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ended September | Year ended 2016- | ended 2015-16* ended 2014-15*
2017* 17*
September-17 2016-17 2015-16 201415
Equity Paid up
Capital 1,998.70 1,998.70 1,998.70 1,998.70
Reserves &
Surplus 99,586.90 99,208.60 82,448.10 76,274.20
Carry forward
losses (1,082.70) (578.20) - -
Net Worth 99,079.20 98,700.90 81,938.30 75,774.50
Miscellaneous B ) )
Expenditure )
Secured Loans 2.70 3.10 2.00 1.90
Unsecured
Loans 60,719.00 60,231.90 45,741.50 21,567.80
Fixed Assets 125,927.30 121,123.00 95,611.10 62,511.30
Income from
Operations 28,486.60 62,276.30 60,300.20 55,496.40
Total Income 29,171.10 64,802.70 61,785.80 60,689.40
Total
Expenditure 28,213.00 73,312.20 51,746.00 45,034.10
?; ofit Before 958.10 (8,509.50) 10,039.80 15 655.30
?;gf't GG 775.10 (9.925.60) 7,546.50 13,200.50
Cash Profit 9,776.00 21,956.20 22,305.40 19,613.80
EPS 1.94 (24.84) 18.88 33.02
Book Value 254.13 253.18 211.25 195.81
# Figure as per Ind AS
* Figure as per IGAAP
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Haryana, India
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INDEPENDENT AUDITOR'S REPORT

TO THE BOARD OF DIRECTORS OF
BHARTI AIRTEL LIMITED

Report on the Interim Condensed Standalone Financial Statements

We have audited the accompanying Interim Condensed Standalone Financial Statements
of BHARTI AIRTEL LIMITED (“the Company”), which comprise the Interim Condensed
Balance Sheet as at September 30, 2017, and the Interim Condensed Statement of Profit
and Loss (including Other Comprehensive Income) for the three months and six months
period cnded on that date, the Interim Condensed Statement of Cash Flows and the
Interim Condensed Statement of Changes in Equity for the six months period ended on
that date and a summary of selected explanatory notes (hereinafter referred to as “the
Interim Condensed Standalone Financial Statements”).

Management’s Responsibility for the Interim Condensed Standalone Financial
Statements

The Company’s Board of Directors is responsible for the preparation of these Interim
Condensed Standalone Financial Statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the requirements of Indian
Accounting Standard 34 “Interim Financial Reporting” ("Ind AS 34”) as prescribed under
Section 133 of the Companies Act, 2013 (“the Act”), read with relevant rules issued
thereunder and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; the selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the Interim Condensed Standalone Financial Statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Interim Condensed Standalone
Financial Statements based on our audit.

We conducted our audit of the Interim Condensed Standalone Financial Statements in
accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the Interim Condensed
Standalone Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Interim Condensed Standalone Financial Statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the.
N risks of material misstatement of the Interim Condensed Standalone Financial Stat

Regd Oiffice: indiabulls Finance Centre, Tower 3, 27:1 - 32nd Foor, Senapati Bapal Marg, Clphinstone Roadl (/5
{LLP Identification No. AAB-8737)
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whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation and presentation of the
Interim Condensed Standalone Financial Statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate
internal financial controls system over financial reporting and the operating effectiveness
of such controls. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company's
Board of Directors, as well as evaluating the overall presentation of the Interim Condensed
Standalone Financial Statements,

We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our audit opinion on the Interim Condensed Standalone Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations glven
to us, the aforesaid Interim Condensed Standalone Financial Statements give a true and
fair view in conformity with Ind AS 34 and accounting principles generally accepted in
India, of the state of affairs of the Company as at September 30, 2017, its profit and total
comprehensive income for the three months and six months period ended on that date,
changes in equity and its cash flows for the six months period ended on that date.

Emphasis of Matter

We draw attention to Note 10(i)(b) to the Interim Condensed Standalone Financial
Statements which describes the uncertainties related to the legal cutcome of Department
of Telecommunications demand with respect to one time spectrum charges.

Our opinion is not modified in respect of this matter.
Other Matters

The comparative financial information of the Company for the three months and six
months period ended September 30, 2016 (other than adjustments on account of Ind AS
101 exemptions considered in the financial statements for the year ended March 31, 2017)
and for the year ended and as at March 31, 2017 prepared in accordance with Indian
Accounting Standards (Ind AS) included in these Interim Condensed Standalone Financial
Statements have been audited by the predecessor auditor. The report of the predecessor
auditor on comparative financial statements / information for the three months and six
months period ended September 30, 2016 and for the year ended and as at March 31,
2017 dated October 25, 2016 and May 9, 2017 respectively expressed an unqualified
opinion, Our opinion is not modified in respect of this matter.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

) . }_}h.
\J\J e

Shyamak R Tata
Partner
(Membership No. 38320)
Place: New Delhi
Date: October 31, 2017
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Bharti Airtel Limited airtel
Interim Condensed Standalone Balance Sheet
(All amaunts are in millions of Indian Rupees)
e tMarch 11, 2017
Assets
Non-current assets
Property, plant and equipment (Note 6) 393,177 381,176
Capltal work-in-pragress (Note 6) €9,097 11,818
Intangible assets (Note 7) 722,248 734,052
Intangible assets under development (Note 7) 74,751 84,184
Investment In subsidlaries, joint ventures
and associates 497,753 459,538
Financial assets
- Investments 63 52
- Derivative Instruments 161 213
- Loans and security deposits 9,902 10,389
- Others 335 556
Deferred tax assets 9,269 8,875
Other non-current assets R 24,430 39,854
1,801,186 1,730,707
Current assets
Inventories 19 39
Financial assets
- Derivative instruments 335 634
- Trade recelvables 30,702 32,118
- Cash and cash equivalents 564 1,087
- Bank deposits 90
- Loans 55,477 72,081
- Others 17,202 13,847
Current tax assets 14,712 15,297
Other current assets 66,472 32,952
Assets-held-for-sale 13,729 13,729
N 199,303 181,784
Total assets —_— 2000489 L232,881
Equity and Liabilities
Equity
Share capltal 19,987 19,987
Qther equity 995,869 - 992,086
1,015,856 1,012,073
Non-current liabillities
Financlal llabllitles
- Borrowlings 489,365 503,421
- Derivative Instruments 224 186
- Others 21,148 21,881
Deferred revenue 17,766 18,321
Provisions 1,892 k. ... 2,330 _
530,355 546,139
Current liabilities
Financial liabilities
- Borrowings 53,831 65,478
- Current maturities of long-term borrowings 64,021 33,451
- Derlvative instruments 842 1,662
- Trade Payables 186,168 145,698
- Others 102,278 60,746
Deferred revenue 24,947 30,311
Provisions 1,400 1,291
Other current llabilitles A 20,751 _ 11,642
454,238 354,279
Total llabillitlies 984,633 900,418

Total equity and liabllities 2000489 = 1,912.491

The accompanying notes form an integral part of these interim condensed standalone financial statements. /\

As per our report of even date

For Deloitte Haskins & Sells LLP

Chartered Accountants

(Flrm's Registration No: 117366W / W-100018)

A /
) N . }\. 1 lf |

Rakush Bhartl Mittal L‘u rativittal

Director ﬂ:\‘y_).{thq Director & CEQ

DIN: 00C42494 (India and South Asia)
DIN: 02291778

N\L._i:_k\____, Lo \

Nilanjan ey — Panhaj Tewari
Gtobal Chief Financial Officer Company Secretary

Far anid l.uu behalt of the Board of Directors of 8hurti Airtel Linited

( ~—

Shyamak R Tata
Partner
Membership No: 38320

Place: New Dalhi
Date: October 31, 2017
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Bharti Airtel Limited

Interim Condensed Standalone Statement of Profit and Loss
(All amounts are in millions of Indian Rupees; except per share data)

Income

Revenue (Note 12)
Other income

Expenses

Network operating expenses

Access charges

License fee { spectrum charges (fevenue share)
Employee benefits

Sales ard market ng expenses

Other expenses

Profit from operating activities before depreciation,
amortisation and exceptional items

Depreciation and amortisation

Finance costs

Finance income

Non-operatirg expenses

Profit before exceptional items and tax

Exceptioral items (Note 11)
Profit before tax

Tax expense
Current tax
Deferred tax

Profit for the period

Other comprehensive income ('OCI')

Ttems not to be reclassified to profit o loss :
- Re-measurement qains / (losses) cn defined benefit plans
- Tax (charge) | credit

Qther comprehensive income / (loss) for the perlod

Total comprehensive income for the period

Earnings per share (Face value : Rs. 5/- each) (In Rupees)
Basic and Diluted

For the thiee months endid

>

airtel

For the six months ended

""""" September 30, 2016 September 30, 2017 Seylember 30, 2016
139,801 164,326 284,856 W73
» 715 45 1,235 __rfi!_l -
140,510 164,801 286,101 328,699
35,191 35,789 71,993 70647
21,985 22,881 4,98 0,1
14632 18,320 30,40 37218
48 4601 8668 8815
6578 7,958 14,428 16,156
9,194 LA 19,684 L
91,822 98,527 187,199 195,801
48,608 66,274 98,302 132,898
30,690 29,389 61479 39,266
15,843 12,76 3058 24,548
(4379) (9,068) (5,616) (7,896)
351 1,30 449 115}
6193 31,865 10,456 55,628
835 1,160 875 4,100
5,358 30,685 9,581 51,528
489 7383 2,216 12,005
(76) (670) (386) 1,235
4,945 4,012 7,751 38,268
0 (70) (23) (115)
(10) 2 8 1%
) {a9) {15) 79)
— 4,065 23,963 7,736 38,09
14 601 1.94 958

The accompanying notes form an integral part of these interim condensed standalone financial statements. l

As per our report of even date

For Deloltte Haskins & Sells LLP

Chartered Accountants

(Firm's Registration No: 117366W / W-100018)

g"r Q)}

Shyamak R Tata
Partner
Membership No: 38320

Place: New Delhi
Date: October 31, 2017

n‘.'\'\,r._ <

'r_l"lf' chattered Y

intants

o
\ Accountants /o

For and on behalf of the Board of Directors of Ilh:lrt_! Airtel Limited

Q)

Rakesh Bhiirti Mittal

Directar
DIN: 00042494

\\\ »}x-—-{r:“;f\ﬂ\_"“ ;

Nilanjan Ra?l

Global Chlef Financial Officer

/Y

{ ; ;\

Gopal Vittal

Managing Director & CEO
(India and South Asia)
DIN: 02291778

\
\ 2

partlaj Tewarl
Company Secretary
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Bharti Airtel Limited
Interim Condensed Standalone Statement of Cash Flows

(All amounts are in millions of Indian Rupees)

Cash flows from operating activities

-

airtel

_For the six manths ended

_S_e_-ptﬁunh__u_n_njﬁ, 2017 September 30, 2016

Profit befora tax 9,581 51,528
Adjustments for:
Depreciation and amortisation 62,479 59,266
Finance costs 30,528 24,548
Finance income ¢{5,610) (7,896)
Exceptional items 641 3,498
Employee share-based payment expenses 112 161
Other non-cash items 29 335
Operating cash flow before changes in working capital 57,-7-60 131,440
Changes in working capltal
Trade receivables 1,520 (4,072)
Trade payables 26,098 21,982
Inventories 20 1
Pravisions 150 248
Other finarcial and non-financial liabilities 12,149 5,547
Other financial and ron-financial assets {18,384) {9.152)
Net cash generated from operations before tax 119,313 145,994
Income tax paid (1.547) (9,019
Net cash generated from operating activities (a) : 117,766 ) 136,975
Cash flows from investing activities
Purchase of property, plant and equipment (78,908} (70,276)
Proceeds from sale of property, plant and equipment 1,389 2,852
Purchase of intangible assets (1,872) (71,461)
Proceeds from buyback of share by subsidiary 12,350
Investment in subsidiaries (35,514) (21,168)
Loans given to subsidiaries (15,974) (12,736)
Loans repayment by subsidiaries 32,484 25,605
Dividend received 4,200 5,340
Interest received 2,071 462
Net cash used in investing activities (b) . (92,124) {129,032)
Cash flows from financing activities
Proceeds from borrowlngs 18,919 24,000
Repayment of borrowings (51,220) (27,773)
Net proceeds flom short-term borrowinas 10,760
Interest and other finance charges paid (6,199) (4,086)
Proceeds from exercise of share options 1 2
Dividend paid (including tax) (3,997) (5,456)
Net cash used in financing activities (¢) ) (31,736) {13,313)
Net decrease in cash and cash equivaients during (6,094) (5,370)
the period (a+b+c)
Cash and cash equivalents as at the beginning of the period 822 (2,558)
Cash and cash equivalents as at the end of the period (Note 8) a3 (5,272) _ [(7,928)
The accompanying notes form an integral part of these interim condensed standalone financial statements.
As per our report of even date
For Deloitte Haskins & Sells LLP For and on behalfl of the Board of Directors of Bharti Airtel Limited
Chartered Accountants | ~
(Firm's Registration No: 117366W / W-100018) W\, I /
A AW,
| | \'II_ 2 ; LS \
-y )
. )} Rakesh Bharti Mittal Gopal Vittal
( | Director Managing Director & CEO
- DIN: 00042494 (India and South Asia)
DIN: 02291778
Shyamak R Tata . {
Partner e N

Membership No: 38320
Nilanjer

Global Chief Financial Officer

Place: New Delhi
Date: October 31, 2017
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W B Acsountant

N ﬁyM

Pankij Tewari
Company Secretary




Bharti Airtel Limited ailrtel

Notes to Interim Condensed Standalone Financial Statements
(All amounts are in millions of Indian Rupees — 'Rs.’; unjess stated otherwise)

1. Corporate infermation

Bharti Airtel Limited (‘Company”) is domiciled and incorporated in India as a limited liability company with its
shares being listed on the National Stock Exchange and the Bombay Stock Exchange. The registered office
of the Company is situated at Bharti Crescent, 1, Nelson Mandela Road, Vasant Kunj, Phase - II,
New Delhi - 110070,

The Company Is principally engaged in provision of telecommunication services in India. The details as to

the services provided by the Company are further provided in Note 12.

2. Basis of preparation

These interim condensed standalone financial statements (‘financial statements’) have been prepared to
comply in all material respects with the Indian Accounting Standard ('Ind AS’) notified under section 133 of
the Companies Act, 2013, read together with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016 issued by the Ministry
of Corporate Affairs. Further, basis the Ind-AS 101, ‘First-time Adoption of Indian Accounting Standards’
exemptions finalised for the first annual financial statements for the year ended March 31, 2017, the figures
for the comparative period of the said financial statements have been restated wherever required.

These financial statements have been prepared in accordance with Ind AS 34 'Interim Financial Reporting’.
Accordingly, the said interim financial statements do not include all the information required for a complete
set of Ind AS financial statements, and should be read in conjunction with the Company’s latest annual
standalone financial statements for the year ended March 31, 2017. Further, selected explanatory notes
have been included to explain events and transactions that are significant for the understanding of the
changes in the Company’s financial position and performance since the latest annual standalone financial

statements.
The financial statements are authorised for issue by the Company’s Board of Directors on October 31, 2017,

The preparation of the financial statements requires management to make judgements, estimates and
assumptions. Actual results could vary from these estimates. The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period or in the period of the revision and future periods,

if the revision affects both current and future periods. Q
T




Bharti Airtei Limited airtel
Notes to Interim Condensed Standalone Financial Statements
(A/l amounts are in millions of Indian Rupees — 'Rs.”; unless stated otherwise)

All the amounts included in the financial statements are reported in millions of Indian Rupees
(‘Rupees’ or ‘Rs.”) and are rounded to the nearest million (‘Mn"), except per share data and unless stated

otherwise.

3. Summary of significant accounting policies
The accounting policies adopted in the preparation of the interim financial statements are consistent with

those followed in the preparation of the Company’s latest annual standalone financial statements.

4. Significant accounting judgements, estimates and assumptions

The preparation of the said financial statements requires the use of certain critical accounting estimates and
judgements. It also requires the Management to exercise judgement in the process of applying the
Company’s accounting policies. The significant judgements made by Management in applying the Company’s
accounting policies and the key sources of estimation uncertainty were the same as those applied to the

Company's latest annual standalone financial statements.

5. Significant transactions / new developments
(a) During the three months ended September 30, 2017, the Company has completed the acquisition
of 100% equity stake and compulsorily convertible debentures of Tikona Digital Networks Pvt Ltd
(‘TDNPL") as all necessary closing conditions have been fulfilled. Subsequent to the balance sheet date,
an application under section 230 to section 232 of the Companies Act, 2013 has been filed before the
Delhi bench of the National Company Law Tribunal for merger of TDNPL with the Company.

(b) Subsequent to the balance sheet date, the Company has entered into an understanding to merge
the consumer mobile businesses of Tata Teleservices Limited and Tata Teleservices Maharashtra
Limited with the Company. The said transaction is subject to requisite regulatory approvals.

(c) During the year ended March 31, 2017, the Company had entered into a scheme of amalgamation
for the merger of Telenor (India) Communication Private Limited with the Company. The said

transaction is subject to requisite regulatory approvals and other closing conditions.

(d) During the year ended March 31, 2017, the Company had entered into an agreement to sell the

investment in subsidiaries Bharti Airtel International (Netherlands) B.V. ('BAIN'), Bharti International

(Singapore) Pte Ltd ('BISPL') and Bharti Airtel International (Mauritius) Limited ('BAIML') to its wholly

owned subsidiary Network i2i Limited. However, sale of investment in BISPL is subject to certain }\
12
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Bharti Airtel Limited airtel
Notes to Interim Condensed Standalone Financial Statements
(All amounts are in millions of Indian Rupees — 'Rs.’; unless stated otherwise)

customary closing conditions, hence had not consummated. The same was classified as assets-held-
for-sale. Accordingly, the excess of cost of investment over sales consideration, amounting to
Rs. 118,582 and Rs. 14,906 pertaining to BAIN / BAIML and BISPL respectively was recognised as loss

under exceptional items.

(e) During the year ended March 31, 2017, Bharti Telemedia Limited, a subsidiary of the Company,
had allotted 475 Mn shares to the Company against a consideration of Rs. 4,750.

(f) During the year ended March 31, 2017, the Company had sold 400 Mn shares in BIL, against a
consideration aggregating to Rs. 130,000 and accordingly the excess of cost of investment over the
proceeds (net of associated costs, taxes and regulatory levies) amounting to Rs. 25,375 was
recognised as loss under exceptional items. Subsequent to the transaction, the shareholding of the

Company in BIL had reduced to 50.3%.

(g) During the year ended March 31, 2017, Bharti Infratel Limited ('BIL’), a subsidiary of the Company
had bought back approx. 47.05 Mn shares against a consideration of Rs. 425 per share. Out of which
the Company had tendered approx. 29.10 Mn shares and received the consideration of Rs. 12,368 and
accordingly, the excess of proceeds (net of associated costs, taxes and levies) over the cost of
investment amounting to Rs. 1,687 was recognised as gain and disclosed as other income.

(h) During the year ended March 31, 2017, the Company acquired rights to use spectrum in the
1800 MHz band for six circles against a consideration of Rs. 46,530 from Videocon Telecommunications

Limited.

() During the year ended March 31, 2017, the Company acquired rights to use spectrum in the
2300 MHz band for seven circles against a consideration of Rs. 34,840 from Aircel Limited and its

subsidiaries Dishnet Wireless Limited.

(j) During the year ended March 31, 2017, the Company was allotted 155.60 MHz spectrum across
1800 / 2100 / 2300 MHz. Consequently, the Company had paid amount of Rs. 67,764 upfront and
opted the deferred payment option for Rs, 66,764.




Bharti Airtel Limited

Notes to Interim Condensed Standalone Financial Statements
(All amounts are in millions of Indian Rupees — ‘Rs. ; unless stated otherwise)

>

airtel

(k) During the year ended March 31, 2017, the Company had acquired 100% equity stake of Augere
Wireless Broadband Private Limited (AWBPL). Subsequently, with effect from February 15, 2017,
AWBPL has merged with the Company through the scheme of arrangement under Sections 391 to 394

of the Companies Act, 1956.

6. Property, plant and equipment ('PPE")

The following table presents the reconciliation of changes in the carrying value of PPE and capital work-in-

progress for the six months ended September 30, 2017 and 2016:

PPE
Land and Plant and Capital
buildings miachinery Other PPE Total| work-in-progress
Gross carrying value
Balance as of April 1, 2016 12,821 722,156 29,049 764,026 28,588

Additions 166 1,391 1,557 69,380

Disposals / adjustments (57) (7,309) 261 (7,105)

Capitalisation { reclassification - (5,620 . 65,620 (65,620).
Balance as of September 30, 2016 12,930 780,467 o701 824,098 32,348
Balance as of April 1, 2017 13,050 854,365 32,813 900,228 11,818

Additions 186 2,150 2,336 108,783

Disposals / adjustments (41) (17,181) (58) (17,280)

Capitalisation / reclassification - 51,520 (16} h1,504 (51,504)
Balance as of September 30, 2017 13,195 888,704 34,889 936,788 69,097
Accumulated depreciation
Balance as of April 1, 2016 6,129 420,196 25,028 451,353 -

Charge * 313 40,728 1,691 42,132

Disposals / adjustments (4,200) 261 {3,948)
Balance as of September 30, 2016 6,442 456,715 26,380 489,537
Balance as of April 1, 2017 6,805 484,586 27,661 519,052

Charge * 348 36,627 1,347 38,322

Disposals / adjustments (11) (13,806) 54 (13,763)
Balance as of September 30, 2017 7,142 507,407 29,062 543,611
Net carrying value
As of April 1, 2016 6,692 301,960 4,021 312,673 28,588
As of September 30, 2016 6,488 323,752 4,321 334,51 32,348
As of April 1, 2017 6,245 369,779 5,152 381,176 11,618
As of September 30, 2017 6,053 381,297 5,627 393,177 69,097

*It includes exceptional item of Rs. 641 and Rs. 3,498 for the six months ended September 30, 2017 and

2016 respectively, with respect to Plant and machinery.
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7. Intangible assets
The following table presents the reconciliation of changes in the carrying value of intangible assets and

intangible assets under development for the six months ended September 30, 2017 and 2016:

Intangible assets
B Licenses Intangible
(including assets under
Software Bandwidth spectrum) Others Total| development
Gross carrying value
Balance as of April 1, 2016 13,814 25,811 650,864 2,172 692,661 9,715
Acditions 1,095 1,570 5,299 7,964 86,964
Disposals / adjustments (84) (84)
Capitalisation o . MMm 28,278 (28,778)
Balance as of September 30,2016 14825 27,381 679,642 AN 793l 61,901
Balance as of April 1, 2017 16,333 28,413 812,101 2,538 864,305 84,184
Additions 1,465 418 - 1,883 1,662
Disposals / adjustment 1,301 - 1,301
Capitalisation 11,095 11,095 (11,005)
Balance as of September 30, 2017 17,798 28,831 824,497 7,538 878,664 74,751
Accumulated amortisation
Balance as of Aprit 1, 2016 10,132 10,667 64,413 867 86,079 -
Amortisation 1,248 948 17,682 754 20,632 .
Disposals / adjustments _ ) (84)
Balance as of September 30, 2016 11,296 11,615 __82,095 1,621 106,627
Balance as of April 1, 2017 12,496 12,558 102,655 2,624 130,333
Amortisation 1,070 808 21,927 991 24,796
Disposals / adjustments - (24) 1,331 - 1,207
Balance as of September 30, 2017 13,566 13,322 125,913 3,615 156,416
Net Carrying Amount
As of April L, 2016 3,682 15,144 586,451 1,305 606,582 9,715
As of September 30, 2016 3,529 15,766 597,547 5,850 622,692 67,901
As of April 1, 2017 3,837 15,855 709,446 4914 734,052 84,184
As of September 30, 2017 4,232 15,509 698,584 3923 722,248 74,751

The Company has capitalised borrowing cost of Rs. 1,688 and Rs. 340 during six months period ended
September 30, 2017 and 2016 respectively.

8. Cash and cash equivalents ('C&CE’)

For the purpose of statement cash flows, C&CE comprise of following:

As of
September 30, 2017 March 31, 2017
C&CE as per balance sheet 564 1,087
Bank overdraft (5,836) (265)

(5,272) 822
15 N
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9. Borrowings

The Company borrowed Rs. 18,919 and Rs. 24,000 during the six months ended September 30, 2017 and
2016 respectively. The Company repaid borrowings of Rs. 51,220 and Rs. 27,773 during the six months
ended September 30, 2017 and 2016 respectively. Net proceeds from short-term borrowings is Rs. 10,760
and Rs. Nil during the six months ended September 30, 2017 and 2016 respectively.

10. Contingent liabilities and commitments

(i) Contingent liabilities

Claims against the Company not acknowledged as debt:

As of
September 30, 2017 March 31, 2017
Taxes, Duties and Other demands
(under adjudication / appeal / dispute)
- VAT/ Sales tax and Service tax 11,349 11,245
- Income tax 10,595 12,527
- Customs duty 4,317 4,317
- Entry tax 5,791 5,509
- Stamp duty 404 404
- Municipal taxes 121 121
- Departmernt of Telecom ('DoT') demands 36,608 36,540
- Other miscellaneous demands 956 962
Claims under legal cases including arbitration matters
- Access Charges / Port Charges 9,357 8,733
- Others 599 599
80,097 80,957

In addition to the amounts disclosed in the table above, the contingent liability on DoT matters includes
the following:

a) Post the Hon'ble Supreme Court Judgment in 2011, on components of AGR for computation of license
fee, based on the legal advice, the Company believes that the foreign exchange gain should not be
included in AGR for computation of license fee thereon. Further as per TDSAT judgement in 2015,
foreign exchange fluctuation does not have any bearing on the license fees. Accordingly, the license fee
on foreign exchange gain has not been provided in the financial statements. Also, due to ambiguity of
interpretation of ‘foreign exchange differences’, the license fee impact on such exchange differences is L
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not quantifiable. Further, the interpretation as to the components of AGR (including the above
component) is subject to litigation and the Hon’ble High Courts vide interim orders in 2012 had
permitted the Company to continue paying license fee on similar basis as the Company has been paying
throughout the period of the license. The matter is currently pending adjudication of the matter by

Hon’ble Supreme Court.

b) On January 8, 2013, DoT issued a demand on the Company for Rs. 51,353 towards levy of one time
spectrum charge. The demand includes a retrospective charge of Rs. 8,940 for holding GSM Spectrum
beyond 6.2 MHz for the period from July 1, 2008 to December 31, 2012 and also a prospective charge
of Rs. 42,413 for GSM spectrum held beyond 4.4 MHz for the period from January 1, 2013, till the expiry

of the initial terms of the respective licenses.

In the opinion of the Company, inter-alia, the above demand amounts to alteration of financial terms of
the licenses issued in the past. Based on a petition filed by the Company, the Hon'ble High Court of
Bombay, vide its order dated January 28, 2013, has directed the DoT to respond and not to take any
coercive action until the next date of hearing. The DoT has filed its reply and the matter is currently
pending with Hon'ble High Court of Bombay. The Company, based on independent legal opinions, till

date has not given any effect to the above demand.

¢) DoT had issued notices to the Company (as weli as other telecom service providers) to stop provision of
services (under 3G Intra Circle Roaming ('ICR") arrangements) in the service areas where such service
providers had not been allocated 3G Spectrum and levied a financial penalty of Rs. 3,500 on the
Company. The Company contested the notices and upon various rounds of litigations, in response to
which TDSAT in 2014 held 3G ICR arrangements to be competent and compliant with the licensing
conditions and quashed the notice imposing penalty. The DoT has challenged the order of TDSAT before
the Hon'ble Supreme Court which is yet to be listed for hearing.

Guarantees:

Guarantees outstanding as of September 30, 2017 and March 31, 2017 amounting to Rs. 123,199 and
Rs. 123,614 respectively have been issued by banks and financial institutions on behalf of the Company.
These guarantees include certain financial bank guarantees which have been given for subjudice

matters and compliance with license requirements.

17
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(ii) Commitments
The Company has contractual commitments towards capital expenditure (net of related advances paid) of
Rs. 117,940 and Rs. 69,623 as of September 30, 2017 and March 31, 2017 respectively.

11. Exceptional items
Exceptional items comprise of the following:

(i) For the three and six months ended September 30, 2017:
a. Charge of Rs. 835 and Rs. 875 towards operating costs on network re-farming and up-gradation
program for the three and six months ended September 30, 2017 respectively.

(ii) For the three and six months ended September 30, 2016:
a. Charge of Rs, 1,180 towards operating costs on network re-farming and up-gradation program
for the three and six months ended September 30, 2016.
b. Charge of Nil and Rs. 2,920 resulting from reassessment of the useful life of certain categories
of network assets of the Company due to technological advancements for the three and six
months ended September 30, 2016 respectively.

Tax expense includes:

Tax benefit of Rs. 289 and Rs. 303 during the three and six months ended September 30, 2017
respectively, and tax benefit of Rs. 407 and Rs. 1,376 during the three and six months ended
September 30, 2016 respectively, on above said exceptional items.

12. Segment reporting

The Company’s operating segments are organised and managed separately through the respective business
managers, according to the nature of products and services provided with each segment representing a
strategic business unit. These business units are reviewed by the Chairman of the Company (Chief
Operating Decision Maker - ‘CODM’).

The amounts reported to CODM are based on the accounting principles used in the preparation of financial
statements as per Ind AS. Segment’s performance is evaluated based on segment revenue and segment
result viz. profit or loss from operating activities before exceptional items and tax. Accordingly, finance costs
/ income, non — operating expenses and exceptional items are not allocated to individual segment, &
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Inter-segment pricing and terms are reviewed and changed by the management to refiect changes in
market conditions and changes to such terms are reflected in the period in which the changes occur.
Inter-segment revenues are eliminated upon consolidation of segments and reflected in the ‘Eliminations’

column.

Segment assets / liabilities comprise assets / liabilities directly managed by each segment. Segment assets
primarily include receivables, property, plant and equipment, capital work-in-progress, intangibles assets,
intangible assets under development, non-current investments, inventories and cash and cash equivalents.
Segment liabilities primarily include operating liabilities. Segment capital expenditure comprises additions to

property, plant and equipment and intangible assets.
The reporting segments of the Company are as below:

Mobile Services: These services cover voice and data telecom services provided through wireless
technology (2G / 3G / 4G) in India. This includes the captive national long distance networks which
primarily provide connectivity to the mobile services business in India. This also includes intra-city fibre

networks.

Airtel Business: These services cover end-to-end telecom solutions being provided to large Indian and
global corporations by serving as a single point of contact for all telecommunication needs across data and
voice (domestic as well as international long distance), network integration and managed services.

Homes Services: These services cover voice and data communications through fixed-line network and

broadband technology.

Unallocated : Unallocated items include expenses / results, assets and liabilities of corporate headquarters
of the Company, non-current investment, current taxes, deferred taxes, borrowings and certain financial

assets and liabilities, not allocated to the operating segments. ‘9

(This space has been inlentionally left blank)
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(All amounts are in millions of Indian Rupees ~'Rs.’; unless stated otherwise)

13. Related party disclosure

The details of significant transactions with related parties for the three and six months ended
September 30, 2017 and 2016 are provided below:
For thras montha andad ) qu_:ilt__r_n_o_n_lhplogfl_ytl_ )
_ﬁjlti_‘:n\lﬁ?]@l@? i"?.“ﬂ' 0, 2016 w_|_:lun:b(-r£. 017 St-_ptrnlht'l 30, 72016
{) Rendering of services

Subsidiaries
Bharti Hexacom Limited 3,751 2,391 724" 4,724
Bharti firtel (UK) Limited 2,267 2,608 5,070 5,228

(i)  Receiving of services

Subsidiaries

Bharti Hexacom Limited 1708 1,036 3,249 2,103
Bharti Infratel Limited 4676 5101 9,602 10,202
Bharti Airtel (UK) Limited 3184 2,31 5,950 4,364
Bhartl Airtel Services Limited 655 839 1.385 1,689
Telesonic Networks Limited 722 846 1,973 2,084
Joint Venture

Indus Towers Limited 10062 9,746 20104 19,761

{lij Reimbursement of energy expenses

Subsidiary
Bharti Infratel Limited 3,118 3,548 6,233 8,722

Joint Venture
Indus Towers Limited 6,330 8,146 12,464 11,785

(lv) Loans glven

Subsidlarles

Bhartl Telemedia Limited 3,017 9,033
Tikena Digital Networks Private Limited 10,538 10,538

Bharti Airtel Services Limited 1,403 800 2,558 1,241

(v) Repayment received against loans given
Subsidiaries

Bharti Telemedia Limited 15,398 22,831
Bharti Airtel Services Limited 667 980 2,038 1,140
Nettel Infrastructure Investments Limited 26,421 28,934

Augere Wireless Broadband Indla Private Limited 1,314 1,314

{vl) Investments made
Subsidlaries

Bharti Alrtel International (Mauritlus) Limited . 4,668 14,620
Network i2i Limited 29,159
Bharti Telemedia Limited - 4,750 4,750

(vil) Sale of investment

Subsidiary
Bharti Infratel Limited 12,368 12,368

{viii) Dlvidend income

Subsidiaries
Bharti Hexacom Limited 476 1,348 476 1,348
Bharti Infrate! Limited 3724 3,993 3,724 3,992

(ix) Dividend pald

Entity having significant influence over the Company
Bharti Telecam Limiled 1818 2,451 1,818 2,451
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i4. Fair value of financial assets and liabilities

The category wise details as to the carrying value, fair value and the level of fair value measurement

hierarchy of the Company’s financial instruments are as follows:

Carrying Value as of Falr Value as of
Level September 30, 2017 March 31, 2017 September 30, 2017 March 31, 2017

Financial Assets

FVTPL
Derivatives
- Currency swaps, forward and apticn contracts Level 2 269 187 289 187
- Interest rate swaps Level 2 74 106 7 106
- Embedded derivatives Level 2 153 554 153 554
Investments Level 2 63 52 63 52
Amortised cast
Loans ard security deposits Level 2 65,379 82,470 65,379 82,470
Trade receivables Level 2 30,703 32,118 30,703 32,118
Cash and cash equivalents Level 1 564 1,087 564 1,097
Bank deposits Level 1 90 90
Other financial assets Level 2 17,537 14,403 17,537 14,403
114832 130,977 114832 130,977
Financial Liabilities
FVTPL
Derivatives
- Currency swaps, forward and optien contracts Level 2 767 1,848 767 1,848
- Embedded derivatives Level 2 299 259
Amortised cost
Borrawlings - fixed rate Level 1 64,553 64,082 66,188 65,008
BorrowlIngs - fixed rate Level 2 461,417 456,153 498,842 490,251
Borrowings - floating rate Level 2 81,247 82,115 81,247 82,1L5
Trade payables Level 2 186,168 149,698 186,168 149,698
Other finarclal liabilities level2 12442 8262/ 1346 82627
. 917,872 _ 836,527 956,937 871,547

The following methods / assumptions were used to estimate the fair values:

i The carrying value of trade receivables, trade payables, short-term borrowings, floating-rate
borrowings,- other current financial assets and liabilities approximate their fair value mainly due to
the short-term maturities of these instruments being subject to floating-rates.

ii.  Fair value of quoted financial instruments is based on quoted market price at the reporting date.

iii.  The fair value of long-term borrowings and nan-current financial assets / liabilities is estimated by
discounting future cash flows using current rates applicable to instruments with similar terms,
currency, credit risk and remaining maturities.

iv.  The fair values of derivatives are estimated by using pricing models, wherein the inputs to those
models are based on readily observable market parameters. The valuation models used by the
Company reflect the contractual terms of the derivatives (including the period to maturity), and
market-based parameters such as interest rates, foreign exchange rates, volatility etc. These
models do not contain a high level of subjectivity as the valuation techniques used do not require

significant judgement and inputs thereto are readily observable, q\
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During the period / year ended September 30, 2017 and March 31, 2017, there were no transfers between
Level 1 and Level 2 fair value measurements. None of the financial assets and financial liabilities are in

Level 3.

The following table describes the key inputs used in the valuation (basis discounted cash flow technique) of
the Level 2 financial assets / liabilities as of September 30, 2017 and March 31, 2017:

Financial assets / liabilities Inputs used

- Currency swaps, forward and option contracts Forward currency exchange rates, interest rates

- Interest swaps Prevailing / forward interest rates in market, interest rates

- Embedded derivatives Forward currency exchange rates, interest rates

- Investments Prevailing interest rates in market, interest rates

- Other financial assets / Other fixed rate Prevailing interest rates in market, future payouts, interest rates

borrowings / Other financial liabilities *
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The financial details and capital evolution of the transferee/resulting and transferor/demerged
companies for the previous 3 years as per the audited statement of Accounts:

Name of the Company: Bharti Hexacom Limited

(Rs. in Million)
Half year As per last 1 year priorto | 2 years prior to
Ended Audited the last Audited the last
September Financial Year Financial Year Audited
2017 Financial Year
2016-17 2015-16 2014-15
Equity Paid up Capital 2,500 2,500 2,500 2,500
Reserves and surplus 64,338 64,328 57,748 49,787
Carry forward losses 0 0 0 0
Net Worth 66,838 66,828 60,248 52,287
Miscellaneous Expenditure 0 0 0 0
Secured Loans 0 0 0 0
Unsecured Loans 11,780 14,424 9,243 15,054
Fixed Assets 86208 83,974 40,405 28,628
Income from Operations 23170 51,255 51,878 47,003
Total Income 23210 51,313 51,956 50,818
Total Expenditure 22,011 41,518 36,442 34,686
Profit before Tax 1,199 9,795 15,514 16,132
Profit after Tax 828 6,601 10,278 10,792
Cash profit 5,640 19,546 21,243 17,069
EPS 3.31 26.40 41.11 43.17
Book value 267 267 241 209

Note: H1'18 & FY'17 financials are as per Ind AS while FY'16 & FY'15 financials are as per | GAAP.

For and on behalf of
Bharti Hexacom Limit
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