

The details of transactions with related p
ed under Companies (Accounting

relating to Related Party Disclosure issu

Standards) Rules, 2006 has been depicted below:

(Rs. in 000s)

R | Nemges | amoeok | SEEIEES

ompany pary|_mesnten 168 S
uneration

D other perks |
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| personnel S Shaktl Schools | Advance aganst |
| interested Pyl Lid { gale of Land R ] 64500 |

2.9, Financial instruments and risk management

n) Fair ucs

i The carrying amounts of trade payables, other financial Habtlities [current),
trade receivables, cash and cash equivalents, other bank balances and loans
are considered to be the same as fair value due to their short term nalure

Other financial liahilities {non-current) con sjsts of Advances received against
a contractual cbligation end the camying amount is considered to be [air
value.

{b] Financial risk management

The Company is exposed 10 market risk, liguidity risk and credit risk, which meay
adversely impact the fair value of its financial instruments. The Company assesses the:
unpredictability of the financial environmen! and secks 10 mitigate potential adverse
effccts on the financial performance of the Company.

Market Risk

Market risk is the risk that the fair value or future cash flows of a inancial instrument
will fluctuate because of changes in market prices. Market risk comprises of currency
risk, interest rate risk and price nisk. Financial instruments affected by market risk
include loans and borrowings, trade receivables and trade payables invoiving foreign

CUrTENCY cxposure.

Credit Risk

Credit risk is the risk arising from credit exposure 1o customers, cash and cash
equivalents held with banks and current and non-current held-to maturity financial

assels,

ii)

The carrying amount of trade receivables, loans, advances, deposits, cash and banlk
balances, bank deposits and interest receivable on deposits Tepresents company's
maximum exposure to the credit risk. Mo other financial asset carry & significant
exposure with respect to the credit risk, Bank deposits and cash balances are placed
with reputable banks and deposits are with reputable government, public bodies and
others. The credit quality of financial assetls is satisfactory, taking into account the
allowance for credit losses.
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|} Capital Management

Far tie purpese of the capital management, capital inelades ssued equity capital, all
pther equity FESCTVES attributable to the equity holders and non controlling interest

fhe primary ohjective of the Company's capital management s o maximise the
sharcholdes value. The Company mManages its camial structure in consideration to the
chanpes in economic conditions and the requirements af the financial covenants. The
menitoring of capital usmg 3 gearing ratbio is not relevant for the companys, sinoe there

is o delst,

{d] First time adoption of Ind AS

These financial statement have been prepared in accordance with the Incl AS. For the
purpose of transition from previcus GAAP to Ind AS, the Company has followed the
guidance prescribed under Ind AS 101 - First tme adoption of Indiarn Accounting
Standards {(“Ind AS 1017), with effect from 1 April 2016 [“transition date”).

tional exe d and manda oxe applied

5 101 optional exemptions availed as applicable and

Set out below are the Ind A
in the tranpsition from previous GAAP to Ind AS.

mandatory exceptions applied

i) Deemed cost for property, plant and equipment and intangible asscts

pany has elected to continue with the carrying

and intangible assets recogmised
GAAP and usc that carrying value
i and intangible asseta.

On transition to Ind AS, the Com
value of all of its property, plant and equipment
as al 1 April 2016 measured as per the previous
as the deemed cost of the property, plant and cquipmen

ii) Es i1es

As per Ind AS 101, an entity's estimates in actordance with Ind AS at the date of
sransition to Ind AS shall be consistent with estimates made for the same date in
accordance with the previous GAAP unless there is objective evidence that those

estimates were in eITor.

The Company's estimates under Ind AS are consistent with the above requirement.
Key estimates considered in preparation of the financial statements that were nol

required under the previous GAAP are listed below:

expected credit loss maodel.

a) Impairment of financial assets based on :
instruments carried at

b) Determination of the discounted value for financial
amortised cost, il any.

iii) ifi and measure t of cinl ass and linbill

of financial assets on the

ind AS 101 requires an entity to assess classificetion
{ transition. Further, the

Lasis of facts and circumstances cxisting as on the date o

.-'.f_-P_"_.' e
=
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based onp fatis and crcumsiances s exigt on the dite ol [ranssbion
Measiirement of the financial assces accounted &t amortised cost has been done
retrospectively except where the same is imprracticable
iw) De-recognition of financial assets and labilities

irements. of finsgmrial asacts and

The Company has applied the lereoagnimon rogil
financial liahilities  prospectively
transiiion date,

[e] Recon thmeMM_ﬂMPﬂd_lm AS:
There are no material Ind As adjus]

previous GAAP audited amounts h
reclassification which have been taken care.

(f] Siandards issued but not yet effective

The standards 15
financial staiements are disclosed below,

i} Ind AS 115, Revenue from Contract with Customers:

for transactions pecurring on or after. the

ments @l the time of rrangition and hence the
ave only become Ind As numbers except for

sued, but not yet effective up to the date af issuance of the Company's

On March 28,2018, Ministry of Corporate Affairs has notified the Ind AS 115,

Revenue from Contract with Customers.
that revenue should be recogni

good or service and
from the good or service in an amounl that reflects the cons

entity expects to be entitled in exchanpe for those
new standard requires enhan
uncertainty of revenue and cash flows

Customers.

The Company will adopt the standard on Aprill, 2018:and the effect on ad
Ind AS 115 is expected to be insignificant.

ii} Ind AS 21, Foreign currency transactions and advance consideration
On March28, 2018, MCA has notified the Companies (Indian Accounting

The core principle of the new standard is
wrd when @ customer obtains control of & promised

thus has the ability to direct the use and obtain the benefits
ideration 1o which the

goods and services. Further, the
ced disclosures gbout the nature, amount, timing and
arising from the entity’s contracts with

option of

Standards) Amendment Rules, 23018 contmining Ind AS 21, Foreigin currency

transactions and advance consideration which clari
for the purpose of determining the exchange
related asset, expense or income, when en entity
consideration in a foreign currency.
April 1, 2018.

The company has evaluated the effect of
impact is not ial,

210, Previous Year's figures have been re-grouped ,Fre--:!.a.sﬂ-iﬁ:d,-'rc-ﬂtﬁ.lnd as [ar as
practicable and wherever necessary ta confirm with current year presentation.

% 11, Amounts have been rounded off to the nearest theusands.
\\-\-\'.

TR
ar e

fies the date of the transaction
rate to use on initial recognition of the
has received or paid advance
This amendment will come into force from

this on the financial statements and the



PlgE Mo 3
PROPERTY, PLANT 4ND ECHIFMENT

Famiwe |

Freehaln
L e F o Fitlings 4 FHaril o
CMsCTIphon = Dewetopment | Bulldiegs | Equipmant | macreery | Towl
Degrned Camying amownl as =0 1et Apal 2017
Clegmed Cost asat 1 Spnil 2007 &7 101 85 15 526 ER T2
pAich s i 2 -
[Cmpesils -
Dearned Costas ai 311 karch 2008 47 401 | 25 15,526 [l
dcpumulated Depreciation as o £58 April 2017 | Z—_lli - -
pEctaliger oy Bl geal 44 6618 EBE2
igpoaals : .
wimiilated Depraciathon as ak 318t March 2018 = a4 6618 BE6Z

Kel Carmpng amopom as al 31st March 2018 47, 401 & #1 8,208 56,0450

&l Carrying amound as at 315t March 2017 47 104 * 35 15,528 E2.722

F renahioid Fusribure
Lendd Freahold | Fitings & Plant and

Deseription Covedopmeni | Bulidings | Equipment | machinery Total
ross Carying armownl &2 sr 18] Aprl 2016
Cosi as- al 15t April 2018 a7 104 G661 3,771 558105 48538
Addstions - - 1 - 131
Digposals - 39,661 - 418,758 458420
Cost as al 3181 March 2017 47,101 - 3,502 139,346 190,349
Accumulated Depreciation as al 181 Apdl 2016 - 18,994 3771 465,407 463172 |
Depreciation for the year i 38 20,858 21603
Dreposals 20,703 - 356 445 387 148
Accumulsted Depreciation as al 3158 March 2017 - . 3.807 123,820 127827 |
et Carrying amoinl a5 ar 375 Margh 2017 Afﬁ - a5 16,526 [ vlir el
et Canying mmoun| as ar 3151 March 2016 47 101 18,656 A48, 658 155,485




T

IHEMT ASSETES

fir WO

Ths gt Marc ol Mare at A
& .-1. = |-|'_" .ll_':'i'_
e —— = o _|_ — — S—
jAdvances fo raated parfies (Reter Mote & .6 | B ah, 50 syl
Deposits with Sovernmaont Bodiea atia S5 | 3,565
Other Advances 5142 | 6642 | 27233
Oithors  BEE00 66600 | 66,600
Total: 154,529 158,3137 176,913
Bacured, Considersd good l o 0 0
Unsacured, Considered good 154,528 158,313 175913
Daubtful o {JI §]
INVENTORIES
I As at March | As at March | As at April
31, 2018 31, 2047 1, 2016
Stores and Spares 5,204 SG.284 B 254
Finkshed ds 1681 161 161
TEEI‘:_! : 56,455 66,455 | 56,455
Inventofes are valued at Cost or MRV whchaver
15 lower
TRADE RECEIVABLES
As at March | As at March | As st April
31, 2018 31, 2017 1, 2016
lﬂululEn:ﬁng for @ penod exceeding six months - 2,745
CHbers 0 0 a
Total: - - 2,745
Secured, Considered good 0 0 1)
Unsecured, Considarad good 0 0 2,745
Dioubtful 0 4] a
CASH AND CASH EQUIVALENTS
As at March | As at March | As at April
31, 2018 31, 2017 1, 2018
h & Cash Eguivalents;
|Mﬂhﬂ_
- In Current Accounts a7 a0 124
Cash on hand ] 1 27
Total: ~ 67 5 BT
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hﬁ-.q.lz.ﬁa' il B | Ascat ApEl
a1 2016 |
Statif Advances 4 Empioyes Loans 7
L |
Total: 3 7] 167
Sacured, Considered good a 0 0
Linsecured, Considerad good 5 2 107
et o 1] i
CURRENT TAX ASSETS (NET)
I As al March | As at March | As at April
a1, 2018 31,2017 1, 2016
[ |
Ircome Tax & TOS Refundable a0a a0 Gng
Total: B0 908 908
Secured, Considered good o 1] a
Unsecured, Considensd good 808 2086 08
Coubtful ol 0 0
EQUITY SHARE CAPITAL
As at March | As at March | As at April
31, 2018 31, 2017 1, 2016
20,00.00,000 Equity Shares of Rs. 2! aach GO0, 000 B0, Q0 00, 000)
Total: =N GO, (0D 00,000 00,000
Issued ESubscribed Capital
16,03 57,200 Eguity Shares of Re 2/- each 320,714 320,714 320,714
Total: 320,714 320,714 320,714
up Ca c
15.35,35,800 Equily Shares of Rs.2/- each, fully
|paid 307,072 agr.or2 30T .or2
otal: 307,072 307,072 307,072
Additional Notes;

a) Reconcilistion of the number of shares outsta
and April 1, 2076

Balance as at Aprd 1, 2016
Movement during the year
Batance as at March 31, 2017
Movemen! during the year
Balance as al March 31, 2018

nding as at March 31, 2018, March 31, 2017

Mo. of Equity Shares Amount
153535800 Mrora
L1 Lt
153535800 307072
0 0
163535800 aororz
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Mame of the Shareholder

ot
Shareholding

As at 1st March 2018
1 NR| Frosperity Limiied
L0 Manohar

Aa nt I1at March 2017
1. NRI FProsparity Limited
2 Shri Shakil Cylmnders Pyl Lid

As at 1st Aprfl 2016
1. NRI Prosparity Limited
£ Shri Shakti Cylinders Pyt Lid

13,50
.39

13.50
7.80

13.60
780

Mool Shares |

S0 25 A00
G808, 10D

£0.725, 500
12,126, 108

20,725,500
12,126, 106

d} Bonus Shares

Equity sheres allotted a5 fully paid bonus shares for the period of five yaars immmediately

preceding 31st March 2018 © NIL

OTHER EQUITY
Az al March | As at March | As at April
3, 2018 31,2017 1, 2016
a) Capital Resorve:
Per last Balance Sheet 10,232 10,232 10,232
b} Revaluation Reservo :
Per last Balance Sheat 33,168 33168 33,168
¢} General Reserva:
Cpaning Balance aang] 22481 22,481
d} Retained Earnings
Opening Balance (179477} {64,723} (28,500)
Profit / (Loss) for the year (13243 (114,754 {35,223)
Closing Balance :19?.‘:‘2&; (179.477) (64,723)
Total: -126,838 -113.,696 1,158
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| i
Security. Landsd | Llangnlini 158
Total: i ] A T 2188
Additional Motes:
Securard L] 0 a
Linsacurad '_.ll- 2 158
13 OTHER NON CURRENT LIABILITIES
[ As at March | As atMarch | As at April |
31,2018 3, 20T 1, 2016
Advance received againsi sale of land 64,600 64,500 64,500
Total: 64,500 64,500 64,500
| Notes:
Seourad 0 (4] 0
Unsecured G4, 500 B4 5000 G4, 500
14 TRADE PAYABLES
As al March | As at March | As at April
M, 2018 3, 2097 1, 2016
Quistanding dues of Micro and Small Enferprises [#]| 0 0
Oiher than Micro and Small Enterprises 2 451 2,451 2 844
Total: 2,451 2,451 2,844
15 OTHER CURRENT LIABILITIES
Az st March | As at March | As at April
31, 2018 31, 2017 1, 2016
a) Oher Payables 20,860 19,025 15.012
!‘[ulnl: 20,860 19,025 15,012
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uar grmaeod
March 21

March 2%

2014 2077
lintarast reomyid on BElectitity Sep P |
|Batence writtan bk

| i =
Total: ! BO0| 2 ..TI
-
EMPLOYEE BEMEFIT EXFENSES
Year ended | Year ended |
March 31, March 31,

2018 2017
Salaries & Wages £ 880 280y
Contribafion fo Provident Fund & Other Funds:

Providant Fund, EFPS SEDLI &8 g2
Stafl Welfare Expensas 5 a
Total: 2,852 2,858
OTHER EXPEMNSES
Year ended | Year ended
March 31, March 31,

2018 2017
Insurance L) 34
Rates & Taxes 134 325
Paymenis o Auditors:

As Auditors 60 B
For Taxation Matlars 15 15
Sundries:
Security Charges i 521
Travelling Exponses 22 T3z
Advertisement & Publicity 34 35
Postage & Telephone 40 34
Printing & Stationery 11 10
Bank Charges & Commission 33 5
Legal & Professional Fees 526 it
Transpord & Conveyance 74 b i
[Powwer and Fusl 461 412
‘el Paid - G144
Repairs:
Machinary . &2
DOthers 2 o
Amocmits Writen off . an.s2a
ILis!Iing Faa- BSE & NSE 581 3.1a7
Reisinstatemeant Fesa 1,180 .
Offica Mainbenance 277 294
Directors Sitting fee 172 172
Shares Registrar expanses 85 7T
AGM Expenses 299 365
Miscellansous Expenses 157 4585
Total: A 4,429 39,045




SRI HAVISHA HOSPITALITY AND INFRASTRUCTURE LIMITED

(Formerly Shri Matre Power & Infrastructure Lid. and Shri Shakfi LPG Lid.)
SRI HAVISHA HOSPITALITY & INFRASTRUCTURE LTD
(Formerly SHRI MATRE POWER & INFRASTRUCTURE LTD and SHRI SHAKTI LPG LIMITED)
Registered Office: Venus Plaza, Begumpet, Hyderabad - 500016
CIN: L40102TG1993PLCO15988
Statement of Standalone Unaudited Results for the quarter ended 30th June, 2018
(Rs. In Lakhs)

3 months | Previous 3 months | Corresponding Previous
ended ended 3 months ended |Accounting Year
Particulars in previous
S.No. Year
30.06.2018 31.03.2018 30.06.2017 31.03.2018
Unaudited Audited Unaudited Audited
i Revenue from Operations 0.00 0 0 0
11 |Other Income 0.00 7.80 0.20 8.00
11 |Total Revenue (1 +11) 0.00 7.80 0.20 8.00
IV [Expenses:
(a) Cost of material Consumed 0.00 0.00 0.00 0.00
(¢) Changes in inventories of Finished goods, Work-in-progress, 0.00 0.00 0.00 0.00
stock-in-trade
(d) Employeé benefit expenses 7.51 8.08 7.03 2952
(&) Finance Costs 0.00 0.00 0.00 0.00
() Depreciation & amortisation 16.66 16.65 16.66 66.62
(¢2) Other Expenses 5.83 18.28 14.61 44.29
Tolal Expenses 30.00 43.01 38.30 140.43
V| Profit (+) / Loss {-) before exceptional and extraordinary items (30.00) (35.21) (38.10) (132.43)
and tax (H1-1V) .
V1 |Exceptional items 0.00 0.00 0.00 0.00
VII | Profit (+) / Loss (-) before Tax (VII-V1I1I) (30.00) (35.21) (38.10) -132.43
V1l |Tax expenses 0.00 0.00 0.00 0.00
IX  |Profit (+) / Loss (-)for the priod from continuing operations (30.00) (35.21) (38.10) -132.43
(VII-V1)
X |Profit {(+)/ Loss (-)for the priod from discontinuing operations 0.00 0.00 0.00 0.00
NI |Tax expense of discontinuing operations 0.00 0.00 0.00 0.00
NIL | Profit (+) / Loss (<)for the priod from discontinuing operations 0.00 0.00 0.00 0.00
(after tax) (X1I-X1I])
XILL | Net Profit (+)/Loss (-) for the period(XI+XIV) (30.00) (35.21) (38.10) (132.43)
XIV |Other Comprehensive Income
A (i) Items that will not be reclassified to profit or loss
(if) Income Tax relating to items that wiil not be reclassified to 0.00 0.00 0.00 0.00
B (i) ltems that will be reclassified to profit or loss
(i1} Income Tax relating to items that will be reclassified to profit
XV | Total Comprehensive Income for the period (XIII +X1IV) (30.00) (35.21) (38.10) (132.43)
(Compnsing Profit {Loss) and Other Comprehensive Income for
the period)
XVI |Paid-up Equity Share Capital 3,070.71 307071 3,070.71 3.070.71
[face value of the share is Rs. 10/-]
*Pursiant 1o High Conrr Order dated: 15092006 confirming
Reduction of Share Capital
XV |Earnings Per Equity Share(for continuing operation)}{of Rs 2/- (0.02) (0.02) (0.02) (0.09)
each)(a) Basic
(b)Diluted
XV |Earnings Per Equity Share( for discontinued operation){of Rs__ /-
each){a) Basic
(b)Diluted NIL NIL NIL NIL
XIX |Earnings Per Equity Share(for discontinued & continuing
operations){of Rs__/-each)(a) Basic
(b)Diluted (0.02) (0.02) (0.02) (0.09)
Notes:
1 The above unaudited financial results were reviewed by the audit committee and taken on record by the Board of Directors in its meeting

held on 13.08 2018. The statutory auditors have carried a Limited Review of said Financial Results

2 Tigures for the previous period have been regrouped/ reclassified where ever necessary to conform to the current period’s presentation

For ans on behalf of Board of Directors z
e
} ——
1' 6 V. Manahar
Chairman & Managing Director

DIN: 00223342

Place: Hyderabad
Date : 13.08.2018

Venus Plaza, Begumpet, Hyderabad 500 016, INDIA
Tel. ++91 40 27902929, 27905656, website: www.shrishakti.com, Email: info@shrishakti.com



('A/ P. SURYANARAYANA & CO.
\

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ LIMITED REVIEW REPORT ON THE UNAUDITED FINANCIAL
RESULTS OF SRI HAVISHA HOSPITALITY & INFRASTRUCTURE LIMITED FOR THE
QUARTER ENDED 30" JUNE 2018

TO THE BOARD OF DIRECTORS OF
SRI HAVISHA HOSPITALITY & INFRASTRUCTURE LIMITED
(formerly Shri Shakti LPG Limited and Shri Matre Power & Infrastructure Limited)

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial Results
(“the Statement”) of SRI HAVISHA HOSPITALITY & INFRASTRUCTURE LIMITED (formerly
Shri Shakti LPG Limited and Shri Matre Power & Infrastructure Limited) (‘the Company”),
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as maodified by Circular
No.CIR/Cr1:/FAC/62/2016 dated July 5, 2016, for the quarter ended June 30, 2018.

This Statement is the responsibility of the Company’s Management and has been approved by
the Board of Directors and the same has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “Interim Firancial
Reporting” (Ind AS 34), prescribed under Section 133 of the Companies Act, 2013, read with
relevant rules issued thereunder and other accounting principles generally accepted in India.
Our responsibility is to issue a report on these financial results based on our review.

2. We conducted our review in accordance with the Standard on Review Engagements (SRE)
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. This Standard requires that we
plan and perform the review to obtain moderate assurance as to whether the Statement is free
of material misstatement. A review is limited primarily to inquiries of Company personnel and
analytical procedures applied to financial data and thus provides less assurance than an audit.
We have not performed an audit and accordingly, we do not express an audit opinion.

3. Based on our review conducted as stated above,, nothing has come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance with the
aforesaid Indian Accounting Standards and other recognised accounting practices and policies,
has not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as modified by
Circular No.CIR/CFD/FAC/ 62/2016 dated July 5, 2016, including the manner in which it is to
be disclosed, or that it contains any material misstatement.

for P.SURYANARAYANA & CO.
Chartered Accountants
Firm Regn. No.009288S

(P.SURYANARAYANA)
Partner

Membership No.201195
Place: Hyderabad

Date: 13.08.2018

# 6-3-1092/93, Behind Santhi Sikhara Apts., N.l.A.R. Campus, Rajbhavan Road, Somajiguda, HYDERABAD - 500 082.
Phone : (O) 23300659, (M) 9246528412, (R) 27534470, E-mail : psn_ca@yahoo.com
Branch : D.No. 27-7-60, C/o Vishakha Plywoods, Sivalayam St., Governorpet, VIJAYAWADA - 520 002.
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(Formerly Shri Matre Power & Infrastructure
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SRI HAVISHA HOSPITALITY AND INFRASTRUCTURE LIMITED

24" ANNUAL REPORT

(Formerly SHRI MATRE POWER & INFRASTRUCTURE LIMITED & SHRI SHAKTI LPG LTD.)

BOARD OF DIRECTORS

COMPANY SECRETARY

AUDITORS

BANKERS

REGISTRARS &
SHARE TRANSFER AGENTS

REGISTERED OFFICE

PLANT

Mr.D.V.Manohar Chairman &
Managing Director

Mr.B.K.Sinha Director (Independent)
Mr.R.Prabhakar Rao Director (Independent)
Dr.A.Balasetti Director (Non-Independent)
Dr.Gorantla Govindaiah Director (Independent)
Mr.V.Subrahmanyam Director (Independent)
CA.A.P.Vitthal Director (Independent)

Ms.Deekshita Dontamsetti Woman Director (Non-Independent)

CS.T.Lalitha Devi

M/s.Venugopal & Chenoy
Chartered Accountants

Hyderabad.

Allahabad Bank

M/s.XL Softech Systems Ltd

3, Sagar Society

Road No.2, Banjara Hills,
Hyderabad - 500034 (Telangana)
Tel : 91-40-23545913/14/15
Fax : 91-40-23553214

Venus Plaza,

Adjacent to old Airport,
Begumpet, S.P. Road,

Hyderabad - 500016 (Telangana)
Tel : 91-40-27902929

Fax: 91-40-27908989

Nemam Village,
Beach Road,
Kakinada - 533005 (A.P)




SRI HAVISHA HOSPITALITY AND INFRASTRUCTURE LIMITED 24" ANNUAL REPORT
(Formerly SHRI MATRE POWER & INFRASTRUCTURE LIMITED & SHRI SHAKTI LPG LTD.)

NOTICE

NOTICE IS HEREBY GIVEN THAT THE TWENTY FOURTH ANNUAL GENERAL MEETING
OF THE MEMBERS OF SRI HAVISHA HOSPITALITY AND INFRASTRUCTURE LIMITED
(FORMERLY SHRI MATRE POWER AND INFRASTRUCTURE LIMITED AND SHRI SHAKTI
LPG LIMITED) WILL BE HELD ON WEDNESDAY, THE 27TH SEPTEMBER 2017 AT 11.00
AM. AT HARI HARA KALA BHAVAN, S.P. ROAD, SECUNDERABAD TO TRANSACT THE
FOLLOWING BUSINESS:

ORDINARY BUSINESS :

1. To receive, consider and adopt the financial statements of the Company for the year ended 31+
March 2017 including Audited Balance Sheet as at 31% March 2017 and Statement of Profit and
Loss Account for the year ended on that date and the reports of the Auditors’ and Directors’
thereon.

2. To appoint a Director in place of Dr.A.Balasetti (DIN 07361951), Director (Non-Independent),
who retires by rotation and being eligible, offers himself for re-appointment.

3.  To appoint Statutory Auditors of the Company and fix their remuneration.
To consider and, if thought fit, to pass the following Resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 139, 142 and any other applicable provisions
of the Companies Act, 2013 if any, read with the Companies (Audit & Auditors) Rules, 2014, including
any statutory enactment or modification thereof, M/s. PSuryanarayana & Co., Chartered Accountant,
(Firm Registration No0.009288S be and is hereby appointed as the Statutory Auditors of the Company,
in place of the retiring Statutory Auditors M/s. Venugopal & Chenoy, Chartered Accountants, Hyderabad
(Firm Regn. No. 0046715), to hold office from the conclusion of this 24™ Annual General Meeting for
a term of consecutive five years till conclusion of the 29" Annual General Meeting of the Company to be
held in 2022, subject to ratification of their appointment by the members at every Annual General
Meeting held after this Annual General Meeting, on such remuneration including applicable taxes and
out of pocket expenses as may be determined by the Board of Directors of the Company.

By Order of the Board

For Sri Havisha Hospitality and Infrastructure Limited

Sd/-
PLACE : HYDERABAD T.Lalitha Devi
DATE : 02-09-2017 Company Secretary

—8




SRI HAVISHA HOSPITALITY AND INFRASTRUCTURE LIMITED 24" ANNUAL REPORT

(Formerly SHRI MATRE POWER & INFRASTRUCTURE LIMITED & SHRI SHAKTI LPG LTD.)

NOTE:

1.

10.

11.

12.

—&B

A member entitled to attend and vote at the Meeting is entitled to appoint a Proxy and the Proxy
so appointed need not be a Member of the Company.

. The Proxy forms in order to be effective must be deposited at the Registered Office of the Company

not less than 48 hours before the commencement of the Meeting.

The Register of Members and Share Transfer Books of the company will remain closed on 26 &
27" Septemeber 2017 for the purpose of Annual General Meeting.

The Securities and Exchange Board of India (SEBI) has mandated the submission of copy of PAN
card to the Company/ Depository Participants as the case may be. Members holding shares in
physical form should submit their PAN details to the Company/RTA.

Members are requested to notify any change of address:
a. To their depository participants (DP) in respect of shares held in dematerialized form, and

b. To Registrar and Share Transfer Agent of the Company - M/s. XL Softech Systems Ltd. at the
address given in the annual report, in respect of shares in physical form. To notify their change
of address/residential status/email-id, etc., if any, under their signatures and quoting respective
folio number.

To prevent fraudulent transactions, members are advised to exercise due diligence and notify the
Company of any change in address or demise of any member as soon as possible.

Members are requested to bring their Client ID and DP ID or Folio Numbers, as may be applicable,
for easy identification of attendance at the meeting.

Corporate Members intending to send their authorized representatives to attend the Meeting are
requested to send a certified copy of Board resolution authorizing their representative to attend and
vote on their behalf at the Meeting.

Kindly bring your copies of the Annual Report to the meeting.

In terms of Circular No. 17/2011 dated 21.04.2011 and Circular No. 18/2011 dated 29.04.2011
issued by the Ministry of Corporate Affairs, under Green initiative in the Corporate Governance all
the members are requested to intimate their e-mail address to the Company’s Registrar and Transfer
Agents whose e-mail id is xlfield@gmail.com mentioning the Company’s name, so as to enable the
company to send the Annual Report and Accounts, Notices and other documents through Electronic
Mode to their e-mail address.

Electronic copy of the Annual Report for the financial period ended 31.03.2017 is being sent to all
the members whose email IDs are registered with the Company/RTA/Depository Participants(s) for
communication purposes. For members who have not registered their email address, physical copy
of the Annual Report is being sent in the permitted mode.

The company has appointed M/s. Krishna Kumar & Associates, represented by CS A. Krishna
Kumar, Practicing Company Secretary, who in the opinion of the Board is a duly qualified person, as
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a Scrutinizer who will collate the electronic voting process in a fair and transparent manner. The
Scrutinizer shall within a period of three working days from the date of conclusion of the shareholders
meeting, submit his report after consolidation of e-voting and the votes in the shareholders meeting,
cast in favour of or against, if any to the Chairman of the company or a person authorized by him in
writing. Results will be uploaded on the Company's website as well as intimated to the Stock
Exchanges where the company's shares are listed.

14.Pursuant to Regulation 36 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, a brief profile of the Director eligible for re-appointment vide item no. 2, is as

follows :
Particulars DR.A.BALASETTI
DIN 07361951
Date of Birth 11-06-1948
Date of Appointment 14-11-2015
Qualifications MD
Experience in specific functional areas Reputed Physician and CEO of a
Hospital at USA
Directorships held in other listed entities NIL

Membership / Chairmanship of Committees of
listed entities (includes only Audit Committee

and Stakeholder's Relationship Committee) NIL
Number of shares held in the company 168840 (Joint Holder)
Relationship with any Director(s) of the Company NIL

The instructions for members for voting electronically are as under :-
Voting through electronic means
The instructions for Shareholders for e-voting are as under :

(a) In case of Shareholders’ receiving e-mail from NSDL :

(i)  Open e-mail and open PDF file viz; "remote e-Voting.pdf" with your Client ID or Folio
No. as password. The said PDF file contains your user ID and password for e-voting.
Please note that the password is an initial password.

(i)  Launch internet browser by typing the following URL: https://www.evoting.nsdl.com/
(iii)  Click on Shareholder - Login
(iv)  Put user ID and password as initial password noted in step (i) above. Click Login.

(v)  Password change menu appears. Change the password with new password of your choice
with minimum 8 digits/characters or combination thereof. Note new password. It is
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strongly recommended not to share your password with any other person and take utmost
care to keep your password confidential.

(vi)  Home page of e-Voting opens. Click on e-Voting: Active Voting Cycles.
(vii) Select "EVEN" of Sri Havisha Hospitality and Infrastructure Limited
(viii)  Now you are ready for e-Voting as Cast Vote page opens

(ix)  Cast your vote by selecting appropriate option and click on "Submit" and also "Confirm"
when prompted.

(x)  Upon confirmation, the message "Vote cast successfully" will be displayed
(xi)  Once you have voted on the resolution, you will not be allowed to modify your vote

(xii) Institutional shareholders (i.e. other than individuals, HUE, NRI etc.) are required to
send scanned copy (PDF/JPG Format) of the relevant Board Resolution/ Authority letter
etc. together with attested specimen signature of the duly authorized signatory(ies) who
are authorized to vote, to the Scrutinizer through e-mail akkfcs@yahoo.co.in with a copy
marked to evoting@nsdl.co.in.

(b) In case of Shareholders' receiving notice of Annual General Meeting by Post :

(i) Initial password is provided as below/at the bottom of the address sticker.

EVEN USER ID PASSWORD/PIN
(E Voting Event Number)

(ii) Please follow all steps from Sl No. (ii) to SI. No. (xii) above, to cast vote.

(a) If you are already registered with NSDL for e-voting then you can use your existing user

ID and password for casting your vote.

(b) In case of any queries, you may refer the Frequently Asked Questions (FAQs) for
Shareholders and e-voting user manual for Shareholders available at the Downloads

section of www.evoting.nsdl.com.

By Order of the Board
For Sri Havisha Hospitality and Infrastructure Limited

Sd/-
PLACE : HYDERABAD T.Lalitha Devi
DATE : 02-09-2017 Company Secretary

—&
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DIRECTORS' REPORT

To

The Shareholders,
Sri Havisha Hospitality & Infrastructure Ltd.

1. INTRODUCTION

Your Directors have pleasure in presenting their report together with audited accounts for the
financial year ended 31* March, 2017

2.  FINANCIAL PERFORMANCE
The Financial performance of the Company for the Financial Year 2016-17 is indicated below :

Particulars 2016-17 2015-16
() ()

Gross Income 23,875 0
Less : Expenditure excluding Interest, Depreciation &

prior period and Extraordinary items 9,31,74,332 77,67,075
Profit / (Loss) before Interest, Depreciation & prior
period and Extraordinary items (9,31,50,457) (77,67,075)
Interest - -
Profit / (Loss) before Depreciation (9,31,50,457) (77,67,075)
Depreciation 2,16,03,119 2,74,55,546

Profit / (Loss) before prior period and Extraordinary items

Net Profit / (Loss) before provision for Taxation

(11,47,53,576)
(11,47,53,576)

(3,52,22,621)
(3,52,22,621)

Net Profit / (Loss)

(11,47,53,576)

(3,52,22,621)

During the year, the company incurred a loss of ¥ 9,31,50,457 before depreciation (previous year loss of
X 77,67,075). After providing for depreciation amounting to X 2,16,03,119 (previous year
% 2,74,55,546), the total loss for the year stood at ¥ 11,47,53,576 (previous year loss of
% 3,52,22,621). Increase in loss this year is mainly on account of disposal of old assets and accounting
for loss on sale (X 512.08 Lakhs) and write off of unrealisabe assets (X 305.22 Lakhs.)

Future Outlook :

As you are aware, members have accorded their approval for Alteration of the Objects Clause and Adoption
of New Sets of Memorandum of Association and accordingly changed the name of our Company to Sri
Havisha Hospitality & Infrastructure Limited so as to be in tune with the altered objects, pursuant to
Section 13 read with Sections 4 & 6 and other applicable provisions of the Companies Act, 2013
through Postal Ballot Notice dated 8-8-2016 pursuant to Section 110 of the Companies Act, 2013 read
with Rule 22 of the Companies (Management & Administration) Rules, 2014.

—&B
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Accordingly, your company is actively pursuing various options as per the new objects clause. Your
company shortlisted a few options and is now working on the same. It is expected that in the next few
months, this process will be completed and your company will be able to commence its operations
thereafter.

The revocation of suspension by both BSE and NSE is at an advanced stage. Your company has paid a
total amount of around Rs 30.00 lakhs in February, 2017 towards various fees to BSE and NSE put
together as part of the revocation process. It is understood that while the competent authorities at NSE
approved the revocation and waiting for the BSE’s revocation to be done, BSE is expected to revoke the
suspension shortly.

As you are aware, your company is already debt free and thus in a better positon to achieve its objectives
once the above is accomplished.

It has always been the endeavor of your Directors to turn around the company and start business
operations once again. Your Directors are putting in all out efforts and are leaving no stone unturned to
achieve the same.

3. DEPLOYMENT OF FUNDS

(%) (%)

31.03.2017 31.03.2016
Sources of Funds
Share Holders Funds 19,34,75,729 30,82,29,305
Non-Current Liabilities 0 21,58,467
Current Liabilities 8,95,39,684 8,23,56,239
Total 28,30,15,413 39,27,44,011
Application of Funds
Non-Current Assets 6,27,22,308 15,54,65,137
Long Term Loans and Advances 5,65,051 35,65,051
Other Non-Current Assets 16,23,14,395 17,34,55,089
Current Assets 5,74,13,659 6,02,58,734
Total 28,30,15,413 39,27,44,011

4. SUBSIDIARY COMPANY

No subsidiary company.

5. DIVIDEND

As your Company still has accumulated losses, the Directors regret to inform you that they are
not in a position to recommend any Dividend for the year ended 31.03.2017.

—&B
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6.

10.

11.

12.

—&B

DEPOSITS

Your Company has not accepted any Deposits during the year.
DIRECTORS

In accordance with the provisions of the Companies Act, 2013, Dr. A. Balasetti (DIN 07361951),
Director (Non-Independent) retires from office by rotation, and being eligible, offers himself for

reappointment at the ensuing Annual General Meeting of the Company.

BOARD MEETINGS

The Board has a formal schedule of matters reserved for its consideration and decision. These
include approving business strategy, setting performance targets, reviewing performance, approving
investments, ensuring adequate availability of financial resources and reporting to the Shareholders.
Board Meetings were held during the year on SOth May, 2016, 8th August, 2016, 12th November,
2016 and 13' February, 2017.

DECLARATION BY INDEPENDENT DIRECTORS

The Company has received necessary declaration from each Independent Director under Section
149(7) of the Companies Act, 2013, that he meets the criteria of independence laid down in
Section 149(6) of the Companies Act, 2013 and Regulation 25 of SEBI (Listing Obligations and

Disclosure Requirements) Regulations 2015.
EVALUATION OF THE BOARD'S PERFORMANCE

In compliance with the Companies Act, 2013 and Regulation 17(10) of SEBI (Listing Obligations
and Disclosure Requirements), Regulations, 2015, the performance evaluation of the Board was
carried out during the year under review. More details on the same are given in the Corporate

Governance Report.
POLICY ON DIRECTORS’ APPOINTMENT AND REMUNERATION

The policy of the Company on Directors’ appointment and remuneration, including criteria for
determining qualifications, positive attributes, independence of a Director and other matters
provided under Section 179(3) of the Companies Act, 2013, is adopted by the Board. We affirm
that the remuneration paid to the Directors is as per the terms laid out in nomination and

remuneration policy of the Company.
AUDITORS
a) The Statutory Auditors :

The Statutory Auditors M/s. Venugopal & Chenoy, Chartered Accountants, Hyderabad (Firm
Regn. No. 004671S) who hold office until the conclusion of the this Annual General Meeting
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will be retiring w.e.f. the conclusion of this Annual General Meeting. The Members are requested
to approve the appointment of M/s.PSuryanarayana & Co., Chartered Accountants as Statutory
Auditors of the Company for a term of 5 years from the conclusion of 24th Annual General
Meeting upto the conclusion of the 29th Annual General Meeting subject to the ratification of
appointment by members at every Annual General Meeting on such remuneration as determined
by the Board of Directors.

b) Secretarial Auditors :

According to the provisions of Sec.204 of the Companies Act, 2013, read with Rule 9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules 2014, M/s. Krishna
Kumar & Associates, represented by CS A. Krishna Kumar, Practicing Company Secretary has
been appointed as the Secretarial Auditors for the year 2016-17. The Secretarial Audit Report for
the FY 2016-17 forms part of this report.

13. PERSONNEL

During the year none of the employees is in receipt of remuneration in excess of the limits prescribed
u/s. 197(12) of the Companies Act, 2013, read with Rule 5 (1) of the Companies (Appointment
and Remuneration) Rules, 2014.

14. MANAGEMENT DISCUSSION AND ANALYSIS REPORT

The Management Discussion and Analysis Report for the year under review as stipulated under
SEBI (LODR) Regulations, 2015 is presented separately and the same forms part of this report.

15. RISK MANAGEMENT COMMITTEE

The Risk Management Committee Comprises of the following Directors:

SRI D.V.MANOHAR, CHAIRMAN
SRI A.LVITHAL, DIRECTOR
SRI B.K.SINHA, DIRECTOR

The Committee helps in :

*  Assisting the Board in fulfilling its corporate governance oversight responsibilities with regard
to the identification, evaluation and mitigation of strategic, operational and external environment
risks.

*  Monitoring and approving the risk management framework and reviewing and approving
risk related disclosures.

16. CORPORATE SOCIAL RESPONSIBILITY INITIATIVES

Though, pursuant to the provisions of Section 135 read with Schedule VII of the Companies Act,
2013, the company does not fall under the criteria of CSR Policy, the Company is actively promoting

cycling which is the most eco friendly means of commuting.

—&B
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17.

18.

CORPORATE GOVERNANCE

A brief report on Corporate Governance in compliance with SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015, is annexed.

DEMATERIALISATION OF SHARES

Around 55% of the paid up Equity Share Capital of the Company was dematerialized as on
31" March 2017 and balance Paid Up Equity Share Capital is in physical form. The Company’s
Registrars are XL Softech Systems Ltd., 3, Sagar Society, Banjara Hills, Hyderabad.

19. REMUNERATION RATIO OF THE DIRECTORS
The information required pursuant to Section 197 read with Rule 5 of The Companies (Appointment
and Remuneration of Managerial personnel) Rules 2014 and Companies (Particulars of
employees) Rules 1975 in respect of employees of the Company and Directors is furnished below:
Rs.in Lakhs
SL. | Name of the Director | Designation Remuneration | Remuneration | Increase in Ratio / times of]
No 2016-17 2015-16 Remuneration | Median of
Employee
Remuneration
1. | Sri.D.V.Manohar |Chairman 13.32 13.32 Nil Nil
& Managing (As there was
Director No increase)
( SL. Name of the Key Designation | Remuneration | Remuneration | Increase in Ratio / times of‘
No | Managerial Personnel 2016-17 2015-16 | Remuneration | Median of
Employee
Remuneration
1. | Ms.T.Lalitha Devi Company 6.00 1.5 Nil Nil
Secretary (For 12 Months)| (For 3 Months)
2. Sri.V.Padmanabham | Chief Financial 4.60 4.60 Nil Nil
Officer
20. LISTING WITH STOCK EXCHANGE

The Company's securities continue to be listed at the BSE Ltd. and National Stock Exchange of

India Ltd. The new Listing Agreement as per the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015 has been entered with both the Stock Exchanges.

—
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21.

22.

23.
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DIRECTORS RESPONSIBILITY STATEMENT AS REQUIRED UNDER SECTION
134(3) (C) OF THE COMPANIES ACT, 2013.

Pursuant to the requirement under Section 134(3)(c ) of the Companies Act, 2013 with respect
to Directors Responsibility Statement, it is hereby confirmed:

(i)  that in the preparation of the accounts for the financial year ended 31% March, 2017, the
applicable accounting standards have been followed along with proper explanation relating
to material departures;

(ii)  that the Directors have selected such accounting policies and applied them consistently
and made judgments and estimates that were reasonable and prudent so as to give a true
and fair view of the state of affairs of your Company at the end of the financial year and of
the profit or loss of your Company for the year under review;

(iii)  that the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the Provisions of the Companies Act, 2013 for
safeguarding the assets of your Company and for preventing and detecting fraud and other

irregularities.

(iv)  that the Directors have prepared the accounts for the financial year ended 31* March,
2017 on a ‘going concern’ basis.

(v)  The Directors have laid down internal financial controls, which are adequate and are operating
effectively.

(vi)  The Directors have devised proper systems to ensure compliance with the provisions of all

applicable laws and such systems are adequate and operating effectively.
EXTRACT OF ANNUAL RETURN

As required pursuant to Section 92(3) of the Companies Act 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014, an extract of annual return in MGT-9 forms
part of this Annual Report.

CONSERVATION OF ENERGY, TECHNOLOGY, ABSORPTION AND FOREIGN
EXCHANGE

Information under sub-section (3)(m) of Section 134 of the Companies Act, 2013, read with the
Companies (Accounts) Rules, 2014 is given below:

CONSERVATION OF ENERGY
Energy Consumption measures taken:

a.  The Company in its first year of operation itself has initiated effective measures for saving all
forms of Energy. The measures taken were as under:
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d.

- Installed automatic un-loaders on Air Compressors to operate on reaching the adequate
p p & q
pressure required for bottling operations and to run the equipment in no load condition at

Kakinada Terminal.

- The street lights and plant lighting circuits are modified so that during non-working
hours only 30% of the lights are illuminated at Kakinada Terminal.

- The bulk and bottling operations are synchronized to optimize the running of the LPG

and related equipment at Kakinada Terminal.

Additional investments and proposals, if any being implemented for reduction in consumption

of energy. The proposals are :
- Installed 25 KVA Generator set for exclusive lighting load in the absence of SEB supply

during non-working hours at Kakinada Terminal.

Impact of the measures at (a) and (b) above for reduction of energy consumption and consequent

impact on the cost of bottling.

Total Energy Consumption and Energy Consumption per unit of product.

Energy Conservation Measures :

The following Energy Conservation Measures were implemented during the year.

1.
2.

Auto switching off of A/c Units, Exhaust Fans, Street Lights.

Reduction in compressed air consumption by fixing Regulators and Auto Controllers.

Power & Fuel Consumption at Bottling Plants:

Particulars Unit

Purchased Unit KWH 8,664

Rate Rs./KWH 43.65

Total Rs. 3,78,193/-
B. TECHNOLOGY ABSORPTION

The Company has taken up several initiatives for undertaking Research and Development (R&D)

on'Te

chnology, Absorption, Adaptation and Innovation during the year. The Company has indigenously

developed a Conversion Kit with fixed tank for Three Wheelers to run on LPG. The company

holds

same

—8

two patents jointly with M/s. Automotive Research Association of India (ARAI) towards the
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C. FOREIGN EXCHANGE EARNINGS AND OUTGOINGS:

(Rs. in Lakhs)
Current Year
1) Foreign Exchange earned NIL
2) Foreign Exchange used NIL
a. Import of Capital Goods NIL
b. Import of raw materials and spares NIL
c. Travelling and other expenditure NIL
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The Board wishes to place on record its deep sense of gratitude and appreciation to all the Promoters and
Shareholders for their whole hearted support to your Company. The Board also wishes to acknowledge
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and Contractors. The Board wishes to further record its gratitude to various Departments of the Government
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The Board records its appreciation for the contribution of all the team members of your Company.

For and on behalf of the Board of Directors

Sd/-
D. V. MANOHAR
Chairman & Managing Director
Place : Hyderabad

Date : 02.09.2017
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MANAGEMENT DISCUSSION AND ANALYSIS

Shri Havisha Hospitality And Infrastructure Limited (formerly known as Shri Matre Power and
Infrastructure Limited (SMPIL) and Shri Shakt LPG Ltd (SSLPG) was originally engaged in the business
of LPG marketing.

INDUSTRY STRUCTURE AND DEVELOPMENTS

LPG marketing was the monopoly of the Government Oil Companies who had piled up a huge waitlist.
The Government of India in 1993 permitted the private sector participation with a commitment that
the subsidy enjoyed by the Government Oil Companies would be removed in a phased manner in the
next few years. It had also committed that the commercial and industrial LPG markets in India would
be reserved exclusively for the private sector, till the subsidy withdrawal in the domestic sector is
completed. None of the promises were implemented as a result of which the private sector companies
were unable to run the LPG business on a profitable basis due to the total absence of the level playing

field.

After a long suffering due to Government policies explained above and enormous amount of toil that has
gone in to developing LPG business as a largest Private Sector player, Company had to abandon that
activity.

The Company is now in the process of identifying suitable diversification activities including solar

energy, hospitality and tourism industry.

OPPORTUNITIES AND THREATS

Your company has succeeded in implementing the strategy for its turn around which was as follows :

a)  One time Settlement (OTS) with term loan, working capital lenders and for unsecured loans
wherein the entire accumulated interest along with considerable part of the principle amount
is waived.

b) Met OTS commitments and has become DEBT FREE.

c)  Most of the fixed assets other than land was disposed off and efforts are being made for realization
of amounts for sale of balance assets. The amount when realised will be the seed capital for
future new business.

OUTLOOK

An area of diversification of Shri Matre Power & Infrastructure Limited (SMPIL) is Solar Energy and
accordingly participating in various tenders for Solar Power Generation including the AP Government.

In the AP Tender, SMPIL' s bid was the best at the location Amangal about 75 kms from Hyderabad.
However, due to the bifurcation of the State in the meantime, the tender was cancelled.

The scenario of Solar Energy has drastically changed involving large out lay projects.

The Board decided that Hospitality and Tourism industry is one area with considerable potential
particularly in the States of AP and Telangana. The Board accordingly decided that Company should

—
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explore possibility of acquiring /merging any other Company which is in Hospitality/Tourism business
so that operations can be commenced within a short time. Keeping this in view it is proposed to broad
base the Objective Clause in Memorandum of Association of Company and also change the name suitably
to reflect new objectives.

As you are aware, members have accorded their approval for Alteration of the Objects Clause and Adoption
of New Sets of Memorandum of Association and accordingly Change the Name of our Company to Sri
Havisha Hospitality and Infrastructure Limited so as to be in tune with the altered objects, pursuant to
Section 13 read with Sections 4 & 6 and other applicable provisions of the Companies Act, 2013
through Postal Ballot Notice dated 8-8-2016 pursuant to Section 110 of the Companies Act, 2013 read
with Rule 22 of the Companies (Management & Administration) Rules, 2014.

Accordingly, your company is actively pursuing various options as per the new objects clause. Your
company shortlisted a few options and is now working on the same. It is expected that in the next few
months, this process will be completed and your company will be able to commence its operations
thereafter.

Your Directors are optimistic that your Company would succeed in the above and commence operations
in diversified activities during the year 2017-18.

RISKS & CONCERNS

The management of the company analyses and evaluates on a continuous basis the various risks associated
with the business and adopts Risk Management Practices to minimize the adverse impact of these risks.
Both external as well as internal developments are assessed regularly.

The management constantly scans the environment covering areas like market scenario, Government
policies, National as well as global developments, technological changes etc. Business risks and uncertainties
are identified and prioritized. Appropriate strategies are planned and implemented.

INTERNAL CONTROL SYSTEMS

The company has an effective Internal Control System with respect to purchase and sale of inventory,
fixed assets and goods. It has an internal audit department wherein audit of the transactions of the plants
and the corporate offices are done at periodical intervals in order to ensure that recording and reporting
are adequate and proper. The internal audit also verifies whether internal controls and checks and balances
in the system are adequate, proper and upto date. Corrective actions for any weaknesses in the system
that are disclosed by the audit are taken.

The Audit Committee consists of eminent Independent Directors. It reviews the important observations
of the Internal Audit and suggests corrective action for the management to implement. It also meets
periodically to review and recommend quarterly, half - yearly and annual financial statements of the
company. The Committee also holds discussions with the Internal Auditors, Statutory Auditors and the
Management on the matters relating to internal controls, auditing and financial reporting. The Committee
also reviews with the statutory auditors, the scope and results of the audits.

—8
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FINANCIAL PERFORMANCE VS. OPERATIONS PERFORMANCE

During the year, the company incurred a loss of ¥ 9,31,50,457 before depreciation (previous year loss of
X 77,67,075). After providing for depreciation amounting to X 2,16,03,119 (previous year
% 2,74,55,546), the total loss for the year stood at ¥ 11,47,53,576 (previous year loss of
% 3,52,22,621). Increase in loss this year is mainly on account of disposal of old assets and accounting
for loss on sale (X 512.08 Lakhs) and write off of unrealisabe assets (X 305.22 Lakhs).

HUMAN RESOURCES & INDUSTRIAL RELATIONS

The Company continues to maintain cordial industrial relations. Retention of the workforce is a key
challenge considering the exponential growth in the industrial sector. The company has been consistently
working on learning development of employees to enable them to take on larger responsibilities.

The company had on its rolls 7 permanent employees at the end of financial year 2016-17.

CAUTIONARY STATEMENT

Statement in this Management Discussion & Analysis describing the company’s objectives, projected
estimates and expectations may constitute forward looking statement within the meaning of applicable
laws and regulations. Actual results might differ marginally or materially from those either expressed or

implied.
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FORM NO.MGT 9

EXTRACT OF ANNUAL RETURN
as at Financial Year ended 31st March, 2017

Pursuant to Secrtion 92 (3) of the Companies Act, 2013 and rule 12 (1) of the Companies
(Management & Administration) Ruels, 2014

I. REGISTRATION & OTHER DETAILS

1 CIN L40102TG1993PLC015988
2 Registration Date 13/07/1993
3 Name of the Company SRI HAVISHA HOSPITALITY AND

INFRASTRUCTURE LIMITED
4 Category/Sub-category of the Company Public Limited

5  Address of the Registered Office & Contact details Venus Plaza, Adjacent to Old Airport,
Begumpet, Hyderabad-500 016
(Telangana) India.

6  Whether listed Company YES
7 Name, Address & contact details of the Registrar M/s XL Softtech Systems Ltd.,
& Transfer Agent, if any 3, Sagar Society, Banzara Hills,

Hyderabad-500 034, Telangana State;
Tel : 91-040-23545913/14/15,

Fax : 91-040-23553214;

email : xlfield@gmail.com
website:www.xlsoftech.org

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (All the business activities
contributing 10% or more of the total turnover of the company shall be stated

S.No. Name of and Description of NIC Code of the % f total turnover of
main products/services Product/service the Company
NIL

[II. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES (All

the business activities contributing 10% or more of the total turnover of the company shall
be stated

S.No. Name of and Description of NIC Code of the % of total turnover of
main products/services Product/service the Company

NIL

—&3
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IV. SHAREHOLDING PATTERN (Equity Share Capital Break up as percentage of Total
Equity) Category-wise Shareholding

Category of No.of shares held at the beginning of No.fo shares held at the end of % Change
Shareholders the year (as on 1st April 2016) the year (as on 31st March 2017) during the year
Demat  Physical Total % of Total Demat  Physical Total % of Total
shares shares

A.Promotoers

(1) Indian

) Individua/HUF 6627090 4162590 110789680 7.03 6627090 5936490 12563580 8.18 16.44

b) Central Govt 0

¢) State Govt 0

d) Bodies Corp+- 2947005 34014600 36961605  24.07 2947005 33834600 36781605 23.96 -0.49

¢) Banks/FI 0

f) Any Other-NRI 3626550 556500 4183050 272 3626550 0 3626550 2.36 -13.30

Total shareholding

of Promoter (A) 13200645 38733690 51934335  33.83 13200645 39771090 52971735 34.60 2.00

B.Public Shareholding

(1) Institutions

a) Mutual Funds 0 149100 149100 0.10 0 0 0 0 -100.0
b) Banks/FI 600000 0 600000 0.39 600000 0 600000 0.39 NOCHANGE
¢) Central Govt

d) State Govt

e) VCF

f) Insurance Cos.

g Fls

h) FVCF

i) Others

Sub Total(B) (1) 600000 149100 749100 0.49 600000 0 600000 0.39 -19.90

(2) Non-Institutions

a) Bodies Corpo.

1) Indian 2980304 618000 3598304 2.34 22876354 112500 22988854 14.97 538.88
ii)Overseans

b) Individuals

1) Individual 15190825 9847704 25038529 1631 15221930 6805899 22027829 14.35 -12.02
shareholders holding

nominal share capital

upto Rs.1 lakh

i) Individual 23141295 15621936 38763231  25.25 23503983 7610556 31114539 20.27 -19.73
shareholders holding

nominal share capital

excess Rs.1 lakh

c) Othes (specify) 9315738 24136563 33452301  21.79 9331938 14500905 23832843 15.52 -28.76
NRI

Overseas Corproate Bodies
Foreign Nationals

Trusts

Foreign Bodies- DR

Sub Total(B) (2) 50628162 50224203 100852365 65.69 70934205 29029860 99964065 65.11 -17.77

Total Public

Shareholding

(B)=(B)(1)+(B) (2) 51228162 50373303 101601465 66.17 71534205 29029860 100564065  65.50 -1.02
C.Shares hold by

Custodian for

GDRs & ADRs

Grant Total (A+B+C) 64428807 89106993 153535800 100 84734850 68800950 153535800 100 NO CHANGE

—
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B.Shareholding of Promoter

S. Shareholder's Name Shareholding at the beginning Shareholding at the end of % of
No. of the Year the Year changd

No.of % of total | % of shares No.of | % of total | % of shares | during

Shares shares Pledged/Encu Shares | shares Pledged/Encu the yeal

of the mbered of of the mbered of
company | Total Shares company | Total Shares
1 | NRI Prosperity Limited 11121000 7.24 0 11121000 | 7.24 0 [Chioe| 0
2 | NRI Prosperity Limited 9604500 6.25 0 9604500 6.25 0 C]I\]a?,ge 0
3 | Shri Shakti Cylinders Pvt Ltd 9179100 5.98 0 9179100 5.98 0 C}E\Iagge 0
4 | Venkat Manohar Dontamsetti / | 6337080 4.13 0 8868480 5.77 0 1.65
D.V.Manohar

5 | Shri Shakti Resorts &Hotels Ltd.| 3300000 2.15 0 3300000 2.15 0 cﬁ\]a?,gc 0
6 | Shri Shakei Cylinders Pve Led | 2947005 | 1.92 0 2947005 | 1.92 0 |ce]o
7 | Bharat H Barai 1407450 | 0.92 0 1407450 | 0.92 0 |0
8 | D Dharmin 1391700 | 0.90 0 1391700 | 0.90 0 |0
9 | DT Veni 753300 | 0.49 0 753300 | 0.49 0 |chine O
10 | Vijaya Aroor Kinni 655830 | 0.43 0 655830 | 0.43 0 [chee 0
11 | Shri Shakti Cylinders Pve Led | 630000 |  0.41 0 630000 | 0.41 0 |chiee 0
12 | Jayant Haridas Barai 524910 | 0.34 0 524910 | 0.34 0 |chuge 0
13 | Jeeves Kundapur 522360 | 0.34 0 522360 | 0.34 0 |chioe 0
14 | Ranjan Jayant Sanghvi 468000 0.31 0 468000 0.31 0 Clya?.ge 0
15 | D V Satya Kumar 401100 | 0.26 0 401100 | 0.26 0 |chee 0
16 | Sujata Dontamsetti 336900 0.22 0 336900 0.22 0 Cﬁ\iﬂgc 0
17 | D Appa Rao 305400 | 0.20 0 305400 | 0.20 0 |chee 0
18 | Deekshita Dontamsetti 157800 0.10 0 157800 0.10 0 cﬁ\i?,ge 0
19 | D V Prabhu Kumar 117600 0.08 0 117600 0.08 0 C}Il\]agge 0
20 | D Thriveni 94200 0.06 0 94200 0.06 0 |chee 0
21 | Kamala Kumar 60300 0.04 0 60300 0.04 0 cﬁ\]aﬁge 0
22 | Vasantha Raja Sural 46800 0.03 0 46800 0.03 0 |chie O
23 | Abhiteja Dontamsetti 39900 0.03 0 39900 0.03 0 Cﬁ‘j_gge 0
24 | Trinadh Dontamsetti 36900 0.02 0 36900 0.02 0 |cfld 0
25 | Kishorchandra Tulsidas Maniar 1200 0.001 0 1200 0.001 0 0| O
26 | B Vikram Reddy 556500 0.36 0 0 0 0 -100| 0.36
27 | D V Rajasekhar 266100 0.17 0 0 0 0 -100| 0.17
28 | Satya Pinjala 210000 0.14 0 0 0 0 -100{ 0.14
29 | Shakti Schools Pvt Ltd 180000 0.12 0 0 0 0 -100| 0.12
30 | Ratna Reddy 60300 0.04 0 0 0 0 -100{ 0.04
31 | Neelu Sruti 46800 0.03 0 0 0 0 -100| 0.03
32 | Pinjala Ramakrishna 42000 0.03 0 0 0 0 -100| 0.03
33 | Ravi Pinjala 41700 0.03 0 0 0 0 -100| 0.03
34 | Rekha Rajasekhar 23400 0.02 0 0 0 0 -100| 0.02
35 | Nikhila Pinjala 23400 0.02 0 0 0 0 -100| 0.02
36 | Ranjeet 21900 0.01 0 0 0 0 -100(| 0.01
37 | Ranjan 21900 0.01 0 0 0 0 -100( 0.01
Total 51934335| 33.83 0 52971735 34.50 0 1.65

—
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C.Changes in Promoters' Shareholding (Please specify, if there is no change - NO CHANGE)

S.No. Particulars Shareholding at the Cumulative shareholding
beginning of the year of the year
No.of % of Total shares No.of % of Total shares
shares of the company shares of the company
1 B Vikram Reddy 556500 0.36 0 0
2 D V Rajasekhar 266100 0.17 0 0
3 Satya Pinjala 210000 0.14 0 0
4 Shakti Schools Pvt Ltd 180000 0.12 0 0
5 Ratna Dontamsetti 60300 0.04 0 0
6 Neelu Sruti 46800 0.03 0 0
7 Pinjala Ramakrishna 42000 0.03 0 0
8 Ravi Pinjala 41700 0.03 0 0
9 Rekha Rajasekhar 23400 0.02 0 0
10 Nikhila Pinjala 23400 0.02 0 0
11 Ranjeet 21900 0.01 0 0
12 Ranjan 21900 0.01 0 0
13 D V Manohar 0 0 2531400 1.65
Total 1494000 0.98 2531400 1.65

D. Shareholding Pattern of top ten shareholders : (Other than Directors, Promoters, and Holders of GDRs and ADRs)

S.No. Particulars Shareholding at the Cumulative shareholding
beginning of the year at the end of the year

No.of % of Total shares No.of % of Total shares
shares of the company shares of the company

1 Shri Matre Power & Infrastructure Limited | 0 0 20262738 13.20

2 Pethinaidu Surulinarayanasami 3508161 2.28 3508161 2.28

3 Govindaiah Gorantla 1622367 1.06 1622367 1.06

4 Bharat H Barai 1407450 0.92 1407450 0.92

5 Reeta Setty 1338660 0.87 1338660 0.87

6 Ansuya Mahesh Sachade 990561 0.65 990561 0.65

7 Yeshwant Chilakamarri 945360 0.62 945360 0.62

8 Vijaya Aroor Kinni 655830 0.43 655830 0.43

9 United Bank of India 600000 0.39 600000 0.39

10 | JayantHaridas Barai 524910 0.34 524910 0.34

Total 8085138 7.56 31856037 20.76
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E) Shareholding of Directors and Key Managerial Personnel

S.No. Particulars Shareholding at the Cumulative shareholding
beginning of the year at the end of the year
No.of % of Total shares No.of % of Total shares
shares of the company shares of the company
1 Mr. D.V. Manohar 6337080 4.13 8868480 5.77
2 Mr. B.K. Sinha 0 0 0 0
3 Mr. R. Prabhakar Rao 0 0 0 0
4 Dr. A. Balasetti 168840 0.108 168840 0.108
5 Dr. Gorantla Govindaiah 1622367 1.06 1622367 1.06
6 Mr. V. Subrahmanyam 0 0 0 0
7 Mr. A.P. Vitthal 1500 0.0010 1500 0.0010
8 Ms. Deekshita Dontamsetti 157800 0.10 157800 0.10
9 Ms. T. Lalitha Devi 0 0 0 0
10 Mr. V. Padmanabham 0 0 0 0

V Indebtedness :

for payment

NIL

VI REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL :

A. Remuneration ot Managing Director, Whole-Time Directors and/or Manager :

Indebtedness of the Company including interest outstanding/accrued but not due

Rs. In lakhs
[ S.No. Particulars of Remuneration Name of the MD/WTD/Manager | Total Amount ]
Sri D.V.Manohar
1 Gross Salary 11.52 11.52

(a) Salary as per provisions
contained in Sec.17 (1) of the
L.T.Act, 1961

(b) Value of perquisities u/s
(17(2) L. T.Act 1961 1.8 1.8

Total 13.32 13.32
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B. Remuneration to Other Directors :

Rs. In lakhs
S.No. Particulars of Name of the Directors Total
Remuneration Amount
SriB.K.Sinha | Sri R Prabhakar Rao | Sti V.Subrahmanyam | Sri A.2Vithal | Dr.A.Balasetti
1 Independent Directors

Fee for attending board 0.36 0.43 0.36 0.47 - 1.62
committee meeting
Total 0.36 0.43 0.36 0.47 1.62

2 Other Non-Executive
Directors
Fee for attending board
committee meeting 0.10 0.10
Total 0.36 0.43 0.36 0.47 0.10 1.72

C. Remuneration to Key Personnel

Rs. In lakhs
S.No. Particulars of Remuneration Name of the Key Manaagerial | TOTAL
Personnel
CS CFO
1 Gross Salary

(a) Salary as per provisions contained 6.00 4.60 10.60

in Sec.17 (1) of the I.T.Act, 1961
(b) Value of perquisities u/s (17(2)

LT.Act 1961 0 0 0
Total 6.00 4.60 10.60

VII PENALTIES/PUNISHMENT/COMPOUINDING OF OFFENCES

A. COMPANY NIL
B. DIRECTORS NIL
C. OTHER OFFICERS IN DEFAULT NIL
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KRISHNA KUMAR A, FCS KRISHNA KUMAR & ASSOCIATES
COMPANY SECRETARIES

H. No 2-2-114/27,New Nallakunta

HYDERABAD-500044, TS

Ph.9849064163

E mail : akkfcs@yahoo.co.in

Secretarial Audit Report

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules 2014)]

FOR THE FINANCIAL YEAR ENDED 31+ MARCH, 2017

To,

SRI HAVISHA HOSPITALITY AND INFRASTRUCTURE LIMITED

(Formerly SHRI MATRE POWER & INFRASTRUCTURE LIMITED & SHRI SHAKTI LPG LTD.)
CIN: L40102TG1993PLC015988

Hyderabad.

Dear Sirs,

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by M/s. Sri Havisha Hospitality and Infrastructure Limited
(hereinafter called the Company). Secretarial Audit was conducted in a manner that provided us a
reasonable basis for evaluating the corporate conducts/ statutory compliances and expressing our
opinion thereon.

Based on our verification of the Company’s books ,(except financial statements and books of accounts
and related documents) papers, minute books, forms and returns filed and other records maintained by
the Company and also the information provided by the Company, its officers, agents and authorized
representatives during the conduct of Secretarial audit, we hereby report that in our opinion, the
Company has, during the audit period covering the financial year ended on 31* March, 2017, complied
with the statutory provisions listed hereunder and also that the Company has proper Board-processes
and compliance mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter :

1.  We have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 31* March, 2017 according to the
provisions of :

i.  The Companies Act, 2013 (the Act) and the rules made thereunder;
ii. The Securities Contracts (Regulation) Act, 1956 (SCRA) and the rules made thereunder;
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iii. The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

iv. Foreign Exchange Management Act, 1999 and the rules and regulations made there-under
to the extent of Foreign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings;

v.  The Regulations and Guidelines prescribed under the Securities and Exchange Board of
India Act, 1992 (SEBI Act) viz.,

(@ The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992 ;

(b) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009 ;

(c) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008;

(d) The Securities and Exchange Board of India (Registrars to an Issue Companies Act
and Share Transfer Agents) Regulations, 1993 regarding the companies Act, and dealing
with client;

2. The provisions of the following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (‘SEBI Act’) were not applicable to the Company for the

financial year under report.

a. The Securities and Exchange Board of India (Substantial Acquisition of Shares and Take
overs) Regulations, 2011;

b. The Securities and Exchange Board of India (Employee Stock Option Scheme and Employee
Stock Purchase Scheme) Guidelines, 1999;

c.  The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009;
and

d. The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998;
3. We have also examined the compliances with the applicable clauses of the following :
i.  Secretarial Standards issued by the Institute of company Secretaries of India

ii. The Listing Agreements entered into by the Company with the BSE and NSE.

4. During the financial year under review the Company has complied with the provisions of the
New Companies Act 2013, Old Companies Act 1956, to the extent applicable and the Rules,

Regulations, Guidelines, etc., mentioned above subject to the following observations:

OBSERVATIONS:

As per the information and explanations provided by the Company, its officers, agents and authorized
representatives during the conduct of secretarial audit, we report that the provisions of the Foreign
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Exchange Management Act, 1999 and the Rules and Regulations made thereunder to the extent of

a)
b)
c)

d)

Foreign Direct Investment (FDI) were not attracted to the Company during the period
under review.

Overseas Direct Investment (ODI) by Residents in joint venture/ Wholly Owned
Subsidiary abroad were not attracted during the period under review.

External Commercial Borrowings were not attracted to the company during the period
under review.

As per the information and explanations provided by the Company and its officers, agents,
and authorised representatives during the conduct of the secretarial audit, we report that
the Company has not made any GDR/ADRs or any Commercial instrument during the
period under review.

4. We further report that

I.

il.

iil.

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors. The changes in the
composition of the Board of Directors that took place during the period under review were
carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting
and for meaningful participation at the meeting.

Majority decision is carried through while the dissenting members’ views if any, are captured
and recorded as part of the minutes.

5.  We further report that there are adequate systems and processes in the company commensurate
with the size and operations of the company to monitor and ensure compliance with applicable

laws, rules, regulations and guidelines.

6. We have relied on the information supplied and representation made by the Company and its
officers for systems and mechanism followed by the Company for compliance under the applicable
Acts, Laws and Regulations to the Company.

For KRISHNA KUMAR & ASSOCIATES,
Company Secretaries,

A. KRISHNA KUMAR

FCS: 5356

CP : 4707

Place: Hyderabad
Date: 5* July, 2017

This report is to be read with our letter of even date which is annexed as Annexure - III and forms an
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NOTE : POINTS TO BE ATTACHED/INCLUDED IN DIRECTORS REPORT
Form No. AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies

(Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/ arrangements entered into by the company with
related parties referred to in sub- section (1) of section 188 of the Companies Act, 2013 including

@
(b)
©
(d)
(e)
(f)
(®
(h)

(@
(b)
©
(d)
(e)
(f)

Place :

Date

—

certain arm’s length transactions under third proviso thereto.

Details of material contracts or arrangements or transactions not at arm’s length basis : NIL

Name(s) of the related party and nature of relationship

Nature of contracts / arrangements / transactions

Duration of the contracts / arrangements / transactions

Salient terms of the contracts or arrangements or transactions including the value, if any
Justification for entering into such contracts or arrangements or transactions

date(s) of approval by the Board

Amount paid as advances, if any:

Date on which the special resolution was passed in general meeting as required under first
proviso to section 188

Details of material contracts or arrangement or transactions at arm’s length basis :  NIL

Name(s) of the related party and nature of relationship

Nature of contracts / arrangements / transactions

Duration of the contracts / arrangements / transactions

Salient terms of the contracts or arrangements or transactions including the value, if any:
Date(s) of approval by the Board, if any:

Amount paid as advances, if any:

For and on behalf of the Board of Directors

Sd/-
D. V. MANOHAR

Chairman & Managing Director
Hyderabad

: 02.09.2017
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A REPORT ON CORPORATE GOVERNANCE

[Pursuant to schedule V of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015]

In accordance with the Schedule V of the SEBI (LODR) Regualtions, 2015 and some of the best

practices followed internationally on corporate governance, the report containing the details of corporate

governance systems and processes is as under :

a)

b)

—&3

COMPANY'S PHILOSOPHY

Sri Havisha Hospitality and Infrastructure Led. is committed to the highest standards of Corporate
Governance in all its activities and processes. The driving forces of Corporate Governance at
Sri Havisha Hospitality and Infrastructure Ltd are its core competence and core values - Belief in

Core Competence, people, leadership, consumer orientation and pursuit of excellence and strive

to achieve the best in all the fields.

BOARD OF DIRECTORS
i) Composition and Category of Directors:

The Board comprises of 8 Directors, who bring in a pool of collective knowledge from various
disciplines. The Board has been constituted in a manner which will result in an appropriate mix
of Independent and Non-Independent Directors. The Independent Directors bring independent
judgment in the Board's deliberations and decisions. This has been done to preserve the
independence of Board and effective discharge of its functions of Governance and Management.
As on date the Board consists of Five (5) Independent Directors and Three (3) Executive/Promoter/
Directors.

All the Independent Directors of the Company at the time of their first appointment to the Board
and thereafter at the first meeting of the Board in every financial year give a declaration that they
meet with the criteria of independence as provided under Companies Act, 2013 and Regulation
16 of SEBI (LODR) Regulations, 2015.

None of the Directors on the Board is a Member on more than 10 Committees and Chairman of
more than 5 committees [as specified in Regulation 26 of SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015] across all the companies in which he is a Director.

The names, categories of the Directors on the Board, their attendance at the Board Meetings
during the year and at the last Annual General Meeting, as also the number of Directorships held

by them in other companies are given below.
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Name Category Designation No.of | No.of No.of  |Attendance
meetings | meetings |memberships | of each
held attended |in Boards of | Director
during other at last
the last Companies AGM
financial
year
Mr. D.V.Manohar Promoter and Chairman and 4 4 8 Yes
Executive Director | Managing Director
Dr. A. Balasetti NRI Director Director 1 1 No
Dr Gorantla Govindaiah | NRI Director Director 1 - No
Mr. B.K. Sinha Independentand | Director 3 2 Yes
Non-Executive
Director
Mr. R. PrabhakaraRao | Independentand | Director 4 4 1 Yes
Non-Executive
Director
Mr. V. Subrahmanyam | Independent and | Director 4 3 - Yes
Non-Executive
Director
Mr. AP Vitthal Independentand | Director 4 4 1 Yes
Non-Executive
Director
Ms. Deekshitha Woman Director | Director 4 1 - No
Dontamsetti Non-Independent

(i)

(ii)

Board Meetings :

The Board has a formal schedule of matters reserved for its consideration and decision.
These include approving business strategy, setting performance targets, reviewing
performance, approving investments, ensuring adequate availability of financial resources
and reporting to the Shareholders. Board generally meets 4 times a year. The Directors are
also given option of attending the Board Meeting through Video conferencing. During the
year ended 31st March, 2017 the Board Meetings were held during the year on 30" May
2016, 8* August 2016, 12" November, 2016 and 13™ February 2017. All relevant
information as required under schedule II of the SEBI(LODR) Regulations, 2015 was
placed before the Board from time to time.

Shares held by Independent & Non-Executive Directors:

None of the Independent and Non-Executive Directors held any Shares in the Company
except Sri A.P. Vitthal, Independent Director, Dr. A. Balasetti and Dr. Gorantla Govindaiah,
Non-Executive Directors, which is less than 2% of the total voting power of the company.
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(i) Directors seeking appointment:

Dr. A. Balasetti as Non-Independent Director who is liable to retire by rotation seeks

re-appoinment as a rotational director.

The Board of Directors at their duly held meeting on 2nd September 2017 recommended
the re-appointment of Dr. A. Balasetti for his re-appoinment on the rotational basis.

SEPARATE MEETING OF INDEPENDENT DIRECTORS:

As stipulated by the Code of Independent Directors under the Companies Act, 2013 and SEBI
(LODR) Regulations, 2015, a separate meeting of the Independent Directors of the Company
was held on 25* March 2017 to review the performance of the Non-Independnet Directors
(including the Chairman) and the Board as whole. The Independent Directors also reviewed the
quality, content and timeliness of the flow of information between the Management and the
Board and its Committees which is necessary to effectively and reasonably perform and discharge
their duties. The Independent Directors found the performance of Non-Independent Directors
(including Chairman) and the Board as well as flow of information between the Management and
the Board to be satisfactory.

EVALUATION OF THE BOARD'S PERFORMANCE

The Board has a formal mechanism for evaluating its performance and as well as that of its
Committees and individual directors, including the Chairman of the Board based on the criteria
laid down by Nomination and Remuneration Committee which included attendance, contribution
at the meetings and otherwise, independent judgment, safeguarding of minority shareholders
interest, adherence to Code of Conduct and Business ethics, monitoring of regulatory compliance,

risk assessment and review of internal control systems, etc.

i) Board Committees :

To enable better and more focused attention on the affairs of the Company, the Board
delegates certain matters to the Committees of the Board set up for the purposes.

C AUDIT COMMITTEE
Composition and other details

The Board has re-constituted its Audit Committee in accordance with Section 177 of the Companies
Act, 2013 and SEBI (LODR) Regulations, 2015. The Composition of the Audit Committee is
given below :

1. Mr. V. Subrahmanyam - Chairman (Independent Director)

2. Mir. A.P Vitthal - Member (Independent Director)

3. Mr B.K. Sinha - Member (Independent Director)

4. Mr. D.V. Manohar - Member (Chairman & Managing Director)

—&
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Terms of Reference

The Audit Committee reviews the audit reports submitted by the internal auditors,, statutory
auditors, financial results, effectiveness of internal audit processes and the company's risk

management strategy. Members possess adequate knowledge of Accounts, Audit, Finance, etc.
g gy p q g

During the year under review, Mr. B.K. Sinha has attended 3 meetings, Mr. V. Subrahmanyam
has attended 3 meetings, Mr. A.P. Vitthal has attended 4 meetings and Mr. D V Manohar has

attended 4 meetings.
d) NOMINATION AND REMUNERATION COMMITTEE
Composition and other details

Scope of Nomination and Remuneration Committee is to review the performance of the Managing
Director, after considering the company's performance, recommends to the Board remuneration
including salary, perquisites to be paid to the Managing Director. The Company has only one

Managerial Personnel at present i.e. Managing Director.

The remuneration committee Reconstituted and at present consists of three independent directors

and one Promoter Director viz.,

1. Mr. V. Subrahmanyam -  Chairman (Independent Director)

2. Mr. A.P. Vitthal - Member (Independent Director)

3. Mr. B.K. Sinha - Member (Independent Director)

4. Mr. D.V. Manohar - Member (Chairman & Managing Director)

(i) Remuneration Policy :

The Remuneration Committee of the Board of the Company generally decides and makes
recommendations to the Board about the remuneration to be paid to the Directors. The
remuneration recommended to the Directors are, subject to the approval of the Members of the
Company in the General Meeting. The Managing Director is paid a remuneration of

% 11,52,000/- and perquisites during the year.

The non Executive Directors are paid a sitting fee of X 10,000/- each for the Board Meetings
held during the year.

e) SHAREHOLDER RELATIONSHIP COMMITTEE / INVESTORS’ GRIEVANCE
COMMITTEE

The Shareholder Relationship Committee looks into Shareholders’ and investors’ grievances.

As a measure of good Corporate Governance and to focus on the shareholders’ grievances towards

strengthening investor relations, an Investors’ Grievance Committee, as a sub-committee to the
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f)

Board of Directors has been constituted. The Committee focuses on the strengthening of investor

relations.

The Committee was re-constituted during the year as follows :

1. Mr. B.K. Sinha — Chairman (Independent Director)

2. Mr. A.P. Vitthal - Member (Independent Director)

3. Mr. V. Subrahmanyam - Member (Independent Director)

4, Mr. D.V. Manohar - Member (Chairman & Managing Director)

VENUE AND TIME OF THE LAST THREE ANNUAL GENERAL MEETINGS

Date Venue Time No. of Special Members present by
Resolutions Person Proxy
30.09.2016 | Hari Hara Kala Bhavan, 10.30 a.m. 3 56 3
Secunderabad
28.09.2015 | Hari Hara Kala Bhavan, 10.30 a.m. 1 58 6
Secunderabad
29.09.2014 | Hari Hara Kala Bhavan, 10.30 a.m. 1 51 0
Secunderabad

)

h)

—&3

DISCLOSURES

The Company has complied with the appropriate accounting policies and has ensured that they
have been applied consistently and comply with material aspects with the accounting standards
notified under section 133 of the Companies Act, 2013

There are no materially significant related party transactions i.e. transactions, material in nature,
with its promoters, the Directors or the Management, their subsidiaries or relatives etc., having
potential conflict with the interests of the company at large.

MEANS OF COMMUNICATION

The Company has a website viz., www.shrishakti.com. The annual financial results are posted on
the Company’s website for the information of its shareholders. The audited financial results are
generally published in the leading English Dailies and as well as in the vernacular (Telugu)
Newspaper.

All material information about the Company is promptly sent through mail to the Indian Stock
Exchanges where the Company’s shares are listed and released to the Press for information of the

public at large.
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i) VIGIL MECHANISM

To strengthen its policy of corporate transparency, the company has established an innovative and
empowering mechanism for employees. Employees can report to the Management their concerns
about unethical behaviour, actual or suspected fraud or violation of the company’s code of conduct
or ethics policy.

)i GENERAL SHAREHOLDERS INFORMATION

(a) Annual General Meeting
The 24™ Annual General Meeting of the Company will be held on 27% September, 2017
at Hari Hara Kala Bhavan, S.P. Road, Secunderabad - 500 003.

(b)  Financial results were approved as follows :
Un-audited

- First Quarter

August, 2016

- Second Quarter November, 2016

1

- Third Quarter - February, 2017
Audited
- Fourth Quarter - May, 2017

(c) Book closure on 26(h & 27[h September, 2017

(d)  During the year the main objects of the company have been altered so as to include the
Hospitalitybusiness and also the name of the company has been changed from “Shri Matre
Power and Infrastructure Limited” to “Sri Havisha Hospitality and infrastructure Limited”
to be in tune with the altered objects after obtaining the members approval through postal
ballot process and other statutory approvals.

Accordingly, Certificate of Registration of the Special Resolution Confirming Alteration of
Object Clause(s) and Certificate of Incorporation pursuant to Name Change have been
received from Registrar of Companies, Hyderabad, Telangana State on 7th October 2016
and 4th November 2016 respectively.

(e)  The shares of the Company after capital reduction are listed on :

a) BSE Ltd. and National Stock Exchange of India Ltd.,

b) The management has been vigorously following it up with both the exchanges for
revocation of suspension on trading of our securities at both the Exchanges and it is
expected that the suspension will be lifted shortly.

c) Depository for Equity Shares : NSDL and CDSL.
ISIN for the Company’s Equity Shares : INE 293 B 01029
STOCK CODE : BSE : 531322

NSE : SHAKTIGAS
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k) MARKET PRICE DATA : From 01.04.2016 to 31.03.2017

During the period reported, the trading of company’s shares is suspended.

)i REGISTRAR AND SHARE TRANSFER AGENT :

M/s. XL Softech Systems Ltd., whose address is given below has been appointed as Registrar &
Share Transfer Agents for looking after the work related to Share registry for both physical and

electronic modes.

XL SOFTECH SYSTEMS LTD.,,
3, Sagar Society, Banjara Hills,
Hyderabad - 500 034.

Tel : 91-040-23545913 / 14 /15
Fax : 91-040-23553214

E-mail : xlfield@gmail.com

Website : www.xlsoftech.org
m) SHARE TRANSFER SYSTEM

The Board has appointed the RTA XL Softech Systems Ltd, as Registrar and Share Transfer

Agents for physical transfer of securities as well as dematerialization / rematerialization of securities.

n) DISTRIBUTION OF SHAREHOLDING

Range No. of Shareholders Share Amount
From To No. % In Rs. %
Upto 5000 1248 10.83 573030 0.19
5001 - 10000 1237 10.74 1733604 0.56
10001 - 20000 4198 36.44 12690802 4.13
20001 - 30000 2464 21.39 13608120 4.43
30001 - 40000 253 2.20 1792970 0.58
40001 - 50000 277 2.40 2469768 0.80
50001 - 100000 902 7.83 12066636 3.93
100001 & Above 940 8.16 262136670 85.38
Total 11519 100.00 307071600 100.00

0) OUTSTANDING GDRs/ADRs etc.

The Company has not issued any GDRs / ADRs and there are no outstanding warrants or any

convertible instruments.
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p) REGISTERED OFFICE/ADDRESS FOR CORRESPONDENCE

SRI HAVISHA HOSPITALITY AND INFRASTRUCTURE LIMITED
Venus Plaza, Begumpet, Hyderabad-500 016

Phone : 040-27902929 ; Fax : 040-27908989

Email : info@shrishakti.com

Website: http://www.shrishakti.com//
g) PLANT LOCATION

(a) Kakinada : SRI HAVISHA HOSPITALITY AND INFRASTRUCTURE LIMITED.
Nemam (Village), Beach Road, Kakinada
Phone : 0884-6563346

It is hereby confirmed that the Board and senior management personnel have affirmed compliance with
the code of conduct for the financial year 2016-17.

for and on behalf of the Board of Directors

Sd/-
Place : Hyderabad D. V. Manohar
Date : 02.09.2017 Chairman & Managing Director
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CEO & CFO CERTIFICATION

We, D.V.Manohar, Chairman & Managing Director and V. Padmanabham, Chief Financial Officer,
to the best of our knowledge and belief, do hereby certify that

1.

We have reviewed financial statements and the Cash Flow Statement for the year and that to

the best of our knowledge and belief,

a)  These statements do not contain any materially untrue statement or omit any material
fact or contain statements that might be misleading.

b) These statements together present a true and fair view of the Company’s affairs and are in
compliance with existing accounting standards, applicable laws and regulations.

There are, to the best of our knowledge and belief, no transactions entered into by the
Company during the year which are fraudulent, illegal or violative of the Company’s code of
conduct.

We accept the responsibility for establishing and maintaining internal controls for the
financial reporting and that we have evaluated the effectiveness of internal control systems of
the Company pertaining to financial reporting and we disclosed to the auditors and the Audit
Committee, deficiencies in the design or operation of such internal controls, if any, of which
we are aware that the steps they have taken or propose to take to rectify these deficiencies.

We have indicated to the auditors and the Audit Committee.
i)  Thesignificant changes if any in internal control over financial reporting during the year,

ii) The significant changes in accounting policies if any during the year and that the same
have been disclosed in the notes to the financial statements; and

iii) Instances of significant fraud of which we have become aware and the involvement therein,
if any, of the management or an employee having a significant role in the Company’s
internal control system over financial reporting.

Sd/- Sd/-
D.V.Manohar V.Padmanabham
Chairman & Managing Director Chief Financial Officer

Place : Hyderabad
Date : 02.09.2017
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DECLARATION REGARDING COMPLIANCE BY BOARD MEMBERS AND
SENIOR MANAGEMENT PERSONNEL WITH THE COMPANY'S
CODE OF CONDUCT

Pursuant to the schedule V (Part D) of SEBI (Listing Obligations and Disclosure Requriements)
Regulation 2015, I hereby declare that all the Directors and designated employees in the senior
management of the company have affirmed compliance with the respective codes for the Financial

Year ended March 31, 2017.

Sd/-
D.V.Manohar
Chairman & Managing Director
Place : Hyderabad
Date : 02.09.2017
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AUDITORS’ CERTIFICATE ON CORPORATE GOVERNANCE

[Requirements under the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015]

The Members of
Sri Havisha Hospitality and Infrastructure Limited
Hyderabad.

We have examined the compliance of conditions of corporate governance by Sri Havisha Hospitality and
Infrastructure Limited for the year ended 31.03.2017 as per the relevant provisions of Regulation 15(2)
of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 for the period from Ist
April 2016 to 31st March 2017.

The compliance of conditions of corporate governance is the responsibility of the management. Our
examination was limited to procedures and implementation thereof, adopted by the Company for
examining the compliance of the conditions of the Corporate Governance. It is neither an audit nor an

expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we
certify that the Company has complied with the conditions of Corporate Governance as stipulated in

the above mentioned SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.

We state that generally no investor grievances are pending for a period exceeding one month against the

Company as per the records maintained by the Company.

We further state that such compliance is neither an assurance as to the future viability of the Company

nor the efficiency or effectiveness with which the management has conducted the affairs of the Company.

For VENUGOPAL & CHENOY

CHARTERED ACCOUNTANTS
Sd/-
Place: Hyderabad (P.V.SRI HARI)
Date : 02.09.2017 Partner
M.No.21961
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INDEPENDENT AUDITORS’ REPORT
To

The Members,
Sri Havisha Hospitality & Infrastructure Limited,
Hyderabad.

Report on the Standalone Financial Statements

We have audited the accompanying financial statements of Sri Havisha Hospitality and Infrastructure
Limited ("the Company"), which comprise the Balance Sheet as at March 31, 2017, and the Statement
of Profit and Loss for the year then ended on that date, and a summary of the significant accounting

policies and other explanatory information.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters in section 134(5) of the Companies
Act, 2013 ("the Act") with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes the maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting the
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of internal financial control, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that

give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors" Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made there

under.

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material

misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the financial statements that give true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of the accounting estimates made by Company's

Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the financial statements.
Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and

give a true and fair view in conformity with the accounting principles generally accepted in India:

(a)  in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2017;

(b)  in the case of the Statement of Profit and Loss, of the Profit of the Company for the year ended on
that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order,2016, issued by the Central Government
of India in term of sub-section (11) of section 143 of the Companies Act,2013, we give in the
Annexure A, a statement on the matters specified in the paragraphs 3 and 4 of the Order, to the
extent applicable.

2. As required by section 143(3) of the Act, we report that:

a.  We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

b. In our opinion proper books of account as required by law have been kept by the Company

so far as appears from our examination of those books.

c. The Balance Sheet and the Statement of Profit and Loss and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.
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e.  On the basis of written representations received from the directors as on 31 March, 2017,
taken on record by the Board of Directors, none of the directors is disqualified as on 31*

March, 2017, from being appointed as a director in terms of Section 164(2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate report in

"Annexure B".

g.  With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion, and to the best

of our information and according to the explanations given to us:

i.  There are no pending litigations for the company that will impact the financial position

of the company;
ii. There are no foreseeable losses on long-term contracts including derivative contracts;

iii. There has been no delay in transferring amounts, required to be transferred, to the

Investor Education and Protection Fund by the Company.

iv.  The Company has provided requisite disclosures in the standalone financial statements
as to holdings as well as dealings in Specified Bank Notes during the period from 8
November, 2016 to 30" December, 2016. Based on audit procedures and relying on
the management representation we report that the disclosures are in accordance with

books of account maintained by the Company and as produced to us by the Management.

For VENUGOPAL & CHENOY

FRN : 004671S CHARTERED ACCOUNTANTS
Sd/-
Place: Hyderabad (P.V.SRI HARI)
Date : 29.05.2017 Partner
M.No.021961
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ANNEXURE ‘A’ TO INDEPENDENT AUDITORS’ REPORT

The Annexure ‘A’ referred to in our Independent Auditors’ Report to the members of the Company on
the standalone financial statements for the year ended 31 March, 2017, we report that :

(i)  In respect of its fixed assets :

a. The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets, on the basis of available information.

b.  As explained to us, the fixed assets have been physically verified by the management at
reasonable intervals. No material discrepancies were noticed on such physical verification.

c.  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties are held in the name
of the Company.

(i)  In respect of Inventories
The inventories have been physically verified by the management during the year.

b.  In our opinion and according to the information and explanations given to us, the procedures
of physical verification of inventory followed by the management are reasonable and adequate
in relation to the size of the Company and the nature of its business.

c.  According to the information and explanation given to us, the Company is maintaining
proper records of inventory. There was no material discrepancies noticed on physical
verification of inventory as compared to book record.

(iii) The Company has not granted loans to companies, firms or other parties covered in the register
maintained under section 189 of the Companies Act, 2013 (“the Act”)

(iv)  In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans, investments,
guarantees and securities.

(v)  In our opinion and according to the information and explanations given to us, the company has
not accepted any deposits from the public.

(vi)  We have been informed that, though maintenance of Cost Records has been prescribed by the
Central Government for the company’s product, the maintenance of such records are not applicable
to the Company as the aggregate value of the turnover does not exceed the threshold limit

prescribed.
(vii) In respect of Statutory

a)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, amounts deducted/accrued in the books of account in
respect of undisputed statutory dues including provident fund, employees state insurance,
income tax, sales tax, wealth tax, service tax, duty of customs, duty of excise, value added
tax, cess and other material statutory dues have been regularly deposited during the year by
the Company with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable
in respect of Income tax, Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Value
Added Tax or Cess and other material statutory dues which were in arrears as at 31, March
2017 for a period of more than six months from the date they became payable.
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b)  According to the information given to us and records of the company examined by us, the
particulars of Income tax, Sales Tax, Value Added Tax, Wealth Tax, Service Tax, Customs
Duty, Excise Duty or Cess as at 31st March, 2017 which have not been deposited on
account of any disputes pending are as under :

Sl. No. Name of the Statute  Period to which the Forum where Dispute is Amount X

1.

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

Place
Date

—3

Nature of the Dues Amount relates pending in Lakhs
EXCISE DEPARTMENT
Customs Duty 2010-2011 CESTAT 352.77

According to the information and explanation given to us and on the basis of examination of
records, the Company has not defaulted in the repayment of loans along with interest to the
banks during the year.

In our opinion and according to the information and explanations given to us, the Company did
not raise any money by way of public issue. Accordingly, paragraph 3(ix) of the Order is not
applicable.

In our opinion and according to the information and explanations given to us, no fraud on or by
the company has been noticed or reported during the year, that causes the financial statements to
the material misstated.

According to the information and explanations given to us, and based on our examination of the
records of the Company, the Company has paid/provided for managerial remuneration in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule V to
the Act.

In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of equity shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934.

For VENUGOPAL & CHENOY

CHARTERED ACCOUNTANTS
Sd/-
Hyderabad (P. V. SRI HARI)
29.05.2017 Partner
M.No.021961
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ANNEXURE - ‘B’ TO THE AUDITORS' REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of Sri Havisha Hospitality and
Infrastructure Limited ("the Company") as of 31 March 2017 in conjunction with our audit of the

Standalone financial statements of the Company for the year ended on that date.
Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAI').
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditors" Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material

misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.

—B
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of

the company's assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the

degree of compliance with the policies or procedures may deteriorate.

The company needs to document its procedures and controls vis a vis Internal controls Over Financial

Reporting.
Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2017, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For VENUGOPAL & CHENOY

CHARTERED ACCOUNTANTS
Sd/-
Place : Hyderabad (P. V. SRI HARI)
Date : 29.05.2017 Partner
M.No.021961
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STATEMENT OF ASSETS AND LIABILITIES OF SHI HAVISHA HOSPITALITY AND INFRASTRUCTURE LIMITED

Note No. Figures at the end Figures at the end
of March 31,2017 of March 31, 2016
4 3
I EQUITY & LIABILITIES
1. Share Holders Funds
a. Share Capital 2.1 307,071,600 307,071,600
b. Reserves & Surplus 2.2 -113,595,871 1,157,705
2 Non-Current Liabilities
a. LongTerm Borrowings 2.3 0 2,158,467
3. Current Liabilities
a. Trade Payables 2.4 6,014,834 2,844,034
b. Other Current Liabilities 2.5 83,524,850 79,512,205
Total 283,015,413 392,744,011
II ASSETS
1. Non-Current Assets :
a. Fixed Assets :
Tangible Assets 2.6 62,722,308 155,465,137
b. Long-Term Loans and Advances 2.7 565,051 3,565,051
c. Other Non-Current Assets 2.8 162,314,395 173,455,089
2. Current Assets :
a. Inventories 2.9 56,454,543 56,454,543
b. Trade Receivables 2.10 0 2,745,487
c. Cash and Cash Equivalents 2.11 51,169 150,675
d. Short Term Loans and Advances 2.12 907,947 908,029
Total 283,015,413 392,744,011

Significant Accounting Policies and Notes to Accounts ~ 2.17

Our Report Attached
For VENUGOPAL & CHENOY, For and on behalf of the Board,
Chartered Accountants,
Sd/- Sd/-
(CA P.V.SRI HARI) (D.VMANOHAR)
Partner Chairman & Managing Director
Membership No.21961
Sd/- Sd/-
(CS T.Lalitha Devi) (B.K.SINHA)
Company Secretary Director

Place : Hyderabad
Date:29.05.2017
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2017

Note No. Figuresattheend  Figuresatthe end
of March 31,2017 of March 31, 2016
3 4

REVENUE :
Revenue from Operations 2.13 0 0
Other Income 2.14 23,875 0
Profit on sale of Asset 0 0
Amounts written back 0 0
Total Revenue 23,875 0
EXPENSES :
Loss on Sale of Assets 51,270,811
Employee Benefit Expenses 2.15 2,858,365 3,106,819
Administrative & Other Expenses 2.16 39,045,156 4,660,256
Depreciation 2.6 21,603,119 27,455,546
Total Expenses 114,777,451 35,222,621
Loss for the year -114,753,576 135,222,621
Add : Balance brought forward from previous year -66,722,9853 -31,500,364
Balance Carried to Balance Sheet -181,476,561 -66,722,985

Significant Accounting Policies and Notes to Accounts ~ 2.17

Our Report Attached
For VENUGOPAL & CHENOY, For and on behalf of the Board,
Chartered Accountants,
Sd/- Sd/-
(CA PV.SRI HARI) (D.VMANOHAR)
Partner Chairman & Managing Director

Membership No.21961

Sd/- Sd/-
(CS T.lLalitha Devi) (B.K.SINHA)
Company Secretary Director

Place : Hyderabad
Date: 29.05.2017
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Figures at the end Figures at the end
of March 31, 2017 of March 31, 2016
4 4
NOTE - 2.1 : SHARE CAPITAL
Authorised Capital :
30,00,00,000 Equity Shares of ¥ 2/- each 600,000,000 600,000,000
Total 600,000,000 600,000,000
Issued and Subscribed Capital
16,03,57,200 Equity Shares of X 2/- each 320,714,400 320,714,400
Total 320,714,400 320,714,400
Paid up Capital :
15,35,35,800 Equity Shares of ¥ 2/- each fully paid 307,071,600 307,071,600
Total 307,071,600 307,071,600

Additional Notes :

1. No New Shares were issued during the year.

2. The details of shares in the company held by each shareholder holding more than 5% of total Shares.

Name of the Shareholder As at 31* March 2017 As at 31* March 2016

% of % of
Shareholding | No.of Shares | Shareholding | No.of Shares
1. NRI Prosperity Limited 13.499 20,725,500 13.499 20,725,500
2. Shri Shakti Cylinders Pvt. Ltd. 7.897 12,126,105 7.897 12,126,105
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NOTE 2.2 : RESERVES & SURPLUS

Figures at the end Figures at the end
of March 31, 2017 of March 31, 2016
4 4
A .Capital Reserve
As per Last Balance Sheet 2,000,000 2,000,000
Add : Profit on forfeiture of Shares 10,232,100 10,232,100
B Revaluation Reserve
As per last year Balance Sheet 33,167,960 33,167,960
C. General Reserve
Opening Balance 22,480,630 22,480,630
D : Profit & Loss Account as per annexure (B) -181,476,561 -66,722,985
Add:: Depreciation pertaining to earlier years 0 0
Total -181,476,561 -66,722,985
Total -113,595,871 1,157,705
NOTE 2.3 : LONG TERM BORROWINGS
Figures at the end Figures at the end
of March 31, 2017 of March 31, 2016
£4 £4
Security Deposit From Dealers 0 2,158,467
Total 0 2,158,467
Additional Notes :
Unsecured 0 2,158,467
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Figures at the end Figures at the end
of March 31, 2017 of March 31, 2016

4 %
NOTE - 2.4 : TRADE PAYABLES
Outstanding dues of Micro and Small Enterprises 0 0
Other than Micro and Small Enterprises 6,014,834 2,844,034
Total 6,014,834 2,844,034
Disclosure relating to Micro and Small Enterprises:
i) (a) The principal amount remaining unpaid to the
supplier as at the end of the year NIL NIL
(b) The interest due on the above amount, remaining
unpaid to the supplier as at the end of the year NIL NIL
ii)  the amount of interest paid in terms of Section 16, along
with the amount of the payment made to the supplier
beyond the appointed day during each accounting year NIL NIL

iii)  the amount of interest due and payable for the period of
delay in making payment (which have been paid but beyond
the day during the year but without adding the interest
specified under Micro,Small and Medium Enterprises NIL NIL
Development Act,2006

(iv)  the amount of interest accrued and remaining unpaid at
the end of each accounting year; and NIL NIL

(v)  the amount of further interest remaining due and payable
even in the succeeding years, until such date when the interest
dues as above are actually paid to the small enterprise, for the
purpose of disallowance as a deductible expenditure under
section 23 of Micro,Small and Medium Enterprises NIL NIL
Development Act,20006.

NOTE - 2.5 : OTHER CURRENT LIABILITIES

Other Payables 19,024,850 15,012,205
Others 64,500,000 64,500,000
Total 83,524,850 79,512,205

—
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Figures at the end Figures at the end
of March 31, 2017 of March 31, 2016
£4 z
NOTE - 2.7 : LONG TERM LOANS & ADVANCES
Deposits
Deposits with Government Bodies 565,051 3,565,051
Total 565,051 3,565,051
Secured, Considered Good 0 0
Unsecured, Considered Good 565,051 3,565,051
Doubtful 0 0
NOTE - 2.8 : OTHER NON-CURRENT ASSETS
Other Advances and Deposits 95,712,291 106,747,568
Staff Advances & Employee Loans 2,104 107,521
Others 66,600,000 66,600,000
Total 162,314,395 173,455,089
Secured, Considered Good 0 0
Unsecured, Considered Good 162,314,395 173,455,089
Doubtful 0 0
NOTE - 2.9 : INVENTORIES
Stock of Cylinders, Regulators, Steel and ACK Spares 56,293,543 56,293,543
Finished Good 161,000 161,000
Total 56,454,543 56,454,543
Inventories are valued at cost or NRV whichever is lower
NOTE - 2.10 : TRADE RECEIVABLES
Outstanding for a period exceeding six months 0 2,745,487
Others 0 0
Total 0 2,745,487
Notes :
Particulars of Trade Receivables
Secured, Considered Good 0 0
Unsecured, Considered Good 0 2,745,487
Doubtful 0 0

—&B
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Figures at the end Figures at the end
of March 31, 2017 of March 31, 2016

54 4
NOTE - 2.11 : CASH & BANK BALANCES
Cash & Cash Equivalents
Balances with Banks :
- In Current Accounts 50,437 123,900
Cash on hand 732 26,775
Total 51,169 150,675
NOTE - 2.12 : SHORT TERM LOANS & ADVANCES
Advance Income Tax & TDS (Net of Provision) 907,947 908,029
Total 907,947 908,029
Secured, Considered Good 0 0
Unsecured, Considered Good 907,947 908,029
Doubtful 0 0
NOTE - 2.13 : REVENUE FROM OPERATIONS
Sale of LPG 0 0
Total 0 0
NOTE - 2.14 : OTHER INCOME
Bottling Charges 0 0
Sale of Cylinders 0 0
Interest received on Electriciy deposit - KKD 23,875 0
Total 23,875 0

—3
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Figures at the end Figures at the end
of March 31, 2017 of March 31, 2016
4 4

NOTE - 2.15 : EMPLOYEE BENEFIT EXPENSES
Salaries & Wages 2,803,827 3,043,499
Contribution to Provident Fund & Other Funds

Provident Fund, EPS & EDLI 51,538 60,820
Staff Welfare Expenses 3,000 2,500
Total 2,858,365 3,106,819
NOTE - 2.16 : ADMINISTRATIVE & OTHER EXPENSES

Insurance 34,079 19,690
Rates & Taxes 1,238,792 340,661
Payments to Auditors

As Auditors 60,000 60,000
For Taxation Matters 15,000 15,000
Sundries

Security Charges 521,403 620,088
Travelling Expenses 732,241 125,016
Advertisement & Publiciy 34,798 46,946
Postage, Telephone & Telex 34,052 45,805
Printing & Stationery 9,745 61,480
Bank Charges & Commission 5,047 4,292
Legal & Professional Fees 824,747 969,070
Transport & Conveyance 70,885 106,390
Power & Fuel 412,039 417,367
Repairs

Machinery 51,860 37,531
Others 3,281 17,180
Amounts Written Off 30,525,668 0
Listing Fee 3,107,271 0
Office Maintenance 294,051 319,217
Directors Sitting Fee 172,000 187,000
RTA Charges 77,417 89,545
AGM Expenses 365,098 326,993
Miscellaneous Expenses 455,682 850,985
Total 39,045,156 4,660,256

—
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NOTES ON ACCOUNTS SCHEDULE

2.17 ACCOUNTING POLICIES :

1.

10.

BASIS OF ACCOUNTING :

Financial Statements are prepared under historical cost convention, on accrual basis.

FIXED ASSETS :

Fixed Assets are stated at cost less accumulated depreciation plus revaluation done on the basis
of technical evaluation. Cost is inclusive of freight, duties, levies and any directly attributable
cost of bringing the assets to their working condition for intended use.

DEPRECIATION :

Depreciation on Fixed Assets provided as per the rates prescribed in Schedule - II to the
Companies Act, 2013.

INVENTORY VALUATION:

a) Raw Materials and Stores and Spares are valued at cost.

b)  Finished goods are valued at lower of cost or net realisable value.

c)  Cylinders, Valves, Adaptors, Regulators and Steel are classified under stores and spares
(Current Assets) and are valued at cost.

INCOME RECOGNITION:

a)  Sales are inclusive of all taxes wherever applicable, and net of returns.
b)  Sales are accounted on dispatch of goods.
c) Income on services is recognized on release of regulators.

PRIOR PERIOD ADJUSTMENTS:

Expenditure / Income relating to prior period not exceeding 310,000/- in each case is debited/
credited to relevant Heads of Account.

PREPAID EXPENSES:

Prepaid expenses not exceeding 310,000/- in each case are charged to revenue in the year of
incurrence.

FOREIGN CURRENCY TRANSACTIONS :

Foreign Currency transactions are accounted at equivalent rupee value.

CLAIMS:

Claims are accounted on receipt / acceptance.

INVESTMENT SUBSIDY:

Subsidies received from Governments, both Central and State, and from any other appropriate
authorities, which are in the nature of capital receipt, are credited to Capital Reserve.
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2.18

1.

NOTES ON ACCOUNTS

CONTINGENT LIABILITIES
As on 31.03.2017
(%)

As on 31.03.2016
(%)

Differential Customs Duties demanded by

35,277,000

Customs authorities pending in Appeals 35,277,000

As the operations of the company by the way of bottling of LPG are going on and as the
company has various new scheme of activities and plans for the future, the accounts of the

< . 5 .
Company for the year are drawn up ‘on going concern’ basis.

Balances standing to the debit/credit of parties are subject to reconciliation by the company

confirmation by them and review by the Company.

“Other Non-Current Assets” represent amount encashed by The Kerala State Co-operative
Consumer Federation Ltd. from State Bank of Hyderabad and Punjab National Bank by
invoking guarantees given in their favour by the company and are considered good and

recoverable by the Company, and the Company has filed a suit for the recovery of the amount.

All Current Assets as at 31.03.2017 have a value on realization in the ordinary course of
business atleast value equal to amounts at which they have been stated in the Balance Sheet as

on that date.

6. Quantitative details and value of consumption of materials, opening and closing stock.

2016 -17 2015 -16
KKD HYD B’LORE KKD HYD B’LORE
i.  Annual Installed Capacity 0 0 0 0 0 0
(MT)
ii.  Production MT) - 0 0 - 0 0
iii. Capacity Utilisation
Bottling of LPG (MT)% - 0 0 - 0 0

—3
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2016 -17 2015 -16
Qty. Value Qty. Value
MT (%) MT (%)
iv. Opening Stock of LPG 0 0 0 0
v.  Closing Stock 0 0 0 0
vi. Turnover :
Bottled LPG 0 0 0 0
2016-17 2015 -16
Qty. Value Qty. Value
Nos. (%) Nos. (%)
vii. Auto Conversion Kits
- Closing Stock of Kits 23 161000 23 161000
- Kits Turnover 0 0 0 0
7. Managerial Remuneration ( X))
2016 -17 2015 -16
Salary Perks Salary Perks
(%) (%)
Managing Director 11,52,000 1,80,000 11,52,000 1,80,000
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9. Segment information for the year ended 31* March 2017

(I) Information about Primary Business Segments ( )

Liquified Auto Total
Petroleum Gas Conversion Kits
2017 2016 2017 2016 2017 2016
Revenue
External 0 0 0 0 0 0
Inter segment
Total Revenue 0 0 0 0 0 0
Result
Segment result L114753576 | -35222621 0 0 114753576 | -35222621
Unallocated expenditure net
of unallocated income 0 0 0 0 0 0
Interest expenses 0 0 0 0 0 0
Interest income 0 0 0 0 0 0
Provision for Taxation 0 0 0 0 0 0

Profit/(loss) after taxation

and before exceptional items  }114753576 | -35222621 0 0 114753576 -35222621
Exceptional items 0 0 0 0 0 0
Net Profit/loss 114753576 | -35222621 0 0 114753576 -35222621
Other information
Segment assets 282568413 | 392297011 | 447000 447000 |283015413 392744011
Segment Liabilities 88295684 83270706 | 1244000 | 1244000| 89539684 | 84514706
Capital Expenditure 0 0 0 0 0 0
Depreciation 21603119 | 27455546 0 0 27455546 27455546
Non-cash expenses
other than depreciation 0 0 0 0 0 0

(II) Notes :-

(i)  The company is organized into two main business segments namely
- Liquified Petroleum Gas - Comprising of Bulk and Packed LPG
- Auto Conversion Kits - LPG conversion kits for three wheelers

Segments have been identified and reported taking into account the nature of products
and services, the differing risks and returns, the organization structure, and the Internal
financial reporting system

(i)  Segment Revenue in each of the above domestic business segments primarily includes
sales and bottling charges

(iii) Segment revenue, results, assets and liabilities include the respective amounts identifiable
to each of the segments and amounts allocated on a reasonable basis.
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10.

11.

12.

Related Party Disclosures :

Related party disclosures, as required by Accounting Standard 18, “Related Party Disclosures”
issued by the institute of Chartered Accountants of India are given below :

1)  Key Management Personnel :

Directors :
a) Mzr.D.V.Manohar
b)  Sitting fee of ¥ 1,72,000 (Previous Year - X 1,87,000) was paid during the year to
all the Directors (except Managing Director) for attending the Board Meetings.
Related parties

a) M/s. Shri Shakti Resorts & Hotels Limited
b) M/s. Shri Shakti Cylinders Private Limited

The company during the year had no transactions with the above related parties.

Previous Year’s figures have been re-grouped/re-classified/re-stated as far as practicable and
wherever necessary to confirm with current year presentation.

Amounts have been rounded off to the nearest thousands.

For VENUGOPAL & CHENOY, For and on behalf of the Board,
Chartered Accountants,
Sd/- Sd/-
(CA P.V.SRI HARI) (D.V.MANOHAR)
Partner Chairman & Managing Director

Membership No0.21961

Sd/- Sd/-
(CS T.Lalitha Devi) (B.K.SINHA)
Company Secretary Director

Place : Hyderabad
Date : 29.05.2017
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BALANCE SHEET ABSTRACT AND A COMPANY’S GENERAL BUSINESS PROFILE

I. Registration Details State Code m

Registration No. EE
Balance Sheet |3|1|0|3|2|0|1 |7|
Date Date Month Year

II. Capital Raised during the year (Amount in )

Public Issue Rights Issue
Bonus Issue Private Placement

ITI.Position of Mobilisation and Deployment of Funds (Amount in ‘Thousands)

Total Liabilities Total Assets
2lsl3fo[s]4[s]3]  [2]s]3]o[1]s]4]1]3]
Sources of Funds
Paid-up Capital Reserves & Surplus
Lo lo[7lfelolo]  [-1[1[[5[9 [5[8[7]1]
Secured Loans Unsecured Loans
lolo]olo]oo[o[ofo]  ofo]o[o]o[o]0[0[o]
Application of Funds
Net Fixed Assets Investments
lole[27]2]2[3[o[8] [o]o]o[o]o]o]o[0[0]
Net Current Assets Misc. Expenditure

[1[3lo[7]5]5]4]2]1] N L

Accumulated Losses

[]sl1]4]7]6]5]6]1]

IV. Performance of Company (Amount in ' Thousands)

Turnover Total Expenditure
loJoJojofo[o[o]olo]  [ofo[3[1[7]4]3]3]2]

+ - Profit / Loss Before Tax+ -Profit / Loss After Tax
] [OEEBEGES ([ [OEZEEERE

(Please tick appropriate box + for Profit - for Loss)

Earning per Share in Rs. Dividend

0].[7]4]

—3
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V. Generic Names of Three Principal Products/Services of Company (as per monetary terms)

Item Code No. |0 ]0]0 [o[o]o [2]9]o]1 |
(ITC Code)
Product Description  [L [1|Q[U[1[F[1[ED| [PE|TR[O[LEUM| [GlA]S]

Item Code No.  |0]olo]o]olo |8]4]1]o]
(ITC Code)
Product Description  [L[P|G| [C|Y[L]l [N|D[E[R]S]

Item Code No.  [0]o|o]o|o[o0]8]4]1]0]
(ITC Code)
Product Description |L |P |G | |R |E|G |U1L |A rT|O|R| S |

For and on behalf of the Board

Sd/- Sd/-
D. V. MANOHAR B.K.SINHA
Chairman & Managing Director Director

Place : Hyderabad
Date : 29.05.2017
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CASH FLOW STATEMENT OF SRI HAVISHA HOSPITALITY & INFRASTRUCTURE LIMITED AS AT 31ST MARCH, 2017

YEAR ENDED 31.03.17 YEAR ENDED 31.03.16

4 T
A. Cash Flow From Operating Activities
Profit/Loss Before Tax And Extraordinary Items -114,753,576 35,222,621
Adjustments For:
Depreciation 21,603,119 27,455,546
Foregin Exchange 0 0
Investments 0 0
Interest / Dividend 0 0
21,603,119 27,455,546
Operating Profit/Loss Before Working Capital Changes 93,150,457 -7,767,075
Adjustments For :
Trade And Other Receivables 2,745,487 0
Inventories 0 0
Trade Payables 5,024,978 26,412,831
7,770,465 26,412,831
Cash Generated From Operations -85,379,992 18,645,756
B. Cash Flow From Investing Activities
Addition of Assets -131,100 0
Reduction of Assets -71,270,810 71,139,710 0
Net Cash Used In Investing Activities 0 -14,240,282 18,645,756
C. Cash Flow From Financing
Payment of Long Term Borrowings 0 0
Increase in Non-Current Assets 14,140,776 -18,944,289
Net Cash Used In Financing Activities 14,140,776 -18,944,289
Net Increase In Cash And Cash Equivalents -99,506 -298,533
Cash And Cash Equivalent As At 1.4.16 150,675 0 449,208
Cash And Cash Equivalent As At 31.3.17 51,169 150,675
For and on behalf of the Board of Directors
Sd/- Sd/-
Place : Hyderabad D.V.Manohar B.K.Sinha
Date : 29.05.2017 Chairman & Managing Director Director

Auditor’s Certificate

We have verified the above Cash Flow Statement compiled from the audited financial statements of M/s Sri Havisha Hospitality and Infrastructure
Ltd. for the years ended 31.03.2017 and 31.03.2016 According to the information and explanations given to us, the above cash flow statement
has been prepared in consonance with the applicable accounting standards on cash flow statements issued by the Institute of Chartered
Accountants of India and found the same to be in accordance with the requirements of the amended clause 32 of the Listing Agreement with the

Stock Exchanges.

Place : Hyderabad
Date : 29.05.2017

For Venugopal & Chenoy
Chartered Accountants

Sd/-
(CA P.V.Sri Hari)

Partner
M.No. 21961

—B
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ATTENDANCE SLIP

24™ Annual General Meeting

SRI HAVISHA HOSPITALITY AND INFRASTRUCTURE LTD
(Formerly SHRI MATRE POWER AND INFRASTRUCTURE LIMITED & SHRI SHAKTI LPG LTD.)
CIN L40102TG1993PLC015988

Registered Office : Venus Plaza, Adjacent to Airport,
Begumpet, S.P. Road, Hyderabad - 500 016
Ph : 040-27902929/Fax : 040-27908989 ;
Email : info@shrishakti.com Website: http://www.shrishakti.com//

Date Venue Time
27* September, 2017 Hari Hara Kala Bhavan, S.P. Road, 11.00 AM
Secunderabad
[ Name of the Shareholder Folio/DP & Client ID No. No.of shares ]

I Certify that I am a registered shareholder of the Company, holding above mentioned shares in the
Company, and hereby record my presence at the 24™ Annual General Meeting of the Company.
Member’s/Proxy Signature

Note : Shareholder/Proxy holder wishing to attend the meeting must bring Admission Slip and
handover the at the entrance duly signed.
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24" Annual General Meeting

SRI HAVISHA HOSPITALITY AND INFRASTRUCTURE LTD
(Formerly SHRI MATRE POWER AND INFRASTRUCTURE LIMITED & SHRI SHAKTI LPG LTD.)

CIN L40102TG1993PLC015988

PROXY FORM

Registered Office : Venus Plaza, Adjacent to Airport, Begumpet, Hyderabad - 500 016
Phone : 040-27902929 / Fax : 040-27908989 ; Email : info@shrishakti.com ;
Website: http://www.shrishakti.com//

FORM NO. MGT - 11

[Pursuant to Section 105 (6) of the Companies Act, 2013 and rule 19 (3) of the Companies
(Management and Administration) Rules 2014]

Name of the Member (s) Email id :
Registered Address Folio No/Client id
DP ID*

shares of M/s Sri Havisha Hospitality and

D)o, o) SR having e-mail id.......ccccoovviieinins or failing him/her
2) e o) SR having e-mail id.......ccccvviicrcnines or failing him/her
3) i, Of ot having e-mail id.........cccoovvereiniecnnes or failing him/her

and whose signatures are appended below as my/our proxy to attend and vote (on a poll) for
me/us and on my/our behalf at the 24™ Annual General Meeting of the Company, to be held
on Wednesday, 27% September 2017 at 11.00 A.M. at Hari Hara Kala Bhavan, S.P. Road,
Secunderabad and at any adjournment thereof in respect of such resolutions as are indicated
below :
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[ S.No Resolutions For | Against ]

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Financial Statements for the
financial year ended 31st March, 2017 - Ordinary Resolution

2. | To appoint Dr.A.Balasetti who retires by rotation - Ordinary Resolution

3. | To appoint Statutory Auditors in place of the retiring Statutory Auditiors -
Ordinary Resolution.

Signed this......cccoeerirennnee. day oficoiiiiice 2017
Signature of Shareholder Signature of Proxy holder(s)
Note :

The Proxy need not be a member of the Company.
The proxy form duly signed across Revenue Stamp should reach the Company’s Registered Office
atleast 48 hours before the time of the meeting.
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PRINTED MATTER

If Undelivered, please return to :

SRI HAVISHA HOSPITALITY AND INFRASTRUCTURE LIMITED
(Formerly SHRI MATRE POWER & INFRASTRUCTURE LTD. and SHRI SHAKTI LPG LIMITED)

Venus Plaza,
Adjacent to Old Airport,
Begumpet, S.P. Road,

Hyderabad - 500 016 Telangana

INDIA




SHRI MATRE POWER & INFRASTRUCTURE LTD.

(formerly Shri Shakti LPG Ltd.)

(CIN L40102TG1993PLCO15988)
Dated 17™ December 2016

The Corporate Relations Department NATIONAL STOCK EXCHANGE
BSE LIMITED Exchange Plaza, 5" Floor

25" Floor, Dalal Street Plot No. C/I, G Block

P.J. Towers Bandra Kurla Complex,
Mumbai - 400001 Bandra (E), Mumbai - 400 001
SCRIP CODE : 531322 Name of the Scrip: SHAKTIGAS

Dear Sir/Madam,

Sub: SUBMISSION OF ANNUAL REPORT U/R 34 OF LODR REGULATIONS
2015 - SCRIP CODE SHAKTIGAS & 531322 - REG.

Pursuant to Regulation 34 of the SEBI (LODR) Regulations 2015 please find
enclosed the 23" Annual Report of the Company for the Financial Year ending 31
March 2016.

Kindly take the compliance U/R 33 on to the record.

For Shri Matre Power and Infrastructure Ltd.
(formerly Shri Shakti LPG Ltd.)

o Ul Q oue
(CS Lalitha DeviT-)r

Company Secretary

Venus Plaza, Begumpet, Hyderabad — 500 016, INDIA
Tel. +91-40-27902929. Fax: +91-40-66543008, www.shrishakti.com
Tel: Direct: +91-40-27904545, Email: manohar(@shrishakti.com
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NOTICE

NOTICE IS HEREBY GIVEN THAT THE TWENTY THIRD ANNUAL GENERAL MEETING
OF THE MEMBERS OF SHRI MATRE POWER AND INFRASTRUCTURE LIMITED WILL BE
HELD ON FRIDAY, THE 30TH SEPTEMBER 2016 AT 10:30 A.M. AT HARI HARA KALA
BHAVAN, S.P. ROAD, SECUNDERABAD TO TRANSACT THE FOLLOWING BUSINESS:

ORDINARY BUSINESS :

1. To receive, consider and adopt the financial statements of the Company for the year ended 31*
March 2016 including Audited Balance Sheet as at 31 March 2016 and Statement of Profit and
Loss Account for the year ended on that date and the reports of the Auditors’ and Directors’
thereon.

2. To appoint a Director in place of Ms. Deekshita Dontamsetti (DIN 06941753), Woman Director
(Non-Independent), who retires by rotation and being eligible, offers herself for re-appointment.

3.  To ratify the appointment of M/s. Venugopal & Chenoy., Chartered Accountants, Hyderabad
(Firm Regn. No. 0046715) as approved by Members at the Twenty First Annual General Meeting
as Statutory Auditors of the Company, to hold office until the conclusion of Twenty Fourth
Annual General Meeting, and remuneration to be fixed by Board based on the recommendation
of the Audit Committee for the financial year ending 31st March 2017.

SPECIAL BUSINESS :

4.  To appoint Dr.Gorantla Govindaiah as Director (Independent) of the Company.

To consider and if thought fit to pass with or without modification(s), the following Resolution as an
Ordinary Resolution:

RESOLVED THAT pursuant to the provisions of Sections 149, 150, 152, 161(1) and any other applicable
provisions of the Companies Act, 2013 and the rules made there under (including any statutory
modification(s) or re-enactment thereof for the time being in force), read with Schedule IV to the Act, as
amended from time to time, and Regulation 17 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015, Dr. Gorantla Govindaiah (DIN 00139453), who was appointed as
Additional Director (Independent) on the Board during the year and who holds office upto this date of
Annual General Meeting and in respect of whom the company has received a notice in writing pursuant
to Section 160 of the Companies Act, 2013 from a member proposing his candidature for the office of
Director be and is hereby appointed as a Director (Independent) of the Company, not liable to retire by
rotation, to hold office for a term of five (5) consecutive years, with effect from 30th September 2016
upto 28th Annual General Meeting of the Company to be held in 2021."

5.  To appoint Dr. A.Balasetti as Director of the Company (Non-Independent)

To consider and thought fit, to pass, with or without modification(s), the following resolution as an

Ordinary Resolution :

—a




SHRI MATRE POWER & INFRASTRUCTURE LIMITED 23 ANNUAL REPORT
(Formerly SHRI SHAKTI LPG LTD.)

"RESOLVED THAT pursuant to the provisions of Sections 149, 152, 161(1) and any other applicable
provisions of the Companies Act, 2013 and the rules made there under (including any statutory
modification(s) or re-enactment thereof for the time being in force), Dr. A. Balasetti (DIN 07361951),
who was appointed as Additional Director (Non-Independent) on the Board during the year and who
holds office upto this date of Annual General Meeting and in respect of whom the company has received
a notice in writing pursuant to Section 160 of the Companies Act, 2013 from a member proposing his
candidature for the office of Director be and is hereby appointed as a Director (Non-Independent) of
the Company whose term of office shall be liable for determination by retirement of directors by rotation."

6.  To appoint Mr.A.PVitthal as Independent Director of the Company.

To consider and if thought fit, to pass with or without modification(s), the following resolution as an
Ordinary Resolution:

"RESOLVED THAT pursuant to the provisions of sections 149, 150, 152, 161(1) and other applicable
provisions, if any, of the Companies Act, 2013 (Act) and the Rules framed thereunder, read with Schedule
IV to the Act, as amended from time to time, and Regulation 17 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations 2015, Mr. Abbury Panduranga Vitthal (DIN 00061080), a
Non-Executive Independent Director of the Company, who has submitted a declaration that he meets
the criteria for independence as provided in section 149(6) of the Act and who is eligible for appointment,
and in respect of whom the Company has received a notice in writing from a member proposing his
candidature for the office of Director, be and is hereby appointed as an Independent Director of the
Company, not liable to retire by rotation, to hold office for a term of five (5) consecutive years, with
effect from 30th September 2016 upto 28th Annual General Meeting of the Company to be held in
2021."."

By Order of the Board

Sd/-
PLACE : HYDERABAD T.Lalitha Devi
DATE : 08-08-2016 Company Secretary
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NOTE:

1.

10.
11.

12.
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A member entitled to attend and vote at the Meeting is entitled to appoint a Proxy and the Proxy
so appointed need not be a Member of the Company.

. The Proxy forms in order to be effective must be deposited at the Registered Office of the Company

not less than 48 hours before the commencement of the Meeting.

The Register of Members and Share Transfer Books of the company will remain closed on 30th
Septemeber 2016 for the purpose of Annual General Meeting.

. An Explanatory Statement pursuant to Section 102 of the Companies Act, 2013, relating to the

Special Business to be transacted at the meeting is annexed hereto.

. The Securities and Exchange Board of India (SEBI) has mandated the submission of copy of PAN

card to the Company/ Depository Participants as the case may be. Members holding shares in
physical form should submit their PAN details to the Company/RTA.

Members are requested to notify any change of address:
a. To their depository participants (DP) in respect of shares held in dematerialized form, and

b. To Registrar and Share Transfer Agent of the Company - M/s. XL Softech Pvt. Ltd. at the
address given in the annual report, in respect of shares in physical form, to notify their change
of address/residential status/email-id, etc., if any, under their signatures and quoting respective
folio number.

To prevent fraudulent transactions, members are advised to exercise due diligence and notify the
Company of any change in address or demise of any member as soon as possible.

Members are requested to bring their Client ID and DP ID or Folio Numbers, as may be applicable,
for easy identification of attendance at the meeting.

Corporate Members intending to send their authorized representatives to attend the Meeting are
requested to send a certified copy of Board resolution authorizing their representative to attend and
vote on their behalf at the Meeting.

Kindly bring your copies of the Annual Report to the meeting.

In terms of Circular No. 17/2011 dated 21.04.2011 and Circular No. 18/2011 dated 29.04.2011
issued by the Ministry of Corporate Affairs, under Green initiative in the Corporate Governance all
the members are requested to intimate their e-mail address to the Company’s Registrar and Transfer
Agents whose e-mail id is xlfield@gmail.com mentioning the Company’s name, so as to enable the
company to send the Annual Report and Accounts, Notices and other documents through Electronic
Mode to their e-mail address.

Electronic copy of the Annual Report for the financial period ended 31.03.2016 is being sent to all
the members whose email IDs are registered with the Company/RTA/Depository Participants(s) for
communication purposes. For members who have not registered their email address, physical copy
of the Annual Report is being sent in the permitted mode.
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13. Pursuant to Regulation 36 of the SEBI (Listing Obligation and Disclosure Requirement) Regulation,
2015, the brief profile of the Director eligible for re-appointment vide item no. 2,4,5 and 6 is as

follows :
Particulars MS. DEEKSHITA DONTAMSETTI
DIN 06941753
Date of Birth 24-05-1989
Date of Appointment 07-08-2014

Qualifications

Experience in specific functional areas

Directorships held in other listed entities
Membership / Chairmanship of Committees of
listed entities (includes only Audit Committee
and Stakeholder's Relationship Committee)

Number of shares held in the company

Relationship with any Director(s) of the Company

BS in Hotel Management from University
of Nevada, Las Vegas and MS in Business
Analytics from University of Denver USA

Four years of work experience

NIL

NIL
157800
Yes

Particulars

DIN

Date of Birth

Date of Appointment

Qualifications

Experience in specific functional areas
Directorships held in other listed entities

Membership / Chairmanship of Committees

and Stakeholder's Relationship Committee)

Number of shares held in the company

of listed entities (includes only Audit Committee

Relationship with any Director(s) of the Company

DR. GORANTLA GOVINDAIAH

00139453
08-11-1942
14-11-2015
MD

Renowned Surgeon in USA
NIL

NIL
NIL
NIL

o
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Particulars
DIN
Date of Birth
Date of Appointment
Qualifications

Experience in specific functional areas

Directorships held in other listed entities

Membership / Chairmanship of Committees
of listed entities (includes only Audit Committee

and Stakeholder's Relationship Committee)
Number of shares held in the company

Relationship with any Director(s) of the Company

DR. A. BALASETTI
07361951
11-01-1948
14-11-2015

MD

Reputed Physician and CEO of a
Hospital at USA

NIL

NIL
1,68,840 (JOINT HOLDER)

NIL

Particulars

DIN

Date of Birth

Date of Appointment
Qualifications

Experience in specific functional areas

Directorships held in other listed entities

Membership / Chairmanship of Committees
of listed entities (includes only Audit Committee

and Stakeholder's Relationship Committee)
Number of shares held in the company

Relationship with any Director(s) of the Company

MR. A.P. VITTHAL

00061080
24-10-1949
28-08-2013
CA & CS

A senior Chartered Accountant and
Company Secretary and Independent

Director on several leading Companies

Oil Country Tubular Ltd.

Yes
1500
NIL
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The instructions for members for voting electronically are as under :-

Voting through electronic means

The instructions for Shareholders for e-voting are as under :

(a) In case of Shareholders’ receiving e-mail from NSDL :

(i)

(i)
(iii)
(iv)
v)

(vi)
(vii)
(viii)
(ix)
(%)

(xi)
(xii)

(xiii)

Open e-mail and open PDF file viz; "remote e-Voting.pdf" with your Client ID or Folio
No. as password. The said PDF file contains your user ID and password for e-voting.
Please note that the password is an initial password.

Launch internet browser by typing the following URL: https://www.evoting.nsdl.com/
Click on Shareholder - Login
Put user ID and password as initial password noted in step (i) above. Click Login.

Password change menu appears. Change the password with new password of your choice
with minimum 8 digits/characters or combination thereof. Note new password. It is
strongly recommended not to share your password with any other person and take utmost
care to keep your password confidential.

Home page of e-Voting opens. Click on e-Voting: Active Voting Cycles.
Select "EVEN" of Shri Matre Power and Infrastructure Limited
Now you are ready for e-Voting as Cast Vote page opens

Cast your vote by selecting appropriate option and click on "Submit" and also "Confirm"
when prompted.

Upon confirmation, the message "Vote cast successfully” will be displayed
Once you have voted on the resolution, you will not be allowed to modify your vote

Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are required to
send scanned copy (PDF/JPG Format) of the relevant Board Resolution/ Authority letter
etc. together with attested specimen signature of the duly authorized signatory(ies) who
are authorized to vote, to the Scrutinizer through e-mail akkfcs@yahoo.co.in with a copy
marked to evoting@nsdl.co.in.

The e-voting period will commence on 27th September 2016 at 10.00 a.m. and end
on 29th September 2016 at 5:00 p.m. (both days inclusive). During this period
members, holding shares either in physical form or in dematerialized form, may cast
their vote electronically. The e-voting module shall be disabled by NSDL thereafter.
Please note that once the vote on a resolution has been cast, members cannot change it
subsequently.

(b) In case of Shareholders' receiving notice of Annual General Meeting Form by Post :

(i)

—&B

Initial password is provided as below/at the bottom of the address sticker.
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(E Voting Event Number)

EVEN USER ID PASSWORD/PIN ]

|

(ii)
(c)

(d)

Please follow all steps from SI. No. (ii) to SI. No. (xii) above, to cast vote.

In case of any queries, you may refer the Frequently Asked Questions (FAQs) for Shareholders
and e-voting user manual for Shareholders available at the Downloads section of

www.evoting.nsdl.com.

If you are already registered with NSDL for e-voting then you can use your existing user ID

and password for casting your vote.

Other Instructions :

(e)

()

PLACE :
DATE :

The company has appointed M/s Krishna Kumar and Associates represented by its proprietor
CS A. Krishna Kumar, Practicing Company Secretary to act as Scrutinizer. The Scrutinizer
shall first count the votes cast at the Meeting, thereafter unblock the votes cast through
remote e-voting in the presence of atleast two witnesses not in the employment of the company
and make, not later than three (3) days of the conclusion of the meeting, a consolidated
scrutinizer report of the total votes cast in favour or against, if any, to the Chairman or a

person authorized by him in writing who shall countersign the same.

The Chairman or a person authorized by him in writing shall declare the result of the voting
forthwith. The results declared along with the report of the scrutinizer shall be placed on the
website of the company after the result is declared by the Chairman and the company shall

simultaneously forward the results to the concerned stock exchange where its equity shares are
listed.

By Order of the Board

Sd/-
HYDERABAD T.Lalitha Devi
08-08-2016 Company Secretary
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Explanatory Statement
(Pursuant to section 102 of the Companies Act, 2013)

STATEMENT ANNEXED TO THE NOTICE PURSUANT TO SECTION 102(1) OF THE
COMPANIES ACT, 2013 IN RESPECT OF THE SPECIAL BUSINESS MENTIONED IN THE
NOTICE OF THE TWENTY THIRD ANNUAL GENERAL MEETING OF THE COMPANY

Item No. 4 :

To comply with the provisions of Sections 149, 150, 152 and 161(1) and other applicable provisions of
the Companies Act, 2013 and The Companies (Appointment & Qualification of Director) Rules, 2014,
Dr. Gorantla Govindaiah (Independent) has been appointed as Additional Director (Independent) on
the Board of the company at its meeting held on 14th November 2015 to hold the office upto this date
of Annual General Meeting . The Company has received notice in writing pursuant to Section 160 of
the Companies Act, 2013 from the member proposing his candidature for the office of the Director-
Independent-for a period of 5 (five) years from 30th September 2016 upto 28th Annual General

Meeting of the Company and that the position of Director is not liable to retire by rotation.
The Company has received the following from Dr. Gorantla Govindaiah :

(i) Consent in writing to act as Director in Form DIR-2 pursuant to Rule 8 of the Companies

(Appointment & Qualification of Directors) Rules, 2014.

(ii) Intimation in Form DIR-8 in terms of the said Rules, to the effect that he is not disqualified
under sub-section (2) of Section 164 of the Act.

(iii) A declaration to the effect that he meets the criteria of independence as provided in sub-

section 6 of section 149 of the Act.

In the opinion of the Board, Dr. Gorantla Govindaiah, fulfill the conditions specified in the Act and the

rules made there under and he is independent of the Management.
Your Directors recommend the resolution for your approval.

Except Dr. Gorantla Govindaiah, being appointee, none of the Directors and Key Managerial Personnel
of the Company and their relatives are concerned or interested, financially or otherwise, in the resolution

set out at Item No. 4.
Item No. 5:

To comply with the provisions of Sections 149, 152 and 161(1) and other applicable provisions of the
Companies Act, 2013 and The Companies (Appointment & Qualification of Director) Rules, 2014,
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Dr. A. Balasetti has been appointed as Additional Director (Non-Independent) on the Board of the
Company in its meeting held on 14th November 2015 to hold the office upto this date of Annual
General Meeting. The Company has received notice in writing pursuant to Section 160 of the Companies
Act, 2013 from the member proposing his candidature for the office of the Director of the Company

and is liable to determination by retirement of directors by rotation.
The Company has received the following from Dr. A. Balasetti :

(iv) Consent in writing to act as Director in Form DIR-2 pursuant to Rule 8 of the Companies

(Appointment & Qualification of Directors) Rules, 2014.

(v) Intimation in Form DIR-8 in terms of the said Rules, to the effect that he is not disqualified
under sub-section (2) of Section 164 of the Act.

Your Directors recommend the resolution for your approval.

Except Dr. A. Balasetti, being appointee, none of the Directors and Key Managerial Personnel of the
Company and their relatives are concerned or interested, financially or otherwise, in the resolutions set

out at Item No. 5.

Item No. 6

The Company had, pursuant to the provisions of clause 49 of the Listing Agreements entered with the
Stock Exchanges, appointed Sri Abbury Panduranga Vitthal (DIN 00061080) as Independent Director
in the Board meeting held in 28th August 2013, in compliance with the requirements of the clause.

Pursuant to the provisions of section 149 of the Companies Act, 2013, which came into effect from
April 1, 2014, every listed public company is required to have at least one-third of the total number of

directors as independent directors, who are not liable to retire by rotation.

The Board of Directors at their duly held meeting on 8th August 2016 recommended the appointment
of Sri Abbury Panduranga Vitthal (DIN 00061080) as Independent Director for a period of 5 (five)
years from 30th September 2016 upto 28th Annual General Meeting of the Company and that the

position of Director is not liable to retire by rotation.

In compliance with the provisions of section 149 read with Schedule IV of the Act and Regulation 17
of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, the appointment of Mr.
A.P. Vitthal as Independent Director is now being placed before the Members for their approval.

The Company has received notice in writing under the provisions of Section 160 of the Act, from the
member proposing the candidature of Sri A.P. Vitthal (DIN 00061080) for the office of Independent

Director, and is not liable to determination by retirement of directors by rotation.

—
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The Company has received the following from Sri A.P. Vitthal :

(vi) Consent in writing to act as Director in Form DIR-2 pursuant to Rule 8 of the Companies
(Appointment & Qualification of Directors) Rules, 2014.

(vii) Intimation in Form DIR-8 in terms of the said Rules, to the effect that he is not
disqualified under sub-section (2) of Section 164 of the Act.

(viii) A declaration to the effect that he meets the criteria of independence as provided in

sub-section 6 of section 149 of the Act.

In the opinion of the Board, Sri A.P. Vitthal, fulfill the conditions specified in the Act and the rules made

there under and he is independent of the Management.

The Board considers that his continued association would be of immense benefit to the Company and it

is desirable to continue to avail the services of Sri A. . Vitthal as Independent Director of the company.

Except Sri A.P. Vitthal, being appointee, none of the Directors and Key Managerial Personnel of the
Company and their relatives are concerned or interested, financially or otherwise, in the resolutions set

out at Item No. 6

This Explanatory Statement may also be regarded as a disclosure under Clause 49 of the Listing agreement
with the Stock Exchange.
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DIRECTORS’ REPORT

To
The Shareholders,

Shri Matre Power & Infrastructure Ltd.

1. INTRODUCTION

Your Directors have pleasure in presenting their report together with audited accounts for the
financial year ended 31* March, 2016

2. FINANCIAL PERFORMANCE

The Financial performance of the Company for the Financial Year 2015-16 is indicated below :

Particulars 2015-16 2014-15
() ()

Gross Income 0 2,91,61,640
Less : Expenditure excluding Interest, Depreciation &

prior period and Extraordinary items 77,67,075 71,79,325
Profit / (Loss) before Interest, Depreciation & prior
period and Extraordinary items (77,67,075) 2,19,82,315
Interest - -
Profit / (Loss) before Depreciation (77,67,075) 2,19,82,315
Depreciation 2,74,55,546 2,74,55,546
Profit / (Loss) before prior period and Extraordinary items (3,52,22,621) (54,73,231)
Net Profit / (Loss) before provision for Taxation (3,52,22,621) (54,73,231)
Net Profit / (Loss) (3,52,22,621) (54,73,231)

During the year, the company incurred cash loss of ¥ 77,67,075 (previous year cash profit of
% 2,19,82,315). After providing for depreciation amounting to X 2,74,55,546 (previous year
% 2,74,55,546), the total loss for the year stood at ¥ 3,52,22,621 (previous year loss of
% 54,73,231).

Future Outlook :

Your company's proposed plan for diversification into solar power generation did not materialize due to
continuous decline in the prices of solar power which made the project uncertain and un-remunerative.
The size of Projects have gone up steeply involving large funds. It is also noted that gestation period to
realize profits is substantial and may not be suitable to the Company as of now. After prolonged and
vigorous efforts through a bidding process, we could find a buyer for the old LPG machinery at Kakinada
which is not being utilized at all for more than 20 year and the machinery is badly rusted & in a
scrapped condition.
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We are also in a serious dialogue with a buyer for our land at Kakinada & we expect the deal to be
finalized soon.

With the funds so mobilized, we would be better equipped to take up the diversification proposals. For
a quick turn around your company is exploring possibility of taking over a running company preferably
in the field of hospitality and tourism which is experiencing good growth. In this direction Company
will seek approval of shareholders for amending Objective Clause in Memorandum of Association of the
Company and also Change in the Name to reflect wider activities the Company may pursue.

As you are aware, your company is already debt free and thus in a better position to achieve its objectives
once the above is accomplished.

It has always been the endeavor of your Directors to turn around the company & start business operations
once again. Your Directors are putting in all out efforts and are leaving no stone unturned to achieve the
same.

3. DEPLOYMENT OF FUNDS

(%) (%)
31.03.2016 31.03.2015

Sources of Funds

Share Holders Funds 30,82,29,305 34,34,51,926
Non-Current Liabilities 21,58,467 21,58,467
Current Liabilities 8,23,56,239 5,59,43,408
Total 392744011 40,15,53,801
Application of Funds

Non-Current Assets 15,54,65,137 18,29,20,683
Long Term Loans and Advances 35,65,051 35,65,051
Other Non-Current Assets 17,34,55,089 15,44,86,934
Current Assets 6,02,58,734 6,05,81,133
Total 39.27,44,011 40,15,53,801

4.  SUBSIDIARY COMPANY
No subsidiary company.

S. DIVIDEND

As your Company still has accumulated losses, the Directors regret to inform you that they are
not in a position to recommend any Dividend for the year ended 31.03.2016.

6. DEPOSITS

Your Company has not accepted any Deposits during the year.

—8
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7. DIRECTORS

In accordance with the provisions of the Companies Act, 2013, Ms. D. Deekshita (DIN 06941753),
Woman Director (Non-Independent) retires from office by rotation, and being eligible, offers

herself for reappointment at the ensuing Annual General Meeting of the Company :

The following Directors are appointed during the year.

1. Dr. Gorantla Govindaiah - Director (Independent)

2. Dr. A. Balasetti - Director (Non-Independent) -liable to retire by rotation

3. Sri A.P. Vitthal - Director (Independent) - who was appointed under Companies
Act, 1956 (as amended) is to be appointed as Independent Director
under the provisions of Companies Act, 2013.

The Board recommended appointment / re-appointment of all the four Directors by the members

at the ensuing Annual General Meeting.

8. BOARD MEETINGS

The Board has a formal schedule of matters reserved for its consideration and decision. These
include approving business strategy, setting performance targets, reviewing performance, approving
investments, ensuring adequate availability of financial resources and reporting to the Shareholders.
Board Meetings were held during the year on 29th May, 2015, 13th August, 2015, 1st September,
2015, 14th November, 2015 and 2nd February, 2016.

9. DECLARATION BY INDEPENDENT DIRECTORS

The Company has received necessary declaration from each Independent Director under Section
149(7) of the Companies Act, 2013, that he/she meets the criteria of independence laid down in
Section 149(6) of the Companies Act, 2013 and Regulation 25 of SEBI (Listing Obligations and

Disclosure Requirements) Regulations 2015.
10 POLICY ON DIRECTOR'S APPOINTMENT AND REMUNERATION

The policy of the Company on Directors’ appointment and remuneration, including criteria for
determining qualifications, positive attributes, independence of a Director and other matters
provided under Section 179(3) of the Companies Act, 2013, is adopted by the Board. We affirm
that the remuneration paid to the Directors is as per the terms laid out in nomination and

remuneration policy of the Company.
11. AUDITORS
a) The Statutory Auditors :

The Statutory Auditors M/s. Venugopal & Chenoy, Chartered Accountants, Hyderabad (Firm

—
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Regn. No. 0046715) were appointed by the Members at the 21st Annual General Meeting to
hold office for a term of three years subject to the ratification by members at every Annual General
Meeting until the conclusion of the 24th Annual General Meeting. The Members are requested
to ratify the appointment of M/s. Venugopal & chenoy, Chartered Accountants as Auditors for
the FY 2016-2017 on such remuneration as determined by the Board of Directors.

b) Secretarial Auditors :

According to provisions of Sec.204 of the Companies Act, 2013, read with Rule 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules 2014, the Secretarial Audit
Report submitted by Company Secretary In practice is enclosed as part of this report.

12. PERSONNEL

During the year none of the employees is in receipt of remuneration in excess of the limits prescribed
u/s. 197(12) of the Companies Act, 2013, read with Rule 5 (1) of the Companies (Appointment
and Remuneration) Rules, 2014.

13. MANAGEMENT DISCUSSION AND ANALYSIS REPORT

A “Management Discussion and Analysis Report” has been furnished separately and the same
forms part of this report.

14. RISK MANAGEMENT COMMITTEE
The Risk Management Committee Comprises of the following Directors:

SRI D.V.MANOHAR, CHAIRMAN
SRI A.PVITHAL, DIRECTOR
SRI B.K.SINHA, DIRECTOR

The Committee helps in :

*  Assisting the Board in fulfilling its corporate governance oversight responsibilities with regard
to the identification, evaluation and mitigation of strategic, operational and external environment
risks.

*  Monitoring and approving the risk management framework and reviewing and approving
risk related disclosures.

Only one meeting was held for laying down the policy on Risk Management on 29/10/2014.
15. CORPORATE SOCIAL RESPONSIBILITY INITIATIVES

Though the provisions of Corporate Social Responsibility are not applicable to the Company, the
Company is actively promoting cycling which is the most eco friendly means of commuting.

16. CORPORATE GOVERNANCE

A brief report on Corporate Governance in compliance with SEBI (Listing Obligations and Disclosure

Requirements) Regulations 2015, is annexed.
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17.

DEMATERIALISATION OF SHARES

Around 42% of the paid up Equity Share Capital of the Company was dematerialized as on 31"
March 2016 and balance Paid Up Equity Share Capital is in physical form. The Company’s
Registrars are XL Softech Systems Ltd., 3, Sagar Society, Banjara Hills, Hyderabad.

18. REMUNERATION RATIO OF THE DIRECTORS
The information required pursuant to Section 197 read with Rule 5 of The Companies (Appointment
and Remuneration of Managerial personnel) Rules 2014 and Companies (Particulars of
employees) Rules 1975 in respect of employees of the Company and Directors is furnished below:
Rs.in Lakhs
SL. | Name of the Director | Designation Remuneration | Remuneration | Increase in Ratio / times of]
No 2015-16 2014-15 Remuneration | Median of
Employee
Remuneration
1. | Sri.D.V.Manohar | Chairman 13.32 13.32 Nil Nil
& Managing (As there was
Director No increase)
SL. Name of the Key Designation | Remuneration | Remuneration | Increase in Ratio / times of]
No | Managerial Personnel 2015-16 2014-15 | Remuneration | Median of
Employee
Remuneration
1. Sri.A.Ramesh Company 2.4 Nil Nil Nil
Secretary
2. Ms. T.Lalitha Devi Company 1.5 4.2 Nil Nil
Secretary
3. Sri.V.Padmanabham | Chief Financial 4.6 4.2 Nil Nil
Officer

19.

—

LISTING WITH STOCK EXCHANGE

The Company made application for Delisting of Securities of the Company with NSE where

there was no trading for the last seven years.

The Company's securities continue to be listed at the Bombay Stock Exchange and the new
Listing Agreement as per the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 has been entered with the Bombay Stock Exchange. The issue with BSE regarding lifting of
suspension on trading of our shares is still pending. The revocation process is going on & we

expect the suspension to be lifted shortly.
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20. DIRECTORS RESPONSIBILITY STATEMENT AS REQUIRED UNDER SECTION
134(3) (C) OF THE COMPANIES ACT, 2013.

Pursuant to the requirement under SECTION 134(3)(c ) OF THE COMPANIES ACT, 2013

with respect to Directors Responsibility Statement, it is hereby confirmed:

(i)  that in the preparation of the accounts for the financial year ended 31* March, 2016, the
applicable accounting standards have been followed along with proper explanation relating

to material departures;

(i)  that the Directors have selected such accounting policies and applied them consistently
and made judgments and estimates that were reasonable and prudent so as to give a true
and fair view of the state of affairs of your Company at the end of the financial year and of

the profit or loss of your Company for the year under review;

(iii)  that the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the Provisions of the Companies Act, 2013 for
safeguarding the assets of your Company and for preventing and detecting fraud and other

irregularities.

(iv)  that the Directors have prepared the accounts for the financial year ended 31 March,

2016 on a ‘going concern’ basis.

(v)  The Directors have laid down internal financial controls, which are adequate and are operating

effectively.

(vi)  The Directors have devised proper systems to ensure compliance with the provisions of all

applicable laws and such systems are adequate and operating effectively.
21. EXTRACT OF ANNUAL RETURN

The details forming part of the extract of the Annual Return in Form MGT-9 is annexed herewith

as Annexure.
22. ACKNOWLEDGEMENT

The Board wishes to place on record its deep sense of gratitude and appreciation to all the Promoters
and Shareholders for their whole hearted support to your Company. The Board also wishes to
acknowledge the help and assistance rendered by the Banks, Dealers, Customers, Suppliers,
Collaborators, Consultants and Contractors. The Board wishes to further record its gratitude to
various Departments of the Government of Andhra Pradesh, Government of Telangana and Government

of India and other State Governments for their support and encouragement given to your Company.

The Board records its appreciation for the contribution of all the team members of your Company.
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23. CONSERVATION OF ENERGY, TECHNOLOGY, ABSORPTION AND FOREIGN
EXCHANGE

The prescribed details as required under sub-section (3) (m) of section 134 of the Companies Act,
2013, read with the companies (Accounts) Rules, 2014 are annexed.

For and on behalf of the Board of Directors

Sd/-
D. V. MANOHAR
Chairman & Managing Director
Place : Hyderabad

Date : 08.08.2016
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MANAGEMENT DISCUSSION AND ANALYSIS

Shri Matre Power And Infrastructure Limited (SMPIL) formerly known as Shri Shakti LPG Ltd ( SSLPG)

was engaged in business of LPG marketing.

INDUSTRY STRUCTURE AND DEVELOPMENTS

LPG marketing was the monopoly of the Government Oil Companies who had piled up a huge waitlist.
The Government of India in 1993 permitted the private sector participation with a commitment that
the subsidy enjoyed by the Government Oil Companies would be removed in a phased manner in the
next few years. It had also committed that the commercial and industrial LPG markets in India would
be reserved exclusively for the private sector, till the subsidy withdrawal in the domestic sector is
completed. None of the promises were implemented as a result of which the private sector companies

were unable to run the LPG business on a profitable basis due to the total absence of the level playing

field.

After a long suffering due to Government policies explained above and enormous amount of toil that has
gone in to developing LPG business as a largest Private Sector player, Company had to abandon that

activity.

The Company is now in the process of identifying suitable diversification activities including solar

energy, hospitality and tourism industry.

OPPORTUNITIES AND THREATS
Your company has succeeded in implementing the strategy for its turn around which was as follows :

a)  One time Settlement (OTS) with term loan, working capital lenders and for unsecured loans
wherein the entire accumulated interest along with considerable part of the principle amount

is waived.
b) Met OTS commitments and has become DEBT FREE.

c)  All efforts are being made for realization of amounts on unused assets which will be the seed

capital for future Diversified businesses.

OUTLOOK

An area of diversification of Shri Matre Power & Infrastructure Limited (SMPIL) is Solar Energy and
accordingly participating in various tenders for Solar Power Generation including the AP Government.
In the AP Tender, SMPIL' s bid was the best at the location Amangal about 75 kms from Hyderabad.

However, due to the bifurcation of the State in the meantime, the tender was cancelled.

—
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The scenario of Solar Energy has drastically changed involving large out lay projects.

The Board decided that Hospitality and Tourism industry is one area with considerable potential
particularly in the States of AP and Telangana. The Board accordingly decided that Company should
explore possibility of acquiring /merging any other Company which is in Hospitality/Tourism business
so that operations can be commenced within a short time. Keeping this in view it is proposed to broad
base the Objective Clause in Memorandum of Association of Company and also change the name suitably

to reflect new objectives.

Your Directors are optimistic that your Company would succeed in the above and commence operations

in diversified activities during the year 2016-17.

RISKS & CONCERNS

The management of the company analyses and evaluates on a continuous basis the various risks associated
with the business and adopts Risk Management Practices to minimize the adverse impact of these risks.

Both external as well as internal developments are assessed regularly.

The management constantly scans the environment covering areas like market scenario, Government
policies, National as well as global developments, technological changes etc. Business risks and uncertainties

are identified and prioritized. Appropriate strategies are planned and implemented.

INTERNAL CONTROL SYSTEMS

The company has an effective Internal Control System with respect to purchase and sale of inventory,
fixed assets and goods. It has an internal audit department wherein audit of the transactions of the plants
and the corporate offices are done at periodical intervals in order to ensure that recording and reporting
are adequate and proper. The internal audit also verifies whether internal controls and checks and balances
in the system are adequate, proper and upto date. Corrective actions for any weaknesses in the system

that are disclosed by the audit are taken.

The Audit Committee consists of eminent Independent Directors. It reviews the important observations
of the Internal Audit and suggests corrective action for the management to implement. It also meets
periodically to review and recommend quarterly, half - yearly and annual financial statements of the
company. The Committee also holds discussions with the Internal Auditors, Statutory Auditors and the
Management on the matters relating to internal controls, auditing and financial reporting. The Committee

also reviews with the statutory auditors, the scope and results of the audits.

FINANCIAL PERFORMANCE VS. OPERATIONS PERFORMANCE

During the year, the company incurred cash loss of Rs 77,67,075/- (previous year cash profit of Rs.
2,19,82,315). After providing for depreciation amounting to Rs. 2,74,55,546/- (previous year Rs.
2,74,55,546), the total Loss for the year stood at Rs. 3,52,22,621/- (previous year Loss of Rs. 54,73,231).

—&
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HUMAN RESOURCES & INDUSTRIAL RELATIONS

The Company continues to maintain cordial industrial relations. Retention of the workforce is a key
challenge considering the exponential growth in the industrial sector. The company has been consistently
working on learning development of employees to enable them to take on larger responsibilities.

The company had on its rolls 7 permanent employees at the end of financial year 2015-16.

CAUTIONARY STATEMENT

Statement in this Management Discussion & Analysis describing the company’s objectives, projected
estimates and expectations may constitute forward looking statement within the meaning of applicable
laws and regulations. Actual results might differ marginally or materially from those either expressed or

implied.
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FORM NO.MGT 9

EXTRACT OF ANNUAL RETURN
as at Financial Year ended 31st March, 2016

Pursuant to Secrtion 92 (3) of the Companies Act, 2013 and rule 12 (1) of the Company
(Management & Administration) Ruels, 2014

I.  REGISTRTATION & OTHER DETAILS

1 CIN L40102TG1993PLC015988
2 Registration Date 13/07/1993
3 Name of the Company SHRI MATRE POWER AND INFRA

STRUCTURE LIMITED
4 Category/Sub-category of the Company Public Limited

5  Address of the Registered Office & Contact details Venus Plaza, Adjacent to Old Airport,
Begumpet, Hyderabad-500 016
(Telangana) India.

6  Whether listed Company YES
7 Name, Address & contact details of the Registrar M/s XL Softtech Systems Ltd.,
& Transfer Agent, if any 3, Sagar Society, Banzara Hills,

Hyderabad-500 034, Telangana State;
Tel : 91-040-23545913/14/15,

Fax : 91-040-23553214;

email : xlfield@rediffmail.com,
website:www.xlsoftech.org

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (All the business activities
contributing 10% or more of the total turnover of the company shall be stated

S.No. Name of and Description of NIC Code of the % f total turnover of
main products/services Product/service the Company
NIL

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES (All

the business activities contributing 10% or more of the total turnover of the company shall
be stated

S.No. Name of and Description of NIC Code of the % of total turnover of

main products/services Product/service the Company

NIL
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IV. SHAREHOLDING PATTERN (Equity Share Capital Break up as percentage of Total
Equity) Category-wise Shareholding

Category of No.of shares held at the beginning of No.fo shares held at the end of % Change
Shareholders the year (as on 31st March 2015) the year (as on 31st March 2016) during the year
Demat Physical Total % of Total Demat  Physical Total % of Total
shares shares

A.Promotoers

(1) Indian

a) Individual/HUF 6627090 4115700 10742790  7.00 6627090 4162590 10789680 7.03 0.44

b) Central Govt 0

¢) State Govt 0

d) Bodies Corp+- 2947005 34014600 36961605  24.07 2947005 34014600 36961605 24.07 NO CHANGE
¢) Banks/FI 0

f) AnyOther-NRI 3626550 603390 4229940 2.76 3626550 556500 4183050 2.72 -1.11

Total shareholding

of Promoter (A) 13200645 38733690 51934335  33.83 13200645 38733690 51934335 33.83 NO CHANGE

B.Public Shareholding

(1) Institutions

a) Mutual Funds 149100 149100 0.10 0 149100 149100 0.10 0 NO CHANGE
b) Banks/FI 600000 0 600000 0.39 600000 0 600000 0.39 NO CHANGE
¢) Central Govt

d) State Govt

e) VCF

f) Insurance Cos.

o) FlIs

h) FVCF

i) Others

Sub Total(B) (1) 600000 149100 749100 0.49 600000 149100 749100 0.49 NOCHANGE

(2) Non-Institutions

a) Bodies Corpo.

i) Indian 3073733 618000 3692633 241 2980304 618000 3598304 2.34 -2.55
if)Overseans

b) Individuals

1) Individual 15159496 9854904 25014400  16.29 15190825 9847704 25038529 16.31 0.1
shareholders holding

nominal share capital

upto Rs.1 lakh

ii) Individual 21667335 16960596 38627931  25.16 23141295 15621936 38763231 25.25 0.35
shareholders holding

nominal share capital

excess Rs.1 lakh

c) Othes (specify) NRI 9380838 24136563 33517401  21.83 9315738 24136563 33452301 21.79 0.19

Overseas Corproate Bodies

Foreign Nationals

ClearingMembers 900 0 900 0 900 0 900 0 NOCHANGE
Trusts

Foreign Bodies - DR

Sub Total(B) (2) 49282302 51570063 100852365 65.69 50628162 50224203 100852365  65.69 0.94

Total Public

Shareholding

B)=B)(1)+B)(2) 49870902 51719163 101601465 66.17 51228162 50373303 101601465  66.17 NO CHANGE
C.Shares hold by

Custodian for

GDRs & ADRs

Grant Total (A+B+C) 63082947 90452853 153535800 100 64428807 89106993 153535800 100 NO CHANGE
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B.shareholding of Promoter

S. Shareholder's Name Shareholding at the beginning Shareholding at the end of % of
No. of the Year the Year change
No.of | % of total | % of shares No.of | % of total | % of shares |during

Shares | shares Pledged/ Shares | shares of the|Pledged/ Encu| the

of the Encumbered company | mbered of year

company | of Total Shares Total Shares

1 | Nii Prosperity Limited 11121000 | 7.24300 0 11121000 | 7.24300 0 |choee
2 | Nri Prosperity Limited 9604500 | 6.25600 0 9604500 | 6.25600 0 |ooe
3 | Shri Shakti Cylinders Pvt Led 9179100 | 5.97800 0 9179100 | 5.97800 0 Clﬁge_
4 | DV Manohar 6290190 | 4.09700 0 6290190 | 4.09700 0 Clggg
5 | Shri Shakti Resorts &Hotels Ltd.| 3300000 | 2.14900 0 3300000 | 2.14900 0 Cﬁ\iﬂge
6 | Shri Shakti Cylinders Pvt Led 2947005 | 1.91900 0 2947005 | 1.91900 0 Cﬁ\iﬂge
7 | Bharat H Barai 1407450 | 0.91700 0 1407450 | 0.91700 0 |,
8 | D Dharmin 1391700 | 0.90600 0 1391700 | 0.90600 0 Cﬁ\iﬂge
9 | DT Veni 753300 0.49100 0 753300 0.49100 0 Cﬁ\iﬂge
10 | Vijaya Aroor Kinni 655830 | 0.42700 0 655830 | 0.42700 0 |oo
11 | Kirti Precision Works P Ltd 630000 0.41000 0 630000 0.41000 0 C]Na?,ge
12 | B Vikram Reddy 556500 0.36200 0 556500 0.36200 0 C]Na?,ge
13 | Jayant Haridas Barai 524910 0.34200 0 524910 0.34200 0 Cl‘lNa.:')lge
14 | Jeeves Kundapur 522360 0.34000 0 522360 0.34000 0 Cl‘lNa.:')lge
15 | Ranjan Jayant Sanghvi 468000 0.30500 0 468000 0.30500 0 Cﬂﬂge
16 | DV Satya Kumar 401100 0.26100 0 401100 0.26100 0 C]Na?,ge
17 | Sujata Dontamsetti 336900 0.21900 0 336900 0.21900 0 C]Na?,ge
18 | D Appa Rao 305400 | 0.19900 0 305400 | 0.19900 0 |oo.
19 | D V Rajasekhar 266100 0.17300 0 266100 0.17300 0 Cﬁ\iﬂge
20 | Satya Pinjala 210000 | 0.13700 0 210000 | 0.13700 0 |
21 | Shakti Schools Pvt Ltd 180000 0.11700 0 180000 0.11700 0 Clya.(r)nge
22 | Deekshita Dontamsetti 157800 0.10300 0 157800 0.10300 0 C]Na?,ge
23 | D V Prabhu Kumar 117600 0.07700 0 117600 0.07700 0 Cﬁ\iﬂge
24 | D Thriveni 94200 0.06100 0 94200 0.06100 0 C]Na?,ge
25 | Ratna Reddy 60300 0.03900 0 60300 0.03900 0 Cli\la.(r)lge
26 | Kamala Kumar 60300 0.03900 0 60300 0.03900 0 C]Na?,ge

27 | D V Manohar 0 0.00000 0 46890 0.03100 0 0.031
28 | Neelu Sruti 46800 | 0.03000 0 46800 | 0.03000 0 |
29 | Vasantha Raja Sural 46800 0.03000 0 46800 0.03000 0 Cﬁ‘j_gge
30 | Pinjala Ramakrishna 42000 0.02700 0 42000 0.02700 0 Cﬁ‘j_gge
31 | Ravi Pinjala 41700 0.02700 0 41700 0.02700 0 Cﬁiﬂge
32 | Abhiteja Dontamsetti 39900 0.02600 0 39900 0.02600 0 Cﬁiﬂg@
33 | Trinadh Dontamsetti 36900 0.02400 0 36900 0.02400 0 Cﬁ‘j_gge
34 | Rekha Rajasekhar 23400 0.01500 0 23400 0.01500 0 Cﬁ‘j_gge
35 | Nikhila Pinjala 23400 0.01500 0 23400 0.01500 0 Cﬁ‘j_gge
36 | Ranjeet 21900 0.01400 0 21900 0.01400 0 Cﬁ\iﬂge
37 | Ranjan 21900 | 0.01400 0 21900 | 0.01400 0 |l
38 | Kishorchandra Tulsidas Maniar | 1200 0.00100 0 1200 0.00100 0 Clﬁ‘r’.ge
Total 51934335 | 33.83 0 51934335 | 33.83 0 Chlj.rolge

—&3
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C.Changes in Promoters' Shareholding (Please specify; if there is no change - NO CHANGE

SNo.| Particulars Shareholding at the Cumulative shareholding
beginning of the year the year
No.of % of Total shares | No.of % of Total shares
shares of the company | shares of the company
1 Day wise increase/decrease in the 0 0 46890 0.03
prompotersshareholding during the year
specifying the reasons for increase/decrease
(e.g. allotment/ transfer/bonus/sweat
equity etc)
At the end of the year 0 0 46890 0.03

D. Shareholding Pattern of top ten shareholders : (Other than Directors, Promoters, and Holders of GDRs and ADRs

SNo.| Particulars Shareholding at the Cumulative shareholding
beginning of the year the year
No.of | % of Total shares No.of % of Total shares
shares of the company shares of the company
1 Day wise increase/decrease in the 13125969 | 8.64 14598429 9.51
prompotersshareholding during the year
specifying the reasons for increase/decrease
(e.g. allotment/ transfer/bonus/sweat
equity etc)
At the end of the year 13125969 | 8.64 14598429 9.51
E) Shareholding of Directors and Key Managerial Personnel
SNo.| Particulars Shareholding at the Cumulative shareholding
beginning of the year the year
No.of % of Total shares No.of % of Total shares
shares of the company shares of the company
1 Day wise increase/decrease in the 6447990 4.2 6494880 4.231
promotersshareholding during the year
specifying the reasons for increase/decrease
(e.g. allotment/ transfer/bonus/sweat
equity etc)
At the end of the year 6290190 4.1 6290190 4.1

VI Indebtedness :

for payment

—&

NIL

Indebtedness of the Company including interest outstanding/accrued but not due
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VI REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL :

A.Remuneration ot Managing Director, Whole-Time Directors and/or Manager :

Rs. In lakhs
( S.No. Particulars of Remuneration Name of the MD/WTD/Manager | Total Amount )
Sri D.V.Manohar
1 Gross Salary 11.52 11.52
(a) Salary as per provisions
contained in Sec.17 (1) of the
I.T.Act, 1961
(b) Value of perquisities u/s
(17(2) I.T.Act 1961 1.8 1.8
Total 13.32 13.32
B.Remuneration to Other Directors :
Rs. In lakhs
SNo.| Particularsof Name of the Directors Total
Remuneration Sri B.K.Sinha |Sri R Prabhakar Rao|Sri V.Subrahmanyam | Sri A.PVithal | Kum.Deekishita D. {Amount
1 Independent Directors
Feeforattending board 043 0.50 011 042 146
committee meeting
Towl 043 0.50 0.11 042 146
2 Other Non-Fxecutive Directors
Feeforattending board
committee meeting 030 030
Tol 043 0.50 0.11 042 0.30 1.76

A.Remuneration of Managing Director, Whole-Time Directors and/or Manager/Key Managerial
Personnel :

Rs. In lakhs
S.No. Particulars of Remuneration CS CFO TOTAL
1 Gross Salary 4.2 4.6 8.8
(a) Salary as per provisions contained in Sec.17 (1)
of the I.T.Act, 1961
(b) Value of perquisities u/s (17(2) I.T.Act 1961 0 0 0
Total 4.2 4.6 8.8

VII. PENALTIES/PUNISHMENT/COMPOUINDING OF OFFENCES - NIL

A COMPANY NIL
B. DIRECTORS NIL
C. OTHER OFFICERS IN DEFAULT NIL

—&
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NOTE : POINTS TO BE ATTACHED/INCLUDED IN DIRECTORS REPORT
Form No. AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies

(Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/ arrangements entered into by the company with
related parties referred to in sub- section (1) of section 188 of the Companies Act, 2013 including

Place :

Date :

—a3

certain arm’s length transactions under third proviso thereto.

Details of contracts or arrangements or transactions not at arm’s length basis  : NIL

Name(s) of the related party and nature of relationship

Nature of contracts/ arrangements/ transactions

Duration of the contracts / arrangements/ transactions

Salient terms of the contracts or arrangements or transactions including the value, if any
Justification for entering into such contracts or arrangements or transactions

date(s) of approval by the Board

Amount paid as advances, if any:

Date on which the special resolution was passed in general meeting as required under first
proviso to section 188

Details of material contracts or arrangement or transactions at arm’s length basis NIL

Name(s) of the related party and nature of relationship

Nature of contracts/ arrangements/ transactions

Duration of the contracts / arrangements/ transactions

Salient terms of the contracts or arrangements or transactions including the value, if any:
Date(s) of approval by the Board, if any:

Amount paid as advances, if any:

For and on behalf of the Board of Directors

Sd/-
D. V. MANOHAR
Chairman & Managing Director
Hyderabad

08.08.2016
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KRISHNA KUMAR A, FCS KRISHNA KUMAR & ASSOCIATES
COMPANY SECRETARIES

H. No 2-2-114/27 New Nallakunta

HYDERABAD-500044, TS

Ph.9849064163

E mail : akkfcs@yahoo.co.in

Secretarial Audit Report

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules 2014)]

FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2016

To,

M/s. SHRI MATRE POWER & INFRASTRUCTURE LIMITED,
CIN: L40102TG1993PLC015988
Hyderabad.

Dear Sirs,

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by M/s. Shri Matre Power & Infrastructure Limited
(hereinafter called the Company). Secretarial Audit was conducted in a manner that provided us a
reasonable basis for evaluating the corporate conducts/ statutory compliances and expressing my
opinion thereon.

Based on our verification of the Company’s books,( except financial statements and books of accounts
and related documents) papers, minute books, forms and returns filed and other records maintained by
the Company and also the information provided by the Company, its officers, agents and authorized
representatives during the conduct of Secretarial audit, we hereby report that in our opinion, the Com-
pany has, during the audit period covering the financial year ended on 31st March, 2016, complied
with the statutory provisions listed hereunder and also that the Company has proper Board-processes
and compliance mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter :

1. We have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 31 March, 2015 according to the
provisions of :

i. The Companies Act, 2013 (the Act) and the rules made thereunder;

ii. The Securities Contracts (Regulation) Act, 1956 (SCRA) and the rules made thereunder;
iii. The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;
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iv. Foreign Exchange Management Act, 1999 and the rules and regulations made there-under
to the extent of Foreign Direct Investment, Overseas Direct Investment and External

Commercial Borrowings;

v. The Regulations and Guidelines prescribed under the Securities and Exchange Board of
India Act, 1992 (SEBI Act) viz.,

(@ The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992 ;

(b) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009 ;

(c) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008;

(d) The Securities and Exchange Board of India (Registrars to an Issue Companies Act
and Share Transfer Agents) Regulations, 1993 regarding the companies Act, and dealing

with client ;

2. The provisions of the following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (‘SEBI Act’) were not applicable to the Company for the
financial year under report.

a. The Securities and Exchange Board of India (Substantial Acquisition of Shares and Take
overs) Regulations, 2011;

b. The Securities and Exchange Board of India (Employee Stock Option Scheme and Employee
Stock Purchase Scheme) Guidelines, 1999;

c.  The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009;
and

d. The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998;

3. We have also examined the compliances with the applicable clauses of the following :

i.  Secretarial Standards issued by the Institute of company Secretaries of India

ii. The Listing Agreements entered into by the Company with the Bombay Stock Exchange
Limited.

4. During the financial year under review the Company has complied with the provisions of the
New Companies Act 2013, Old Companies Act 1956, to the extent applicable and the Rules,

Regulations, Guidelines, etc., mentioned above subject to the following observations:

OBSERVATIONS:

As per the information and explanations provided by the Company, its officers, agents and authorized
representatives during the conduct of secretarial audit, we report that the provisions of the Foreign
Exchange Management Act, 1999 and the Rules and Regulations made thereunder to the extent of

—&




SHRI MATRE POWER & INFRASTRUCTURE LIMITED 23 ANNUAL REPORT

(Formerly SHRI SHAKTI LPG LTD.)

a)
b)
c)

d)

Foreign Direct Investment (FDI) were not attracted to the Company during the period
under review.

Overseas Direct Investment (ODI) by Residents in joint venture/ Wholly Owned
Subsidiary abroad were not attracted during the period under review.

External Commercial Borrowings were not attracted to the company during the period
under review.

As per the information and explanations provided by the Company and its officers, agents,
and authorised representatives during the conduct of the secretarial audit, we report that
the Company has not made any GDR/ADRs or any Commercial instrument during the
period under review.

4. We further report that

I

il.

il.

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors. The changes in the
composition of the Board of Directors that took place during the period under review were
carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting
and for meaningful participation at the meeting.

Majority decision is carried through while the dissenting members’ views if any, are captured
and recorded as part of the minutes.

5. We further report that there are adequate systems and processes in the company commensurate
with the size and operations of the company to monitor and ensure compliance with applicable

laws, rules, regulations and guidelines.

6. We have relied on the information supplied and representation made by the Company and its
officers for systems and mechanism followed by the Company for compliance under the applicable

Acts, Laws and Regulations to the Company.

For KRISHNA KUMAR &ASSOCIATES,
Company Secretaries,

A. KRISHNA KUMAR

FCS: 5356

CP : 4707

Place: Hyderabad
Date: 3rd August, 2016

This report is to be read with our letter of even date which is annexed as Annexure - III and forms an

integral part of this report.
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KRISHNA KUMAR & ASSOCIATES
ANNEXURE - II to the Secretarial Audit Report dated 03-08-2016

Registered office of the Company:
To

M/s. Shri Matre Power & Infrastructure Limited
CIN: 1L40102TG1993PLC015988

Hyderabad.
Dear Sirs,
SL. NO. APPLICABLE LAWS, ACT, REGULATIONS AS PER THE INFORMATION
PROVIDED BY THE COMPANY UNDER MAJOR HEAD/GROUP.
1 The Companies Act, 2013
2 Foreign Exchange Management Act,1999
3 The Securities Contracts (Regulation) Act, 1956
4 The Depositories Act, 1996
5 The Payment of Wages Act, 1936
6 The Minimum Wages Act, 1948
7 The Employees Compensation Act, 1923
8 The Employees Provident Fund and Miscellaneous Provisions Act, 1952
9 The Payment of Bonus Act, 1965
10 The payment of Gratuity Act,1972
11 Equal Remuneration Act, 1976
12 The Environment Protection Act, 1986
13 Labour Laws and allied laws both State and Central Labour Departments
14 The ESI Act
15 Industry related Specific Acts/ Laws

1. The Electricity Act, 2000

2. National Tariff Policy

3. Essential Commodities Act, 1955
4. Explosives Act, 1884

For KRISHNA KUMAR & ASSOCIATES,

Company Secretaries,

A KRISHNA KUMAR
Proprietor

FCS: 5356

COP: 4707

Place : Hyderabad

Dated: 03rd August, 2016
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KRISHNA KUMAR A, FCS KRISHNA KUMAR & ASSOCIATES
COMPANY SECRETARIES

H. No 2-2-114/27 New Nallakunta

HYDERABAD-500044, TS

Ph.9849064163

E mail : akkfcs@yahoo.co.in

Annexure - II1

(to the Secretarial Report of M/s. Shri Matre Power & Infrastructure Limited for the FY 2015-16)
To

M/s. Shri Matre Power & Infrastructure Limited
CIN: L40102TG1993PLC015988
Hyderabad.

Dear Sirs,

Sub: Annexure - II to the Secretarial Audit Report to your Company for the FY 2014-15.

1. Maintenance of secretarial record is the responsibility of the management of the company. Our
responsibility is to express an opinion on these secretarial records based on our audit.

2.  We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification was
done on test basis to ensure that correct facts are reflected in secretarial records. We believe that the
processes and practices, we followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and Books of Accounts
of the company.

4.  Where-ever required, we have obtained the Management oral representation about the
compliance of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. Our examination was limited to the verification of
procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the company nor of
the efficacy or effectiveness with which the management has conducted the affairs of the company.

For KRISHNA KUMAR & ASSOCIATES,

Company Secretaries,

A. KRISHNA KUMAR
FCS : 5356

CP :4707

Dated : 03rd August, 2016
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A REPORT ON CORPORATE GOVERNANCE

a) COMPANY'S PHILOSOPHY
Shri Matre Power & Infrastructure Ltd. is committed to the highest standards of Corporate
Governance in all its activities and processes. The driving forces of Corporate Governance at
Shri Matre Power & Infrastructure Led are its core competence and core values - Belief in Core
Competence, people, leadership, consumer orientation and pursuit of excellence and strive to
achieve the best in all the fields.
b) BOARD OF DIRECTORS
i) Composition and Category of Directors:
The Board comprises of 8 Directors, who bring in a pool of collective knowledge from various
disciplines. The Board has been constituted in a manner which will result in an appropriate mix
of Independent and Non-Independent Directors. The Independent Directors bring independent
judgment in the Board's deliberations and decisions. This has been done to preserve the
independence of Board and effective discharge of its functions of Governance and Management.
As on date the Board consists of Five (5) Independent Directors and Three (3) Executive/Promoter/
Non-Independent Directors.
None of the Directors on the Board is a Member on more than 10 Committees and Chairman of
more than 5 Committees (as specified in Regulation 26 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations 2015.
The names, categories of the Directors on the Board, their attendance at the Board Meetings
during the year and at the last Annual General Meeting, as also the number of Directorships held
by them in other companies given below :
Name Category Designation No. of | No.of No.of  |Attendance
meetings |meetings |memberships | of each
held attended | in Boardsof | Director
during other at last
the last Companies AGM
financial
year
Mr. D.V.Manohar Promoter and Chairman and 5 5 6 Yes
Executive Director | Managing Director
Dr. A. Balasetti NRI Director Director 5 1 1 No
Dr Gorantla Govindaiah| NRI Director Director 5 1 - No
Mr. B.K. Sinha Independent and | Director 5 3 2 Yes
Non-Executive
Director
Mr. R. PrabhakaraRao | Independentand | Director 5 5 - Yes
Non-Executive
Director
Mr. V. Subrahmanyam | Independent and | Director 5 3 1 Yes
Non-Executive
Director
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Dontamsetti

Mr. A.P, Vitthal Independent and Director 5 5 Yes
Non-Executive
Director

Ms. Deekshitha Woman Director Director 5 1 - Yes

(i)

(ii)

(i)

Board Meetings :

The Board has a formal schedule of matters reserved for its consideration and decision.
These include approving business strategy, setting performance targets, reviewing
performance, approving investments, ensuring adequate availability of financial resources
and reporting to the Shareholders. Board Meetings were held during the year on 29th May
2015, 13th August 2015, 1st September 2015, 14th November, 2015 and 2nd February
2016.

Directors seeking appointment / Re-appointment :

As per the provisions of sections 149, 150, 152 and other applicable provisions, if any, of
the Companies Act, 2013 (Act) and the Rules framed thereunder, read with Schedule IV to
the Act, as amended from time to time, and Regulation 17 of SEBI (Listing Obligations
and Disclosure Requirements) Regulations 2015, Dr.Gorantla Govindaiah
(DIN 00139453) and Sri Abbury Panduranga Vitthal (DIN 0061080) is proposed to be
appointed as Independent Directors for a term of 5 years at this Annual General Meeting.
Dr. A. Balasetti (DIN 07361951) proposed to be appointed as Non-Independent Director

and is liable to determination by retirement of directors by rotation.

Further Ms. Deekshita Dontamsetti (DIN 06941753), Woman Director who is liable to

retire by rotation seeks reappointment as a rotational director.

The Board of Directors at their duly held meeting on 8th August 2016 recommended the

appointment / re-appointment of of the following Directors :

1. Dr.Gorantla Govindaiah and Sri A.P. Vitthal as Independent Directors for a term of
5 years from 30th September 2016 up to 28th Annual General Meeting,.

2.  Dr. A. Balasetti as Non-Independent Director and is liable to determination by

retirement of directors by rotation.

3. Ms. Deckshita Dontamsetti retires by rotation at this Annual General Meeting & the

Board recommended her reappointment on rotational basis.

The Board recommends appointment/re-appoinment of the above directors.

Board Committees :

To enable better and more focused attention on the affairs of the Company, the Board

delegates certain matters to the Committees of the Board set up for the purposes.
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(iv) Shares held by Independent & Non-Executive Directors :

None of the Independent and Non-Executive Directors hold any Shares in the Company
except Sri A.P. Vitthal which is less than 2% of the total voting power of the Company.

c) AUDIT COMMITTEE

As a measure of good Corporate Governance and to provide assistance to the Board of Directors in
fulfilling the Board’s overall responsibilities, an Audit Committee has been constituted as a
sub-committee to the Board as per Regulation 18 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015. The functions of the Audit Committee include;

* Reviewing the adequacy of internal control systems and the Internal Audit Reports, and

their compliance thereof.

Overseeing of the Company’s financial reporting process and the disclosure of its financial

information to ensure that the financial statements are correct, sufficient and credible.

Recommending the appointment of external auditors and fixation of their audit fee, and also

approval for payment for any other services.

Reviewing with Management the quarterly and annual financial statements before submission
to the Board.

COMPOSITION AND OTHER DETAILS

The Audit Committee of the Company consists of three Independent Directors and one

Promoter Director viz.,

1. Mr. V. Subrahmanyam -  Chairman (Independent Director)

2. Mr. A.P. Vitthal — Member (Independent Director)

3. Mr. B.K. Sinha —  Member (Independent Director)

4. Mr. D.V. Manohar —  Member (Chairman & Managing Director)

Members possess adequate knowledge of Accounts, Audit, Finance etc.

During the year under review, Mr. B.K. Sinha has attended 3 meetings, Mr. V. Subrahmanyam
has attended 3 meetings, Mr. A.P. Vitthal has attended 4 meetings and Mr. D V Manohar has

attended 4 meetings.

The meetings of the Audit Committee were attended by the heads of Finance, and Auditors as
invitees. Members held discussions with the Statutory Auditors during the meetings of the
Committee and the quarterly and annual Audited Financial results of the Company were reviewed

by the Audit Committee before consideration and approval by the Board of Directors.

—&3
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d)

REMUNERATION COMMITTEE

Scope of Remuneration committee is to review the performance of the Managing Director, after
considering the company’s performance, recommends to the Board remuneration including salary,
perquisites to be paid to the Managing Director. The Company has only one Managerial Personnel
at present i.e. Managing Director who is appointed for 5 years w.e.f 25th July 2014.

The remuneration committee reconstitued and at present consists of three independent directors

and one Promoter Director viz.,

1. Mr. V. Subrahmanyam -  Chairman (Independent Director)

2. Mr. A.P. Vitthal —  Member (Independent Director)

3. Mr. B.K. Sinha —  Member (Independent Director)

4. Mr. D.V. Manohar —  Member (Chairman & Managing Director)

Remuneration Policy :

The Remuneration Committee of the Board of the Company generally decides and makes
recommendations to the Board about the remuneration to be paid to the Directors, subject to the
approval of the Members of the Company in the General Meeting. The Managing Director is
paid a remuneration of X 11,52,000/- and perquisites during the year.

The non Executive Directors are paid a sitting fee of X 10,000/- each for the Board Meetings
held during the year.

SHARE TRANSFER / INVESTORS’ GRIEVANCE COMMITTEE

The Share Transfer Committee meets periodically and approves the share transfers received and

placed before the Board for ratification.

As a measure of good Corporate Governance and to focus on the shareholders’ grievances towards
strengthening investor relations, an Investors’ Grievance Committee, as a sub-committee to the

Board of Directors has been constituted.

a) The functions of the Committee include;

to specifically look into the redressal of investors grievances pertaining to

1) Transfer of rights/bonus/split share certificates
2)  Other related shares
3) Dividends

4) Dematerialization of shares
5)  Replacement of lost/stolen/mutilated share certificates
6)  Non-receipt of issues

The Committee focuses on the strengthening of investor relations.




SHRI MATRE POWER & INFRASTRUCTURE LIMITED 23 ANNUAL REPORT
(Formerly SHRI SHAKTI LPG LTD.)

b)  Constitution and Composition.

The Committee was re-constituted during the year as follows :

1. Mr. B.K. Sinha — Chairman (Independent Director)

2. Mr. A.P. Vitthal — Member (Independent Director)

3. Mr. V. Subrahmanyam - Member (Independent Director)

4. Mr. D.V. Manohar — Member (Chairman & Managing Director)

f) VENUE AND TIME OF THE LAST THREE ANNUAL GENERAL MEETINGS

Date Venue Time No. of Special Members present by
Resolutions Person Proxy
28.09.2015 | Hari Hara Kala Bhavan, 10.30 a.m. 1 58 6
Secunderabad
29.09.2014 | Hari Hara Kala Bhavan, 10.30 a.m. 1 51 0
Secunderabad
27.09.2013 | Hari Hara Kala Bhavan, 10.30 a.m. - 91 5
Secunderabad

g) DISCLOSURES

The Company has complied with the appropriate accounting policies and has ensured that they
have been applied consistently and comply with material aspects with the accounting standards

notified under section 133 of the Companies Act, 2013
There are no materially significant related party transactions i.e. transactions, material in nature,
with its promoters, the Directors or the Management, their subsidiaries or relatives etc., having

potential conflict with the interests of the company at large.

h) MEANS OF COMMUNICATION

The Company has a website viz., www.shrishakti.com. The annual financial results are posted on
the Company’s website for the information of its shareholders. The audited financial results are
generally published in the leading English Dailies and as well as in the vernacular (Telugu)
Newspaper.

All material information about the Company is promptly sent through mail to the Indian Stock
Exchanges where the Company’s shares are listed and released to the Press for information of the

public at large.

i) VIGIL MECHANISM

To strengthen its policy of corporate transparency, the company has established an innovative and
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)

empowering mechanism for employees. Employees can report to the Management their concerns
about unethical behaviour, actual or suspected fraud or violation of the company’s code of conduct

or ethics policy.
GENERAL SHAREHOLDERS INFORMATION

(a)  Annual General Meeting

The 23" Annual General Meeting of the Company will be held on 30® September, 2016
at Hari Hara Kala Bhavan, S.P. Road, Secunderabad - 500 003.

(b)  Financial results were approved as follows :

Un-audited

- First Quarter - August, 2015

- Second Quarter - November, 2015
- Third Quarter - February, 2016
Audited

- Fourth Quarter - May, 2016

(c) Book closure on 30th September, 2016
i) The shares of the Company are originally listed on :

a) The Hyderabad Stock Exchange Limited (HSE), The Stock Exchange, Mumbai (BSE),
The National Stock Exchange of India Limited (NSE), The Delhi Stock Exchange
Association Limited (DSE), The Stock Exchange, Ahmedabad (ASE), and Bangalore
Stock Exchange Ltd (BSE)

b) The Company's shares at Rs 2/- each are being listed with Bombay Stock Exchange,
¢) The company has been complying with all statutory requirements.

d) The new Listing Agreement as per the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 has been entered with the Bombay Stock Exchange.
The issue with BSE regarding lifting of suspension on trading of our shares is still
pending. The revocation process is going on & we expect the suspension to be lifted

shortly.

e) The Shares of the company have also been listed at National Stock Exchange. Since
the BSE has suspended the trading NSE also has suspended stating that once BSE
revokes NSE will also revoke. However, even after repeated requests and complying
with all the requirements NSE has neither responded nor revoked the suspension.

Hence, it is proposed to voluntarily delist our securities at National Stock Exchange.

ii)  Depository for Equity Shares :  NSDL and CDSL.
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ISIN for the Company’s Equity Shares : INE 293 B 01011
STOCK CODE . BSE : 531322
NSE : SHAKTIGAS
k) MARKET PRICE DATA : From 01.04.2015 to 31.03.2016

During the period reported, the trading of company’s shares is suspended.

1) SHARE TRANSFER AGENT

M/s. XL Softech Systems Ltd., whose address is given below has been appointed as Registrar &
Share Transfer Agents for looking after the work related to Share registry for both physical and

electronic modes.

XL SOFTECH SYSTEMS LTD.,
3, Sagar Society, Banjara Hills,
Hyderabad - 500 034.

Tel : 91-040-23545913 / 14 /15
Fax : 91-040-23553214

E-mail : xlfield@rediffmail.com
Website : www.xlsoftech.org

m) SHARE TRANSFER SYSTEM

The Board has authorised the Chairman & Managing Director or one Director to approve

transfer/ transmission/transposition of Shares.

n) DISTRIBUTION OF SHAREHOLDING

Range No. of Shareholders

From To No. %

Upto 5000 1407 10.49
5001 - 10000 1465 10.92
10001 - 20000 5079 37.87
20001 - 30000 2848 21.23
30001 - 40000 270 2.01
40001 - 50000 293 2.18
50001 - 100000 982 7.32
100001 & Above 1069 7.97

0) OUTSTANDING GDRs/ADRs etc.

The Company has not issued any GDRs / ADRs and there are no outstanding warrants or any

convertible warrants.
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p) REGISTERED OFFICE/ADDRESS FOR CORRESPONDENCE

SHRI MATRE POWER & INFRASTRUCTURE LTD.
Venus Plaza, Begumpet, Hyderabad-500 016

Phone : 040-27902929 ; Fax : 040-27908989

Email : info@shrishakti.com

Website: http://www.shrishakti.com//
q)  PLANT LOCATION

(a) Kakinada : Shri Matre Power & Infrastructure Limited
Nemam (Village), Beach Road, Kakinada
Phone : 0884-6563346

It is hereby confirmed that the Board and senior management personnel have affirmed compliance with
the code of conduct for the financial year 2015-16

for and on behalf of the Board of Directors

Sd/-
Place : Hyderabad D. V. Manohar
Date : 08.08.2016 Chairman & Managing Director
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CEO & CFO CERTIFICATION

We, D.V.Manohar, Chairman & Managing Director and V. Padmanabham, Chief Financial Officer,
to the best of our knowledge and belief, do hereby certify that

1.

We have reviewed financial statements and the Cash Flow Statement for the year and that to

the best of our knowledge and belief,

a) These statements do not contain any materially untrue statement or omit any material
fact or contain statements that might be misleading.

b) These statements together present a true and fair view of the Company’s affairs and are in
compliance with existing accounting standards, applicable laws and regulations.

There are, to the best of our knowledge and belief, no transactions entered into by the
Company during the year which are fraudulent, illegal or violative the Company’s code of
conduct.

We accept the responsibility for establishing and maintaining internal controls for the
financial reporting and that we have evaluated the effectiveness of internal control systems of
the Company pertaining to financial reporting and we disclosed to the auditors and the Audit
Committee, deficiencies in the design or operation of such internal controls, if any, of which
we are aware that the steps they have taken or propose to take to rectify these deficiencies.

We have indicated to the auditors and the Audit Committee.
i)  Thesignificant changes if any in internal control over financial reporting during the year,

ii) The significant changes in accounting policies if any during the year and that the same
have been disclosed in the notes to the financial statements; and

iii) Instances of significant fraud of which we have become aware and the involvement therein,
if any, of the management or an employee having a significant role in the Company’s
internal control system over financial reporting.

Sd/- Sd/-
D.V.Manohar V.Padmanabham
Chairman & Managing Director Chief Financial Officer

Place : Hyderabad
Date : 08.08.2016
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DECLARATION REGARDING COMPLIANCE BY BOARD MEMBERS AND
SENIOR MANAGEMENT PERSONNEL WITH THE COMPANY’S
CODE OF CONDUCT

I hereby declare that all the Directors and designated employees in the senior management of the
company have affirmed compliance with the respective codes for the Financial Year ended March 31,
2016.

Sd/-
D.V.Manohar
Chairman & Managing Director
Place : Hyderabad
Date : 08.08.2016
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AUDITORS’ CERTIFICATE ON CORPORATE GOVERNANCE

To

The Members of
Shri Matre Power & Infrastructure Ltd.,
Hyderabad.

We have examined the compliance of conditions of corporate governance by Shri Matre Power &
Infrastructure Ltd., for the year ended 31.03.2016, as stipulated in Clause 49 of the Listing Agreement
of the Company with Stock Exchanges for the period from 1st April to 30th November 2015 and as per
the relevant provisions of Regulation 15(2) of SEBI (Listing Obligations and Disclosure Requirements)
Regulations 2015, for the period from 1st December 2015 to 31st March 2016.

The compliance of conditions of corporate governance is the responsibility of the management. Our
examination was limited to procedures and implementation thereof, adopted by the Company for
examining the compliance of the conditions of the Corporate Governance. It is neither an audit nor an
expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to explanations given to us, we certify
that the Company has complied with the conditions of Corporate Governance as stipulated in the above
mentioned Listing Agreement.

We state that generally no investor grievances are pending for a period exceeding one month against the
Company as per the records maintained by the Company.

We further state that such compliance is neither an assurance as to the future viability of the Company
nor the efficiency or effectiveness with which the management has conducted the affairs of the

Company.
For VENUGOPAL & CHENOY
CHARTERED ACCOUNTANTS
Sd/-
Place: Hyderabad (PV.SRI HARI)
Date : 08.08.2016 Partner
M.No.21961




SHRI MATRE POWER & INFRASTRUCTURE LIMITED 23 ANNUAL REPORT
(Formerly SHRI SHAKTI LPG LTD.)

INFORMATION UNDER SUB-SECTION (3) (M) OF SECTION 134 OF THE COMPANIES
ACT 2013, READ WITH THE COMPANIES (ACCOUNTS) RULES 2014 AND FORMING
PART OF THE DIRECTORS’' REPORT.

A. CONSERVATION OF ENERGY

Energy Consumption measures taken :

a.  The Company in its first year of operation itself has initiated effective measures for saving

all forms of Energy. The measures taken were as under:

- Installed automatic un-loaders on Air Compressors to operate on reaching the adequate
pressure required for bottling operations and to run the equipment in no load condition at

Kakinada Terminal.

- The street lights and plant lighting circuits are modified so that during non-working hours

only 30% of the lights are illuminated at Kakinada Terminal.

- The bulk and bottling operations are synchronised to optimise the running of the LPG and

related equipment at Kakinada Terminal.

b.  Additional investments and proposals, if any being implemented for reduction in

consumption of energy. The proposals are :

- Installed 25 KVA Generator set for exclusive lighting load in the absence of SEB supply

during non-working hours at Kakinada Terminal.

c. Impact of the measures at (a) and (b) above for reduction of energy consumption and

consequent impact on the cost of bottling.
d.  Total Energy Consumption and Energy Consumption per unit of product.
Energy Conservation Measures :

The following Energy Conservation Measures were implemented during the year.

1. Auto switching off of A/c Units, Exhaust Fans, Street Lights.

2. Reduction in compressed air consumption by fixing Regulators and Auto Controllers.

Power & Fuel Consumption at Bottling Plants :

Particulars Unit
a) Purchased Unit KWH 12,530
Rate 3 /IKWH 8.40
Total 3 3,69,168/-
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B. TECHNOLOGY ABSORPTION

The Company has taken up several initiatives for undertaking Research and Development (R&D)
on Technology, Absorption, Adaptation and Innovation during the year. The Company has
indigenously developed a Conversion Kit with fixed tank for Three Wheelers to run on LPG.
The company holds two patents jointly with M/s. Automotive Research Association of India
(ARAI) towards the same.

C. FOREIGN EXCHANGE EARNINGS AND OUTGOINGS

(X in Lakhs)
Current Year
1) Foreign Exchange earned NIL
2)  Foreign Exchange used NIL
a. Import of Capital Goods NIL
b. Import of raw materials and spares NIL
c. Travelling and other expenditure NIL

For and on behalf of the Board of Directors

Sd/-
Place : Hyderabad D. V. Manohar
Date : 08.08.2016 Chairman & Managing Director
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INDEPENDENT AUDITORS’ REPORT
To,

The Members,
Shri Matre Power & Infrastructure Ltd.,
Hyderabad.

Report on Standalone Financial Statements

We have audited the accompanying financial statements of Shri Matre Power & Infrastructure Led.,
which comprises the Balance Sheet as at March 31, 2016 the statement of Profit and Loss and Cash
Flow Statement for the year then ended and a summary of significant accounting policies and other

explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section134(5) of the Companies
Act, 2013 (“the act”) with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; and making judgements
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give

a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these standlone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material

misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by Company’s Directors,

as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standlone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standlone financial statements, give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31st March, 2016 and its cash flows for the year ended
on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the Annexure a statement on the matters specified in paragraphs 3 and

4 of the Order, to the extent applicable.
2. As required by section 143(3) of the Act, we report that :

a) we have sought obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purpose of our audit;

b)  in our opinion proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books;

) the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by

this report are in agreement with the books of account;

d)  in our opinion, the aforesaid standlone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014.

e)  on the basis of written representations received from the directors as on March 31,
2016, and taken on record by the Board of Directors, none of the directors are
disqualified as on March 31, 2016 from being appointed as a director in terms of
Section 164(2) of the Act, 1956 ; and
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f)  With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion

and to the best of our information and according to the explanations given to us:
I There are no pending litigations for the company.

II There are no foreseeable losses on long-term contract including derivative
contracts.

III  There has been no delay in transferring amounts, required to be transferred, to

the Investor Education and Protection Fund by the Company.

For VENUGOPAL & CHENOY

FRN : 004671S CHARTERED ACCOUNTANTS
Sd/-
Place: Hyderabad (P.V.SRI HARI)
Date : 30.05.2016 Partner
M.No0.021961
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ANNEXURE TO INDEPENDENT AUDITORS’ REPORT

The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March, 2016, we report that :

(i) a.  The Company has maintained proper records showing full particulars including quantitative

details and situation of fixed assets, which require to be updated.

b. As explained to us, the fixed assets have been physically verified by the management at
reasonable intervals and no material discrepancies between the books/record and the physical

inventory were noticed on such verification.

c.  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties are held in the name

of the Company.

(i)  a. As explained to us, inventories have been physically verified by the management at reasonable

intervals during the year.

b.  In our opinion and according to the information and explanations given to us, the procedures
of physical verification of inventories followed by the management are reasonable and adequate

in relation to the size of the Company and the nature of its business.

c. The Company has maintained proper records of inventories. As explained to us, there was
no material discrepancies noticed on physical verification of inventory as compared to the

book of records.

(iii) The Company has not granted loans to companies, firms or other parties covered in the register

maintained under section 189 of the Companies Act, 2013 (“the Act”)

(iv)  In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans, investments,

guarantees and securities.

(v)  In our opinion and according to the information and explanations given to us, the company has

not accepted any deposits from the public.

(vi)  We have been informed that, though maintenance of Cost Records has been prescribed by the
Central Government for the company’s product, the maintenance of such records are not applicable
to the Company as the aggregate value of the turnover does not exceed the threshold limit

prescribed.

(vii) a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, amounts deducted/accrued in the books of account in
respect of undisputed statutory dues including provident fund, employees state insurance,

central excise, income tax, sales tax, wealth tax, service tax, duty of customs, value added
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tax, cess and other material statutory dues have been regularly deposited during the year by

the Company with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, Income tax, Sales Tax, Wealth Tax, Service Tax, Duty of
Customs, Value Added Tax, Cess and other material statutory dues were in arrears as at 31,
March 2016 for a period of more than six months from the date they became payables

except :

b) According to the information and explanations given to us, there are no material dues of
Wealth Tax, Duty of Customs and Cess which have not been deposited with the appropriate
authorities on account of any dispute. However according to the information and explanations
given to us, the following dues of Income tax, Sales Tax, Service Tax, Value Added Tax have

not been deposited by the Company on account of disputes :

SI. No.  Name of the Statute  Period to which the Forum where Dispute is Amount %

(viii)

(ix)

)

(xi)

(xii)

(xiii)

—&3

Nature of the Dues Amount relates pending in Lakhs

EXCISE DEPARTMENT

Customs Duty 2010-2011 CEGAT 352.77

The Company has not defaulted in the repayment of dues to a financial institution or banks

during the year.

In our opinion and according to the information and explanations given to us, the Company did
not raise any money by way of public issue. Accordingly, paragraph 3(ix) of the Order is not
applicable.

To the best of our knowledge and belief and according to the information and explanations given
to us, we report that no fraud by the company or by its officers or employees has been noticed or

reported during the year.

According to the information and explanations given to us, and based on our examination of the
records of the Company, the Company has paid/provided for managerial remuneration in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule V to
the Act.

In our opinion and according to the information and explanations given to us, the Company is

not a nidhi company. According, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the

financial statements as required by the applicable accounting standards.
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(xiv) Not According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has made any preferential allotment or private placement
of equity shares or partly or fully paid debentures during the year. Accordingly, paragraph 3 (xiv)
of the Order is not applicable.

(xv) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors

or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India

Act, 1934.
For VENUGOPAL & CHENOY
CHARTERED ACCOUNTANTS
Sd/-
Place : Hyderabad (P. V. SRI HARI)
Date : 30.05.2016 Partner
M.No.021961
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STATEMENT OF ASSETS AND LIABILITIES OF SHRI MATRE POWER & INFRASTRUCTURE LIMITED

Note No. Figures at the end Figures at the end
of March 31,2016 of March 31, 2015
4 k4
I EQUITY & LIABILITIES
1. Share Holders Funds
a.  Share Capital 2.1 307,071,600 307,071,600
b. Reserves & Surplus 2.2 1,157,705 36,380,326
2 Non-Current Liabilities
a. LongTerm Borrowings 2.3 2,158,467 2,158,467
3. Current Liabilities
a. Trade Payables 2.4 67,344,034 44,844,034
b. Other Current Liabilities 2.5 15,012,205 11,099,374
Total 392,744,011 401,553,801
II ASSETS
1. Non-Current Assets :
a. Fixed Assets :
Tangible Assets 2.6 155,465,137 182,920,683
b. Long-Term Loans and Advances 2.7 3,565,051 3,565,051
c. Other Non-Current Assets 2.8 173,455,089 154,486,934
2. Current Assets :
a. Inventories 2.9 56,454,543 56,454,543
b. Trade Receivables 2.10 2,745,487 2,745,487
c. Cash and Cash Equivalents 2.11 150,675 449,208
d. Short Term Loans and Advances 2.12 908,029 931,895
Total 392,744,011 401,553,801
Significant Accounting Policies and Notes to Accounts  2.17

Our Report Attached

For VENUGOPAL & CHENOY,

Chartered Accountants,

Sd/-
(CA P.V.SRI HARI)

Partner

Membership No.21961

Sd/-
(CS T.Lalitha Devi)
Company Secretary
Place : Hyderabad
Date : 30.05.2016

For and on behalf of the Board,

(D.VMANOHAR)

Chairman & Managing Director

(B.K.SINHA)

Director
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2016

Note No. Figures at the end Figures at the end
of March 31,2016 of March 31, 2015
L4 L4
REVENUE :
Revenue from Operations 2.13 0 0
Other Income 2.14 0 794,640
Profit on sale of Asset 0 0
Amounts written back 0 28,367,000
Total Revenue 0 29,161,640
EXPENSES :
Employee Benefit Expenses 2.15 3,106,819 2,638,542
Administrative & Other Expenses 2.16 4,660,256 4,540,783
Depreciation 2.6 27,455,546 27,455,546
Total Expenses 35,222,621 34,634,971
Loss for the year 35,222,621 -5,473,231
Add : Balance brought forward from previous year -31,500,364 -25,380,986
Balance Carried to Balance Sheet -66,722,985 -30,854,217

Significant Accounting Policies and Notes to Accounts ~ 2.17

Our Report Attached
For VENUGOPAL & CHENOY, For and on behalf of the Board,
Chartered Accountants,
Sd/- Sd/-
(CA PV.SRI HARI) (D.V.MANOHAR)
Partner Chairman & Managing Director

Membership No.21961

Sd/- Sd/-
(CS T.Lalitha Devi) (B.K.SINHA)
Company Secretary Director

Place : Hyderabad
Date : 30.05.2016
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Figures at the end Figures at the end
of March 31, 2016 of March 31, 2015
4 4
NOTE - 2.1 : SHARE CAPITAL
Authorised Capital :
30,00,00,000 Equity Shares of X 2/- each 600,000,000 600,000,000
Total 600,000,000 600,000,000
Issued and Subscribed Capital
16,03,57,200 Equity Shares of X 2/- each 320,714,400 320,714,400
Total 320,714,400 320,714,400
Paid up Capital :
15,35,35,800 Equity Shares of X 2/- each fully paid 307,071,600 307,071,600
Total 307,071,600 307,071,600

Additional Notes :

1. No New Shares were issued during the year.

2. The details of shares in the company held by each shareholder holding more than 5% of total Shares.

Name of the Shareholder

As at 31 March 2016

As at 31* March 2015

% of % of
Shareholding | No.of Shares | Shareholding | No.of Shares
1. NRI Prosperity Limited 13.499 20,725,500 13.499 20,725,500
2. Shri Shakti Cylinders Pvt. Ltd. 7.299 11,207,505 7.299 11,207,505
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NOTE 2.2 : RESERVES & SURPLUS

Figures at the end
of March 31, 2016

Figures at the end
of March 31, 2015

% %

A .Capital Reserve

As per Last Balance Sheet 2,000,000 2,000,000

Add : Profit on forfeiture of Shares 10,232,100 10,232,100
B Revaluation Reserve

As per last year Balance Sheet 33,167,960 33,167,960
C. General Reserve

Opening Balance 22,480,630 22,480,630
D : Profit & Loss Account as per annexure (B) -66,722,985 -30,854,217
Add: Depreciation pertaining to earlier years 0 046,147

66,722,985 -31,500,364

Total 1,157,705 36,380,326

NOTE 2.3 : LONG TERM BORROWINGS

Figures at the end
of March 31, 2016

Figures at the end
of March 31, 2015

% %
Security Deposit From Dealers 2,158,467 2,158,467
Total 2,158,467 2,158,467
Additional Notes :
Unsecured 2,158,467 2,158,467
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Figures at the end Figures at the end
of March 31, 2016 of March 31, 2015

% %
NOTE - 2.4 : TRADE PAYABLES
Outstanding dues of Micro and Small Enterprises 0 0
Other than Micro and Small Enterprises 67,344,034 44,844,034
Total 67,344,034 44,844,034
Disclosure relating to Micro and Small Enterprises:
1) (a) The principal amount remaining unpaid to the
supplier as at the end of the year NIL NIL
(b) The interest due on the above amount, remaining
unpaid to the supplier as at the end of the year NIL NIL
ii)  the amount of interest paid in terms of Section 16, along
with the amount of the payment made to the supplier
beyond the appointed day during each accounting year NIL NIL

iii)  the amount of interest due and payable for the period of
delay in making payment (which have been paid but beyond
the day during the year but without adding the interest
specified under Micro,Small and Medium Enterprises NIL NIL
Development Act,2006

(iv)  the amount of interest accrued and remaining unpaid at

the end of each accounting year; and NIL NIL

(v)  the amount of further interest remaining due and payable
even in the succeeding years, until such date when the interest
dues as above are actually paid to the small enterprise, for the
purpose of disallowance as a deductible expenditure under
section 23 of Micro,Small and Medium Enterprises NIL NIL
Development Act,2006.

NOTE - 2.5 : OTHER CURRENT LIABILITIES

Other Payables 15,012,205 11,099,374

Total 15,012,205 11,099,374
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Figures at the end Figures at the end
of March 31, 2016 of March 31, 2015
4 4
NOTE - 2.7 : LONG TERM LOANS & ADVANCES
Deposits
Deposits with Government Bodies 3,565,051 3,565,051
Total 3,565,051 3,565,051
Secured, Considered Good 0 0
Unsecured, Considered Good 3,565,051 3,565,051
Doubtful 0 0
NOTE - 2.8 : OTHER NON-CURRENT ASSETS
Other Advances and Deposits 106,747,568 87,795,339
Staff Advances & Employee Loans 107,521 91,595
Others 66,600,000 66,600,000
Total 173,455,089 154,486,934
Secured, Considered Good 0 0
Unsecured, Considered Good 173,455,089 154,486,934
Doubtful 0 0
NOTE - 2.9 : INVENTORIES
Stock of Cylinders, Regulators, Steel and ACK Spares 56,293,543 56,293,543
Finished Good 161,000 161,000
Total 56,454,543 56,454,543
Inventories are valued at cost or NRV whichever is lower
NOTE - 2.10 : TRADE RECEIVABLES
Outstanding for a period exceeding six months 2,745,487 2,745,487
Others 0 0
Total 2,745,487 2,745,487
Notes :
Particulars of Trade Receivables
Secured, Considered Good 0 0
Unsecured, Considered Good 2,745,487 2,745,487
Doubtful 0 0
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Figures at the end Figures at the end
of March 31, 2016 of March 31, 2015
4 4
NOTE - 2.11 : CASH & BANK BALANCES
Cash & Cash Equivalents
Balances with Banks :
- In Current Accounts 123,900 436,476
Cash on hand 26,775 12,732
Total 150,675 449,208
NOTE - 2.12 : SHORT TERM LOANS & ADVANCES
Advance Income Tax & TDS (Net of Provision) 908,029 931,895
Total 908,029 931,895
Secured, Considered Good 0 0
Unsecured, Considered Good 908,029 931,895
Doubtful 0 0
NOTE - 2.13 : REVENUE FROM OPERATIONS
Sale of LPG 0 0
Total 0 0
NOTE - 2.14 : OTHER INCOME
Bottling Charges 0 0
Sale of Cylinders 0 0
Other Miscellaneous Income 0 794,640
Total 0 794,640
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Figures at the end Figures at the end
of March 31,2016  of March 31, 2015
4 4

NOTE - 2.15 : EMPLOYEE BENEFIT EXPENSES
Salaries & Wages 3,043,499 2,568,383
Contribution to Provident Fund & Other Funds
Provident Fund, EPS & DLI 60,820 66,659
Staff Welfare Expenses 2,500 3,500
Total 3,106,819 2,638,542
NOTE - 2.16 : ADMINISTRATIVE & OTHER EXPENSES
Insurance 19,690 10,249
Rates & Taxes 340,661 365,741
Payments to Auditors
As Auditors 60,000 60,000
For Taxation Matters 15,000 15,000
Sundries
Security Charges 620,088 604,891
Travelling Expenses 125,016 157,235
Advertisement & Publiciy 46,946 56,026
Postage, Telephone & Telex 45,805 36,235
Printing & Stationery 61,480 14,106
Bank Charges & Commission 4,292 6,118
Legal & Professional Fees 969,070 460,924
Transport & Conveyance 106,390 70,912
Power & Fuel 417,367 387,920
Repairs
Machinery 37,531 22,633
Others 17,180 589
Office Maintenance 319,217 215,616
Directors Sitting Fee 187,000 176,000
RTA Charges 89,545 59,189
AGM Expenses 326,993 298,378
Miscellaneous Expenses 850,985 1,523,021
Total 4,660,256 4,540,783

—
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NOTES ON ACCOUNTS SCHEDULE

2.17 ACCOUNTING POLICIES :

1.

10.

BASIS OF ACCOUNTING :

Financial Statements are prepared under historical cost convention, on accrual basis.

FIXED ASSETS :

Fixed Assets are stated at cost less accumulated depreciation plus revaluation done on the basis
of technical evaluation. Cost is inclusive of freight, duties, levies and any directly attributable
cost of bringing the assets to their working condition for intended use.

DEPRECIATION :

Depreciation on Fixed Assets provided as per the rates prescribed in Schedule - II to the
Companies Act, 2013.

INVENTORY VALUATION:

a) Raw Materials and Stores and Spares are valued at cost

b)  Finished goods are valued at lower of cost or net realisable value.

c)  Cylinders, Valves, Adaptors, Regulators and Steel are classified under stores and spares
(Current Assets) and are valued at cost.

INCOME RECOGNITION:

a)  Sales are inclusive of all taxes wherever applicable, and net of returns.
b)  Sales are accounted on dispatch of goods.
c) Income on services is recognized on release of regulators.

PRIOR PERIOD ADJUSTMENTS:

Expenditure / Income relating to prior period not exceeding ¥10,000/- in each case is debited/
credited to relevant Heads of Account.

PREPAID EXPENSES:

Prepaid expenses not exceeding ¥10,000/- in each case are charged to revenue in the year of

incurrence.

FOREIGN CURRENCY TRANSACTIONS :

Foreign Currency transactions are accounted at equivalent rupee value.

CLAIMS:

Claims are accounted on receipt / acceptance.

INVESTMENT SUBSIDY:

Subsidies received from Governments, both Central and State, and from any other appropriate
authorities, which are in the nature of capital receipt, are credited to Capital Reserve.
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2.18

1.

NOTES ON ACCOUNTS

CONTINGENT LIABILITIES
As on 31.03.2016

(%)

As on 31.03.2015
(%)

Differential Customs Duties demanded by

35,277,000

Customs authorities pending in Appeals 35,277,000

As the operations of the company by the way of bottling LPG are going on and as the
company has various new scheme of activities and plans for the future, the accounts of the

13 . 5 .
Company for the year are drawn up ‘on going concern’ basis.

Balances standing to the debit/credit of parties are subject to reconciliation by the company

confirmation by them and review by the Company.

“Other Non-Current Assets” represent amount encashed by The Kerala State Co-operative
Consumer Federation Ltd. from State Bank of Hyderabad and Punjab National Bank by
invoking guarantees given in their favour by the company and are considered good and

recoverable by the Company, and the Company has filed a suit for the recovery of the amount.

All Current Assets as at 31.03.2016 have a value on realization in the ordinary course of
business atleast value equal to amounts at which they have been stated in the Balance Sheet as

on that date.

6. Quantitative details and value of consumption of materials, opening and closing stock.

2015 -16 2014 -15
KKD HYD | B’LORE KKD HYD | B’LORE
i.  Annual Installed Capacity | 45000 0 0 45000 20000 12000
(MT)
ii.  Production - 0 0 - 0 0
iii. Capacity Utilisation
Bottling of LPG (MT)% - 0 0 - 0 0

—3
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2015 -16 2014 -15
Qty. Value Qty. Value
MT (%) MT (%)
iv.  Opening Stock of LPG 0 0 0 0
v.  Closing Stock 0 0 0 0
vi. Turnover :
Bottled LPG 0 0 0 0
2015 -16 2014 -15
Qty. Value Qty. Value
Nos. (%) Nos. (%)
vii. Auto Conversion Kits
- Closing Stock of Kits 23 161000 23 161000
- Kits Turnover 0 0 0 0
7. Managerial Remuneration ( X))
2015 -16 2014 -15
Salary Perks Salary Perks
(%) (%)
Managing Director 11,52,000 1,80,000 11,52,000 1,80,000
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9. Segment information for the year ended 31 March 2016
(I) Information about Primary Business Segments ( X )
Liquified Auto Total
Petroleum Gas Conversion Kits
2016 2015 2016 2015 2016 2015
Revenue
External 0 0 0 0 0 0
Inter segment 0 0 0 0 0 0
Total Revenue
Result
Segment result -35222621 -5473231 0 0 -35222621| -5473231
[Unallocated expenditure net
of unallocated income 0 0 0 0 0 0
Interest expenses 0 0 0 0 0 0
[ nterest income 0 0 0 0 0 0
Provision for Taxation 0 0 0 0 0 0
Profit/(loss) after taxation
and before exceptional items | -35222621 -5473231 0 0]-35222621| -5473231
Exceptional items 0 0 0 0 0
Net Profit -35222621 -5473231 -35222621 -5473231
Other information
Segment assets 392297011 | 401106801 | 447000| 447000 |392744011]401553801
Segment Liabilities 83270706 56857875 | 1244000 | 1244000 | 84514706| 58101875
Capital Expenditure 0 0 0 0 0 0
Depreciation 27455546 26438546 0 1017000 | 27455546| 27455546
Non-cash expenses
other than depreciation 0 0 0 0 0 0
(II) Notes :-
(i)  The company is organized into two main business segments namely

(ii)

(iii)

- Liquified Petroleum Gas - Comprising of Bulk and Packed LPG
- Auto Conversion Kits - LPG conversion kits for three wheelers

Segments have been identified and reported taking into account the nature of products
and services, the differing risks and returns, the organization structure, and the Internal
financial reporting system

Segment Revenue in each of the above domestic business segments primarily includes
sales and bottling charges

Segment revenue, results, assets and liabilities include the respective amounts identifiable
to each of the segments and amounts allocated on a reasonable basis.
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10.

11.

12.

Related Party Disclosures :

Related party disclosures, as required by Accounting Standard 18, “Related Party Disclosures”
issued by the institute of Chartered Accountants of India are given below :

1)  Key Management Personnel :

Directors :
a) Mr.D.V.Manohar
b) Sitting fee of X 1,87,000 (Previous Year - X 1,76,000) was paid during the year to
all the Directors (except Managing Director) for attending the Board Meetings.
Related parties

a) M/s. Shri Shakti Resorts & Hotels Limited
b) M/s. Shri Shakti Cylinders Private Limited

The company during the year had no transactions with the above related parties.

Previous Year’s figures have been re-grouped/re-classified/re-stated as far as practicable and
wherever necessary to confirm with current year presentation.

Amounts have been rounded off to the nearest thousands.

For VENUGOPAL & CHENOY, For and on behalf of the Board,
Chartered Accountants,
Sd/- Sd/-
(CA PV.SRI HARI) (D.V.MANOHAR)
Partner Chairman & Managing Director

Membership No.21961

Sd/- Sd/-
(CS T.Lalitha Devi) (B.K.SINHA)
Company Secretary Director

Place : Hyderabad
Date : 30.05.2016
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BALANCE SHEET ABSTRACT AND A COMPANY’S GENERAL BUSINESS PROFILE

I. Registration Details State Code E

Registration No. EE
Balance Sheet  [3 [1 [0 [3 [2]0]1 [6]
Date Date Month Year

II. Capital Raised during the year (Amount in )

Public Issue Rights Issue
Bonus Issue Private Placement

III.Position of Mobilisation and Deployment of Funds (Amount in ‘Thousands)

Total Liabilities Total Assets
Blola[7l4[4]o[s[1]  [3]9]2]7]4]4]o[1]1]
Sources of Funds
Paid-up Capital Reserves & Surplus
Bloy lol7[1[elolo]  [ofo[1[1]s[7]7[o]5]
Secured Loans Unsecured Loans
loloJofoloo[olo]o]  olo[2[1]s]8]4[ ] 7|
Application of Funds
Net Fixed Assets Investments
[Is[5]4l6[5[1[3]7] ~ [o[o]o[o]o]o]o[0[0]
Net Current Assets Misc. Expenditure

[1]5]4[0]2]2]6]3[5]
Accumulated Losses

loels[7]2]2]9]8]5]

IV. Performance of Company (Amount in * Thousands)

Turnover Total Expenditure
lo[oo]ojofo[ofofo]  [o]o]7[7]6[7]o[7]5]

+ - Profit / Loss Before Tax+ -Profit / Loss After Tax
[T lo[3]52[2[2[e]2]1] [ ]-] 0] 3]5]2[2[2]6 |2]1 |

(Please tick appropriate box + for Profit - for Loss)
Earning per Share in Rs. Dividend

0].[2]2]
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V. Generic Names of Three Principal Products/Services of Company (as per monetary terms)

Item Code No. |0 ]0]0 [o[o]o [2]9]o]1 |
(ITC Code)
Product Description  |L[1[Q|U[1[F|1[ED| [PE|TR[O[LEUM| |dAlS]

Item Code No.  |0]0[o]o]olo |8]4]1 0]
(ITC Code)
Product Description  [L[P[G| [C|Y|L|I [N|D[E[R]S]

Item Code No.  [0]o|o]o|o]o]8]4]1]0]
(ITC Code)
Product Description L |P|G| [R|E|G[UL[A[T]O[R]S]

For and on behalf of the Board

Sd/- Sd/-
D. V. MANOHAR B.K.SINHA
Chairman & Managing Director Director

Place : Hyderabad
Date : 30.05.2016
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CASH FLOW STATEMENT OF SHRI MATRE POWER & INFRASTRUCTURE LIMITED AS AT 31ST MARCH, 2016

YEAR ENDED 31.03.16 YEAR ENDED 31.03.15

4 4
A. Cash Flow From Operating Activities
Profit Before Tax And Extraordinary Items -35222621 -5,473,231
Adjustments For:
Depreciation 27,455,546 27,455,546
Foregin Exchange 0 0
Investments 0 0
Interest / Dividend 0 0
27,455,546 27,455,546
Operating Profit Before Working Capital Changes -7,767,075 21,982,315
Adjustments For :
Trade And Other Receivables 0 0
Inventories 0 0
Trade Payables 26,412,831 -41,210,377
26,412,831 41,210,377
Cash Generated From Operations 18,645,756 -19,228,062
B. Cash Flow From Investing Activities
Purchase / Reduction of Fixed Assets 0 28,101,693
0 28,101,693
Net Cash Used In Investing Activities 18,645,756 8,873,631
C. Cash Flow From Financing
Payment of Long Term Borrowings 0 28,567,000
Increase in Non-Current Assets -18,944,289 -47,490,430
Net Cash Used In Financing Activities -18,944,289 -18,923,430
Net Increase In Cash And Cash Equivalents -298,533 -10,049,799
Cash And Cash Equivalent As At 1.4.14 449,208 0 10,499,007
Cash And Cash Equivalent As At 31.3.15 150,675 449,208
For and on behalf of the Board of Directors
Sd/- Sd/-
Place : Hyderabad D.V.Manohar B.K.Sinha
Date : 30.05.2016 Chairman & Managing Director Director

Auditor’s Certificate

We have verified the above Cash Flow Statement compiled from the audited financial statements of M/s Shri Matre Power & Infrastructure Ltd.
for the years ended 31.03.2015 and 31.03.2016 According to the information and explanations given to us, the above cash flow statement has
been prepared in consonance with the applicable accounting standards on cash flow statements issued by the Institute of Chartered Accountants
of India and found the same to be in accordance with the requirements of the amended clause 32 of the Listing Agreement with the Stock
Exchanges.

For Venugopal & Chenoy
Chartered Accountants

Sd/-
(CA PV.Sri Hari)
Place : Hyderabad Partner
Date : 30.05.2016 M.No. 21961

—3
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ATTENDANCE SLIP

23rd Annual General Meeting

SHRI MATRE POWER & INFRASTRUCTURE LTD
CIN L40102TG1993PLC015988
Registered Office : Venus Plaza, Adjacent to Airport,
Begumpet, S.P. Road, Hyderabad - 500 016
Ph : 040-27902929/Fax : 040-27908989 ;
Email : info@shrishakti.com Website: http://www.shrishakti.com//

Date Venue Time
30th September, 2016 Hari Hara Kala Bhavan, S.P. Road, 10:30 A M
Secunderabad
[ Name of the Shareholder Folio/DP & Client ID No. No.of shares ]

I Certify that I am a registered shareholder of the Company, holding above mentioned shares in the
Company, and hereby record my presence at the 23rd Annual General Meeting of the Company.
Member’s/Proxy Signature

Note : Shareholder/Proxy holder wishing to attend the meeting must bring Admission Slip and
handover the at the entrance duly signed.
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23rd Annual General Meeting

SHRI MATRE POWER & INFRASTRUCTURE LTD
(Formerly SHRI SHAKTI LPG LTD.)

CIN L40102TG1993PLC015988

Registered Office : Venus Plaza, Adjacent to Airport, Begumpet, Hyderabad - 500 016
Phone : 040-27902929 / Fax : 040-27908989 ; Email : info@shrishakti.com ; Website: hetp://

www.shrishakti.com//

FORM NO. MGT - 11

[Pursuant to Section 105 (6) of the Companies Act, 2013 and rule 19 (3) of the Companies
(Management and Administration) Rules 2014]

Name of the Member (s) Email id :
Registered Address Folio No/Client id

DP ID*
[/We being the Member (s) of shares of M/s SHRI MATRE POWER &
INFRASTRUCTURE Ltd, hereby appoint :
D)oo Of oo having e-mail id......c..cccvvervinencnnes or failing him/her
2) et Of oot having e-mail id......cc.cccovveervnincnnes or failing him/her
3) e Of oot having e-mail id......cc.cccovverrinincnnes or failing him/her

and whose signatures are appended below as my/our proxy to attend and vote (on a poll) for
me/us and on my/our behalf at the 23rd Annual General Meeting of the Company, to be held
on Friday, 30th September 2016 at 10.30 A.M. at Hari Hara Kala Bhavan, S.P. Road,
Secunderabad and at any adjournment thereof in respect of such resolutions as are indicated
below :

—&3
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(S.No Resolutions For | Against )

ORDINARY BUSINESS

1. | To receive, consider and adopt the Audited Financial Statements for the
financial year 2015-16.

2. | To appoint a Director in place of Ms. Deekshita Dontamsetti, Woman
Director (Non-Independent), who retires by rotation and being eligible,
offers herself for re-appointment.

3. | To ratify the appointment of Statutory Auditors - Ordinary Resolution.
SPECIAL BUSINESS

4. | To appoint Dr.Gorantla Govindaiah as Director (Independent) of the
Company.

5. | To appoint Dr.A.Balasetti as Director of the Company (Non-Independent)

6. | To appoint Mr.A.P.Vitthal as Independent Director of the Company.

Signed this......ccccceveveinnnn. day of e 2016
Signature of Shareholder Signature of Proxy holder(s)
Note :

The Proxy need not be a member of the Company.
The proxy form duly signed across Revenue Stamp should reach the Company’s Registered Office at
lease 48 hours before the time of the meeting.

—&8
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INDEPENDENT AUDITOR'S REPORT

I.II

The Members,

SHREI SHAKTI RESORTS AND HOTELS LIMITED.
HYDERABAD.

I. Report on the Financial Statements

We have audited the accompanying financial statemenis of M/sS.SHRI SHAKTI
RESORTS AND HOTELS LIMITED (“the Company™) which comprise the Balance
Sheet as at 31" March 2018 and the Statement of Profit and Loss and also g summary of
significant accounting policies for the year ended on that date and other explanatory
imlormation.

. Management’s Responsibility for the Financial Statemenis

Ihe Company’s Board of Directors is responsible for the matters in section 134¢3) of
the Companies Act, 2013 (“the Aet™) with respect to the preparation of these financial
statements that give a troe and fair view of the financial position. financial performance
and cash flows of the Company in accordance with the Accounting principles generally
secepted in India. including, Accounting Standards specified under Section 133 of the
Act rewd with Rule 7 of the Companies {Accounts} Rules, 2014, This responsibility also
includes the maintenance of adequate accounting records in accordance with the
provisions of the Act for safepuarding of the assets of the Company and for preventing
and detecting the frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of imernal financial controls. thal were
opcrating etfectively for ensuring the accuracy and completeness of the acormting
reconds.  relevant to the preparation snd presentation of the (nancial statements 1hai
2ive a troe and fair view and are free from material misstatement, whether due to fraud

Or 2rrer,

-k

Auditor®s Responsibility

Our responsibility is to express an opinion on these financial statements based on o
aclit

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder

————— Aldress ——

5" Floor, Apama Crest, Hoad No. 2, Banjara Hills, Hyderabad, Telangana. Pin :




We conducted our audil in accordance with the Standards on Auditing specified under
section 143(100 of the Act. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence nbout the amounts
and disclosures in the linancial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether dug to frawd or error. In making those risk assessments,
the suditor considers internal financial control relevant 1o the Company's preparation of
the financial statements that give true and fair view in order to design audit procedures
ithat are appropriate in the circumstances. An audit also includes evaluating the
approprigteness of accounting pohicies used and the reasonableness of the accounting
estimates made by Company™s Directors, as well us evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate 1o
provide a basis for our audit opinion on the financial stalements,

4. Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements, give the imformation required by the Act,
in the manner so required and give a true and fair view in conformity with the
aceounting principles generally accepted in India: -

a) in the cas¢ of Balance Sheet, of the State of Affairs of the Company as at 31"
Mauarch, 2018, and

b} in the case of the Statement of Profit and Loss, of the LOSS of the company lor the
vear ended on that date.

3. Emphasis of Matters

We draw attention to the following matters in the Notes to the [inancial statements:

a) Mote 2238 to the financial statements (Claims against the Company not
acknowledged as debts) relating to amounts paid to Airports Authority of India
{AAlY during the earlier year and kept under Loans & Advances pending settlement
of disputes with AAl 1o the extent of Rs. 187,22 lakhs.

Our opinion 13 not modified in respect of these matters.




. Report on Other Legal and Regulatory Requirements

|, As reguired by the Companies (Auditor's Report) Order, 2016, as amended, issued by
the Central Government of India in terms of Section 143{11) of the Act, we enclose an
Annexure. which is a statement on the matters specified in paragraphs 3 of the said order

2. As required by section 143 (3) of the Act. we report that:

a) We have sought and obtained all the information and explanalions, which to the best
ol our knowledge and belief were necessary for the purposes of our audir,

b) In our opinion, proper Books ol Accounts as required by Law have been kept by the
{ompany so tar as appears from our examination of those books.

¢) The Balance Sheet and the Statement of Profit and Loss dealt with by the Report are
in agreement with the Books of Account.

d) In our opinion, the aforesaid financial sitements comply with the Accounting
Standards specified under Section |33 of the Act, read with the Rule 7 of the Companies
{Accounts) Rules, 2014.

¢} On the basis of written representations received from the Directors of the Company as
on 31.03.2018 and taken on record by the Board of Directors, we report that none of the
directors of the company is disqualified from being appomnted 4s director of the company
in terms of section 164 (2) of the Adt,

[ In our opinion, the company has, in all material respects, un adequate internal financial
controls svstem over financial reporting and such internal financial controls over
financial reporting were operating cffectively as at 31.03. 2018, based on the mnternal
control over financial reporting criteria established by the company considering the
essential components of intérnal control stated in the “Guidance Note on Audit of
Internal Financial Controls over Financial Reporting” issued by the Institute of Chartered
Accountants of India.

g) With respect to the other marters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to us:




1l

The Company does not have any pending litigations which would impact s
financial position, in the Notes to financial statements.

I'he Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

Fhere were no amounts that need to be transferred, to the Investor Education and
Protection Fund by the Company.

For Murthy &Kanth
Chartered Accountants
Firm Regn, No.(02193 5

ewen e

T. Umakanth
Hyderabad Partner
Date: 23.05.2018 Membership No: 23126



ANNEXURE TO INDEPENDENT AUDITOR'S REPORT
Re: SHRI SHAKTI RESORTS AND HOTELS LIMITED
{ Referred to in paragraph 6 under the heading " Report on Other Legal and
Regulatory Requirements” of our report of even date for the vear ended 311
Muarch, 2018)

(i) {a) The Company is maintaining proper records showing full particulars including
quantitative details and situation of fixed assets,

(b} The Fixed assets have been physically verified by the management at reasonable
intervals and no material discrepancies have been noticed on such verification.

i¢) The company has taken the land on long term lease and hence title deed 15 not in
the name of the company. However, the Buildings constructed in the leased land are
held in the name of the company.

(i1} (a) The mventory has been physically verified by the management of the company a
reasonable inlervals.

(biThe  discrepancies noticed on  physical  verification  of  stocks
85 compared to the Book records, though not material, have been
properly dealt with in the books of account,

(iii) The Company has not granted any loans, secured or unsecured, to companies, firms
or other parties covered in the Register maintained under section 189 of the
Companies Act, 2013 during the vear and hence clagse (iii) (a) and (d) of the
Companies (Auditors’ Report) Order. 2016 are not applicable to the Company.

(iv) In our opinion and according 1o the information and explanations given to us. the
company has complied with the provisions of section 185 and 186 of the Companies
Act, 2013, in respect of the loans and investments made, and guarantees and security
provided by it.

(v} The company has not accepted any deposits from the public.

(vi}) The maintenance of Cost Records as required under sub section (1) of Section 148 of
the Companies Act, 2013 does not apply to the company,

(vii) (a) According to the information and explanations given to us, the company is
generally regular in depositing with appropriate authorities undisputed statutory dues
including Provident fund, Emplovee Insurance, Income Tax, Wealth Tax, Service
Tax., Salés Tax, Customs duly, Excise’ Duty and Cess and other statutory dues
wherever applicable,




{b). According to the information and explanstions given.to us, there were no
undisputed amounts payable in respect of Income Tax, Wealth Tax, Service lax, Sales
Tax. Customs Duty and Excise Duty as at 31.03,2018 other than the following :

MName of Statute Natreof | Rs¥Xs | Forum where dispute is |
Dues pending |
AP VAT Aot Penalty 694 | Appellate Dy,
Commissioner (C1)
AP VAT Act VAT 735 | Sales Tax Appellate
_ Tribunal. Telangana

{viii) Based on the audit procedures and the information and explanations given to us, we
observed that the Company has not defaulted in repayment of its dues to banks. The
company has not taken any loans from Financial institutions or debenture holders ot
any fime during the vear.

(ix) As per our report Based upon the audit procedures performed and the information
and explanations given by the management, the company has not raised moneys by
way of initial public offer or further public offer including debt instruments and term
Loans. Accordingly, the provisions of clause 3 (ix) of the erder are not applicable to
the company and hence not commented upon.

(x) Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and as pér the information and explanations given
by the Management, we report that no fraud by the company or on the company by i1s
officers or emplovees have been noticed or reported during the year under audit.

(i) In our opinion, managerial remuneration has been puid or provided in pecordance
with the requisite approvals mandated by the provisions of Section 197 read with
Schedule V to the Act.

(xii) In our opinion and according to the information and explanations given to us, the
company is not @ Nidhi Company and therefore the provisions of clause (xii) of the
Oirder are not applicable.

(xiii) In our opinion and according to the information and explanations given 1o vs, all
transactions with the related parties are in compliance with section 177 and 188 of the
Companies Act, 2013, where applicable and the details have been disclosed in the

Financial Statements ns required by the applicable accounting standards.
i




(xiv) The Company has not made any preferential allotment ar private placement of
shares or fully or parly convertible debentures during the year under review.
Accordingly, the provisions of clause (xiv) of the Order are not applicable.

{(xv) As per our report Based upon the audit procedures performed and the information
and explanations given by the management, the company has not entered into any non
cash transactions with dircctors or persons connected with him. Accordingly, the
provisions of clause 3 (xv) of the order are not applicable to the company and hence
not commented upon.

(xvi} In our Opinion, the company is nat réquired 1o be registered under section 45 1A of
the Reserve bank of India Act. 1934 and accordingly. the provisions of clause 3 (xvi)
of the order are not applicable to the company and hence not commented upon.

For Murthy & Kanth
Chartered Accountants
{Firm Reg No.B21955)

-,
(s

s 3 R

Py
o G022 T1RLE -:‘
W) (T. Umakanth)
e Partner

Membership No.23126
Plage: Hyderabad
Date; 23.05.20118



Annexure B io the Independent Auditor’s Report on the financial statements

The Annexure B referred in our report of even dale 1o the Members of M/sSHRI
SHAKTI RESORTS AND HOTELS LIMITED (“ihe company”) on the financial
statements tor the vear ended 31 March 2018

Report on the Internal Finaneial Controls under Clause (i) of Sub — Section 3 of the
section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of M/s, SHRI
SHAKTI RESORTS AND HOTELS LIMITED (“the company™) os of 317 March
2018 in conjunction with our audit of the financial statements of the company fer the year
ended on thar date.

Management's Responsibility for Internal Financial Controls

Fhe company’s management is responsible for cstablishing and maintaining internal
financial controls based on the intermal control over financial reporting criteria
eatablished by the company considering the casential components of internal control
atated in the Guidance Note on Audit of Intcrnal Financial Control over Financial
Reparting issued by the Institute of Chartered Accountants of India (*ICAL"). These
responsibilities include the design, implementation and maintenance of adeqguate internal
financial controls that were operating effectively for ensuring the orderly and cfficient
conduet of it's business, including adherence 10 Company’s pelices. the saleguarding of
it's sssels, the prevention and detection of frauds and errors. the nccuracy and
completeness of the accounting records, and the timely preparation of reliable financial
mformation, a5 required onder the Companies Act, 20 13.

Aunditors’ Responsibility

Our responsibility s to express an opinion on the company's internal financial controls
over financial reporting based on our audit. We conduct our audit in accordance with the
Guidamee Note on Audit of Internal Financial Controls Over Financial Reporting {the
wGuidance Note™) and the standards on Auditing, issued by 1CAl nnd deemed to be
prescribed under section 143(10) of the Companies Aet, 2013, 1o the extent applicable 10
an audit of internal financial controls, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting  was
catuhlished and maintained and if such controls operated ¢llectively in all material

respects,




Our audit involves performing procedures to obtain audit ¢vidence about the adequacy of
the internal financial controls svstem over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements. whether due o fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls systiem
over [inancial reporting,

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the relinbility of financial reporting and the
preparation of Anancial statements for external purposes in accordance with the generally
accepted accounting principles. A Company's internal finangial control over financial
reporting includes those policies and procedures that:

|. Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the compuny;

2. Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditure of the company are being
made only in accordance with authorizations of management and directors of the
company: and

Provide reasonable assurance regarding prevention orf timely  detection of
unauthorised acquisition, use, or disposition of the company’s assets that could
have a material effect on the financial statements,

Lad

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting.
including the possibility of collusion or importer management override of controls,
material misstatements due to error or lraud may occur and not be detccted. Also,
projections of any evaluation of the internal financial controls over financial reporting to
Future periods dare subject w the risk that the internal financinl control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the polices or procedure or procedures may deteriorate.




Opinion

In our opinion, the company has, in all materfal respects, an adequate internal financial
controls  system over financial reporting and such internal financizl controls over
financial reporting were operating effectively as at 317 March 2018, based on the internal
control over financial reporting criteria established by the company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial controls over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Murthy &Kanth
Chartered Accowntants
Firm RegnNo 02195 8

], e
T.Umakanth

Hyvderalad Partner
23052018 Membership No.23126




Shri Shaktl Resorts & Hotels Limited 20th Annual Report
SHRI SHAKTI RESORTS & HOTELS LIMITED
BALANCE SHEET AS AT MARCH 31,2018
Figures atthe | Figures at the
end of March 31 | end of March 31
Note No. 2018 2017
‘Bl -~ ‘O0's
I. [EQLITY & LIABILITIES
(1) |2hareholder's Funds:
(@) Share Capital 21 203,588 203,528
(b} Reserves & Sumplus 2.2 {108,353) (87.377)
(2] |Non-Current Liabilities:
(@) Long Term Bormowings 23 213.073 216,078
(b} Defarred Tax Liability 220586 22,056
(3} (Current Lisbilities:
{a) Short Term Borrowings 24 14,869 14,525
(b} Trade Payables 25 1,398 1,450
{c) Other Current Liabifities 26 32,350 37,502
Total: a7e,120 407,835
Il. |[ASSBETS
-
(1) |Mon-Current Assets:
[8) Fixed Assets:
Tangibla Assets T 225 055 254,833
Captial Werk-in-Progress 45 305 45,305
{b) Non Cument Investmants 28 13,400 13,400
{c) Long-Term Loans and Advancas 29 16,638 23,9680
|{d) Other Mon-Current Assets 210 118 118
{2) |Surrent Asgets:
(a) Inveniorias 211 21,965 22, T80
(b} Trade Receivables 242 8,070 8,180
{c} Cash and Cash Equivalents 213 8,039 8,108
(d) Short Term Loans and Advances 214 39,060 30,504
(e} Other Current Assals 2.15 1,441 2 588
Total: 378,120 |» 407,835
_— E {0) 0
Significant Accounting Policles amd
Hotes to Accounts 223
Az per our report of even date
For Murthy & Kanth For and on behalf of the Board,
Chartered Accourtanis i,
Firm Reg No.02185 8.7 1 . e L
IS0 Nd—"" D
= [ a1 ( D.V.MANDHAR | i
J *‘W Al : Chairman & Managing Director
(T Urnakanth) 4
Partnar T 2 atd .fr']; Lf ;
M.No.23125
Flace ; Hyderabad (M=, Eldl’lnjlh ¥ ‘

Diate : 23-05-2018

Whale Time Director




Shri_Shakti Resorts & Hotels Limited 20th_Annual Report
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2018
Figures at the Figures at the
end of March 31 | end of March 31
Mote No. 2018 2017
o' “0ob's
REVEMNUE:
I |Revenue from Oparations 216 124,328 138,485
I, |Dther Income 217 17.360 17,705
. |Total Revenue 141,719] 157,180
IV, |EXPENSES ;
Materials & Stores consumed 2.18 28,553 21,163
Operating Expenses 248 39,6567 43,1583
Employee’'s Benefit Expenses 2.20 40,557 309,275
Adminkstration, Selling & Other Expenses 2.21 14 435 17,776
Total Expenses 121,102 121,405
V1 |Profit Bafore Interest , Depreciation and
Teocation 20,817 35,784
Vi, |Interest x 10,857 18.917
Vil |Profit before Depreciation and Taxation 8,760| 16,867
[X |Depreciation 2.7 30,735 32 014
X |Profiti(Loss) before Taxation 20,976 15,148
Xl [Tex expanse-
Current Tax (MAT) 0 ]
Dafared Tax (As per AS -22) 0 0
Xl |Profit l{Loss) for the year =20,976 -15,146
X1l |Earnings per Share 0 i
Significant Accounting Policies and
|Notes 1o Accounts 2.23
A& pef our report of oven dais
For Murthy & Kanth For and on behalf of the Board
Chartered Accountanis. —
Firm Reg No.02198 8 Y N é ﬁ
==y _-_: i T '.I ln,_vl .
_j e~ o P"""ﬂ ] Chairman & Managing Director
(T.Umakanth) L, e - f
M.No. 23136 L =
Fiace ; Hyderabad : a Pinjala )

Date ; 23-05-2018 Whola Time Director




Shri Shaktl Resorts & Hofels Limited
MOTE - 2.1 : SHARE CAPITAL

294 Annual Report

Figures at the end of| Figures al the end
March 31 2018 of March 31 2017
D0 oodrs
Authorined;
a) 2.30..00,000 { Previows year 2,30.00,000) Equily Shares
of Re. 104- sach 230,000 30,000
S 20,000 30,000
_TW
2,005,568, 625 Equity Shares of Rs. 10V~ sach, fully paid up 203 568 203,598
{ af he above , 38,43.031 Equity Shares of Rs. 100 aach
werne gloted ss fully paid-up by way of Bonus Shases by
capitalision of General Reserve dining the yaars 2005-06,
200607 & 2007-08)
Totak 203,598 201 598

Additional Notes:

&} Reconciliation of equity shares outstanding at the beginning and at the end of the reporting period

As at_31 Mar 2018 As at 31 Mar 2017
Rs. Mo. of shares As.

Al the beginning of the period 20,359,830 20013,558, 350 20,366,839 | 202,590,380
lssuad during the period o o o o
Outstanding at the end of the period 20,359,830 203,588.390 20,356,838 | 203,588,360
b) Rights, preferonces and restrictions attached to equity shares
The company has cne class of equity shares having a face value of Rs 10- mach. Each sharsholder is sligible for
ang vole par share hedd
¢ Deteils of shares in the Company held by each shareholder holding more than 5% sharas.

L1 Harme of the Shareholder As at_31st March 2018 As &t 31st March 2017

[ | % of No. of

% of Bharahoiding | Sharehalding |  Shanas

Mr. DV, Manchar 18.32% 37T20407| 18.32% AT28497
Mis. BYM Madicals Lid 9.41% 1918622) 941% 1916822
Mr, Dikarmin Dontamsetti B.66% 1365233  8.86% 1355233
Mis. NRI Prosparity Lid B.39% 1300146| 8.39% 1200146
Dr, Tulsi Sawlani {NR! Director ) 5,58% 1138222 5.50% 1138232
Mrs. D.Sujata 5.41% 1102435  541% 1102435
Mz O, Degkshita 5.38% 1085682 5.38% 1095682
WS, Stwl Shakli Cylinders Private Limited 0.00% 0 000% o

d) Bonus Shares

Equity shares allotied as fully paid bonus shares for the period of five vears immediately precading 215t March 2018 - Nil




NOTE - 2.2 ;: REGERVES & SURPLUS
Flgures at the end of| Figures at the and
March 31 2018 of March 31 2017
‘000 ‘0’
a) Ganeral Resarve;
Ciponing Baknce 2,000 2,000
Less 1 Transferr o Profit & Losa Accoun i 1
Bub-Total (&) 2,000 2,000
b} Surphbus  [Deficit) in the Statemont of Profit & | oss:
(B)
Balance a5 par ihe 1530 Balance Sheal {113,317 1“.23-ﬂ|
: Profif (Loss) for the year (20,876) {15,148)
Add: Depraciation partaining to previgus years 1] a
| Audd; Transfer from Prefersnce Share Regemplion Resense 1 ol
Met Surplus | [Deficit) : (B) {134,353) {113
c) Preference Share Redemption Reserve ] 0
Less; Transfer io Preferance Shere Redemption Alc 4’
Bub-Total (C) Q )
d} Share Promium (o H.Wﬂ! 24,000
TOTAL [A +B4C+D) (108,353 BT
|
MNOTE - 2.3 : LONG TERM BORROWINGS
Figures at the end of| Figures ai the ond
March 31 2018 of March 31 2017
0 Ny
Term Loan from indian Owerseas Bank
{The Tarm Loan s secwred by Mortigage of Lease Hold
rights of Land together with all Buildings, Structuras,
Ereclions atc. & Hypothecation of Plant & Machinary,
Furniture & Feduies of the Company . Alsa secured by
Guaranies of the Managing Director) AT BE4 T45E5
Working Capital Term Loan from Allahabad Bank
{Secured by hypothecaton of raw materials, stocks -in-
process finished goods, cansumabie spanes and boak
delts of "Tha Hobei:® Also secured by parsonal guaranise
af the Managmg Director] 5,790 g0a6
(Qther Loans and Advances
Unsecured Deposi 17504 17500
Loang from Sharehoiders & others 1BB-¢EE| 111170
MR Deposits araa ara4d
Totnal: 213,073 216,078
Additional Notes:
Sacured 53354 B3614
Ungecunad 15871 HE 152454




HOTE - 1.4: SHORT TERM BORROWINGS

Figures at the end of | Figures at the end
March 31 2048 of March 31 217
o0’ 000’
CASH CREDIT from Allshabad Bank
(Sacured by hypothecation of raw malerisls, stocks «in-
process finished goods, consumable spanes &nd book
debts of "The Hotel'™ Also secuned by parsonal graranies
of tha Managing Director) 14!9‘9[ 14526
- Total: 14883] 14523
Secured HE‘E‘BI 14529
|__|Unsscured 1] i
MOTE - 1.5 : TRADE PAYABLES
ﬁﬂmltﬂllnﬁﬂj Figures at the amnd
March 31 2018 of March 31 2047
i ] s
Cwdstanding dues of Micro and Small Enferprises a oy
Cithar than Micro and Small Enlerprises 1,348 1,450
Total: 1,398 1,450
LISCIOBURE relaling o MICro and &m; NiFrpTISEs;
iy {a) The principal amount remaining unpaid o the suppliss
as gl the and of the yasr
) MIL MIL
i {b} The interest due on the above amaunl, Memaining HIL MIL
unpaid (o the suppiar 85 at the and of the year
il) the amount of inberest paid in iemms aof Sectan 18, along MIL MIL
with 1he amaund of paymant made to tha suppliar
the day during each accouring year
i) the smoun of intesesl due and payablé for fhe pericd of} HIL MiL
dalay in making paymend {which have besn paid buf beyond
the appainded day during the year bul without adding the
nterest  speciied under Moo Smal  and mmi
Enlerprises avalopment Act, 2008
{i} the amount of interest sccued and remaning unpaid i) MIL ML
ihe and of aach accounding yaar and
(v} the amount of further méerast remaining due and HIL. MIL
payable evan in the sucoeding yedrs. unfil such date whan
the imleres! due a8 sbwoe are eciually paid jo ihe small
enterprige , for the purpose of disallowance a8 deduddible
expantiiura under section 23 of Micro Srmall and Madium
| Entarprsed Developmant sct 2005
NOTE - 2.6- OTHER CURREMNT LIABILITIES
Hﬂuﬂﬂﬂﬂundnl] Figures af the end
March 31 2014 of March 31 2017
“000's 000's
Outstanagng Labiaties 22 Bag 28,022
Sundry Deposits 1.604 1.508
Oiher Payables 2202 2202
Provesion for Gratusy 3,138 3,134
Provision for Bonus
| atal:




NOTE - 2.8 :NOM -CURRENT INVESTMENTS

Figures ot the end of| Figures at the end
March 31 2018 of March 31 2017

Long Yerm Investmeints:
KON TRADE
{Traded, quoled, sisied a1 coad)

11,00,000 equity shares of Rs 10/ each fully paid up in Se
Hawvisha Hospiladty and Infrastructure Lid. (farmarty known

&8 Shri Matre Power & infrastruchire Lid)
[Unqueded, staled at cosst)

'B00's e ]

240,000 equity shares of Re_ 10~ each fully paid up in Shri|

11000 11000

Shakii Altemative Ensrgy E% Ltd.
Totai:

2400
13,400] i

NOTE- 2.9 : LONG TERM LOANS & ADVANCES

Figures at the end ni! Flgures at the and

March 31 2048 of March 31 2017
nod's ‘o'
Doposits:
Deposits with Govermment Bodies T.rar T.Ter
Oiher Deposits 61 261
Ciher Losns and Advances 8,584 15911
Total: 16,638 23,950
Secured, Considered good o 0
Unsecured, Considersd good 16,638 23,959
0] 0
HOTE - 2.10: OTHER NOM-CURRENT ASSETS
o Figures at the end of| Figures at the end
March 31 2018 | of March 31 2017
000’ “fi's
Othars 118 118
Tolal: 118 118
Secued, Considersd pood 0 0
Unaecured, Cansiderad good 1 12' 118
[t} L]

NOTE - 2.11: INVENTORIES

Figuras llﬂ'ﬂ.‘iﬂ.ﬂl‘ Figures at the end

March 31 2018 of March 31 3047
[ g ]
Stares and Provision Materals 21,865 22,780
and valued b nif) =
Total: 21,965 22.780)
In lued at Cost or NRY i % lowar




NOTE - 2.12 : TRADE RECEIVABLES

Figures at the end of| Figures &t the end
March 31 2018 of March 31 2047
= ‘00es ‘0008
Clutstanding far @ period excesding sy manths 2634 2,634
—— 5.436) 5527
Totar:_ B.070 8,180
Moies:
Secured, Considenad good i} a
Unsaecured, Consadensd good 8.070 B,160

Doubtful

NOTE - 2.13: CASH & BANK BALANCES

Fhumnhinﬂtﬂ{ Figuras af the end

March 31 2018 of March 31 20417
‘' ‘B0
Balances with Banks
= in Cuareni Accounts T 5 5,655
- it Fixed Deposits N 245 245
ash on hand 130 00|
Tokal: 8,038 6,109
|
NOTE - 2.94- SHORT TERM LOANS & ADVANCES
Figures at the end of| Figures at the end
March 31 2018 of March 31 2017
‘000°s oot
| Advance for Expenses 3377 4,048
Advance income Tax & TDS (Met of Proveion) 6,432 5333
Cthars 30,244 21,123
Total! 38,050 30,504
Secured, Considersd good a 0
Unsecured, Cansidenad good 38,050 20,504

Doubiful

0

-

NOTE - 215- OTHER CURRENT ASSETS

Figuras at the end of( Figures at the end
March 31 3048 al March 31 2047
00 s

interest Recevable 1,353 1.1545'
Frepald Expenses a8 1,087
| Others ol 280
Totad: 1,441 2.556

iﬂmnd. Considered good 1] i
iUnsscured, Considared good 1,441 2555
Doubtful EI'




Shyf Shakli Resorts & Hotels Limifed 29th_Annuai Repart ]
[NOTE - 2.96 : REVENUE FROM OPERATIONS

Figures 8l the end | Figures &t the end of
of March Il‘uﬂ"l-l March 31 21T

"o SO0
lﬂiﬁ: 123,872 138883
SENCaS A57 BaZ
! Total 'Iilliﬁi [E]

HOTE - 217 : OTHER INCOME

Figures al the end | Figures st the end of

of March 31 2018 March 31 3017

00’y [

Admission Feas Colleclicns L 1]
Inherest 843 08
Rent & Other Charpes 15,373 14,127
[Miscallsneous lncome 1,174 2,870
Tidal 17,350 17,705

NOTE - 2.18: MATERIALS & ETORES CONSUMED

Figures at the end | Figures &l the end of

of March 31 2018 March 31 2017

"D "0

Cipaning Siock 2E ThO 24 438
&g Purchases EE,?EB! 18, 506
FEEAL | 43 44
Less Ciasing Slock 21 965 22 T80
Tolal Conswmpbian 2EEA] 21,183
Todal 26,557 21"1-“

HOTE - 2.18 : OPERATING EXPENSES

Figures at the end | Figures at the end of
of March 31 2018 March 31 2017

“Doire o0

House Keaping & Sacunity Expanses 293 G4
Electricity chargas 14,774 18,273
Watar Charges 1,243 1494
Repairs and Mainienancs 4,064 3,594
Semvice Tax 3,053 12,776
VAT 3.960
Lusoury Tax 7T 3T
GET 13,264 0
Weakh Tax [F] i
Funitions & Activitios Expanses oE2 12

Total 36 EAT FERLE




NOTE - 2.20: EMPLOYEE BENEFIT EXPENSES

Figures at the end | Figures at the end of
of March 31 2018 |  Masch 31 2017
] s
Salanes & Wages a7 B2 35,838
Provison for Bonws 11 103
Provision for Gratutity 285 251
Contribution to Provident Fund &
Orther Funids:
Provident Fund & ESIC 1,815 1488
Stefl Wellare Expanses 625 557
Tatal 30,557 38,274

NOTE:2.21 ADMIMISTRATION , SELLING & OTHER EXPENSES

gures at the and | Figures at the end of
of March 31 2018 March 31 21T
‘B0 “Ba0's
Ciher Dperarting Expanass :
Lesse Rent G.307 B,137
Insirance TTH w2
Fates and Taxes BA1 3,580
Cead on Tumover (8815 1,804 1.812
Salling Expenses ;

Busmess Promalion Expenses agEn 534
Advanisemen| Expinsas ey 160
Credil Card Commissian Ba7 B33
Telephone Chargas Fi- e
Bank Charges 43 42
Lomeeyance 161 170
Pririting and Siationeny B4 101
Fastage and Courler Changes &1 54
Baoks and Penodicals v o6
Professional & Consuliansy Charges 11 ?ﬁu1
Trayelling Expanses - Directors 188 180
lTﬂ'rﬂm Expenses - Ohers 204 240
Vehicls Maintenance 425 F i)
Direciors Sitting leas 11 45
Miscallsneaus Expansas 1052 1058]
Total 14205 1?%

NOTE - 2.21 (A} : AUDIT FEES

Figures at the and | Figures at the end of
of March 31 2018 Margh 31 3017
o'y “hod's
Payman o Audiors
Statutary and Tax Audit Fee 100 100
- Fs for Tax Matters 50
Total 150 100
-
___HOTE - 2.22'; FINANCE COST
Figures at the end | Figures at the and
of March 31 2018 | March 31 2017
h L) "
Intarest on Term Loans 83275 13360
limterest an Working Capital Laan 1427 2,263
Intarest an Cihers 155 G4
Total 10,857 18,817
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NOTE 2.23 : Statement on Significant Accounting Policies:

1.

Basis of Accounting

These accounts have been prepared under the historical cost convention and on
the accounting principles of golng concern. Accounting Policles not specifically
referred to otherwise, are consistent and in consonance with Generally Accepted
Accounting Principies.

2. Revenue Recognition

a) Income on services to guests is recognized on a day-to-day basis.
(1} In respect of accommuodation, after the guest checks in to the Hotal.

{il} In respect of sale of food & beverage etc., at the point of serving thesa
items to the guests,

b)Y Sales are inclusive of taxes wherever applicable.

c) Income from Investments s recognized in the accounts in the year of receipt
of the same;
d} Other Incomes are recognized on accrual basis,

3. Fixed Assets

a) Fixed assets are accounted at cost of acquisition inclusive of inward freight,
duties and taxes and incidentals related to acquisitions.

b) Land:

The Company has acqulred on lease 21,214.31 =sq.yds of Land for a pericd of 30
years w.e.f. 5" January, 1990 from National Airports Authority of India, vide
reglstered lease deed dated 5™ January, 1990.

c) Other Assets:

All the assets put to use during the year were capitalized. Since some part of the
project Is yet to be completed, proportionate expenditure incurred durlng the
construction period will be capitalized upon putting the asset to use.

d) Depreciation:

Depreciation is provided for on Straight Line Method, as per the useful life of
assets prescribed in Schedule II to the Compantes Act, 2013 in respect of assets
acquired during the year. Depreciation on additions made during the year is
provided proportionately for the period for which the assets have been put to use,
starting at the beginning of the month subsequent to the month in which the
asset was put to use. However depreciation on leasehold land is charged equally
over the lease perlod.

For the assets acquired prior to the April 2014, the carrying amount as on 1*
April' 2014 is depreciated over the remaining wsseful life of the assets as
estimated by the management.




4.

5.

7.

10.

e) Capital Work in Progress

The Capital Work in Progress inCludes cost of fixed assets under installation /
commissioning, advances on capital account [net of creditors) and unaflocated
expenditure,

Investments

Investments are stated at cost j.e., cost of acquisition inclusive of expenditure
incidental to acqulsition.

Inventories
Inventories are valued as under:

a) Provisions, Beverages and Consumables - At cost or realizable value
whichever is lower;
b) Cutlery & Crockery - at cost.

Foreign Exchange Transactions

Forelgn Currency transactions are accounted at equivalent rupee value based on
the exchange rate prevaiiing on the date of the transaction. Realized gains and
losses in forelgn exchange transaction other than those relating to fixed assets
from outside India are recognized in the Profit and Loss Account.

Prior Period Adjustments

Expenditure / Income relating to prior period not exceeding Rs.10,000/- In each
case Is debited / credited to natural Heads of Accounts.

Prepaid Expenses

Prepald expenses not exceeding Rs.10,000/- in each case are charged to revenue
Im the year of IncCumence,

Miscellaneous Expenditure

All expenditure, the benefit of which is spread over a number of years is grouped
under miscellaneous expenditure and will be amortized over subsequent years, on
the basis of the benefit derlved in each year, not exceeding five years from the
year of incurrencs,

Taxes

a) The amount of tax payable in respect of taxable income for the period is
determined as current tax and provided for.

b) Deferred tax, being tax on timing differences between taxable income and
accounting income, that originate in a year and are capable of reversal in one or
more subsequent years has been recognized in accordence with Accounting
Standard 22 issued by the Institute of Chartered Accountants of India. Deferred
tax assets and liabilitkes are measured using the tax rates and tax laws that have
been enacted or subsequently enacted at the Balance Sheet Date.




11.

12.

Claims

Claims, If any, are accounted In the year of recelpt / acceptance,
Retirement Benefits

a) The Company's contribution to Provident Fund is accounted on acorual basis.,
b) Liability for gratuity Is provided on accrual basis as at the end of the year,




NOTE 2.23 : NOTES TO ACCOUNTS

1.

Contingent Liabllity in respect of -

a) Bank guarantees: Rs. 8700 Thousands (previous year Rs,6200
thousands).

b) Disputed Demand raised by Sales Tax Authorities with the company has
gone on appeal 1429 thousands. (previous year Rs.1429 thousands)

2. Claims against the company not acknowledged as debts Rs.22005 thousands.

31

9.

(Previous year Rs.23901 thousands)

Estimated amounts of contracts on capital account remaining to be executed
Rs.Nll Thousands (previous year Rs.Nil Thousands).

The company has acquired land on lease for a period of 30 years, w.e.f.5"
January, 1990, from Airports Authority of India. Depreciation on this
leasehold land is charged equally over the lease period.

Market value of investment in Sri Havisha Hospitality & Infrastructure Ltd.
(formerly known as Shri Matre Power & Infrastructure Ltd.), as at 31-3-2018
could not be ascertained since there is no trading in this share for quite some
time. No provision is made for the diminution in the wvalue of the
investments, If any, as in the opinion of the management, the decline is
considered to be temporary in nature.

Balance standing to the credit / debit of creditors, debtors, other current
assets, loans and advances are subject to confirmation / reconcdiliation and
review by the Company.

No provision is made towards loans / amounts due from ex-employees as the
Company is confident of recovering the dues.

The company has gone an appeal to Honourable Delhi High Court (Division
Bench) against the Order of Hon'ble Delhi High Court (single Bench) in
respect of pending Issues related to lease rent and cess on Turnover payable
to AAI and the disputed amount is Rs.187.22 Lakhs, Pending resclution of
the dispute, the company has paid this amount to AAI and the debit balance
outstanding in the books of the company in the name of AAI as on
31.03.2018 is Rs.187.22 lacs. No provision is considered necessary by the
company since the negotiations for a settlement are in progress.

NRI deposits are exclusive of interest accrued thereon,

10.An amount of Rs,5179 thousands has been debited by Indian Overseas Bank
during the year 2016-17 towards Penal Interest on Term Loan Afc and the same




has been contested by the company with the Bank. Balance of the said Penal
Interest on amount of Rs.1893 thousands has been recovered and credited to

the Advance account under Current Asset bringing down the recoverable amount
to Rs. 3286 thousands.

11.Additional information to the financial statements

(Rs.'000)
Year ended Year ended
31.03.2018 31.03.2017

A. Earning in Foreign Currency:

| Sales & Service ] 0 | 0 |

B. Expenditure in Foreign Currency:

Travelling 0 1] |
Others 0 0 |
C. Consumption of Provisions and Stores
Opening Stock 22780 24438
Purchases 25739 19506
Consumption 26553 21163
Closing Stock 21965 22780
12. Managerial Remuneration
Detalls of Managerial Remuneration paid or provided
(Rs.'000)
Year ended | Year ended
31.03.2018 31.03.2017
Remuneration to Managing 2995 2995
Director
Remuneration to Director 1500 1500
Total 4495 4495

13. The company has not recognized Deferred Tax Liability/Asset for the year,
as a matter of prudence, keeping in view of the carry forward of losses. The
breakup of Net Deferred Tax Liability as shown in the Balance Sheet as on
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31.03.2018 as per the Accounting Standard -22 issued by the Institute of
Chartered Accountants of India Is as follows:

{Rs.'000)
Year ended Year ended
31.03.2018 31.03.2017
a) Deferred Tax Liability on 22056 22056
account of Difference In the
net block of fixed assets as
per the books and IT rules
Net deferred Tax liability 22056 22056

14, Related Party Disclosures:-

Related party disclosures as required by Accounting Standard - 18 "Related

Party Disclosure” issued by the Institute of Chartered Accountants of India
are given below:

a}.Key Management Personnel:
Directors:

Mr. DV .Manchar
Mrs .Satya Pinjala

b}.Enterprises in which the key management personnel are interested

/ related : M/s. Sri Havisha Hospitality & Infrastructure Ltd. (formerly
known as  Shri Matre Power & Infrastructure Limited)

c) Transactions with related parties;
I) Remuneration to Directors — Rs.4495 thousands (Previous year Rs,4495

thousands)
it} Balances Outstanding:
{Rs.'D00)
1 Year ended Year ended
31.03.2018 31.03.2017
a) Unsecured Deposit 17500 17500
Received
 —— -
Kﬁm\, .‘-‘4’:_'_,_.—-—'—'_'_
¥ _E:‘_'.a-"__'w:._-:. £
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b) Loans from shareholders & 138425 111170
others

16. Previous figures have been re-grouped/ re-classified / re-stated as far as
applicable and wherever necessary to confirm with current year presentation.

17. Amounts have been rounded off to the nearest thousands.

Signatures to Notes 2.1 to 2.23

As per our report of even date for and on behaif of the Board of Directors

For Murthy & Kanth SHRI SHAKTI RESORTS & HOTELS LTD.

Chartered Accountants

Firm Registration No: 02195 § Q bl

= _ = . X x
T memapl— ]s Vi) — /(/1 ’iL

T. Umakanthy | 00000 ) D.V. MANOHAR Ms.SATYA PINJALA

Partner .. . 'CHAIRMAN & MANAGING DIRECTOR DIRECTOR

Membership Na: 23126

Place : HYDERABAD
Date : 23-05-2018
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NOTICE

NOTICE IS HEREBY GIVEN THAT THE TWENTY EIGHTH ANNUAL GENERAL MEETING
OF THE MEMBERS OF THE COMPANY WILL BE HELD ON WEDNESDAY, THE 27TH
SEPTEMBER 2017 AT 2.30 P.M. AT ITS REGISTERED OFFICE AT HOTEL THE MANOHAR,
AIRPORT EXIT ROAD, BEGUMPET, HYDERABAD - 500016 TO TRANSACT THE FOLLOWING

BUSINESS:

ORDINARY BUSINESS :

1.

To receive, consider and adopt the Audited Balance Sheet as at 31st March 2017 and
the Profit and Loss Account for the year ended on that date together with the Reports
of the Board of Directors and the Auditors thereon.

To appoint a Director in place of Dr. A. Balasetti (DIN 07361951) who retires by
rotation and being eligible, offers himself for re-appointment.

To appoint a Director in place of Dr. Tulsi Sawlani (DIN 07468295) who retires by
rotation and being eligible, offers himself for re-appointment.

To appoint Statutory Auditors of the Company and fix their remuneration.

To consider and, if thought fit, to pass the following Resolution as an Ordinary
Resolution:

“RESOLVED THAT pursuant to provisions of Section 139, 142 and other applicable
provisions of the Companies Act, 2013, if any, read with the Companies (Audit &
Auditors) Rules, 2014, including any statutory enactment or modification thereof,
M/s. Murthy & Kanth, Chartered Accountant, (Firm Registration No. 002195S) be
and is hereby appointed as the Statutory Auditors of the Company, in place of the
retiring Statutory Auditors M/s. P. Suryanarayana & Co., Chartered Accountants
(Membership No. 201195), Hyderabad, to hold office from the conclusion of this
28th Annual General Meeting for a term of consecutive five years till conclusion of
the 33rd Annual General Meeting of the Company to be held in 2022, subject to
ratification of their appointment by the members at every Annual General Meeting
held after this Annual General Meeting, on such remuneration including applicable
taxes and out of pocket expenses as may be mutually agreed by and between the
Board of Directors of the Company and the Auditor.

SPECIAL BUSINESS:

5.

To consider and, if thought fit, to pass, with or without modification, the following
resolution as a Special Resolution:

“RESOLVED that pursuant to the provisions of Sections 196, 197, 198, 203 and any
other applicable provisions of the Companies Act, 2013 and the rules made thereunder
(including any statutory modification(s) or re-enactment thereof for the time being
in force), read with Schedule V to the Companies Act, 2013, approval of the company
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be and is hereby accorded for payment of remuneration to Mr. D.V. Manohar,
Managing Director of the company (holding DIN 00223342) on the same terms and
conditions as approved by the members at the 25th Annual general meeting of the
Company held on 29th September 2014 and further recommended by the Board of
Directors in the Board Meeting held on 3rd January 2017, that the same remuneration
on the same terms and conditions may be paid for the time being till there is an
improvement in the company’s revenue for another period of 3 years i.e. upto 15th
January 2020.

In case of absence or inadequacy of profits in any year, the total remuneration payable
to the Director shall be as per the limits specified in the Section II & III of Part II of
Schedule V to the Companies Act, 2013.”

“RESOLVED FURTHER THAT the Board of Directors and Company Secretary, be
and is hereby authorized to do all acts, deeds, matters and things as may be considered
necessary, desirable or expedient to give effect to this resolution.”

6. To consider and if thought fit to pass with or without modification the following
Resolution as Special Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 196, 197, 198, 203 and
any other applicable provisions, if any, of the Companies Act, 2013 and the rules
made thereunder (including any statutory modification(s) or re-enactment thereof
for the time being in force), read with Schedule V to the Companies Act, 2013 and
Articles of Association of the Company, the consent of the Company be and is hereby
accorded to the re-appointment of Mr. D.V. Manohar as Managing Director of the
Company, for a period of 5 (five) years with effect from 16th January 2018 upto 15th
January 2023 on the existing terms and conditions of his earlier appointment.”

By Order of the Board

For Shri Shakti Resorts & Hotels Ltd.

PLACE : HYDERABAD sa/
DATE : 03.09.2017 CS T.LALITHA DEVI
Company Secretary
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NOTE:

1.

A member entitled to attend and vote at the Meeting is entitled to appoint a Proxy and the
Proxy so appointed need not be a member of the Company.

The instrument appointing the Proxy should however be deposited at the Registered Office
of the Company not less than 48 hours before the commencement of the Meeting.

Members are requested to kindly notify the company of any change in their address and
also provide their email IDs for future correspondence.

Members/Bodies, Corporate/Proxies to bring the Entry Pass / Attendance slip duly filled
in for attending the Meeting.

Corporate members intending to send their authorized representatives to attend the meeting
are requested to send a certified copy of Board Resolution authorizing their representative
to attend and vote on their behalf at the Meeting.

In terms of Circular No.17/2011 dated 21.04.2011 and Circular No. 18/2011 dated 29.04.2011
issued by the Ministry of Corporate Affairs, under Green initiative in the Corporate
Governance all the members are requested to intimate their e-mail address to the Company
so as to enable the company to send the Annual Report and Accounts, Notices and other
documents through Electronic Mode to their e-mail address.

Electronic copy of the Annual Report for the financial period ended 31.03.2017 is being
sent to all the members whose email IDs are registered with the Company for communication
purposes. For members who have not registered their email address, physical copy of the
of the Annual Report is being sent in the permitted mode.

For Shri Shakti Resorts & Hotels Ltd.

PLACE : HYDERABAD

Sd/-

DATE : 03.09.2017 CS T.LALITHA DEVI

Company Secretary
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Explanatory Statement
(Pursuant to section 102 of the Companies Act, 2013)

STATEMENT ANNEXED TO THE NOTICE PURSUANT TO SECTION 102(1) OF THE
COMPANIES ACT, 2013 IN RESPECT OF THE SPECIAL BUSINESS MENTIONED IN THE
NOTICE OF THE TWENTY EIGHTH ANNUAL GENERAL MEETING OF THE COMPANY

Item No. 5

Mr. D.V. Manohar (DIN 00223342) has been appointed as Managing Director of the
Company for a period of 5 years with effect from 16" January 2013 to 15* January, 2018.
However his remuneration approval was for a period of 3 years i.e. upto 15" January,
2017. The Board of Directors at its meeting held on 3™ January 2017 approved to pay him
same remuneration as per the provisions of Schedule V to the Companies Act, 2013 on the
same terms and conditions for the time being till there is an improvement in revenues for
another period of 3 years from 16" January 2017 to 15 January 2020, subject to the approval
of members in the Annual General Meeting.

Your Directors recommend the resolution for your approval.

No other Director is interested in this resolution either financially or otherwise except Mr.
D.V. Manohar himself, Mr. D.V. Satya Kumar, Ms. Satya Pinjala and Mr. Dharmin
Dontamsetti being relatives.

Item No. 6

The term of the appointment of Mr. D.V. Manohar as Managing Director of the company
will come to an end by 15" January 2018. The proposal for the re-appointment of Mr. D.V.
Manohar as Managing Director of the Company for a further period of 5 years w.e.f.
16™ January 2018 has been approved by the Board in its meeting held on 3™ September
2017 subject to the approval of the members at the ensuing Annual General Meeting of the
Company.

Mr. D.V. Manohar is the Founder Promoter Director of the Company and has contributed
to the growth and development of the company. In view of his dedicated services and in
the interests of the company, it is proposed to re-appoint Mr. D.V. Manohar as Managing
Director of the Company for a further period of 5 years w.e.f. 16" January 2018 on the
existing terms and conditions of his earlier appointment.

Your Directors recommend the resolution for your approval.

No other Director is interested in this resolution either financially or otherwise except Mr.
D V Manohar himself, Ms. Satya Pinjala, Mr. D.V. Satya Kumar and Mr. Dharmin
Dontamsetti being his relatives.
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DIRECTORS’ REPORT
To
The Members of
Shri Shakti Resorts & Hotels Ltd.
Hyderabad
1. INTRODUCTION
Your Directors have pleasure in presenting the 28th Annual Report of your company for
the year ended 31st March 2017 as follows:
2. FINANCIAL PERFORMANCE

The overall financial performance of the company is given below:

Particulars Current Year Previous Year
(Rs “000) (Rs “000)
Income 1,57,190 1,66,385
Expenditure 1,21,406 1,29,607
Profit before depreciation and
other adjustments 35,784 36,778
Interest 18,916 19,712
Depreciation 32,014 30,887
Profit / (loss) Before Tax (15,146) (13,820)
Cash Profit 16,868 17,066
Outlook:

To improve its revenues, your company is diversifying into other areas such as Public Bike Sharing
(PBS) systems for which the market potential is good. Indian cities are plagued with vehicular
pollution menace and there is an urgent need to contain the same. The Government of India
under its Smart Cities Mission is promoting cycling as the alternate mode of travel by encouraging
Public Bike Sharing Systems in all Smart Cities.

Your company in consortium with Smartbike Mobility Pvt Ltd and Nextbike of Germany
participated in the New Delhi Municipal Council tender for PBS in NDMC area. The above
consortium led by your company emerged as the front runner and the likely winner in the above
prestigious and high potential tender. It is expected that the above diversification will add to the
revenues and profitability of the hotel.

Your company adopted cycling as its theme and in tune with that set up a Bike Station for our
hotel room guests which is very much appreciated. Similarly, the cycling theme is extended to
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cover our new lobby, public areas corridors etc. with cycling pictures, portraits and artifacts
adorning the walls. With this, your hotel is probably the first hotel with the cycling theme.
Your company filed a case in the High Court in respect of Himayat Sagar Land issue where way
back in 2002 about 50 acres of land was given to your company for construction of a theme park.
The High Court granted a stay in this matter. The project could not be implemented due to several
issues with the government. First some part of the land was taken away due to ORR construction
and thereafter when we started taking statutory approvals for implementing the project, the
Government did not give the same on environmental issues. They wanted us to change the
theme and we went back with a more environmental friendly theme but in 2013 the Government
sent a cancellation letter. With the above stay from the High Court, your company hopes to
implement the above project once the matter is finally decided by the High Court.

Your Directors are putting their best efforts to ensure that this positive trend should continue in
future and the coming FY shall conclude on a profitable note.

3. AMOUNTS PROPOSED TO BE CARRIED FORWARD TO RESERVES
The company has not proposed any amounts to be carried forward to the Reserves.

4. DIVIDEND
Due to inadequacy of profits, the directors regret to inform you that they are not in a position
to recommend any dividend on the equity shares for the year ended 31-03-2017.

5. DEPOSITS
The company has not invited and accepted any public deposits within the meaning of
provisions of Companies Act, 2013 during the year.

6. DIRECTORS
No Directors were appointed by the Board during the year in terms of the provisions of the
Companies Act 2013.

7. NO. OF MEETINGS OF THE BOARD
The Board has a formal schedule of matters reserved for its consideration and decision.
These include approving business strategy, setting performance targets, reviewing
performance, approving investments, ensuring adequate availability of financial resources
and reporting to the Shareholders. Board Meetings were held during the year on 25th June
2016, 6th September 2016, 12th October 2016 and 3rd January 2017.

8. DECLARATION BY INDEPENDENT DIRECTORS
The Company has received necessary declaration from each Independent Director under
Section 149(7) of the Companies Act, 2013, that he/she meets the criteria of independence
laid down in Section 149(6) of the Companies Act, 2013.

9. DISCLOSURE OF COMPOSITION OF COMMITTEEs AND PROVIDING VIGIL
MECHANISM

AUDIT COMMITTEE

As per the provisions of Section 177 of the Companies Act, 2013 read with Rule 6 and 7 of
the Companies (Meetings of the Board and its Powers), the company has an Audit
Committee constituted with two Non-Executive Independent Directors and one Executive
Director.
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10.

11.

12.

13.

14.

VIGIL MECHANISM /WHISTLE BLOWER POLICY
Pursuant to section 178 read with Rule 7, a Committee has been constituted which looks
into the complaints raised. The Committee reports to the Audit Committee and the Board.

NOMINATION AND REMUNERATION COMMITTEE
The Company has constituted a Nomination and Remuneration Committee constituting
of two Non-Executive Independent Directors.

The Policy of the Company on Directors” appointment and remuneration, including criteria
for determining qualifications, positive attributes, independence of a director and other
matters provided under section 178(3) of the Companies Act 2013, adopted by the Board.
We affirm that the remuneration paid to the directors is as per the terms laid out in
nomination and remuneration policy of the company.

AUDITORS

The Statutory Auditors M/s. P. Suryanarayana & Co., Chartered Accountants, Hyderabad
(Firm Regn. No0.009288S) who hold office until the conclusion of the this Annual General
Meeting will be retiring w.e.f. the conclusion of this Annual General Meeting. The Members
are requested to approve the appointment of M/s. Murthy & Kanth, Chartered Accountants
(Firm Regn. No0.002195S5) as Statutory Auditors of the Company for a term of 5 years from
the conclusion of 28th Annual General Meeting upto the conclusion of the 33rd Annual
General Meeting subject to the ratification of appointment by members at every Annual
General Meeting on such remuneration as determined by the Board of Directors.

EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR
ADVERSE REMARKS OR DISCLAIMERS MADE BY THE AUDITORS IN THEIR
REPORT

There are no qualifications, reservations or adverse remarks made by the Auditors in their
report.

PARTICULARS OF SOFT LOANS, GUARANTEES AND INVESTMENTS UNDER
SECTION 186

During the period, the Company has not made any investment and has neither directly nor
indirectly given any loan or guarantee to any person or other body corporate. The Company
has also not acquired the securities of any other body corporate by way of subscription,
purchase or otherwise.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES
REFERRED TO UNDER SECTION 188(1)

The Company has not entered into any contracts or arrangements with related parties
referred in Sec. 188(1).

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL
POSITION OF THE COMPANY

There have been no material changes or commitments affecting the financial position of
the company during the year reported
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15.

16.

17.

18.

19.

DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT POLICY
Pursuant to section 134(3) of the Companies Act, 2013, the Company has formulated a
proactive risk management policy to counter various risks posing a threat to the business.
The Company has efficiently implemented the policy and constituted a committee which
works under the constant supervision and control of the Board of Directors.

PERSONNEL

During the year none of the employees is in receipt of remuneration in excess of the limits
prescribed u/s 187(2) of the Companies Act 2013 read with Rule 5(1) of the Companies
(Appointment and Remuneration) Rules, 2014.

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON
ITS CORPORATE SOCIAL RESPONSIBILITY INITIATIVES

The company has not developed and implemented any corporate Social Responsibility
initiates as the provisions of section 135 of the Companies Act 2013 are not applicable.
However, the company has taken up a social cause viz., cycling and promoting it
aggressively.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS, COURTS AND TRIBUNALS

No significant and material order has been passed by the regulators, courts and tribunals
impacting the going concern status and company’s operations in future.

DIRECTORS’” RESPONSIBILITY STATEMENT AS REQUIRED UNDER SECTION
134(3)(c) OF THE COMPANIES ACT, 2013

Pursuant to the requirement under section 134(3)(c) of the Companies Act 2013, with respect
to Directors Responsibility Statement, it is hereby confirmed :

i) that in the preparation of the Annual Accounts for the financial year ended 31st
March 2017, the applicable accounting standards have been followed, the Generally
Accepted Accounting Principles have been followed along with proper explanation
relating to material departures;

ii)  that the Directors have selected the accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of your Company for the year under review;

iii)  that the Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Companies
Act 2013 for safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities.

iv)  that the Directors have prepared the accounts for the financial year ended 31st March
2017, on a “going concern” basis.

V) that the Directors have laid down internal financial controls, which are adequate
and are operating effectively.
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20.

Vi)

that the Directors have devised proper systems to ensure compliance with the
provisions of all applicable laws and such systems are adequate and operating
effectively.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO

The prescribed details as required under sub-section (3)(m) of Section 134 of the Companies
Act 2013 are given as under :

A.

CONSERVATION OF ENERGY

Steps taken for Conservation of Energy

The Company is continuously taking necessary steps for Energy conservation. The
computers and peripherals used are advanced versions and energy efficient.

Steps taken by Company for utilizing alternate sources of energy

The Directors have discussed about the importance of various alternate sources of
energy and are deliberating on use of alternate sources of energy for conservation.
Capital Investment on Energy Conservation Equipment

During the period, the company has not made any investment in energy conservation
equipment.

TECHNOLOGY ABSORPTION

Efforts made towards technology absorption

The company has made considerable efforts towards technology absorption in the
fields of constant technology upgradation.

Benefits derived

The company has achieved better efficiency and cost reduction as a result of
technology upgradation.

Expenditure incurred on Research and Development

The company has not incurred any expenditure towards research and development
during the current period.

FOREIGN EXCHANGE EARNINGS AND OUTGO

During the year the company has earned foreign exchange of Rs. NIL (previous
year NIL).
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ANNEXURE TO DIRECTORS’ REPORT

STATEMENT CONTAINING PARTICULARS PURSUANT TO SECTION 134(3)(m) OF
COMPANIES ACT 2013 AND FORMING PART OF DIRECTORS’ REPORT.

CONSERVATION OF ENERGY

Conservation of energy is considered as one of the most important and high priority areas for the
company. Hence, the company is doing its utmost to conserve energy and steps are taken to
periodically review the recommendation made by the Energy Audit Committee and act upon the
same. The Company also has set up solar panels for in house energy generation.

TECHNOLOGY ABSORPTION

In the opinion of the Directors, since the Hotel and Club belong to service oriented industry, the
necessity for undertaking significant and permanent activities relating to R&D on technology
absorption, does not apply and accordingly the required particulars in terms of Rule-2 of the
Companies (Disclosure of the Particulars with the Report of Directors) Rules 1988 is deemed not to
be applicable or relative.

FOREING EXCHANGE EARNED AND USED:

For the year ended For the year ended For the year ended
31-3-2017 31-3-2016

(Rs “000) (Rs “000)

1 Foreign exchange earned NIL NIL

2 Outgo of foreign exchange

Travel - -
Others - -
For and on behalf of the Board of Directors of
SHRI SHAKTI RESORTS & HOTELS LTD.
Sd/-
PLACE : HYDERABAD D VMANOHAR
DATE : 03.09.2017 CHAIRMAN & MANAGING DIRECTOR
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To

INDEPENDENT AUDITORS’ REPORT

The Members,
SHRI SHAKTI RESORTS & HOTELS LIMITED,
HYDERABAD.

Report on the Financial Statements

We have audited the accompanying financial statements of M/s. SHRI SHAKTI RESORTS
AND HOTELS LIMITED (“the Company”) which comprise the Balance Sheet as at 31st
March 2017 and the Statement of Profit and Loss and also a summary of significant accounting
policies for the year ended on that date and other explanatory information.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the Accounting principles generally accepted in India,
including, Accounting Standards specified under Section 133 of the Act read with Rule 7 of
the Companies (Accounts) Rules, 2014. This responsibility also includes the maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting the frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give true and fair view in order to design audit procedures that are
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appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the financial statements.

4. Opinion
In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements, give the information required by the Act, in the manner

so required and give a true and fair view in conformity with the accounting principles
generally accepted in India: -

a) in the case of Balance Sheet, of the State of Affairs of the Company as at 31st March, 2017,
and

b) in the case of the Statement of Profit and Loss, of the LOSS of the company for the year
ended on that date.

5. Emphasis of Matters
We draw attention to the following matters in the Notes to the financial statements:

a) Note 2.23.8 to the financial statements (Claims against the Company not acknowledged
as debts) relating to amounts paid to Airports Authority of India (AAl) during the
earlier year and kept under Loans & Advances pending settlement of disputes with
AALI to the extent of Rs.187.22 lakhs.

Our opinion is not modified in respect of these matters.
6. Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016, as amended, issued
by the Central Government of India in terms of Section 143(11) of the Act, we enclose
an Annexure, which is a statement on the matters specified in paragraphs 3 of the
said order.

2. As required by section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations, which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper Books of Accounts as required by Law have been kept by the
Company so far as appears from our examination of those books.

C) The Balance Sheet and the Statement of Profit and Loss dealt with by the Report are
in agreement with the Books of Account.

d)  In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with the Rule 7 of the Companies
(Accounts) Rules, 2014.

e) On the basis of written representations received from the Directors of the Company
as on 31.03.2017 and taken on record by the Board of Directors, we report that none of
the directors of the company is disqualified from being appointed as director of the
company in terms of section 164 (2) of the Act.
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f)

In our opinion, the company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31.03.2017, based on the internal
control over financial reporting criteria established by the company considering the
essential components of internal control stated in the “Guidance Note on Audit of
Internal Financial Controls over Financial Reporting” issued by the Institute of
Chartered Accountants of India.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to
us:

i The Company has disclosed the details of pending litigations which would
impact its financial position, in the Notes to financial statements.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts that need to be transferred, to the Investor Education
and Protection Fund by the Company.

iv.  The Company has provided requisite disclosures in the Notes to financial
statements as regards its holding and dealings in Specified Bank Notes as
defined in the Notification 5.0.3407 (E) dated November 8, 2016 of the Ministry
of Finance, during the period from November 8,2016 to December 30,2016.
Based on audit procedures performed and the representations provided to us
by the management, we report that the disclosures are in accordance with the
books of accounts maintained by the Company and as produced to us by the
management.

for P. SURYANARAYANA & Co.
Chartered Accountants
Firm Regn. No.009288S.

Sd/-

PLACE : HYDERABAD (P. SURYANARAYANA)
DATE : 03.09.2017 Partner

M. No.201195
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ANNEXURE TO INDEPENDENT AUDITOR’S REPORT
Re: Shri Shakti Resorts & Hotels Limited

(Referred to in paragraph 6 under the heading "Report on Other Legal and Regulatory

(i)  (a)

(b)

Requirements" of our report of even date for the year ended 31st March, 2017)

The Company is maintaining proper records showing full particulars including
quantitative details and situation of fixed assets.

The Fixed assets have been physically verified by the management at reasonable
intervals and no material discrepancies have been noticed on such verification.

The company has taken the land on long term lease and hence title deed is not in the
name of the company. However, the Buildings constructed in the leased land are
held in the name of the company.

The inventory has been physically verified by the management of the company at
reasonable intervals.

The discrepancies noticed on physical verification of stocks as compared to the Book
records, though not material, have been properly dealt with in the books of account.

(iii) The Company has not granted any loans, secured or unsecured, to companies, firms or
other parties covered in the Register maintained under section 189 of the Companies Act,
2013 during the year and hence clause (iii) (a) and (d) of the Companies (Auditors’ Report)
Order, 2016 are not applicable to the Company.

(iv) Inour opinion and according to the information and explanations given to us, the company
has complied with the provisions of section 185 and 186 of the Companies Act, 2013, in
respect of the loans and investments made, and guarantees and security provided by it.

(v)  The company has not accepted any deposits from the public.

(vi) The maintenance of Cost Records as required under sub section (1) of Section 148 of the
Companies Act, 2013 does not apply to the company.

(vii) (a)

(b)

According to the information and explanations given to us, the company is generally
regular in depositing with appropriate authorities undisputed statutory dues including
Provident fund, Employee Insurance, Income Tax, Wealth Tax, Service Tax, Sales
Tax, Customs duty, Excise Duty and Cess and other statutory dues wherever
applicable.

According to the information and explanations given to us, there were no undisputed
amounts payable in respect of Income Tax, Wealth Tax, Service Tax, Sales Tax, Customs
Duty and Excise Duty as at 31.03.2017 other than the following :

Name of Statute Nature of Dues Rs.000s Forum where dispute is
pending
AP VAT Act Penalty 694 Appellate Dy.

AP VAT Act VAT 735 Sales Tax Appellate

Commissioner (CT)

Tribunal, Telangana
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(viii) Based on the audit procedures and the information and explanations given to us, we observed

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

that the Company has not defaulted in repayment of its dues to banks. The company has not
taken any loans from Financial institutions or debenture holders at any time during the
year.

According to the information and explanations given to us, the company has not raised
moneys by way of initial public offer or further public offer (including debt instruments)
during the year under audit and the term loans were applied for the purpose for which they
were raised.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the
Management, we report that no fraud by the company or on the company by its officers or
employees have been noticed or reported during the year under audit.

In our opinion, managerial remuneration has been paid or provided in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V to the
Act.

In our opinion and according to the information and explanations given to us, the company
is not a Nidhi Company and therefore the provisions of clause (xii) of the Order are not
applicable.

In our opinion and according to the information and explanations given to us, all transactions
with the related parties are in compliance with section 177 and 188 of the Companies Act,
2013, where applicable and the details have been disclosed in the Financial Statements as
required by the applicable accounting standards.

The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause (xiv) of the Order are not applicable.

The Company has not entered into any non-cash transactions with its directors or persons
connected with him. Accordingly, the provisions of clause (xv) of the Order are not appli-
cable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934. Accordingly, the provisions of clause (xvi) of the Order are not applicable.

for P. SURYANARAYANA & Co.
Chartered Accountants
Firm Regn. No.009288S.

Sd/-

PLACE : HYDERABAD (P. SURYANARAYANA)
DATE : 03.09.2017 Partner

M. No.201195
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STATEMENT OF ASSESTS AND LIABILITIES OF SHRI SHAKTI RESORTS & HOTELS LTD.
AS AT MARCH 31, 2017
Note No. Figures at the end Figures at the end
of March 31,2017 of March 31, 2016

in “000’s in “000’s
. EQUITY & LIABILITIES
(I) Shareholder’s Funds:
(a) Share Capital 21 203,598 203,598
(b) Reserves & Surplus 2.2 (87,377) (72,232)
(2) Non-Current Liabilities:
(a) Long Term Borrowings 23 216,078 204,202
(b) Deferred Tax Liability 22,056 22,056
(3)  Current Liabilities:
(a) Short Term Borrowings 24 14,529 14,981
(b) Trade Payables 2.5 1,450 5,429
(c) Other Current Liabilities 2.6 37,501 45,935
Total: 407,835 423,969
II.  ASSETS
(I) Non-Current Assets:
(a) Fixed Assets:
Tangible Assets 2.7 254,933 278,905
Captial Work-in-Progress 45,305 42,845
(b) Non Current Investments 2.8 13,400 13,400
(c) Long-Term Loans and Advances 2.9 23,959 18,853
(d) Other Non-Current Assets 2.10 118 118
(2) Current Assets:
(a) Inventories 2.11 22,780 24,438
(b) Trade Receivables 2.12 8,161 6,390
(c) Cash and Cash Equivalents 213 6,109 4,218
(d) Short Term Loans and Advances 2.14 30,504 31,493
(e) Other Current Assets 2.15 2,566 3,309
Total: 407,835 423,969

Significant Accounting Policies
and Notes to Accounts 2.23
AS PER OUR REPORT OF EVEN DATE

For P. SURYANARAYANA & CO
CHARTERED ACCOUNTANTS
Firm Registration No:009288S

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS OF
SHRI SHAKTI RESORTS & HOTELS LIMITED

Sd/- Sd/- Sd/-
D.V. MANOHAR B.K.SINHA
P. SURYANARAYANA
PARTNER CHAIRMAN & MANAGING DIRECTOR
Membership No: 201195 DIRECTOR
Place : HYDERABAD
Date : 03-09-2017
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STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2017

Note No. Figures at the end Figures at the end
of March 31,2017 of March 31, 2016

in “000’s in “000’s
III. REVENUE:
L. Revenue from Operations 2.16 139,485 152,724
II. Other Income 217 17,705 13,661
Total Revenue 157,190 166,385
IV. EXPENSES:
Materials & Stores consumed 2.18 21,163 24,376
Operating Expenses 2.19 43,193 46,095
Employee’s Benefit Expenses 2.20 39,275 38,345
Administration, Selling & 2.21 17,775 20,790
Other Expenses
Total Expenses 121,406 129,606
V.  Profit Before Interest, 35,784 36,779
Depreciation and Taxation
VI. Interest 2.22 18,916 19,712
VII. Profit before Depreciation 16,868 17,066
and Taxation
VIII. Depreciation 2.7 32,014 30,887
IX  Profit/(Loss) before Taxation -15,146 -13,820
X Tax expense:-
Current Tax (MAT) 0 0
Deferred Tax (As per AS -22) 0 0
XI  Profit/(Loss) for the year -15,146 -13,820
XII  Earnings per Share 0.00 0.00
Significant Accounting Policies
and Notes to Accounts 2.23
AS PER OUR REPORT OF EVEN DATE
For P. SURYANARAYANA & CO FOR AND ON BEHALF OF THE BOARD OF DIRECTORS OF
CHARTERED ACCOUNTANTS SHRI SHAKTI RESORTS & HOTELS LIMITED
Firm Registration No0:009288S
Sd/- Sd/- Sd/-
P. SURYANARAYANA D.V. MANOHAR B.K.SINHA
PARTNER CHAIRMAN & MANAGING DIRECTOR
Membership No: 201195 DIRECTOR
Place : HYDERABAD
Date . 03-09-2017
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Figures at the end

Figures at the end

of March 31,2017  of March 31, 2016
in ‘000’s in “000’s

NOTE - 2.1 : SHARE CAPITAL
Authorised:
a) 2,30,00,000 ( Previous year 2,30,00,000)

Equity Shares of Rs.10/- each 230,000 230,000

Total: 230,000 230,000
Issued, Subscribed, Called up & Paid up:
2,03,59,839 Equity Shares of Rs.10/- each, fully paid up 203,598 203,598
(of the above , 38,49,031 Equity Shares of Rs.10/- each
were allotted as fully paid-up by way of Bonus Shares
by capitalistion of General Reserve during the years
2005-06, 2006-07 & 2007-08)

Total: 203,598 203,598
Additional Notes:

a) Reconciliation of equity shares outstanding at the beginning and at the end of the reporting period

As at 31 Mar 2017 As at 31 Mar 2016

No. of shares Rs. No. of shares Rs.
At the beginning of the period 20,359,839 203,598,390 20,359,839 | 203,598,390
Issued during the period 0 0 0 0
Outstanding at the end of the period [ 20,359,839 203,598,390 20,359,839 | 203,598,390

b)

Rights, preferences and restrictions attached to equity shares

The company has one class of equity shares having a face value of Rs.10/- each. Each
shareholder is eligible for one vote per share held.

c) Details of shares in the Company held by each shareholder holding more than 5% shares.
As at 31 Mar 2017 As at 31 Mar 2016
Name of the Shareholder % of % of
Shareholding No. of shares Shareholding No. of shares
Mr. D.V. Manohar 18.32% 3729497 9.57% 1947634
M/s. BVM Medicals Ltd 9.41% 1916622 9.41% 1916622
Mr. Dharmin Dontamsetti 6.66% 1355233 - -
M/s. NRI Prosperity Ltd 6.39% 1300146 6.39% 1300146
Dr. Tulsi Sawlani (NRI Director) 5.59% 1138232 5.59% 1138232
Mrs. D.Sujata 5.41% 1102435 5.13% 1043539
Ms.D. Deekshita 5.38% 1095682 - -
Shri Shakti Cylinders Pvt Ltd. - - 8.01% 1630619

d) Bonus Shares

Equity shares allotted as fully paid bonus shares for the period of five years immediately

preceding 31st March 2017 - Nil
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Figures at the end Figures at the end
of March 31,2017 of March 31, 2016

in “000’s in ‘000’s
NOTE - 2.2: RESERVES & SURPLUS
a) General Reserve:
Opening Balance 2,000 2,000
Less : Transfer to Profit & Loss Account 0 0
Sub-Total (A) 2,000 2,000
b) Surplus/ (Deficit) in the Statement of
Profit & Loss: (B)
Balance as per the last Balance Sheet (98,231) (84,411)
Add: Proft/ (Loss) for the year (15,146) (13,821)
Add: Transfer from preference Share Redemption 0 0
Reserve
Net Surplus / (Deficit) : (B) (113,377) (98,231)
c¢) Share Premium Q) 24,000 24,000
TOTAL (A +B+C) (84,377) (72,232)
NOTE - 2.3 : LONG TERM BORROWINGS
Term Loan from Indian Overseas Bank
(The Term Loan is secured by Mortgage of Lease Hold
rights of Land together with all Buildings, Structures,
Erections etc. & hypothecation of Plant & Machinery,
Furniture & Fixtures of the Company. Also secured by
Guarantee of the Managing Director) 74,565 94,592
Working Capital Term Loan from Allahabad Bank 9,049 11,798
(Secured by hypothecation of raw materials, stock in
process, finished goods, consumables spares and book
debts of “The Hotel” also secured by personal guarantee
of the Managing Director)
Other Loans and Advances
Unsecured Deposit 17,500 17,500
Loans from Shareholders & others 111,170 76,518
NRI Deposits 3,794 3,794
Total: 216,078 204,202
Additional Notes:
Secured 83,614 106,389
Unsecured 132,464 97,812
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Figures at the end
of March 31, 2017
in ‘000’s

Figures at the end
of March 31, 2016
in ‘000’s

NOTE - 2.4: SHORT TERM BORROWINGS
CASH CREDIT FROM ALLAHABAD BANK

(Secured by hypothecation of raw materials,
stocks -in-process finished goods, consumable
spares and book debts of “The Hotel:”

Also secured by personal guarantee

of the Managing Director)

14,529

14,981

Total:

14,529

14981

Additional Notes:
Secured

Unsecured

14,529

14,981

NOTE - 2.5 : TRADE PAYABLES
Outstanding dues of Micro and Small Enterprises

Other than Micro and Small Enterprises

1,450

5,429

Total:

1,450

5,429

Disclosure relating to Micro and Small Enterprises:

i) (a) The principal amount remaining unpaid to the
supplier as at the end of the year

NIL

i) (b) The interest due on the above amount, remaining

unpaid to the supplier as at the end of the year

ii) the amount of interest paid in terms of Section 16,

NIL

along with the amount of payment made to the supplier

beyong the day during each accounting year

NIL

iii) the amount of interest due and payable for the period
of delay in making payment (which have been paid but
beyond the appointed day during the year but without

adding the interest specified under Micro,Small and
Medium Enterprises Development Act, 2006

NIL

(iv) the amount of interest accrued and remaining unpaid

at the end of each accounting year and

NIL

(v) the amount of further interest remaining due and payable
even in the succeding years, until such date when the interest
due as above are actually paid to the small enterprise , for the
purpose of disallowance as deductible expenditure under

section 23 of Micro Small and Medium Enterprises
Development Act, 2006

NIL

NIL

NIL

NIL

NIL

NIL

NIL
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Figures at the end Figures at the end
of March 31,2017 of March 31, 2016

in ‘000"s in ‘000"s

NOTE - 2.6- OTHER CURRENT LIABILITIES

Outstanding Liabilities 28,022 35,349
Sundry Deposits 1,508 1,508
Other Payables 2,202 3,153
Provision for Gratuity 3,134 3,294
Provision for Bonus 2,635 2,631
Total: 37,501 45,935

-26 -



28th ANNUAL REPORT

SHRI SHAKTI RESORTS & HOTELS LIMITED

92020€ S068LT 0LL6EF |0 L880€ | ¥T880F SI98TZ | 0 99LL | 6F80TLL YVAA SNOIATI
S068LT £667ST 66S0L% | STIT | ¥LOTE | OTL6ER I€SSTL | STIT | 1908 | ST9SIL TVIOL
/86 ane L1281 GCIT | 68ST €CLLT Tecec | gerr [ S19s | 18T SOPIYPA |6
0848¢ 0080¢€ vLzsvL | 0 7996 T195¢1 €£0941 |0 €891 | 06EPLL SoIMIXL] 2 amjiuIny | g
I I 00¥ 0 0 00¥ 10% 0 0 10% (soog)Arexqry |2
0zST 65CT 9200T 0 S8¢ 15961 v9ziz | o Y01 09112 sjuswdmbyg 2030 |9
T01€8T Y00LLT L6069 0 7659 0529 10I9%C | 0 6 809S¥C sdurpimg |G
992 9TH €65C 0 69% veIe 600€ 0 8IL 168C suone[[esu [edLA[ | F
L [T 0L¥CL 0 6 19%CL L6vel | 0 8T 69%CL sndwo) |'¢
9€87¢ 9896€ 829661 | 0 0STET | 8LF981 €re6ec | 0 0 €Ie6ET Aunpe 3 juely |7
L06 9vL 68T 0 8cT 9¢/T e 0 0 e pueT] poH asea] | T
000.2 000.2 000.2 [000.2] 000.2 | 000.2 000.2 |000.2[ 000.2| 000.2
910Z-€0-1€ | LT0T-€0-T€ | L10T-€0-1€ | [pv | *edK | 9T0CTF0-10 | £10z-€0-T€| [pv | SUOT |910T-¥0-10 LSHSSV ON
je sy je sy je sy /sereg | 9y3 103 je sy jesy | /sares | -NPPV je sy HHLAO HAVN [1s
MOOT1d LAN MO0T14d NOLLVIDAIdAdA D014 SSOUD

NOILVIOAYdAd ANV SLISSV ddXId 4¢- HLON

-27 -



SHRI SHAKTI RESORTS & HOTELS LIMITED 28th ANNUAL REPORT

Figures at the end Figures at the end
of March 31,2017 of March 31, 2016
in ‘000"s in ‘000’s

NOTE - 2.8 : NON-CURRENT INVESTMENTS
Long Term Investments:

NON TRADE
(Traded, quoted, stated at cost)

11,00,000 equity shares of Rs.10/- each fully paid

up in Sri Havisha Hospitality and Infrastructure Ltd .

(formerly known as Shri Matre Power & Infrastructure Ltd

and Shri Shakti LPG Ltd.) 11,000 11,000

(Unquoted, stated at cost)
2,40,000 equity shares of Rs.10/- each fully paid
up in Shri Shakti Alternative Energy Private Ltd. 2,400 2,400

Total: 13,400 13,400

NOTE- 2.9 : LONG TERM LOANS & ADVANCES

Deposits:

Deposits with Government Bodies 7,787 7,787
Other Deposits 261 261
Other Loans and Advances 15,911 10,805
Total: 23,959 18,853
Secured, Considered good 0 0
Unsecured, Considered good 23,959 18,853
Doubtful 0 0
NOTE - 2.10: OTHER NON-CURRENT ASSETS

Others 118 118
Total: 118 118
Secured, Considered good 0 0
Unsecured, Considered good 118 118
Doubtful 0 0

NOTE - 2.11: INVENTORIES
Stores and Provision Materials 22,780 24,438
(as taken , certified and valued by management)

Total: 22,780 24,438

Inventories are valued at Cost or NRV whichever is lower
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Figures at the end Figures at the end

of March 31,2017 of March 31, 2016
in “‘000’s in ‘000’s

NOTE -2.12 : TRADE RECEIVABLES
Outstanding for a period exceeding six months 2,634 2,633
Others 5,527 3,757
Total: 8,161 6,390
Notes:
Particulars of Trade Receivables:
Secured, Considered good 0 0
Unsecured, Considered good 8,161 6,390
Doubtful 0 0
NOTE -2.13: CASH & BANK BALANCES
Balances with Banks:
- in Current Accounts 5,655 3,592
- in Fixed Deposits 245 445
Cash on hand 209 181
Total: 6,109 4,218
NOTE - 2.14- SHORT TERM LOANS & ADVANCES
Advance for Expenses 4,048 3,959
Advance Income Tax & TDS (Net of Provision) 5,333 6,184
Others 21,123 21,350
Total: 30,504 31,493
Secured, Considered good 0 0
Unsecured, Considered good 30,504 31,493
Doubtful 0 0
NOTE - 2.15- OTHER CURRENT ASSETS
Interest Receivable 1,189 1,216
Prepaid Expenses 1,097 1,813
Others 280 280
Total: 2,566 3,309
Secured, Considered good 0 0
Unsecured, Considered good 2,566 3,309
Doubtful 0 0
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Figures at the end Figures at the end
of March 31,2017 of March 31, 2016

in ‘000’s in ‘000’s

NOTE - 2.16 : REVENUE FROM OPERATIONS
Sales 138,683 151,656
Services 802 1,068
Total 139,485 152,724
NOTE -2.17 : OTHER INCOME
Interest 708 910
Rent & Other Charges 14,127 10,682
Miscellaneous Income 2,870 2,069
Total 17,705 13,661
NOTE - 2.18: MATERIALS & STORES CONSUMED
Opening Stock 24,438 26,423
Add: Purchases 19,506 22,391

43,944 48,814
Less: Closing Stock 22,780 24,438
Total Consumption 21,163 24,376
Total 21,163 24,376
NOTE - 2.19 : OPERATING EXPENSES
House Keeping & Security Expenses 964 848
Electricity charges 15,273 15,962
Water Charges 1,493 1,649
Repairs and Maintenance 3,994 4,711
Service Tax 12,776 11,057
VAT 3,960 6,750
Luxury Tax 3,721 3,390
Functions & Activities Expenses 1,012 1,729
Total 43,193 46,095
NOTE - 2.20: EMPLOYEE BENEFIT EXPENSES
Salaries & Wages 36,836 36,280
Provison for Bonus 103 118
Provision for Gratuity 251 341
Contribution to Provident Fund & Other Funds:
Provident Fund & ESIC 1,488 1,243
Staff Welfare Expenses 597 364
Total 39,275 38,345
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Figures at the end Figures at the end

of March 31,2017 of March 31, 2016
in “000’s in “000’s
NOTE:2.21 ADMINISTRATION,

SELLING & OTHER EXPENSES
Other Operarting Expenses :

Lease Rent 6,137 6,075
Insurance 772 666
Rates and Taxes 3,569 4,346

Cess on Turnover (A.A.I) 1,812 2,003
Selling Expenses :

Business Promotion Expenses 538 1,721
Advertisement Expenses 100 860

Credit Card Commission 833 1,110
Administration Expenses:

Payment to Auditors :

-Statutory and Tax Audit Fee 100 100
Telephone Charges 760 750
Bank Charges 42 52
Conveyance 170 210
Printing and Stationery 101 101
Postage and Courier Charges 59 18
Books and Periodicals 96 98
Professional & Consultancy Charges 760 426
Travelling Expenses - Directors 180 744
Travelling Expenses - Others 240 262
Vehicle Maintenance 403 399
Directors Sitting fees 45 35
Miscellaneous Expenses 1058 814
Total 17775 20790
NOTE - 2.22: FINANCE COST
Interest on Term Loans 13,980 16,011
Interest on Working Capital Loan 2,253 2,488
Interest on Others 2,683 1,213
Total 18,916 19,712
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NOTE 2.23 : Statement on Significant Accounting Policies:

1. Basis of Accounting
These accounts have been prepared under the historical cost convention and on the

accounting principles of going concern. Accounting Policies not specifically referred to
otherwise, are consistent and in consonance with Generally Accepted Accounting

Principles.

2. Revenue Recognition

a)

Income on services to guests is recognized on a day-to-day basis.

(i) Inrespect of accommodation, after the guest checks in to the Hotel.

(ii) In respect of sale of food & beverage etc., at the point of serving these items to the
guests.

b) Sales are inclusive of taxes wherever applicable.

<)

Income from Investments is recognized in the accounts in the year of receipt of the
same.

d) Other Incomes are recognized on accrual basis.

3. Fixed Assets

a)

b)

d)

Fixed assets are accounted at cost of acquisition inclusive of inward freight, duties
and taxes and incidentals related to acquisitions.

Land:

The Company has acquired on lease 21,214.31 sq.yds of Land for a period of 30
years w.e.f. 5" January, 1990 from National Airports Authority of India, vide
registered lease deed dated 5 January, 1990.

Other Assets:

All the assets put to use during the year were capitalized. Since some part of the
project is yet to be completed, proportionate expenditure incurred during the
construction period will be capitalized upon putting the asset to use.
Depreciation:

Depreciation is provided for on Straight Line Method, as per the useful life of assets
prescribed in Schedule II to the Companies Act, 2013 in respect of assets acquired
during the year. Depreciation on additions made during the year is provided
proportionately for the period for which the assets have been put to use, starting at
the beginning of the month subsequent to the month in which the asset was put to
use. However depreciation on leasehold land is charged equally over the lease period.
For the assets acquired prior to the April 2014, the carrying amount as on 1% April’
2014 is depreciated over the remaining useful life of the assets as estimated by the
management.

Capital Work in Progress:

The Capital Work in Progress includes cost of fixed assets under installation /
commissioning, advances on capital account (net of creditors) and unallocated
expenditure.
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4.

10.

11.

12.

Investments

Investments are stated at cost i.e., cost of acquisition inclusive of expenditure incidental
to acquisition.

Inventories
Inventories are valued as under:

a) Provisions, Beverages and Consumables - At cost or realizable value whichever is
lower;
b) Cutlery & Crockery - at cost.

Foreign Exchange Transactions

Foreign Currency transactions are accounted at equivalent rupee value based on the
exchange rate prevailing on the date of the transaction. Realized gains and losses in foreign
exchange transaction other than those relating to fixed assets from outside India are
recognized in the Profit and Loss Account.

Prior Period Adjustments

Expenditure / Income relating to prior period not exceeding Rs.10,000/- in each case is
debited / credited to natural Heads of Accounts.

Prepaid Expenses

Prepaid expenses not exceeding Rs.10,000/- in each case are charged to revenue in the
year of incurrence.

Miscellaneous Expenditure

All expenditure, the benefit of which is spread over a number of years is grouped under
miscellaneous expenditure and will be amortized over subsequent years, on the basis of
the benefit derived in each year, not exceeding five years from the year of incurrence.

Taxes

a) The amount of tax payable in respect of taxable income for the period is determined as
current tax and provided for.

b) Deferred tax, being tax on timing differences between taxable income and accounting
income, that originate in a year and are capable of reversal in one or more subsequent
years has been recognized in accordance with Accounting Standard 22 issued by the
Institute of Chartered Accountants of India. Deferred tax assets and liabilities are measured
using the tax rates and tax laws that have been enacted or subsequently enacted at the
Balance Sheet Date.

Claims

Claims, if any, are accounted in the year of receipt / acceptance.
Retirement Benefits

a) The Company’s contribution to Provident Fund is accounted on accrual basis.
b) Liability for gratuity is provided on accrual basis as at the end of the year.
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NOTE 2.23 : NOTES TO ACCOUNTS

1. Contingent Liability in respect of -
a) Bank guarantees: Rs. 6200 Thousands (previous year Rs.6200 thousands).
b) Disputed Demand raised by Sales Tax Authorities with the company has gone on
appeal 1429 thousands. (previous year Rs.1429 thousands)

2. Claims against the company not acknowledged as debts Rs.23901 thousands. (Previous
year Rs.18722 thousands)

3. Estimated amounts of contracts on capital account remaining to be executed Rs.Nil
Thousands (previous year Rs.Nil Thousands).

4. The company has acquired land on lease for a period of 30 years, w.e.f.5" January, 1990,
from Airports Authority of India. Depreciation on this leasehold land is charged equally
over the lease period.

5. Market value of investment in Shri Matre Power & Infrastructure Ltd., as at 31-3-2017
could not be ascertained since there is no trading in this share for quite some time. No
provision is made for the diminution in the value of the investments, if any, as in the
opinion of the management, the decline is considered to be temporary in nature.

6. Balance standing to the credit / debit of creditors, debtors, other current assets, loans
and advances are subject to confirmation / reconciliation and review by the Company.

7. No provision is made towards loans / amounts due from ex-employees as the Company
is confident of recovering the dues.

8. The company has gone an appeal to Honourable Delhi High Court (Division Bench) against
the Order of Hon’ble Delhi High Court (single Bench) in respect of pending issues related
to lease rent and cess on Turnover payable to AAI and the disputed amount is Rs.187.22
Lakhs, Pending resolution of the dispute, the company has paid this amount to AAl and
the debit balance outstanding in the books of the company in the name of AAI as on
31.03.2017 is Rs.187.22 lacs. No provision is considered necessary by the company since
the negotiations for a settlement are in progress.

9. NRI deposits are exclusive of interest accrued thereon.

10. Disclosures regarding details of Specified Bank Notes (SBNs) and other Denomination
Notes held and transacted during the period from 08.11.2016 to 30.12.2016.

(‘000)
SBNs (Rs.) Other denomination ~ Total (Rs.)
Notes (Rs.)
Closing Cash on hand as on 08.11.2016 1,421 50 1,471
(+) Permitted Receipts - 1,456 1,456
(-) Permitted Payments 114 1,052 1,166
(-) Amount deposited in Banks 1,307 259 1,566
Closing Cash on hand as on 30.12.2016 - 195 195
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11.  An amount of Rs.5,179 thousands has been debited by Indian Overseas Bank during the
year 2016-17 towards Penal Interest on Term Loan A /c and the same has been contested by
the company with the Bank. This amount has been kept to the debit of Advance A/cunder
Current Assets as on 31.03.2017, since the matter is pending with the Bank authorities.

12.  Additional information to the financial statements

Year ended Year ended
31.03.2017 31.03.2016
(Rs.”000) (Rs.”000)
A.  Earning in Foreign Currency:
Sales & Service 0 0
B. Expenditure in Foreign Currency:
Travelling 0 305
Others 0 0
C.  Consumption of Provisions and Stores
Opening Stock 24,438 26,423
Purchases 19,506 22,391
Consumption 21,163 24,376
Closing Stock 22,780 24,438
13.  Managerial Remuneration
Details of Managerial Remuneration paid
or provided
Remuneration to Managing Director 2,995 2,995
Remuneration to Director 1,500 1,500
Total 4,495 4,495

14.  The company has not recognized Deferred Tax Liability / Asset for the year, as a matter of
prudence, keeping in view of the carry forward of losses. The breakup of Net Deferred Tax
Liability as shown in the Balance Sheet as on 31.03.2017 as per the Accounting Standard -
22 issued by the Institute of Chartered Accountants of India is as follows:
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(Rs.”’000)
Year ended Year ended
31.03.2017 31.03.2016
a) Deferred Tax Liability on account
of Difference in the net block of fixed
assets as per the books and IT rules 22,056 22,056
Net deferred Tax liability 22,056 22,056

15.  Related Party Disclosures:-
Related party disclosures as required by Accounting Standard - 18 “Related Party
Disclosure” issued by the Institute of Chartered Accountants of India are given below:
a). Key Management Personnel:
Directors:
Mr. D. V. Manohar
Mrs. Satya Pinjala
b) Enterprises in which the key management personnel are interested / related :
M/s. Shri Matre Power & Infrastructure Limited
¢) Transactions with related parties:
i) Remuneration to Directors - Rs.4495 thousands (Previous year Rs.4495 thousands)

ii) Balances Outstanding;:

(Rs.”000)
Year ended Year ended
31.03.2017 31.03.2016
a) Unsecured Deposit Received 17,500 17,500
b) Loans from shareholders & others 108,487 76,518

16.  Previous figures have been re-grouped/ re-classified / re-stated as far as applicable and
wherever necessary to confirm with current year presentation.

17. Amounts have been rounded off to the nearest thousands.

Signatures to Notes 2.1 to 2.23

For P. SURYANARAYANA & CO for and on behalf of the Board of Directors

Chartered Accountants SHRI SHAKTI RESORTS & HOTELS LTD.
Firm Registration No:009288S

Sd/-

P.SURYANARAYANA Sd/- Sd/-
Partner D.V. MANOHAR B.KSINHA
Membership No: 201195 CHAIRMAN & MANAGING DIRECTOR DIRECTOR
Place . HYDERABAD

Date - 03-09-2017
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ATTENDANCE SLIP
28th Annual General Meeting

SHRI SHAKTI RESORTS & HOTELS LTD
CIN U55101AP1989PLC010115
Registered Office : Airport Exit Road, Begumpet, Hyderabad - 500 016
Ph : 040- 66543456/Fax : 040-66543008 ; Email : cs@shrishakti.com
Website: http://www.shrishakti.com//

DATE VENUE TIME
At its registered Office ie.,
27th September, Shri Shakti Resorts & Hotels Ltd, 2.30 PM
2017

Hotel The Manohar

Airport Exit Road, Begumpet,
Hyderabad - 500 016

Name of the Shareholder Folio/DP & Client ID No No.of shares

I, certify that | am a registered shareholder of the Company, holding above mentioned
shares in the Company, and hereby record my presence at the 28th Annual General
Meeting of the Company.

Member’s/Proxy Signature

Note : Shareholder/Proxy holder wishing to attend the meeting must bring Admission
Slip and handover at the entrance duly signed.
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28th Annual General Meeting

SHRI SHAKTI RESORTS & HOTELS LTD
CIN U55101AP1989PLC010115
Registered Office : Airport Exit Road, Begumpet, Hyderabad - 500 016
Ph : 040- 66543456/Fax : 040-66543008 ; Email : cs@shrishakti.com
Website: http://www.shrishakti.com//

Form No. MGT-11
[Pursuant to Section 105 (6) of the Companies Act, 2013 and rule 19 (3) of the Companies
(Management and Administration) Rules 2014]

Name of the Member(s) Email id :
Registered Address Folio No/Client id

DP ID*
I/We being the Member (s) of shares of M/s SHRI SHAKTI RESORTS & HOTELS Ltd,
hereby appoint:
1) e Of having e-mail Id.........c...ccoennnee or failing him/her
2) (o) F having e-mail id..............cccccvvvnnee or failing him/her
3) (o) F having e-mail id..............cccccvvnnnnes or failing him/her

and whose signatures are appended below as my/our proxy to attend and vote (on a poll) for me/
us and on my/our behalf at the 28th Annual General Meeting of the Company, to be held on
Wednesday 27" September 2017 at 2.30 pm at its registered Office ie., Shri Shakti Resorts &
Hotels Ltd., Old Airport Exit Road, Begumpet, Hyderabad - 500 016 and at any adjournment
thereof in respect of such resolutions as are indicated below :

Sl.| Resolution For Against

ORDINARY BUSINESS:

1. | To receive, consider and adopt the Audited Profit and Loss
Account for the year ended 31st March 2017 and Balance
Sheet as at that date together with Directors’ Report and
Auditors’ Report thereon - Ordinary Resolution

2 | Toappoint a Director in place of Dr. A.Balsetti (DIN 07361951)
who retires by rotation and being eligible, offers himself for re-
appointment. Ordinary Resolution

3 | To appoint a Director in place of Dr. Tulsi Sawlani (DIN
07468295) who retires by rotation and being eligible, offers
himself for re-appointment - Ordinary Resolution

4 | To appoint the Statutory Auditors

SPECIAL BUSINESS

5 | To approve the payment of remuneration to the Mr. D.V.
Manohar, Chairman and Managing Director of the Company —
Special Resolution
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Sl. | Resolution For Against

6 To approve the re-appointment of Mr. D.V. Manohar and
Managing Director of the Company — Special Resolution

Signed this........................ dayof............... 2017

Signature of Shareholder Signature of Proxy holder (s)

Note : The Proxy need not be a member of the Company.

The proxy form duly signed across Revenue Stamp should reach the Company’s Registered
Office at least 48 hours before the time of the meeting.
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SHRI SHAKTI RESORTS & HOTELS LIMITED

REGISTERED OFFICE: AIRPORT EXIT ROAD, BEGUMPET,

BOARD OF DIRECTORS
MR. D.V. MANOHAR
MS. SATYA PINJALA
MR. D.V.SATYA KUMAR
MR. B.K. SINHA

DR. A. BALA SETTI
PROF. SYDNEY PRABHU
DR. TULSI SAWLANI
MR. D. DHARMIN

AUDITORS

BANKERS

HYDERABAD - 500 016

CHAIRMAN & MANAGING DIRECTOR (NI)
WHOLE TIME DIRECTOR (NI)

DIRECTOR (NI)

DIRECTOR (INDEPENDENT)

ADDITIONAL DIRECTOR (NI)

DIRECTOR (INDEPENDENT)

ADDITIONAL DIRECTOR (NI)
ADDITIONAL DIRECTOR (NI)

M/s. P. SURYANARAYANA & CO.
CHARTERED ACOUNTANTS
6-3-1092/93, N..LA.R. CAMPUS

RAJ BHAVAN ROAD

SOMAJIGUDA, HYDERABAD - 500 082

INDIAN OVERSEAS BANK
RASHTRAPATHI ROAD BRANCH
SECUNDERABAD

ALLAHABAD BANK
SECUNDERABAD BRANCH
MINERVA COMPLEX, S.D. ROAD
SECUNDERABAD

AXIS BANK LTD.
6-3-879/B, GREENLANDS
BEGUMPET ROAD, HYDERABAD
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NOTICE

NOTICE IS HEREBY GIVEN THAT THE TWENTY SEVENTH ANNUAL GENERAL MEETING
OF THE MEMBERS OF THE COMPANY WILL BE HELD ON FRIDAY, THE 30TH SEPTEMBER
2016 AT 4.30 P.M. AT ITS REGISTERED OFFICE AT HOTEL MANOHAR, AIRPORT EXIT ROAD,
BEGUMPET, HYDERABAD - 500016 TO TRANSACT THE FOLLOWING BUSINESS.

ORDINARY BUSINESS :

1.

To receive, consider and adopt the Audited Balance Sheet as at 31st March 2016 and the
Profit and Loss Account for the year ended on that date together with the Reports of the
Board of Directors and the Auditors thereon.

To appoint a Director in place of Mr. D.V.Satya Kumar (DIN 01859842) who retires by
rotation and being eligible, offers himself for re-appointment.

To consider and if thought fit to pass with or without modification(s) the following
resolution as an Ordinary Resolution:

“RESOLVED that pursuant to the provisions of section 139 and other applicable provisions,
if any, of the Companies Act, 2013 and the Rules framed thereunder, as amended from
time to time, the appointment of M/s. P. Suryanarayana & Co., Chartered Accountants
(Firm No. 009288S), Hyderabad made for Three Years (i.e. from 1st April 2014 to 31st
March 2017) at the AGM held on 30-09-2014 be and is hereby ratified for auditing the
Accounts for the FY 2016-17 (01.04.2016 to 31.03.2017) as auditors of the company to hold
office till the Annual General Meeting to be held in 2017, at such remuneration as shall be
fixed by the Board of Directors of the Company.”

SPECIAL BUSINESS

3.

To appoint Dr. A. Balasetti as Director of the Company (Non-Independent)

To consider and if thought fit, to pass, with or without modification(s), the following
resolution as an Ordinary Resolution :

“RESOLVED THAT pursuant to the provisions of Sections 149, 152, 161(1) and any other
applicable provisions of the Companies Act, 2013 and the rules made there under
(including any statutory modification(s) or re-enactment thereof for the time being in
force), Dr. A. Balasetti (DIN 07361951), who was appointed as Additional Director (Non-
Independent) on the Board during the year and who holds office upto this date of Annual
General Meeting and in respect of whom the company has received a notice in writing
pursuant to Section 160 of the Companies Act, 2013 from a member proposing his
candidature for the office of Director be and is hereby appointed as a Director (Non-
Independent) of the Company whose term of office shall be liable for determination by
retirement of directors by rotation.”
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4. To appoint Mr. D. Dharmin as Director of the Company (Non-Independent)

To consider and if thought fit, to pass, with or without modification(s), the following
resolution as an Ordinary Resolution :

“RESOLVED THAT pursuant to the provisions of Sections 149, 152, 161(1) and any other
applicable provisions of the Companies Act, 2013 and the rules made there under
(including any statutory modification(s) or re-enactment thereof for the time being in
force), Mr. D. Dharmin (DIN 07350807), who was appointed as Additional Director (Non-
Independent) on the Board during the year and who holds office upto this date of Annual
General Meeting and in respect of whom the company has received a notice in writing
pursuant to Section 160 of the Companies Act, 2013 from a member proposing his
candidature for the office of Director be and is hereby appointed as a Director (Non-
Independent) of the Company whose term of office shall be liable for determination by
retirement of directors by rotation.”

5. To appoint Dr. Tulsi Chanchaldas Sawlani as Director of the Company (Non-
Independent)

To consider and if thought fit, to pass, with or without modification(s), the following
resolution as an Ordinary Resolution :

“RESOLVED THAT pursuant to the provisions of Sections 149, 152, 161(1) and any other
applicable provisions of the Companies Act, 2013 and the rules made there under
(including any statutory modification(s) or re-enactment thereof for the time being in
force), Dr. Tulsi C. Sawlani (DIN 07468295), who was appointed as Additional Director
(Non-Independent) on the Board during the year and who holds office upto this date of
Annual General Meeting and in respect of whom the company has received a notice in
writing pursuant to Section 160 of the Companies Act, 2013 from a member proposing
his candidature for the office of Director be and is hereby appointed as a Director (Non-
Independent) of the Company whose term of office shall be liable for determination by
retirement of directors by rotation.”

6. To appoint Mr. Binod Kumar Sinha as Independent Director of the Company

To consider and if thought fit, to pass with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of sections 149, 150, 152, 161(1) and other
applicable provisions, if any, of the Companies Act, 2013 (Act) and the Rules framed
thereunder, read with Schedule IV to the Act, as amended from time to time, Mr. Binod
Kumar Sinha (DIN 00290750), a Non-Executive Independent Director of the Company,
who has submitted a declaration that he meets the criteria for independence as provided
in section 149(6) of the Act and who is eligible for appointment, and in respect of whom
the Company has received a notice in writing from a member proposing his candidature
for the office of Director, be and is hereby appointed as an Independent Director of the
Company, not liable to retire by rotation, to hold office for a term of five (5) consecutive
years, with effect from 30th September 2016 upto 32nd Annual General Meeting of the
Company to be held in 2021.”
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7. To appoint Dr. Sydney Prabhu as Independent Director of the Company

To consider and if thought fit, to pass with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of sections 149, 150, 152, 161(1) and other
applicable provisions, if any, of the Companies Act, 2013 (Act) and the Rules framed
thereunder, read with Schedule IV to the Act, as amended from time to time, Dr. Sydney
Prabhu (DIN 02087483), a Non-Executive Independent Director of the Company, who
has submitted a declaration that he meets the criteria for independence as provided in
section 149(6) of the Act and who is eligible for appointment, and in respect of whom the
Company has received a notice in writing from a member proposing his candidature for
the office of Director, be and is hereby appointed as an Independent Director of the
Company, not liable to retire by rotation, to hold office for a term of five (5) consecutive
years, with effect from 30th September 2016 upto 32nd Annual General Meeting of the
Company to be held in 2021.”

By Order of the Board

For Shri Shakti Resorts & Hotels Ltd.

PLACE : HYDERABAD
Sd/-

DATE : 06.09.2016 CS T.LALITHA DEVI
Company Secretary
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NOTE:

1.

A member entitled to attend and vote at the Meeting is entitled to appoint a Proxy and the
Proxy so appointed need not be a member of the Company.

The instrument appointing the Proxy should however be deposited at the Registered Office
of the Company not less than 48 hours before the commencement of the Meeting.

Members are requested to kindly notify the company of any change in their address and
also provide their email IDs for future correspondence.

Members/Bodies, Corporate/Proxies to bring the Entry Pass / Attendance slip duly filled
in for attending the Meeting.

Corporate members intending to send their authorized representatives to attend the meeting
are requested to send a certified copy of Board Resolution authorizing their representative
to attend and vote on their behalf at the Meeting.

In terms of Circular No.17/2011 dated 21.04.2011 and Circular No. 18/2011 dated 29.04.2011
issued by the Ministry of Corporate Affairs, under Green initiative in the Corporate
Governance all the members are requested to intimate their e-mail address to the Company
so as to enable the company to send the Annual Report and Accounts, Notices and other
documents through Electronic Mode to their e-mail address.

Electronic copy of the Annual Report for the financial period ended 31.03.2016 is being
sent to all the members whose email IDs are registered with the Company for communication

purposes. For members who have not registered their email address, physical copy of the
Annual Report is being sent in the permitted mode.

By Order of the Board

For Shri Shakti Resorts & Hotels Ltd.

PLACE : HYDERABAD

Sd/-

DATE : 06.09.2016 CS T. LALITHA DEVI

Company Secretary
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Explanatory Statement
(Pursuant to section 102 of the Companies Act, 2013)

STATEMENT ANNEXED TO THE NOTICE PURSUANT TO SECTION 102(1) OF THE
COMPANIES ACT, 2013 IN RESPECT OF THE SPECIAL BUSINESS MENTIONED IN THE
NOTICE OF THE TWENTY SEVENTH ANNUAL GENERAL MEETING OF THE COMPANY

Item No. 3:

To comply with the provisions of Sections 149, 152 and 161(1) and other applicable
provisions of the Companies Act, 2013 and The Companies (Appointment & Qualification
of Director) Rules, 2014, Dr. A. Balasetti (DIN 07361951) has been appointed as Additional
Director (Non-Independent) on the Board of the company in its meeting held on 28th
December 2015 to hold the office upto this date of Annual General Meeting. The company
has received notice in writing pursuant to Section 160 of the Companies Act, 2013 from the
member proposing his candidature for the office of the Director of the Company and is
liable to determination by retirement of directors by rotation.

The Company has received the following from Dr. A. Balasetti :

(i)  Consent in writing to act as Director in Form DIR-2 pursuant to Rule 8 of the
Companies (Appointment & Qualification of Directors) Rules, 2014;

(ii) intimation in Form DIR-8 in terms of the said Rules, to the effect that he is not
disqualified under sub-section (2) of Section 164 of the Act; and

Your Directors recommend the resolution for your approval.

Except Dr. A. Balasetti, being appointee, none of the Directors and Key Managerial Personnel
of the Company and their relatives are concerned or interested, financially or otherwise, in
the resolutions set out at Item No. 3.

Item No. 4:

To comply with the provisions of Sections 149, 152 and 161(1) and other applicable
provisions of the Companies Act, 2013 and The Companies (Appointment & Qualification
of Director) Rules, 2014, Mr. D. Dharmin (DIN 07350807) has been appointed as Additional
Director (Non-Independent) on the Board of the company in its meeting held on 29th
December 2015 to hold the office upto this date of Annual General Meeting. The company
has received notice in writing pursuant to Section 160 of the Companies Act, 2013 from the
member proposing his candidature for the office of the Director of the Company and is
liable to determination by retirement of directors by rotation.

The Company has received the following from Mr. D. Dharmin :
(i)  Consent in writing to act as Director in Form DIR-2 pursuant to Rule 8 of the
Companies (Appointment & Qualification of Directors) Rules, 2014;

(i) intimation in Form DIR-8 in terms of the said Rules, to the effect that he is not
disqualified under sub-section (2) of Section 164 of the Act; and
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Your Directors recommend the resolution for your approval.

Except Mr. D. Dharmin, being appointee, Mr. D.V. Manohar, Ms. Satya Pinjala and Mr.
D.V. Satya Kumar being relatives, none of the other Directors and Key Managerial Personnel
of the Company and their relatives are concerned or interested, financially or otherwise, in
the resolutions set out at Item No. 4.

Item No. 5

To comply with the provisions of Sections 149, 152 and 161(1) and other applicable
provisions of the Companies Act, 2013 and The Companies (Appointment & Qualification
of Director) Rules, 2014, Dr. Tulsi C. Sawlani (DIN 07468295) has been appointed as
Additional Director (Non-Independent) on the Board of the company in its meeting held
on 16th February 2016 to hold the office upto this date of Annual General Meeting. The
company has received notice in writing pursuant to Section 160 of the Companies Act,
2013 from the member proposing his candidature for the office of the Director of the
Company and is liable to determination by retirement of directors by rotation.

The Company has received the following from Dr. Tulsi C. Sawlani :

(i)  Consent in writing to act as Director in Form DIR-2 pursuant to Rule 8 of the
Companies (Appointment & Qualification of Directors) Rules, 2014;

(i) intimation in Form DIR-8 in terms of the said Rules, to the effect that he is not
disqualified under sub-section (2) of Section 164 of the Act; and

Your Directors recommend the resolution for your approval.

Except Dr. Tulsi C. Sawlani, being appointee, none of the Directors and Key Managerial
Personnel of the Company and their relatives are concerned or interested, financially or
otherwise, in the resolutions set out at Item No. 5.

Item No. 6:

Mr. Binod Kumar Sinha has been appointed earlier as Independent Director of the company
under the provisions of the Companies Act, 1956. To comply with the provisions of Sections
149, 150, 152 and 161(1) and other applicable provisions of the Companies Act, 2013 and
The Companies (Appointment & Qualification of Director) Rules, 2014, Mr. B.K. Sinha
(DIN 00290750) has been appointed as Director (Independent) on the Board of the company
atits meeting held on 6th September 2016 to hold the office upto the ensuing Annual General
Meeting. The company has received notice in writing pursuant to Section 160 of the
Companies Act, 2013 from the member proposing his candidature for the office of the
Director — Independent —for a period of 5 (five) years from 30th September 2016 upto 32nd
Annual General Meeting of the Company and that the position of Director is not to
determination by retirement of directors by rotation.

The Company has received the following from Mr. B.K. Sinha :

i) Consent in writing to act as Director in Form DIR-2 pursuant to Rule 8 of the
Companies (Appointment & Qualification of Directors) Rules, 2014;
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(if)  intimation in Form DIR-8 in terms of the said Rules, to the effect that he is not
disqualified under sub-section (2) of Section 164 of the Act; and

(iii) a declaration to the effect that he meets the criteria of independence as provided in
sub-section 6 of section 149 of the Act.

In the opinion of the Board, Mr. B.K. Sinha, fulfill the conditions specified in the Act and
the rules made there under and he is independent of the Management.

Your Directors recommend the resolution for your approval.

Except Mr. B.K. Sinha, being appointee, none of the Directors and Key Managerial Personnel
of the Company and their relatives are concerned or interested, financially or otherwise, in
the resolutions set out at Item No. 6.

Item No. 7 :

Dr. Sydney Prabhu has been appointed earlier as Independent Director of the company
under the provisions of the Companies Act, 1956. To comply with the provisions of Sections
149, 150, 152 and 161(1) and other applicable provisions of the Companies Act, 2013 and
The Companies (Appointment & Qualification of Director) Rules, 2014, Dr. Sydney Prabhu
(DIN 02087483) has been appointed as Director (Independent) on the Board of the company
at its meeting held on 6th September 2016 to hold the office upto the ensuing Annual
General Meeting. The company has received notice in writing pursuant to Section 160 of
the Companies Act, 2013 from the member proposing his candidature for the office of the
Director —Independent—for a period of 5 (five) years from 30th September 2016 upto
32nd Annual General Meeting of the Company and that the position of Director is not
liable to determination by retirement of directors by rotation by rotation.

The Company has received the following from Dr. Sydney Prabhu :

i) Consent in writing to act as Director in Form DIR-2 pursuant to Rule 8 of the
Companies (Appointment & Qualification of Directors) Rules, 2014;

(if)  intimation in Form DIR-8 in terms of the said Rules, to the effect that he is not
disqualified under sub-section (2) of Section 164 of the Act; and

(iii) a declaration to the effect that he meets the criteria of independence as provided in
sub-section 6 of section 149 of the Act.

In the opinion of the Board, Dr. Sydney Prabhu, fulfill the conditions specified in the Act
and the rules made there under and he is independent of the Management.

Your Directors recommend the resolution for your approval.
Except Dr. Sydney Prabhu, being appointee, none of the Directors and Key Managerial

Personnel of the Company and their relatives are concerned or interested, financially or
otherwise, in the resolutions set out at Item No. 7.
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DIRECTORS’ REPORT
To
The Members of
Shri Shakti Resorts & Hotels Ltd.
Hyderabad
1. INTRODUCTION

Your Directors have pleasure in presenting the 27" Annual Report of your company for the
year ended 31 March, 2016 as follows:

2. FINANCIAL PERFORMANCE

The overall financial performance of the company is given below:

Particulars Current Year Previous Year
(Rs “000) (Rs “000)
Income 1,66,385 132,876
Expenditure 1,29,607 118,779
Profit before depreciation and
other adjustments 36,778 14,097
Interest 19,712 21,084
Depreciation 30,887 32,380
Profit / (loss) Before Tax (13,821) (39,367)
Cash Profit 17,066 (6,987)
Outlook:

As could be seen from the financial performance, we have succeeded in turning around the
company under our direct management after we terminated the agreement with ITC Fortune
Hotels. There is a considerable cash profit, however after depreciation there is a loss. We are
sure that very soon we would be able to come up with a good profit after depreciation.

Your company has tied up with various online portals for both room sales as well as F&B sales.
We expect this to further increase our revenues in the current year. Infact our room sales have
already registered a robust growth and our occupancy percentage is quite healthy in the current
year.

The challenges before our company primarily relate to the equipment facing maintenance issues.
The same is being addressed on utmost priority and necessary action is already initiated out of
which upgradation of the elevators, latest TVs in all the rooms, upgrading the air conditioning
etc. are already completed.
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Your company has signed an MoU with the Government of Andhra Pradesh for an integrated
project for setting up 3 Star Hotels with Hotel Management Colleges in Andhra Pradesh. Your
company is working on avenues to retire the high cost debt and take up the above plans soon.

Your Directors are putting their best efforts to ensure that this positive trend should continue in
future and the coming FY should conclude on a profitable note.

3.

AMOUNTS PROPOSED TO BE CARRIED FORWARD TO RESERVES
The company has not proposed any amounts to be carried forward to the Reserves.

DIVIDEND
Due to inadequacy of profits, the directors regret to inform you that they are not in a position
to recommend any dividend on the equity shares for the year ended 31-03-2016.

DEPOSITS
The company has not invited and accepted any public deposits within the meaning of
provisions of Companies Act, 2013 during the year.

DIRECTORS

In terms of the provisions of the Companies Act, 2013 the following Directors are appointed

by the Board during the year

1. Mr. B.K. Sinha and Dr. Sydney Prabhu were appointed as Independent Directors for
a tenure of 5 years

2. Dr. A. Balasetti, Mr. D. Dharmin and Dr. Tulsi C. Sawlani were appointed as
Additional Directors (Non-Independent).

Your directors recommend their appointment by the members at the ensuing Annual
General Meeting.

NO. OF MEETINGS OF THE BOARD

The Board has a formal schedule of matters reserved for its consideration and decision.
These include approving business strategy, setting performance targets, reviewing
performance, approving investments, ensuring adequate availability of financial resources
and reporting to the Shareholders. Board Meetings were held during the year on 24th July
2015, 2nd September 2015, 28th December 2015 and 16th February 2016.

DECLARATION BY INDEPENDENT DIRECTORS

The Company has received necessary declaration from each Independent Director under
Section 149(7) of the Companies Act, 2013, that he/she meets the criteria of independence
laid down in Section 149(6) of the Companies Act, 2013.

DISCLOSURE OF COMPOSITION OF COMMITTEEs AND PROVIDING VIGIL
MECHANISM

AUDIT COMMITTEE

As per the provisions of Section 177 of the Companies Act, 2013 read with Rule 6 and 7 of
the Companies (Meetings of the Board and its Powers), the company has an Audit
Committee constituted with two Non-Executive Independent Directors and one Executive
Director.
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VIGIL MECHANISM /WHISTLE BLOWER POLICY
Pursuant to section 178 read with Rule 7, a Committee has been constituted which looks into the
complaints raised. The Committee reports to the Audit Committee and the Board.

NOMINATION AND REMUNERATION COMMITTEE
The Company has constituted a Nomination and Remuneration Committee constituting of two
Non-Executive Independent Directors & one Executive Director

The Policy of the Company on Directors” appointment and remuneration , including criteria for
determining qualifications, positive attributes, independence of a director and other matters
provided under section 178(3) of the Companies Act 2013, adopted by the Board. We affirm that
the remuneration paid to the directors is as per the terms laid out in nomination and remuneration
policy of the company.

STAKEHOLDERS RELATIONSHIP COMMITTEE

The company has constituted a Stakeholders Relationship Committee constituting of two Non-
Executive Independent Directors and one Executive Director which takes care of grievances of
the stakeholders.

10. AUDITORS
M/s. P. Suryanarayana & Co., Chartered Accountants (Firm No. 009288S), were appointed
as Statutory Auditors of the company for three years (i.e. from 01 April 2014 to 31st March
2017) at the Annual General Meeting held on 30.09.2014, subject to the ratification by the
members at every annual general meeting.

11. EXPLANATION OR COMMENTS ON QUALIFICATINS, RESERVATIONS OR
ADVERSE REMARKS OR DISCLAIMERS MADE BY THE AUDITORS IN THEIR
REPORT
There are no qualifications, reservations or adverse remarks made by the Auditors in their
report.

12. PARTICULARS OF SOFT LOANS, GUARANTEES AND INVESTMENTS UNDER
SECTION 186:
During the period, the Company has not made any investment and has neither directly nor
indirectly given any loan or guarantee to any person or other body corporate. The Company
has also not acquired the securities of any other body corporate by way of subscription,
purchase or otherwise.

13. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES
REFERRED TO UNDER SECTION 188(1)
The Company has not entered into any contracts or arrangements with related parties
referred in Sec. 188(1).

14. MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL
POSITION OF THE COMPANY
There have been no material changes or commitments affecting the financial position of
the company which have occurred between the end of the financial year and the date of the
report.
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15.

16.

17.

18.

19.

DEVELOPMENT AND IMPLEMENTATIN OF RISK MANAGEMENT POLICY:
Pursuant to section 134(3) of the Companies Act, 2013, the Company has formulated a
proactive risk management policy to counter various risks posing a threat to the business.
The Company has efficiently implemented the policy and constituted a committee which
works under the constant supervision and control of the Board of Directors.

The various elements of risks identified and evaluated by the Company are :
a. Business risk
b. Employee attrition risk.

The committee assists the board in fulfilling its corporate governance oversight
responsibilities with regard to the identification, evaluation and mitigation of strategies,
operational and external environment risks and monitoring and approving the risk
management framework reviewing and approving risk related disclosures.

PERSONNEL

During the year none of the employees is in receipt of remuneration in excess of the limits
prescribed u/s 187(2) of the Companies Act 2013 read with Rule 5(1) of the Companies
(Appointment and Remuneration) Rules, 2014.

DETAILS OF POLICY DEVELOPED AND IMPELEMENTED BY THE COMPANY ON
ITS CORPORATE SOCIAL RESPONSIBILITY INITIATIVES.

The company has not developed and implemented any Corporate Social Responsibility
initiates as the provisions of section 135 of the companies act 2013 are not applicable.
However, the company has taken up a social cause viz., cycling and promoting it
aggressively.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS, COURTS AND TRIBUNALS

No significant and material order has been passed by the regulators, courts and tribunals
impacting the going concern status and company’s operations in future.

DIRECTORS’” RESPONSIBILITY STATEMENT AS REQUIRED UNDER SECTION
134(3) C OF THE COMPANIES ACT, 2013

Pursuant to the requirement under section 134(3)(c) of the Companies Act 2013, with respect
to Directors Responsibility Statement, it is hereby confirmed :

i) that in the preparation of the Annual Accounts for the financial year ended 31st
March 2016, the applicable accounting standards have been followed, the Generally
Accepted Accounting Principles have been followed along with proper explanation
relating to material departures;

ii)  that the Directors have selected the accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of your Company for the year under review;

iii)  that the Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Companies
Act 2013 for safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities.
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20.

iv)
v)

vi)

that the Directors have prepared the accounts for the financial year ended 31st March
2016, on a “going concern” basis.

that the Directors have laid down internal financial controls, which are adequate
and are operating effectively.

that the Directors have devised proper systems to ensure compliance with the
provisions of all applicable laws and such systems are adequate and operating
effectively.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO

The prescribed details as required under sub-section (3)(m) of Section 134 of the Companies
Act 2013 are given as under :

A.

CONSERVATION OF ENERGY
Steps taken or Impact on Conservation of Energy:

The Company is continuously taking necessary steps for Energy conservation. The
computers and peripherals used are advanced versions and energy efficient.

Steps taken by Company for utilizing alternate sources of energy :

The Directors have discussed about the importance of various alternate sources of
energy and are deliberating on use of alternate sources of energy for conservation.

Capital Investment on Energy Conservation Equipment:

During the period the company has not yet made any investment in energy
conservation equipment.

TECHNOLOGY ABSORPTION
Efforts made towards technology absorption:

The company has made considerable efforts towards technology absorption in the
fields of constant technology upgradation.

Benefits derived :

The company has achieved better efficiency and cost reduction as a result of
technology upgradation.

Expenditure incurred on Research and Development

The company has not incurred any expenditure towards research and development
during the current period.
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C. FOREIGN EXCHANGE EARNINGS AND OUTGO

During the year the company’s foreign exchange earnings are NIL (previous year
Rs. 11.23 lacs).

ACKNOWLEDGMENTS

Your Directors wish to place on record their deep sense of gratitude to the Financial Institutions,
Bankers, Suppliers, Customers, Airports Authority of India, Government and other allied bodies
and to you, dear Share Holders, for the continuous cooperation and support extended to your
company. The Board also wishes to place on record its appreciation of the valuable services
rendered by all the staff members of the company.

For and on behalf of the Board of Directors of
SHRI SHAKTI RESORTS & HOTELS LTD.

Sd/-
PLACE : HYDERABAD D V MANOHAR
DATE : 06.09.2016 CHAIRMAN & MANAGING DIRECTOR
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ANNEXURE TO DIRECTORS’ REPORT

STATEMENT CONTAINING PARTICULARS PURSUANT TO SECTION 134(3)(m) OF
COMPANIES ACT 2013 AND FORMING PART OF DIRECTORS” REPORT.

CONSERVATION OF ENERGY

Conservation of energy is considered as one of the most important and high priority areas for the
company. Hence, the company is doing its utmost to conserve energy and steps are taken to
periodically review the recommendation made by the Energy Audit Committee and act upon the
same. The Company also has set up solar panels for in house energy generation.

TECHNOLOGY ABSORPTION

In the opinion of the Directors, since the Hotel and Club belong to service oriented industry, the
necessity for undertaking significant and permanent activities relating to R&D on technology
absorption, does not apply and accordingly the required particulars in terms of Rule-2 of the
Companies (Disclosure of the Particulars with the Report of Directors) Rules 1988 is deemed not
to be applicable or relative.

FOREIGN EXCHANGE EARNED AND USED:

For the year ended For the year ended

31-3-2016 31-3-2015

(Rs “000) (Rs “000)

1 Foreign exchange earned - 1,123

2 Outgo of foreign exchange

Travel - -
Others - -
For and on behalf of the Board of Directors of
SHRI SHAKTI RESORTS & HOTELS LTD.
sd/-
PLACE : HYDERABAD D V MANOHAR
DATE : 06.09.2016 CHAIRMAN & MANAGING DIRECTOR
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To

INDEPENDENT AUDITORS’ REPORT

The Members,
SHRI SHAKTI RESORTS AND HOTELS LIMITED,
HYDERABAD.

Report on the Financial Statements

We have audited the accompanying financial statements of M/s. SHRI SHAKTI RESORTS
AND HOTELS LIMITED (“the Company”) which comprise the Balance Sheet as at 31st
March 2016 and the Statement of Profit and Loss and also a summary of significant accounting
policies for the year ended on that date and other explanatory information.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the Accounting principles generally accepted in India,
including, Accounting Standards specified under Section 133 of the Act read with Rule 7 of
the Companies (Accounts) Rules, 2014. This responsibility also includes the maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting the frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give true and fair view in order to design audit procedures that are
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appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the financial statements.

4. Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements, give the information required by the Act, in the manner
so required and give a true and fair view in conformity with the accounting principles
generally accepted in India: -

a) in the case of Balance Sheet, of the State of Affairs of the Company as at 31st March,
2016, and

b) in the case of the Statement of Profit and Loss, of the LOSS of the company for the
year ended on that date.

5. Emphasis of Matters
We draw attention to the following matters in the Notes to the financial statements:

a) Note 2.23.8 to the financial statements (Claims against the Company not acknowledged
as debts) relating to amounts paid to Airports Authority of India (AAI) during the
earlier year and kept under Loans & Advances pending settlement of disputes with
AALI to the extent of Rs.187.22 lakhs.

Our opinion is not modified in respect of these matters.
6. Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016, as amended, issued
by the Central Government of India in terms of Section 143(11) of the Act, we enclose
an Annexure, which is a statement on the matters specified in paragraphs 3 of the
said order.

2. As required by section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations, which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper Books of Accounts as required by Law have been kept by the
Company so far as appears from our examination of those books.

c) The Balance Sheet and the Statement of Profit and Loss dealt with by the Report are
in agreement with the Books of Account.

d)  In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with the Rule 7 of the Companies
(Accounts) Rules, 2014.

e) On the basis of written representations received from the Directors of the Company
as on 31.03.2016 and taken on record by the Board of Directors, we report that none of
the directors of the company is disqualified from being appointed as director of the
company in terms of section 164 (2) of the Act.
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f)

ii.

1ii.

In our opinion, the company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31.03.2016, based on the internal
control over financial reporting criteria established by the company considering the
essential components of internal control stated in the “Guidance Note on Audit of
Internal Financial Controls over Financial Reporting” issued by the Institute of
Chartered Accountants of India.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2015, in our opinion and
to the best of our information and according to the explanations given to us:

The Company has disclosed the details of pending litigations which would impact its
financial position, in the Notes to financial statements.

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

There were no amounts that need to be transferred, to the Investor Education and
Protection Fund by the Company.

for P. SURYANARAYANA & Co.
Chartered Accountants
Firm Regn. No.009288S.

Sd/-

PLACE : HYDERABAD (P. SURYANARAYANA)
DATE : 06.09.2016 Partner

M. No.201195
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(iif)

ANNEXURE TO INDEPENDENT AUDITOR’S REPORT
Re: Shri Shakti Resorts & Hotels Limited

(Referred to in paragraph 6 under the heading "Report on Other Legal and Regulatory

Requirements" of our report of even date for the year ended 31st March, 2016)

(b)

The Company is maintaining proper records showing full particulars including
quantitative details and situation of fixed assets.

The Fixed assets have been physically verified by the management at reasonable
intervals and no material discrepancies have been noticed on such verification.

The company has taken the land on long term lease and hence title deed is not in the
name of the company. However, the Buildings constructed in the leased land are
held in the name of the company.

The inventory has been physically verified by the management of the company at
reasonable intervals.

The discrepancies noticed on physical verification of stocks as compared to the Book
records, though not material, have been properly dealt with in the books of account.

The Company has not granted any loans, secured or unsecured, to companies, firms or
other parties covered in the Register maintained under section 189 of the Companies Act,
2013 during the year and hence clause (iii) (a) and (d) of the Companies (Auditors” Report)
Order, 2016 are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the company
has complied with the provisions of section 185 and 186 of the Companies Act, 2013, in
respect of the loans and investments made, and guarantees and security provided by it.

The company has not accepted any deposits from the public.

The maintenance of Cost Records as required under sub section (1) of Section 148 of the
Companies Act, 2013 does not apply to the company.

(a)

(b)

According to the information and explanations given to us, the company is generally
regular in depositing with appropriate authorities undisputed statutory dues including
Provident fund, Employee Insurance, Income Tax, Wealth Tax, Service Tax, Sales
Tax, Customs duty, Excise Duty and Cess and other statutory dues wherever
applicable.

According to the information and explanations given to us, there were no undisputed
amounts payable in respect of Income Tax, Wealth Tax, Service Tax, Sales Tax, Customs
Duty and Excise Duty as at 31.03.2016 other than the following :

Name of Statute Nature of Dues Rs’000s Forum where dispute is
pending
AP VAT Act Penalty 694 Appellate Dy.

AP VAT Act VAT 735 Sales Tax Appellate

Commissioner (CT)

Tribunal, Telangana

-19 -



SHRI SHAKTI RESORTS & HOTELS LIMITED 27th ANNUAL REPORT

(viii) Based on the audit procedures and the information and explanations given to us, we observed

(ix)

(xi)

(xii)

(xiii)

that the Company has not defaulted in repayment of its dues to banks. The company has not
taken any loans from Financial institutions or debenture holders at any time during the
year.

According to the information and explanations given to us, the company has not raised
moneys by way of initial public offer or further public offer (including debt instruments)
during the year under audit and the term loans were applied for the purpose for which they
were raised.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the
Management, we report that no fraud by the company or on the company by its officers or
employees have been noticed or reported during the year under audit.

In our opinion, managerial remuneration has been paid or provided in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V to the
Act.

In our opinion and according to the information and explanations given to us, the company
is not a Nidhi Company and therefore the provisions of clause (xii) of the Order are not
applicable.

In our opinion and according to the information and explanations given to us, all transactions
with the related parties are in compliance with section 177 and 188 of the Companies Act,
2013, where applicable and the details have been disclosed in the Financial Statements as
required by the applicable accounting standards.

The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause (xiv) of the Order are not applicable.

The Company has not entered into any non-cash transactions with its directors or persons
connected with him. Accordingly, the provisions of clause (xv) of the Order are not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934. Accordingly, the provisions of clause (xvi) of the Order are not applicable.

for PSURYANARAYANA & Co.
Chartered Accountants
Firm Regn. No.009288S.

Sd/-
PLACE : HYDERABAD (P.SURYANARAYANA)
DATE : 06.09.2016 Partner
M. No.201195
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STATEMENT OF ASSESTS AND LIABILITIES OF SHRI SHAKTI RESORTS & HOTELS LTD. AS
AT MARCH 31, 2016
Note No. Figures at the end Figures at the end
of March 31,2016 of March 31, 2015

in “000’s in “000’s
. EQUITY & LIABILITIES
(1) Shareholder’s Funds:
(a) Share Capital 21 203,598 203,598
(b) Reserves & Surplus 22 -72,232 -58,411
(2) Non-Current Liabilities:
(a) Long Term Borrowings 2.3 204,202 230,029
(b) Deferred Tax Liability 22,056 22,056
(3) Current Liabilities:
(a) Short Term Borrowings 24 14,981 9,479
(b) Trade Payables 2.5 5,429 4,231
(c) Other Current Liabilities 2.6 45,935 39,884
Total: 423,969 450,867
II. ASSETS
(I) Non-Current Assets:
(a) Fixed Assets:
Tangible Assets 2.7 278,905 302,026
Captial Work-in-Progress 42,845 44,205
(b) Non Current Investments 2.8 13,400 13,400
(c) Long-Term Loans and Advances 2.9 18,853 20,178
(d) Other Non-Current Assets 2.10 118 477
(2) Current Assets:
(a) Inventories 211 24,438 26,423
(b) Trade Receivables 212 6,390 5,502
(c) Cash and Cash Equivalents 213 4,218 4,766
(d) Short Term Loans and Advances 2.14 31,493 30,279
(e) Other Current Assets 2.15 3,309 3,611
Total: 423,969 450,867

Significant Accounting Policies
and Notes to Accounts 2.23

AS PER OUR REPORT OF EVEN DATE

For P. SURYANARAYANA & CO
CHARTERED ACCOUNTANTS
Firm Registration No:009288S

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS OF
SHRI SHAKTI RESORTS & HOTELS LIMITED

Sd/- Sd/- Sd/-
D.V. MANOHAR B.K.SINHA
P. SURYANARAYANA
PARTNER CHAIRMAN & MANAGING DIRECTOR
Membership No: 201195 DIRECTOR
Place : HYDERABAD
Date : 06-09-2016
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STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2016

Note No. Figures at the end Figures at the end
of March 31,2016 of March 31, 2015
in “000’s in “000’s

III. REVENUE:

L. Revenue from Operations 2.16 152,724 118,958

II. Other Income 217 13,661 13,919
Total Revenue 166,385 132,876

IV. EXPENSES:
Materials & Stores consumed 2.18 24,376 27,059
Operating Expenses 2.19 46,095 37,775
Employee’s Benefit Expenses 2.20 38,345 35,615
Administration, Selling & 2.21 20,790 18,331
Other Expenses
Total Expenses 129,607 118,779

V.  Profit Before Interest, 36,778 14,097
Depreciation and Taxation

VI. Interest 2.22 19,712 21,084

VII. Profit before Depreciation 17,066 -6,987
and Taxation

VIII. Depreciation 2.7 30,887 32,380

IX  Profit/(Loss) before Taxation -13,821 -39,367

X Tax expense:-
Current Tax (MAT) 0 0
Deferred Tax (As per AS -22) 0 0

XI  Profit/(Loss) for the year -13,821 -39,367

XII  Earnings per Share -0.01 -0.02
Significant Accounting Policies
and Notes to Accounts 2.23

AS PER OUR REPORT OF EVEN DATE

For P. SURYANARAYANA & CO
CHARTERED ACCOUNTANTS

Firm

Place
Date

Registration No0:009288S
Sd/-
P. SURYANARAYANA
PARTNER
Membership No: 201195

: HYDERABAD
1 06-09-2016

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS OF
SHRI SHAKTI RESORTS & HOTELS LIMITED

CHAIRMAN & MANAGING
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D.V. MANOHAR

DIRECTOR

Sd/-
B.K.SINHA
DIRECTOR
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Figures at the end

Figures at the end

of March 31,2016 of March 31, 2015
in “000’s in “000’s

NOTE -2.1: SHARE CAPITAL
Authorised:
a) 2,30,00,000 ( Previous year 2,30,00,000)

Equity Shares of Rs.10/- each 230,000 230,000

Total: 230,000 230,000
Issued, Subscribed, Called up & Paid up:
2,03,59,839 Equity Shares of Rs.10/- each, fully paid up 203,598 203,598
(of the above, 38,49,031 Equity Shares of Rs.10/- each
were allotted as fully paid-up by way of Bonus Shares
by capitalistion of General Reserve during the years
2005-06, 2006-07 & 2007-08)

Total: 203,598 203,598
Additional Notes:

a)

Reconciliation of equity shares outstanding at the beginning and at the end of the reporting

As at 31 Mar 2016

As at 31 Mar 2015

At the beginning of the period
Issued during the period
Outstanding at the end of the period

No. of shares Rs. No. of shares Rs.
20,359,839 203,598,390 20,359,839 | 203,598,390
0 0 0 0
20,359,839 203,598,390 20,359,839 | 203,598,390

b)

Rights, preferences and restrictions attached to equity shares

The company has one class of equity shares having a face value of Rs.10/- each. Each
shareholder is eligible for one vote per share held.

c) Details of shares in the Company held by each shareholder holding more than 5% shares.
As at 31 Mar 2016 As at 31 Mar 2015
Name of the Shareholder % of No. of shares % of No. of shares
Shareholding Shareholding
Mr. D.V. Manohar 9.57% 1947634 9.57% 1947634
Dr. Tulsi Sawlani (NRI Director ) 5.59% 1138232 5.59% 1138232
M/s. Shri Shakti Cylinders Pvt Ltd. 8.01% 1630619 8.01% 1630619
M/s. NRI Prosperity Ltd 6.39% 1300146 6.39% 1300146
M/s. BVM Medicals Ltd 9.41% 1916622 9.41% 1916622
Mrs. D.Sujata 5.13% 1043539 5.13% 1043539

d) Bonus Shares

Equity shares allotted as fully paid bonus shares for the period of five years immediately

preceding 31st March 2016 -

Nil
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Figures at the end Figures at the end
of March 31,2016 of March 31, 2015

in “000’s in ‘000’s
NOTE - 2.2: RESERVES & SURPLUS
a) General Reserve:
Opening Balance 2,000 2,000
Less : Transfer to Profit & Loss Account 0 0
Sub-Total (A) 2,000 2,000
b) Surplus/ (Deficit) in the Statement of
Profit & Loss: (B)
Balance as per the last Balance Sheet (84,411) (42,131)
Add: Proft/ (Loss) for the year (13,821) (39,367)
Add: Depreciation pertaining to previous years 0 (2,913)
Net Surplus / (Deficit) : (B) (98,321) (84,411)
c¢) Share Premium Q) 24,000 24,000
TOTAL (A +B+C) (72,232) (58,411)
NOTE - 2.3 : LONG TERM BORROWINGS
Term Loan from Indian Overseas Bank
(The Term Loan is secured by Mortgage of Lease Hold
rights of Land together with all Buildings, Structures,
Erections etc. & hypothecation of Plant & Machinery,
Furniture & Fixtures of the Company. Also secured by
Guarantee of the Managing Director) 94,592 116,302
Working Capital Term Loan from Allahabad Bank 11,798 14,205
(Secured by hypothecation of raw materials, stock in
process, finished goods, consumables spares and book
debts of “The Hotel” also secured by personal guarantee
of the Managing Director)
Other Loans and Advances
Unsecured Deposit 17,500 17,500
Loans from Shareholders & others 76,518 78,229
NRI Deposits 3,794 3,794
Total: 204,202 230,029
Additional Notes:
Secured 106,389 130,507
Unsecured 97,812 99,522
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Figures at the end
of March 31, 2016
in ‘000’s

Figures at the end
of March 31, 2015
in ‘000’s

NOTE - 2.4: SHORT TERM BORROWINGS
CASH CREDIT FROM ALLAHABAD BANK

(Secured by hypothecation of raw materials,
stocks -in-process finished goods, consumable
spares and book debts of “The Hotel:”

Also secured by personal guarantee

of the Managing Director)

14,981

9,479

Total:

14,981

9,479

Additional Notes:
Secured

Unsecured

14,981

9,479

NOTE - 2.5 : TRADE PAYABLES
Outstanding dues of Micro and Small Enterprises

Other than Micro and Small Enterprises

5,429

4,231

Total:

5,429

4,231

Disclosure relating to Micro and Small Enterprises:

i) (a) The principal amount remaining unpaid to the
supplier as at the end of the year

NIL

i) (b) The interest due on the above amount, remaining

unpaid to the supplier as at the end of the year

ii) the amount of interest paid in terms of Section 16,

NIL

along with the amount of payment made to the supplier

beyong the day during each accounting year

NIL

iii) the amount of interest due and payable for the period
of delay in making payment (which have been paid but
beyond the appointed day during the year but without

adding the interest specified under Micro,Small and
Medium Enterprises Development Act, 2006

NIL

(iv) the amount of interest accrued and remaining unpaid

at the end of each accounting year and

NIL

(v) the amount of further interest remaining due and payable
even in the succeding years, until such date when the interest
due as above are actually paid to the small enterprise , for the
purpose of disallowance as deductible expenditure under

section 23 of Micro Small and Medium Enterprises
Development Act, 2006

NIL

NIL

NIL

NIL

NIL

NIL

NIL
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Figures at the end Figures at the end
of March 31,2016 of March 31, 2015

in ‘000"s in ‘000"s

NOTE - 2.6- OTHER CURRENT LIABILITIES

Outstanding Liabilities 35,349 29,654
Sundry Deposits 1,508 1,513
Other Payables 3,153 2,919
Provision for Gratuity 3,294 3,141
Provision for Bonus 2,631 2,656
Total: 45,935 39,884
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Figures at the end Figures at the end
of March 31,2016 of March 31, 2015

in ‘000’s in “000’s
NOTE - 2.8 : NON-CURRENT INVESTMENTS
Long Term Investments:
NON TRADE
(Traded, quoted, stated at cost)
11,00,000 equity shares of Rs.10/- each fully paid
up in Shri Matre Power & Infrastructure Ltd.
(formerly known as Shri Shakti LPG Ltd. 11000 11000
(Unquoted, stated at cost)
2,40,000 equity shares of Rs.10/- each fully paid
up in Shri Shakti Alternative Energy Private Ltd. 2400 2400
Total: 13,400 13,400
NOTE- 2.9 : LONG TERM LOANS & ADVANCES
Deposits:
Deposits with Government Bodies 7,787 6,887
Other Deposits 261 431
Other Loans and Advances 10,805 12,860
Total: 18,853 20,178
Secured, Considered good 0 0
Unsecured, Considered good 18,853 20,178
Doubtful 0 0
NOTE - 2.10: OTHER NON-CURRENT ASSETS
Others 118 477
Total: 118 477
Secured, Considered good 0 0
Unsecured, Considered good 118 477
Doubtful 0 0

NOTE - 2.11: INVENTORIES
Stores and Provision Materials 24,438 26,423
(as taken , certified and valued by management)

Total: 24,438 26,423

Inventories are valued at Cost or NRV whichever is lower
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Figures at the end Figures at the end

of March 31,2016 of March 31, 2015
in ‘000’s in ‘000’s

NOTE -2.12 : TRADE RECEIVABLES
Outstanding for a period exceeding six months 2,633 58
Others 3,757 5,444
Total: 6,390 5,502
Notes:
Particulars of Trade Receivables:
Secured, Considered good 0 0
Unsecured, Considered good 6,390 5,502
Doubtful 0 0
NOTE - 2.13: CASH & BANK BALANCES
Balances with Banks:
- in Current Accounts 3,592 4,332
- in Fixed Deposits 445 245
Cash on hand 181 189
Total: 4,218 4,766
NOTE - 2.14- SHORT TERM LOANS & ADVANCES
Advance for Expenses 3,959 4,172
Advance Income Tax & TDS (Net of Provision) 6,184 5,832
Others 21,350 20,275
Total: 31,493 30,279
Secured, Considered good 0 0
Unsecured, Considered good 31,493 30,279
Doubtful 0 0
NOTE - 2.15- OTHER CURRENT ASSETS
Interest Receivable 1,216 1,708
Prepaid Expenses 1,813 1,624
Others 280 279
Total: 3,309 3,611
Secured, Considered good 0 0
Unsecured, Considered good 3,309 3,611
Doubtful 0 0
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Figures at the end Figures at the end
of March 31,2016 of March 31, 2015

in ‘000’s in “000’s

NOTE - 2.16 : REVENUE FROM OPERATIONS
Sales 151,656 117,970
Services 1,068 988
Total 152,724 118,958
NOTE -2.17 : OTHER INCOME
Admission Fees Collections 0 330
Interest 910 912
Rent & Other Charges 10,682 11,289
Miscellaneous Income 2,069 1,388
Total 13,661 13,919
NOTE - 2.18: MATERIALS & STORES CONSUMED
Opening Stock 26,423 25,843
Add: Purchases 22,391 27,638

48,814 53,481
Less Closing Stock 24,438 26,423
Total Consumption 24,376 27,059
Total 24,376 27,059
NOTE - 2.19 : OPERATING EXPENSES
House Keeping & Security Expenses 848 406
Electricity charges 15,962 14,674
Water Charges 1,649 1,337
Repairs and Maintenance 4,711 3,948
Service Tax 11,057 7,531
VAT 6,750 5,690
Luxury Tax 3,390 1,950
Functions & Activities Expenses 1,729 2,239
Total 46,095 37,775
NOTE - 2.20: EMPLOYEE BENEFIT EXPENSES
Salaries & Wages 36,279 32,891
Provison for Bonus 118 115
Provision for Gratuity 341 384
Contribution to Provident Fund & Other Funds:
Provident Fund & ESIC 1,243 1,605
Staff Welfare Expenses 364 621
Total 38,345 35,615
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Figures at the end Figures at the end

of March 31,2016 of March 31, 2015
in “000’s in “000’s
NOTE:2.21 ADMINISTRATION,

SELLING & OTHER EXPENSES
Other Operarting Expenses :

Lease Rent 6,075 5,341
Insurance 666 691
Rates and Taxes 4,346 4,160

Cess on Turnover (A.A.I) 2,003 1,055
Selling Expenses :

Business Promotion Expenses 1,721 1,324
Advertisement Expenses 860 560

Credit Card Commission 1,110 633
Administration Expenses:

Payment to Auditors :

-Statutory and Tax Audit Fee 100 100
Telephone Charges 750 652
Bank Charges 52 274
Conveyance 210 158
Printing and Stationery 101 75
Postage and Courier Charges 18 24
Books and Periodicals 98 95
Professional & Consultancy Charges 426 300
Travelling Expenses - Directors 744 77
Travelling Expenses - Others 262 27
Vehicle Maintenance 399 1123
Directors Sitting fees 35 40
Miscellaneous Expenses 814 1621
Total 20,970 18,331
NOTE - 2.22: FINANCE COST
Interest on Term Loans 16,011 17,151
Interest on Working Capital Loan 2,488 3,803
Interest on Others 1,213 129
Total 19,712 21,084
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NOTE 2.23 : Statement on Significant Accounting Policies:

1.

3.

Basis of Accounting

These accounts have been prepared under the historical cost convention and on the
accounting principles of going concern. Accounting Policies not specifically referred to
otherwise, are consistent and in consonance with Generally Accepted Accounting Principles.

Revenue Recognition
a) Income on services to guests is recognized on a day-to-day basis.

(i) Inrespect of accommodation, after the guest checks in to the Hotel.

(if) Inrespect of sale of food & beverage etc., at the point of serving these items to the
guests.

b) Sales are inclusive of taxes wherever applicable.
¢) Income from Investments is recognized in the accounts in the year of receipt of the same.

d) Other Incomes are recognized on accrual basis.

Fixed Assets

a) Fixed assets are accounted at cost of acquisition inclusive of inward freight, duties and
taxes and incidentals related to acquisitions.

b) Land:

The Company has acquired on lease 21,214.31 sq.yds of Land for a period of 30 years
w.e.f. 5th January, 1990 from National Airports Authority of India, vide registered lease
deed dated 5th January, 1990.

c) Other Assets:

All the assets put to use during the year were capitalized. Since some part of the project
is yet to be completed, proportionate expenditure incurred during the construction period
will be capitalized upon putting the asset to use.
d) Depreciation:

Depreciation is provided for on Straight Line Method, as per the useful life of assets
prescribed in Schedule II to the Companies Act, 2013 in respect of assets acquired during
the year. Depreciation on additions made during the year is provided proportionately
for the period for which the assets have been put to use, starting at the beginning of the
month subsequent to the month in which the asset was put to use. However depreciation
on leasehold land is charged equally over the lease period.

For the assets acquired prior to the April 2014, the carrying amount as on 1st April” 2014

is depreciated over the remaining useful life of the assets as estimated by the management.
e) Capital Work in Progress

The Capital Work in Progress includes cost of fixed assets under installation /

commissioning, advances on capital account (net of creditors) and unallocated

expenditure.

Investments

Investments are stated at cost i.e., cost of acquisition inclusive of expenditure incidental to
acquisition.
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5. Inventories
Inventories are valued as under:
a) Provisions, Beverages and Consumables - At cost or realizable value whichever is lower;
b) Cutlery & Crockery - at cost.

6. Foreign Exchange Transactions

Foreign Currency transactions are accounted at equivalent rupee value based on the
exchange rate prevailing on the date of the transaction. Realized gains and losses in foreign
exchange transaction other than those relating to fixed assets from outside India are
recognized in the Profit and Loss Account.

7. Prior Period Adjustments

Expenditure / Income relating to prior period not exceeding Rs.10,000/- in each case is
debited / credited to natural Heads of Accounts.

8. Prepaid Expenses

Prepaid expenses not exceeding Rs.10,000/ - in each case are charged to revenue in the year
of incurrence.

9. Miscellaneous Expenditure

All expenditure, the benefit of which is spread over a number of years is grouped under
miscellaneous expenditure and will be amortized over subsequent years, on the basis of the
benefit derived in each year, not exceeding five years from the year of incurrence.

10. Taxes

a) The amount of tax payable in respect of taxable income for the period is determined as
current tax and provided for.

b) Deferred tax, being tax on timing differences between taxable income and accounting
income, that originate in a year and are capable of reversal in one or more subsequent
years has been recognized in accordance with Accounting Standard 22 issued by the
Institute of Chartered Accountants of India. Deferred tax assets and liabilities are
measured using the tax rates and tax laws that have been enacted or subsequently enacted
at the Balance Sheet Date.

11. Claims
Claims, if any, are accounted in the year of receipt / acceptance.
12.  Retirement Benefits
a) The Company’s contribution to Provident Fund is accounted on accrual basis.

b) Liability for gratuity is provided on accrual basis as at the end of the year.
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NOTE 2.23: NOTES TO ACCOUNTS

1.

Contingent Liability in respect of -
a) Bank guarantees: Rs. 6200 Thousands (previous year Rs.6200 thousands).

b)  Disputed Demand raised by Sales Tax Authorities with the company has gone on
appeal 1429 thousands. (previous year Rs.1429 thousands)

c) Disputed Income Tax and Wealth Tax liability on which the Company has gone on
appeal - Nil. (Previous year Rs. Nil Thousands)

Claims against the company not acknowledged as debts Rs.187.22 Thousands. (Previous
year Rs.187.22 thousands)

Estimated amounts of contracts on capital account remaining to be executed Rs.Nil
Thousands (previous year Rs.Nil Thousands).

The company has acquired land on lease for a period of 30 years, w.e.f. 5th January, 1990,
from Airports Authority of India. Depreciation on this leasehold land is charged equally
over the lease period.

Market value of investment in Shri Matre Power & Infrastructure Ltd., as at 31-3-2016 could
not be ascertained since there is no trading in this share for quite some time. No provision is
made for the diminution in the value of the investments, if any, as in the opinion of the
management, the decline is considered to be temporary in nature.

Balance standing to the credit / debit of creditors, debtors, other current assets, loans and
advances are subject to confirmation / reconciliation and review by the Company.

No provision is made towards loans / amounts due from ex-employees as the Company is
confident of recovering the dues.

The company has gone an appeal to Honourable Delhi High Court (Division Bench) against
the Order of Hon’ble Delhi High Court (single Bench) in respect of pending issues related to
lease rent and cess on Turnover payable to AAIl and the disputed amount is Rs.187.22 Lakhs,
Pending resolution of the dispute, the company has paid this amount to AAI and the debit
balance outstanding in the books of the company in the name of AAI as on 31.03.2016 is
Rs.187.22 lacs. No provision is considered necessary by the company since the negotiations
for a settlement are in progress.

NRI deposits are exclusive of interest accrued thereon.
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10.  Additional information to the financial statements
Year ended Year ended
31.03.2016 31.03.2015
(Rs.”000) (Rs.”000)
A.  Earning in Foreign Currency:
Sales & Service 0 1123
B. Expenditure in Foreign Currency:
Travelling 305 0
Others 0 0
C.  Consumption of Provisions and Stores
Opening Stock 26423 25843
Purchases 22391 27638
Consumption 24376 27059
Closing Stock 24438 26423
11  Managerial Remuneration
Details of Managerial Remuneration paid
or provided
Remuneration to Managing Director 2995 2995
Remuneration to Director 1500 1500
Total 4495 4495
12.  The company has not recognized Deferred Tax Liability / Asset for the year, as a matter of

prudence, keeping in view of the carry forward of losses. The breakup of Net Deferred Tax

Liability as shown in the Balance Sheet as on 31.03.2016 as per the Accounting Standard -

22 issued by the Institute of Chartered Accountants of India is as follows:

a) Deferred Tax Liability on account of 22056
Difference in the net block of fixed assets

as per the books and IT rules

Net deferred Tax liability 22056
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13.  Related Party Disclosures:-
Related party disclosures as required by Accounting Standard - 18 “Related Party

Disclosure” issued by the Institute of Chartered Accountants of India are given below:

a). Key Management Personnel:
Directors:
Mr. D V .Manohar
Mrs .Satya Pinjala

b) Enterprises in which the key management personnel are interested / related:
M/s. Shri Matre Power & Infrastructure Limited
M/s. Shri Shakti Alternative Energy Pvt Ltd
M/s. Shri Shakti Schools Pvt Ltd.

¢) Transactions with related parties:
i) Remuneration to Directors - Rs.4495 lakhs (Previous year Rs.4495 lakhs)
ii) Balances Outstanding;:

(Rs.”000)
Year ended Year ended
31.03.2016 31.03.2015
a) Unsecured Deposit Received 17500 17500
b) Loans from shareholders & others 76518 78229

14.  Previous years figures have been re-grouped re-classified re-stated as far as applicable and

wherever necessary to confirm with current year presentation.
15.  Amounts have been rounded off to the nearest thousands.

Signatures to Notes 2.1 to 2.23

As per our report of even date

For P. SURYANARAYANA & CO for and on behalf of the Board of Directors

Chartered Accountants SHRI SHAKTI RESORTS & HOTELS LTD.
Firm Registration No:009288S

Sd/-

P.SURYANARAYANA Sd/- Sd/-
Partner D.V. MANOHAR B.KSINHA
Membership No: 201195 CHAIRMAN & MANAGING DIRECTOR DIRECTOR
Place . HYDERABAD

Date . 06-09-2016
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ATTENDANCE SLIP
27th Annual General Meeting

SHRI SHAKTI RESORTS & HOTELS LTD
CIN U55101AP1989PLC010115
Registered Office : Airport Exit Road, Begumpet, Hyderabad - 500 016
Ph : 040- 66543456/Fax : 040-66543008 ; Email : cs@shrishakti.com
Website: http://www.shrishakti.com//

DATE VENUE TIME
30th September, At its registered Office ie., 4.30 PM
2016 Shri Shakti Resorts & Hotels Ltd,

Airport Exit Road, Begumpet,
Hyderabad - 500 016

Name of the Shareholder | Folio/DP & Client ID No No.of shares

I, certify that | am a registered shareholder of the Company, holding above mentioned
shares in the Company, and hereby record my presence at the 27th Annual General
Meeting of the Company.

Member’s/Proxy Signature

Note : Shareholder/Proxy holder wishing to attend the meeting must bring Admission
Slip and handover at the entrance duly signed.
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27th Annual General Meeting

SHRI SHAKTI RESORTS & HOTELS LTD
CIN U55101AP1989PLC010115
Registered Office : Airport Exit Road, Begumpet, Hyderabad - 500 016
Ph : 040- 66543456/Fax : 040-66543008 ; Email : cs@shrishakti.com
Website: http://www.shrishakti.com//

Form No. MGT-11
[Pursuant to Section 105 (6) of the Companies Act, 2013 and rule 19 (3) of the Companies
(Management and Administration) Rules 2014]

Name of the Member(s) Email id :
Registered Address Folio No/Client id

DP ID*
I/We being the Member (s) of shares of M/s SHRI SHAKTI RESORTS & HOTELS Ltd,
hereby appoint:
L T o) P havinge-mail Id.......................... or failing him/her
2) Of e, having e-mailid..........cccccceeeennnins or failing him/her
) o) PP having e-mailid............c.cccoeeennnn. or failing him/her

and whose signatures are appended below as my/our proxy to attend and vote (on a poll) for me/
us and on my/our behalf at the 27th Annual General Meeting of the Company, to be held on Friday
30" September 2016 at 4.30 pm at its registered Office ie., Shri Shakti Resorts & Hotels Ltd
Airport Exit Road, Begumpet, Hyderabad - 500 016 and at any Adjournment thereof in respect of
such resolutions as are indicated below :

Sl.| Resolution For Against

ORDINARY BUSINESS:

1. | To receive, consider and adopt the Audited Profit and Loss
Account for the year ended 31st March 2016 and Balance
Sheet as at that date together with Directors’ Report and
Auditors’ Report thereon - Ordinary Resolution

2 To appoint a Director in place of Mr.D.V.Satya Kumar (DIN
01859842) who retires by rotation and being eligible, offers
himself for re-appointment. Ordinary Resolution

3 To ratify the appointment of Statutory Auditors - Ordinary
Resolution

SPECIAL BUSINESS
4 To appoint Dr. A. Balasetti as Director (Non-Independent) of
the Company - Ordinary Resolution

5 To appoint Mr. D. Dharmin as Director of the Company (Non-
Independent) - Ordinary Resolution
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Sl. | Resolution For Against

6 To appoint Dr. Tulsi Chanchaldas Sawlani as Director of the
Company (Non-Independent) - Ordinary Resolution

7 To appoint Mr. Binod Kumar Sinha as Independent Director
of the Company — Ordinary Resolution

8 To appoint Dr. Sydney Prabhu as Independent Director of the
Company — Ordinary Resolution

Signed this........................ dayof............... 2016

Signature of Shareholder Signature of Proxy holder (s)
Note : The Proxy need not be a member of the Company.

The proxy form duly signed across Revenue Stamp should reach the Company’s Registered
Office at least 48 hours before the time of the meeting.
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