
































6.4

L]

6.5

6.6

6.7

to the Resulting Company the debt, loan, advance, receivables or claims or
make the same on account of the Resulting Company and that the right of
the Demerged Company to recover, realize or enforce its debt, loan, advance,
receivables or claims stands transferred to and vested in the Resulting
Company and that appropriate entry should be passed in their books to
record the aforesaid change.

Without prejudice to sub-clause 6.1 above, all the liabilities, undertakings, debts
or obligations of the DemergedUndertaking of the Demerged Company shall be
and stand transferred or deemed to be transferred to the Resulting Company
without any further act, instrument, writing, deed or conveyance and become
the liabilities, undertakings, debts and obligations of the Resulting Company and
further that it shall not be necessary to obtain consent of any third party or other
person who is a party to the contract or arrangements by virtue of which such
debts, liabilities, duties and obligations have arisen, in order to give effect to the
provisions of this clause. Provided that the loans, advances or other obligations
(including but not limited to any guarantees, letters of credit, letters of comfort
or any other instrument or arrangement which may give rise to a contingent
liability in whatever form) that are due or which may at any time in future
become due between the Demerged Company and the Resulting Company, if
any, shall, ipso facto, stand discharged and come to end and there shall be no
liability in that behalf on any party and appropriate effect shall be given in the
books of accounts and records of the Resulting Company. It is hereby clarified
that there will be no accrual of interest or other charges in respect of any inter-
company loans, advances or other obligations with effect from the Appointed
Date.

With effect from the Appointed Date, all inter-party transactions between the
Resulting Company and the Demerged Company shall be considered as intra-
party transactions for all purposes including without being limited to for the
purposes of the Income Tax Act and Companies Act.

All the existing securities, mortgages, charges, encumbrances or liens, if any, as
on the Appointed Date and created by the Demerged Company after the
Appointed Date, over the assets comprised in the Demerged Undertaking or any
part thereof which are transferred to the Resulting Company by virtue of this
Scheme and in so far as such securities, mortgages, charges, encumbrances or
liens secure or relate to liabilities and obligations of the Demerged Company, the
same shall, after the Effective Date, continue to relate and attach to such assets
or part thereof to which they were related or attached prior to the Effective Date
and as are transferred to the Resulting Company, and such securities, mortgages,
charges, encumbrances or liens shall not relate or attach to any of the other
assets of the Resulting Company.

All loans raised and used and all liabilities and obligations incurred by the
Demerged Company only for the operations of DemergedUndertaking after the
Appointed Date and prior to the Effective Date, shall, subject to the terms of this
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