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PUBLIC COMMENTS 
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LISTING 

The Bonds are proposed to be listed on BSE, which has given its in-principle listing approval vide letter no. DCS/SP/PI-BOND/04/13-14, dated September 13, 2013. The Designated Stock Exchange for the Issue is BSE.  
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SECTION I – GENERAL 

DEFINITIONS AND ABBREVIATIONS 
  

This Shelf Prospectus uses certain definitions and abbreviations which, unless the context indicates or implies otherwise, 

have the meaning provided below. References to statutes, rules, regulations, guidelines and policies will be deemed to 

include all amendments and modifications notified thereto.  
 

Company Related Terms  
 

Term Description 

“Issuer”, “IIFCL”, “our 

Company” or “the Company” 

India Infrastructure Finance Company Limited, a company incorporated under the 

Companies Act, 1956 and having its registered office at 8th floor, Hindustan Times 

House, 18 & 20 Kasturba Gandhi Marg, New Delhi 110 001 

“We” or “us”, “our”  India Infrastructure Finance Company Limited and its Subsidiaries, IIFC (UK) Limited, 

IIFCL Projects Limited and IIFCL Asset Management Company Limited 

Group India Infrastructure Finance Company Limited and its Subsidiaries  

Articles/ Articles of 

Association/AoA 

Articles of Association of the Company 

Board/ Board of Directors Board of Directors of the Company  

Bond Committee Committee constituted by the Board of Directors in their meeting held on August 8, 2013 

Equity Shares Equity Shares of the Company of face value Rs. 10 each 

IDF Infrastructure Debt Fund 

IDF-MF Infrastructure Debt Fund under the Mutual Fund route 

IIF India Infrastructure Fund 

IIFC (UK) India Infrastructure Finance Company (UK) Limited 

IAMCL IIFCL Asset Management Company Limited 

IPL IIFCL Projects Limited  

IWRFC Irrigation & Water Resources Finance Corporation Limited 

Memorandum/Memorandum of 

Association/MoA 

Memorandum of Association of the Company 

Registered Office and Corporate 

Office 

Registered office of the Company, at 8thFloor, Hindustan Times House, 18 & 20 Kasturba 

Gandhi Marg, New Delhi 110 001 

RoC  Registrar of Companies, National Capital Territory of Delhi and Haryana 

SIFTI Scheme for Financing Viable Infrastructure Projects through a Special Purpose Vehicle 

called the India Infrastructure Finance Company Limited, notified by MoF 

Statutory Auditors/Auditors M/s K.M Agarwal & Co., statutory auditors of the Company  

Subsidiaries IIFC (UK), IPL and IAMCL  
 

Issue Related Terms  
 

Term Description 

A.K. Capital A.K. Capital Services Limited 

Allotment/ Allot/ Allotted Issue and allotment of Bonds to successful Applicants pursuant to the Issue 

Allotment Advice The communication sent to the Allottees conveying the details of Bonds allotted to the 

Allottees in accordance with the Basis of Allotment 

Allottee Successful Applicant to whom Bonds are allotted pursuant to the Issue 

Applicant/ Investor A person who makes an offer to subscribe the Bonds pursuant to the terms of this Shelf 

Prospectus, relevant Tranche Prospectus(es) and Application Form for any Tranche Issue 

Application An application to subscribe to the Bonds offered pursuant to the Issue by submission of a 

valid Application Form and payment of the Application Amount by any of the modes as 

prescribed under the respective Tranche  Prospectus 

Application Amount Aggregate value of Bonds applied for, as indicated in the Application Form 

Application Form Form in terms of which an Applicant shall make an offer to subscribe to Bonds and which 

will be considered as the application for Allotment of Bonds in terms of the relevant 

Tranche Prospectus(es) 

Application Supported by 

Blocked Amount/ASBA/ ASBA 

Application 

The application (whether physical or electronic) used by an ASBA Applicant to make an 

Application authorising the SCSB to block the Application Amount in a specified bank 

account maintained with such SCSB 

ASBA Account An account maintained with a SCSB which will be blocked by such SCSB to the extent of 

the Application Amount of an ASBA Applicant 

ASBA Applicant Any applicant who applies for the Bonds through the ASBA process 
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Term Description 

Application Interest Interest paid on application money, in a manner detailed in “Terms of the Issue” on page 

124 of this Shelf Prospectus 

Axis Axis Capital Limited 

Base Issue Size  The base issue size as defined in the relevant Tranche Prospectus(es) 

Basis of Allotment The basis on which the Bonds will be allotted to successful Applicants under the Issue 

and which is described in “Terms of the Issue – Basis of Allotment” on page 126 of this 

Shelf Prospectus 

Bond Certificate(s) Certificate issued to Bondholder(s) pursuant to Allotment, in case the Applicant has opted 

for physical bonds based on the request from the Bondholders 

Bondholder(s) Any person holding Bonds and whose name appears on the beneficial owners list 

provided by the Depositories (in case of Bonds held in dematerialised form) or whose 

name appears in the Register of Bondholders maintained by the Company/ Registrar (in 

case of Bonds held in physical form) 

Bonds Tax free, secured, redeemable, non-convertible bonds in the nature of debenture of face 

value of Rs. 1,000each, having benefits under section 10(15)(iv)(h) oftheIncome Tax Act, 

proposed to be issued by the Company pursuant to this Shelf Prospectus and the relevant 

Tranche Prospectus(es) 

Bond Trust Agreement Bond Trust agreement dated September 4, 2013entered into between the Bond Trustee 

and the Company  

Bond Trustee / Trustee Trustee for the Bondholders in this case being IL&FS Trust Company Limited 

Category I (QIBs) Public financial institutions as defined  in Section 4A of the Companies Act, scheduled 

commercial banks, mutual funds registered with SEBI, multilateral and bilateral 

development financial institutions, state industrial development corporations, insurance 

companies registered with the Insurance Regulatory and Development Authority, provident 

funds with a minimum corpus of Rs. 2500.00 lakh, pension funds with a minimum corpus of 

Rs.  2500.00 lakh, the National Investment Fund set up by resolution F. No. 2/3/2005-DD-II 

dated November 23, 2005 of the GoI, published in the Gazette of India, insurance funds set 

up and managed by the army, navy, or air force of the Union of India and insurance funds 

set up and managed by the Department of Posts, India, Alternative Investment Funds, 

subject to investment conditions applicable to them under the Securities and Exchange 

Board of India (Alternative Investment Funds) Regulations, 2012, which are authorized to 

invest in the Bonds 

Category II (Domestic 

Corporates) 

Companies within the meaning of section 2(20) of the Companies Act, 2013, Limited 

Liability Partnerships registered under the provisions of the LLP Act, statutory 

corporations, trust, partnership firms in the name of the firm, cooperative banks, regional 

rural banks and and legal entities  registered under applicable laws in India and authorised 

to invest in Bonds 

Category III (Domestic High 

Networth Individuals/HNIs) 

High net worth individuals (including HUFs applying through their Kartas who have 

applied for Bonds for an amount more than Rs.10.00 lakh in the Issue across all Series of 

Bonds 

Category IV (Retail Individual 

Investors) 

Individual investors (including HUFs applying through their Kartas who have applied for 

Bonds for an amount less than or equal to Rs. 10.00 lakh in the Issue across all Series of 

Bonds 

Consolidated Bond Certificate In case of Bonds applied for in physical form or rematerialized Bonds held in physical 

form, the certificate issued by the Company to the Bondholder for the aggregate amount 

of Bonds that are rematerialized and held by such Bondholder 

Credit Rating Agencies ICRA, Brickwork, CARE and IRRPL 

Collection Centres Collection Centres shall mean those branches of the Bankers to the Issue that are 

authorised to collect the Application Forms (other than ASBA) as per the Escrow 

Agreement entered into by the Company, Bankers to the Issue, Registrar and Lead 

Managers 

Deemed Date of Allotment The date on which, the Board of Directors or Bond Committee approves the Allotment of 

Bonds for each Tranche Issue or such date as may be determined by the Board of 

Directors or Bond Committee and notified to the Designated Stock Exchange. All benefits 

relating to the Bonds including interest on Bonds (as specified for each Tranche Issue by 

Tranche Prospectus(es)) shall be available from the Deemed Date of Allotment. The 

actual allotment of Bonds may take place on a date other than the Deemed Date of 

Allotment  

Demographic Details The demographic details of an Applicant, such as his/ her address, bank account details 

for printing on refund orders and occupation. 

Designated Branches All branches of the SCSBs which shall collect the Application Form used by ASBA 

Applicants, a list of which is available at www.sebi.gov.in or such other website as may be 

prescribed by the SEBI from time to time 

Designated Date Date on which Application Amounts are transferred from the Escrow Account(s) and 

ASBA Accounts to the Public Issue Account or the Refund Account, as appropriate, 
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Term Description 

subject to the necessary systems and infrastructure being in place and any further 

clarifications, notification, modification, direction, instructions and/or correspondence 

that may be issued by the NSE, BSE and/or SEBI, as the case may be  

Designated Stock Exchange BSE 

Draft Shelf Prospectus The draft shelf prospectus dated September 5, 2013 filed by the Company with the 

Designated Stock Exchange for the purpose of seeking public comments, in accordance 

with the SEBI Debt Regulations 

Escrow Account(s)  Account(s) opened with the Escrow Collection Bank(s), in whose favour Applicants 

(other than ASBA Applicants) will issue cheques or drafts in respect of the Application 

Amount when submitting an Application for each Tranche Issue 

Escrow Agreement Agreement dated September 20, 2013 entered into by the Company, Registrar to the 

Issue, the Lead Managers and the Escrow Collection Bank(s) for collection of the 

Application Amounts and where applicable, refunds of amounts collected from 

Applicants (other than ASBA Applicants)  on the terms and conditions thereof 

Escrow Collection Bank(s) Banks which are clearing members and registered with SEBI with whom the Escrow 

Account will be opened, in this case being State Bank of India, Kotak Mahindra Bank 

Limited, Axis Bank Limited, HDFC Bank Limited, ICICI Bank Limited, IndusInd Bank 

Limited, Yes Bank Limited, IDBI Bank Limited and Punjab National Bank 

Harmonized List  The harmonized list of infrastructure sub-sectors as approved by the SIFTI Empowerment 

Committee and communicated to the Company vide Department of Financial Servcies, 

MoF, GoI letter dated May 21, 2013, which are eligiblefor financing under SIFTI, as may 

be amended from time to time: 

S.No. Category Infrastructure sub-sectors 

1. Transport Roads and bridges 

Ports 

Inland Waterways 

Airport 

Railway Track, tunnels, viaducts, bridges1 

Urban Public Transport (except rolling stock in 

case of urban road transport) 

2. Energy Electricity Generation 

Electricity Transmission 

Electricity Distribution 

Oil  pipelines 

Oil/Gas/Liquefied Natural Gas (LNG) storage 

facility2 

Gas pipelines3 

3. Water Sanitation Solid Waste Management 

Water supply  pipelines 

Water treatment plants 

Sewage collection, treatment and disposal system 

Irrigation (dams, channels, embankments etc) 

Storm Water Drainage System 

4. Communication Telecommunication (fixed network)4 

Telecommunication towers 

5. Social and Commercial 

Infrastructure 

Education Institutions (capital stock) 

Hospitals (capital stock)5 

Three-star or higher category classified hotels 

located outside cities with population of more than 

one million 

Common infrastructure for industrial parks, SEZ, 

tourism facilities  and agriculture markets 

Fertilizer (Capital investment) 

Post harvest storage infrastructure for agriculture 

and horticultural produce including  cold storage 

Terminal markets 

Soil-testing laboratories;  

Cold Chain6 
 

                                                 
1 Includes supporting terminal    

2 Includes strategic storage of crude oil 

3 Includes city gas distribution network 

4 Includes  optic fibre/cable networks which provide broadband / internet 

5 Includes Medical Colleges, Para Medical Training Institutes and Diagnostics Centres 

6  Includes cold room facility for farm level pre-cooling, for preservation or storage of agriculture and allied produce, marine products and meat.
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Term Description 

Isec ICICI Securities Limited 

Interest Payment Date/ Coupon 

Payment Date 

The date on which interest on Bonds shall fall due for payment as specified in the relevant 

Tranche Prospectus(es) for a particular Series of Bonds 

Issue Public issue of the tax free secured redeemable non-convertible bonds in the nature of 

debenture of face value of Rs. 1,000each, having benefits under section 10(15)(iv)(h) 

oftheIncome Tax Act, by the Company pursuant to this Shelf Prospectus and the relevant 

Tranche Prospectus(es), for an amount up to an aggregate amount of  the Shelf Limit of 

Rs. 7,03,680.00lakh*. The Bonds will be issued in one or more tranches subject to the 

Shelf Limit.  

 

 

*In terms of the Notification, the Company has raised Rs. 2,96,320.00 lakh on a private placement 

basis in three tranches, through information memorandum dated August 23, 2013, August 29, 2013 
and September 5, 2013. Further, the Company may also raise funds through private placement route 

in one or more tranches during the process of the present Issue. The aggregate amount raised 
through the private placement route shall not exceed Rs. 3,00,000.00 lakh i.e. up to 30% of the 

allocated limit for raising funds through tax free bonds during Fiscal 2014, in terms of the 

Notification. The Company shall ensure that the tax free bonds issued through public issue and 
private placement route shall together not exceed Rs. 10,00,000.00 lakh. In case if our Company 

raises funds through private placements during the process of the present Issue, the Shelf Limit for 

the Issue shall be reduced by such amount raised 

Issue Agreement  The agreement entered into on September 3, 2013, between the Company and the Lead 

Managers 

Issue Period The period between the Tranche Issue Opening Date and the Tranche Issue Closing Date 

inclusive of both days, during which a prospective investor may submit their Application 

Forms 

Karvy Karvy Investor Services Limited 

Lead Broker(s) ISec, Axis, A.K.Stockmart Private Limited, SBICAP Securities Limited, Kotak Securities 

Limited,  IDBI Capital Market Services Limited, JM Financial Services Private Limited, 

RR Equity Brokers Private Limited, HDFC Securities Limited, Karvy Stock Broking 

Limited, Standard Chartered Securities India Limited,  SMC Global Securities Limited, 

India Infoline Limited, LKP Securities Limited and Edelweiss Broking Limited 

Lead Broker MoU Memorandum of Understanding dated September 20,2013 between the Company and the 

Lead Brokers 

Lead Managers/ LMs SBICAP, AK Capital, Axis, Isec, Karvy and RR Investors 

Market Lot One Bond 

Notification Notification No. 61/2013.F.No.178/37/2013-(ITA.1) dated August 8, 2013 issued by the 

Central Board of Direct Taxes, Department of Revenue, Ministry of Finance, Government 

of India 

OCB or Overseas Corporate 

Body 

A company, partnership, society or other corporate body owned directly or indirectly to 

the extent of at least 60% by NRIs including overseas trusts, in which not less than 60% 

of beneficial interest is irrevocably held by NRIs directly or indirectly and which was in 

existence on October 3, 2003 and immediately before such date had taken benefits under 

the general permission granted to OCBs under the FEMA. OCBs are not permitted to 

invest in the Issue 

Public Issue Account Account opened with the Escrow Collection Bank(s) to receive monies from the Escrow 

Account(s) and the ASBA Accounts, on the Designated Date 

Record Date Date falling 15 days prior to the relevant Interest Payment Date on which interest or the 

Maturity Date on which the Maturity Amount is due and payable under the relevant 

Tranche Prospectus(es). In the event the Record Date falls on a Saturday, Sunday or a 

Public Holiday in New Delhi or any other payment centre notified in terms of the 

Negotiable Instruments Act, 1881, the succeeding Working Day shall be considered as the 

Record Date. 

Refund Account Account opened with the Refund Bank from which refunds, if any, of the whole or any 

part of the Application Amount (excluding application amounts from ASBA Applicants) 

shall be made 

Redemption Amount or Maturity 

Amount 

Repayment of the face value amount of Bonds plus any interest at the applicable 

Coupon/ Interest Rate that may have accrued on the Redemption Date. 

Redemption Date or Maturity 

Date  

The date(s) on which the Bonds issued under different Series fall due for redemption as 

specified in the relevant Tranche Prospectus(es). 

Refund Bank State Bank of India and IDBI Bank Limited 

Register of Bondholders Register of Bondholders maintained by the Issuer/ Registrar in accordance with the 

Companies Act, 1956 (to the extent applicable)/ Companies Act, 2013 and as detailed in 

“Terms of the Issue – Rights of Bondholders” on page 133 of this Shelf Prospectus 

Registrar Agreement Agreement dated September 3, 2013entered into between the Company and the Registrar 

to the Issue, in relation to the responsibilities and obligations of the Registrar to the Issue 

pertaining to the Issue 
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Term Description 

  

Registrar to the Issue or 

Registrar  

Karvy Computershare Private Limited 

Resident Individual Individual who is a person resident in India as defined under the Foreign Exchange 

Management Act, 1999 

RR Investors RR Investors Capital Services Private Limited 

SBICAP SBI Capital Markets Limited 

Self Certified Syndicate Banks or 

SCSBs 

The banks registered with the SEBI under the Securities and Exchange Board of India 

(Bankers to an Issue) Regulations, 1994 offering services in relation to ASBA, a list of 

which is available at www.sebi.gov.in. A list of the branches of the SCSBs where 

Application Forms will be forwarded by such members of the Syndicate is available at 

www.sebi.gov.in 

Series of Bonds or Series A series of Bonds, which are identical in all respects including but not limited to terms 

and conditions, listing and ISIN number (in the event that Bonds in a single Series of 

Bonds carry the same coupon/ interest rate) and as further stated to be an individual 

“Series” in the relevant Tranche Prospectus(es) 

Shelf Limit The aggregate limit of the Issue being  Rs. 7,03,680.00 lakh* to be issued as per the terms 

of this Shelf Prospectus, through one or more tranches.  
 

* In terms of the Notification, the Company has raised Rs. 2,96,320.00 lakh on a private placement 

basis in three tranches, through information memorandum dated August 23, 2013, August 29, 2013 

and September 5, 2013. Further, the Company may also raise funds through private placement route 
in one or more tranches during the process of the present Issue. The aggregate amount raised 

through the private placement route shall not exceed Rs. 3,00,000.00 lakh i.e. up to 30% of the 

allocated limit for raising funds through tax free bonds during Fiscal 2014, in terms of the 
Notification. The Company shall ensure that the tax free bonds issued through public issue and 

private placement route shall together not exceed Rs. 10,00,000.00 lakh. In case if our Company 

raises funds through private placements during the process of the present Issue, the Shelf Limit for 
the Issue shall be reduced by such amount raised 

Shelf Prospectus This Shelf Prospectus dated September 28, 2013 filed by the Company with the RoC, 

Designated Stock Exchange and SEBI, after incorporation of comments received from the 

public on the Draft Shelf Prospectus, pursuant to the provisions of the SEBI Debt 

Regulations 

Specified Cities/ Syndicate 

ASBA Locations 

Application centres at Mumbai, Chennai, Kolkata, Delhi, Ahmedabad, Rajkot, Jaipur, 

Bengaluru, Hyderabad, Pune, Vadodara and Surat where the members of the Syndicate 

shall accept Application Forms under the ASBA process in terms of the SEBI Circular 

No. CIR/CFD/DIL/1/2011, dated April 29, 2011 

Syndicate SCSB Branches In relation to ASBA Applications submitted to a Member of the Syndicate, such branches 

of the SCSBs at the Syndicate ASBA Application Locations named by the SCSBs to 

receive deposits of the Application Forms from the Members of the Syndicate, and a list 

of which is available on http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-

Intermediaries or at such other website(s) as may be prescribed by SEBI from time to 

time 

Stock Exchanges BSE and NSE 

Syndicate or Members of the 

Syndicate 

Collectively, the Lead Managers and the Lead Broker and sub-brokers, as may be decided 

by the Company and disclosed in this Shelf Prospectus 

Trading Lot One Bond 

Trading Member Intermediaries registered with a Broker or a Sub-Broker under the SEBI (Stock Brokers 

and Sub-Brokers) Regulations, 1992 and/or with the BSE under the applicable byelaws, 

rules, regulations, guidelines, circulars issued by the relevant Stock Exchanges from time 

to time 

TRS/ Transaction Registration 

Slip 

The acknowledgement or document issued by any of the Members of the Syndicate, 

SCSBs or Trading Members of the Stock Exchange(s), as the case may be, to an 

Applicant upon demand as proof of registration of Application for Bonds. 

Tranche Issue Issue of Bonds as per the terms specified in each Tranche Prospectus(es) 

Tranche Issue Closing Date Issue closing date, as specified in the relevant Tranche Prospectus(es), for the relevant 

Tranche Issue or such other date as may be decided by the Board of Directors or Bond 

Committee 

Tranche Issue Opening Date Issue opening date, as specified in the relevant Tranche Prospectus(es), for the relevant 

Tranche Issue, or such other date as may be decided by the Board of Directors or Bond 

Committee 

Tranche Prospectus  The tranche prospectus containing the details of Bonds including interest, other terms and 

conditions, recent developments, general information, objects, procedure for application, 

statement of tax benefits, regulatory and statutory disclosures and material contracts and 

documents for inspection of the relevant Tranche Issue 

 

http://www.sebi.gov.in/
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Term Description 

Tripartite Agreements Tripartite agreement dated January 20, 2009 between the Company, CDSL and the 

Registrar to the Issue and the tripartite agreement dated January 20, 2009 between the 

Company, NSDL and the Registrar to the Issue 

Working Days All days excluding Sundays or a public holiday in India or at any other payment centre 

notified in terms of the Negotiable Instruments Act, 1881, except with reference to Issue 

Period, Interest Payment Date and Record Date, where working days shall mean all days, 

excluding Saturdays, Sundays and public holiday in India or at any other payment centre 

notified in terms of the Negotiable Instruments Act, 1881 
 

 

Conventional and General Terms or Abbreviations  

 
 

Term/Abbreviation Description/ Full Form 

Act/ Companies Act/ Companies 

Act, 1956 

Companies Act, 1956, as amended and supplemented from time to time. For the limited 

purposes of the Declaration page of this Shelf Prospectus the term “Companies Act” shall 

mean and include reference to Companies Act, 1956 (to the extent applicable) and 

Companies Act, 2013 

AD Authorised Dealer 

ADB  Asian Development Bank 

AGM Annual General Meeting 

AMC Asset management company 

AS Accounting Standards issued by the ICAI 

Blackstone Blackstone Group Holdings L.P 

Borrowing in Rupees Regulations FEMA (Borrowing or Lending in Rupees) Regulations, 2000, as amended and 

supplemented from time to time 

Brickwork Brickwork Rating India Private Limited 

BSE BSE Limited 

CAGR Compounded Annual Growth Rate 

CARE Credit Analysis & Research Limited 

CDSL Central Depository Services (India) Limited 

Civil Procedure Code Code of Civil Procedure, 1908, as amended and supplemented from time to time 

Competition Act Competition Act, 2002, as amended and supplemented from time to time 

Companies Act, 2013 Companies Act, 2013, to the extend notified by the Ministry of Corporate Affairs, 

Government of India  

CRISIL CRISIL Limited 

CSR Corporate Social Responsibility 

Debt Listing Agreement The debt listing agreement entered into by the Company with the Stock Exchanges  

Depository(ies)  CDSL and NSDL  

Depositories Act  Depositories Act, 1996, as amended and supplemented from time to time 

DMICDC Delhi Mumbai Industrial Corridor Development Corporation Limited 

DP/ Depository Participant  Depository Participant, as defined under the Depositories Act, 1996 

DRR Debenture Redemption Reserve 

DSCB Delhi State Cooperative Bank Limited 

DTC Direct Tax Code 

FDI Foreign Direct Investment 

FEMA Foreign Exchange Management Act, 1999, as amended and supplemented from time to 

time 

FEMA 20 Foreign Exchange Management (Transfer or Issue of Security by a Person Resident 

Outside India) Regulations, 2000, as amended and supplemented from time to time 

FII Foreign Institutional Investor 

FIMMDA Fixed Income Money Market and Derivative Association of India 

FIPB Foreign Investment Promotion Board 

Financial Year/ Fiscal/ FY Period of 12 months ended March 31 of that particular year 

GDP Gross Domestic Product 

GoI or Government Government of India 

HUFs Hindu Undivided Families 

ICAI Institute of Chartered Accountants of India 

ICRA ICRA Limited 

IDFC Infrastructure Development Finance Company Limited 

IFRS International Financial Reporting Standards 

IFSC Indian Financial System Code 

IRDA Statutory body constituted under the Insurance Regulatory and Development Authority 

Act, 1999 

IRRPL India Ratings and Research Private Limited 
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Term/Abbreviation Description/ Full Form 

Income Tax Act or I.T. Act Income Tax Act, 1961, as amended and supplemented from time to time 

India Republic of India 

Indian GAAP Generally accepted accounting principles followed in India  

KYC Know your customer  

LIBOR London Inter-Bank Offer Rate 

LIC Life Insurance Corporation of India 

LLP Act Limited Liability Partnership Act, 2008, as amended and supplemented from time to time 

MF Mutual Fund 

MoF Ministry of Finance, GoI 

MCA Ministry of Corporate Affairs, GoI 

MICR Magnetic Ink Character Recognition 

NABARD National Bank for Agriculture and Rural Development 

NBFC Non Banking Finance Company, as defined under applicable RBI guidelines 

NBFC-IFC Non Banking Finance Company – Infrastructure Finance Company, as defined under 

applicable RBI Guidelines 

NBFC-IFC Notification Notification (No. DNBS.213/CGM(ASR)-2010), dated February 12, 2010 issued by RBI, 

as amended and supplemented from time to time 

NBFC Prudential Norms Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential 

Norms (Reserve Bank) Direction, 2007, as amended and supplemented from time to time 

NECS National Electronic Clearing System 

NEFT National Electronic Fund Transfer 

NRI Non Resident Indian 

NSDL National Securities Depository Limited  

NSE National Stock Exchange of India Limited 

NSSF National Small Savings Fund 

p.a. Per annum 

PAN Permanent Account Number 

PAT Profit After Tax 

Person Resident Outside India A person who is not a Person Resident in India (as defined under FEMA) 

PFI Public Financial Institution, as defined under Section 4A of the Companies Act 

PIO Person of Indian Origin 

PMDO Pooled Municipal Debt Obligation 

PPP Public Private Partnership 

RBI Reserve Bank of India 

Rs. or Rupees or Indian Rupees Lawful currency of India  

RTGS Real Time Gross Settlement 

SEBI Securities and Exchange Board of India 

SEBI Debt Regulations SEBI (Issue and Listing of Debt Securities) Regulations, 2008, as amended and 

supplemented from time to time 

SEBI Mutual Fund Regulations Securities and Exchange Board of India (Mutual Fund) Regulations, 1996, as amended 

and supplemented from time to time 

Securities Act United States Securities Act, 1933, as amended and supplemented from time to time 

SIFTI Empowerment Committee The committee under the chairmanship of the Secretary (Economic Affairs) and including 

the Secretary of the Planning Commission, the Secretary (Expenditure), the Secretary 

(Financial Sector) or, in his absence, the Special Secretary / Additional Secretary 

(Financial Sector) and the Secretary of the line Ministry dealing with the subject 

Trusts Act Indian Trusts Act, 1882, as amended and supplemented from time to time 

UAN Unique Application Number 

USA or U.S.A United States of America  

Venture Capital Funds or VCFs Venture Capital Funds (as defined under the Securities and Exchange Board of India 

(Venture Capital Funds) Regulations, 1996) registered with SEBI 
 

Technical and Industry Related Terms  
 

Term/Abbreviation Description/ Full Form 

KfW KfW banking group, a German government-owned development bank 

LIC Life Insurance Corporation of India 

Net Sanction Amount calculated after reducing the unallocated amount to the Company and the 

cancelled loans from the gross sanction amount. 

NPA Non Performing Assets 

NSSF National Small Savings Fund 

PPP Public Private Partnership 

Yield Ratio of interest income to the daily average of interest earning assets 
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Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association”, “Statement of Tax Benefits”, 

“Regulations and Policies” on pages 166, 65 and 88 of this Shelf Prospectus, respectively, and “Annexure A - Financial 

Information”, shall have the meanings given to such terms in these respective sections. 
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CERTAIN CONVENTIONS, USE OF FINANCIAL, INDUSTRY AND MARKET DATA AND 

CURRENCY OF PRESENTATON 

 

Certain Conventions  
 

All references in this Shelf Prospectus to “India” are to the Republic of India and its territories and possessions. 

 

Financial Data  
  

Unless stated otherwise, the financial data in this Shelf Prospectus is derived from: (i) our audited 

unconsolidated financial information, prepared in accordance with accounting  standards generally accepted in 

India and the Companies Act for Fiscal 2013, 2012, 2011, 2010 and 2009; and/or (ii) and our audited 

consolidated financial information, prepared in accordance with accounting standards generally accepted in 

India and the Companies Act for the Fiscal 2013, 2012, 2011, 2010 and 2009. In this Shelf Prospectus, any 

discrepancies in any table between the total and the sums of the amounts listed are due to rounding off. All 

decimals have been rounded off to two decimal points. The audit for the year ended March 31, 2009 was 

conducted by Gupta Nanda & Co., Chartered Accountants, and for the years ended March 31, 2010, March 31, 

2011, March 31, 2012 and March 31, 2013, were conducted by P.R Mehra & Co., Chartered Accountants. 

 

The current financial year of the Company commences on April 1 and ends on March 31 of the next year, so all 

references to particular “financial year”, “fiscal year”, and “Fiscal” or “FY”, unless stated otherwise, are to the 

12 months period ended on March 31 of that year.  

 

The degree to which the financial statements included in this Shelf Prospectus will provide meaningful 

information is entirely dependent on the reader’s level of familiarity with Indian accounting practices. Any 

reliance by persons not familiar with Indian accounting practices on the financial disclosures presented in this 

Shelf Prospectus should accordingly be limited. 

 

Currency and Unit of Presentation 
 

In this Shelf Prospectus, references to ‘Rs.’, ‘Indian Rupees’ and ‘Rupees’ are to the legal currency of India and 

references to ‘US$’, ‘USD’, and ‘U.S. dollars’ are to the legal currency of the United States of America and 

references to ‘Euro’ and ‘€’ are to the legal currency of the European Union. 

 

Industry and Market Data  
 

Any industry and market data used in this Shelf Prospectus consists of estimates based on data reports compiled 

by government bodies, professional organizations and analysts, data from other external sources and knowledge 

of the markets in which the Company competes. These publications generally state that the information 

contained therein has been obtained from publicly available documents from various sources believed to be 

reliable but it has not been independently verified by us or its accuracy and completeness is not guaranteed and 

its reliability cannot be assured. Although the Company believes the industry and market data used in this Shelf 

Prospectus is reliable, it has not been independently verified by us. The data used in these sources may have 

been reclassified by us for purposes of presentation. Data from these sources may also not be comparable. The 

extent to which the industry and market data is presented in this Shelf Prospectus is meaningful depends on the 

reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no 

standard data gathering methodologies in the industry in which the Company conducts its business, and 

methodologies and assumptions may vary widely among different market and industry sources. 

 

Exchange Rates 
 

The exchange rates of the US$ and € as at  March 31, 2013, 2012, 2011, 2010 and 2009 are provided below:  
 

Currency Exchange Rate 

into Rs. as at 

March 31, 

2013* 

Exchange Rate into 

Rs. as at March 31, 

2012 

Exchange Rate 

into Rs. as at 

March 31, 2011 

Exchange Rate into 

Rs. as at March 31, 

2010 

Exchange Rate 

into Rs. as at 

March 31, 2009 

1 US$ 54.39 51.16 44.65 45.14 50.95 

1 € 69.54 68.34 63.24 60.56 67.48 

Source: RBI Reference Rates 
*March 29, 2013 was a holiday and March 30, 2013 and March 31, 2013 were trading holiday; hence, exchange rates for last working day 
of March, 2013 i.e March 28, 2013 has been used. 
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FORWARD LOOKING STATEMENTS 

 

Certain statements contained in this Shelf Prospectus that are not statements of historical fact constitute 

‘forward-looking statements’. Investors can generally identify forward-looking statements by terminology such 

as ‘aim’, ‘anticipate’, ‘believe’, ‘continue’, ‘could’, ‘estimate’, ‘expect’, ‘intend’, ‘may’, ‘objective’, ‘plan’, 

‘potential’, ‘project’, ‘pursue’, ‘shall’, ‘seek,’ ‘should’, ‘will’, ‘would’, or other words or phrases of similar 

import. Similarly, statements that describe our strategies, objectives, plans or goals are also forward-looking 

statements. All statements regarding our expected financial conditions, results of operations, business plans and 

prospects are forward-looking statements. These forward-looking statements include statements as to our 

business strategy, revenue and profitability, new business and other matters discussed in this Shelf Prospectus 

that are not historical facts. All forward-looking statements are subject to risks, uncertainties and assumptions 

about us that could cause actual results to differ materially from those contemplated by the relevant forward-

looking statement. Important factors that could cause actual results to differ materially from our expectations 

include, among others:  

 

 inherent risks in infrastructure financing, to the extent they materialize;  

 our ability to comply with certain specific conditions prescribed by the Government of India (“GoI”) in 

relation to our business or any changes in laws and regulations applicable to companies in India, 

including foreign exchange control regulations in India; 

 volatility in interest rates for our lending and investment operations as well as the rates at which the 

Company borrows from banks/financial institutions;  

 limited recourse in the event of default by our borrowers;  

 credit and market risks, affecting our credit ratings and our cost of funds; 

 unavailability of financing at commercially acceptable terms, or at all; 

 concentration of our exposure to certain sectors, areas and borrowers; 

 foreign currency borrowings as well as financing activities, which will expose us to fluctuations on 

foreign exchange rates; 

 we may face asset-liability mismatches, which could affect our liquidity; 

 our provisioning norms may not be indicative of the expected quality of our loan portfolio;  

 changes in political conditions in India and internationally; 

 governmental and regulatory actions that may effect our business or our industry; 

 other factors discussed in this Shelf Prospectus, including under “Risk Factors” on page 11 of this 

Shelf Prospectus.  

 

Additional factors that could cause actual results, performance or achievements to differ materially include, but 

are not limited to, those discussed under “Business” and “Material Developments” on page 75and 114 of this 

Shelf Prospectus, respectively. The forward-looking statements contained in this Shelf Prospectus are based on 

the beliefs of management, as well as the assumptions made by, and information currently available to, 

management. Although the Company believes that the expectations reflected in such forward-looking statements 

are reasonable at this time, the Company cannot assure Investors that such expectations will prove to be correct. 

Given these uncertainties, Investors are cautioned not to place undue reliance on such forward-looking 

statements. If any of these risks and uncertainties materialize, or if any of our underlying assumptions prove to 

be incorrect, our actual results of operations or financial condition could differ materially from that described 

herein as anticipated, believed, estimated or expected. All subsequent forward-looking statements attributable to 

us are expressly qualified in their entirety by reference to these cautionary statements. 
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SECTION II - RISK FACTORS 

 

You should carefully consider all the information in this Shelf Prospectus, including the risks and uncertainties 

described below, and under “Business” on page 75 of this Shelf Prospectus and “Annexure A -Financial 

Information”, before making an investment in the Bonds. The risks and uncertainties described in this section 

are not the only risks that we currently face. Additional risks and uncertainties not known to the Company or 

that the Company currently believes to be immaterial may also have an adverse effect on its business, prospects, 

results of operations and financial condition. If any of the following or any other risks actually occur, the 

Company’s business, prospects, results of operations and financial condition could be adversely affected and the 

price and value of your investment in the Bonds could decline such that you may lose all or part of your 

investment. 

 

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in 

the risk factors mentioned below. However, there are certain risk factors where such implications are not 

quantifiable and hence any quantification of the underlying risks has not been disclosed in such risk factors. The 

numbering of risk factors has been done to facilitate ease of reading and reference, and does not in any manner 

indicate the importance of one risk factor over another.  

 

You should not invest in the Issue unless you are prepared to accept the risk of losing all or part of your 

investment, and you should consult your own tax, financial and legal advisors about the particular 

consequences of an investment in the Bonds.  

 

Unless otherwise stated, our financial information used in this section is derived from our audited 

unconsolidated financial information, prepared in accordance with accounting  standards generally accepted in 

India. 

 

RISKS RELATING TO OUR BUSINESS AND INDUSTRY 

 

1. Inherent risks in infrastructure financing, to the extent they materialize,could adversely affect our 

business and result in our loans and investments declining in value. 

 

We are involved in the business of providing financing for long term projects in the infrastructure sectoras 

per the Harmonized List. Lending in the infrastructure sector involves various risks, including the 

following: 

 

 interruption or disruption in domestic or international financial markets;  

 political, regulatory, fiscal and legal actions that may adversely affect the viability of projects financed 

by us; 

 changes in government and regulatory policies in relation to the infrastructure sector in general, and its 

sub-sectors or certain projects, in particular; 

 delays in implementation of government plans and policies;  

 delays in obtaining regulatory approvals for, and the construction and operation of projects including in 

relation to land acquisition; 

 long gestation or implementation period of projects; 

 adverse changes in market demand or prices for the services that the project, when completed, is 

expected to provide; 

 changes in credit ratings of our clients; 

 shortages of, or adverse price developments for, raw materials and key infrastructure inputs such as 

metals, cement, steel, oil, coal and natural gas; 

 the unwillingness or inability of consumers to pay for infrastructure services; 

 unavailability of financing at favourable terms, or at all; 

 potential defaults under financing arrangements by our clients; 

 failure of co-lenders with us under consortium lending arrangements to perform on their contractual 

obligations;  

 adverse developments in the overall economic environment in India; 

 adverse liquidity, interest rate fluctuations or changes in financial or tax regulations; and 

 economic, political and social instability or occurrences such as natural disasters, armed conflict and 

terrorist attacks, particularly in areas where projects financed by us are located or in the markets they 

are intended to serve.  



12 
 

 

To the extent these or other risks relating to our business materialize, the quality of our loan portfolio and 

our business, prospects, results of operations and financial conditioncould be adversely affected.  

 

2. We are affected by volatility in interest rates for our lending and investment operations as well as the 

rates at which the Company borrows from banks/financial institutions, which could adversely affect our 

return on assets and profitability.  

 

Our business depends on interest income from our loans and advances and investments made by us and the 

interest rates at which we borrow from banks/financial institutions. Accordingly, we are affected by 

volatility in interest rates in our borrowing, lending and investment operations. Interest rates are highly 

sensitive to many factors beyond our control, including the monetary policies of RBI, deregulation of the 

financial sector in India, domestic and international economic and political conditions and other factors. 

Further, rise in inflation and consequent increase in interest rates, repo rates (the rates at which RBI lends 

to commercial banks) and reverse repo rates (the rates at which RBI borrows from commercial banks) by 

RBI has led to an increase in interest rates on loans provided by banks and financial institutions. Due to 

these factors, interest rates in India have experienced a relatively high degree of volatility.  

 

Our net interest margins are determined by the cost of our funding relative to the pricing of our loan 

products. The cost of our funding and the pricing of our loan products are determined by a number of 

factors, many of which are beyond our control. In the event we were to suffer a decline in net interest 

margins, we would be required to increase our lending activity in order to maintain our profitability. 

However, there can be no assurances that we will be able to do so and we may suffer reduced profitability 

or losses in the event our net interest margins were to decrease, which may adversely affect our business, 

prospects, results of operations and financial condition.  

 

Our domestic borrowings are usually on fixed interest rate basis and are primarily for a tenure in excess of 

10 years. As a result, if interest rates fall, we may have greater difficulty in maintaining a low effective cost 

of funds compared to our competitors.Although our loan sanctions typically contain an interest reset 

clause, in the event such hedging does not serve to benefit from or set off the extent of interest rate 

fluctuation, or if we are not able to pass on the increased cost of borrowing to our own borrowers, our net 

interest income and net interest margin could be adversely impacted. 

 

Further, the majority of the loans taken and provided by us are long-term in nature and the interest rates are 

subject to periodic resets. When interest rates decline, we may be subject to greater repricing and 

prepayment risks. During periods of low interest rates and high competition among lenders, borrowers may 

seek to reduce their borrowing cost by asking lenders to reprice loans. When assets are repriced, the spread 

on loans, which is the difference between the average yield on loans and the average cost of funds, could 

be affected. If we reprice loans, our financial results may be adversely affected in the period in which the 

repricing occurs. To the extent that the Company’s borrowers prepay loans, our return on our capital may 

be impaired as any prepayment premium we receive may not fully compensate us for the redeployment of 

such funds elsewhere. When interest rates increase, we may be unable to pass on such increase to the 

borrowers in full by increasing the corresponding borrowing interest rates. Our inability to effectively and 

efficiently manage such interest rate variations over the duration of the project loans may adversely affect 

our results of operations and profitability. 

 

3. We would have limited recourse in the event of default by our borrowers, and may not be able to recover 

the full, or any, amount of financing extended by us to them. 

 

Any lending or investment activity involves credit risk arising from the risk of default and non-payment by 

borrowers and other counterparties. As at March 31, 2013, the cumulative amount of loans disbursed by us 

was Rs.26,58,197.79 lakh, on an unconsolidated basis. The borrowers may default in their repayment 

obligations due to various reasons, including insolvency, lack of liquidity and operational failure. In 

addition, certain borrowers, including small and medium enterprises, are less financially resilient and as a 

result can be adversely affected by declining economic conditions, which in turn may result in their 

defaulting in their repayment obligations. All our outstanding loans are extended on a non-recourse basis 

and are repaid entirely from project cash flows. However, SIFTI was amended on October 13, 2011, 

permitting us to seek guarantees from the borrower, or any other form of recourse, to cover the risk 

between the project cost approved by the Public-Private-Partnership Approval Committee and the project 

cost approved by the bank or financial institution funding the project. Accordingly, we may have limited 
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claims in the event of a default by a borrower and would only have recourse to specific assets, the proceeds 

of the realisation of which, after enforcement of the security, will be distributed in accordance with the 

priority of payments as set out in the relevant financing documentation and SIFTI. Further, foreclosure of 

such security may require protracted proceedings before a court or tribunal, which in turn may adversely 

affect our financial condition and results of operations. As such, in the event of a loan default, an inability 

to recover a significant amount of loans granted by us could adversely impact our business, prospects, 

results of operations and financial condition.  

 

4. We are subject to credit and market risks, and if any such risks were to materialize, our credit ratings 

and our cost of funds could be adversely affected. 

 

Our revenues depend on our ability to efficiently manage our credit and market risks. We are required to 

identify, and mark to market, changes in the value of financial instruments caused by changes in market 

prices or interest rates. Our earnings depend on the effectiveness of our management of credit quality and 

risk concentration, the accuracy of our valuation models and our critical accounting estimates and the 

adequacy of our allowances for loan losses. To the extent our assessments, assumptions or estimates prove 

inaccurate or are not predictive of actual results, we could incur higher than anticipated losses. 

 

The successful management of credit, market and operational risk is an important consideration in 

managing our liquidity risk because it affects the evaluation of our credit ratings by rating agencies. Rating 

agencies may reduce or indicate their intention to reduce the ratings at any time. There can be no assurance 

that we will not experience any downgrade in our debt ratings in future. The rating agencies can also 

decide to withdraw their ratings altogether, which may have the same effect as a reduction in our ratings. 

Any reduction in our ratings (or withdrawal of ratings) may increase our borrowing costs, limit our access 

to capital markets and adversely affect our ability to engage in business transactions, particularly longer-

term and derivatives transactions, or retain our customers. This, in turn, could reduce our liquidity and 

negatively impact our operating results and financial condition.  

 

Although we believe that we have adequate risk management policies and procedures in place, we may 

still be exposed to unidentified or unanticipated risks, which could lead to material losses and an adverse 

effect on our business, prospects, results of operations and financial condition. For more information, see 

“Business–Risk Management and Internal Controls” on page 86 of this Shelf Prospectus.  

 

5. Unavailability of financing at commercially acceptable terms, or at all, may adversely affect our 

liquidity and financial condition.  

 

The liquidity and ongoing profitability of our business depend on our timely access to and the costs 

associated with raising capital. Our total cost of borrowings for Fiscal 2013 on an unconsolidated basis was 

Rs. 1,87,603.08 lakh and comprised approximately 97% of our total expenditure (excluding tax and 

provisions for loan assets) for Fiscal 2013. Our borrowings primarily include secured and unsecured long 

term bonds and unsecured term loans obtained from various domestic and multilateral and bilateral 

institutions. We cannot assure you that we would be able to borrow funds at commercially acceptable 

terms, or at all, in the future. Further, in case GoI does not guarantee our borrowings or in case credit rating 

of debt instruments issued by us is downgraded for any reason, in the future, investors/lenders may not be 

willing to invest in our debt instruments at commercially acceptable interest rates, or at all. Thus, in order 

to honour our lending commitments, we may be required to avail of loans at high costs, which may in turn 

affect our spread on loans and our financial condition. Further, due to our nature and tenure of the loans, it 

may not be possible for us to pre-pay the existing loans by incurring additional indebtedness, without 

payment of penalty and interest.  

 

Further, increase in debt would lead to leveraging the balance sheet thereby exerting pressure on the 

financial covenants that we are required to maintain under our various loan agreements. In such an event, 

we cannot assure you that we would continue to be in compliance with loan agreements’ conditions, in 

future. Any future default under a loan agreement will further affect the availability of funding for the 

Company. 

 

Unavailability of borrowings at commercially acceptable terms, or at all, may adversely affect our capacity 

to lend in the future and hence would have an adverse effect on our business, prospects, results of 

operations and financial condition. 
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6. Concentration of our exposure to certain sectors, areas and borrowers, may adversely affect our 

business, prospects, results of operations and financial condition.  

 

As at March 31, 2013, our three largest sector-wise exposures were in the power, road and urban 

infrastructure sectors, which in the aggregate constituted 93.09% of our gross amount sanctioned under 

direct lending. Any negative trends or adverse developments in the power or transportation sectors, 

particularly those that may affect our large borrowers, could adversely affect the income generating 

capacity of our borrowers. Credit losses on our significant group and single borrower exposures could 

adversely affect our business, prospects, results of operations and financial condition. As a majority of our 

income is in the form of interest income received from our borrowers, any default by our large borrowers 

in these sectors may have an adverse effect on our liquidity position and results of operation. 

 

Further, as at March 31, 2013 our ten largest single borrowers in the aggregate accounted for 20.26% of 

our total exposure, on an unconsolidated basis. 

 

In addition, as at March 31, 2013, 36.78%, of the gross amount sanctioned by us was for the projects to be 

commissioned in the states of Gujarat, Maharashtra and Uttar Pradesh. Any adverse change in the policy 

relating to infrastructure sector by the governments in any or all of these states, may adversely affect 

implementation of projects by our borrowers, which may have an impact on their interest paying capacity, 

thus adversely affecting business, prospects, results of operations and financial condition.  

 

As the average maturity of loans provided by us under direct lending is 10 years or more, for the 

foreseeable future, we expect to continue to have a significant concentration of assets in these sectors and 

to certain borrowers. Materialization of any of the risks mentioned above may adversely impact our 

income generation capacity and net interest margins and thus have an adverse effect on our business, 

prospects, results of operations and financial condition.  

 

7. In addition to our Rupee borrowings and financial activities, we currently have foreign currency 

borrowings as well as financing activities, which are likely to continue or increase in the future, which 

will expose us to fluctuations in foreign exchange rates, which could adversely affect our financial 

condition. 

 

As at March 31, 2013, the Company had foreign currency borrowings of Rs.5,32,664.92 lakh, on an 

unconsolidated basis. We may seek to obtain additional foreign currency borrowings in the future. We are 

therefore affected by adverse movements in foreign exchange rates. While we seek to hedge foreign 

currency exposures, there can be no assurance that our hedging policies and mechanisms will remain 

effective or that we will enter into effective hedging with respect to any new foreign currency borrowings. 

To the extent we increase our foreign currency borrowing in the future, we may be further exposed to 

fluctuations in foreign currency rates. The Rupee had lost over 20% of its value in August this year and 

any further decline in the value of Rupee would effect the country's economy. Volatility in foreign 

exchange rates could adversely affect our business, prospects, results of operations and financial condition. 

Further, adverse movement of foreign exchange rates may also affect our borrowers negatively, which may 

in turn adversely affect the quality of our exposure to these borrowers. For more information, see 

“Description of Certain Indebtedness” on page 109 of this Shelf Prospectus. 

 

8. A high level of indebtedness could adversely affect our ability to react to changes in our business 

environment which will in turn affect our prospects and results of operations. 

 

As at March 31, 2013, our unconsolidated indebtedness aggregated to Rs. 29,49,278.88 lakh.A significant 

portion of our funding is obtained through credit facilities and loans provided by banks, financial 

institutions and bilateral and multilateral institutions. A high level of indebtedness could: 

 

 in the event our cash flows do not increase in the same proportions, require us to dedicate a substantial 

portion of our cash flows from operations to payments in respect of our indebtedness, thereby reducing 

the availability of cash flow to fund our working capital requirements, capital expenditures and other 

general corporate expenditures; 

 

 increase our vulnerability to adverse general economic and industry conditions; 
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 limit our flexibility in planning for, or reacting to, competition and/or changes in our business or 

industry; 

 

 limit our ability to borrow additional funds; and 

 

 place us at competitive disadvantage relative to competitors that have less debt or greater financial 

resources. 

 

Debt agreements entered into by us, at present or in future, may contain restrictive covenants including 

maintaining certain financial ratios. These restrictions may impede the growth of our business. Any 

inability to comply with the provisions of our debt agreements and any consequent action taken by our 

lenders may adversely affect our business, prospects, results of operations and financial condition. For 

more information, see “Description of Certain Indebtedness” on page 109 of this Shelf Prospectus. 

 

9. If we are unable to manage our growth effectively, our business, prospects, results of operations and 

financial condition could be adversely affected. 

 

Our business has grown since we began operations in 2006. The Company’s compounded annual growth 

rate (“CAGR”) over the last three Fiscals of the unconsolidated profit after interest before tax and profit 

after tax is 85.33% and 89.54%, respectively. We seek to continue to grow our business rapidly, which 

could place significant demands on our operational, credit, financial and other internal risk controls. Rapid 

growth could expose us to a wide range of increased risks, including business risks, such as the possibility 

that a number of our loans may become impaired faster than anticipated, as well as operational risks, fraud 

risks and regulatory and legal risks. Our growth may also exert pressure on our capital adequacy, making 

management of asset quality increasingly important. Our growth also increases the challenges involved in 

preserving and improving our internal administrative, technological and physical infrastructure. Addressing 

the challenges arising from our growth would put significant demands on our management and other 

resources.  

 

In addition, as part of our growth strategy, we seek to identify and implement new business ventures and 

expand into new business segments. For instance, the Board has, on August 18, 2011, approved an Outline 

Credit Enhancement Scheme pursuant to which the Company may undertake pilot transactions up to a 

guarantee amount of Rs. 4,00,000.00 lakh (with the Company’s contingent liability increasing by a 

maximum of Rs. 2,00,000.00 lakh), with ADB granting reinsurance of up to 50% of the Company’s 

exposure. As at March 31, 2013, the Company has extended a credit guarantee not exceeding 24% (or Rs. 

7,680.00 lakh) of the outstanding principal of the proposed bond issue of proposed tenor of 12.50 years by 

GMR Jadcherla Expressways Limited, in relation to its toll road project, which is yet to become effective 

pending issuance of project bonds by the project developer. Further, ADB will reimburse 50% of the 

payments made by us under the guarantee extended by us.  

 

The Company has granted in-principal approval for credit enhancement of debt securities proposed to be 

issued by certain issuers. Further, Department of Financial Services, MoF, GoI vide its letter dated July 10, 

2013 has approved the proposal to allow the Company  to undertake credit enhancement up to 20% of total 

project cost without any backstop guarantor.   

 

Further, the SEBI has vide letter dated January 24, 2013 granted registration to IIFCL Mutual Fund as 

Infrastructure Debt Fund under SEBI (Mutual Funds) Regulations, 1996. Any new business venture will 

involve substantial development costs and resources as well as the attention of our management. There also 

can be no assurance that our management will be able to develop the skills necessary to successfully 

manage these new business areas. As we grow and diversify, we may not be able to implement, manage or 

execute our strategy efficiently in a timely manner or at all, which could adversely affect our business, 

prospects, results of operations and financial condition. 

 

10. The infrastructure financing industry is becoming increasingly competitive and our growth will depend 

on our ability to compete effectively. If we are unable to compete effectively, it may have an adverse 

effect on our business, prospects, results of operations and financial conditions.  

 

Competition in our industry depends on, among other things, the ongoing evolution of GoI policies relating 

to the industry, the entry of new participants into the industry and the extent to which there is consolidation 

among banks, financial institutions and NBFCs in India. Our ability to compete effectively depends on our 
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ability to maintain a low effective cost of funds. With the growth of our business, we are increasingly 

reliant on funding from the debt markets and commercial borrowings. If we are unable to access funds at 

an effective cost that is comparable to or lower than our competitors, we may not be able to offer 

competitive interest rates for our infrastructure loans. This is a significant challenge for us, as there are 

limits to the extent to which higher costs of funds can be passed on to borrowers, thus potentially affecting 

our net interest margin. 

 

Our competitors may have greater financing resources than those available to us, greater technical and 

other resources and greater experience, and may also compete with us for management and other human 

resources. In the event we are unable to effectively compete with our competitors, we may not be able to 

maintain or grow our business. This would have an adverse impact on our business, prospects, results of 

operations and financial condition.  

 

11. The infrastructure development industry in India is still at a relatively early stage of development and is 

linked to the continued growth of the Indian economy. If the infrastructure industry does not develop as 

anticipated, our business, prospects, results of operations and financial conditioncould be adversely 

affected.  
 

The infrastructure sector in India is still at a relatively early stage of development and is linked to the 

continued growth of the Indian economy and stable regulatory regimes. Many specific factors within each 

sector also influence the success of the projects within those sectors, including changes in policies, 

regulatory frameworks and market structures. Any sudden and adverse change in the policies relating to 

sectors, in which we seek to invest, may leave us with unutilized capital and interest and debt obligations 

to fulfil.  

 

Further, since infrastructure services in India have historically been provided by the central and state 

governments without charge or at a low charge to consumers, the growth of the infrastructure sector will be 

affected by consumers’ income levels and the extent to which they would be willing to pay or can be 

induced to pay for infrastructure services. This would depend, to a large extent, on the quality of services 

provided to consumers. If the quality of infrastructure services provided to consumers, over which we have 

no control, are not as desired, income from infrastructure services would decline. This would lead to a 

decrease in demand for infrastructure financing, which in turn could adversely affect our business and 

operations. Moreover, any disagreements or disputes between the parties involved in implementation of the 

projects, or delays in project schedule as a result of non-performance of obligations by any of the parties 

involved, or delay in receipt of government approvals, may temporarily or permanently impact the ability 

of our borrowers to pay interest or principal amounts borrowed, which could have an adverse effect on our 

business, prospects, results of operations and financial condition.  

 

If the central and state governments’ initiatives and regulations in the infrastructure industry do not proceed 

in the desired direction, or if there is any downturn in the macroeconomic environment in India or in 

specific sectors, our business, prospects, results of operations and financial conditioncould be adversely 

affected.  

 

12. The projects for which we have provided, or may in the future provide, financing may be delayed, 

modified or cancelled, which would adversely affect the ability of our borrowers to repay their loans.  

 

Factors beyond our control or the control of our borrowers may postpone a project or cause its 

cancellation. Such factors could include delays or failures to obtain necessary environmental and other 

permits and approvals, rights-of-way, labour disputes, and other types of difficulties or obstructions. Any 

delay, failure or execution difficulty with respect to projects for which we provide financing could 

materially affect the ability of the borrowers to repay their loans, which would have an adverse effect on 

our business, prospects, results of operations and financial condition. 

 

13. As an infrastructure lending institution, we and our borrowers have received certain tax benefits in the 

past. We cannot assure that such benefits will be available to us in the future. Unavailability of such 

benefits in the future may have an adverse effect on our business, profits, results of operations and 

financial condition. 

 

We, as well as infrastructure projects that we finance, have benefited from certain tax regulations and 

incentives that accord favourable treatment to infrastructure-related activities. Further, the Company is also 
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eligible for certain tax benefits and incentives as a Public Financial Institution, as defined under Section 

4A of the Companies Act (“PFI”). As a consequence, our operations have been subject to relatively low 

tax liabilities. We cannot assure you that we would continue to be eligible for such lower tax rates or any 

other benefits. In addition, it is possible that the draft Direct Tax Code, when notified, could significantly 

alter the taxation regime, including incentives and benefits, applicable to us or other infrastructure 

development activities. If the laws or regulations regarding the tax benefits applicable to us or the 

infrastructure sector as a whole were to change, our taxable income and tax liability may increase to that 

extent, which would adversely affect our financial results. Additionally, if such tax benefits were not 

available or significantly reduced, infrastructure projects could be considered less attractive which could 

negatively affect the sector and be detrimental to our business, prospects, results of operations and 

financial condition.  

 

14. A major fraud by third parties or our own employees or lapses in our control systems could adversely 

impact our business, prospects, results of operations and financial condition. 

 

We are vulnerable to risk arising from the failure of third parties, such as borrowers implementing projects 

and our other contractors, or our own employees to adhere to approved procedures and system controls, 

including accounting and data protection procedures. However, we implement certain policies and 

procedures to minimize risks associated with internal controls and risk management, including constitution 

of committees of our Board and divisions within the Company for such purpose, as well as whistle blower 

policies, periodic internal and external audits. For more information, see “Business –Risk Management 

and Internal Controls” on page 86 of this Shelf Prospectus. Failure to prevent or mitigate fraud or 

breaches in security may adversely affect our reputation, business, prospects, results of operations and 

financial condition.  

 

15. Our success depends on our management team and skilled personnel and our ability to attract and 

retain such persons. 

 

Our future performance will be affected by the continued service of our management team and our ability 

to attract and retain skilled personnel. Further, the Department of Financial Services, Ministry of Finance, 

Government of India vide Office Order no. F. No.3/8/2009/IF-I (Vol. II)/Part dated June 21, 2013 directed 

that consequent upon demitting office by Mr. S.K.Goel, Chairman & Managing Director (CMD), IIFCL on 

completion of his tenure on June 23, 2013, Dr. Harsh Kumar Bhanwala, Executive Director, IIFCL would 

hold the charge of CMD, IIFCL w.e.f. June 24, 2013 for a period of three months or till new incumbent 

joins or till further orders, whichever is earlier. The period of holding charge as CMD IIFCL of Dr. Harsh 

Kumar Bhanwala has expired on September 23, 2013 and further communication in this regard is awaited. 

Thus, the Company is conducting its business without a full time Chairman and Managing Director as on 

date. Further, Article 115(1)(a) provides for two whole time directors on the Board (one of whom shall be 

Chairman and Managing Director, who shall not be liable to retire by rotation). We also face a continuing 

challenge to recruit and retain a sufficient number of suitably skilled personnel, knowledgeable in sectors 

to which we lend. There is significant competition in India for such personnel, and it may be difficult to 

attract, adequately compensate and retain the personnel we need in the future. We do not maintain key man 

insurance. Inability to attract and retain appropriate managerial personnel, or the loss of key personnel 

could adversely affect our business, prospects, results of operations and financial condition. 

 

16. We do not have a registration for our trademark, name and logo. Our ability to use the trademark, name 

and logo may be impaired.  

 

We are in the process of applying for the registration of our name, trademark and logo. If our trademark, 

name or logo are registered by a third party, we will not be able to make use of this trademark, name or 

logo in connection with our business and consequently, we may be unable to capitalize on the brand 

recognition associated with the Company. Accordingly, we may be required to invest significant resources 

in developing a new name and logo. For further information, see “Business — Intellectual Property” on 

page 87 of this Shelf Prospectus. 

 

17. Our insurance policies provide limited coverage and may not adequately insure us against certain 

operational hazards which may have an adverse effect on our business. 

 

Our insurance policies currently consist of burglary policy (covering loss or damage to property due to 

burglary or break-in) and standard fire and special perils policy (covering loss or damage caused due to fire 
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or special contingencies, like earthquake or cyclone). Notwithstanding the insurance coverage that we 

carry, we may not be fully insured against some business risks. There are many events that could 

significantly impact our operations, or expose us to third-party liabilities, for which we may not be 

adequately insured. There can be no assurance that any claim under the insurance policies maintained by us 

will be honoured fully, in part, or on time. To the extent that we suffer any loss or damage that is not 

covered by insurance or exceeds our insurance coverage, our business, financial condition and results of 

operations could be adversely affected. The extent of this material adverse effect on our business, financial 

condition and results of operation is not disclosed as it cannot be quantified.  

 

18. All the properties used by the Company are on lease and/or as shared office space. Any termination of 

the lease(s) or the other relevant agreements in connection with such properties or our failure to renew 

the same in a favourable, timely manner, or at all, could adversely affect our activities. 

 

Currently, none of the properties used by the Company for the purposes of our business activities, 

including the premises where the Registered Office and Corporate Office is located, is owned by us. 

Termination of the leases or our failure to renew the same on favourable conditions, in a timely manner, or 

at all, could require us to vacate such premises at short notice, could adversely affect our operations, 

financial condition and profitability. For more information, see “Business - Properties” on page 87 of this 

Shelf Prospectus. 

 

19. As our Equity Shares are not listed on any Indian stock exchange, we are not required to follow the 

same standards of corporate governance as would apply to those of our competitors whose equity shares 

are listed on Indian stock exchanges, particularly in relation to independent directors, accordingly our 

standard of corporate governance compliance and levels of internal controls may be limited.  

 

Our Articles of Association specify that our Board is required to have not less than three and not more than 

13 Directors, including two whole time Directors (one of whom shall be the Chairman and Managing 

Director, not liable to retire by rotation); not more than 10 Directors nominated by GoI; one Director 

nominated by RBI and such number of Directors elected by shareholders of the Company, once the Equity 

Shares of the Company are listed. Presently, there are seven Directors on our Board, including one whole 

time Director and two  part-time non-official Directors, three nominated by the GoI and one nominated by 

the scheduled commercial bank. However, in order to increase the number of directors beyond 12, the 

Company would require Central Government’s approval under section 259 of the Companies Act. For 

more information, see “Main Provisions of the Articles of Association” and “Management” on pages 166 

and 96 of this Shelf Prospectus, respectively. 

 

Pursuant to the equity listing agreement, companies whose equity shares are listed on the Indian stock 

exchanges and whose chairman is an executive director are required to ensure that at least one half of their 

board of directors is comprised of independent directors. Since our equity shares are not listed on any 

recognised stock exchange in India, the equity listing agreement is not applicable to us. However, vide 

Board resolution dated May 10, 2013, our company has adopted Guidelines on Corporate Governance for 

Central Public Sector Enterprises (CPSEs) dated May 14, 2010 issued by the Department of Public 

Enterprises (DPE), Ministry of Heavy Industries & Public Enterprises, Govt. of India and accordingly we 

implement certain policies and procedures to minimize risks associated with internal controls and risk 

management, including constitution of committees of our Board and divisions within the Company for 

such purpose, as well as periodic internal and external audits. For more information, see “Business –Risk 

Management and Internal Controls” on page 86 of this Shelf Prospectus.  

 

20. We changed our accounting policy during Fiscal 2012, due to which our financial results for previous 

years may not be comparable to our financial results in previous years, to the extent of differences on 

account of distinct accounting policies adopted by us.  

 

We have voluntarily adopted an accounting policy in relation to income recognition, asset classification 

and provisioning as applicable to an NBFC-IFC, pursuant to RBI notification dated February 12, 2010 and 

the amended NBFC Prudential Norms in relation to NBFC-IFCs w.e.f  Fiscal 2012. Consequently, the net 

profit of the Company, as at March 31, 2013, has been stated lower on account of provisioning for standard 

loan assets, sub-standard loan assets and restructured standard loan assets and is shown as “Provisions for 

Loan Assets”in the profit and loss statement. Therefore, our financial results for Fiscal 2013 may not be 

comparable to our financial results in previous years, to the extent of differences on account of distinct 

accounting policies adopted by us. Any reliance by persons not familiar with Indian accounting practices 
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on the financial disclosures presented in this Shelf Prospectus should accordingly be limited. In making an 

investment decision, investors must rely on their own examination of the Company, the terms of this Issue 

and the financial information contained in this Shelf Prospectus. For more information, see “Business –

Risk Management and Internal Controls” on page 86 of this Shelf Prospectus and “Annexure A - 

Financial Information”. 

 

21. Our provisioning norms may not be indicative of the expected quality of our loan portfolio, accordingly, 

in the event a significant portion of our exposure were to materialize or general economic conditions 

were to deteriorate, our results of operations and our financial condition would be adversely affected. 
 

We created a reserve for loan assets of 0.40%, on outstanding amount of loan assets as on March 31, 2013, 

and the reserve amounted to Rs.5,792.94lakh as at March 31, 2013. However, consequent upon adoption of 

the NBFC Prudential Norms, the Company has discontinued the practice of transferring any money 

amounts to the reserve for loan assets. Further, special reserves, required to be maintained under section 

36(1)(viii) of the Income Tax Act, by companies providing long term finance for development of 

infrastructure facilities in India, amounted to Rs.41,717.28lakh as on March 31, 2013. We also have a 

corporate social responsibility reserve, in compliance with the corporate social responsibility policy of the 

Company as per the guidelines issued by the Department of Public Enterprises, GoI, which amounted to 

Rs. 1,657.86 lakh as on March 31, 2013. Our provisioning norms may not be indicative of the expected 

quality of our loan portfolio, if risks affecting a significant portion of our exposure were to materialize or 

general economic conditions deteriorate.  

 

For information on non-performing advances as at March 31, 2013, see “Annexure A – Financial 

Information”. If the size of our loan portfolio increases in the future, then we may have non-performing 

loans on account of these new loans and sectoral exposures, or as a result of default under existing loans. If 

we are not able to prevent increases in our level of non-performing accounts, our business, prospects, 

results of operations, financial conditionand asset quality could be adversely affected. 

 

Whilst we believe that the risk management measures adopted by us, including policies relating to creation 

of reserve for standard assets, are sufficient, there is no assurance that they will continue to be sufficient or 

whether additional risk management policies will be required, which may adversely affect business, 

prospects, results of operations and financial condition. For more information, see “Business – Risk 

Management and Internal Controls” on page 86 of this Shelf Prospectus. 

 

22. We may face asset-liability mismatches which could affect our liquidity, and which may as a 

consequence have a material and adverse effect on our business, financial performance and results of 

operations.  

 

We may face potential liquidity risks due to mismatches in our funding requirements and the financing we 

provide to eligible borrowers in accordance with SIFTI. Our funding requirements are primarily met 

through a combination of equity investments by GoI, issuance of secured and unsecured non-convertible 

debentures and unsecured long term loans availed from domestic as well as multilateral and bilateral 

institutions. As at March 31, 2013, our unconsolidated indebtedness aggregated to Rs. 29,49,278.88 lakh, 

and the cumulative amount of gross loans sanctioned by us was Rs. 51,88,703.41 lakh, under direct 

lending. As at March 31, 2013, our long term borrowings aggregated to Rs. 28,00,892.99 lakh and our 

short term borrowings aggregated to Rs. 1,48,385.89 lakh, on an unconsolidated basis, reflecting an 

increase of 24.58% in our unconsolidated indebtedness and 33.82% in our long term borrowings, 

compared to March 31, 2012.  

 

While our domestic borrowings are usually on fixed interest rate basis and are primarily for a tenure of 5 

(five) years and the financing we offer is also of a long-term nature, in the future, if we are unable to 

effectively manage our funding requirements and the financing we provide (which may be aggravated if 

our borrowers pre-pay or are unable to repay any of the financing facilities we grant to them or if we are 

unable to obtain additional credit facilities in a timely and cost effective manner, or at all), we may have 

mismatches in our assets and liabilities, which in turn may adversely affect our liquidity, financial 

performance and results of operations. 

 

23. Our statutory auditors have expressed certain opinions in their audit report on our financial statements 

in the past and any qualifications in the auditor's report in the future may impact our results of 

operations. 
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Our statutory auditors have made remarks in their audit report with respect to certain matters in the 

financial statements for the Fiscal 2013, 2012, 2011, 2010 and 2009. For more information, see “Annexure 

A - Financial Information”. 

 

  Qualifications in Auditor’s Report in unconsolidated financial statements: 

 

(a)  There is a qualification in the auditor’s report on each of the unconsolidated financial 

statements as on and for the years ended March 31, 2013, 2012, 2011 and 2010 that require 

adjustments to the Summary Financial Statements (Unconsolidated) ,which has not been given 

effect to, is as under: 

 

  (i)  For the year ended March 31, 2013 and March 31, 2012: 

 

 “As per Accounting Standard-11 (AS-11) i.e. ‘The Effects of Changes in Foreign 

Exchange Rates’, foreign currency loan taken (to the extent hedged) and outstanding 

forward exchange contracts should be restated at the exchange rates prevailing at 

the reporting date and difference should be taken to Statement of Profit and Loss 

whereas the company has restated the above loan at the date of inception of the 

forward contract and difference taken to Statement of Profit and Loss as stated in 

note no. 24(B)(14) and 24(B)(14) for the year ended March 31, 2013 and for the year 

ended March 31, 2012 respectively of Summary Financial Statements 

(Unconsolidated)}. Had the company complied with AS-11, loan liability and foreign 

currency receivable account as on March 31, 2013 would have been higher by Rs. 

69,646.50 lakh each (as on March 31, 2012 Rs. 43,320.36 lakh each). However, 

there would be no impact on the profit for the year as the loss on principal amount of 

hedged foreign currency loans taken will be totally offset by the gain on the forward 

exchange contracts.” 

 

   (ii)  For the years ended March 31, 2011 and 2010: 

 

“As per Accounting Standard-11 (AS-11) i.e. ‘The Effects of Changes in Foreign 

Exchange Rates’, foreign currency loans taken (to the extent hedged) and 

outstanding forward exchange contracts should be restated at the exchange rates 

prevailing at the reporting date and difference should be taken to Statement of Profit 

and Loss whereas the company has restated the above loans at the date of inception 

of the forward contract and difference taken to Statement of profit andLoss as stated 

in noteno. 25(B)(19) and 26(B)(17b) for the years ended March 31, 2011 and 2010 

respectively of Summary Financial  statements (Unconsolidated)}. Had the company 

complied with AS-11, loan liability and foreign currency receivable account would 

have been lower by Rs. 5595.49 lakh and Rs. 3941.23 lakh, respectively, as on March 

31, 2011 and 2010. However, there would be no impact on the profit for the yearas 

the loss on the forward exchange contracts totally offset by the gain on principal 

amount of hedged loans.” 

 

(b)  For the year ended March 31, 2013, 2012 and 2010: 

 

As stated by the management in note no. 24(B)(11)(b),24(B)(11)(b)and 26(B)(17b)of summary 

Financial Statements (Unconsolidated), the net Mark to Market (M2M) gain on composite 

contracts (Interest Rate Swap cum forward exchange contracts) as on March 31, 

2013amounts to Rs. 70,689.36 lakh (As on March 31, 2012 Rs. 37,926.83 lakh) and the M2M 

loss of Rs. 3926.46 lakh as on March 31, 2010 and the M2M loss/gain relating to interest rate 

swaps cannot be computed separately. 

 

As per the announcement issued by The Institute of Chartered Accountants of India (ICAI) 

regarding ‘Accounting for Derivatives’ the company is required to provide for losses in 

respect of all outstanding derivative contracts at the balance sheet date by marking them to 

market except in respect of forward contracts which are to be accounted for in accordance 

with the provisions of AS-11, ‘The Effects of Changes in Foreign Exchange Rates’. In our 

opinion, the company has not provided for such mark to market losses, amount not 
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ascertained, on certain outstanding derivative contracts, i.e. Interest Rate Swaps as stated 

above. 

 

  (c)  For the years ended March 31, 2010 and 2009: 

 

As stated by the management in note no. 26(B)(3), 27(B)(3) of Summary Financial Statements 

(Unconsolidated), provision for gratuity, leave encashment, sick leave and leave travel 

concession for the two years ended March 31, 2010 is accounted for on estimation basis for 

employees who are on deputation and not on actuarial basis as prescribed in Accounting 

Standard-15 i.e. ‘Employee Benefits’. 

 

(d) (i)  For the year ended March 31, 2013: 

 

Some of the balances shown under infrastructure loans, borrowings and various 

other debit and credit balances are subject to confirmation. The impact on the 

company’s accounts on confirmation of these balances, on reconciliation of the 

differences between balances as per books of account of the company and balances 

confirmed by the company and also on account of pending resetting of interest rates 

in some of the cases is not ascertainable at this stage.{Refer note no. 24(B)(21) 

Summary Financial Statements (Unconsolidated)}. 

 

   (ii)  For the year ended March 31, 2012: 

 

Some of the balances shown under infrastructure loans are subject to confirmation 

and reconciliation. The impact, if any, on the profit for the year is not ascertainable 

at this stage.”{Refer note no. 24(B)(16)of summary Financial Statements 

(Unconsolidated)}. 

 

   (iii)  For the year ended March 31, 2011: 

 

 “Some of the balances shown under infrastructure loans and various other debit / 

credit balances appearing in the balance sheet are subject to confirmation and 

reconciliation. The impact on the Company’s accounts is not ascertainable at this 

stage.{Refer note no. 25(B)(21)of Summary Financial Statements (Unconsolidated)}. 

 

   (iv)  For the year ended March 31, 2010: 

 

  Few of the balances shown under infrastructure loans and other debit / credit 

balances are subject to confirmation and reconciliation.The impact on the 

Company’s accounts is not ascertainable at this stage. {Refer note no. 26(B)(29) of 

Summary Financial Statements (Unconsolidated)}. 

 

   (v)  For the year ended March 31, 2009: 

 

 Few of the balances shown under loans, advances, other debits / credits and interest 

accrued from investments and FDRs, in so far as these have since not been 

confirmed, realized, discharged or adjusted are subject to reconciliation.{Refer note 

no. 27(B)(31) of Summary Financial Statements (Unconsolidated)}. 

 

(e)  Section 45-(IA) (1) (a), under Chapter III-B, of The Reserve Bank Of India Act, 1934 (RBI Act, 

1934) stipulates that notwithstanding anything contained in this Chapter or in any other law 

for the time being in force, no non- banking financial company (NBFC) shall commence or 

carry on the business of a non-banking financial institution without obtaining a certificate of 

registration issued under this Chapter. Section 45 Q, under Chapter III-B, of the RBI Act, 

1934 stipulates that the provisions of this Chapter shall have effect notwithstanding anything 

inconsistent therewith contained in any other law for the time being in force or any instrument 

having effect by virtue of any such law. Further as per paragraph 2(iv) of Master Circular no. 

DNBS (PD) CC. No. 336/03.02.004/2013-14 dated 1-7-2013 of RBI on exemptions from the 

provisions of RBI Act, 1934, a Govt. company, which is an NBFC, is not exempted from the 

provisions of section 45-1A of the RBI Act, 1934. 
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In our opinion, the company, being a Non-Banking Financial Company, is carrying on the 

business of a non-banking financial institution without obtaining a certificate of registration 

from the Reserve Bank Of India which has resulted in non-compliance with the provisions of 

section 45- (IA)(1)(a), under Chapter III-B, of the RBI Act, 1934. {Refer note no. 

24(B)(16)(a), 24(B)(18a), 25(B)(15) and 26(B)(19) of Summary Financial Statements 

(Unconsolidated)}. 

 

  Qualifications in Auditor’s Report in consolidated financial statements: 

 

(a) There is a qualification in the auditor’s report on each of the consolidated financial 

statements as on and for the years ended March 31, 2013, 2012, 2011 and 2010 that require 

adjustments to the Summary Financial Statements (Consolidated),which has not been given 

effect to, is as under: 

 

  (i)  For the year ended March 31, 2013 & 2012: 

  

 “As per Accounting Standard-11 (AS-11) i.e. ‘The Effects of Changes in Foreign 

Exchange Rates’, foreign currency loan taken (to the extent hedged) and outstanding 

forward exchange contracts should be restated at the exchange rates prevailing at 

the reporting date and difference should be taken to Statement of Profit and Loss 

whereas the company has restated the above loan at the date of inception of the 

forward contract and difference taken to Statement of Profit and Loss as stated in 

note no. 24(B)(13), and 25(B)(14)(ii) for the year ended March 31, 2013 and for the 

year ended March 31, 2012 respectively of Summary Financial Statements 

(consolidated)}. Had the company complied with AS-11, loan liability and foreign 

currency receivable account as on March 31, 2013 would have been higher by Rs. 

69,646.50 lakh each (as on March 31, 2012 Rs. 43,320.36 lakh each). However, 

there would be no impact on the profit for the year as the loss on principal amount of 

hedged foreign currency loans taken will be totally offset by the gain on the forward 

exchange contracts.” 

 

(ii) For the years ended March 31, 2011 and 2010: 

 

 “As per Accounting Standard-11 (AS-11) i.e. ‘The Effects of Changes in Foreign 

Exchange Rates’, foreign currency loan taken (to the extent hedged) and outstanding 

forward exchange contracts should be restated at the exchange rates prevailing at 

the reporting date and difference should be taken to Statement of Profit and Loss 

whereas the company has restated the above loan at the date of inception of the 

forward contract and difference taken to Statement of Profit and Loss as stated in 

note 26(B)(15) and 27(B)(16) for the years ended March 31, 2011 and 2010 

respectively of Summary Financial Statements (Consolidated)}. Had the company 

complied with AS-11, loan liability and foreign currency receivable account would 

have been lower by Rs. 5595.49 lakh and Rs.3941.23 lakh, respectively as on March 

31, 2011 and 2010 respectively. However, there would be no impact on the profit for 

the year as the loss on the forward exchange contracts totally offset by the gain on 

principal amount of hedged loans.” 

 

(b) As stated by the management in note no. 24(B)(11)(b), 25(B)(11)(b) and 27(B)(13)(b) of 

Summary Financial Statements (Consolidated), the net Mark to Market (M2M) gain on 

composite contracts (Interest Rate Swap cum forward exchange contracts) entered in to by the 

company as on March 31, 2013 amounts to Rs. 70,689.36 lakh (As on March 31, 2012 Rs. 

37,926.83 lakh) and M2M loss as on March 31, 2010 of Rs. 3926.46 lakh respectively. Mark 

to market loss / gain relating to interest rate swaps cannot be computed separately. 

 

As per the announcement issued by The Institute of Chartered Accountants of India (ICAI) 

regarding ‘Accounting for Derivatives’ the company is required to provide for losses in 

respect of all outstanding derivative contracts at the balance sheet date by marking them to 

market except in respect of forward contracts which are to be accounted for in accordance 

with the provisions of AS-11, ‘The Effects of Changes in Foreign Exchange Rates’. In our 
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opinion, the company has not provided for such mark to market losses, amount not 

ascertained, on certain outstanding derivative contracts, i.e. Interest Rate Swaps as stated 

above. 

 

(c)  As stated by the management in note no. 27(B)(3), 28(B)(4)and 29(B)(5) of Summary 

Financial Statements (Consolidated), provision for gratuity, leave encashment, sick leave and 

leave travel concession are accounted for on estimation basis for employees which are on 

deputation and not on actuarial basis as prescribed in Accounting Standard-15 i.e. ‘Employee 

Benefits’.  

 

(d) (i)  For the year ended March 31, 2013: 

 

(a)  Some of the balances shown under Infrastructure loans, borrowings and other balances 

shown under various other debit and credit balances are subject to confirmation. The 

impact on the consolidated accounts on confirmation of these balances, on reconciliation 

of the differences between balances as per books of accounts of the company and balances 

confirmed by the company and also on account of pending resetting of interest rates in 

some of the cases is not ascertainable at this stage.{Refer note no. 24(B)(18) of  Summary 

Financial Statements (Consolidated)}. 

 

  (b)  No provision has been made regarding employees benefits in the books of a subsidiary i.e. 

IIFCL Projects Limited as required by AS -15(Employee Benefits) Revised. The impact of 

the above on the consolidated profit and loss could not be ascertained. 

 

(c)  In the absence of audited financial statements of an associate for the year ended  March 

31, 2013 as stated in note 24 (A)(1.3), the effect of the same has not been considered in the 

Consolidated Financial Statements. The impact of the above on the consolidated profit 

and loss could not be ascertained. 

   

  (ii)   For the year ended March 31, 2012: 

 

“Some of the balances shown under infrastructure loans are subject to confirmation and 

reconciliation. The impact, if any, on the profit for the year is not ascertainable at this 

stage.”{Refer note no. 25(B)(16)of Summary Financial Statements (Consolidated)}. 

 

(iii)  For the year ended March 31, 2011: 

 

“Some of the balances shown under infrastructure loans and various other debit / 

credit balances appearing in the balance sheet are subject to confirmation and 

reconciliation.The impact on the Company’s accounts is not ascertainable at this 

stage.{Refer noteno. 26(B)(17)of Summary Financial Statements (Consolidated)}. 

 

(iv)  For the year ended March 31, 2010: 

 

 Few of the balances shown under infrastructure loans and other debit / credit balances 

are subject to confirmation and reconciliation. The impact on the Company’s accounts 

is not ascertainable at this stage.{Refer note no. 27(B)(19) of Summary Financial 

Statements (Consolidated)}. 

 

(v)  For the year ended March 31, 2009: 

 

Few of the balances shown under loans, advances, other debits / credits and interest 

accrued from investments and FDRs, in so far as these have since not been confirmed, 

realized, discharged or adjusted are subject to reconciliation.{Refer note no. 28(B)(31) 

of Summary Financial Statements (Consolidated)}. 

 

(e) Section 45-(IA) (1) (a), under Chapter III-B, of The Reserve Bank Of India Act, 1934 (RBI Act, 

1934) stipulates that notwithstanding anything contained in this Chapter or in any other law 

for the time being in force, no non-banking financial company (NBFC) shall commence or 

carry on the business of a non-banking financial institution without obtaining a certificate of 
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registration issued under this Chapter. Section 45 Q, under Chapter III-B, of the RBI Act, 

1934 stipulates that the provisions of this Chapter shall have effect notwithstanding anything 

inconsistent therewith contained in any other law for the time being in force or any instrument 

having effect by virtue of any such law. Further as per paragraph 2(iv) of Master Circular no. 

DNBS (PD) CC. No. 336/03.02.004/2013-14 dated 01-07-2013 of RBI on exemptions from the 

provisions of RBI Act, 1934, a Govt. company, which is an NBFC, is not exempted from the 

provisions of section 45-1A of the RBI Act, 1934. 

 

In our opinion, the company, being a Non-Banking Financial Company, is carrying on the 

business of a non-banking financial institution without obtaining a certificate of registration 

from the Reserve Bank Of India which has resulted in non-compliance with the provisions of 

section 45- (IA)(1)(a), under Chapter III-B, of the RBI Act, 1934.{Refer note no. 24(B)(16)(a), 

25B(18a), 26B(18), 27B(20)of Summary Financial Statements (Consolidated)}. 

 

24. The effect of the proposed adoption of IFRS is currently being examined by us, and could, when 

adopted, have an adverse effect on our reported results ofoperations or financial condition. 

 

Pursuant to the roadmap for the adoption of, and convergence with, IFRS announced by the Ministry of 

Corporate Affairs, GoI, (“MCA”) through the press note dated January 22, 2010 (the “MCA Press 

Release”) and the clarifications thereto dated May 4, 2010 and February 25, 2011 (together with the MCA 

Press Release, the “IFRS Convergence Note”), all companies in India which have a net worth in excess of 

Rs. 1,00,000.00 lakh, will be required to prepare their annual and interim financial statements under 

converged accounting standards in a phased manner beginning with the Fiscal commencing April 1, 2011. 

Pursuant to a circular dated March 6, 2012, issued by RBI, for NBFCs, IFRS convergence is required by 

April 1, 2013. While we are currently studying the adoption of IFRS and its impact on our financial 

condition, it is possible that as a result of IFRS convergence, our results of operations, cash flows or 

changes in shareholders’ equity may appear materially different under IFRS than under Indian GAAP. This 

may have an adverse effect on the amount of income recognised during the relevant period and in the 

corresponding (restated) period in the comparative Fiscal year/period. 

 

In addition, in our transition to IFRS reporting, we may encounter difficulties in the ongoing process of 

implementing and enhancing our management information systems. Moreover, our transition may be 

hampered by increasing competition and increased costs for the relatively small number of IFRS-

experienced accounting personnel available as more Indian companies begin to prepare IFRS financial 

statements. 

 

25. We are required to comply with certain specific conditions prescribed by the Government of India 

(“GoI”) in relation to our business. If we fail to comply with these specific conditions or if we or our 

clients are required to comply with new or additional regulations or guidelines requiring reorganising 

or restructuring, there may be an adverse effect on our business, prospects, results of operations and 

financial condition. 

 

We are a ‘Government Company’ under Section 617 of the Companies Act, wholly owned by GoI. Our 

business and our sector depend, directly and indirectly, on the policies and support of GoI in many 

significant ways, including with respect to the cost of our capital, the financial strength of our borrowers, 

the management and growth of our business and our sector. Like any other public sector undertaking, GoI 

can influence key decisions about the Company, including with respect to the appointment and removal of 

members of our Board. We are required to follow the public policy directives of GoI by concentrating our 

financing on specific projects or sectors in the public interest.  

 

We were set up by the Ministry of Finance (“MoF”), under the Scheme for Financing Viable Infrastructure 

Projects through a Special Purpose Vehicle called the India Infrastructure Finance Company Limited 

(“SIFTI”), and are required to comply with the conditions provided under SIFTI, for the purposes of 

raising funds and providing long-term financing for infrastructure projects. In terms of SIFTI, the 

Company can borrow funds for lending purposes only in consultation with the Department of Financial 

Services, MoF, GoI. To the extent of any mismatch between the raising of funds and their disbursement, 

surplus funds, under SIFTI, would be invested in marketable Government securities. Our long term 

borrowings amounting to Rs. 21,37,664.92 lakh have been guaranteed by GoI, for which the Company has 

been required to pay an annual guarantee fee to GoI. For Fiscal 2013, the Company paid Rs. 5,500.08  lakh 

to GoI, on an unconsolidated basis towards guarantee fee. Further, under SIFTI, the Company can only 
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finance such projects which are implemented by the borrower company directly or through a special 

purpose vehicle on a non-recourse basis, and where an escrow account is maintained by any one of the 

banks financing such project. While the Company is presently regulated by RBI under SIFTI, the 

operating, regulatory and supervisory regime to which the Company is currently subject could change in 

the future. In addition, SIFTI prescribes limitations on the total amount the Company can lend to a 

particular project. The conditions currently prescribed under SIFTI or any other conditions that may be 

prescribed by GoI, may limit our source of financing or the projects to which the Company can provide 

financing. These restrictions may not apply to our competitors in infrastructure financing, which may have 

greater access to funds and can provide funding to a more diverse range of projects. If the Company is 

required to comply with new or additional regulations or guidelines, the Company may need to reorganise 

or restructure its activities, procure and obtain more capital and/or incur additional costs to ensure 

compliance with such regulations. Any such change could have an adverse effect on the Company’s 

business, prospects, results of operations and financial condition. For more information, see “Regulations 

and Policies” on page 88 of this Shelf Prospectus. 

 

Our borrowers and the Indian infrastructure sector are also significantly impacted by GoI policies and 

support in a variety of ways. In particular, GoI has in the past made sustained increases to budgetary 

allocations for the infrastructure sector and developed a policy to encourage greater private sector 

participation through public-private partnership (“PPP”) projects. Since government entities are 

responsible for awarding concessions and maintenance contracts and are parties to the development and 

operation of infrastructure projects, any withdrawal of support or adverse changes in their policies may 

lead to our financing agreements being restructured or renegotiated and could adversely affect our 

business, prospects, results of operations and financial condition.  

 

26. We are required to comply with certain specific conditions prescribed by RBI in relation to NBFC-IFCs. 

If we fail to comply with these specific conditions or are required to comply with new or additional legal 

requirements, it may have an adverse effect on our business, prospects, results of operations and 

financial condition. 

 

RBI has, through a notification dated February 12, 2010, added ‘infrastructure finance companies’ to the 

categories of non-banking finance company (“NBFC-IFC”) and has accordingly amended the Non-

Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) 

Direction, 2007 (“NBFC Prudential Norms”). Under this notification, an infrastructure finance company 

can seek registration as a non-deposit taking NBFC on fulfilling certain requirements, including net owned 

funds of Rs. 30,000.00 lakh or above, capital adequacy ratio of 15%, and a minimum of 75% of its total 

assets being deployed to infrastructure, among others. The Department of Financial Services, MoF, GoI, 

through letter dated January 18, 2012, requested RBI to create a special category of NBFC-IFC, which are 

wholly owned government  and whose  borrowings are backed by sovereign guarantee and such special 

category of NBFC- IFC  be subjected to lower capital to risk weighted asset ratio than the  normal NBFCs. 

Further, the Department of Financial Services, MoF, GoI, through letter dated October 9, 2012, 

mentioning, among other things, that RBI is in agreement to lower risk weights for IIFCL only for PPP-

CoD projects in the same manner as extended to IDF-NBFCs and a capital adequacy of not lower than 

12% in view of the steps taken by IIFCL to manage risks better, and accordingly instructed the Company 

to prepare a factual note in furtherance of the observations of RBI and the Planning Commission. Further, 

Department of Financial Services, MoF, GoI, vide its letter (Ref: F.No.18/18/2008-IF-I(Vol III) dated 

October 24, 2011 interalia instructed the Company to initiate steps for registrating the Company with RBI. 

Accordingly, the Company submitted application to RBI for registration as NBFC-IFC on March 7, 2013 

and pursuant thereto the Company was registered by RBI as an NBFC-IFC. Further, a certificate of 

registration bearing No. 14.03288 dated September 09, 2013 has been issued by the RBI to the Company. 

For more information, see “Business” and “Regulations and Policies” on pages 75 and 88 of this Shelf 

Prospectus, respectively. 

 

27. We may, in the future be required to comply with certain specific conditions prescribed by SEBI or RBI 

in relation to the setting up of the IDF-MF. If we fail to comply with these conditions or are required to 

comply with new or additional legal requirements, it may have an adverse effect on our business, 

prospects, results of operations and financial condition. 

 

Pursuant to the Budget 2011-12, RBI has, through press release and notifications dated September 23, 

2011 and November 21, 2011, permitted the setting up of infrastructure debt funds as NBFCs or mutual 

funds. SEBI has amended the SEBI Mutual Fund Regulations to provide a regulatory framework for 
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infrastructure debt funds set up as mutual funds. The Board has, on November 30, 2011, approved the 

setting up of an infrastructure debt fund under the mutual fund route (“IDF-MF”) with a corpus fund of 

US$ 10,000.00 lakh, along with co-sponsors and investors, to enhance the flow of debt to infrastructure 

projects. IIFCL has incorporated a new Asset Management Company, IAMCL and is now registered under 

the Companies Act and approved by SEBI to act as the AMC to the IIFCL Mutual Fund (IDF) which  has 

also received the registration certificate from SEBI on January 24, 2013  as Infrastrucuture Debt Fund. The 

Company may be required to comply with certain new or additional requirements as may be prescribed by 

SEBI, RBI or any other authority, from time to time in relation to sponsoring the IDF-MF. If the Company 

is required to comply with such new or additional regulations or guidelines, the Company may need to 

reorganise or restructure its activities, procure and obtain more capital and/or incur additional costs to 

ensure compliance with such regulations. For more information, see “Business” and “Regulations and 

Policies” on pages 75 and 88 of this Shelf Prospectus, respectively. 

 

28. We have certain uncalled liabilities and commitments which, if, and to the extent, crystallized could 

adversely affect our financial condition. 

 

As at March 31, 2013, the Company had uncalled liability of Rs.2,900.93 lakh on account of capital 

commitment and an outstanding commitment of Rs.15,488.17 lakh on account of letters of comfort issued 

by the Company to banks for the issuance of letters of credit to respective borrowers within term loans 

sanctioned. Further, IIFC (UK), as at March 31, 2013, had an outstanding commitment of US$ 

2,730.53lakh, on account of letters of comfort issued on behalf of customers for loans to be disbursed. If 

uncalled liabilities materialize fully or to a significant degree, in the future, and our assets and cash flows 

do not increase proportionately, our financial condition could be adversely affected. For more information, 

see “Annexure A - Financial Information”.  

 

29. Our Directors may have interests in corporations/ companies/ entities similar to ours, which may result 

in a conflict of interest that may adversely affect future financing opportunity from referrals. 

 

Our Directors have interests in other companies which are in businesses similar to ours. For instance, Mr. 

Rajiv Takru, our Government Nominee Director, is also on the board of directors of Life Insurance 

Corporation of India, State Bank of India and Export Import Bank of India. Further, Mr. K.R Kamath, our 

Schedule Commercial Banks Nominee Director, is also on the board of directors of Punjab National Bank, 

PNB Housing Limited. For further information with respect to directorships of certain of our Directors, 

please see the section titled “Management" on page 96 of this Shelf Prospectus. 

 

Such directorships of our Directors may result in potential conflict of interest situations. While, our Board 

continues to adhere to the requirements of the Companies Act, there can be no assurance that these or other 

conflicts of interest will be resolved in a timely and efficient manner. 

 

30. Our business may be adversely affected by future regulatory changes. 

 

 We are subject to the corporate, taxation and other laws in effect in India which require continued 

monitoring and compliances. The introduction of additional government control or newly implemented 

laws and regulations including, among other things, in relation to provisioning for NPAs, recoveries, 

capital adequacy requirements, exposure norms, etc., depending on the nature and extent thereof and our 

ability to make corresponding adjustments, may result in a material adverse effect on our business, results 

of operations and financial condition and our future expansion plans in India. In particular, decisions taken 

by regulators concerning economic policies or goals that are inconsistent with our interests, could 

adversely affect our results of operations. While we will take adequate measures, we cannot assure you that 

we will be able to timely adapt to new laws, regulations or policies that may come into effect from time to 

time with respect to the financing of infrastructure projects specifically and regulatory regime in general. 

These laws and regulations and the way in which they are implemented and enforced may change from 

time to time and there can be no assurance that future legislative or regulatory changes will not have an 

adverse effect on our business, results of operations and financial condition. For further details, see the 

section titled "Regulations and Policies" on page 88 of this Shelf Prospectus. 
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RISKS RELATING TO THE INDIAN ECONOMY 

 

31. A slowdown in economic growth in India could cause our business to be adversely affected. 

 

Our results of operations are significantly affected by factors influencing the Indian economy and the 

global economy in general. Any slowdown in economic growth in India could adversely affect us, 

including our ability to grow our loan portfolio, the quality of our assets, and our ability to implement our 

strategy. 

 

Any slowdown in the growth or negative growth of sectors where we have a relatively higher exposure 

could adversely impact our performance. Any such slowdown could adversely affect our business, 

prospects, results of operations and financial condition. 

 

32. Our access to liquidity is susceptible to adverse conditions in the domestic and global financial markets. 

 

The Indian market and the Indian economy are influenced by economic and market conditions in other 

countries. Although economic conditions are different in each country, investors’ reactions to developments 

in one country can have adverse effects on the economy as a whole, in other countries, including India. A 

loss of investor confidence in the financial systems of other emerging markets may cause volatility in 

Indian financial markets and indirectly, in the Indian economy in general. Any worldwide financial 

instability could also have a negative impact on the Indian economy, including the movement of exchange 

rates and interest rates in India. 

 

Since the second half of 2007, the global credit markets have experienced, and may continue to experience, 

significant dislocations and liquidity disruptions originating from liquidity disruptions in the United States 

and the European credit and sub-prime residential mortgage markets. These and other related events, such 

as the collapse of a number of financial institutions, have had and continue to have an adverse impact on 

the availability of credit and the confidence of the financial markets, globally as well as in India.  

 

In response to such developments, legislators and financial regulators in the United States and other 

jurisdictions, including India, have implemented a number of policy measures designed to add stability to 

the financial markets. However, the overall long-term, impact of these and other legislative and regulatory 

efforts on the global financial markets is uncertain, and they may not have the intended stabilising effects. 

Furthermore, pre-emptive actions taken by RBI in response to the market conditions in the second half of 

Fiscal 2009, especially the provision of liquidity support and a reduction in policy rates, may not continue 

in the future and there can be no assurance that we will be able to access the financial markets for liquidity 

if needed. In the event conditions in the global credit markets deteriorate or if there are changes in statutory 

limitations on the amount of liquidity we must maintain or if there is a significant financial disruption, such 

conditions could have an adverse effect on our business, prospects, results of operations and financial 

condition.  

 

33. Difficulties faced by other banks, financial institutions or NBFCs or the Indian financial sector 

generally could cause our business to be adversely affected. 

 

We are exposed to the risks of the Indian financial sector which in turn may be affected by financial 

difficulties and other problems faced by Indian financial institutions. Certain Indian financial institutions 

have experienced difficulties during recent years particularly in managing risks associated with their 

portfolios and matching the duration of their assets and liabilities, and some banks have also faced serious 

financial and liquidity crises. In addition, various financial institutions have been adversely affected due to 

their exposure to and dealings with the telecommunications, real estate and infrastructure companies. Any 

major difficulty or instability experienced by the Indian financial sector could create adverse market 

perception, which in turn could adversely affect our business, prospects, results of operations and financial 

condition. 

 

34. Political instability or changes in GoI policies could adversely affect economic conditions in India 

generally, and consequently, our business in particular. 

 

We are incorporated in India, derive our revenues from operations in India and all of our assets are located 

in India. Consequently, our performance may be affected by interest rates, government policies, taxation, 

social and ethnic instability and other political and economic developments affecting India. 
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GoI has traditionally exercised and continues to exercise a significant influence over many aspects of the 

economy. Since 1991, successive governments have pursued policies of economic and financial sector 

liberalisation and deregulation and encouraged infrastructure projects. The present government has 

announced its general intention to continue India’s current economic liberalization and deregulation 

policies. However, the rate of economic liberalization could change and there can be no assurance that such 

policies will be continued. A significant change in GoI’s policies in the future, particularly in respect of the 

banking and finance industry and the infrastructure sector, could affect business and economic conditions 

in India. This could also adversely affect our business, prospects, results of operations and financial 

condition.  

 

35. Occurrence of natural calamities could have a negative impact on the Indian economy and could cause 

our business to be adversely affected. 

 

India and other parts of the world has experienced natural calamities such as earthquakes, floods and 

drought in the recent past. For example, recent floods in Uttrakhand and earthquake in Sikkim. Such 

unforeseen circumstances or other natural calamities could have a negative impact on the Indian economy, 

thereby affecting our business, prospects, results of operations and financial condition. 

 

36. If regional hostilities, terrorist attacks or social unrest in India increases, our business could be 

adversely affected. 

 

India has from time to time experienced social and civil unrest and hostilities within itself and with 

neighbouring countries. India has also experienced terrorist attacks in some parts of the country. These 

hostilities and tensions and/or the occurrence of terrorist attacks have the potential to cause political or 

economic instability in India and adversely affect our business and future financial performance. Further, 

India has also experienced social unrest in some parts of the country. If such tensions occur in other parts 

of the country, leading to overall political and economic instability, it could have an adverse effect on our 

business, prospects, results of operations and financial condition. 

 

37. Any down grading of India's sovereign rating by a credit rating agency could have a negative impact on 

our business, financial condition and results of operations. 

 

Any adverse revisions to India's sovereign credit ratings for domestic and international debt by credit 

rating agencies may adversely impact the interest rates and other commercial terms at which such 

financing is available to us. Consequently, if India's sovereign credit rating downgrades, we may not be 

able to competitively price our loans and, accordingly, we may not be able to maintain the profitability or 

growth of our business. Additionally, if we are unable to competitively price our loans, we would be 

subjected to greater levels of prepayments on our loans as borrowers seek loans from our competitors that 

can offer lower priced loans resulting from their lower cost of capital. Accordingly, any adverse revisions 

to our credit rating or the India's sovereign credit rating could have a material adverse effect on our 

business, financial condition and results of operations, our ability to obtain financing for lending 

operations. 

 

RISKS RELATING TO THE BONDS 

 

38. There has been only a limited trading in the bonds and it may not be available on sustained basis in the 

future, and the price of the Bonds may be volatile. 

 

There has been only a limited trading in bonds of such nature in the past. Although the Bonds are proposed 

to be listed on BSE, there can be no assurance that a public market for these Bonds would be available on a 

sustained basis. The liquidity and market prices of the Bonds can be expected to vary with changes in 

market and economic conditions, our financial condition and prospects and other factors that generally 

influence market price of Bonds. Such fluctuations may significantly affect the liquidity and market price 

of the Bonds, which may trade at a discount to the price at which the Bonds are issued.  
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39. There is no guarantee that the Bonds issued pursuant to the Issue will be listed on BSE in a timely 

manner, or at all or that monies refundable to Applicants will be refunded in a timely manner.  

 

 

In accordance with Indian law and practice, permissions for listing and trading of the Bonds issued 

pursuant to this Issue will not be granted until after the Bonds have been issued and Allotted. Approval for 

listing and trading will require all relevant documents authorising the issuing of Bonds to be submitted. 

There could be a failure or delay in listing the Bonds on the Stock Exchange. If permission to deal in and 

for an official quotation of the Bonds is not granted by the Stock Exchange, our Company will forthwith 

repay, without interest, all monies received from the Applicants in accordance with prevailing law in this 

context, and pursuant to the respective Tranche Prospectus. 

 

40. You may not be able to recover, on a timely basis or at all, the full value of the outstanding amounts 

and/or the interest accrued thereon in connection with the Bonds. 

 

Our ability to pay interest accrued on the Bonds and/or the principal amount outstanding from time to time 

in connection therewith would be subject to various factors, including our financial condition, profitability 

and the general economic conditions in India and in the global financial markets. We cannot assure you 

that we would be able to repay the principal amount outstanding from time to time on the Bonds and/or the 

interest accrued thereon in a timely manner, or at all. Although the Company has undertaken to create 

appropriate security in favour of the Bond Trustee to the Issue for the Bondholders on the assets adequate 

to ensure 100% asset cover for the Bonds, the realizable value of the secured assets may be lower than the 

outstanding principal and/or interest accrued thereon in connection with the Bonds 

 

41. A debenture redemption reserve will be created, up to an extent of 25% for the Bonds and in the event of 

default in excess of such reserve, Bondholders may find it difficult to enforce their interests.  

 

Pursuant to Regulation 16 of the SEBI Debt Regulations and Section 117C of the Companies Act, any 

company that intends to issue debentures shall create a debenture redemption reserve (“DRR”) to which 

adequate amounts shall be credited out of the profits of the Company until the redemption of the 

debentures. Further, the Ministry of Company Affairs (“MCA”) has, through its circular dated February 

11, 2013, specified that the NBFC shall create a DRR to the extent of 25% of the value of the debentures 

issued through public issue. Accordingly, the Company shall create DRR of 25% of the value of Bonds 

issued and allotted in terms of the Tranche Prospectus(es), or such a percentage as may be required under 

the relevant law as amended from time to time, for the redemption of the Bonds. The Company shall credit 

adequate amounts to the DRR from its profits every year until the Bonds are redeemed. The amounts 

credited to the DRR shall not be utilised by the company for any purpose other than for the redemption of 

the Bonds. 

 

42. Changes in interest rates may affect the trading price of the Bonds. 

 

All securities where a fixed rate of interest is offered, such as the Bonds, are subject to price risk. The price 

of such securities will vary inversely with changes in prevailing interest rates, i.e., when interest rates rise, 

prices of fixed income securities fall and when interest rates drop, the prices increase. The extent of fall or 

rise in the prices is a function of the existing coupon/ interest rate, days to maturity and the increase or 

decrease in the level of prevailing interest rates. Increased rates of interest, which frequently accompany 

inflation and/or a growing economy, are likely to have a negative effect on the trading price of the Bonds. 

 

43. Any downgrading in credit rating of our Bonds may affect the trading price of our Bonds.  

 

The Bonds proposed to be issued under the Issue have been rated ICRA AAA (Stable) by ICRA vide its 

letters dated  August 30, 2013, and dated September 25, 2013,BWR AAA (Stable) by Brickwork vide its 

letters dated August 7,  2013 and September 16, 2013, CARE AAA by CARE vide its letters dated August 

16, 2013 and September 16, 2013 and IND AAA (Stable) by IRRPL vide its  letters dated August 21, 

2013and September 24,2013. We cannot guarantee that this rating will not be downgraded. These ratings 

may be suspended, withdrawn or revised at any time. Any revision or downgrading in the credit rating may 

lower the trading price of the Bonds and may also affect our ability to raise further debt.  
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44. The Bonds are classified as ‘tax free bonds’ eligible for tax benefits under Section 10(15)(iv)(h) of the 

Income Tax Act, up to an amount of interest on such Bonds. 

 

The Bonds are classified as ‘tax free bonds’ issued in terms of Section 10(15)(iv)(h) of the Income Tax Act 

and the Notification. Accordingly, only the amount of interest on the Bonds shall be entitled to exemption 

under the provisions of the Income Tax Act, and not the actual amount of investment, and only to the 

extent that any Applicant or Bondholder is eligible to take the benefit of any exemption available to an 

assessee under the Income Tax Act.  

 

45. Payments made on the Bonds will be subordinated to certain tax and other liabilities preferred by law. 

 

The Bonds will be subordinated to certain liabilities preferred by law such as to claims of GoI on account 

of taxes, and certain liabilities incurred in the ordinary course of our transactions. In particular, in the event 

of bankruptcy, liquidation or winding-up, our assets will be available to pay obligations on the Bonds only 

after all of those liabilities that rank senior to these Bonds have been paid. In the event of bankruptcy, 

liquidation or winding-up, there may not be sufficient assets remaining, after paying amounts relating to 

these proceedings, to pay amounts due on the Bonds. 

 

Further, there is no restriction on the amount of debt securities that we may issue that may rank above the 

Bonds. The issue of any such debt securities may reduce the amountrecoverable by investors in the Bonds 

on our bankruptcy, winding-up or liquidation. 
 

46. Our business is subject to a significant number of tax regimes and changes in legislation governing the 

rules implementing them or the regulator enforcing them in any one of those jurisdictions could 

negatively and adversely affect our results of operations. 

 

We are subject to regulations by Indian governmental authorities. These laws and regulations impose 

numerous requirements on us, including prudential norms, asset classifications and prescribed levels of 

capital adequacy, cash reserves and liquid assets. There may be future changes in the regulatory system or 

in the enforcement of the laws and regulations that could adversely affect us. 

 

47. The market value of your investment may fluctuate due to the volatility of the Indian securities market. 

 

Indian stock exchanges (including the NSE and the BSE) have experienced temporary exchange closures, 

broker defaults, settlement delays and strikes by brokers. If such or similar problems were to re-occur, this 

may have effect on the market price and liquidity of the securities of Indian companies, including the 

Bonds. In addition, the governing bodies of Indian stock exchanges have from time to time imposed 

restrictions on trading in certain securities, limitations on price movements and margin requirements. In the 

past, disputes have occurred between listed companies, stock exchanges and other regulatory bodies, which 

in some cases have had a negative effect on market sentiment. 
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SECTION III - INTRODUCTION 

THE ISSUE 

 

The following is a summary of the terms of the Bonds. This section should be read in conjunction with, and is 

qualified in its entirety by, more detailed information in “Issue Structure” and “Terms of the Issue” on page 

119 and 124 of this Shelf Prospectus, respectively, as well as the Tranche Prospectus(es). 
COMMON TERMS FOR ALL SERIES OF THE BONDS 

Issuer India Infrastructure Finance Company Limited 

Issue of Bonds Public issue of the tax free secured redeemable non-convertible bonds in the nature of debenture of face value of 
Rs. 1,000each, having benefits under section 10(15)(iv)(h) oftheIncome Tax Act, by the Company pursuant to this 

Shelf Prospectus and the relevant Tranche Prospectus(es), for an amount up to an aggregate amount of  the Shelf 

Limit of Rs. 7,03,680.00lakh*. The Bonds will be issued in one or more tranches subject to the Shelf Limit. 
 

*In terms of the Notification, the Company has raised Rs. 2,96,320.00 lakh on a private placement basis in three 

tranches, through information memorandum dated August 23, 2013, August 29, 2013 and September 5, 2013. 
Further, the Company may also raise funds through private placement route in one or more tranches during the 

process of the present Issue. The aggregate amount raised through the private placement route shall not exceed Rs. 

3,00,000.00 lakh i.e. up to 30% of the allocated limit for raising funds through tax free bonds during Fiscal 2014, 
in terms of the Notification. The Company shall ensure that the tax free bonds issued through public issue and 

private placement route shall together not exceed Rs. 10,00,000.00 lakh. In case if our Company raises funds 

through private placements during the process of the present Issue, the Shelf Limit for the Issue shall be reduced by 

such amount raised 

Face Value (Rs.) Rs. 1,000 

Issue Price (Rs.) Rs. 1,000 

Nature of Bonds Secured  

Mode of Issue Public issue  

Minimum 

Application 

As mentioned in the respective Tranche Prospectus(es) (for all Series of Bonds, either taken individually or 

collectively) 

Pay-in Date Application Date. Full amount with the Application Form, except ASBA Applications. See “Issue Procedure – 

Payment Instructions” on page 155 of this Shelf Prospectus. 

Who can apply Category I (“Qualified 

Institutional Buyers”) 

(“QIBs”)** 

Category II 

(“Domestic 

Corporates”)** 

Category III (“High 

Networth 

Individuals”) 

(“HNIs”) 

Category IV (“Retail 

Individual Investors”) 

(“RIIs”) 

 Public financial institution as 
defined  in Section 4A of the 

Companies Act,  

 Alternative Investment Fund 
eligible to invest under the SEBI 

(Alternative Investment Funds) 

Regulations, 2012, as amended 

 Scheduled commercial bank,  

 Mutual fund, registered with 

SEBI,  

 Multilateral and bilateral 
development financial 

institutions,  

 State industrial development 

corporations,  

 Insurance companies registered 

with the Insurance Regulatory 
and Development Authority,  

 Provident funds with a minimum 

corpus of Rs. 2500.00 lakh,  

 Pension funds with a minimum 

corpus of Rs. 2500.00 lakh,  

 The National Investment Fund 

set up by resolution F. No. 
2/3/2005-DD-II dated November 

23, 2005 of the GoI, published in 

the Gazette of India,  

 Insurance funds set up and 

managed by the army, navy, or 

air force of the Union of India, 
and  

 Insurance funds set up and 
managed by the Department of 

Posts, India, 

 
Which are authorised to invest in 

bonds 

 

Companies within 
the meaning of 

section 2(20) of the 

Companies Act, 
2013, Limited 

Liability 

Partnerships 

registered under the 

provisions of the 

LLP Act, statutory 
corporations, trust, 

partnership firms in 

the name of the 
firm, cooperative 

banks, regional rural 

banks and and legal 
entities  registered 

under applicable 

laws in India and 
authorised to invest 

in Bonds 

 The following 
investors 

applying for an 

amount 
aggregating to 

more than Rs. 

10.00 lakh across 

all Series of 

Bonds in each 
Tranche Issue 

 Resident 

Individual 
Investors 

 Hindu 
Undivided 

Families 

applying 
through the 

Karta 

1.1.2  

 The following 
investors applying 

for an amount 

aggregating up to 
and including Rs. 

10.00 lakh across all 

Series of Bonds in 

each Tranche Issue 

 Resident 
Individual 

Investors 

 Hindu Undivided 
Families through 

the Karta  
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COMMON TERMS FOR ALL SERIES OF THE BONDS 

Credit Ratings ICRA Limited has, vide its letter no. D/RAT/2013-14/I-27/4 dated August 30, 2013, and letter no. D/RAT/2013-

14/I-27/5 dated September 25, 2013, assigned a credit rating of “[ICRA] AAA (Outlook: Stable)” to the Bonds. 
Instruments with this rating are considered to have the highest degree of safety regarding timely servicing of 

financial obligations. Such instruments carry lowest credit risk.Brickwork Rating India Private Limited has, vide its 

letter no. BWR/BNG/RL/2013-14/NS/0132 dated August 7, 2013 and letter no. BWR/BNG/RL/2013-14/NS/0168 
dated September 16, 2013 assigned a credit rating of “BWR AAA (Outlook: Stable)” to the Bonds. Instruments 

with this rating are considered to have the highest degree of safety regarding timely servicing of financial 

obligations. Such instruments carry lowest credit risk. Credit Analysis & Research Limited has, vide its letters 
dated August 16, 2013 and September 16, 2013, assigned a credit rating of “CARE AAA” to the Bonds. 

Instruments with this rating are considered to have the highest degree of safety regarding timely servicing of 

financial obligations. Such instruments carry lowest credit risk. Further, India Rating & Research Private Limited 
has, vide its letters dated August 21, 2013 and September 24, 2013, assigned a credit rating of “IND AAA (Stable)” 

to the Bonds. Instruments with this rating are considered to have the highest degree of safety regarding timely 

servicing of financial obligations. Such instruments carry lowest credit risk. For the rationale for these ratings, see 
“Annexure B – Credit Rating” 

Security Pari passu  first charge on receivables of the Company with an asset cover of one time of the total outstanding 

amount of Bonds, pursuant to the terms of the Bond Trust Agreement. The Company reserves the right to create 
first pari passu charge on, the present and future, receivables for its present and future financial requirements or 

otherwise, providedthat a minimum security cover of 1 (one) time is maintained 

Security Cover One time of the total outstanding Bonds 

Nature of 

Indebtedness and 

Ranking/ Seniority 

The claims of the Bondholders shall be superior to the claims of any unsecured creditors of the Company and 

subject to applicable statutory and/or regulatory requirements, rank pari passu inter se to the claims of other 

secured creditors of the Company having the same security 

Put/Call Option There is no put/call option for the Bonds 

Listing BSE. For more information, see “Terms of the Issue – Listing” on page 136 of this Shelf Prospectus 

Bond Trustee IL&FS Trust Company Limited 

Depositories Central Depository Services (India) Limited (“CDSL”) and National Securities Depository Limited (“NSDL”) 

Registrar Karvy Computershare Private Limited 

Modes of 

Payment/Settlement 

Mode 

1. Direct Credit; 

2. National Electronic Clearing System (“NECS”); 
3. Real Time Gross Settlement (“RTGS”);  

4. National Electronic Fund Transfer (“NEFT”); and  

5. Demand Draft/ Cheque/ Pay Order 
For more information, see “Terms of the Issue – Manner & Modes of Payment” on page 131 of this Shelf 

Prospectus. 

Issuance In dematerialised form and physical form, at the option of the Applicant*** 

Trading In dematerialised form only*** 

Market Lot / Trading 

Lot 

One Bond 

Deemed Date of 

Allotment 

The date on which, the Board of Directors or Bond Committee approves the Allotment of Bonds for each Tranche 

Issue or such date as may be determined by the Board of Directors or Bond Committee and notified to the 

Designated Stock Exchange. All benefits relating to the Bonds including interest on Bonds (as specified for each 

Tranche Issue by Tranche Prospectus(es)) shall be available from the Deemed Date of Allotment. The actual 

allotment of Bonds may take place on a date other than the Deemed Date of Allotment 

Record Date Date falling 15 days prior to the relevant Interest Payment Date on which interest or the Maturity Date on which the 

Maturity Amount is due and payable under the relevant  Tranche Prospectus(es). In the event the Record Date falls 

on a Saturday, Sunday or a Public Holiday in New Delhi or any other payment centre notified in terms of the 
Negotiable Instruments Act, 1881, the succeeding Working Day shall be considered as the Record Date 

Lead Managers SBI Capital Markets Limited, A.K Capital Services Limited, Axis Capital Limited, ICICI Securities Limited, Karvy 

Investor Services Limited and RR Investors Capital Services Private Limited. 

Objects of the Issue 

and Utilisation of 

Proceeds 

See “Objects of the Issue” on page 63 of this Shelf Prospectus. 

Working Day 

Convention/ Day 

Count 

A Working Day shall mean all days excluding Sundays or a public holiday in India or at any other payment centre 
notified in terms of the Negotiable Instruments Act, 1881, except with reference to Issue Period, Interest Payment 

Date/ Coupon Payment Date and Record Date, where working days shall mean all days, excluding Saturdays, 

Sundays and public holiday in India or at any other payment centre notified in terms of the Negotiable Instruments 
Act, 1881 

Day Count Convention 

Actual/actual, i.e., coupon/ interest rate will be computed on a 365 days-a-year basis on the principal outstanding 
on the Bonds. Where the coupon/ interest period (start date to end date) includes February 29, coupon/ interest rate 

will be computed on 366 days-a-year basis, on the principal outstanding on the Bonds. 

Effect of holidays on payments  

If the date of payment of coupon/ interest rate or principal or redemption or any date specified does not fall on a 
Working Day, the succeeding Working Day will be considered as the effective date. Coupon/ Interest rate and 

principal or other amounts, if any, will be paid on the succeeding Working Day. In case the date of payment of 

coupon/ interest rate falls on a holiday, the payment will be made on the next Working Day, without any interest 
for the period overdue. In case the date of redemption falls on a holiday, the payment will be made on the next 

Working Day along with interest for the period overdue. 

  



33 
 

Transaction 

Documents 
Documents/undertakings/agreements entered into or to be entered into by the Company with Lead Managers 

and/or other intermediaries for the purpose of this Issue, including but not limited to the following: - 

Bond Trust Agreement Bond Trust Agreement dated September 4, 2013 

entered into between the Bond Trustee and the 

Company 

Escrow Agreement Agreement dated September 20, 2013 entered 

into by the Company, the Registrar to the Issue, 
the Lead Managers and the Escrow Collection 

Bank(s) for collection of the Application 

Amounts and where applicable, refunds of 
amounts collected from Applicants on the terms 

and conditions thereof 

Issue Agreement  The agreement entered into on September 3, 

2013, between the Company and the Lead 

Managers 

Lead Broker MoU Memorandum of Understanding dated 

September 20, 2013 between the Company and 
the Lead Brokers 

Registrar Agreement  Agreement dated September 3, 2013entered into 
between the Company and the Registrar to the 

Issue, in relation to the responsibilities and 

obligations of the Registrar to the Issue 
pertaining to the Issue 

Tripartite Agreements Tripartite agreement dated January 20, 2009 
between the Company, CDSL and the Registrar 

to the Issue and the tripartite agreement dated 
January 20, 2009 between the Company, NSDL 

and the Registrar to the Issue 
 

Conditions 

precedent/subsequent 

to disbursement 

Other than the conditions specified in the SEBI Debt Regulations, there are no conditions precedent/subsequent to 
disbursement. See “Terms of the Issue - Utilisation of Issue Proceeds” on page 136 of this Shelf Prospectus 

. 

Event of Default See “Terms of the Issue” on page 124 of this Shelf Prospectus 

Cross Default  Not applicable 

Roles and 

Responsibilities of 

Bond Trustee 

See “Terms of the Issue-Bond Trustee” on page 135 of this Shelf Prospectus 

Discount at which 

Bond is issued and 

the effective yield as 

a result of such 

discount 

Not applicable  

Governing Law Laws of the Republic of India  

Jurisdiction The courts of New Delhi will have exclusive jurisdiction for the purposes of the Issue. 

 
** With regard to Section 372A(3) of the Companies Act, 1956, kindly refer to General Circular No. 6/ 2013, dated March 14, 2013 

Ministry of Corporate Affairs, GoI clarifying that in cases where the effective yield on tax free bonds is greater than the prevailing bank 

rate, there shall be no violation of Section 372A(3) of the Companies Act, 1956. 
 

***In terms of Regulation 4(2)(d) of the Debt Regulations, the Company will make public issue of the Bonds in the dematerialised form. 

However, in terms of Section 8 (1) of the Depositories Act, the Company, at the request of the Investors who wish to hold the Bonds in 
physical form will fulfil such request. However, trading in Bonds shall be compulsorily in dematerialized form. 

 

Participation by any of the above-mentioned Investor classes in this Issue will be subject to applicable 

statutory and/or regulatory requirements. Applicants are advised to ensure that applications made by 

them do not exceed the investment limits or maximum number of Bonds that can be held by themunder 

applicable statutory and/or regulatory provisions. 

 

Applicants are advised to ensure that they have obtained the necessary statutory and/or regulatory 

permissions/consents/approvals in connection with applying for, subscribing to, or seeking Allotment of 

Bonds pursuant to the Issue. 
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SPECIFIC TERMS FOR EACH SERIES OF BONDS 

 
Options Series of Bonds* 

For Category I, II & III
#
 

Tranche [•] Series [•] Tranche [•] Series [•] Tranche [•] Series [•] 

Coupon rate (%) p.a. 

As specified in the Tranche 

Prospectus(es) for a 
particular Series of Bonds 

As specified in the Tranche 

Prospectus(es) for a 
particular Series of Bonds 

As specified in the Tranche 

Prospectus(es) for a 
particular Series of Bonds 

Annualised yield (%) p.a. 

As specified in the Tranche 

Prospectus(es) for a 
particular Series of Bonds 

As specified in the Tranche 

Prospectus(es) for a 
particular Series of Bonds 

As specified in the Tranche 

Prospectus(es) for a 
particular Series of Bonds 

Options 
For Category IV only

#
 

Tranche [•] Series [•] Tranche [•] Series [•] Tranche [•] Series [•] 

Coupon rate (%) p.a. 

As specified in the Tranche 

Prospectus(es) for a 

particular Series of Bonds 

As specified in the Tranche 

Prospectus(es) for a 

particular Series of Bonds 

As specified in the Tranche 

Prospectus(es) for a 

particular Series of Bonds 

                                                                         For Category I, II, III & IV
#
 

Tenor 10 years  15 years  20 years  

Issue Price Rs 1,000 per Bond Rs 1,000 per Bond Rs 1,000 per Bond 

Face Value Rs 1,000 per Bond Rs 1,000 per Bond Rs 1,000 per Bond 

Tranche Issue Opening Date As specified in the Tranche Prospectus(es) for a particular Series of Bonds 

Tranche Issue Closing Date As specified in the Tranche Prospectus(es) for a particular Series of Bonds  

 

The Issue shall open for subscription from 10.00 a.m. to 5.00p.m.(Indian Standard Time) during 
the period indicated above with an option for early closure  or extension, as may be decided by 

the Board of Directors or Bond Committee. In the event of such early closure or extension of the 

subscription list of the Issue, the Company shall ensure that public notice of such early 
closure/extension is published on or before such early date of closure or the Tranche Issue 

Closing Date, as applicable, through advertisement(s) in a leading national daily newspaper 

Maturity / Redemption Date 10 years from the Deemed 
Date of Allotment 

15 years from the Deemed 
Date of Allotment 

20 years from the Deemed 
Date of Allotment 

Redemption Amount (Rs./Bond) Repayment of the Face Value plus any interest at the applicable Coupon/ Interest Rate that 

may have accrued at the Redemption Date 

Coupon/ Interest Type Fixed Coupon Rate 

Coupon / InterestPayment Date As specified in the Tranche Prospectus(es) for a particular Series of Bonds 

Coupon/ Interest Reset Process  Not applicable 

Default Interest Rate The Company shall pay liquidated damages at a compounded rate of 1% per annum on the 

amount in respect of which a default has been committed in the event the Company fails to 
pay any amounts outstanding payable, when due and payable.  

Step up/step down Coupon/ Interest 

Rate 

As may be specified in the Tranche Prospectus(es) for a particular Series of Bonds 

Redemption Premium/Discount Not applicable 

Frequency of Coupon/ Interest 

Payment 

As specified in the Tranche Prospectus(es) for a particular Series of Bonds 

Interest on Application Money See “Terms of the Issue-Interest on Application and Refund Money” on page 129 of this 

Shelf Prospectus 

Option to retain oversubscription As specified in the Tranche Prospectus(es)  

Annualized Yield As specified in the Tranche Prospectus(es) for a particular Series of Bonds 

*Our Company shall allocate and allot Tranche[●]Series [●]/ Series [●](depending upon the category of applicants) toall valid 

applications, wherein the Applicants have not indicated their choice of the relevant Series of Bond. 

#In pursuance of the Notification and for avoidance of doubt, it is clarified as under: 
a. The coupon rates indicated under Tranche[●]Series [●], Tranche[●]Series[●]and Tranche[●]Series[●]shall be payable only on 

the Portion of Bonds allotted to RIIs in the Issue. Such coupon is payable only if on the Record Date for payment of interest, the 

Bonds are held by investors falling under RII Category viz Category IV. 
b. In case the Bonds allotted against Tranche [●] Series [●], Tranche [●] Series [●]and Tranche [●] Series [●] are transferred by 

RIIs to Non-RIIs viz, Institutions, Corporates and/or High Networth Individuals, the coupon rate on such Bonds shall stand at 

par with coupon rate applicable on Tranche [●] Series [●], Tranche [●] Series [●]and Tranche [●] Series [●], respectively. 
c. If the Bonds allotted against Tranche [●] Series [●], Tranche [●] Series [●] and  Tranche [●] Series [●] are sold/ transferred 

by the RIIs to investor(s) who fall under the RII category as on the Record Date for payment of interest, then the coupon rates on 

such Bonds shall remain unchanged; 
d. Bonds allotted against Tranche [●] Series [●], Tranche [●] Series [●] and Tranche [●] Series [●] shall continue to carry the 

specified coupon rate if on the Record Date for payment of interest, such Bonds are held by investors falling under RII Category; 

e. If on any Record Date, the original RII allotee(s)/ transferee(s) hold the Bonds under Tranche[●]Series [●], Tranche[●] 
Series[●] and Tranche [●] Series [●] for an aggregate face value amount of over Rs. 10.00 lakh, then the coupon rate applicable 

to such RII allottee(s)/transferee(s) on Bonds under Tranche[●] Series [●], Tranche [●] Series [●], Tranche [●] Series [●]shall 
stand at par with coupon rate applicable on Tranche [●] Series [●], Tranche [●] Series [●] and  Tranche [●] Series [●], 

respectively; 

f. Bonds allotted under Tranche[●] Series [●], Tranche[●] Series[●]and Tranche[●] Series[●] shall carry coupon rates indicated 
above till the respective maturity of Bonds irrespective of Category of holder(s) of such Bonds;  

g. For the purpose of classification and verification of status of the RII Category of Bondholders, the aggregate face value of Bonds 

held by the Bondholders in all the Series of Bonds, allotted under the respective Tranche Issue shall be clubbed and taken 
together on the basis of PAN.  
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IL&FS Trust Company Limited has vide its letter dated September 4, 2013 given its consent for its appointment 

as Bond Trustee to the Issue and for its name to be included in this Shelf Prospectus and in all the subsequent 

periodical communications sent to the holders of the Bonds issued pursuant to this Issue.  

 

A copy of this Shelf Prospectus and the Tranche Prospectus(es) shall be filed with the Registrar of Companies, 

National Capital Territory of Delhi and Haryana, in terms of Section 56 and 60 of the Companies Act, 1956 and 

other applicable provisions of the Companies Act, 2013 along with the requisite endorsed/ certified copies of all 

documents. For more information, see “”Material Contracts and Documents for Inspection” on page 183 of 

this Shelf Prospectus. 
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SELECTED FINANCIAL INFORMATION 

 

Summary Consolidated and Unconsolidated Financial Information 

 

The following tables set forth summary financial information derived from our audited consolidated and 

unconsolidated financial information for the Fiscal 2013, Fiscal 2012, Fiscal 2011, Fiscal 2010 and  Fiscal 

2009. Except as provided “Risk Factors -Our Statutory Auditors have expressed certain opinions in their 

audit reports”on page 19 of this Shelf Prospectus, these financials are prepared in accordance with the 

accounting standards generally accepted in India and are presented in “Annexure A -Financial Information”. 

The summary financial information presented below should be read in conjunction with our financial 

information, the notes thereto. 

 

A. CONSOLIDATED FINANCIAL INFORMATION 

 

STATEMENT OF ASSETS AND LIABILITIES (CONSOLIDATED) 

 

PARTICULARS Rs. in Lakh 

Note 

No. 

 As at  

 March 31, 

2013  

 As at  

 March 31, 

2012   

 As at  

 March 31, 

2011  

 As at  

 March 31, 

2010  

 As at  

March 31,  

2009  

I EQUITY AND 

LIABILITIES 

            

  (1)    Shareholders' Funds             

  (a) Share capital 1                     

290,000.00  

                 

250,000.00  

                 

200,000.00  

                 

180,000.00  

                 

100,000.00  

  (b) Reserves and Surplus 2                     

218,675.71  

                 

140,163.37  

                   

67,044.27  

                   

34,461.04  

                   

14,374.29  

   SUB-TOTAL (1)                       

508,675.71  

                 

390,163.37  

                 

267,044.27  

                 

214,461.04  

                 

114,374.29  

  (2)    Share application 

money pending allotment- 

SUB-TOTAL (2) 

                                   

-    

                              

-    

                              

-    

                              

-    

                   

30,000.00  

  (3)    Non-current liabilities             

  (a) Long-term 

borrowings 

3                  

2,300,557.87  

              

2,428,479.61  

              

2,098,828.78  

              

1,960,287.55  

              

1,569,310.43  

  (b) Deferred tax 

liabilities (Net) 

4                      

13,025.18  

                    

6,199.19  

                    

2,570.95  

                       

830.42  

                       

243.57  

  (c) Other long term 

liabilities 

5                        

4,284.87  

                       

132.21  

                         

52.60  

                              

-    

                              

-    

  (d) Long-term provisions 6                      

15,301.55  

                   

11,912.41  

                    

5,221.63  

                    

3,980.46  

                    

1,147.50  

   SUB-TOTAL (3)                    

2,333,169.47  

              

2,446,723.42  

              

2,106,673.96  

              

1,965,098.43  

              

1,570,701.50  

  (4)    Current liabilities             

  (a) Short-term 

borrowings 

7                     

148,385.89  

                 

274,368.97  

                 

118,207.74  

                              

-    

                              

-    

  (b) Trade payables 8                        

1,289.09  

                    

2,602.00  

                    

1,208.55  

                              

-    

                              

-    

  (c) Other current 

liabilities 

9                  

1,074,358.35  

                   

49,747.31  

                   

38,272.00  

                   

36,311.07  

                   

20,580.87  

  (d) Short-term provisions 10                        

1,141.82  

                    

1,574.32  

                    

1,054.14  

                    

2,483.86  

                       

590.01  

   SUB-TOTAL (4)                    

1,225,175.15  

                 

328,292.60  

                 

158,742.43  

                   

38,794.93  

                   

21,170.88  

    TOTAL 

(1)+(2)+(3)+(4) 

                   

4,067,020.33  

              

3,165,179.39  

              

2,532,460.66  

              

2,218,354.40  

              

1,736,246.67  
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II ASSETS             

  (1)    Non-current assets             

  (a) Fixed Assets 11           

   (i) Tangible assets                             

133.49  

                       

119.69  

                         

76.54  

                       

107.46  

                       

127.89  

   (ii) Intangible assets                                 

6.36  

                           

7.28  

                           

5.34  

                           

2.93  

                           

0.38  

   (iii) Capital Work -in-

Progress 

                                   

-    

                              

-    

                              

-    

                              

-    

                              

-    

  (b) Non-current 

investments 

12                      

29,901.45  

                   

29,376.42  

                   

21,405.45  

                   

21,075.99  

                    

9,152.58  

  (c) Long term loans and 

advances 

13                  

2,268,952.68  

              

2,018,720.98  

              

1,507,176.01  

              

1,003,793.43  

                 

486,479.55  

  (d) Other non-current 

assets (Deferred 

revenue expenditure) 

                                   

-    

                              

-    

                              

-    

                              

-    

                              

-    

   SUB-TOTAL (1)                    

2,298,993.98  

              

2,048,224.37  

              

1,528,663.34  

              

1,024,979.81  

                 

495,760.40  

  (2)    Current assets             

  (a) Current Investments 14                                  

-    

                    

1,482.98  

                 

182,237.05  

                 

506,554.93  

                   

77,105.45  

  (b) Trade Receivables 15                           

367.79  

                       

570.29  

                              

-    

                              

-    

                              

-    

  (c) Cash and Bank 

Balances 

16                  

1,166,887.14  

                 

996,344.34  

                 

755,791.17  

                 

666,586.95  

              

1,144,967.32  

  (d) Short term loans and 

advances 

17                     

528,580.03  

                   

55,380.08  

                   

29,173.10  

                    

5,504.91  

                    

3,498.31  

  (e) Other current assets 18                      

72,191.39  

                   

63,177.33  

                   

36,596.00  

                   

14,727.80  

                   

14,915.19  

   SUB-TOTAL (2)                    

1,768,026.35  

              

1,116,955.02  

              

1,003,797.32  

              

1,193,374.59  

              

1,240,486.27  

  TOTAL (1)+(2)                    

4,067,020.33  

              

3,165,179.39  

              

2,532,460.66  

              

2,218,354.40  

              

1,736,246.67  

See accompanying significant 

accounting policies and other 

notes to the financial statements 

24 

to 

29 

24 25 26 27 28 
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STATEMENT OF PROFITS (CONSOLIDATED) 

 

(Rs. in Lakh) 

S No Particulars Note 

N

o. 

For the 

year 

ended 

March 

31,  

2013 

For the 

year 

ended 

March 

31, 

2012 

For the 

year 

ended 

March 

31, 

2011 

For the 

year 

ended 

March 

31, 

2010 

For the 

year 

ended 

Marc

h 31, 

2009 

I Revenue from operations 19                   

350,377.20  

                  

268,747.59  

                  

200,205.30  

                  

167,037.18  

                    

64,021.99  

   

  

            

II Other Income 20                          

844.98  

                         

416.96  

                         

613.00  

                      

2,850.65  

                         

243.71  

   

  

            

III Total Revenue (I+II)                     

351,222.18  

                  

269,164.55  

                  

200,818.30  

                  

169,887.83  

                    

64,265.70  

   

  

            

IV Expenses             

 Finance Costs 21                   

192,112.32  

                  

159,645.10  

                  

147,640.93  

                  

132,652.33  

                    

46,916.72  

 Employee Benefits 

Expense 

22                       

1,024.07  

                      

1,040.77  

                         

552.37  

                         

413.46  

                         

237.85  

 Provision for Loan Assets 24(B)

(16b) 

                      

4,296.13  

        

 Marked to Market Losses 

on Derivatives 

24(B)

(11a) 

-974.01 1455.70 1269.60 2802.95 1126.51 

 Depreciation and 

amortisation expense 

11 51.53 42.01 32.62 57.47 30.62 

 Other Expenses 23                       

2,875.86  

                      

2,573.95  

                      

2,140.72  

                         

917.21  

                         

530.91  

   

  

            

 Total Expenses                     

199,385.90  

                  

164,757.53  

                  

151,636.24  

                  

136,843.42  

                    

48,842.61  

   

  

            

V PROFIT BEFORE 

EXCEPTIONAL AND 

EXTRAORDINARY 

ITEMS AND TAX (III-

IV) 

                    

151,836.28  

                  

104,407.02  

                    

49,182.06  

                    

33,044.41  

                    

15,423.09  

VI Exceptional Items             

 Provision for Standard 

Loan Assets 

25(B)

(18b) 

                               

-    

                      

5,173.58  

                               

-    

                               

-    

                               

-    

   

  

            

VII PROFIT BEFORE 

EXTRAORDINARY 

ITEMS AND TAX (V-

VI) 

                    

151,836.28  

                    

99,233.44  

                    

49,182.06  

                    

33,044.41  

                    

15,423.09  

   

  

            

VIII Extraordinary Items                                  

-    

                               

-    

                               

-    

                               

-    

                               

-    
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IX PROFIT BEFORE TAX 

(VII-VIII) 

                    

151,836.28  

                    

99,233.44  

                    

49,182.06  

                    

33,044.41  

                    

15,423.09  

   

  

            

X Tax Expense:             

(1) Current Tax             

 - Current Year                      

(43,879.03) 

                   

(28,117.01) 

                   

(14,478.66) 

                   

(10,411.22) 

                    

(4,656.32) 

 - Earlier Year                          

(207.97) 

                         

310.88  

                            

3.84  

                           

(0.91) 

                       

(508.21) 

(2) Deferred Tax 4           

 - Current Year                       

(6,825.99) 

                    

(3,472.19) 

                    

(1,657.63) 

                         

(85.62) 

                          

95.20  

 - Earlier Year                                  

-    

                       

(156.05) 

                         

(82.90) 

                       

(501.71) 

                               

-    

   

  

            

XI Profit for the year from 

continuing operations 

(IX-X) 

                    

100,923.29  

                    

67,799.07  

                    

32,966.71  

                    

22,044.95  

                    

10,353.76  

   

  

            

XII Earnings per equity share 

(face value of ` 10/- each) 

(Not annualized) 

            

               

(1) Basic   1.85 3.28 1.70 1.42 1.12 

(2) Diluted   1.85 3.28 1.70 1.42 1.12 

See accompanying significant 

accounting policies and other 

notes to the financial statements 

24 to 

29 

24 25 26 27 28 
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STATEMENT OF CASH FLOWS (CONSOLIDATED) 

 

(Rs. in Lakh) 

Particulars For the  

year 

ended 

March 31, 

2013 

For the  

year 

ended 

March 31, 

2012 

For the  

year 

ended 

March 31, 

2011 

For the  

year 

ended 

March 31, 

2010 

For the  year 

ended 

March 31, 

2009 

              

A CASH FLOW FROM 

OPERATING 

ACTIVITIES 

           

(i) Net Profit before Tax                          

151,836.28  

                          

99,233.44  

                          

49,182.06  

                          

33,044.41  

                          

15,423.09  

 Adjustments for:            

(ii) Depreciation and 

amortisation expense 

                                  

51.53  

                                

42.01  

                                

32.62  

                                 

57.47  

                                

30.62  

(iii) Provision/write offs                              

4,398.59  

                           

6,751.45  

                           

1,467.14  

                            

2,915.26  

                           

1,150.37  

(iv) Provisions/ Amounts 

written back 

                            

(1,088.11) 

                             

(100.18) 

                               

(77.34) 

                           

(1,950.06) 

                               

(50.08) 

(v) Profit on sale of fixed 

assets 

                                       

-    

                                     

-    

                                

(0.51) 

                                      

-    

                                     

-    

(vi) Loss on sale of fixed 

assets 

                                       

-    

                                     

-    

2.63 0.13 0.30 

(vii) Unexpired gain on 

Interest Swaps 

                                       

-    

                                     

-    

                             

(417.48) 

                               

(64.95) 

                             

(157.33) 

(viii) Foreign Exchange 

Fluctuation Loss / (Profit) 

on borrowings 

                             

4,207.16  

                           

1,264.49  

                              

616.19  

                             

(766.22) 

                               

(30.60) 

(ix) Interest / expenses on 

borrowings 

                         

179,771.33  

                        

153,206.12  

                        

141,680.54  

                        

125,706.23  

                          

42,887.39  

(x) Other Borrowing Costs                              

8,688.15  

                           

5,643.16  

                           

5,818.37  

                            

6,946.10  

                           

4,029.33  

(xi) Interest on Income Tax                                   

95.39  

                              

141.16  

                                

83.00  

                                  

3.28  

                                

49.38  

 OPERATING PROFIT 

BEFORE WORKING 

CAPITAL CHANGES 

                         

347,960.32  

                        

266,181.65  

                        

198,387.22  

                        

165,891.65  

                          

63,332.47  

(i) Cash Flow From Lending 

of Funds 

                        

(722,449.34) 

                      

(537,633.86) 

                      

(526,853.43) 

                       

(519,268.52) 

                      

(320,854.57) 

(ii) Sale of/ (Addition) to 

Investments 

                             

1,500.00  

                        

174,654.23  

                        

324,176.07  

                       

(440,270.09) 

                          

30,450.95  

(iii) (Increase)/decrease in 

Current Assets, Loans and 

Advances 

                            

(9,858.82) 

                        

(26,567.76) 

                        

(22,216.40) 

                               

207.09  

                        

(12,438.61) 

(iv) (Increase)/decrease in 

Trade Receivables 

 202.50                              

(570.29) 

                                     

-    

                                      

-    

                                     

-    

(v) (Increase)/decrease in 

other bank balances 

                        

(156,308.43) 

                      

(260,661.93) 

                      

(134,248.52) 

                        

524,560.92  

                    

(1,016,880.63) 

(vi) Increase/(decrease) in 

other non- current and 

current liabilities 

                             

3,461.73  

                           

1,372.01  

                           

1,566.80  

                             

(411.56) 

                           

2,700.66  

 CASH FLOW FROM 

OPERATIONS BEFORE 

TAX 

                        

(535,492.04) 

                      

(383,225.95) 

                      

(159,188.26) 

                       

(269,290.51) 

                    

(1,253,689.73) 

 Taxes paid (Net)  (44,710.00) (27,466.78) (15,911.28) (8,691.43) (4,247.09) 
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 NET CASH FROM 

OPERATIONS 

A                        

(580,202.04) 

                      

(410,692.73) 

                      

(175,099.54) 

                       

(277,981.94) 

                    

(1,257,936.82) 

B CASH FLOW FROM 

INVESTING 

ACTIVITIES 

           

(i) (Purchase of )/ Sale for 

Fixed Assets 

                              

(261.36) 

                               

(67.87) 

                               

(30.09) 

                               

(53.28) 

                             

(139.18) 

(ii) Investments in Subsidiary 

Company and Venture 

Capital Units 

                            

(1,054.48) 

                          

(2,164.62) 

                             

(645.00) 

                           

(1,158.00) 

                          

(2,488.00) 

(iii) Redemption of 

Investments in Venture 

Capital Units 

                                

522.10  

                              

172.00  

                              

273.23  

                                 

71.50  

                                     

-    

 NET CASH FROM 

INVESTING 

ACTVITIES 

 

B  

                             

(793.74) 

                          

(2,060.49) 

                             

(401.86) 

                           

(1,139.78) 

                          

(2,627.18) 

C CASH FLOW FROM 

FINANCING 

ACTIVITIES 

           

(i) Proceeds from Issue of 

Share Capital 

                           

40,000.00  

                          

50,000.00  

                          

20,000.00  

                          

50,000.00  

                          

50,000.00  

(ii) Proceeds from Long term 

Borrowings 

                         

879,720.67  

                        

338,018.90  

                        

138,067.06  

                        

390,977.12  

                     

1,249,310.43  

(iii) Proceeds/ (Repayment) 

from Short term 

Borrowings 

                        

(125,983.08) 

                        

156,161.23  

                        

118,207.74  

                                      

-    

                        

(29,762.10) 

(iv) Securities Premium on 

Bonds 

                                   

9.85  

        

(v) Interim Dividend paid 

(including dividend 

distribution tax) 

                          

(25,700.14) 

        

(vi) Interest / expenses on 

Borrowings 

                        

(167,562.51) 

                      

(151,249.63) 

                      

(139,259.51) 

                       

(107,290.13) 

                        

(29,849.66) 

(vii) Other Borrowing Costs                             

(8,554.58) 

                          

(5,637.89) 

                          

(6,172.74) 

                           

(6,554.02) 

                          

(3,435.12) 

 NET CASH FROM 

FINANCING 

ACTIVITIES 

 

C  

                        

591,930.21  

                        

387,292.61  

                        

130,842.55  

                        

327,132.97  

                     

1,236,263.55  

D EFFECT OF FOREIGN 

EXCHANGE 

TRANSLATION 

DIFFERENCE (NET) 

 

D  

                            

3,295.45  

                           

5,351.85  

                             

(385.45) 

                           

(1,830.70) 

                              

690.19  

 NET CHANGE IN CASH 

& CASH EQUIVALENT 

(A+B+C+D) 

                           

14,229.88  

                        

(20,108.76) 

                        

(45,044.30) 

                          

46,180.55  

                        

(23,610.26) 

 Add: Opening Cash and 

Cash Equivalent 

                           

21,812.62  

                          

41,921.38  

                          

86,965.68  

                          

40,785.13  

                          

64,395.39  

 Closing Cash and Cash 

Equivalent 

                           

36,042.50  

                          

21,812.62  

                          

41,921.38  

                          

86,965.68  

                          

40,785.13  

 Closing Cash and Cash 

Equivalent Comprises of 

:- 

           

 (i) Cash in hand                                     

0.43  

                                  

0.32  

                                  

0.38  

                                  

0.61  

                                  

0.47  

 (ii) Balances with 

banks 

                           

31,730.86  

                           

3,973.39  

                          

37,937.02  

                               

881.82  

                           

1,143.45  

 (iii) Fixed Deposits 

with banks 

                                  

15.00  

                          

14,451.71  

                              

165.20  

                          

85,000.00  

                          

36,400.00  

 (iv) Flexi Deposit                                                                                                                                           
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Accounts 4,300.70  3,387.20  3,818.78  1,083.25  3,241.21  

  TOTAL                            

36,046.99  

                                 

21,812.62  

                          

41,921.38  

                          

86,965.68  

                          

40,785.13  

                 

Note: Figures of previous year (s) have been re-grouped /re-arranged wherever practicable to make them comparable. 

Figures in bracket represents outflows. 
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B. UNCONSOLIDATED FINANCIALS INFORMATION 
 

STATEMENT OF ASSETS AND LIABILITIES (UNCONSOLIDATED) 

(Rs. in Lakh) 

Paticulars Note 

N

o

. 

As at 

March 31, 

2013 

As at 

March 31, 

2012 

As at 

March 31, 

2011 

As at 

March 31, 

2010 

As at 

March 31, 

2009 

I EQUITY AND 

LIABILITIES 

           

  (1)    Shareholders' 

Funds 

           

  (a) Share capital 1                  

290,000.00  

                 

250,000.00  

                 

200,000.00  

                 

180,000.00  

                 

100,000.00  

  (b) Reserves and 

Surplus 

2                  

195,817.01  

                 

116,807.86  

                   

58,225.10  

                   

28,645.15  

                   

13,394.98  

   SUB-TOTAL (1)                   

485,817.01  

                 

366,807.86  

                 

258,225.10  

                 

208,645.15  

                 

113,394.98  

  (2)    Share application 

money pending 

allotment- SUB-

TOTAL (2) 

                               

-    

                              

-    

                              

-    

                              

-    

                   

30,000.00  

  (3)    Non-current 

liabilities 

           

  (a) Long-term 

borrowings 

3               

1,783,859.52  

              

2,084,196.36  

              

1,987,203.78  

              

1,847,437.55  

              

1,441,935.43  

  (b) Deferred tax 

liabilities (Net) 

4                    

13,027.59  

                    

6,199.19  

                    

2,570.39  

                       

828.20  

                       

238.24  

  (c) Other long term 

liabilities 

5                        

112.60  

                       

132.21  

                         

52.60  

                              

-    

                              

-    

  (d) Long-term 

provisions 

6                    

14,350.72  

                   

11,371.01  

                    

5,221.63  

                    

3,980.46  

                    

1,147.50  

   SUB-TOTAL (3)                

1,811,350.43  

              

2,101,898.77  

              

1,995,048.40  

              

1,852,246.21  

              

1,443,321.17  

  (4)    Current liabilities            

  (a) Short-term 

borrowings 

7                  

148,385.89  

                 

274,368.97  

                 

118,207.74  

                              

-    

                              

-    

  (b) Trade payables 8                        

181.04  

                       

113.62  

                       

298.92  

                              

-    

                              

-    

  (c) Other current 

liabilities 

9               

1,073,818.25  

                   

49,322.06  

                   

38,195.97  

                   

36,244.58  

                   

20,441.66  

  (d) Short-term 

provisions 

10                     

1,118.78  

                       

200.29  

                       

747.71  

                         

15.68  

                       

465.10  

   SUB-TOTAL (4)                

1,223,503.96  

                 

324,004.94  

                 

157,450.34  

                   

36,260.26  

                   

20,906.76  

    TOTAL 

(1)+(2)+(3)+(4) 

               

3,520,671.40  

              

2,792,711.57  

              

2,410,723.84  

              

2,097,151.62  

              

1,607,622.91  

II ASSETS            

  (1)    Non-current 

assets 

           

  (a) Fixed Assets 11           

   (i) Tangible 

assets 

                        

113.97  

                       

101.84  

                         

56.94  

                         

82.84  

                       

108.15  

   (ii) Intangible 

assets 

                            

6.36  

                           

7.28  

                           

5.34  

                           

2.93  

                           

0.38  
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   (iii) Capital Work 

-in-Progress 

                               

-    

                              

-    

                              

-    

                              

-    

                              

-    

  (b) Non-current 

investments 

12                    

54,579.40  

                   

52,771.22  

                   

44,800.25  

                   

44,470.79  

                   

19,210.28  

  (c) Long term loans 

and advances 

13               

1,892,760.68  

              

1,803,712.91  

              

1,414,098.04  

                 

977,274.21  

                 

486,479.55  

  (d) Other non-current 

assets (Deferred 

revenue 

expenditure)  

                               

-    

                              

-    

                              

-    

                              

-    

                              

-    

   SUB-TOTAL (1)                

1,947,460.41  

              

1,856,593.25  

              

1,458,960.57  

              

1,021,830.77  

                 

505,798.36  

  (2)    Current assets            

  (a) Current 

Investments 

14                               

-    

                    

1,482.98  

                 

182,237.05  

                 

506,554.93  

                   

77,105.45  

  (b) Trade 

Receivables 

15                        

366.67  

 -   -   -   -  

  (b) Cash and Bank 

Balances 

16                  

977,894.61  

                 

817,908.50  

                 

703,808.29  

                 

548,717.23  

              

1,006,577.77  

  (c) Short term loans 

and advances 

17                  

523,982.91  

                   

53,845.58  

                   

29,168.61  

                    

5,493.49  

                    

3,491.52  

  (d) Other current 

assets 

18                    

70,966.80  

                   

62,881.26  

                   

36,549.32  

                   

14,555.20  

                   

14,649.81  

   SUB-TOTAL (2)                

1,573,210.99  

                 

936,118.32  

                 

951,763.27  

              

1,075,320.85  

              

1,101,824.55  

  TOTAL (1)+(2)                

3,520,671.40  

              

2,792,711.57  

              

2,410,723.84  

              

2,097,151.62  

              

1,607,622.91  

  See accompanying 

significant accounting 

policies and other notes 

to the financial 

statements 

24 to 

28 

24 25 26 27 28 
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STATEMENT OF PROFITS (UNCONSOLIDATED) 

 (Rs. in lakh) 

S No Particulars Note 

No. 

For the 

year 

ended 

March 31,  

2013 

For the 

year 

ended 

March 31, 

2012 

For the 

year 

ended 

March 31,  

2011 

For the 

year ended 

March 31, 

2010 

For the 

year 

ended 

March 

31, 2009 

I. Revenue from 

operations 

19            

327,901.99  

           

254,042.68  

           

194,574.64  

           

155,783.95  

              

63,362.17  

   

  

            

II. Other Income 20                  

841.54  

                 

416.96  

                 

613.00  

              

2,852.24  

                   

240.06  

   

  

            

III. Total Revenue (I+II)              

328,743.53  

           

254,459.64  

           

195,187.64  

           

158,636.19  

              

63,602.23  

   

  

            

IV. Expenses             

 Finance Costs 21            

187,603.08  

           

158,305.48  

           

146,854.50  

           

130,897.14  

              

46,818.92  

 Employee Benefits 

Expense 

22                  

819.00  

                 

841.62  

                 

442.32  

                 

306.16  

                   

184.94  

 Provision for Loan 

Assets 

24(B)(16b)               

3,920.77  

              

1,046.01  

      

 Marked to Market 

Losses on 

Derivatives 

24(B)(11a)                 

(974.01) 

1455.70 1269.60 2802.95 1126.51 

 Depreciation and 

amortisation expense 

11                    

35.92  

35.98 25.22 46.80 24.05 

 Other Expenses 23               

2,535.98  

              

2,555.28  

              

2,027.70  

                 

795.89  

                   

444.08  

   

  

            

 Total Expenses              

193,940.74  

           

164,240.07  

           

150,619.34  

           

134,848.94  

              

48,598.50  

   

  

            

V. PROFIT BEFORE 

EXCEPTIONAL 

AND 

EXTRAORDINARY 

ITEMS AND TAX 

(III-IV) 

             

134,802.79  

            

90,219.57  

             

44,568.30  

            

23,787.25  

              

15,003.73  

VI. Exceptional Items             

 Add: Dividend from 

subsidiary company 

i.e. India 

Infrastructure 

Finance Company 

UK Ltd. 

 

              

16,627.50  

                        

-    

                        

-    

                        

-    

                          

-    

 Less: Provision for 

Standard Loan 

Assets 

24(B)(18b)                         

-    

             

(3,620.59) 

                        

-    

                        

-    

                          

-    
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VII. PROFIT BEFORE 

EXTRAORDINARY 

ITEMS AND TAX 

             

151,430.29  

            

86,598.98  

             

44,568.30  

            

23,787.25  

              

15,003.73  

   

  

            

VIII. Extraordinary Items                           

-    

                        

-    

                        

-    

                        

-    

                          

-    

   

  

            

IX. PROFIT BEFORE 

TAX (VII-VIII) 

             

151,430.29  

            

86,598.98  

             

44,568.30  

            

23,787.25  

              

15,003.73  

   

  

            

X. Tax Expense:             

(1) Current Tax             

 - Current Year              

(39,694.48) 

           

(24,698.30) 

           

(13,250.00) 

             

(7,820.45) 

               

(4,531.41) 

 - Earlier Year                   

(207.97) 

                 

310.88  

                     

3.84  

                   

(0.91) 

                  

(508.21) 

(2) Deferred Tax 4           

 - Current Year                

(6,828.40) 

             

(3,472.75) 

             

(1,659.29) 

                 

(88.25) 

                   

100.53  

 - Earlier Year                           

-    

                

(156.05) 

                  

(82.90) 

                

(501.71) 

                          

-    

   

  

            

XI Profit for the year 

from continuing 

operations (IX-X) 

             

104,699.44  

            

58,582.76  

             

29,579.95  

            

15,375.93  

              

10,064.64  

   

  

            

XII Earnings per equity 

share (face value of ` 

10/- each) (Not 

annualised) 

            

               

(1) Basic   3.79 2.84 1.53 0.99 1.09 

(2) Diluted   3.79 2.84 1.53 0.99 1.09 

See accompanying significant 

accounting policies and other 

notes to the financial 

statements 

24 to 28 24 25 26 27 28 
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STATEMENT OF CASH FLOWS (UNCONSOLIDATED) 

 

PARTICULARS  For the  

year ended 

31st March 

2013  

 For the  

year ended 

31st March 

2012   

 For the  

year ended 

31st March 

2011  

 For the  

year ended 

31st March 

2010  

 For the  year 

ended 31st 

March 2009  

A CASH FLOW FROM 

OPERATING 

ACTIVITIES 

  

          

(i) Net Profit before Tax 

  

                                

151,430.29  

                             

86,598.98  

                             

44,568.30  

                            

23,787.25  

                             

15,003.73  

  Adjustments for: 

  

          

(ii) Depreciation and 

amortisation expense 

  

                                        

35.92  

                                    

35.98  

                                   

25.22  

                                   

46.80  

                                   

24.05  

(iii) Provision/write offs 

  

                                   

4,023.23  

                               

6,244.47  

                               

1,467.14  

                              

2,915.26  

                               

1,150.38  

(iv) Provisions/ Amounts written 

back 

  

                                  

(1,088.11) 

                                 

(100.18) 

                                  

(77.34) 

                             

(1,950.06) 

                                  

(50.08) 

(v) Profit on sale of fixed assets 

  

                                             

-    

                                         

-    

                                    

(0.51) 

                                        

-    

                                        

-    

(vi) Loss on sale of fixed assets 

  

                                             

-    

                                         

-    

2.63 0.13 0.30 

(vii) Unexpired gain on Interest 

Swaps 

  

                                             

-    

                                         

-    

                                

(417.48) 

                                 

(64.95) 

                                

(157.34) 

(viii) Foreign Exchange 

Fluctuation Loss / (Profit) on 

borrowings 

  

                                   

4,206.57  

                               

1,262.39  

                                  

610.24  

                               

(767.80) 

                                  

(26.94) 

(ix) Interest / expenses on 
borrowings 

  

                                

176,882.47  

                            

152,353.47  

                           

141,178.98  

                          

124,247.92  

                             

42,810.38  

(x) Other Borrowing Costs 

  

                                   

7,068.36  

                               

5,156.19  

                               

5,533.50  

                              

6,649.22  

                               

4,008.54  

(xi) Dividend from subsidiary 
company 

  

                                

(16,627.50) 

                                         

-    

                                        

-    

                                        

-    

                                        

-    

(xii) Interest on Income Tax 

  

                                        

95.39  

                                  

141.16  

                                   

83.00  

                                    

3.28  

                                   

49.38  

  OPERATING PROFIT 

BEFORE WORKING 

CAPITAL CHANGES 

                                

326,026.62  

                            

251,692.46  

                           

192,973.68  

                          

154,867.05  

                             

62,812.40  

(i) Cash Flow From Lending of 
Funds 

  

                              

(558,826.99) 

                          

(414,176.64) 

                          

(460,294.68) 

                         

(492,749.30) 

                          

(320,854.57) 

(ii) Sale of/ (Addition) to 

Investments 

  

                                   

1,500.00  

                            

174,654.23  

                           

324,176.07  

                         

(440,270.09) 

                             

30,450.94  

(iii)                                        

(366.67) 

                                         

-    
      

(iv) (Increase)/decrease in 

Current Assets, Loans and 

Advances 

                                  

(8,313.71) 

                            

(26,315.50) 

                            

(22,349.25) 

                                 

118.94  

                           

(12,166.44) 
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(v) (Increase)/decrease in other 
bank balances 

  

                              

(131,516.20) 

                          

(149,019.45) 

                          

(200,648.21) 

                          

504,041.08  

                          

(878,491.08) 

(vi) Increase/(decrease) in other 

non- current and current 

liabilities 

                                      

615.71  

                                    

12.28  

                                  

649.78  

                               

(407.67) 

                               

2,646.92  

  CASH FLOW FROM 

OPERATIONS BEFORE 

TAX 

  

                              

(370,881.24) 

                          

(163,152.62) 

                          

(165,492.61) 

                         

(274,399.99) 

                       

(1,115,601.83) 

  Taxes paid (Net) 

  

                                

(39,152.22) 

                            

(25,115.67) 

                            

(12,520.88) 

                             

(8,443.92) 

                             

(4,247.09) 

  NET CASH FROM 

OPERATIONS 

 A  

                              

(410,033.46) 

                          

(188,268.29) 

                          

(178,013.49) 

                         

(282,843.91) 

                       

(1,119,848.92) 

B CASH FLOW FROM 

INVESTING ACTIVITIES 

  

          

(i) (Purchase of )/ Sale for 
Fixed Assets 

  

                                     

(255.33) 

                                  

(66.16) 

                                  

(29.68) 

                                 

(36.00) 

                                

(112.87) 

(ii) Investments in Subsidiary 

Company and Venture 

Capital Units 

                                  

(2,354.48) 

                              

(2,164.62) 

                                

(645.00) 

                           

(14,495.10) 

                           

(12,545.70) 

(iii) Redemption of Investments 

in Venture Capital Units 

  

                                      

522.10  

                                  

172.00  

                                  

273.23  

                                   

71.50  

                                        

-    

(iv) Dividend received from 
subsidiary company 

  

                                 

16,627.50  

                                         

-    

                                        

-    

                                        

-    

                                        

-    

  NET CASH FROM 

INVESTING ACTVITIES 

 B  

                                 

14,539.79  

                              

(2,058.78) 

                                

(401.45) 

                           

(14,459.60) 

                           

(12,658.57) 

C CASH FLOW FROM 

FINANCING 

ACTIVITIES 

  

          

(i) Proceeds from Issue of Share 
Capital 

  

                                 

40,000.00  

                             

50,000.00  

                             

20,000.00  

                            

50,000.00  

                             

50,000.00  

(ii) Proceeds from Long term 

Borrowings 

  

                                

707,305.57  

                            

104,566.93  

                           

139,298.01  

                          

405,502.12  

                        

1,121,935.43  

(iii) Proceeds/ (Repayment) from 
Short term Borrowings 

  

                              

(125,983.08) 

                            

156,161.23  

                           

118,207.74  

                                        

-    

                           

(29,762.10) 

(Iv) Securities Premium on                                           

9.85  

                                         

-    
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Bonds 

  

(v) Interim dividend paid 

(including dividend 
distribution tax) 

  

                                

(25,700.14) 

                                         

-    

      

(vi) Interest / expenses on 

Borrowings 

  

                              

(164,735.38) 

                          

(149,701.92) 

                          

(138,760.09) 

                         

(105,760.93) 

                           

(29,861.77) 

(vii) Other Borrowing Costs 

  

                                  

(6,933.24) 

                              

(5,618.41) 

                             

(5,887.87) 

                             

(6,257.14) 

                             

(3,414.33) 

  NET CASH FROM 

FINANCING 

ACTIVITIES 

 C  

                                

423,963.58  

                            

155,407.83  

                           

132,857.79  

                          

343,484.05  

                        

1,108,897.23  

  NET CHANGE IN CASH 

& CASH EQUIVALENT 

(A+B+C) 

                                 

28,469.91  

                            

(34,919.24) 

                            

(45,557.15) 

                            

46,180.54  

                           

(23,610.26) 

  Add: Opening Cash and 
Cash Equivalent 

  

                                   

6,489.28  

                             

41,408.52  

                             

86,965.67  

                            

40,785.13  

                             

64,395.39  

  Closing Cash and Cash 

Equivalent 

  

                                 

34,959.19  

                               

6,489.28  

                             

41,408.52  

                            

86,965.67  

                             

40,785.13  

  Closing Cash and Cash 

Equivalent Comprises of :- 

  

          

  (i) Cash in hand  

  

                                          

0.34  

                                      

0.32  

                                     

0.34  

                                    

0.60  

                                     

0.47  

  (ii) Current  Accounts in 
India 

  

                                 

30,658.15  

                               

3,101.76  

                             

37,589.40  

                                 

881.82  

                               

1,143.45  

  (iii) Fixed Deposits with 

banks 

  

 -                                           

-    

                                        

-    

                            

85,000.00  

                             

36,400.00  

  (Iv) Flexi Deposit 
Accounts 

  

                                   

4,300.70  

                               

3,387.20  

                               

3,818.78  

                              

1,083.25  

                               

3,241.21  

   TOTAL 

  
                                 

34,959.19  

                               

6,489.28  

                             

41,408.52  

                            

86,965.67  

                             

40,785.13  

      

  

          

Note: Figures of previous year (s) have been re-grouped /re-arranged wherever practicable to make them comparable. 

Figures in bracket represents outflows. 
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GENERAL INFORMATION 

 

The Company was incorporated on January 5, 2006 as a public limited company under the Companies Act and 

received a certificate for commencement of business on January 24, 2006. The Company was set up by GoI to 

provide finance to infrastructure projects in accordance with SIFTI, notified by MoF on January 4, 2006 and 

amended from time to time. Further, the Company has been notified as a ‘public financial institution’ by the 

MCA, through a notification (F.No. 3/5/2008/CL V) dated January 14, 2009. The Company has also been 

registered as a “NBFC- IFC” by the RBI  and a certificate bearing No. N-14.03288 dated September 09, 2013 

has been issued by RBI to the Company in this regard.   

 

Registered Office and Corporate Office  

 

8
th

 Floor Hindustan Times House 

18 & 20 Kasturba Gandhi Marg 

New Delhi 110 001 

Tel: +91 (11) 2370 8263, 2370 8264 

Fax: +91 (11) 2376 6256, 2373 0251 

 

Registration 

 

Details  Registration/Identification number  

Registration Number 144520 

Corporate Identification Number  U67190DL2006GOI144520 

 

For information on changes in our Registered Office, see “History and Certain Corporate Matters” on page 93 

of this Shelf Prospectus.  

 

Address of the Registrar of Companies  

 

The Company is registered at the office of: 

 

The Registrar of Companies  

National Capital Territory of Delhi and Haryana  

4
th

 Floor, IFCI Tower 

61, Nehru Place 

New Delhi 110 019 

Tel: +91 (11) 2623 5704 

Fax: +91 (11) 2623 5702 

 

Compliance Officer  

 

Mr. Abhirup Singh  

8
th

 Floor, Hindustan Times House 

18 & 20 Kasturba Gandhi Marg 

New Delhi 110 001 

Tel: +91 (11) 2345 0287 

Fax: +91 (11) 2376 6256, 2373 0251 

Email: complianceofficer.taxfreebonds@iifcl.org 

 

Chief Financial Officer and Company Secretary 

 

Mr. Rajeev Mukhija 

8
th

 Floor, Hindustan Times House 

18 & 20 Kasturba Gandhi Marg 

New Delhi 110 001 

Email: rajiv@iifcl.org 

 

Investors may contact the Registrar to the Issue or the Compliance Officer in case of any pre-Issue or 

post-Issue related problems such as non-receipt of Allotment Advice, bond certificate (for Applicants who 

have applied for Allotment in physical form), demat credit or refund orders. 
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All grievances relating to the Issue may be addressed to the Registrar to the Issue, giving full details such 

as name, Application Form number, address of the Applicant, number of Bonds applied for, Series of 

Bonds applied for, amount paid on application, Depository Participant and the Collection Centre of the 

Members of the Syndicate where the Application was submitted. 

 

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to 

either (a) the relevant Designated Branch of the SCSB where the Application Form was submitted by the 

ASBA Applicant, or (b) the concerned Member of the Syndicate and the relevant Designated Branch of 

the SCSB in the event of an Application submitted by an ASBA Applicant at any of the Syndicate ASBA 

centres, giving full details such as name, address of Applicant, Application Form number, series/option 

applied for number of Bonds applied for, amount blocked on Application.  

 

All grievances arising out of Applications for the Bonds made through the Online Stock Exchange 

Mechanism or through Trading Members may be addressed directly to the relevant Stock Exchange. 

 

Lead Managers  

 
SBI Capital Markets Limited 

202, Maker Tower E, Cuffe Parade,  

Mumbai 400 005 

Tel: +91 (22) 2217 8300 

Fax: +91 (22) 2218 8332 

Email: iifclbonds2013@sbicaps.com 

Investor Grievance Email: 

investor.relations@sbicaps.com 

Website: www.sbicaps.com 

Contact Person: Ms. Neha Pruthi/ Mr. Gitesh 

Vargantwar 

Compliance Officer: Mr. Bhaskar Chakraborty 

SEBI Registration No.: INM000003531 

A. K. Capital Services Limited 

30-39 Free Press House, , Free Press Journal Marg, 

215, Nariman Point 

Mumbai 400 021 

Tel: +91 (22) 6754 6500 

Fax: +91 (22) 6610 0594 

Email: iifcltfbonds3@akgroup.co.in 

Investor Grievance Email: 

investor.grievance@akgroup.co.in 

Website: www.akcapindia.com 

Contact Person: Ms. Akshata Tambe/ Mr. Lokesh 

Singhi 

Compliance Officer: Mr. Vikas Agarwal 

SEBI Registration No.: INM000010411 

Axis Capital Limited 

1st floor, Axis House, C-2 Wadia International Centre 

P.B. Marg, Worli, Mumbai 400 025  

Tel: +91 (22) 4325 2525;  

Fax: +91 (22) 4325 3000 

E-mail: iifclbonds@axiscap.in 

Investor Grievance Email: complaints@axiscap.in 

Website: www.axiscapital.co.in 

Contact Person: Mr. Akash Aggarwal 

Compliance Officer: Mr. M. Natarajan 

SEBI Registration No.: INM0000012029 

 

ICICI Securities Limited 

ICICI Centre, H.T. Parekh Marg, Churchgate 

Mumbai 400 020, India  

Tel: +91 (22) 2288 2460 

Fax: +91 (22) 2282 6580 

Email: project.iifcl@icicisecurities.com  

Investor Grievance Email: 

customercare@icicisecurities.com 

Website: www.icicisecurities.com 

Contact Person: Ms. Payal Kulkarni 

Compliance Officer: Mr. Subir Saha 

SEBI Registration No.: INM000011179 

Karvy Investor Services Limited 

701, Hallmark Business Plaza, Sant Dnyaneshwar 

Marg, Off. Bandra Kurla Complex, Bandra (East), 

Mumbai- 400 051, India 

Tele: +91 22 6149 1500 

Facsimile: +91 22  6149 1515 

Email: iifcl2013@karvy.com 

Investor Grievance Email: igmbd@karvy.com, 

cmg@karvy.com 

Website: www.karvy.com 

Contact Person: Mr. Sumit Singh 

Compliance Officer: Mr. V. Madhusudhan Rao 

SEBI Registration No.: INM000008365  
SEBI registration of Karvy Investor Services Limited is due to expire on December 15, 2013 

and application for permanent  registration was made by Karvy Investor Services Limited to 

SEBI vide application dated July 4, 2013. The approval of SEBI in this regard is awaited. 

RR Investors Capital Services Private Limited 

47. M.M Road, Rani Jhansi Marg, New Delhi- 110 

055, India 

Tele: +91 11 2363 6362/63 

Facsimile: +91 11 2363 6746 

Email: iifcltaxfree2013@rrfcl.com 

Investor Grievance Email: investors@rrfcl.com 

Website: www.rrfcl.com/www.rrfinance.com 

Contact Person: Mr. Anurag Awasthi 

Compliance Officer: Mr. Sandeep Mahajan 

SEBI Registration No.: INM000007508 

 

mailto:investor.relations@sbicaps.com
http://www.akcapindia.com/
mailto:customercare@icicisecurities.com
mailto:igmbd@karvy.com
mailto:cmg@karvy.com
http://www.karvy.com/
mailto:iifcltaxfree2013@rrfcl.com/
http://www.rrfcl.com/
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Lead Brokers 
 

Standard Chartered Securities (India) Limited 

1st Floor, Standard Chartered Tower, 

201B/1, 1
st
 Floor, Western Express Highway, 

Goregaon(East), Mumbai-400063 

Tel: +91 (22) 6755 9604/ 6755 9626 

Fax: +91 (22) 6755 9607 

Email: Sanjay.rajoria@sc.com/rahul.kamble@sc.com 

Investor Grievance Email: 

customercare@standardcharteredsecurities.com 

Website: www.standardcharteredtrade.co.in 

Contact Person:Mr. Sanjay Rajoria/Mr.Rahul Kamble 

Compliance Officer: Mr. Mitesh Thakkar 

SEBI Registration No.: NSE-INB231333338 & BSE- 

INB011333334 

India Infoline Limited 

IIFL House, Sun Infotech Park, 

3rd Floor, Road No. 16V, Plot No. B-23, MIDC 

Thane Industrial Area, Wagle Estate, 

Thane West – 400 604 

Tel:  +91 (22) 4103 5274/73/4103 0211 

Fax: +91 (22) 2580 6654 

Email: ncd@indiainfoline.com 

Investor Grievance Email: ncd@indiainfoline.com 

Website: www.indiainfolines.com 

Contact person: Mr. Anwar Ahmed 

Compliance Officer: Mr. Dinesh Tanwar 

SEBI Registration No.: INB231097537  

HDFC Securities Limited 

HDFC Securities Limited, 

1 Think Techno Campus Building –B, 

“Alpha” Office Floor 8, Opposite Crompton Greaves 

Near Kanjurmarg Station Kanjurmarg (East) 

Mumbai-400 042, India 

Tel: +91 (22) 3075 3400 

Fax: +91 (22) 3075 3435 

Email:sunil.raula@hdfcsec.com/ 

sharmila.kambli@hdfcsec.com 

Investor Grievance Email: 

customercare@hdfcsec.com 

Website: www.hdfcsec.com 

Contact person: Mr. Sunil Raula / Ms. Sharmila 

Kambli 

Compliance Officer: Mr. Baiju Budhwani 

SEBI Registration No.: INB231109431 

SBICAP Securities Limited 

Registered Office: 191, maker Towers, F Wing,  

19
th

 Floor, Cuffe Parade, Mumbai-400005 

Correspondence Office: Mafatlal Chambers, C Wing, 

2
nd

 Floor, NM Joshi Marg, Lower Parel,  

Mumbai 400 013 

Tel: +91 (22) 42273300 

Fax: +91 (22) 42273390 

Email: archana.dedhia@sbicapsec.com 

Investor Grievance Email: complaints@sbicapsec.com 

Website: www.sbicapsec.com 

Contact person: Ms. Archana Dedhia 

Compliance Officer: Ms. Dhanashri Kenkare 

SEBI Registration No.: NSE - INB231052938 & BSE – 

INB11053031 

 

Kotak Securities Limited 

32, Raja Bahadur Compound,  

Opposite Bank of Maharastra,  

Mumbai Samachar Marg,  

Mumbai- 400 023 

Tel: +91 (22) 22655084 

Fax: +91 (22) 66617041 

Email: sanjeeb.das@kotak.com 

Investor Grievance Email: ipo.redressal@kotak.com 

Website: www.kotak.com 

Contact person: Mr. Sanjeeb Kumar Das 

Compliance Officer: Mr. Sandeep Chordia 

SEBI Registration No.: NSE-INB230808130 & BSE-

INB010808153 

ICICI Securities Limited   

ICICI center, H.T. Parekh Marg,  

Churchgate, Mumbai-400020, India 

Tel: +91 (22) 22882460 

Fax: +91 (22) 22826580 

Email: project.iifcl@icicisecurities.com 

Investor Grievance Email: 

customercare@icicisecurities.com 

Website: www.icicisecurities.com 

Contact person: Ms. Payal Kulkarni 

Compliance Officer: Mr. Subir Saha 

SEBI Registration No.: NSE-INB230773037 & BSE-

INB011286854 

RR Equity Brokers Private Limited 

47 M.M, Road Rani Jhansi Marg, 

Jhandewalan New Delhi- 100005 

Tel: +91 (11) 2350 8473 

Fax: +91 (11) 2363 6743 

Email: manishagarwal@rrfcl.com 

Investor Grievance Email: investors@rrfcl.com 

Website: www.rrfcl.com 

Contact person: Mr. Manish Agarwal 

Compliance Officer: Mr. Manish Agarwal 

SEBI Registration No.: NSE-INB231219636 & BSE-

INB011219632 

A.K. Stockmart Private Limited 

30-39, Free Press House,  

Free Press Journal House, 

215, Nariman Point, Mumbai-400 021 

Tel: +91 (22) 6634 9300 

Fax: +91 (22) 6754 4666 

Email: ankit@akgroup.co.in 

Investor Grievance Email: stockmart@akgroup.co.in 

Website: www.akcapindia.com 

Contact person: Mr. Ankit Gupta 

Compliance Officer: Mr. Ankit Gupta 

SEBI Registration No.: INB231269532/ INB011269538 

mailto:Sanjay.rajoria@sc.com/
mailto:Sanjay.rajoria@sc.com/
mailto:customercare@standardcharteredsecurities.com
http://www.standardcharteredtrade.co.in/
mailto:ncd@indiainfoline.com
mailto:ncd@indiainfoline.com
http://www.indiainfolines.com/
mailto:ncd@indiainfoline.com
mailto:customercare@hdfcsec.com
mailto:archana.dedhia@sbicapsec.com
mailto:complaints@sbicapsec.com
http://www.sbicapsec.com/
mailto:ncd@indiainfoline.com
mailto:ipo.redressal@kotak.com
http://www.kotak.com/
mailto:ncd@indiainfoline.com
mailto:customercare@icicisecurities.com
http://www.icicisecurities.com/
mailto:ncd@indiainfoline.com
mailto:investors@rrfcl.com
http://www.rrfcl.com/
mailto:ankit@akgroup.co.in
mailto:stockmart@akgroup.co.in
http://www.akcapindia.com/
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SMC Global Securities Limited 

17, Netaji Subhash Marg, Opposite Golcha Cinema, 

Daryaganj, New Delhi 

Tel: 9818620470, 9810059041 

Fax: +91 (11) 2326 3297 

Email:mkg@smcindiaonline.com, 

neerajkhanna@smcindiaonline.com 

Investor Grievance 

Email:iifcltaxfree@smcindiaonline.com 

Website: www.smctradeonline.com 

Contact person:  

Mr. Mahesh Gupta, Mr. Neeraj Khanna 

Compliance Officer: Mr. Mahesh Gupta 

SEBI Registration No.: 23/07714-31 

 

Karvy Stock Broking Limited 

Karvy House, 46, Avenue 4, Street No. 1,  

Banjara Hills, Hyderabad – 500 034 

Tel: +91 (40) 2331 2454 

Fax: +91 (40) 6662 1474 

Email: iifcl2013@karvy.com 

Investor Grievance Email: ksblredressal@karvy.com 

Website: www.karvy.com 

Contact person: Mr. P.B. Ramapriyan 

Compliance Officer: Mr. N. Muthuswamy Iyer 

SEBI Registration No.: INB230770138 

1.1.3  

JM Financial Services Limited 

2,3 & 4, Kamanwala Chambers,  

Sir. P M Road, Fort, Mumbai-400 001 

Tel: +91 (22) 3021 3500; Fax: +91 (22) 2266 5902 

E-mail: rohit.singh@jmfi.com 

Investor Grievance E-mail Id: 

ig.distribution@jmfl.com 

Website: www.jmfinancialservices.in 

Contact Person: Mr. Rohit Singh 

Compliance Officer: Mr. Manishkumar Sabu 

SEBI Registration Number: INB231054835, INB0I 

1054831 

 

LKP Securities Limited  

For Retail Investors 

Bank of Maharashtra 

Building, 45/47, B.S Marg, 

Mumbai-400001 

For Instituional 

investor  

203, Embassy centre, 

Nariman Point, 

Mumbai-400021 

Tel: +91 (22) 226 60171 

Fax: +91 (22) 2269 4480 

E-mail: 

dinesh_waghela@lkpsec.com 

Investor Grievance E-mail 

Id: 

dinesh_waghela@lkpsec.com 

Contact Person: Mr. Dinesh 

K Waghela  

Tel: +91 (22) 6654 

8580/ 6630 6892 

Fax: +91 (22) 2284 2415 

E-mail: 

wdm@lkpsec.com 

Investor Grievance E-

mail Id: 

wdm@lkpsec.com 

Contact Person: Mr. 

Anish P. Parekh 

Website: www.lkpsec.com 

Compliance Officer: Ms. Neha Malviya 

SEBI Registration Number: NSE-INB230720030, BSE-

INB010675433 

Axis Capital Limited  

1st floor, Axis House, C-2 Wadia International 

Centre P.B. Marg, Worli, Mumbai 400 025  

Tel: +91 (22) 4325 2525;  

Fax: +91 (22) 4325 3000 

E-mail: iifclbonds@axiscap.in 

Investor Grievance Email: complaints@axiscap.in 

Website: www.axiscapital.co.in 

Contact Person: Mr. Akash Aggarwal 

Compliance Officer: Mr. M. Natarajan 

SEBI Registration No.: INM000006856 

IDBI Capital Market Services Limited 

3rd Floor, Mafatlal Centre, Nariman Point, 

Mumbai 400 021 

Tel: +91 (22) 4322 1212;  

Fax: + 91 (22) 43221246 

E-mail: dattaram.kamerkar@idbicapital.com 

Investor Grievance Email: redressal@idbicapital.com 

Website: www.idbicapital.com 

Contact Person: Mr. Dattaram Kamerkar 

Compliance Officer:  Ms. Christina D’souza 

SEBI Registration Number: BSE-INB010706639, NSE-

INB230706631 

Edelweiss Broking Limited 

Edelweiss House Off. CST Road, 

Kalina, Mumbai-400098 

Tel: +022 -40635411/ 9930362969; 022-67471342/ 9320331070 

Fax: + 91 (22) 6747 1347 

E-mail: amit.dalvi@edelweissfin.com; prakash.boricha@edelweissfin.com 

Investor Grievance Email: helpdesk@edelweiss.in 

Website: www.edelweissfin.com 

Contact Person: Mr. Amit Dalvi, Mr. Prakash Boricha 

Compliance Officer: Mr. Brijmohan Bohra 

SEBI Registration Number: INB/INF/INE231311631 (NSE)/ 

INB011311637 (BSE) 

mailto:mkg@smcindiaonline.com
mailto:iifcltaxfree@smcindiaonline.com
http://www.smctradeonline.com/
mailto:iifcl2013@karvy.com
mailto:ksblredressal@karvy.com
http://www.karvy.com/
mailto:infor@idbicapital.com
mailto:amit.dalvi@edelweissfin.com
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Bond Trustee 

 

IL&FS TRUST COMPANY LIMITED 

The IL&FS Financial Centre, Plot C-22, G Block,  

Bandra Kurla Complex, Bandra (East), Mumbai 400 051 

Tel: +91 (22) 22 2653 3908; 

Fax: +91 (22) 2653 3297;  

Email: itclcomplianceofficer@ilfsindia.com;  

Investor Grievance Email: investorgrievances.itcl@ilfsindia.com;  

Website: www.itclindia.com; 

Contact Person: Sr. Vice President;  

SEBI Registration No.: IND000000452 

 

IL&FS Trust Company Limited has by its letter dated September 4, 2013 given its consent for its appointment 

as Bond Trustee to the Issue and for its name to be included in the Draft Shelf Prospectus, this Shelf Prospectus, 

the Tranche Prospectus(es) and in all the subsequent periodical communications sent to the holders of the Bonds 

issued, pursuant to this Issue pursuant to Regulation 4(4) of the Debt Regulations.  
 

Registrar to the Issue 

 

Karvy Computershare Private Limited 

Plot No. 17 to 24, Vithalrao Nagar, Madhapur  

Hyderabad 500 081- A.P, India 

Tel: +91 (40) 4465 5000 

Fax: +91 (40) 2343 1551 

E-mail: einward.ris@karvy.com 

Investor Grievance Email: iifclbonds@karvy.com 

Website: www.karisma.karvy.com 

Contact Person: Mr. M. Murali Krishna 

SEBI Registration Number: INR000000221 

 

Statutory Auditors 

 

M/s K.M. Agarwal & Co. 

Chartered Accountants 

36, Netaji Subhas Marg, Darya Ganj, New Delhi- 100 002, India 

Tel: +91 (11) 2327 7049 

Fax.: +91 (11) 2327 4380 

Email: kmagarwal_1969@rediffmail.com 

Firm Registration No.: 000853N 

 

M/s K.M Agarwal & Co. were appointed as the Statutory Auditors by the  Comptroller and Auditor General of 

India through a letter dated July 29, 2013.  
 

 

Escrow Collection Banks/ Bankers to the Issue 

 

State Bank of India 

Videocon Heritage (Killick House), 

Ground Floor, Charanjit Rai Marg,  

Fort, Mumbai 400 001 

Tel: +91 (22) 2209 4932/ 2209 4927 

Fax: +91 (22) 2209 4921/ 2209 4922 

E-mail: nib.11777@sbi.co.in, sbi11777@yahoo.co.in 

Website: www.statebankofindia.com 

Contact Person: Mr. Anil Sawant 

SEBI Registration Number: INBI00000038 

 

Kotak Mahindra Bank Limited 
Kotak Towers, Cash Management Services, 

6
th

 Floor, Zone 3, Building No. 21, 

Infinity Park, Goregaon Mulund Link Road, 

Malad (East), Mumbai 400 097 

Tel: +91 (22) 6605 6959 

Fax: +91 (22) 6646 6540 

E-mail: prashant.sawant@kotak.com 

Website: www.kotak.com 

Contact Person: Mr. Prashant Sawant 

SEBI Registration Number: INBI00000927 

  

mailto:itclcomplianceofficer@ilfsindia.com
mailto:investorgrievances.itcl@ilfsindia.com
http://www.itclindia.com/
mailto:nib.11777@sbi.co.in
mailto:prashant.sawant@kotak.com
http://www.kotak.com/
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Axis Bank Limited 
148, Statesman House, Barakhamba Road,  

New Delhi- 110001 

Tel: +91(11) 47425120, 98183 33691, 99115 91303 

Fax: +91 (11) 4350 6565, 23311054 

E-mail: newdelhi.branchhead@axisbank.com, 

amit.mishra@axisbank.com, 

ashish.dhall@axisbank.com 

Website: www.axisbank.com 

Contact Person: Mr. Amit Mishra, Mr. Ashish Dhall 

SEBI Registration Number: INBI00000017 

 

 

HDFC Bank Limited 
FIG-OPS Department – Lodha, 

I Think Techno Campus, 

O-3 Level, Next to Kanjurmarg Railway Station  

Kanjurmarg (East), 

Mumbai 400 042 

Tel: +91 (22) 3075 2928 

Fax: +91 (22) 2579 9801 

E-mail: uday.dixit@hdfcbank.com, 

figdelhi@hdfcbank.com, anchalgarg@hdfcbank.com, 

ashish.ujjawal@hdfcbank.com 

Website: www.hdfcbank.com 

Contact Person: Mr. Uday Dixit 

SEBI Registration Number: INBI00000063 

 

ICICI Bank Limited 
Capital Market Division,  

1st Floor, 122, Mistry Bhavan, Binshaw Vachha Road, 

Backbay Reclamation, Churchgate, Mumbai – 400 

020 

Tel: +91 (22) 6631 0322,  

Fax: +91 (22) 2261 1138 

E-mail: anil.gadoo@icicibank.com 

Website: www.icicibank.com 

Contact Person: Mr. Viral Bharani 

SEBI Registration Number: INBI00000004 

 

IndusInd Bank Limited 
Cash Management Services, 

Solitaire Park, No.1001, 

Building No. 10, Ground Floor, 

Guru Hargovindji Marg, 

Andheri (East), 

Mumbai 400 093 

Tel: +91 (22) 6772 3901 - 3917 

Fax: +91 (22) 6772 3998 

E-mail: sanjay.vasarkar@indusind.com 

Website: www.indusind.com 

Contact Person: Mr. Sanjay Vasarkar 

SEBI Registration Number: INBI00000002 

 

Yes Bank Limited 
IFC Tower 2, 8

th
 Floor, 

Senapati Bapat Marg, Elphinestone (W) Road, 

Mumbai-400013 

Tel: +91 (22) 3347 7251 

Fax: +91 (22) 2421 4504 

E-mail: dlbtiservices@yesbank.in 

Website: www.yesbank.in 

Contact Person: Mr. Shankar Vichare/ Mr. Paresh 

Kulkarni 

SEBI Registration Number: INBI00000935 

 

IDBI Bank Limited 
Unit no.2, Corporate Park, 

Sion Trombay Road,  

Chembur, Mumbai 400 071 

Tel: +91 (22) 6690 8402 

Fax: +91 (22) 2528 6173 

E-mail: ipoteam@idbi.co.in 

Website: www.idbibank.com 

Contact Person: Mr. V. Jayananthan 

SEBI Registration Number: INBI00000076 

 

Punjab National Bank 
Capital Market Services Branch, 

5 Sansad Marg, 

New Delhi 110 001 

Tel: +91 (11) 2373 7535, 2373 7531 

Fax: +91 (11) 2373 7528 

E-mail: bo4552@pnb.co.in 

Website: www.pnb.india.in 

Contact Person: Mr. B.K. Mahan, Mr. N.K. Sharma  

SEBI Registration Number: INBI00000084 

 

 

 

  

mailto:newdelhi.branchhead@axisbank.com
mailto:amit.mishra@axisbank.com
mailto:ashish.dhall@axisbank.com
http://www.axisbank.com/
mailto:uday.dixit@hdfcbank.com
mailto:figdelhi@hdfcbank.com
mailto:anchalgarg@hdfcbank.com
http://www.hdfcbank.com/
mailto:viral.bharani@icicibank.com
http://www.icicibank.com/
mailto:sanjay.vasarkar@indusind.com
http://www.indusind.com/
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Refund Banks 

 

State Bank of India 

Videocon Heritage (Killick House), 

Ground Floor, Charanjit Rai Marg,  

Fort, Mumbai 400 001 

Tel: +91 (22) 2209 4932/ 2209 4927 

Fax: +91 (22) 2209 4921/ 2209 4922 

E-mail: nib.11777@sbi.co.in, sbi11777@yahoo.co.in 

Website: www.statebankofindia.com 

Contact Person: Mr. Anil Sawant 

SEBI Registration Number: INBI00000038 

 

IDBI Bank Limited 
Unit no.2, Corporate Park, 

Sion Trombay Road,  

Chembur, Mumbai 400 071 

Tel: +91 (22) 6690 8402 

Fax: +91 (22) 2528 6173 

E-mail: ipoteam@idbi.co.in 

Website: www.idbibank.com 

Contact Person: Mr. V. Jayananthan 

SEBI Registration Number: INBI00000076 

 

Self Certified Syndicate Banks 

 

The list of Designated Branches that have been notified by SEBI to act as SCSBs for ASBA process is provided 

on http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries or at such other website as 

may be prescribed by SEBI from time to time. For more information on the Designated Branches collecting 

ASBA Applications, see the above mentioned web-link. 

 

Syndicate SCSB Branches 

 

In relation to ASBA Applications submitted to the Lead Managers, Lead Brokers, sub-brokers or the Trading 

Members of the Stock Exchange(s) only in the specified cities (Mumbai, Chennai, Kolkata, Delhi, Ahmedabad, 

Rajkot, Jaipur, Bengaluru, Hyderabad, Pune, Vadodara and Surat), the list of branches of the SCSBs at the 

Specified Cities named by the respective SCSBs to receive deposits of ASBA Applications from such Lead 

Managers, Lead Brokers, sub-brokers or the Trading Members of the Stock Exchange(s) is provided on 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries or at such other website as may 

be prescribed by SEBI from time to time. For more information on such branches collecting ASBA Applications 

from Members of the Syndicate or the Trading Members of the Stock Exchange(s) only in the Specified Cities, 

see the above mentioned web-link. 

 

Bankers to the Company  
 

ICICI Bank Limited 

9A, Phelps Building, Block A, Connaught Place, 

New Delhi- 100 001 

Tel: +91 (11) 43084008 

Fax: +91 (11) 66310410 

Email: bhavit.sharma@icicibank.com 

Contact Person: Mr. Bhavit Sharma 

Website: www.icicibank.com 

Punjab National Bank 

Capital Market Services Branch 

5, Sansad Marg 

New Delhi 110 001 

Tel: +91 (11) 2373 7533, 2373 7535, 2373 7531 

Fax: +91 (11) 2373 7528 

Email: bo4552@pnb.co.in 

Contact Person: Mr. N. K. Sharma 

Website: www.pnbindia.in 

State Bank of India 

Capital Market Branch 

Videocon Heritage (Killick House), Ground Floor, 

Charanjit Rai Marg, Fort, Mumbai 400 001 

Tel: +91 (22) 2209 4932/ 27 

Fax: +91 (22) 2209 4921/ 22 

Email: nib.11777@sbi.co.in, sbi11777@yahoo.co.in 

Contact Person: Mr. Anil Sawant 

Website: www.sbi.co.in 

 

IDBI Bank Limited 
Unit no.2, Corporate Park, 

Sion Trombay Road,  

Chembur, Mumbai 400 071 

Tel: +91 (22) 6690 8402 

Fax: +91 (22) 2528 6173 

E-mail: ipoteam@idbi.co.in 

Contact Person: Mr. V. Jayananthan 

Website: www.idbibank.com 

 

  

mailto:nib.11777@sbi.co.in
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries
mailto:bhavit.sharma@icicibank.com
mailto:nib.11777@sbi.co.in
http://www.sbi.co.in/
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State Bank of Travancore 

Parliament Street Branch, 

4A, Jeevan Tara Building,  

Parliament Street, New Delhi-110001 

Tel: 011-23340061, 23744577 

Fax: 011-23341370, 23744588 

Email: parliament@sbt.co.in 

Contact Person: Mr. Nitin Mishra 

Website: www.statebankoftravancore.com 

 

 

Legal Advisor to the Issue  

 

Dhir & Dhir Associates 

D-55, Defence Colony, New Delhi – 110 024 

Tel.: +91 (11) 42410000 

Fax: +91 (11) 42410091 

E-mail: iifcltaxfreebonds@dhirassociates.com 

Contact Person: Mr. Girish Rawat 

Website: www.dhirassociates.com 
 

Credit Rating Agencies  
  

ICRA Limited 

Building No. 8 

2
nd

 floor, Tower A 

DLF Cyber City, Phase II 

Gurgaon 122 002 

Tel: +91 (124) 4545 300 

Fax: +91 (124) 4050 424 

Email: vivek@icraindia.com 

Investor Grievance Email: investors@icraindia.com 

Contact Person: Mr. Vivek Mathur 

Website: www.icra.in 

SEBI Registration Number: IN/CRA/003/1999 

Brickwork Ratings India Private Limited 

III floor, Raj Alkaa Park  

Kalena Agrahara, Bannerghatta Road 

Bangalore 560 076 

Tel: +91 (80) 4040 9940 

Fax: +91 (88) 4040 9941 

Email: info@brickworkratings.com 

Investor Grievance Email: 

info@brickworkratings.com 

Contact Person: Ms. Sharada Shivram 

Website: www.brickworkratings.com 

SEBI Registration Number: IN/CRA/005/2008 

 
Credit Analysis and Research Limited 

3
rd

 Floor, B-47, Inner Circle, Connaught Place,  

Near Plaza Cinema, New Delhi – 110 001 

Tel: +91 11 45333245 

Facsimile: +91 11 4533238 

Email: jasmeen.kaur@carerating.com 

Investor Grievance E-mail Id: 

jasmeen.kaur@carerating.com  

Contact Person: Ms. Jasmeen Kaur 

Website: www.careratings.com 

SEBI Registration No.: IN/CRA/004/1999 

India Ratings and Research Private Limited  

Wockhardt Towers, 4
th

 Floor, West Wing, 

Bandra Kurla Complex, Bandra East, Mumbai – 

400051 

Tel: +91 22 4000 1700 

Fascimile: +91 22 4000 1701 

Email:shrikant.dev@indiaratings.co.in 

Investor Grievance E-mail Id: 

investor.services@indiaratings.co.in 

Contact Person: Mr.Shrikant Dev, Compliance Officer 

Website:www.indiaratings.co.in 

SEBI Registration No.: IN/CRA/002/1999 

 

mailto:parliament@sbt.co.in
http://www.statebankoftravancore.com/
http://www.dhirassociates.com/
http://www.icra.in/
mailto:nagaraja.v@brickworkratings.com
http://www.brickworkratings.com/
http://www.careratings.com/
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Credit Rating and Rationale 

 

ICRA Limited has, vide its letter no. D/RAT/2013-14/I-27/4 dated August 30, 2013, and letter no. D/RAT/2013-

14/I-27/5 dated September 25, 2013assigned a credit rating of “[ICRA] AAA (Outlook: Stable)” to the Bonds. 

Instruments with this rating are considered to have the highest degree of safety regarding timely servicing of 

financial obligations. Such instruments carry lowest credit risk. 

 

Brickwork Rating India Private Limited has, vide its letter no. BWR/BNG/RL/2013-14/NS/0132 dated August 

7, 2013, and letter no. BWR/BNG/RL/2013-14/NS/0168 dated September 16, 2013, assigned a credit rating of 

“BWR AAA (Outlook: Stable)” to the Bonds. Instruments with this rating are considered to have the highest 

degree of safety regarding timely servicing of financial obligations. Such instruments carry lowest credit risk.  

 

Credit Analysis & Research Limited has, vide its letters dated August 16, 2013 and September 16, 2013, 

assigned a credit rating of “CARE AAA” to the Bonds. Instruments with this rating are considered to have the 

highest degree of safety regarding timely servicing of financial obligations. Such instruments carry lowest credit 

risk.  

 

Further, India Rating & Research Private Limited has, vide its letters dated August 21, 2013 and September 

24,2013, assigned a credit rating of “IND AAA (Stable)” to the Bonds. Instruments with this rating are 

considered to have the highest degree of safety regarding timely servicing of financial obligations. Such 

instruments carry lowest credit risk. 

 

For the rationale for these ratings, see “Annexure B – Credit Rating”. 

 

Expert Opinion 
 

Except the letters dated August 7, 2013  and September 16, 2013 issued by Brickwork, letters dated August 16, 

2013 and September 16, 2013 issued by CARE and the letters dated August 21, 2013 and September 24, 2013, 

issued by IRRPL, in respect of the credit rating of the Issue, and the audit report and statement of tax benefits 

dated September 2, 2013 and September 3, 2013issued by M/s K.M. Agarwal & Co., Statutory Auditors of the 

Company, the Company has not obtained any expert opinions.  

 

Minimum Subscription 
 

In terms of the SEBI Debt Regulations, an issuer undertaking a public issue of debt securities may disclose the 

minimum amount of subscription that it proposes to raise through the issue in the offer document. The Company 

has decided not to stipulate minimum subscription for this Issue. 

 

Underwriting 

 

The Issue is not underwritten. 

 

Issue Programme 

 

ISSUE PROGRAMME 

ISSUE OPENS ON ISSUE CLOSES ON* 

[●] [●] 
 

*The Issue shall open for subscription from 10.00 a.m. to 5.00p.m.(Indian Standard Time) during the period indicated above with an option 
for early closure  or extension, as may be decided by the Board of Directors or Bond Committee. In the event of such early closure or 

extension of the subscription list of the Issue, the Company shall ensure that public notice of such early closure/extension is published on or 

before such early date of closure or the Tranche Issue Closing Date, as applicable, through advertisement(s) in a leading national daily 
newspaper. For more information, see “Issue Procedure” on page 140 of this Shelf Prospectus. 

 

Application Forms for the Issue will be accepted only between 10.00 a.m. and 5.00 p.m. (Indian Standard Time) 

or such extended time as may be permitted by the Stock Exchange, during the Issue Period as mentioned above 

on all days between Monday and Friday (both inclusive barring public holiday), (i) by the Members of the 

Syndicate or the Trading Members of the Stock Exchange(s), as the case maybe, at the centers mentioned in 

Application Form through the non-ASBA mode or, (ii) in case of ASBA Applications, (a) directly by the 

Designated Branches of the SCSBs or (b) by the centers of the Members of the Syndicate or the Trading 

Members of the Stock Exchange, as the case may be, only at the Specified Cities. On the Issue Closing Date the 

Application Forms will be accepted only between 10.00 a.m. and 3.00 p.m. (Indian Standard Time) and 

uploaded until 5.00 p.m. or such extended time as may be permitted by the Stock Exchange.  
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Due to limitation of time available for uploading the Applications on the Issue Closing Date, Applicants are 

advised to submit their Application Forms one day prior to the Issue Closing Date and not later than 3.00 p.m 

(Indian Standard Time) on the Issue Closing Date. Applicants are cautioned that in the event if a large number  

of Applications are received on the Issue Closing Date, there may be some Applications which may not 

uploaded due to lack of sufficient time for uploading. Any such Applications which are not uploaded will not be 

considered for allocation under the Issue. Application Forms will only be accepted on Working Days during the 

Issue Period. Neither our Company, nor the Members of the Syndicate or Trading Members of the Stock 

Exchange(s) shall be liable for any failure in uploading the Applications due to failure in any software/ hardware 

systems or otherwise. 
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CAPITAL STRUCTURE 

 

Our share capital as on June 30, 2013 and as at the date of this Shelf Prospectusis set forth below: 

 
 Aggregate value at face value 

(Rs. in lakh) 

Authorised share capital 
 

 

5,00,00,00,000 Equity Shares of Rs. 10 each 

  

5,00,000 

Issued, subscribed and paid up share capital 
 

 

2,90,00,00,000 Equity Shares of Rs. 10 each, fully paid up 

 

2,90,000 

Securities premium account (before the Issue) Nil 

 

Change in Authorised Capital since Incorporation 

 
Date of change Authorised share capital as 

on date of change (Rs. in 

lakh) 

Particulars 

November 30, 2007 2,00,000.00 Authorised share capital increased from Rs. 1,00,000.00 lakh divided into 

1,00,00,00,000 Equity Shares of Rs.10 each to Rs. 2,00,000.00 lakh divided 
into 2,00,00,00,000 Equity Shares of Rs. 10 each 

August 5, 2009 and 

November 8, 2011* 

5,00,000.00 Authorised share capital increased from Rs. 2,00,000.00 lakh divided into 

2,00,00,00,000 Equity Shares of Rs. 10 each to Rs. 5,00,000.00 lakh 
divided into 5,00,00,00,000 Equity Shares of Rs. 10 each 

 

*The Board and shareholders of the Company passed resolutions dated April 27, 2009 and August 5, 2009, respectively, increasing the 

authorised share capital of the Company from Rs. 2,00,000.00 lakh to Rs. 5,00,000.00 lakh. These resolutions were ratified by the Board 
and the shareholders of the Company on March 7, 2011 and November 8, 2011, respectively, also authorising a further increase of 

authorised share capital to Rs. 8,00,000.00 lakh subject to MoF approval. MoF has, through a letter dated October 24, 2011, granted 

approval for the increase in authorised share capital to Rs. 5,00,000.00 lakh with a proviso that the further increase to Rs.8,00,000.00 lakh 
is subject to the approval of the Finance Minister.  

 

Notes to Capital Structure 

 

1. Share capital history of the Company since Incorporation 

 

The following is the history of the equity share capital of the Company since incorporation.  

 
Date of 

Allotment 

No. of Equity 

Shares 

Face 

Value 

(Rs.) 

Issue 

Price 

(Rs.) 

Nature of 

consideration 

Nature of 

Allotment 

Cumulative 

No. of Equity 

Shares 

Cumulative 

Paid-up 

Share Capital 

(Rs. in lakh) 

Cumulative 

Share 

Premium 

January 5, 2006 50,000 10 10 Cash Subscription 
to MoA 

50,000 5 Nil 

May 29, 2006 99,50,000 10 10 Cash Rights Issue 1,00,00,000 1,000 Nil 

July 25, 2006 9,00,00,000 10 10 Cash Rights Issue 10,00,00,000 10,000  Nil 

August 29, 2007 20,00,00,000 10 10 Cash Rights Issue 30,00,00,000 30,000 Nil 

May 2, 2008 50,00,00,000 10 10 Cash Rights Issue 80,00,00,000 80,000 Nil 

October 8, 2008 20,00,00,000 10 10 Cash Rights Issue 1,00,00,00,000 100,000 Nil 

April 27, 2009 30,00,00,000 10 10 Cash Rights Issue 1,30,00,00,000 1,30,000 Nil 

October 20, 2009 50,00,00,000 10 10 Cash Rights Issue 1,80,00,00,000 1,80,000 Nil 

September 6, 2010 20,00,00,000 10 10 Cash Rights Issue 2,00,00,00,000 2,00,000 Nil 

February 14, 2012 50,00,00,000 10 10 Cash Rights Issue 2,50,00,00,000 2,50,000 Nil 

August 3, 2012 40,00,00,000 10 10 Cash Rights Issue 2,90,00,00,000 2,90,000 Nil 

 

2. Details of equity shares held by the Promoter as on June 30, 2013  
 

S No Name of shareholder No. of Equity Shares 

held 

No. of Equity Shares 

held in 

dematerialized form 

Percentage of 

issued Equity 

Share capital 

No. of Equity 

Shares pledged 

Percentage of 

Equity Shares 

pledged 

1.  President of India, 

through MoF* 

290,00,00,000 0 100.00 0 Nil 

*Including through nominees 
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3. Shareholding pattern of the Company and list of shareholders  
 

The following is the shareholding pattern and list of shareholders of the Company, as on June  30, 2013 and as 

at the date of this Shelf Prospectus.  
 

S No Name of Shareholder No. of Equity Shares 

held  

(of face value Rs. 10 

each) 

Percentage of issued 

Equity Share capital 

No. of Equity Shares 

held in dematerialized 

form 

1. President of India, through MoF 2,89,99,50,000 99.99 0 

2. Mr. Sanjeev Kumar Jindal* 49,994 Negligible  0 

3. Mr. Rajiv Takru* 1 Negligible 0 

4. Mr. Arvind Mayaram* 1 Negligible 0 

5. Mr. Anup Wadhawan* 1 Negligible 0 

6. Mr. Alok Nigam* 1 Negligible 0 

7. Mr. Arvind Kumar* 1 Negligible 0 

8. Mr. Anurag Jain* 1 Negligible 0 

 

Total: 290,00,00,000  100.00 0 

*As nominees of MoF 

 

4. Top 10 holders of non-convertible debentures  
 

The Top 10 holders of non-convertible debentures, on a cumulative basis for all outstanding non-convertible 

debentures, as at June  30, 2013: 
 

S. No. Name of the Debenture holder 
Total amount of Debentures held 

(in Rs. Lakh) 

1. The Hongkong and Shanghai Banking Corporation Limited 127256.00 

2. CBT EPF-11-A-DM  77,450.00 

3. CBT EPF-05-C-DM  72,150.00 

4. CBT EPF-11-C-DM  70,900.00 

5. UCO Bank  70,000.00 

6. Punjab National Bank 59,988.00 

7. CBT EPF-05-B-DM  55,490.00 

8. ITC Ltd.  49070.00 

9. BOSCH Ltd.  38,000.00 

10. State Bank of India  37,260.00 

 

5. Debt - equity ratio 
(Rs.  in lakh) 

 Unconsolidated Consolidated 

Particulars Pre Issue* Post Issue** (Rs. 

7,03,680.00 lakh) 

Pre Issue* Post Issue** 

(Rs. 7,03,680.00 lakh) 

Debt 

    
Long term Debt 17,83,859.52 24,87,539.52 23,00,557.87 30,04,237.87 

Short Term Debt  1,48,385.89 1,48,385.89 1,48,385.89 1,48,385.89 

Current maturities of Long term Debt 10,17,033.47 10,17,033.47 10,17,033.47 10,17,033.47 

A 29,49,278.88 36,52,958.88 34,65,977.23 41,69,657.23 

     
Equity 

    
Share Capital 2,90,000.00 2,90,000.00 2,90,000 2,90,000 

Reserve and Surplus 1,95,817.01 1,95,817.01 2,18,675.71 2,18,675.71 

Share Application Money (Pending 

Allotment) 

- - -   -   

B 4,85,817.01 4,85,817.01 5,08,675.71 5,08,675.71 

     
Debt Equity Ratio (A/B) 6.07 7.52 6.81 8.20 

*Pre-Issue unconsolidated and consolidated figures are as on March 31, 2013. 
**Post Issue unconsolidated and consolidated figures are based on the assumption that there is no change in Total Shareholders’ funds and 

in Total Debt subsequent to March 31, 2013(other than the Bonds which are assumed to have been fully subscribed to the extent of Rs. 

7,03,680.00 lakh). For further information, see “Material Developments” on page 114 of this Shelf Prospectus. 
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6. No Equity Shares of the Company are pledged or otherwise encumbered. 

 

7. The Company has not issued any Equity Shares or debt securities for consideration other than cash, 

whether in whole or part, since its incorporation. 

 

8. The Company has not issued any debt securities at a premium or at a discount or in pursuance of an 

option, since incorporation. 

 

9. The Company has not issued any Equity Shares or debt securities on account of any acquisition, 

amalgamation, reorganisation or reconstruction in the last one year.  

 

10. Our Company has not undertaken any acquisition or amalgamation in the last one year prior to filing of 

this Shelf Prospectus. 

 

11. Our Company has not undergone any reorganisation or reconstruction in the last one year prior to filing 

of this Shelf Prospectus. 

 

12. For information on outstanding borrowings of the Company as at June 30, 2013, see “Description of 

Certain Indebtedness” on page 109 of this Shelf Prospectus.  
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OBJECTS OF THE ISSUE 

 

Issue Proceeds 

 

This is a public issue by the Company, of tax free secured, redeemable, non-convertible bonds in the nature of 

debentures of face value of Rs.1,000 each,  having tax benefits under section 10(15)(iv)(h) of the Income Tax 

Act, up to a Shelf Limit of Rs. 7,03,680.00 lakh* in Fiscal 2014. The Bonds will be issued in one or more 

tranches subject to the Shelf Limit, in accordance with the terms and conditions set out in separate Tranche 

Prospectus(es) for each such tranche.The Issue is being made under the SEBI Debt Regulations and pursuant to 

Notification No. 61/2013.F.No.178/37/2013-(ITA.1) dated August 8, 2013, issued by the Central Board of 

Direct Taxes, Department of Revenue, MoF, GoI, by virtue of powers conferred on it under section 

10(15)(iv)(h) ofthe Income Tax Act. 

 
*In terms of the Notification, the Company has raised Rs. 2,96,320.00 lakh on a private placement basis in three tranches, through 
information memorandum dated August 23, 2013, August 29, 2013 and September 5, 2013. Further, the Company may also raise funds 

through private placement route in one or more tranches during the process of the present Issue. The aggregate amount raised through the 

private placement route shall not exceed Rs. 3,00,000.00 lakh i.e. up to 30% of the allocated limit for raising funds through tax free bonds 
during Fiscal 2014, in terms of the Notification. The Company shall ensure that the tax free bonds issued through public issue and private 

placement route shall together not exceed Rs. 10,00,000.00 lakh. In case if our Company raises funds through private placements during the 

process of the present Issue, the Shelf Limit for the Issue shall be reduced by such amount raised. 

 

Utilisation of Issue Proceeds  

 

The proceeds of Issue may be utilised towards lending in the infrastructure sector and augmenting our resource 

base. For more information on the Company’s business and associated risks, see “Business” and “Risk Factors” 

on pages 75 and 11 of this Shelf Prospectus, respectively. 

 

The main objects clause of our Memorandum of Association permits the Company to undertake its existing 

activities as well as the activities for which the funds are being raised through the Issue.  

  

In accordance with SEBI Debt Regulations, the Company is required to not utilise the proceeds of the Issue for 

providing loans to or acquisitions of shares of any person who is a part of the same group as the Company or 

who is under the same management as the Company or any Subsidiary or Associate Company of the Company. 

The Company is a public sector enterprise and, as such, we do not have any identifiable ‘group’ companies or 

‘companies under the same management’. Further, the Issue proceeds shall not be utilized towards full or part 

consideration for the purchase or any acquisition, including by way of a lease, of any property. Issue proceeds 

from Bonds allotted to banks will not be utilised for any purpose which may be in contravention of RBI 

Guidelines on bank financing to NBFCs, including those relating to classification as capital market exposure or 

any other sectors that are prohibited by RBI.  

 

We shall utilise the Issue proceeds only on execution of documents for creation of security as stated in this Shelf 

Prospectus under “Terms of the Issue” on page 124 of this Shelf Prospectus and on the listing of the Bonds.  

 

Project Cost and Means of Financing  

 

The proceeds of Issue will be utilised towards lending in the infrastructure sector and augmenting our resource 

base and not for any specified project.  

 

Interim use of Proceeds 

 

The Board, in accordance with policies formulated from time to time, will have flexibility in deploying the 

proceeds of the Issue. Pending utilisation of the Issue proceeds for the purposes described above, the Company 

intends to temporarily invest funds in high quality interest bearing liquid instruments including money market 

mutual funds, deposits with banks or temporarily deploy the funds in investment grade interest bearing 

securities or inter-corporate loans as may be approved by the Board. Such investment would be in accordance 

with the investment policies approved by the Board of Directors from time to time. 

 

Issue Expenses 

 

The following are the estimated Issue expenses, proposed to be met from the Issue proceeds: 
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Particulars Amount 

(Rs. in lakh) 

Percentage of the Issue  Percentage of total expenses 

of the Issue  

Fees payable to Intermediaries 

To the advisors [●] [●] [●] 
To the Auditors [●] [●] [●] 

To the Registrar to the Issue [●] [●] [●] 
To the Lead Managers [●] [●] [●] 
To the Bond Trustee [●] [●] [●] 
To the SCSBs [●] [●] [●] 
Printing & Stationary [●] [●] [●] 
For advertising and marketing [●] [●] [●] 
Other Miscellaneous Expenses [●] [●] [●] 

Total [●] [●] [●] 

 

The Company shall pay processing fees to the SCSBs for ASBA forms procured by Lead Managers/ Lead 

Brokers/ Sub-brokers/Trading Members and submitted to SCSBs for blocking the application amount of the 

Applicant, at the rate of Rs. [●]per Application Form procured, as finalised  by the Company. However, it is 

clarified that in case of ASBA Application Forms procured directly by the SCSBs, the relevant SCSBs shall not 

be entitled to any ASBA processing fee. 

 

Monitoring of Utilization of Funds 

 

In terms of the SEBI Debt Regulations, there is no requirement for appointment of a monitoring agency in 

relation to the use of proceeds of the Issue. The Board shall monitor the utilisation of the proceeds of the Issue. 

The Company will disclose in our financial information for the relevant fiscal commencing from Fiscal 2014, 

the utilization of the proceeds of the Issue under a separate head along with any details in relation to all such 

proceeds of the Issue that have not been utilized thereby also indicating investments, if any, of such unutilized 

proceeds of the Issue.  

 

For more information, see “Terms of the Issue - Utilisation of Issue Proceeds” and “Terms of theIssue - 

Monitoring & Reporting of Utilisation of Issue Proceeds” on pages 136 and 137 of this Shelf Prospectus. 
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STATEMENT OF TAX BENEFITS 

 

Under the current tax laws, the following possible tax benefits, inter alia, will be available to the Bondholder. 

This is not a complete analysis or listing of all potential tax consequences of the subscription, ownership and 

disposal of the Bond, under the current tax laws presently in force in India. The benefits are given as per the 

prevailing tax laws and may vary from time to time in accordance with amendments to the laws or enactments 

thereto. The Bondholder is advised to consider in his own case the tax implications in respect of subscription to 

the Bond after consulting his tax advisor as alternate views are possible interpretation of provisions where 

under the contents of his statement of tax benefit is formulated may be considered differently by income tax 

authority, government, tribunals or court. We are not liable to the Bondholder in any manner for placing 

reliance upon the contents of this statement of tax benefits. 

 

A.  INCOME TAX 

 

1. Interest from Bond do not form part of Total Income. 

 

a) In exercise of power conferred by item (h) of sub clause (iv) of clause (15) of Section 10 of 

the Income Tax Act, 1961 (43 of 1961) the Central Government vide Notification NO. 

61/2013.F.No.178/37/2013-(ITA.1) dated 8th August, 2013 authorizes India Infrastructure 

Finance Company Limited to issue through a Public/Private Issue, during the Financial year 

2013-14, tax free, secured, redeemable, non-convertible bonds for the aggregate amount not 

exceeding Rs. 10,000 crore subject to the conditions as prescribed in the said notification.  

 

(i) It shall be mandatory for the subscribers of such bonds to furnish their permanent 

account number to the issuer 

(ii) There shall be ceiling on the coupon rates based on the reference Government 

security (G-Sec) Rate: 

(iii) The reference G-sec rate shall be the average of the base yield of G-sec for 

equivalent maturity reported by Fixed Income Money Market and Derivative 

Association of India (FIMMDA) on the daily basis (working day) prevailing for two 

weeks ending on the Friday immediately preceding the filing of the final prospectus 

with the Exchange or Registrar of Companies (ROC) in case of public issue and the 

issue opening date in case of private placements. 

(iv) The ceiling coupon rate for AAA rated issuers shall be the reference G-sec rate less 

55 basis points in case of Retail Individual Investor and reference G-sec less 80 basis 

points in case of other investor segments, like Qualified Institutional Buyers(QIB's), 

Corporates and High Networth Individuals. 

(v) The higher rate of interest, applicable to retail investors, shall not be available in case 

the bonds are transferred by Retail investors to non retail investors. 

 

b) Section 10(15)(iv)(h) to be read with Section 14A(1) provides that in computing the total 

income of a previous year of any person, interest payable by any public sector company in 

respect of such bonds or debentures and subject to such conditions, including the condition 

that the holder of such bonds or debentures registers his name and the holding with that 

company, as the Central Government may, by notification in the Official Gazette, specify in 

this behalf shall not be included;  

 

Further, as per Section 14 A(1), no deduction shall be allowed in respect of expenditure 

incurred by the assesse in relation to said interest, being exempt. 

 

Section 2(36A) of the IT Act defines “Public Sector Company” as any corporation established 

by or under any state Central, State, Provincial Act or a Government company as defined 

under section 617 of the Companies Act, 1956. 

 

c) Accordingly, pursuant to the aforesaid notification, interest from bond will be exempt from 

income tax. 

 

d) Since the interest Income on these bonds is exempt, no Tax Deduction at Source is required.  

However interest on application money would be liable for TDS as well as tax as per present 

tax laws. 
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2. CAPITAL GAIN 

 

a) Under Section 2 (29A) of the I.T. Act, read with section 2 (42A) of the I.T. Act, a listed Bond 

is treated as a long term capital asset if the same is held for more than 12 months immediately 

preceding the date of its transfer. 

 

Under Section 112 of the I.T. Act, capital gains arising on the transfer of long term capital 

assets being listed securities are subject to tax at the rate of 20% of capital gains calculated 

after reducing indexed cost of acquisition or 10% of capital gains without indexation of the 

cost of acquisition. The capital gains will be computed by deducting expenditure incurred in 

connection with such transfer and cost of acquisition/indexed cost of acquisition of the bonds 

from the sale consideration. 

 

However as per third proviso to Section 48 of Income Tax Act, 1961 benefits of indexation of 

cost of acquisition under second proviso of Section 48 of Income Tax Act, 1961 is not 

available in case of bonds and debenture, except capital indexed bonds. Thus, long term 

capital gain tax can be considered at a rate of 10% on listed bonds without indexation. 

 

Securities Transaction Tax (“STT”) is a tax being levied on all transactions in specified 

securities done on the stock exchanges at rates prescribed by the Central Government from 

time to time. STT is not applicable on transactions in the Bonds. 

 

In case of an individual or HUF, being a resident, where the total income as reduced by the 

long term capital gains is below the maximum amount not chargeable to tax i.e. Rs.2,00,000 

resident individual/HUF, Rs.250,000 in case of resident senior citizens of 60 or more years of 

age (on any day of the previous year) and Rs.500,000 in case of resident super senior citizens 

of 80 years or more of age (on any day of the previous year), the long term capital gains shall 

be reduced by the amount by which the total income as so reduced falls short of the maximum 

amount which is not chargeable to income-tax and at the option of assesse the tax on the 

balance of such long-term capital gains shall be computed at the rate of ten per cent in 

accordance with and the proviso to sub-section (1) of section 112 of the I.T. Act read with 

CBDT Circular 721 dated September 13, 1995 or 20% with indexation of cost, as the case 

may be. 

 

A 2% education cess and 1% secondary and higher education cess on the total income tax 

(including surcharge for corporate only) is payable by all categories of tax payers. 

 

b) Short-term capital gains on the transfer of listed bonds, where bonds are held for a period of 

not more than 12 months would be taxed at the normal rates of tax in accordance with and 

subject to the provision of the I.T. Act. 

 

The provisions related to minimum amount not chargeable to tax, surcharge and education 

cess described at para(a) above would also apply to such short-term capital gains. 

 

c) Under Section 54 EC of the I.T. Act and subject to the conditions and to the extent specified 

therein, long term capital gains arising to the bondholders on transfer of their bonds in the 

company shall not be chargeable to tax to the extent such capital gains are invested in certain 

notified bonds within six months from the date of transfer. If only part of the capital gain is so 

invested, the exemption shall be proportionately reduced. However, if the said notified bonds 

are transferred or converted into money within a period of three years from their date of 

acquisition, the amount of capital gains exempted earlier would become chargeable to tax as 

long term capital gains in the year in which the bonds are transferred or converted into money. 

Where the benefit of Section 54 EC of the I.T. Act has been availed of on investments in the 

notified bonds, a deduction from the income with reference to such cost shall not be allowed 

under Section 80 C of the I.T. Act. 

 

For purpose of availing exemption from tax on Capital gains, The investment made in the 

notified bonds by an assessee in any financial year cannot exceed Rs. 50.00 lakh. 
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d) As per the provisions of Section 54F of the Income Tax Act, 1961 and subject to conditions 

specified therein, any long-term capital gains (not being residential house) arising to 

Bondholder who is an individual or Hindu Undivided Family, are exempt from capital gains 

tax if the entire net sales considerations is utilized, within a period of one year before, or two 

years after the date of transfer, in purchase of a new residential house, or for construction of 

residential house within three years from the date of transfer. If part of such net sales 

consideration is invested within the prescribed period in a residential house, then such gains 

would be chargeable to tax on a proportionate basis. 

 

Provided that the said Bondholder should not own more than one residential house other than 

the new asset, on the date of such transfer or purchase any residential house, other than the 

new asset, within a period of one year after the date of such transfer of construct any 

residential house, other than the new asset, within a period of three years after the date of such 

transfer on which the income is chargeable under " Income from House Property ". If the 

residential house in which the investment has been made is transferred within a period of three 

years from the date of its purchase or construction, the amount of capital gains tax exempted 

earlier would become chargeable to tax as long term capital gains in the year in which such 

residential house is transferred. Similarly, if the Bondholder purchases within a period of two 

years or constructs within a period of three years after the date of transfer of capital asset, 

another residential house (other than the new residential house referred above), then the 

original exemption will be taxed as capital gains in the year in which the additional residential 

house is acquired. 

 

e) Under Section 195 of Income Tax Act, Income Tax shall be deducted from sum payable to 

Non-Residents on long term capital gain and short term capital gain arising on sale and 

purchase of bonds at the rate specified in the Finance Act of the relevant year or the rate or 

rates of the income tax specified in an agreement entered into by the Central Government 

under Section 90, or an agreement notified by the Central Government under Section 90A, as 

the case may be. 

 

f) The income by way of short term capital gains or long term capital gains (not covered under 

Section 10(38) of the Act) realized by Foreign Financial Institutions on sale of security in the 

Company would be taxed at the following rates as per Section 115AD of the Act. 

 

 Short term capital gains- 30% (plus applicable surcharge and education cess) 

 Long term capital gains- 10% without cost of indexation (plus applicable surcharge and 

education cess) 

 

As per Section 90(2) of the Act, the provision of the Act would not prevail over the provision 

of the tax treaty applicable to the non resident to the extent such tax treaty provisions are more 

beneficial to the non resident. Thus, a non resident can opt to be governed by the beneficial 

provisions of an application tax treaty. 

 

g) However under Section 196D, No deduction of tax shall be made from income arising by way 

of capital gain to Foreign InstitutionalInvestors. 

 

3. Bonds held as Stock in Trade 

 

In case the Bonds are held as stock in trade, the income on transfer of bonds would be taxed as 

business income or loss in accordance with and subject to the provisions of the I.T. Act. 

 

4. Taxation on gift 

 

As per section 56(2)(vii) (c) of the I.T. Act, in case where individual or Hindu undivided 

Family receives bond from any person on or after 1st October, 2009 

 

A. without any consideration, aggregate fair market value of which exceeds fifty 

thousand rupees, then the whole of the aggregate fair market value of such 

bonds/debentures or; 
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B. for a consideration which is less than the aggregate fair market value of the Bond by 

an amount exceeding fifty thousand rupees, then the aggregate fair market value of 

such property as exceeds such consideration;  

 

shall be taxable as the income of the recipient. 

 

Provided further that this clause shall not apply to any sum of money or any property 

received- 

 

a) from any relative; or 

 

b) on the occasion of the marriage of the individual; or 

 

c) under a will or by way of inheritance; or 

 

d) in contemplation of death of the payer or donor, as the case may be; or 

 

e) from any local authority as defined in the Explanation to clause (20) of 

Section 10; or 

 

f) from any fund or foundation or university or other educational institution or 

hospital or other medical institution or any trust or institution referred to in 

clause (23C) of Section 10; or 

 

g) from any trust or institution registered under Section 12AA. 

 

B. WEALTH TAX 

 

Wealth-tax is not levied on investment in bond under section 2(ea) of the Wealth-tax Act, 1957. 

 

C. PROPOSALS MADE IN DIRECT TAX CODE 

 

The Hon’ble Finance Minister has presented the Direct Tax Code Bill, 2010 (“DTC Bill”) on August 

30, 2010. The DTC Bill is likely to be presented before the Indian Parliament in future. Accordingly, it 

is currently unclear what effect the Direct Tax Code would have on the investors. 

 

 

 

For K M Agarwal & Co. 

(Chartered   Accountants) 

(Regn. No. 000853N) 

 

 

 

(C P Mishra) 

Partner 

(Membership No. 073009) 

 

Place: New Delhi 

Dated: September 03, 2013 
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SECTION IV- ABOUT THE COMPANY 

INDUSTRY OVERVIEW 

 

The information in this section has not been independently verified by us, the Lead Managers or any of our or 

their respective affiliates or advisors. The information may not be consistent with other information compiled by 

third parties within or outside India. Industry sources and publications generally state that the information 

contained therein has been obtained from sources it believes to be reliable, but their accuracy, completeness 

and underlying assumptions are not guaranteed and their reliability cannot be assured. Industry and 

Government publications are also prepared based on information as of specific dates and may no longer be 

current or reflect current trends. Industry and Government sources and publications may also base their 

information on estimates, forecasts and assumptions which may prove to be incorrect. Accordingly, investment 

decisions should not be based on such information. Figures used in this section are presented as in the original 

sources and have not been adjusted, restated or rounded off for presentation in this Shelf Prospectus. 

 

The Indian Economy 

 

India has an estimated population of 1,220,800,359 as at July 2013 and an estimated gross domestic product 

(“GDP”) calculated on a purchasing power parity basis of approximately US$ 4.716 trillion as at 2012. This 

makes India the fourth largest economy in the world in terms of GDP after the European Union, United States of 

America and China. (Source: CIA World Factbook, https://www.cia.gov/library/publications/the-world-

factbook/geos/in.html) 

 

According to the First Quarter Review of Monetary Policy 2013-14, the baseline projection of GDP growth for 

2013-14 is revised downwards from 5.7% to 5.5%.  

 

Policy Initiatives and Economic Reforms in India 

 

Since 1991, India has witnessed reforms across the policy spectrum in the areas of fiscal, industrial policy, trade 

and finance. Some of the key reform measures are: 

 

• Industrial Policy Reforms: Removal of capacity licensing and opening up various sectors to FDI; 

 

• Trade Policy Reforms: Lowering of import tariffs and restrictions on imports, across industries; and 

 

• Monetary Policy and Financial Sector Reforms: Lowering interest rates, relaxation of restrictions on fund 

movement and the introduction of private participation in insurance sector. 

 

In addition, FDI has been recognized as an important driver of economic growth in the country. GoI has taken a 

number of steps to encourage and facilitate FDI, and FDI is allowed in many key sectors of the economy, such 

as manufacturing, services, infrastructure and financial services. For many sectors, 100% FDI is allowed on an 

automatic basis, without prior approval from the Foreign Investment Promotion Board. 

 

FDI inflows into India have accelerated from $ 76,930 lakh in Fiscal 2007 to $ 1,28,120 (provisional) lakh H1 

Fiscal 2013 (April- September). (Source: Economic Survey 2012-13) 

 

Infrastructure Sector in India 

 

The fast growth of the economy in recent years has placed increasing stress on physical infrastructure such as 

electricity, railways, roads, ports, airports, irrigation, and urban and rural water supply and sanitation, all of 

which already suffer from a substantial deficit from the past in terms of capacities as well as efficiencies in the 

delivery of critical infrastructure services. The pattern of inclusive growth of the economy projected growth 

averaging 9% per year can be achieved only if this infrastructure deficit can be overcome and adequate 

investment takes place to support higher growth and an improved quality of life for both urban and rural 

communities.  

 

(Source: planningcommission.nic.in/plans/planrel/fiveyr/11th/11_v1/11v1_ch12.pdf) 

 

Primarily, the infrastructure sector includes the following: 

 

 

http://planningcommission.nic.in/plans/planrel/fiveyr/11th/11_v1/11v1_ch12.pdf
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S.No. Category Infrastructure sub-sectors 

1. Transport Roads and bridges 

Ports 

Inland Waterways 

Airport 

Railway Track, tunnels, viaducts, bridges7 

Urban Public Transport (except rolling stock in case of urban road transport) 

2. Energy Electricity Generation 

Electricity Transmission 

Electricity Distribution 

Oil  pipelines 

Oil/Gas/Liquefied Natural Gas (LNG) storage facility8 

Gas pipelines9 

3. Water Sanitation Solid Waste Management 

Water supply  pipelines 

Water treatment plants 

Sewage collection, treatment and disposal system 

Irrigation (dams, channels, embankments etc) 

Storm Water Drainage System 

4. Communication Telecommunication (fixed network)10 

Telecommunication towers 

5. Social and Commercial 

Infrastructure 

Education Institutions (capital stock) 

Hospitals (capital stock)11 

Three-star or higher category classified hotels located outside cities with 

population of more than one million 

Common infrastructure for industrial parks, SEZ, tourism facilities  and 

agriculture markets 

Fertilizer (Capital investment) 

Post harvest storage infrastructure for agriculture and horticultural produce 

including  cold storage 

Terminal markets 

Soil-testing laboratories;  

Cold Chain12 

 

(Source: http://pib.nic.in/newsite/erelease.aspx?relid=80643) 

 

The Eleventh Five Year Plan emphasized the importance of investment in infrastructure for achieving a 

sustainable and inclusive growth of 9% to 10 % in GDP over the next decade. In this context, it envisaged an 

increase in investment in physical infrastructure from the level of about 5% of GDP during the Tenth Plan to 

about 9 % of GDP by 2011–12 (terminal year of the Eleventh Five Year Plan). This was estimated to require an 

investment of Rs. 20,56,15,000 lakh (US$ 514 billion) during the Eleventh Five Year Plan period as compared 

to an estimated investment of Rs. 8,71,44,500 lakh (US$ 218 billion) during the Tenth Plan. Further, it was 

estimated that the contribution of the private sector in this investment would increase from about 20% in the 

Tenth Plan to about 30% in the Eleventh Five Year Plan. 

 

(Source: planningcommission.nic.in/plans/mta/11th_mta/chapterwise/Comp_mta11th.pdf) 

 

It is expected that the total investment in infrastructure during the Eleventh Plan would be Rs. 19,35,05800 lakh 

(as against projected investment of Rs. 20,56,15000 lakh) at year 2006–07 prices. The contribution of the 

private sector would be about 36% compared to 30% originally projected for the Eleventh Plan which is much 

higher than 22.04% realised in the Tenth Plan. The investment realised during the Eleventh Plan period has been 

about 94% of the original projections, with the public sector under-performing at 86 % of the target and the 

private sector overperforming to reach 113%. The achievement was not uniform across all sectors. While 

Telecommunication, Oil and Gas Pipelines, Roads and Bridges sectors exceeded their investment targets, 

investment in Ports, Railways, Water Supply and Sanitation and Storage was much below expectations. 

 

(Source: http://planningcommission.nic.in/plans/planrel/12thplan/pdf/vol_1.pdf) 

                                                 
7 Includes supporting terminal    

8 Includes strategic storage of crude oil 

9 Includes city gas distribution network 

10 Includes  optic fibre/cable networks which provide broadband / internet 

11 Includes Medical Colleges, Para Medical Training Institutes and Diagnostics Centres 

12  Includes cold room facility for farm level pre-cooling, for preservation or storage of agriculture and allied produce, marine products and meat.
 

http://planningcommission.nic.in/plans/planrel/12thplan/pdf/vol_1.pdf
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Twelfth Plan envisages a total estimated investment in infrastructure sectors to be at Rs. 557,46,630,000.00 

lakh. The strategy for the Twelfth Plan, is to encourage private sector participation directly as well as through 

various forms of PPPs and thereby take the  share of  private sector contribution from 36.61 % in the Eleventh 

Plan to 48.14 % in the Twelfth Plan investment in infrastructure. Resultantly, central share in the overall 

infrastructure investment is likely to decline from 35.34 %  in the Eleventh Plan to 28.72 % in the Twelfth Plan, 

and the States’ share is likely to decline to 23.13 % compared to 28.05 % in the Eleventh Plan. 

 

Infrastructure—Projected Investment in Twelfth Plan 

(Rs. Lakh at Current Prices) 

Sectors Total 

Eleventh 

Plan 

Twelfth Plan Projections 

2012–13 2013–14 2014–15 2015–16 2016–17 Total 

Twelfth 

Plan 

Electricity 72,849,400 22,840,500 25,927,300 29,427,400 33,347,000 38,624,400 150,166,600 

Renewable Energy 8,922,000 3,119,900 4,259,000 5,812,500 7,907,500 10,763,700 31,862,600 

Roads and Bridges 45,312,100 15,046,600 16,449,000 18,041,500 19,816,600 22,100,000 91,453,600 

Telecommunicatio

ns 

38,496,200 10,594,900 13,609,000 17,648,900 23,055,700 29,481,400 94,389,900 

Railways 20,123,700 6,471,300 7,857,000 9,688,400 12,169,900 15,735,500 51,922,100 

MRTS 4,166,900 1,355,500 1,714,800 2,229,800 2,983,600 4,132,200 12,415,800 

Irrigation 24,349,700 7,711,300 8,738,600 9,917,800 11,250,600 12,818,600 50,437,100 

Water Supply and 

Sanitation 

12,077,400 3,656,900 4,260,500 4,972,800 5,808,400 6,833,300 25,531,900 

Ports 4,453,600 1,866,100 2,553,700 3,526,000 4,906,600 6,925,600 19,778,100 

Airports 3,631,100 769,100 1,071,600 1,523,300 2,195,900 3,211,600 8,771,400 

Oil and Gas 

pipelines 

6,253,400 1,221,100 1,660,400 2,383,300 3,644,000 5,984,500 14,893,300 

Storage 1,792,100 448,000 644,400 959,900 1,471,600 2,320,200 5,844,100 

Grand Total 242,427,700 75,101,200 88,745,400 106,131,600 128,557,300 158,930,800 557,466,300 

 

(Source: http://planningcommission.nic.in/plans/planrel/12thplan/pdf/vol_1.pdf) 

 

Core monitorable indicators identified for infrastructure development in the twelfth five year plan are as 

follows: 

 
 Increase investment in infrastructure as a percentage of GDP to 9% by the end of Twelfth Five Year 

Plan. 

 Increase the Gross Irrigated Area from 90 million hectare to 103 million hectare by the end of Twelfth 

Five Year Plan. 

 Provide electricity to all villages and reduce AT&C losses to 20% by the end of Twelfth Five Year 

Plan. 

 Connect all villages with all-weather roads by the end of Twelfth Five Year Plan. 

 Upgrade national and state highways to the minimum two-lane standard by the end of Twelfth Five 

Year Plan. 

 Complete Eastern and Western Dedicated Freight Corridors by the end of Twelfth Five Year Plan. 

 Increase rural tele-density to 70% by the end of Twelfth Five Year Plan. 

 Ensure 50% of rural population has access to 40 lpcd piped drinking water supply. 

 

(Source: http://planningcommission.nic.in/plans/planrel/12thplan/pdf/vol_1.pdf) 

 

Infrastructure & Budgetary Analysis- 2013-14 

 

The GoI, has made the following provisions for the Infrastructure Sector in its annual budget 2013-14 in order to 

promote and strengthen the Indian Infrastructure Sector: 

 

 During Twelfth Five Year Planperiod, investment in infrastructure to go up to Rs. 55 lakh crore with 

private sector contributing 47% of the proposed investment. 

 Infrastructure Debt Funds (IDF) to be encouraged and employ innovative means like take-out finance 

and credit enhancement to provide long-term low-cost debt to infrastructure projects. 

http://planningcommission.nic.in/plans/planrel/12thplan/pdf/vol_1.pdf
http://planningcommission.nic.in/plans/planrel/12thplan/pdf/vol_1.pdf
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 Four IDFs registered with SEBI so far, with two of them  launched in the month of February, 2013. 

 Tax free bonds of Rs. 50,00,000 lakh to be allowed for financing infrastructure projects in 2013-14. 

 India Infrastructure Finance Corporation Ltd (IIFCL), in partnership with the ADB, to offer credit 

enhancement to infrastructure companies that wish to access the bond market to tap long term funds. 

 Assistance of Multilateral Development Banks to be taken  to promote regional connectivity. 

 Sum of Rs. 5,00,000 lakh to be made available to NABARD to finance construction of warehouses, 

godowns and cold storage units to store agricultural produce. 

 NABARD operates the Rural Infrastructure Development Fund (RIDF). RIDF has successfully utilised 

18 tranches so far. I propose to raise the corpus of RIDF-XIX in 2013-14 to Rs. 20,00,000 lakh. 

 

Structure of India's Financial Services Industry 

 

RBI is the central regulatory and supervisory authority for the Indian financial system. The Board for Financial 

Supervision, constituted in November 1994, is the principal body responsible for the enforcement of RBI's 

statutory regulatory and supervisory functions. SEBI and the Insurance Regulatory Development Authority 

regulate the capital markets and the insurance sectors, respectively. 

 

A variety of financial institutions and intermediaries, in both the public and private sector, participate in India's 

financial services industry. These are: 

 

•  Commercial Banks; 

•  NBFCs; 

•  Specialized financial institutions, such as the National Bank for Agriculture and Rural Development, the 

Export-Import Bank of India, the Small Industries development Bank of India and the Tourism Finance 

Corporation of India; 

•  Securities Brokers; 

•  Investment Banks; 

•  Insurance Companies; 

• Mutual Funds; and 

•  Venture Capital Funds. 

 

The Infrastructure Finance Industry in India 

 

Providers of Infrastructure Finance 

 

The primary providers of infrastructure finance in India are financial institutions, public sector banks and other 

public sector institutions, private banks, foreign banks and multilateral development institutions. 

 

Financial institutions 

 

Financial institutions provide medium and long-term financial assistance across various sectors to establish new 

projects and for the expansion and modernization of existing facilities. These institutions provide both fund-

based and non-fund based assistance in the form of loans, underwriting, direct subscription to shares, debentures 

and guarantees. Such long-term lending institutions include the Company, IFCI Limited, Industrial 

Development Bank of India Limited and Small Industries Development Bank of India etc. 

 

Further, there are various specialized financial institutions which cater to the specific needs of various sectors. 

These include the NABARD, Export-Import Bank of India, IFCI Venture Capital Funds Limited (formerly the 

Risk Capital and Technology Finance Corporation Limited), Tourism Finance Corporation of India Limited, 

Housing and Urban Development Corporation Limited, Power Finance Corporation Limited, Infrastructure 

Leasing & Financial Services Limited, Rural Electrification Corporation Limited and Indian Railway Finance 

Corporation Limited. 

 

State level financial institutions 

 

State financial corporations, such as Maharashtra State Financial Corporation, Delhi Financial Corporation and 

Madhya Pradesh Financial Corporation, were set up to finance and promote small and medium term enterprises 

at a state level and they form an integral part of the institutional financing system. There are also state industrial 

development corporations operating at state level, which provide finance primarily to medium- to large-sized 

enterprises.  
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Public sector banks and other public sector institutions 

 

Public sector banks make up the largest category of banks in the Indian banking system. Public sector banks 

operating in the infrastructure finance sector include State Bank of India, IDBI Bank, Punjab National Bank, 

Canara Bank and the Bank of Baroda. Other public sector entities such as the Life Insurance Corporation of 

India (“LIC”) also provide financing to the infrastructure sector. 

 

Private sector banks 

 

After completion of the first phase of the bank nationalization in 1969, the majority of Indian banks were public 

sector banks. Certain existing private sector banks were merged with state-owned banks. In July 1993, as part of 

the banking reform process and to induce competition in the banking sector, RBI permitted entry by the private 

sector into the banking system.  

 

NBC-Infrastructure Finance Companies ("IFCs")  

 

In February 2010, RBI introduced IFCs as a new category of infrastructure funding entities. Non-deposit taking 

NBFCs which satisfy the following conditions are eligible to apply to RBI to seek IFC status: 

 

•  Minimum of 75% of its assets deployed in infrastructure loans 

•  Net owned funds of at least Rs. 3,0000.00 lakh; 

•  Minimum credit rating "A" or equivalent rating by accrediting agencies; and  

•  Capital to risk (weighted) assets ratio of 15% (with a minimum Tier 1 capital of 10%). 

 

Debt Market in India 

 

The Indian debt market has two segments, namely, the Government securities market and corporate debt market. 

 

Government Securities Market 

 

The fresh issuance of GoI dated securities in Fiscal 2012 amounted to Rs. 469,73800 lakh as against Rs. 

479,48200 lakh in Fiscal 2011. The Internal Debt (Market loans and treasury bills) of GoI increased to Rs. 

27,85,64400 lakh as at the end of Fiscal 2012 from Rs.22,06,90300 lakh at the end of Fiscal 2011.  

 

In the secondary market, yields on dated government securities hardened during the year, reflecting the impact 

of the announcement of a relatively large government borrowing programme.  

 

(Source:-Handbook of Statistics on Indian Economy 2011-12, 

http://rbi.org.in/scripts/AnnualPublications.aspx?head=Handbook%20of%20Statistics%20on%20Indian%20Ec

onomy 

 

Corporate Debt Market 

 

Pursuant to the guidelines of the High Level Expert Committee on Corporate Bonds and Securitisation 

(December 2005) and the subsequent announcement made in the Union Budget 2006-07, SEBI authorised BSE 

(January 2007), NSE (March 2007) and the Fixed Income Money Market and Derivatives Association of India 

(August 2007) to set up and maintain corporate bond reporting platforms for information related to trading in 

corporate bonds.  

 

BSE and NSE put in place corporate bonds trading platforms in July 2007 to enable efficient price discovery in 

the market. This was followed by operationalization of a DvP-I (trade-by-trade) - based clearing and settlement 

system for over-the-counter trades in corporate bonds by the clearing houses of the exchanges. In view of these 

market developments, RBI announced in its Second Quarter Review of the Annual Policy Statement for 2009-

10 in October 2009 that the repo in corporate bonds could now be introduced. RBI issued the Repo in Corporate 

Debt Securities (Reserve Bank of India) Directions, 2010, on January 8, 2010.  

 

Total traded value in corporate bonds during the financial year 2012-13 was Rs. 7,38,63,166 lakh higher by 

24.4% over the traded value of  Rs. 5,93,78,300 lakh  in the financial year 2011-12. During 2012-13, the total 

value of the corporate bond trades at BSE rose by 3.6% to Rs. 51,62,240 lakh from Rs. 49,84,200 lakh  in 2011-

12. In NSE, the value of trades for 2012-13 rose by 25.2%  to Rs. 2,42,10,511 lakh from Rs. 1,93,43,500 lakh in 
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2011-12.  Total number of trades reported at FIMMDA has risen in 2012-13 to 36603, as well as, the value of 

trades reported increased  by 26.9% to Rs. 4,44,90,415 lakh over the previous financial year. (Source:Handbook 

of Statistics on Indian Securities Market issued by SEBI  data for Trading in Corporate bonds, SEBI Annual 

Report 2011-12) 
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BUSINESS 

 

Overview  
 

We are a wholly-owned ‘Government company’, incorporated under the Companies Act in January 2006, 

pursuant to SIFTI. We commenced our operations in April 2006 and were notified as a public financial 

institution u/s 4A of the Companies Act in January 2009. We provide financial assistance to long-term 

infrastructure projects in the sectors as per the Harmonized List. 

 

We also provide refinance for loans sanctioned by banks and other eligible institutions, in accordance with the 

eligibility criteria set out in the refinance scheme. In accordance with GoI policy to boost infrastructure 

development through PPP projects, our lending initiatives are, under SIFTI, primarily focused on PPP projects, 

or projects awarded through competitive bidding. We hold an ISO 9001:2008 certification, valid up to the next 

surveillance audit in February 3, 2014.  

 

The Company has three wholly owned subsidiaries, India Infrastructure Finance Company (UK) Limited 

(“IIFC (UK)”), IIFCL Projects Limited (“IPL”) and IIFCL Asset Management Company Limited (“IAMCL”). 

IIFC (UK) was incorporated in February 2008, under the laws of England & Wales, to supplement our role and 

functions by utilizing part of India’s foreign exchange reserves for the creation of infrastructure assets by 

lending to Indian companies implementing infrastructure projects, for meeting their capital expenditure outside 

India. IPL was incorporated in February 2012, under the laws of India, to provide project advisory services 

including project appraisal and syndication services, as well as product development services involving 

conducting feasibility studies, project structuring, financial structuring, transaction advisory services, 

development of detailed business cases, and to carry out infrastructure project development acitivities as project 

owners, part owners or service provider including designing of PPP/ non-PPP projects. IAMCL was 

incorporated in March 2012, under the laws of India, as an asset management and trustee company to undertake 

the management of mutual funds and infrastructure debt funds set up as mutual funds. For more information, see 

“- Subsidiaries” and “– Other Initiatives–Infrastructure Debt Fund” on pages 81 and 82 of this Shelf 

Prospectus, respectively. 

 

We are also contributors, along with IDFC and Citigroup Inc., in the India Infrastructure Fund (“IIF”), 

constituted in February 2007 to facilitate large scale capital investments in infrastructure assets in India through 

a combination of long term debt and equity capital raised in several tranches. The IIF was registered with SEBI 

as a domestic venture capital fund on March 7, 2008.  

 

Cumulative gross loans sanctioned by us, under direct lending, as at March 31, 2013, on an unconsolidated 

basis, aggregated to Rs. 51,88,703.41 lakh, in 299 projects (out of which 37 were projects under Pooled 

Municipal Debt Obligations (“PMDO”)) with total project cost of Rs. 467,26,682.00 lakh and total 

disbursement of Rs. 26,58,197.79 lakh. As at March 31, 2013, 219 projects of the 262 projects (excluding 

projects under PMDO) for which the Company has sanctioned finances were being carried out through PPP 

mode, representing 82.98% of our gross amount sanctioned under direct lending, on unconsolidated basis as at 

that date. Of the total number of projects financed by us, under direct lending (excluding PMDO), 63 projects 

had achieved commercial operation as at March 31, 2013. Of the total number of projects financed by us, under 

direct lending, 199 projects (excluding projects under PMDO) had achieved financial closure as at March 31, 

2013. Our major exposures are presently in the power, road and urban infrastructure sectors. As at March 31, 

2013, we had non-performing assets aggregating to Rs. 23,619.29 lakh. 

 

As at March 31, 2013, the Company’s debt-equity ratio was 6.07, on an unconsolidated basis. Our total finance 

costs, on an unconsolidated basis, comprised approximately 97.00% of our total expenditure (excluding tax and 

provision for loan assets) for Fiscal 2013. The Company’s long-term unsecured taxable bonds enjoy CARE 

AAA(SO) rating and long term infrastructure bonds enjoy CARE AAA rating from CARE. Further the 

Company’s Government guaranteed bonds enjoy AAA (SO) rating with stable outlook from ICRA and BWR 

AAA (SO) with stable outlook rating from Brickwork. The Company’s long term bonds without Government 

guarantee enjoy CRISIL AAA/Stable rating and the long term bond with Government guarantee enjoy CRISIL 

AAA (SO)/Stable rating from CRISIL. The long term bonds enjoy IND AAA (SO) (Ind) from IRRPL. 

  

For the Fisal 2013,  2012 and 2011, our profit after interest before tax aggregated to Rs. 1,51,430.29 lakh, Rs. 

86,598.98 lakh and Rs.44,568.30 lakh, respectively, and our profit after tax aggregated to Rs. 1,04,699.44 lakh, 

Rs. 58,582.76 lakh and Rs.29,579.95 lakh, respectively, on an unconsolidated basis. The CAGR over the last 

three Fiscals of our unconsolidated profit after interest before tax and profit after tax is 85.33% and 89.54%, 

respectively.  
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Key Operational and Financial Parameters on an unconsolidated basis 
(Rs. in lakh) 

S. No Particulars Fiscal 2013 Fiscal 2012 Fiscal 2011 

1.  Networth  4,85,817.01 3,66,807.86 2,58,225.10 

2.  Total Debt 

Of which: 

- Non-current maturities 

of Long Term 

Borrowing  

- Short Term Borrowing 

- Current Maturities of 

Long Term Borrowings 

 

 

17,83,859.52 

 

1,48,385.89 

 

10,17,033.47 

 

20,84,196.36 

 

 

2,74,368.97 

 

8,836.74 

 

19,87,203.78 

 

1,18,207.74 

 

- 

3.  Net Fixed Assets 120.33 109.12 62.28 

4.  Non Current Assets 19,47,460.41  18,56,593.25  14,58,960.57 

5.  Cash and Cash Equivalents 34,959.19  6,489.28   41,408.52  

6.  Current Investments -  1,482.98   1,82,237.05  

7.  Current Assets 15,73,210.99 9,36,118.32 9,51,763.27 

8.  Current Liabilities 12,23,503.96 3,24,004.94 1,57,450.34 

9.  Assets under Management  Not applicable 

10.  Off Balance Sheet Assets - - - 

11.  Interest Income 3,24,986.04  2,52,631.93   1,87,805.17  

12.  Interest Expense 1,76,882.47  1,52,353.47   1,41,178.98  

13.  Provisioning and Write-offs 4,97,53.42 34,235.73 16,399.76 

14.  PAT 1,04,699.44  58,582.76   29,579.95  

15.  Gross NPA (%) 0.98% - - 

16.  Net NPA (%) 0.88% - - 

17.  Tier I Capital Adequacy 

Ratio (%) 

17.97% 18.39% 16.12% 

18.  Tier II Capital Adequacy 

Ratio (%) 

0.22% 0.30% 0.37% 

 

Key Operational and Financial Parameters on a consolidated basis 
(Rs. in lakh) 

S. No Particulars Fiscal 2013 Fiscal 2012 Fiscal 2011 

1.  Networth  508675.71  3,90,163.37   2,67,044.27  

2.  
Total Debt 

Of which: 

- Non-current 

maturities of Long 

Term Borrowing  

- Short Term 

Borrowing 

- Current Maturities 

of Long Term 

Borrowings 

 

 

2300557.87 

 

148385.89 

 

1017033.47 

 

24,28,479.61 

 

2,74,368.97 

 

8,836.74 

 

20,98,828.78 

 

1,18,207.74 

 

- 

3.  Net Fixed Assets 139.85  126.97   81.88  

4.  Non Current Assets 22,98,993.98 20,48,222.63 15,28,663.34 

5.  Cash and Cash Equivalents 36046.99  21,812.62   41,921.38  

6.  Current Investments -  1,482.98   1,82,237.05  

7.  Current Assets 17,68,026.35 11,16,956.76 10,03,797.32 

8.  Current Liabilities 12,25,175.15 3,28,292.60 1,58,742.43 

9.  Assets under Management  Not applicable 

10.  Off Balance Sheet Assets - - - 

11.  Interest Income 345914.49 2,63,315.37 1,93,175.38 

12.  Interest Expense 179771.33 1,53,206.12 1,41,680.54 

13.  Provisioning and Write-offs 54310.92 38,160.86 17,626.76 

14.  PAT 100923.29 67,799.07 32,966.71 

15.  Gross NPA (%) 0.83% - - 

16.  Net NPA (%) 0.76% - - 

17.  Tier I Capital Adequacy 

Ratio(%) 

- - - 

18.  Tier II Capital Adequacy 

(Ratio %) 

- - - 
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Our Strengths 

 

We believe that the following are our primary strengths: 

 

Strong GoI support and relationships with government entities.We are a wholly owned government company 

and controlled by GoI. We believe that our ownership and position as a policy based institution for promotion of 

infrastructure development have helped in shaping the contours of infrastructure financing in the country. We 

have been able to supplement the available long term resources for infrastructure by channelling funds from the 

domestic debt market, domestic financial institutions and the multilateral and bilateral institutions into 

infrastructure projects. The introduction of takeout finance and refinance schemes are aimed at addressing the 

constraints faced by the banks while lending to infrastructure projects and to facilitate incremental credit flow to 

the infrastructure sector.  

 

Well-developed relationships with banks and financial institutions. We have well-developed relationships with 

multilateral and bilateral financing institutions, domestic financing institutions as well as scheduled commercial 

banks. We believe that these relationships enable us to encourage an increased flow of long-term capital, 

including foreign capital, into infrastructure projects in India and also enable us to play a key role in developing 

and introducing innovative financial products and structures to allow a broader cross-section of lenders and 

investors to participate in infrastructure financing in India. 

 

Financial strength. For the Fiscal 2013,  2012 and 2011, our profit after interest before tax aggregated to Rs. 

1,51,430.29 lakh, Rs. 86,598.98 lakh andRs.44,568.30 lakh, respectively, and our profit after tax aggregated to 

Rs. 1,04,699.44 lakh, Rs. 58,582.76 lakh, andRs.29,579.95 lakh, respectively, on an unconsolidated basis. The 

CAGR over the last three Fiscals of our unconsolidated profit after interest before tax and profit after tax is 

85.33% and 89.54%, respectively. As at March 31, 2013, our debt-equity ratio was 6.07, on an unconsolidated 

basis. As at Fiscal 2013,  2012, and 2011 , the cumulative gross loans sanctioned by us, under direct lending, on 

an unconsolidated basis, were Rs. 51,88,703.41 lakh, Rs. 40,37,300.00 lakh and Rs. 31,77,800.00 lakh, 

respectively. The CAGR, over the last three Fiscals of cumulative gross sanctions under direct lending is 

27.78%. The Company’s long-term unsecured taxable bonds enjoy CARE AAA(SO) rating and long term 

infrastructure bonds enjoy CARE AAA rating from CARE. Further the Company’s Government guaranteed 

bonds enjoy AAA (SO) rating with stable outlook from ICRA and BWR AAA (SO) with stable outlook rating 

from Brickwork. The Company’s long term bonds without Government guarantee enjoy CRISIL AAA/Stable 

rating and the long term bond with Government guarantee enjoy CRISIL AAA (SO)/Stable rating from CRISIL. 

The long term bonds enjoy IND AAA (SO) (Ind) from IRRPL. 

 

Strong asset quality and robust credit and risk management policies. We believe that our strong asset quality 

has been achieved in part due to our disciplined credit and risk management policies. SIFTI, the scheme under 

which we are constituted and governed, contains certain broad controlling principles we are required to comply 

with. In addition, we have evolved internal credit and risk management policies and processes involving 

extensive screening to assess potential risks and devise appropriate risk mitigation mechanisms and a systematic 

review mechanism, in order to identify and take advantage of viable investment opportunities as and when they 

arise and to continuously monitor and evaluate the projects in our portfolio. As at March 31, 2013, we had non-

performing assets aggregating to Rs. 23,619.29 lakh. 

 

Experienced management team and professional staff. The members of our management team and 

professional staff have expertise in various areas such as project finance, financial markets and advisory 

services, as well as domain knowledge and experience in the various sectors to which we provide financing, 

which we believe contributes to our understanding and the effective management of our business. Dr. Harsh 

Kumar Bhanwala, our Executive Director (Whole-time Director), has over 25 years of work experience in the 

finance sector and has held various capacities as an officer in NABARD and was the Managing Director of  

DSCB during its turning around (2000 to 2005). During his stay at NABARD and DSCB, he garthered expertise 

in Financial Inclusion, Micro Finance, Coorperative Credit Institutions, Rural Infrastructure Project 

Development and Project Appraisal related to agricultral projects. Further, the Government Nominee Directors 

on the Board of Directors, Mr. Rajiv Takru and and Ms. Sharmila Chavaly, are presently acting as the Secretary 

(FS) to Department of Financial Services and Joint Secretary (Infrastructure and Energy) to Department of 

Economic Affairs, in the MoF, respectively. Mr. Ravi Mittal, also a Government Nominee Director, is presently 

an Advisor (Infrastructure) to the Planning Commission, GoI. 

 

Further, Mr. K.R Kamath is currently the Chairman & Managing Director of Punjab National Bank and was 

earlier the Chief Managing Director of Allahabad Bank. Mr. Hari Santosh Kumar belongs to 1975 batch of 
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Indian Defence Accounts Service and prior to joining the Company he was posted as Additional Controller 

General of Defence Accounts in the Defence Accounts Department under the GoI. Prof. V. Venkata Ramana, is 

currently the Dean, School of Management Studies, University of Hyderabad.  

 

Our Chief General Managers are Mr. Emandi Sankara Rao, Mr. Sanjeev Ghai, Mr. S. Krishnan and Mr. B.L 

Gupta, who have several years of experience in the finance sector and have held positions in reputed financial 

institutions and banks.  

 

Our Strategies 

 

GoI has identified infrastructure development as a key priority in its five year plans. Under SIFTI, our mandate 

is to render financial assistance for infrastructure projects through direct lending to eligible projects, provide 

refinance to banks and financial institutions for their eligible projects, and any other method approved by GoI. 

Our infrastructure imperatives, across sectors, are guided by SIFTI and are broadly set forth below: 

 

Extend financial support to long-term infrastructure projects in association with banks and other funding 

institutions. As part of our direct financing, refinancing and takeout financing initiatives, we intend to continue 

to extend financial support to long-term infrastructure projects in collaboration with other lenders such as 

scheduled commercial banks in India. We also seek to leverage our existing relationships with such 

stakeholders, going forward, to play a key role in increasing the volume of PPP transactions in infrastructure 

financing in India and in developing and introducing innovative financial products and structures. 

 

Focus on channeling investment in PPP projects, including state-level infrastructure projects. Under SIFTI, 

we are mandated to prioritize PPP projects that are implemented by private sector companies selected through a 

competitive bidding process and bring them to financial closure. In observance of GoI’s policy orientation with 

respect to encouraging projects in the PPP mode and awarded through competitive bidding, including state-level 

projects we intend to focus on channeling investments in such projects and we expect that our loan portfolio 

(which currently reflects a significant number of such projects) will continue to show our increased focus on 

PPP projects in future periods. 

 

Our Operations 
 

Our Sources of Funding  

 

Apart from equity investments by GoI, we have raised long term debt from the domestic market, term loans 

from domestic institutions such as Life Insurance Corporation of India (“LIC”) and the National Small Savings 

Fund (“NSSF”), and foreign currency borrowing from bilateral and multilateral institutions such as the ADB, 

World Bank and KfW.  

 

As part of domestic borrowings, as at March 31, 2013, we have raised Rs. 24,16,613.96 lakh on an 

unconsolidated basis, including Rs. 1,19,096.18 lakh through one public issuance of secured redeemable non-

convertible infrastructure bonds under section 80 CCF of Income Tax Act and two issuances of secured 

redeemable non-convertible rupee bonds and Rs. 14,37,244.20 lakh through 17issuances of unsecured 

redeemable non-convertible rupee bonds, with the balance being from unsecured long term Rupee borrowings 

from domestic financial institutions such as LIC and NSSF and unsecured short term loans. Further, as at March 

31, 2013 we have raised Rs. 5,32,664.92 lakh by way of unsecured foreign currency borrowing from ADB, 

World Bank and KfW. The taxable rupee bonds issued by us have been classified by the Insurance Regulatory 

and Development Authority (“IRDA”) as “approved securities” qualifying for recognition as “infrastructure 

investment” for insurers registered with the IRDA.  

 

For Fiscal 2013, we paid Rs. 5,500.08 lakh to the GoI, on an unconsolidated basis towards guarantee fee. 

 

The Company’s long-term unsecured taxable bonds enjoy CARE AAA(SO) rating and long term infrastructure 

bonds enjoy CARE AAA rating from CARE. Further, the Company’s Government guaranteed bonds enjoy 

AAA (SO) rating with stable outlook from ICRA and BWR AAA (SO) with stable outlook rating from 

Brickwork. The Company’s long term bonds without Government guarantee enjoy CRISIL AAA/Stable rating 

and the long term bond with Government guarantee enjoy CRISIL AAA (SO)/Stable rating from CRISIL. The 

long term bonds enjoy IND AAA (SO) (Ind) from IRRPL. 
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The table below shows the details of our financing arrangements, as at March 31, 2013, on a consolidated basis.  
(Rs.,US$ and £ in lakh) 

Mode of Financing Amount Sanctioned/ Raised Amount Outstanding 

Debt raised from the domestic market   

(a) Secured Rupee Bonds  4,85,983.87 4,85,983.87  

(b) Unsecured Rupee Bonds 14,37,244.2 14,37,244.2 

Rupee borrowings from domestic institutions (unsecured)  3,50,000.00 3,45,000.00 

External commercial borrowing from bilateral and 

multilateral institutions   

(a) ADB  US$ 12,000.00 5,03,761.13* 

(b) KfW  € 500.00 18,371.36* 

(c) International Bank for Reconstruction and Development 
(World Bank)  

US$ 11,950.00 10,532.43 

(d) Japan Bank for International Co-operation US$ 750 Nil 

Short term borrowings Not Applicable**  1,48,385.89 

Credit line from RBI for foreign exchange financing, through 

IIFC (UK)  

US$ 50,000.00 US$ 9,500 

*The foreign exchange rate is as at March 31, 2013 

** Overdraft facility secured by pledge of fixed deposit receipts of Rs. 5,36,873.75 lakh 

 

Our Lending Operations 

 

In accordance with Government policy to boost infrastructure through encouraging PPP, our lending initiatives 

are, under SIFTI, primarily focused on PPP projects, that are implemented by private sector companies, awarded 

through competitive bidding.  

 

Sector-wise and mode-wise details of sanctioned projects, as at March 31, 2013, on an unconsolidated basis:  
 

 Airport Port Power Road Urban 

Infrastructure 

Railway Total 

PPP 2 7 25 181 3 1 219 
Non PPP - 1 33 - - - 34 
Public Sector - - 5 1 3 - 9 
PMDO - - - - - - 37 
Total 2 8 63 182 6 1 299 

 

The table below shows the details of our consolidated cumulative loan portfolio and other financing activities, as 

at March 31, 2013.  
(US$ and Rs. in lakh) 

Mode of Financing Amount Sanctioned 

 

Amount Disbursed 

 

Direct lending               51,88703.41               19,40296.60 

Refinance 4,41,800.00 4,41,800.00 

Takeout Finance             7,86,139.00           2,76,101.19 

Foreign exchange denominated lending, implemented through IIFC (UK) 40,780.00 9,751.55  
(incl. LoC) 

 

Direct Lending 

 

Direct lending to infrastructure projects comprises the majority of our lending activities, typically in the form of 

long-term and subordinated debt extended on a non-recourse basis and secured by the assets of the funded 

projects and repaid entirely from project cash flows (rather than from the assets of the project sponsors).  

 

Cumulative gross loans sanctioned by us, under direct lending, as at March 31, 2013, on an unconsolidated 

basis, aggregated to Rs. 51,88,703.41 lakh, in 299 projects (out of which 37 were projects under PMDO) with 

total project cost of Rs. 467,26,682.00 lakh and total disbursement of Rs. 26,58,197.79 lakh. As at March 31, 

2013, 219 projects (excluding projects under PMDO) of the 262 projects (excluding projects under PMDO) for 

which the Company has sanctioned finances were being carried out through PPP mode, representing 82.98% of 

our gross amount sanctioned under direct lending, on unconsolidated basis as at that date. Of the total number of 

projects financed by us, under direct lending (excluding PMDO), 63 projects had achieved commercial 

operation as at March 31, 2013. Of the total number of projects financed by us, under direct lending, 199 

projects (excluding projects under PMDO) had achieved financial closure as at March 31, 2013. Our major 

exposures are presently in the power, road and urban infrastructure sectors. As at March 31, 2013, we have non-

performing assets aggregating to Rs. 23,619.29 lakh. 
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The Company has entered into a memorandum of understanding dated January 5, 2012 with State Bank of India, 

Punjab National Bank, Bank of Baroda, Bank of India, Canara Bank, Union Bank of India, IDBI Bank and LIC, 

with IDBI Bank as the convenor, for the formation of a consortium to collectively facilitate direct lending for 

infrastructure projects. Proposals of infrastructure projects involving a project cost of Rs. 1,00,000.00 lakh will 

be eligible for consideration of direct lending by the consortium.  

 

For more information on the sectoral break-up of loans sanctioned under direct lending and geographical 

exposure break-up, see “ – Credit Exposure” on page 84 of this Shelf Prospectus. 

 

The Company set up PMDO in 2008 with IL&FS, IDBI Bank and Canara Bank along with other lenders, to 

finance urban infrastructure projects on PPP basis. The projects include development of common infrastructure 

for SMEs, solid waste management, power generation, waste water treatment and other urban infrastructure 

facilities such as city bus transport, etc.Under PMDO, the Company has sanctioned loans for an aggregate of Rs. 

22,995.41 lakh in 37 projects and disbursed Rs. 11,999.38 lakh for 27 projects, involving an aggregate project 

cost of Rs. 7,72,905.00 lakh (for sanctioned projects), on an unconsolidated basis, as at March 31, 2013 

 

Refinance  

 

As part of the fiscal stimulus package announced by GoI in Fiscal 2009, we were directed to raise Rs. 

10,00,000.00 lakh through tax free bonds during Fiscal 2009 for providing refinance to banks for their 

infrastructure loans. Under the refinance scheme, refinance can be provided to banks for commercially viable 

infrastructure projects in roads, port and railways sectors, competitively bid power projects and UMPPs and the 

tenor for such refinance shall be 10 years with a reset after five years. Of the total amount of Rs. 10,00,000.00 

lakh raised by us through the issuance of tax-free rupee bonds in two tranches, Rs. 7,41,800.00 lakh have been 

deployed by us as at March 31, 2013. As at March 31, 2013, the total refinance portfolio is Rs. 4,41,800.00 lakh.  

 

Takeout Finance 

 

In consultation with various scheduled commercial banks and other stakeholders, we have formulated a Takeout 

Finance Scheme for Financing Viable Infrastructure Projects (“Takeout Finance Scheme”), which came into 

effect in April 2010 and was modified in September 2010 and December 2011. The Takeout Finance Scheme is 

implemented through a tripartite takeout financing agreement between IIFCL, the identified lender and the 

borrower. IIFCL also has introduced non-discriminatory and non-discretionary external rating based pricing 

mechanism for takeout of infrastructure loans. 
 

The objective of the Takeout Finance Scheme is to facilitate the availability of long term debt financing for 

infrastructure projects, to expand sources of finance for infrastructure projects by facilitating participation of 

new entities, including medium and small sized banks, insurance companies and pension funds, and to address 

the sectoral, group and entity exposure issues and asset-liability mismatch concerns of lenders providing debt 

financing to infrastructure projects.  

 

IIFCL is considering taking out other lenders debt with longer-tenor loans to infrastructure projects by carrying 

further amendments in the scheme. A Comprehensive Assessment of Takeout Finance Scheme is being 

undertaken by a Committee under Chairmanship of Joint Secretary, Department of Financial Services with 

members from Department of Economic Affairs, Department of Expenditure, Planning Commission and the 

Company. 

 

During the Fiscal 2013, IIFCL sanctioned Rs. 3,32,000.00 lakh under the Takeout finance Scheme, taking 

cumulative sanctions to Rs. 7,86,139.00 lakh in 44 projects. Further, during the year the Company disbursed Rs. 

2,12,600.00 lakh compared to Rs. 56,400.00 lakh in previous year recording a growth of 277% and taking 

cumulative disbursements under the Scheme to Rs. 2,76,101.19 lakh in 17 projects. 

 

Further, various steps have been taken by the Company for building awareness amongst banks and other eligible 

institutions for popularizing the take out finance scheme. 
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Foreign exchange denominated lending, implemented through IIFC (UK) 

 

For more information on foreign exchange denominated lending implemented through IIFC (UK), see “– 

Subsidiaries - 1.India Infrastructure Finance Company (UK) Limited” on page 81 of this Shelf Prospectus. 

 

Subsidiaries 

 

As at the date of this Shelf Prospectus, the Company has three wholly owned subsidiaries, IIFC (UK), IPL and 

IAMCL, on which further information is provided below.  

 

1. India Infrastructure Finance Company (UK) Limited 

 

IIFC (UK) is our wholly owned subsidiary, incorporated on February 7, 2008 under the laws of England & 

Wales, to supplement our role and functions for the creation of infrastructure assets by lending to Indian 

companies implementing infrastructure projects, solely for meeting their capital expenditure outside India. The 

lending by IIFC (UK) is exclusively meant for financing import of capital equipment and machinery by 

infrastructure projects in India and is subject to compliance of ECB guidelines by the projects. IIFC (UK)’s 

functions are governed by SIFTI, except certain exemptions from strict compliance as approved by the 

empowered committee and carried out under the supervision of its board of directors. IIFC (UK) is funded by 

way of subscription by RBI in US$ denominated bonds with a tenure of 10 years, issued by IIFC (UK), up to a 

maximum aggregate issuance of US$ 50,000.00 lakh, guaranteed by the GoI at the USD six months London 

Interbank Offer Rate (“*LIBOR*”) to on-lend resources to Indian infrastructure companies for meeting their 

capital expenditure outside India (including fund and non-fund based facilities for import of eligible plant and 

machinery to India). As at March 31, 2013, IIFC (UK) has raised USD 9500.00 lakh from RBI. As at March 31, 

2013, IIFC (UK) had sanctioned loans (Net) aggregating US$ 40,780 lakh across 40 proposals. Disbursement of 

loans commenced in August 2009 and aggregated to US$ 9751.55 lakh as at March 31, 2013 (including Letter 

of Comforts). 

 

For the Fiscal 2013,  2012 and 2011 and 2010, IIFC (UK)’s operating profit after interest before tax aggregated  

to US$ 319.88 lakh, US$ 274.22 lakh and US$ 101.18 lakh, respectively, and profit after tax aggregated to US$ 

243.06 lakh, US$ 202.86 lakh and US$ 74.25 lakh, respectively.  

 

The authorised share capital of IIFC (UK) is US$ 5,000.00 lakh divided into 50,00,00,000 equity shares of US$ 

1 each. The Company, including through its nominees, holds 100% of the issued and paid up equity share 

capital of IIFC (UK). The securities of IIFC (UK) are not listed on any stock exchange in India or overseas.  

 

The board of directors of IIFC (UK) presently comprises of Mr. Rajiv Takru (Secretary, Financial Sector, 

Government of India), Mr. G George (Non-executive Director), Mr. M. Mahapatra (GoI Nominee Director), and 

Mr. S. Krishnan (Managing Director). 

 

2.IIFCL Projects Limited 

 

IPL was incorporated on February 14, 2012, and received a certificate for commencement of business on March 

30, 2012, under the laws of India interalia to provide project advisory services including project appraisal and 

syndication services, as well as product development services involving conducting feasibility studies, project 

structuring, financial structuring, transaction advisory services, and development of detailed business case and 

to carry out infrastructure project development acitivities as project owners, part owners or service provider 

including designing of PPP/ non-PPP projects. The authorised share capital of IPL is Rs. 1,000.00 lakh divided 

into 1,00,00,000 equity shares of Rs. 10 each. The Company, including through its nominees, holds 100% of the 

issued and paid up equity share capital of IPL.  

 

The board of directors of IPL presently comprises Mr. Emandi Sankara Rao and Mr. Muniappa Nagaraj. 

 

IPL is operating in the following three advisory business segments: 

 

 Project Apprisal & Syndication: IPL sourced 11 projects across Power, Road, Tourism, Agriculture, 

Logistic, Water and Urban Infrastructure sectors with aggregate project cost of Rs. 10,83,000.00 lakh as 

March 31, 2013. 

 Transaction Advisory: Participated in the bidding for setting up of two PPP based Food Processing Plants at 

Haryana. 
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 Project Development:  IPL sourced a solid waste to energy project for providing financial advisory service 

and project development. 

 

3. IIFCL Asset Management Company Limited 

 

IAMCL was incorporated on March 28, 2012, and received a certificate for commencement of business on April 

13, 2012, under the laws of India, as an asset management and trustee company to undertake the management of 

mutual funds and infrastructure debt funds. The authorised share capital of IAMCL is Rs. 1,500.00 lakh divided 

into 1,50,00,000 equity shares of Rs. 10 each. The Company, including through its nominees, holds 100% of the 

issued and paid up equity share capital of IAMCL. IAMCL and is now approved by SEBI to act as the AMC to 

the IIFCL Mutual Fund (IDF), which  has also received the registration certificate from SEBI on January 24, 

2013 as Infrastrucuture Debt Fund. 

 

The board of directors of IAMCL presently comprises of Mr. Emandi Sankara Rao, Mr. Rajeev Mukhija, Mr. 

Pawan Singh, Mr. A. C. Chaturvedi and Mr. S. K. Chanana.  

 

For more information, see “History and Certain Corporate Matters - Subsidiaries”, “Regulations and 

Policies” and “ – Other Initiatives–Infrastructure Debt Fund” on pages 94, 88 and 82 of this Shelf Prospectus, 

respectively. 

 

Other Initiatives 

 

IIF 

 

In February 2007, we entered into an agreement with IDFC, Citigroup Inc. and Blackstone to set up the IIF, to 

collectively facilitate large scale capital investments in infrastructure assets in India through a combination of 

long term debt and equity capital raised in several tranches. Blackstone withdrew from this initiative in 

December 2008. The IIF was registered with SEBI as a domestic venture capital fund on March 7, 2008. The 

fund is constituted as an irrevocable determinate trust set up under the Indian Trusts Act, 1882 and registered 

under the Registration Act, 1908, with IDFC acting as sponsor and IDFC Project Equity Company Limited as 

fund manager.  

 

During Fisal 2013, under India Infrastructure Fund (IIF), IIFCL has made 8 capital constributions amounting to 

Rs. 1,054.00 lakh and received 3 (three) redemptions amouting Rs. 522.00 lakh. Till March 31, 2013, out of the 

total capital commitment of Rs. 10,000.00 lakh to IIF, IIFCL has contributed Rs. 70,99.00 lakh and IIF has 

redeemed capital amouting to Rs. 1,039.00 lakh. 

 

Infrastructure Debt Fund  

 

The Board has, on November 30, 2011, approved the setting up of an infrastructure debt fund under the mutual 

fund route (“IDF-MF”), with a corpus fund of US$ 10,000.00 lakh along with co-sponsors and investors, to 

enhance the flow of debt to infrastructure projects. Further, the Board has approved an initial investment of Rs. 

50,000.00 lakh by the Company towards the IDF-MF. IAMCL was incorporated on March 28, 2012, to act as 

the asset management company for the proposed IIFCL Mutual Fund (IDF). For more information, see “- 

Subsidiaries” on page 81 of this Shelf Prospectus. The Company has also entered into a memorandum of 

understanding dated January 5, 2012 with IDBI Bank Limited, to jointly subscribe to one or more infrastructure 

debt funds along with other strategic investors. SEBI, though a letter dated February 9, 2012, directed that the 

Company cannot act as a ‘Strategic Investor’ towards the IDF-MF until the Company has obtained registration 

as NBFC-IFC. The Department of Financial Services, MoF, GoI, through a letter dated January 18, 2012, 

requested RBI to create a special category of NBFC-IFC, which are owned by government and whose  

borrowings are backed by sovereign guarantee and such special category of NBFC-IFC be subjected to lower 

capital to risk weighted asset ratio than normal NBFCs. Further, the Department of Financial Services, MoF, 

GoI, through letter dated October 9, 2012, mentioning, among other things, that RBI is in agreement to lower 

risk weights for IIFCL only for PPP-CoD projects in the same manner as extended to IDF-NBFCs and a capital 

adequacy of not lower than 12% in view of the steps taken by IIFCL to manage risks better, and accordingly 

instructed the Company to prepare a factual note in furtherance of the observations of RBI and the Planning 

Commission. Further, Department of Financial Services, MoF, GoI, vide its letter (Ref: F.No.18/18/2008-IF-

I(Vol III) dated October 24, 2011 interalia instructed the Company to initiate steps for registering the Company 

with RBI. Accordingly, the Company submitted application to RBI for registration as NBFC-IFC on March 7, 
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2013 and pursuant thereto the Company was registered by RBI as an NBFC-IFC. Further, a certificate of 

registration bearing No. 14.03288 dated September 09, 2013 has been issued by the RBI to the Company.  

 

IIFCL has incorporated a new Asset Management Company, IAMCL and is now registered under the 

Companies Act, and approved by SEBI to act as the AMC to IIFCL Mutual Fund (IDF), which  has also 

received the registration certificate from SEBI on January 24, 2013 as Infrastrucuture Debt Fund. 

 

The Company has entered into a deed of trust dated August 17, 2012 with the board of trustees of IIFCL Mutual 

Fund (“IDFTrustees”), to set up and establish a mutual fund to be called the IIFCL Mutual Fund, in accordance 

with the SEBI Mutual Fund Regulations. The IDF Trustees comprise Mr. H. K. Parikh, Mr. A. K. Jain, Mr. B. 

Mondal and Mr. Sanjeev Ghai, as approved by SEBI pursuant to a letter dated August 2, 2012. The IDF 

Trustees and IAMCL have entered into an investment management agreement dated August 17, 2012, for the 

appointment of IAMCL as the asset management company to the IDF Trustees with respect to the IIFCL Mutual 

Fund set up by the Company. The Company’s initial advance towards the investment of Rs. 0.10 lakh and all 

future contributions and income thereof shall be held by the IDF Trustees for the purpose of pooling of funds 

from eligible subscribers for investment.  

 

The Company has further entered into an Memorandum of Understanding dated June 18
th

, 2013 with Canara 

Bank, HUDCO, Corporation Bank and Oriental Bank of Commerce and IAMCL interalia to setforth the terms 

of their participation/ subscription in the schemes of IDF-MF as initial investors. The said MoU shall be valid 

for a period of 5 years from the date of execution, unless terminated earlier. 

 

For more information, see “– Subsidiaries – 3. IIFCL Asset Management Company” and “Regulations and 

Policies” on pages 82 and 88 of this Shelf Prospectus. 

 

Outline Credit Enhancement Scheme 

 

The Board has, on August 18, 2011, approved an Outline Credit Enhancement Scheme pursuant to which the 

Company may undertake pilot transactions up to a guarantee amount of Rs. 4,00,000.00 lakh (with the 

Company’s contingent liability increasing by a maximum of Rs. 2,00,000.00 lakh), with ADB granting 

reinsurance of up to 50% of the Company’s exposure. The MoF, through a letter dated October 18, 2011, has 

granted in-principle approval to the Company for undertaking pilot transactions with ADB, on the terms and 

conditions as approved by the Board and has directed that the Company shall enter into contracts with respect to 

the Outline Credit Enhancement Scheme only after final approval has been granted by the MoF. Under this 

initiative, IIFCL provides partial credit guarantee to enhance the ratings of the project bond issue by 

infrastructure project companies. Credit enhancement scheme will help the project developers to raise funds at a 

cheaper stable rate from the bonds market and consequently help in development of corporate bond market in 

India. 

 

ADB is participating in this endeavor by committing to support IIFCL by providing backstop guarantee facility 

up to 50% of IIFCL's underlying project risk to cover 4-5 projects in the pilot phase. During Fiscal  2013, IIFCL 

had various discussions and meetings with various stakeholders including project developers, bond investors, 

rating agencies, regulators, banks and financial institutions etc. Based on the learning and feedback, IIFCL has, 

for the first time in the country, prepared the legal documents for the credit enhancement transaction along with 

legal counsels of ADB, IIFCL and project developer. IIFCL Guarantee document in respect of the first pilot 

transaction to facilitate bond issuance of a maximum amount of Rs 32,000.00 lakh by a PPP NHAI Toll Road 

Project was signed on January 16, 2013. IIFCL has granted in-principle approval to second pilot transaction, a 

road project for a bond issue size of around Rs 500,00.00 lakh. Further, IIFCL is considering few other 

transactions in the pilot phase from diverse sectors. Further, Department of Financial Services, MoF, GoI vide 

its letter dated July 10, 2013 has approved the proposal to allow IIFCL to undertake credit enhancement up to 

20% of total project cost without any backstop guarantor. 

 

As at March 31, 2013, the Company has extended a credit guarantee not exceeding 24% (or Rs. 7,680.00 lakh) 

of the outstanding principal of the proposed bond issue of proposed tenor of 12.50 years by GMR Jadcherla 

Expressways Limited, in relation to its toll road project, which is yet to become effective pending issuance of 

project bonds by the project developer. Further, ADB will reimburse to us 50% of the payments made by us 

under the guarantee extended by us.  
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Other Investments 

 

For information, see “History and Certain Corporate Matters – Associate Companies” on page 95 of this Shelf 

Prospectus and “Annexure A – Financial Information”. 

 

Credit Exposure 

 

SIFTI, the scheme under which we are constituted and governed, contains certain broad controlling principles 

we are required to comply with. For instance, we are constituted as a contributing financier on a non-recourse 

basis, and we can only finance projects which are implemented by the borrowing company directly, or through a 

special purpose vehicle on a no-recourse basis. All of our projects, financed in collaboration with other lenders, 

are contingent on project appraisal and monitoring procedures, implemented through participating lenders and 

their agencies. SIFTI also requires that our total lending to any project shall not exceed 20% of the total project 

cost, subject to our exposure being less than that of the lead financier. In case of takeout financing, direct 

lending to the project shall not exceed 10% of the project cost and total lending including takeout financing by 

the Company shall not exceed 30% of the total project cost. 

 

As at March 31, 2013, our three largest sector-wise exposures were in the power, road and urban infrastructure 

sectors, which in the aggregate constituted 93.09% of our gross amount sanctioned under direct lending, on an 

unconsolidated basis. Further, as at March 31, 2013, our ten largest single borrowers in the aggregate accounted 

for 20.26% of our total exposure, on an unconsolidated basis. In addition, as at March 31, 2013, 36.78% of the 

gross amount sanctioned by us was for the projects to be commissioned in the three states of Gujarat, 

Maharashtra and Uttar Pradesh, on an unconsolidated basis. As the average term of loans provided by us is 10 

years or more, for the foreseeable future, we expect to continue to have a significant concentration of assets in 

these sectors and to certain borrowers.  

 

Except for loans provided by IIFC (UK) and the foreign currency loan aggregating to Rs. 10,000.00 lakh, 

provided by us to L&T Interstate Road Corridor Limited, all loans provided by us are rupee denominated. 

Therefore, while our exposure to foreign exchange rate fluctuation is limited, our exposure to interest rate 

volatility may be significant, as the majority of our loans are extended at floating rates.  

 

The tables below show the details of our sectoral and geographical credit exposures, as at March 31, 2013. 

 

Sectoral Details of Gross Sanctions:  
(Rs. in lakh) 

Sector Number of Projects Project Cost Gross Sanctions 

Road 182 1,88,72,208.00 25,17,763.00 

Power 63 2,19,10,338.00 20,67,145.00 

Airport 2 14,71,580.00 2,15,000.00 

Port 8 5,70,216.00 92,500.00 

Urban Infrastructure 6 29,89,835.00 2,45,400.00 

Railway 1 1,39,600.00 27,900.00 

PMDO 37 7,72,905.00 22,995.41 

Total 299 4,67,26,682.00 51,88,703.41 

 

Sectoral Details of Financial Closure: 
(Rs. in lakh) 

Sector Number of Projects Project Cost Net Sanctions* 

Road 145     15,236,098.00    1,548,047.93  

Power 42     15,211,705.00    1,460,307.00  

Airport              2      1,471,580.00  84,800.00  

Port              8     570,216.00  68,200.00  

Urban Infrastructure 2  64,833.00   6,400.00  

PMDO 34    743,471.80 22,061.79 

 TOTAL  233 33,297,903.80  3,189,816.72 

*Net Sanction amount is calculated after reducing the unallocated amount to the Company and the cancelled loans from the gross sanction 
amount. 
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Sectoral Cumulative Disbursement: 
(Rs. in lakh) 

Sector Number of Projects Project Cost Cumulative Amount Disbursed 

Road            132             1,32,75,656.00           9,30,430.12  
Power               38              1,32,50,421.00           8,74,225.93 
Airport                 2               1,4,71,580.00               84,553.50 
Port                 6                   4,23,966.00               36,998.67 
Urban Infrastructure                 2  64,833.00                2,089.00 
Railway               0 0 0 
PMDO               27                   4,74,420.60              11,999.38  
Total 207 2,89,60,876.60                               19,40,296.60  
Refinance Not applicable Not applicable          4,41,800.00  
Takeout               17  15,35,672.00          2,76,101.19  
Total  224 3,04,96,548.60                  26,58,197.79 

 

Geographical Exposure: State-wise Loans Sanctioned:    
(Rs. in lakh) 

State Sanctions 

 Net Sanction Disbursements 

Andhra Pradesh 274527.82 126169.46 

Arunachal Pradesh 196719.00 0.00 

Assam 0.00 0.00 

Bihar 188851.00 51521.52 

Chhattisgarh 198300.00 23203.44 

Delhi 57374.50 57072.50 

Goa 0.00 0.00 

Gujarat 585813.77 366757.48 

Haryana 61652.00 38460.00 

Himachal Pradesh 29986.00 10000.00 

Jammu and Kashmir 37500.00 6835.00 

Jharkhand  80500.00 59180.50 

Karnataka 115317.70 76696.46 

Kerala 17000.00 11614.00 

Madhya Pradesh 348858.57 147660.73 

Maharashtra 358898.06 244051.64 

Orissa 89757.00 28440.45 

Pondicherry 9300.00 9300.99 

Punjab  123690.00 47310.21 

Rajasthan 110411.90 60042.60 

Sikkim 92651.00 81721.32 

Tamil Nadu 152750.09 101657.38 

Uttar Pradesh 483973.00 245423.54 

Uttarakhand 38400.00 32673.00 

West Bengal 231890.31 114504.38 

Total  3884121.72 1940296.60 

 

Credit Rating 

 

The Company’s long-term unsecured taxable bonds enjoy CARE AAA(SO) rating and long term infrastructure 

bonds enjoy CARE AAA rating from CARE. Further the Company’s Government guaranteed bonds enjoy AAA 

(SO) rating with stable outlook from ICRA and BWR AAA (SO) with stable outlook rating from Brickwork. 

The Company’s long term bonds without Government guarantee enjoy CRISIL AAA/Stable rating and the long 

term bond with Government guarantee enjoy CRISIL AAA (SO)/Stable rating from CRISIL. The long term 

bonds enjoy IND AAA (SO) (Ind) from IRRPL. 

 

These ratings have factored in considerations such as GoI’s ownership, the role being played by us in 

development and financing of crucial infrastructure projects and GoI’s guarantee of our borrowings in the past, 

as well as our audited financial results and projected financial figures. 

 

Competition 

 

We compete with several other banks and financial institutions, both public and private, which provide 

financing for infrastructure projects in India.  

As we are constituted as a Government company wholly owned by GoI, our priorities may at times be guided by 

public policy considerations. Further, under SIFTI, we are constituted as a contributing financier on a non-



86 
 

recourse basis for long-term infrastructure projects, and are precluded from originating loans directly and from 

lending more than a specified proportion of the total project cost. Under SIFTI and our own internal policies, we 

are also constrained by factors including group and individual borrower concentration (as applicable on RBI’s 

NBFC-IFCs). 

 

In view of the anticipated scale of financing in the Indian infrastructure sector and the currently limited 

resources devoted to this area, while we do not presently believe competition would adversely affect our 

business growth and prospects, it is possible that certain of our competitors may have the advantage of longer 

operating history and experience, greater flexibility in operations, as well as access to more financing, technical, 

human and other resources. 

 

Risk Management and Internal Controls 

 

In the course of our business operations, we are exposed to a number of risks, including the following: 

 

Credit risk – the risk that our borrowers will fail to discharge their repayment obligations and thereby cause us 

to incur a financial loss.  

 

Liquidity risk – the risk that we will be unable to meet our net funding requirements. This may be caused by 

market disruptions or downgrading of our credit ratings, which may cause certain sources of funding to become 

unavailable.  

 

Interest rate risk – the risk arising from re-pricing and/ or maturity mismatches between our assets and 

liabilities, thus impairing our net interest income.  

 

Operating and other risks – the risk of loss arising from inadequate or failed internal processes, people, systems 

and/ or from external events, including legal risk.  

 

In addition, we may face risk arising from yield-curve or mismatch risk, strategic risk and reputational risk. 

 

Under SIFTI, we are constituted as a contributing financier and are precluded under SIFTI from lending more 

than a specified proportion of the funds required for any project. All of our projects, financed in collaboration 

with other lenders, are contingent on project appraisal and monitoring procedures, implemented through 

participating lenders and their agencies. In addition to complying with SIFTI, which prescribe certain 

parameters which we are required to exercise while conducting our financing activities, the Company has 

adopted certain internal measures to monitor and control the risks that we are exposed to.  

 

We have a Credit Policy to manage our credit risk as to our group and entity exposure, wherein each of our 

accounts is reviewed and rated on at least an annual basis, and an Investment Committee which monitors the 

implementation of our Investment Policy with respect to prudential investment of our surplus funds and the use 

of derivatives for hedging required exposures. Amongst other measures, we have formulated a Fraud Prevention 

and Detection Policy as a control mechanism to prevent and detect fraud against us. This policy sets forth 

procedures and best practices for reporting and investigation any actual or suspected fraud.  

 

We have voluntarily adopted an accounting policy in relation to income recognition, asset classification and 

provisioning as applicable to an NBFC-IFC, pursuant to RBI notification dated February 12, 2010 and the 

amended NBFC Prudential Norms in relation to NBFC-IFCs w.e.f  Fiscal 2012. Consequently, the net profit of 

the Company, as at March 31, 2013, has been stated lower on account of provisioning for standard loan assets, 

sub-standard loan assets and restructured standard loan assets and is shown as “Provisions for Loan Assets”in 

the profit and loss statement. For more information, see “Risk Factors -Our Statutory Auditors have expressed 

certain opinions in their audit reports” on page 19 of this Shelf Prospectus and “Annexure A – Financial 

Information”. 

 

Our operational control policies and procedures are implemented through specialized divisions within the 

Company, such as the Credit Division, Risk Management Division, Resources & Treasury Division, Accounts 

Division and Compliance/Secretarial Division. In addition to such controls established with respect to credit and 

operational risks, we seek to minimize legal risks through legal documentation and record keeping, as well as 

periodic internal and external audits.  
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The Company functions under the overall supervision, direction and control of the Board, including through 

certain committees of the Board constituted for monitoring specific aspects of our operation, for instance, the 

Risk Management Committee, which facilitates and oversees our risk mitigation and management functions, and 

the Audit Committee which facilitates and oversees our internal and statutory audit functions. These committees 

periodically report to the Board. 

 

Corporate Social Responsibility (“CSR”) 

 

In recognition of the potential environmental and social impact of infrastructure projects financed by us, we seek 

to ensure that projects financed by us comply with prescribed environmental and social safeguards. To this end, 

we have constituted a Board-level Corporate Social Responsibility Committee, and have formulated an 

Environmental and Social Policy, which is implemented through a structured Environmental and Social 

Safeguard Framework which applies to sub-projects within the broader project cycle. We have also constituted 

an Environment and Social Safeguards Management Unit headed by a Chief General Manager to monitor 

compliance with the environmental and social support programmes prescribed by bilateral or multilateral 

financing institutions and environmental impact assessment procedures and other laws and policies notified by 

GoI, throughout the project cycle. Amongst other initiatives, we also intend to promote sustainable development 

through supporting research activities at premier educational institutions such as the Indian Institutes of 

Technology and the Indian Institutes of Management.  

 

Our Company has adopted  the guidelines issued in April 2010 by the Department of Public Enterprises, GoI. 

Our CSR initiatives are overseen by a CSR Committee, headed by our Chairman and Managing Director.  

 

Human Resources 

 

Our human resources policy is aimed at recruitment and retention of skilled, well balanced and motivated 

employees. We are committed to the continued development of employees, including through on-the-job 

training and participation in in-house as well as external training courses and conferences and seminars.  

 

As at March 31, 2013, we had 53 full time employees (including one contractual employee), including officers, 

officers on deputation and subordinate staff. None of our employees are unionized, and we do not have any 

employee stock option or purchase schemes.  

 

Properties 

 

The premises at which our Registered Office is located is leased to us under a commercial lease agreement 

which we have entered into with Hindustan Times Limited, for an initial period of six years with effect from 

January 2, 2010. On expiry of the initial term, the lease is renewable for a further period of three years, at our 

option. We have also entered into a commercial lease agreement with Hindustan Times Limited, for the 

premises situated at 8
th

 floor, Hindustan Times House, 18 & 20 Kasturba Gandhi Marg, New Delhi 110 001, for 

a period co-terminus with the lease agreement for our Registered Office. Further, we have entered into lease 

agreements for our regional offices at Mumbai and Hyderabad, for an initial period of three years, with effect 

from July 1, 2011 and June 27, 2011, respectively, and renewable for a further period of three years, at our 

option. However, the Board of Directors in its  meeting held on July 29, 2013 has directed the Company to 

initiate steps to close both the regional offices at Mumbai and Hyderabad. Accordingly both the regional offices 

at Mumbai and Hyderabad have been closed.  

 

Intellectual Property 

 

Our logo and name are not presently registered as trade or service marks, in any jurisdiction. 
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REGULATIONS AND POLICIES 
 

The following description is a summary of certain specific laws and regulations in India, which are applicable 

to the Company. The information detailed in this chapter has been obtained from publications available in the 

public domain. The regulations set out below may not be exhaustive, and are only intended to provide general 

information to the Investors and are neither designed nor intended to substitute for professional legal advice. 

 

Except as otherwise specified in this Shelf Prospectus, taxation statutes such as the Income Tax Act, 1961, 

various labor laws and other miscellaneous laws apply to us as they do to any other Indian company. The 

statements below are based on the current provisions of Indian law, and the judicial and administrative 

interpretations thereof, which are subject to change or modification by subsequent legislative, regulatory, 

administrative or judicial decisions.  

 

Overview 

 

The Company was incorporated under the Companies Act, pursuant to SIFTI notified by MoF, for the purpose 

of providing finance for long term projects in the infrastructure sector. We are regulated by RBI under SIFTI. 

SIFTI, as a regime, is administered and reviewed by the MoF, GoI. Modifications to the SIFTI may be made by 

the SIFTI Empowered Committee under the chairmanship of the Secretary (Economic Affairs) and including the 

Secretary of the Planning Commission, the Secretary (Expenditure), the Secretary (Financial Sector) or, in his 

absence, the Special Secretary / Additional Secretary (Financial Sector) and the Secretary of the line Ministry 

dealing with the subject.  

 

We are a ‘government company’ as defined under the Companies Act, as over 51% of our paid-up share capital 

is held by GoI. Being a ‘government company’, the Comptroller and Auditor General of India has certain 

powers to appoint or reappoint our statutory auditors, direct the manner in which our accounts are audited, 

conduct a supplementary or test audit, and comment or supplement the audit report issued by our statutory 

auditors. In addition, our annual reports are required to be laid before both houses of the Indian Parliament.  

 

We are also notified as a ‘public financial institution’ (“PFI”) under Section 4A the Companies Act. A PFI is 

entitled to certain tax deductions under the Income Tax Act, in relation to any provision made by it for bad and 

doubtful debts, in respect of ‘profits and gains from business and profession’ chargeable to income tax in India. 

Further, under the Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest 

Act, 2002, a PFI notified under the Companies Act is treated as a secured creditor in the event it seeks to enforce 

any security interests from its debtors. 

 

NBFCs in India are registered with and regulated by RBI. RBI, through a notification (No. 

DNBS.213/CGM(ASR)-2010), dated February 12, 2010 (the “NBFC-IFC Notification”), in response to 

Monetary Policy 2009-10, introduced a fourth category of NBFCs, that is ‘Infrastructure Finance Companies’ 

and accordingly amended the NBFC Prudential Norms. The Department of Financial Services, MoF, GoI, 

through a letter dated January 18, 2012, requested RBI to create a special category of NBFC-IFC, which are  

wholly owned government and whose borrowings are backed by sovereign guarantee, and such special 

catergory of NBFC-IFC  be subjected to lower capital to risk weighted asset ratio than normal NBFCs. Further, 

the Department of Financial Services, MoF, GoI, through letter dated October 9, 2012, mentioning, among other 

things, that RBI is in agreement to lower risk weights for IIFCL only for PPP-CoD projects in the same manner 

as extended to IDF-NBFCs and a capital adequacy of not lower than 12% in view of the steps taken by IIFCL to 

manage risks better, instructed the Company to prepare a factual note in furtherance of the observations of RBI 

and the Planning Commission. Further, Department of Financial Services, MoF, GoI, vide its letter (Ref: 

F.No.18/18/2008-IF-I(Vol III) dated October 24, 2011 interalia instructed the Company to initiate steps for 

registrating the Company with RBI. Accordingly, the Company submitted application to RBI for registration as 

NBFC-IFC on March 7, 2013 and pursuant thereto the Company was registered by RBI as an NBFC-IFC. 

Further, a certificate of registration bearing No. 14.03288 dated September 09, 2013 has been issued by the RBI 

to the Company. For more information, see “- NBFC-IFC Notification” on page 90 of this Shelf Prospectus. 
 

SIFTI 

 

Apart from the equity contribution made by GoI, the Company shall be funded through long-term debt raised 

from the market as and when required for on lending, in consultation with the Department of Financial Services, 

MoF, GoI. Our debt financing may be through any of the following modes:  
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(a) Rupee debt raised from the market, including through suitable instruments created for the purpose; 

ordinarily of maturity of 10 years and beyond; 

(b) Debt from bilateral or multilateral institutions such as the World Bank and ADB; and  

(c) Foreign currency debt, including through external commercial borrowings raised with prior approval of 

GoI. 

(d) Short term debt from banks/financial institutions only to manage any asset-liability mismatch. 

 

To the extent of any mismatch between the raising of funds and their disbursement, surplus funds would be 

invested in marketable government securities. Most of our borrowings (other than in respect of the Issue) have 

been guaranteed by GoI. The extent of any such guarantees to be provided by GoI is set at the beginning of each 

fiscal year by MoF, within the limits under the Fiscal Responsibility and Budget Management Act, 2003. The 

guarantee fee payable by us to GoI would be as decided by the MoF from time to time. For the purposes of 

lending under SIFTI, the sectors are eligible for financing under SIFTI  as per the Harmonized List. 

 

The SIFTI Empowered Committee may, with approval of the Finance Minister of India, add or delete any sector 

or sub-sectors from this list. Further, only projects implemented by the borrower company directly or through a 

special purpose vehicle on a non-recourse basis, and where an escrow account is maintained by any one of the 

banks financing the project, are eligible for financing by us. In the event the Company requires clarification 

regarding eligibility of a project, it may refer the case to the SIFTI Empowered Committee for appropriate 

directions. 

 

The Company may fund viable infrastructure projects through the following modes: 

 

(a) Long term debt; 

(b) Refinance to banks and public financial institutions for loans granted by them; 

(c) Take out financing; 

(d) Subordinate debt;  

(e) Credit enhancement (on pilot basis); and 

(f) Any other mode approved by the MoF from time to time. 

 

Under SIFTI, our risk exposure is required to be less than that of the lead bank in a project. The total lending by 

the IIFCL to any project company shall not exceed 20% of the total project cost. In case of takeout financing, 

direct lending to the project shall not exceed 10% of the project cost and total lending including takeout 

financing by IIFCL shall not exceed 30% of the total project cost. 

 

SIFTI accords priority to lending for PPP projects that are implemented by private sector companies selected 

through an open competitive bidding process and permits us to also provide subordinate debt (which shall not be 

convertible into equity) not exceeding 10% of the total project cost (and included within the maximum limit of 

20% of debt financing by us for a project). Further, the Company can lend directly to projects set up by private 

companies not selected through a competitive bidding process up to 20% of the total lending by the Company in 

any accounting year, provided the infrastructure project is regulated, or is set up under a memorandum of 

understanding with the GoI, any state government or public service undertaking. 

 

The MoF, GoI pursuant to the letter (F.No.18/18/2010-IF-I(Vol. II) dated May 21, 2013 has approved the: (a) 

addition of new infrastructure sub-sectors under SIFTI from the Harmonised List; and (b) sources of raising 

long term funds by the Company. 

 

RBI Prudential Norms 

 

Non-Banking Financial Companies Prudential Norms (Reserve Bank) Directions, 1998 ("NBFC Prudential 

Norms") 

 

The RBI by its notification dated January 31, 1998 notified the NBFC Prudential Norms. By its notification 

dated January 13, 2000, the RBI exempted government companies, conforming to section 617 of the Companies 

Act, from the applicability of certain provisions of the RBI Act relating to maintenance of liquid assets, creation 

of reserve funds and directions relating to acceptance of public deposits and the NBFC Prudential Norms. 

Pursuant to the circular dated December 12, 2006, the RBI classified all NBFC-NDs with an asset size of Rs.100 

crores or more, including our Company, as non-deposit taking systemically important NBFCs ("NBFC-ND-SI") 

and proposed to bring all deposit taking and systemically important government owned NBFCs under the 

provisions of the NBFC Prudential Norms.  
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NBFC-IFC Notification 

 

RBI, through the NBFC-IFC Notification, in response to Monetary Policy 2009-10, introduced a fourth category 

of NBFCs, that is ‘Infrastructure Finance Companies’ and accordingly amended the NBFC Prudential Norms. 

The NBFC-IFC Notification prescribes the following conditions for registration as a NBFC-IFC: 

 

(a) deployment of at least 75% of its total assets in infrastructure loans, as defined under Paragraph 2(viii) 

of the NBFC Prudential Norms; 

(b) minimum net owned funds of Rs. 30,000.00 lakh; 

(c) a minimum credit rating 'A' or equivalent from CRISIL, IRRPL, CARE, ICRA or equivalent rating by 

any other credit rating agency accredited by RBI; and  

(d) a capital to risk weighted asset ratio of 15% (with a minimum Tier I capital of 10%).  

 

RBI has, through the NBFC-IFC Notification, extended the concentration of credit applicable under the NBFC 

Prudential Norms, as under: 

 

(a) While lending to  

i) Any single borrower, by 10% of its owned fund, capping the total lending to a single borrower 

at 25% of its owned fund and  

ii) Any single group of entities, by 15% of its owned fund, capping the total lending to the group 

at 40% of its owned fund. 

(b) In case loans and investments taken together,  

i) By 5% of the owned funds towards a single party. Thus, total lending and investments to a 

single entity must not exceed 30% of its owned fund , and  

ii) By 10% of the owned funds, thereby making it 50% or less towards a single group of parties.  

(c) The NBFC Prudential Norms remain unchanged with respect to capping investment in the shares of 

single company at 15% of its owned funds, and in the shares of a single group of companies at 25% of 

its owned funds. 

 

The RBI NBFC-IFC Notification further directs the NBFC-IFC to follow the income recognition, asset 

reclassification and provisioning norms as laid down in the NBFC Prudential Norms, that is, recognized 

accounting principles shall be used for income recognition, especially with respect to non-performing assets, 

hire purchase assets and lease assets; all assets would be classified depending on the degree of credit weakness 

and extent of dependence on collateral security into standard, sub-standard, doubtful and loss assets; and that the 

NBFC-IFC would also be required to make adequate provision for sub-standard, doubtful and loss assets in 

accordance with the NBFC Prudential Norms. 

 

KYC Guidelines 

 

The RBI has extended the Know Your Customer (“KYC”) guidelines to NBFCs and advised all NBFCs to 

adopt the same with suitable modifications depending upon the activity undertaken by them and ensure that a 

proper policy framework of anti-money laundering measures is put in place. The KYC policies are required to 

have certain key elements, including inter alia customer acceptance policy, customer identification procedures, 

monitoring of transactions and risk management, adherence to KYC guidelines and the exercise of due diligence 

by persons authorised by the NBFC, including its brokers and agents. 

 

Norms for excessive interest rates 

 

In addition, the RBI has, pursuant to its notifications dated May 24, 2007 (Notification DNBS. PD/CC. No. 95/ 

03.05.002/2006-07) and January 2, 2009 (Notification No. DNBS. 204/CGM (ASR)-2009) requested all NBFCs 

to put in place appropriate internal principles and procedures in determining interest rates and processing and 

other charges. The board of directors of each NBFC shall adopt an interest rate model taking into account 

relevant factors such as cost of funds, margin and risk premium and determine the rate of interest to be charged 

for loans and advances. The rates of interest and the approach for gradation of risks shall have to be made 

available on the websites of the companies or published in the relevant newspapers. Further, the rates of interest 

should be annualised rates so that borrowers are aware of the exact rates that would be charged to the account. 
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IDF Notifications 

 

Pursuant to the Budget 2011-12, RBI has, through press release and notification dated September 23, 2011 and 

November 21, 2011 issued by RBI (the “IDF Notifications”) respectively, permitted the setting up of 

infrastructure debt funds (“IDFs”) as NBFCs or mutual funds. In this regard, SEBI has amended the Securities 

and Exchange Board of India (Mutual Fund) Regulations, 1996 (“SEBI Mutual Fund Regulations”) to provide 

a regulatory framework for infrastructure debt funds set up as mutual funds. 

 

Pursuant to the IDF Notifications, an IDF may be set up as a trust, normally being a mutual fund or as a 

company, normally being a NBFC. An IDF set up as a mutual fund (“IDF-MF”) will be regulated by SEBI as 

per the amended SEBI Mutual Fund Regulations. A NBFC may sponsor an IDF-MF, with prior RBI approval, 

subject to the following conditions in addition to the conditions in the SEBI Mutual Fund Regulations: 

 

(a) the NBFC must have a net owned fund of Rs. 30,000.00 lakh and a capital to risk weighted asset ratio 

of 15%; 

(b) its net non-performing assets should be less than 3% of net advances; 

(c) the NBFC should have been in existence for at least five years; 

(d) it should have been earning profits for the last three years and its performance should be satisfactory; 

(e) the capital to risk weighted asset ratio should continue to be above 15% after investment in the IDF-

MF; 

(f) the net owned funds should continue to remain at the prescribed levels after investment in the IDF-MF; 

and 

(g) there should be no supervisory concerns with respect to the NBFC. 

 

Under the IDF Notifications, the sponsor NBFC-IFC shall also be governed by the NBFC Prudential Norms. 

 

External Commercial Borrowings 

 

The current policy of the RBI directly relating to external commercial borrowings (“ECB”) is consolidated in 

the Foreign Exchange Management (Borrowing or Lending in Foreign Exchange) Regulations, 2000, as 

amended from time to time and Master Circular on External Commercial Borrowings and Trade Credits dated 

July 1, 2013 (“ECB Guidelines”). The ECB Guidelines state that ECB refers to commercial loans in the form of 

bank loans, buyers’ credit, suppliers’ credit and securitized instruments, such as, floating rate notes and fixed 

rate bonds, availed from non-resident lenders with a minimum average maturity of three years. Funds received 

by an Indian company from the issue of preference shares, whether non-convertible, optionally convertible or 

partially convertible, or the issue of debentures that are not mandatorily and compulsorily convertible into 

equity shares, are considered debt, and, accordingly, all norms applicable to ECB (including those relating to 

eligible borrowers, recognised lenders, amount and maturity and end-use stipulations) apply to such issues. 

 

ECB can be accessed under the automatic route and the approval route. The ECB Guidelines are subject to 

amendment from time to time. Pursuant to the extant ECB Guidelines issued by the RBI, NBFCs categorized as 

IFCs by RBI have been permitted to avail of external ECB, including their outstanding ECBs, up to a maximum 

of USD 750 million each fiscal year, not exceeding 75% of their owned funds, under the automatic route subject 

to compliance with RBI prescribed prudential norms. However, ECBs availed by IFCs above 75% of their 

owned funds would require the approval of RBI and will, therefore, be considered under the approval route. 

 

Automatic route 

 

Under the automatic route, ECB can be raised from internationally recognized sources such as international 

banks, international capital markets, multilateral financial institutions/ regional financial institutions and 

government-owned development financial institutions, export credit agencies, suppliers of equipments, foreign 

collaborators and foreign equity holders other than erstwhile overseas corporate bodies. 

 

A foreign equity holder to be eligible as a recognized lender would require a minimum holding of paid-up 

equity in the borrower company as follows: (a) for ECB up to USD 5 million - minimum paid-up equity of 25% 

held directly by the lender, and (b) for ECB more than USD 5 million - minimum paid up equity of 25% held 

directly by the lender and ECB liability-equity ratio not exceeding 7:1. 

 

Further, the maximum amount of ECB which can be raised by a corporate entity other than those in the hotel, 

hospital and software sectors is USD 750 million or its equivalent during a financial year and the maturities of 
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such ECBs are as follows: (i) ECB up to USD 20 million or its equivalent in a financial year with minimum 

average maturity of three years; (ii) ECB above USD 20 million or equivalent and up to USD 750 million or its 

equivalent with a minimum average maturity of five years. 

 

As per the RBI master circular dated July 1, 2013, NBFCs set up under the automatic route will be permitted to 

undertake only those activities which are permitted under the automatic route. Diversification into any other 

activity would require the prior approval of FIPB. Similarly a company which has entered into an area permitted 

under the FDI policy and seeks to diversify into NBFC sector subsequently would also have to ensure 

compliance with the minimum capitalization norms and other regulations as applicable. 

 

Approval route 

 

After obtaining prior approval of the RBI, IFCs can avail ECB beyond 75% of their owned funds subject to 

compliance with the norms prescribed in the extant ECB Guidelines and upon hedging of the currency risk in 

full. 

 

Further, after obtaining prior approval of the RBI, NBFCs can also avail ECB with minimum average maturity 

of five years from multilateral financial institutions, reputable regional financial institutions, official export 

credit agencies and international banks to finance import of infrastructure equipment for leasing to infrastructure 

projects. 

 

Securities and Exchange Board of India (Mutual Fund) Regulations, 1996 

 

SEBI vide notification (No. LAD-NRO/GN/2011-12/27668), dated August 30, 2011, amended the SEBI Mutual 

Fund Regulations, to insert Chapter VI-B with respect to IDF-MF. As a mutual fund it is essential that the IDF-

MF invests a minimum of 90% of the IDF scheme assets in the debt securities or securitized debt instruments of 

infrastructure companies or special purpose vehicles across all infrastructure sectors, and other permissible 

assets in accordance with these regulations or bank loans in respect of completed and revenue generating 

projects of infrastructure companies or projects or special purpose vehicles, with a cap of 30% of net assets, and 

a cap of 30% of the IDF Scheme assets, being invested in a single infrastructure company or project or special 

purpose vehicle. The limit can be raised to 50% of the IDF Scheme with the prior approval of the trustees and 

the board of the asset management company. No investment may be made by the IDF-MF in unlisted securities, 

listed securities allotted on preferential basis; any listed securities or bank loan in respect of completed and 

revenue generating projects of infrastructure companies or special vehicles of the sponsor or its associate or 

group companies, in excess of 25% of the net assets of the IDF Scheme, or assets or securities owned by the 

sponsor or asset management company or their associate in excess of 30% of IDF scheme without trustee 

approval and complete disclosures to investors. 

 

The units of the IDF-MF must be listed on a recognized stock exchange once they are fully paid up. The IDF-

MF are required to have a minimum of five investors with no single investor holding more than 50% of the net 

assets of the scheme. The minimum size of investment by any investor is prescribed to be Rs. 100.00 lakh, with 

a firm commitment of Rs. 2500.00 lakh from ‘strategic investors’ (NBFC-IFC, scheduled commercial banks, 

international multilateral financial institution); and the minimum unit size of the IDF-MF as Rs. 10.00 lakh. 

 
Recovery of Debts Due to Banks and Financial Institutions Act, 1993  

 

The Recovery of Debts Due to Banks and Financial Institutions Act, 1993 provides for the establishment of 

tribunals and appellate tribunals to expedite the adjudication for recovery of debts due to banks and financial 

institutions. 

 

Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002  

 

Pursuant to the Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 

2002, a secured creditor such as a bank or a financial institution, has been empowered to enforce its security 

interest with respect to non-performing assets, as classified under relevant norms prescribed by RBI, either 

through direct disposition or by transferring its security interest to a securitisation or reconstruction company 

after giving notice to the debtor. 
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HISTORY AND CERTAIN CORPORATE MATTERS 

 

The Company was incorporated on January 5, 2006 as a public limited company under the Companies 

Actpursuant to receipt of a certificate of incorporation from the RoC, to provide finance to infrastructure 

projects in accordance with SIFTI, notified by MoF on January 4, 2006, and we received a certificate for 

commencement of business on January 24, 2006. The Company was notified as a ‘public financial institution’ 

by the MCA through notification F.No. 3/5/2008/CL V, dated January 14, 2009. The Company has also been 

registered as a Non-Banking Finance Company by the Reserve Bank of India and has been issued a certificate 

of registration bearing No. N-14.03288 dated September 09, 2013. For more information on the Company’s 

business activities and investments, see “Business” on page 75 of this Shelf Prospectus.  

 

Changes in Registered Office 

 

The registered office of the Company at the time of the incorporation was situated at Naurang House, 21, 

Kasturba Gandhi Marg, New Delhi 110 001. Later on December 30, 2008, the registered office of the Company 

was shifted within  the local limits to 1201-1207 Naurang House, 21 Kasturba Gandhi Marg, New Delhi 110 

001. Subsequently, on June 15, 2010, our Registered Office was shifted to its present address at 8
th

 floor, 

Hindustan Times House, 18 & 20 Kasturba Gandhi Marg, New Delhi 110 001.  

 

Main objects of the Company: 

 

Our main objects, as contained in Clause III A of our Memorandum of Association, are: 

 

1. To carry on the business of providing financial assistance in all forms individually or in association with 

others, including long term financial assistance, for infrastructure projects in India by mobilizing funds 

from domestic and foreign sources, for which purpose infrastructure projects include (a) roads and 

bridges, railways, seaports, airports, inland waterways and other transportation projects; (b) power; (c) 

urban transport, water supply, sewerage, solid waste management and other physical infrastructure in 

urban areas; (d) gas pipelines; (e) infrastructure projects in special economic zones; (f) international 

convention centers and other tourism related infrastructure; and other infrastructure projects as may be 

determined from time to time. 

 

2.  To act as a financial intermediary for the purpose of development and establishment of infrastructure 

projects and facilities in India, through developing and disseminating appropriate financial instruments, 

negotiating loans and advances of all nature, and formulating schemes for mobilization of resources and 

extension of credit for infrastructure. 

 

3. To subscribe to or purchase, underwrite and acquire and hold and to sell, dispose of shares, stocks, 

debentures, debenture stock, bonds, obligations and securities, commercial paper, certificate of deposit 

or any other money instruments issued or guaranteed by any company or a trust, or a registered society 

or a cooperative society or by a person or association or Government to facilitate financing of 

infrastructure projects.  

 

4. To lend money with or without security and to make advances upon, hold in trust, issue, buy sell or 

otherwise acquire or dispose of on commission or otherwise any of the securities or investments or to 

act as agent for any of the like purpose.  

 

5. To guarantee and ensure the due payment, fulfillment and performance of contracts and obligations.  

 

6. To borrow or raise money by way of loans or otherwise both in rupees and foreign currencies or secure 

the payment of money by the issue, sale of debentures, debenture stock, bonds, obligations, mortgages 

and securities of all kinds, either perpetual or terminable and either redeemable or otherwise and to 

charge or secure the same by trust deed, or otherwise on the undertaking of the company including its 

uncalled capital, or upon any specific property and rights, present or future, of the company or 

otherwise, howsoever. 

 

7. To study, research and survey issues relating to financing infrastructure and to advise the Government, 

state governments, municipal authorities, other development authorities, companies, project developers 

and the like on the financing of infrastructure projects.  
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8. To act as Trustees of any deeds constituting or securing any debentures, debenture stock, or other 

securities or obligation and to undertake and execute any other trusts, and also to undertake the office 

of or exercise the powers of executor, administrator, receiver, treasurer, custodian and trust 

corporation. 

 

9. To set up trusts under the Indian Trusts Act for establishment of funds of such nature as would assist in 

financing of infrastructure projects, including real estate investment trusts.  

 

10. Acquiring an undertaking including the business, assets and liabilities of any institution the principal 

object of which is the promotion or development of infrastructure, or grant of financial assistance for 

promotion and development of infrastructure. 

 

The main objects clause and the objects incidental or ancillary to the main objects of our Memorandum of 

Association enable us to undertake our existing activities and the activities for which the funds are being raised 

through the Issue. 

 

Subsidiaries 

 

As at the date of this Shelf Prospectus, the Company has three wholly-owned Subsidiaries, the details of which 

are as follows: 

 

India Infrastructure Finance Company (UK) Limited 

 

India Infrastructure Finance Company (UK) Limited (“IIFC (UK)”), an off-shore wholly-owned subsidiary of 

the Company, was incorporated on February 7, 2008 as a private limited company under the laws of England & 

Wales. IIFC (UK) was established to provide to supplement our role and functions for the creation of 

infrastructure assets by lending to Indian companies implementing infrastructure projects, solely for meeting 

their capital expenditure outside India. The lending by IIFC (UK) is exclusively meant for financing import of 

capital equipment and machinery by infrastructure projects in India and is subject to compliance of ECB 

guidelines by the projects. 

 

The authorised share capital of IIFC (UK) is US$ 5,000.00 lakh divided into 50,00,00,000 equity shares of US$ 

1 each. The Company, including through its nominees, holds 100% of the issued and paid up equity share 

capital of IIFC (UK). The securities of IIFC (UK) are not listed on any stock exchange in India or overseas.  

 

The board of directors of IIFC (UK) presently comprises of Mr. Rajiv Takru (Secretary, Financial Sector, 

Government of India), Mr. G George (Non-executive Director), Mr. M. Mahapatra (GoI Nominee Director), and 

Mr. S. Krishnan (Managing Director). 

 

IIFCL Asset Management Company Limited 

 

IIFCL Asset Management Company Limited (“IAMCL”), a wholly owned subsidiary of the Company, was 

incorporated on March 28, 2012, as a public limited company incorporated in India under the Companies Act. 

IAMCL was established as an asset management and trustee company, to undertake the business of management 

of mutual funds and infrastructure debt funds. IAMCL received a commencement of business certificate on 

April 13, 2012. IAMCL has received the registration certificate on January 24, 2013 for the mutual fund to be 

registered as Infrastrucuture Debt Fund under the SEBI (Mutual Funds) Regulations, 1996.  

 

The authorised share capital of IAMCL is Rs. 1,500.00 lakh divided into 1,50,00,000 equity shares of Rs. 10 

each. The Company, including through its nominees, holds 125,00,000 equity shares, representing 100% of the 

issued and paid up equity share capital of IAMCL. The securities of IAMCL are not listed on any stock 

exchange in India or overseas.  

 

The board of directors of IAMCL presently comprises of Mr. Emandi Sankara Rao, Mr. Rajeev Mukhija, Mr. 

Pawan Singh, Mr. A. C. Chaturvedi and Mr. S. K. Chanana.  

 

IIFCL Projects Limited  

 

IPL, a wholly owned subsidiary of the Company, was incorporated on February 14, 2012, as public limited 

company incorporated in India under the Companies Act. IPL was established to provide advisory and project 
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development services in the infrastructure sector. IPL received a commencement of business certificate on 

March 30, 2012.  

 

The proposed advisory and project development services that the organization is expected to deliver are 

identification of project and feasibility studies, transaction advisory services for Government(s)/Authorities, 

designing of PPP projects, concession agreement & pre-bid preparation, bidding process and selection of 

bidder, project appraisal, structured finance and syndication, acquisition advisory for infrastructure companies, 

capacity building, impact assessment of macro-economic changes of specific project, monitoring and 

supervision, techno-economic studies etc. 

 

Within a short span of time IPL has been able to get various mandates from the developers in sectors like 

tourism, water, urban infrastructure, warehouses, logistics, roads etc. Further, IPL and is also in discussions 

with multilateral agencies and Government agencies to develop the PPP based projects. IPL has already 

attracted a number of investors willing to invest equity in IPL. 

 

The authorised share capital of IPL is Rs. 1,000.00 lakh divided into 1,00,00,000 equity shares of Rs. 10 each. 

The Company, including through its nominees, holds 5,00,000 shares, representing  100% of the issued and 

paid up equity share capital of IPL. The securities of IPL are not listed on any stock exchange in India or 

overseas.  

 

The board of directors of IPL presently comprises of Mr. Emandi Sankara Rao and Mr. Muniappa Nagaraj. 

 

Miscellaneous  

 

The MoF, GoI pursuant to a letter (F.No.19/8/2012-IF-I) dated January 4, 2013 has given its in-principal 

approval for the merger of IWRFC with our Company and presently we are required to make IWRFC our 100% 

subsidiary. Our Company is in the process of taking necessary steps to make IWRFC our subsidiary. 

 

For more information, see “Annexure A – Financial Information”. 

 

Material Agreements 

 

Other than the agreements in relation to the Issue, the Company has not entered into material agreements which 

are not in the ordinary course of business.  
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MANAGEMENT 

 

Board of Directors  

 

The Articles of Association of the Company require us to have not less than three and not more than 13 

Directors on our Board. Further, our Articles of Association specify that our Board is required to include two 

whole time Directors (one of whom shall be the Chairman and Managing Director, not liable to retire by 

rotation), not more than 10 Directors nominated by GoI; one Director nominated by RBI and such number of 

Directors elected by shareholders of the Company, once the Equity Shares of the Company are listed. Our 

Articles of Association further specify that out of the 10 Directors nominated by the GoI, three Directors shall 

be officials of GoI, (including one each from Department of Financial Services and Planning Commission), not 

more than two Directors shall be from Scheduled Commercial Banks, one Directors shall be a qualified 

chartered accountant and not more than four Directors shall have special knowledge of or professional 

experience in areas including accounting and audit, infrastructure finance and risk management among others. 

Presently, there are seven Directors on our Board.  

 

The following table sets out details regarding the Board, as at the date of this Shelf Prospectus*:  

 
Name, Designation, DIN, Age , Nationality 

and Director of the Company Since  

 

Address Other Directorships 

Dr. Harsh Kumar Bhanwala** 

Designation:Executive Director 
Director on the Board Since: October 25, 

2012 

DIN:06417704 
Nationality: Indian 

Age: 52 years 

F-7, Upasana, Hailey Road, Connaught 

Circus, New Delhi- 110 001 

Nil 

 

Mr. Rajiv Takru 

Designation: Government Nominee Director 
Director on the Board Since: Febaruary 04, 

2013 

DIN: 02023255 
Nationality: India 

Age: 57 Years 

D2/ 129, Kaka Nagar, New Delhi – 110 

003 
 Reserve Bank of India 

 Life Insurance Corporation of India 

 State Bank of India 

 Export Import Bank of India 

Mr. Ravi Mittal 

Designation: Government Nominee Director 

Director on the Board Since: Febaruary 18, 

2013 
DIN: 06507252 

Nationality: India 

Age: 52 Years 

D 3/2, MS Flats, Sector 13, RK Puram, 
New Delhi 

Nil 

Ms. Sharmila Chavaly 

Designation: Government Nominee Director  

Director on the Board Since: October 21, 

2012 

DIN: 06411077 

Nationality: Indian 
Age: 52 years 

D-I/220, Chanakyapuri, New Delhi, 110 
021 

 ONGC Videsh Limited 

 Indian Railway Finance Corporation Limited  

Mr. K.R. Kamath  

Designation: Scheduled Commercial Banks 

Nominee Director  
Director on the Board Since: March 22, 

2012 

DIN: 01715073 

Nationality: Indian 

Age: 57 years 

20, Rajdoot Marg, Chanakyapuri, New 

Delhi 110 021 
 Export Credit Guarantee Corporation of 

India Limited; 

 Punjab National Bank; 

 PNB Gilts Limited; 

 PNB Housing Finance Limited; 

 PNB Investment Services Limited; 

 PNB International Limited (London); and 

 Oriental Insurance Company Limited. 

Mr. Hari Santosh Kumar 

Designation: Part-Time Non-Official 

Director 
Director on the Board Since: December 15, 

2011 

DIN: 05170606 

Nationality: Indian 

Age: 63 years 

C-71, Pushpanjali, Vikas Marg 

Extension, New Delhi 110 092  

Nil 

1.1.4  

1.1.5  
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Name, Designation, DIN, Age , Nationality 

and Director of the Company Since 

 

Address Other Directorships 

Mr. V. Venkata Ramana 

Designation: Part-Time Non-Official 

Director 
Director on the Board Since: February 10, 

2012 

DIN: 05220644 

Nationality: Indian 

Age: 48 years 

Plot No. 300, Prashanth Hills, 

Khajaguda, , Raidurg Nav Khalsa, 

Gachibowli Hyderabad 500 032 

Nil 

1.1.6  

1.1.7  

*The Board and shareholders of the Company, at their meetings dated March 7, 2011 and November 8, 2011 respectively, have authorised 
reconstitution of the Board to include 13 directors, comprising two wholetime directors (one of whom shall be the chairman and managing 

director who shall not be liable to retire by rotation), 10 GoI nominee directors, one RBI nominee director and such others as may be 

required by applicable law. The MoF has, through a letter dated October 24, 2011, approved the reconstitution of the Board. The 
shareholders of the Company, at their meeting dated November 8, 2011, approved the consequent amendment in the Articles of Association 

of the Company. However, in order to increase the number of directors beyond 12, the Company would require Central Government’s 

approval under section 259 of the Companies Act. 

 
**Department of Financial Services, Ministry of Finance, Government of India vide Office Order no. F. No. 3/8/2009/IF-I (Vol. II)/Part 

dated June 21, 2013 directed that consequent upon demitting office by Mr. S.K.Goel, Chairman & Managing Director (CMD), IIFCL on 

completion of his tenure on June 23, 2013, Dr. Harsh Kumar Bhanwala, Executive Director, IIFCL would hold the charge of CMD, IIFCL 

w.e.f. June 24, 2013 for a period of three months or till new incumbent joins or till further orders, whichever is earlier. The period of 

holding charge as CMD IIFCL of Dr. Harsh Kumar Bhanwala has expired on September 23, 2013 and further communication in this regard 

is awaited.  

 

None of the Directors are on the RBI defaulter list and/or the Export Credit Guarantee Corporation default list.  

 

Brief Profiles  

 

Dr. Harsh Kumar Bhanwala is our Executive Director. He holds a bachelor’s degree in sciences (dairy 

technology) from National Dairy Research Institute, Karnal, a post graduate diploma in management 

(agriculture) from the Indian Institute of Management, Ahmedabad; and doctorate in philosophy from 

Maharishi Dayanand University, Rohtak. He has over 25 years of work experience, during which he has worked 

with IL&FS Water Limited, NABARD and Delhi State Co-operative Bank Limited. He was appointed to our 

Board pursuant to MoF letter dated October 25, 2012 for a period of three years or until further orders.  

 

Mr. Rajiv Takru is our Government Nominee Director. He holds a bachelor’s degree in mechanical 

engaigeering and is a post graduate in police administration. He has previously served as the Additional 

Secretary, Mininstry of Information and Broadcasting, GoI, Additional Secretary, Ministry of Health and Family 

Welfare, GoI, Officer on Special Duty, Department of Financial Services, MoF, GoI. He is presently acting as 

Secretary to Department of Financial Services, MoF, GoI. He was appointed to our Board pursuant to MoF 

letter dated February 4, 2013 until further orders. 

 

Mr. Ravi Mittal is our Government Nominee Director. He holds a bachelor’s degree in mechanical 

engindeering and has a master’s degree of philosophy in environmental science development. He has previously 

served as the Director, Industries Department, Bihar, Commissioner- Joint Secretary Level, Commercial Taxes 

Department, Patna. He is presently acting as the Advisor (Infrastructure), Planning Commission, GoI. He was 

appointed to our Board pursuant to MoF letter dated February 18, 2013 for a period of three years or until 

further orders. 

 

Ms. Sharmila Chavaly is our Government Nominee Director. She holds a master’s degree in arts. She is a 1986 

batch Indian Railways Accounts Service Officer and has previously served as Executive Director (Railway 

Board). She is presently acting as the Joint Secretary (Infrastructure and Energy) to Department of Economic 

Affairs, MoF, GoI. She was appointed to our Board pursuant to MoF letter dated October 22, 2012 for a period 

of three years or until further orders.  

 

Mr. K.R. Kamath is our Scheduled Commercial Banks Nominee Director. He holds a degree from 

Bhandarkar’s College, Kundapur, University of Mysore, and has been awarded Fellowship of Indian Institute of 

Bankers. He has previously worked at Corporation Bank, served as an executive director at Bank of India and as 

chairman and managing director of Allahabad Bank. He is presently the chairman and managing director on the 

board of directors of Punjab National Bank, and is a member of the governing councils of Indian Institute of 

Banking and Finance, Institute of Banking Personnel Selection, National Institute of Bank Management and is a 

member of the board of governors of Indian Institute of Management, Lucknow. He was appointed to our Board 

pursuant to MoF letter dated March 22, 2012 for a period of three years or until further orders.  
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Mr. Hari Santosh Kumar is our Part Time Non-Official Director. He holds a bachelor’s degree in sciences 

from University of Allahabad and a master’s degree in arts (Modern Indian History) from University of 

Allahabad. He has previously served in the banking division of the Department of Economic Affairs, Ministry 

of Finance, Engineers India Limited and Gail India Limited, as under secretary in the Department of Supplies 

and Production, Ministry of Defence and the integrated financial advisor for the IFA-Navy under the Ministry of 

Defence. He is presently holding the post of Additional Controller General of Defence Accounts in the Defence 

Accounts Department. He was appointed to our Board pursuant to MoF letter dated December 15, 2011 for a 

period of three years or until further orders.  

 

Mr. V. Venkata Ramana is our Part Time Non-official  Director. He holds a bachelor’s degree in sciences 

(honours) from Osmania University, a master’s degree in business administration from Sri Krishna Devaraya 

University and a Ph.D. in management from Osmania University. He has over 25 years of experience in 

spanning industry, research, teaching and business consulting; and has conducted several training programmes 

for practicing managers. He has served as Director of State Bank of Hyderabad for four years. He is presently 

the Dean at the School of Management Studies, University of Hyderabad. He was appointed to our Board 

pursuant to MoF letter dated February 10, 2012 for a period of three years or until further orders.  

 

Relationship with other Directors  

 

None of our Directors is related to one another. 

 

Borrowing Powers of our Directors  
 

Pursuant to a resolution passed by the shareholders of the Company on August 5, 2009 under the Companies 

Act, the Board is authorised to borrow sums of money on such terms and conditions and for such purposes as 

the Board may think fit, not exceeding, at any given time, a sum of Rs. 50,00,000.00 lakh.  

 

The aggregate value of the Bonds offered under this Shelf Prospectus, together with the existing borrowings of 

the Company, is within the approved borrowing limits of Rs. 50,00,000.00 lakh. 

 

Shareholding of Directors  

 

Our Articles of Association do not require our Directors to hold qualifying shares in the Company. None of our 

Directors holds any Equity Shares in the Company. For more information, see “Capital Structure” on page 60 

of this Shelf Prospectus. For more information on bonds held by our Directors, see “Annexure A – Financial 

Information”. 

 

Remuneration of the Directors  

 

A. Whole Time Directors  

 

The following table sets forth the remuneration paid to the present whole-time Directors during Fiscal 2013:  
(in Rs. lakh) 

Name Remuneration 

and Other 

Allowances 

Perquisites Performance linked incentive Total 

Mr. S.K. Goel* 39.94 1.50 11.85 53.29 

Dr. Harsh Kumar 

Bhanwala 

10.76 0.13 3.38 14.27 

Mr. Pradeep 

Kumar** 

Nil Nil 3.12 3.12 

* Mr. S.K Goel has since retiered with effect from June 23, 2013. 

** Mr. Pradeep Kumar was the Ex. Director and Chief Executive Officer of the Company and the Preformance linked 

incentive was paid for the previous year. 

 

B. Part-Time Non-Official Directors 

 

All our part-time non-official Directors are entitled to sitting fees of Rs. 20,000 per meeting of the Board and 

Rs. 10,000 per meeting of a committee thereof. The following table sets forth the sitting fees paid to our 

Directors during Fiscal 2013:  
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(in Rs. lakh) 

Name Sitting Fees Total 

Prof. G. Raghuram 2.30 2.30 

Mr. V Venkata Ramana 3.10 3.10 

Mr. Hari Santosh Kumar 3.40 3.40 
 

Changes in our Board in during the last three years  
 

The changes in our Board in the last three years are as follows:  
 

 

Name, DIN and Designation Date of Appointment Date of Cessation Reason 

Mr. S.K. Goel 
DIN: 00492659 

Director on the Board Since: June 24, 2010 

Designation: Chairman and Managing Director 

June 24, 2010 June 23, 2013 Appointment and 
Cessation 

Prof. G. Raghuram  

DIN: 01099026 

Director on the Board Since: September 4, 2006 

Designation: Part-Time Non-Official Director 

July 20, 2010 July 19, 2013 Appointment and 

Cessation 

Ms. Sindhushree Khullar 

DIN: 01493839 

Director on the Board Since: April 11, 2012 

Designation: Government NomineeDirector 

April 11, 2012 February 18, 2013 Appointment and 

Cessation 

Mr. Ravi Mittal 

DIN: 06507252 
Director on the Board Since: Febaruary 18, 2013 

Designation: Government Nominee Director 

February 18, 2013 -- Appointment 

Mr. D.K. Mittal 
DIN: 00040000 

Director on the Board Since: August 3, 2011 

Designation: Government NomineeDirector 

August 3, 2011 February 04, 2013 Appointment and 
Cessation 

Mr. Rajiv Takru 
DIN: 02023255 

Director on the Board Since: Febaruary 04, 2013 

Designation: Government Nominee Director 

February 04, 2013 -- Appointment 

Dr. Harsh Kumar Bhanwala 

Director on the Board Since: October 25, 2012 

DIN: 06417704 
Designation: Executive Director 

October 25, 2012 -- Appointment  

Ms. Sharmila Chavaly 

DIN: 06411077 

Director on the Board Since: October 22, 2012 

Designation: Government Nominee Director 

October 22, 2012 -- Appointment 

Mr. Rajesh Khullar 

DIN: 00235561 
Director on the Board Since: March 22, 2012 

Designation: Government Nominee Director 

March 22, 2012 October 22, 2012 Appointment and 

Cessation 

Ms. Sudha Pillai 

DIN: 02263950 
Director on the Board Since: October 19, 2009 

Designation: Government NomineeDirector  

October 19, 2009 April 11, 2012 Appointment and 

Cessation 

Mr. K. R. Kamath 
DIN: 01715073 

Director on the Board Since: March 22, 2012 

Designation: Scheduled Commercial Banks Nominee Director 

March 22, 2012 -- Appointment  

Mr. V. Venkata Ramana 

DIN: 05220644 

Director on the Board Since: February 10, 2012 
Designation: Part-Time Non-Official Director 

February 10, 2012 -- Appointment  

Mr. Pradeep Kumar 

DIN: 02519674 

Director on the Board Since: December 24, 2008 

Designation: Chief Executive Officer and WholeTimeDirector 

December 24, 2011 January 14, 2012 Appointment and 

Cessation 

Mr. Hari Santosh Kumar 

DIN: 05170606 
Director on the Board Since: December 15, 2011  

Designation: Part-Time Non-Official Director 

December 15, 2011 -- Appointment 

Mr. Shashikant Sharma 

DIN: 03281847 
Director on the Board Since: February 28, 2011 

Designation: Government Nominee Director 

February 28, 2011 August 3, 2011 Appointment and 

Cessation 

Mr. N. Balasubramanian 
DIN: 00288918 

Director on the Board Since: July 11, 2008 

-- July 10, 2011 Cessation 
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Name, DIN and Designation Date of Appointment Date of Cessation Reason 

Designation: Part-Time Non-Official Director 

Mr. Raman Singh Sidhu 
DIN: 00121906 

Director on the Board Since: May 14, 2010 

Designation: Part-Time Non-Official Director 

May 14, 2010 May 30, 2011 Appointment and 
Cessation 

Mr. Ashok Chawla 

DIN: 00066063 

Director on the Board Since: June 23, 2009 

Designation: Government Nominee Director  

June 23, 2009 February 28, 2011 Cessation 

 

Interests of our Directors  
 

All our Directors may be deemed to be interested to the extent of fees, if any, payable to them for attending 

meetings of the Board or a committee thereof, as well as to the extent of other remuneration and reimbursement 

of expenses payable to them.  

 

Our Directors may also be regarded as interested to the extent they, their relatives or the entities in which they 

are interested as directors, members, partners or trustees, are allotted Bonds pursuant to the Issue, if any.  

 

Except as otherwise stated in “Annexure A - Financial Information – Related Party Transactions”, the 

Company has not entered into any contract, agreement or arrangement during the two years preceding the date 

of this Shelf Prospectus, in which the Directors are interested directly or indirectly and no payments have been 

made to them in respect of such contracts, agreements or arrangements.  

 

Committees of Board of Directors 
 

Our Board has constituted, among others, the following committees of Directors: (i) Audit Committee, (ii) 

Remuneration Committee and (iii) Management and Investment Committee. The details of these committees are 

set forth below:  

 

A.  Audit committee  
 

The Audit Committee comprises the following members:  

 

1. Dr. Harsh Kumar Bhanwala (Executive Director) 

2. Ms. Sharmila Chavaly (Government Nominee Director) 

3. Mr. Hari Santosh Kumar (Government Nominee Director) 

 

The terms of reference of the Audit Committee are as follows:  

 

1. To investigate into any matter in relation to the items specified in section 292A of the Companies Act, 

1956 or referred to it by the Board and for this purpose, shall have full access to information contained 

in the records of the Company and to other external legal or professional advise, if necessary.  

2. To seek information from any employee and to secure attendance of an outsider with relevant 

expertise, if it consider necessary. 

3. To oversee the Company’s financial reporting process and the disclosure of its financial information to 

ensure that the financial statement is correct, sufficient and credible. 

4. To recommend the appointment and removal of statutory auditor, fixation of audit fee and also 

approval for payment for any other services. 

5. To review with the management, the annual financial statements before submission to the Board, 

focusing primarily on: 

 Any change in accounting policies and practices; 

 Major accounting entries based on exercise of judgment by management; 

 Qualification in draft audit report; 

 Significant adjustment arising out of audit; 

 The going concern assumption;  

 Compliance with accounting standards; and 

 Any related party transaction i.e. transaction of the Company of material nature, with 

promoters or the management, their subsidiaries or relatives, etc., that may have potential 

conflict with the interest of Company at large. 

6. To review with the management, external and internal auditors; the adequacy of the internal control 

system and to ensure compliance with system. 
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7. To review the adequacy and scope of the internal audit functions, including the structure of the internal 

audit department, staffing and seniority of the official heading the department, reporting structure 

coverage and frequency of internal audit. 

8. To discuss with the internal auditor any significant finding and follow up thereon. 

9. To review the finding of any internal investigation by the internal auditor into matters where there is 

suspected fraud or irregularity or a failure of internal control system of a material nature and reporting 

the matter to the board. 

10. To discuss with statutory auditor before the audit commence, nature and scope of statutory audit as 

well as to have post-audit discussion to ascertain any area of concern. 

11. To have discussion with the auditor periodically about internal control system, the scope of audit 

including the observation of the auditor and review the quarterly, half-yearly, and annual financial 

statements before submission to the board. 

12. To review the Company’s financial and risk management policies. 

13. To look into the reason or substantial defaults in payment to the depositor, Bondholders, Share Holders 

(in case of non-payment of declared dividend) and creditors. 

14. To act as a link between the statutory and internal auditors and the Board. 

15. Generally to ensure that the tendencies of extravagance, if any are avoided.  

16. Any other function which is specially assigned to the Committee or which the Committee by virtue of 

any other law in force from time to time is required to discharge. 

 

The chairman of the Audit Committee also attends the annual general meeting of the Company to provide any 

clarification on matters relating to audit sought by the members of the Company. The Audit Committee met 

seven times in Fiscal 2012. 
 

B.  Remuneration Committee  
 

The Remuneration Committee comprises the following members*: 

 

1. Ms. Sharmila Chavaly (Government Nominee Director) 

2. Mr. Hari Santosh Kumar (Government Nominee Director) 
 

The Remuneration Committee was constituted to evaluate the performance of the chairman and managing 

Director and the whole-time Director for the purpose of payment of incentive under the performance linked 

incentive scheme of the Company.  
 

* The above composition of Remuneration Committee is consequent to the expiry of tenure of Prof. G. Raghuram as director on the Board of 
IIFCL on July 19, 2013.  
 

The Remuneration Committee did not meet in Fiscal 2013. 

 

C. Management and Investment Committee (MIC) 
 

The Management and Investment Committee comprises the following members: 
 

1. Dr. Harsh Kumar Bhanwala (Executive Director) 

2. Shri Rajiv Takru (Government Nominee Director) 

3. Prof. V.Venkata Ramana (Part Time Non-Official Director) 

4. Shri. Hari Santosh Kumar (Part Time Non-Official Director)  

MIC would examine and recommend to Board for approval on the following: 
 

1. Review and recommendation of policies and procedures such as Credit Policy, Monitoring Policy, 

Investment Policy and Risk Policy. 

2. Multilateral and Bilateral Funding including utilization of grants. 

 

In addition, the Board constitutes committees from time to time for delegating specific powers of the Board that 

are of recurring  nature and relate to routine matters. The Board has so far constituted the Risk Mitigation and 

Management Committee, Bond Issue Committee and Corporate Social Responsibility Committee.  
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Organization chart  

 

The Company’s management organization structure is set forth below: 

 

 
 

Key Managerial Personnel  

 

All our key managerial personnel are permanent employees of the Company and none of them is related to each 

other or to any Director of the Company.  

 

Mr. Rajeev Mukhija is our Chief Financial Officer and Company Secretary. He holds a bachelor’s degree in 

commerce and bachelor’s degree in law from Delhi University. He is a qualified chartered accountant and 
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company secretary. He has over 16 years of experience during which he worked as the general manager of a 

public financial institution and has been involved with providing financial assistance to first generation 

entrepreneurs and monitoring of investments through provision of risk capital, technology finance, venture 

capital and private equity investments. He joined the Company on March 15, 2011. He is working as Company 

Secretary of the Company with effect from May 10, 2013. 

 

Mr. Emandi Sankara Rao is our Chief General Manager, responsible for resources and treasury, risk 

management, accounts, tax and audit and business promotion, and he also manages day to day operations of our 

Subsidiaries. He holds a bachelor’s degree in electrical engineering from Andhra University, a master’s degree 

in reliability engineering from Indian Institute of Technology, Kharagpur; a post graduate diploma in business 

administration from Pondicherry Central University and a Ph.D. from Indian Institute of Technology, Bombay. 

He has over 25 years of experience, during which he has worked with Global Holding Corporation Limited, 

Infrastructure Leasing and Financial Services Company Limited, IDBI and IDFC, among others. He joined the 

Company on March 10, 2011.  

 

Mr. Sanjeev Ghai is our Chief General Manager, responsible for Environment and Social Monitoring Unit, 

multilateral and bilateral financing institutions. He holds a bachelor’s degree in engineering from Punjab 

University and a master’s degree in business administration from Punjab Agricultural University. He has over 

30 years of experience, of which he has worked for over 25 years with State Bank of India, SBI Capital Markets 

Limited and IFCI LImited. He joined the Company on February 16, 2010.  

 

Mr. Bajrang Lal Gupta is our Chief General Manager, responsible for credit & legal division of the IIFCL. He 

holds Master Degree in Business Administration (MBA) and CAIIB. He has over 34 years of experience in 

banking operations. He joined the Company on August 29, 2012. 

 

Shareholding of key managerial personnel 
 

None of our key managerial personnel holds any Equity Shares of the Company.  

 

Changes in key managerial personnel during the last three years 

 

Name Date of Appointment Date of Cessation Reason 

Mr. S. R. Bansal April 17, 2006 April 30, 2011 Cessation  

Mr. R. Rajagopalan June 1, 2009 April 30, 2011 Cessation  

Mr. A. Mishra March 1, 2011 May 2, 2012 Appointment and 

Resignation 

Mr. Emandi Sankara Rao March 10, 2011 - Appointment 

Dr. Harsh Kumar 

Bhanwala 

April 1, 2011 October 25, 2012 Appointment and Relieved 

to take up wholetime 

directorship 

Mr. S. Krishnan May 23, 2011 August 31, 2012 Appointment and Relieved 

on deputation to IIFC (UK) 

Mr. B.L Gupta August 29, 2012 - Appointment 

 

Interest of Key Managerial Personnel 
 

Except as stated in “Annexure A - Financial Information – Related Party Transactions”, and to the extent of 

remuneration or benefits to which they are entitled as per the terms of their appointment and reimbursement of 

expenses incurred by them in the ordinary course of business, the Company’s key managerial personnel do not 

have any other interest in the Company. The key managerial personnel may also be deemed to be interested in 

the Company to the extent they or any of their relatives are allotted Bonds pursuant to the Issue, if any.  

 

Payment or Benefit to Officers of the Company 

 

On retirement, our employees are entitled to superannuation benefits. No officer or other employee of the 

Company is entitled to any benefit on termination of employment in the Company, other than statutory benefits 

such as provident fund and gratuity in accordance with applicable laws. 
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PROMOTER 

 

Our Promoter is the President of India acting through the MoF. Our Promoter currently holds 100.00% of the 

paid-up equity share capital of the Company.  
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STOCK MARKET DATA FOR OUR DEBENTURES 
 

The stock market data for the non-convertible debentures issued by the Company listed on the BSE and/or NSE 

are set forth below. Stock market data for each class of issued debentures has been given separately for each of 

the said stock exchanges below.The non-convertible debentures for which data is not stated below have not been 

traded on the respective stock exchange(s) for the period concerned. 
 

1. The stock market data for the non-convertible debentures recorded on BSE and NSE (as applicable) 

during the last three years and the high and low prices are as follows: 
 

NSE 

 

(i) Non-convertible tax-free 6.85% bonds (ISIN INE787H09038 ), redeemable at par on January 22, 2014: 

Period High (Rs.) Date of High Low (Rs.) Date of Low 

September 1, 2012 to August 31, 2013 100.05 August 23, 2013 98.6534 September 17, 2012 

September 1, 2011 to August 31, 2012 99.0275 February 29, 2012 97.75 June 11, 2012 

September 1, 2010 to August 31, 2011 102.4 October 22, 2010 98.55 June 14, 2011 

Source: NSE 

 

(ii) Non-convertible tax-free 6.85% bonds (ISIN INE787H09046 ), redeemable at par on March 20, 2014: 
Period High (Rs.) Date of High Low (Rs.) Date of Low 

September 1, 2012 to August 31, 2013 99.39 June 10, 2013 98.3 September 10, 2012 

September 1, 2011 to August 31, 2012 98.92 May 11, 2012 97.3962 May 09, 2012 

September 1, 2010 to August 31, 2011 102.25 September 21, 2010 98.8318 July 21, 2011 

Source: NSE 

 

(iii) Non-convertible taxable 8.55% bonds (ISIN INE787H09095), redeemable at par on November 3, 2024 

Period High (Rs.) Date of High Low (Rs.) Date of Low 

September 1, 2012 to August 31, 2013 97.38 January 4, 2013 97.38 January 4, 2013 

September 1, 2011 to August 31, 2012* - - - - 

September 1, 2010 to August 31, 2011* - - - - 

Source: NSE 

* No trades in the period 
 

BSE 
 

(i) Non-convertible tax-free 6.85% bonds (ISIN INE787H09038), redeemable at par on January 22, 2014: 
Period High (Rs.) Date of High Low (Rs.) Date of Low 

September 1, 2012 to August 31, 2013 105190 November 22, 2012 97001 June 04, 2013 

September 1, 2011 to August 31, 2012 100815 June 04, 2012  99815.98 April 10, 2012 

September 1 2010 to August 31, 2011 106910 September 6, 2010 106910 September 6, 2010 

Source: BSE 

 

 (ii)  Non-convertible tax-free 6.85% bonds (ISIN INE787H09046), redeemable at par on March 20, 2014: 
Period High (Rs.) Date of High Low (Rs.) Date of Low 

September 1, 2012 to August 31, 2013 104350 November 29, 2012 99134.1 April 08, 2013 

September 1, 2011 to August 31, 2012 106000 February 10, 2012 100890 July 04, 2012 

September 1 2010 to August 31, 2011 105950 September 06, 2010 105950 September 06, 2010 

Source: BSE 
 

(iii) Non-convertible tax-free 7.19% bonds (ISIN INE787H07131), redeemable at par on January 22, 2023: 

Period High (Rs.) Date of High Low (Rs.) Date of Low 

September 1, 2012 to August 31, 2013 1100.00 February 28,  2013 970.00 August 29, 2013 

September 1, 2011 to August 31, 2012* - - - - 

September 1 2010 to August 31, 2011* - - - - 

Source: BSE 

* No trades in the period 
 

(iv)  Non-convertible tax-free 7.36% bonds (ISIN INE787H07149), redeemable at par on January 22, 2028: 
Period High (Rs.) Date of High Low (Rs.) Date of Low 

September 1, 2012 to August 31, 2013 1131.10  May 9, 2013  932.00  August 28, 2013   

September 1, 2011 to August 31, 2012* - - - - 

September 1 2010 to August 31, 2011* - - - - 

Source: BSE 
* No trades in the period 

 

 
 

 



106 

 

(v)  Non-convertible tax-free 7.40% bonds (ISIN INE787H07156), redeemable at par on January 22, 2033: 
Period High (Rs.) Date of High Low (Rs.) Date of Low 

September 1, 2012 to August 31, 2013 1055.95 July 4,  2013  925.50 August 30, 2013  

September 1, 2011 to August 31, 2012* - - - - 

September 1 2010 to August 31, 2011* - - - - 

Source: BSE 

* No trades in the period 

 

(vi)  Non-convertible tax-free 6.86% bonds (ISIN INE787H07164), redeemable at par on March 26, 2023: 
Period High (Rs.) Date of High Low (Rs.) Date of Low 

September 1, 2012 to August 31, 2013 1050 August 20, 2013  915.45 August 22, 2013  

September 1, 2011 to August 31, 2012* - - - - 

September 1 2010 to August 31, 2011* - - - - 

Source: BSE 
* No trades in the period 

 

(vii) Non-convertible tax-free 7.40% bonds (ISIN INE787H07172), redeemable at par on March 26, 2028: 
Period High (Rs.) Date of High Low (Rs.) Date of Low 

September 1, 2012 to August 31, 2013 1000 August 26, 2013 901.54 August 23, 2013 

September 1, 2011 to August 31, 2012* - - - - 

September 1 2010 to August 31, 2011* - - - - 

Source: BSE 

* No trades in the period 
 

(viii) Non-convertible tax-free 7.40% bonds (ISIN INE787H07180), redeemable at par on March 26, 2033: 
Period High (Rs.) Date of High Low (Rs.) Date of Low 

September 1, 2012 to August 31, 2013 1024.99 August 23, 2013 951.30 August 02, 2013 

September 1, 2011 to August 31, 2012* - - - - 

September 1 2010 to August 31, 2011* - - - - 

Source: BSE 

* No trades in the period 

 
 

2. The monthly high and low prices of debentures traded on BSE and NSE (as applicable) during the 

last six months are as follows:  

NSE 

 

(i) Non-convertible tax-free 6.85% bonds (ISIN INE787H09038 ), redeemable at par on January 22, 2014: 
Month, Year High (Rs.) Date of High Low (Rs.) Date of Low 

August 2013 100.05 August 23, 2013 99.42 August 13, 2013 

July 2013 98.6925 July 25, 2013 98.6925 July 25, 2013 

June 2013 99.43 June 10, 2013 99.43 June 10, 2013 

May 2013 99.06 May 23, 2013 99.06 May 23, 2013 

April 2013 99 April 15, 2013 99.07 April 18, 2013 

March 2013 98.8 March 11, 2013 98.8 March 11, 2013 

Source: NSE 

 

(ii) Non-convertible tax-free 6.85% bonds (ISIN INE787H09046 ), redeemable at par on March 20, 2014: 
Month, Year High (Rs.) Date of High Low (Rs.) Date of Low 

August 2013 - - - - 

July 2013* - - - - 

June 2013 99.39 June 10, 2013 99.39 June 10, 2013 

May 2013* - - - - 

April 2013 98.98 April 18, 2013 98.98 April 18, 2013 

March 2013* - - - - 

Source: NSE 
* No trades in the period 

 



107 

 

BSE 
 

(i) Non-convertible tax-free 6.85% bonds (ISIN INE787H09038), redeemable at par on January 22, 2014: 
Month, Year High (Rs.) Date of High Low (Rs.) Date of Low 

August 2013* - - - - 

July 2013* - - - - 

June 2013 97,001.00 June 4, 2013 97,001.00 June 4, 2013 

May 2013* - - - - 

April 2013 1,00,465.20 April 5, 2013 1,00,313.80 April 8, 2013 

March 2013* - - - - 

Source: BSE 

* No trades in the period 
 

(ii) Non-convertible tax-free 6.85% bonds (ISIN INE787H09046), redeemable at par on March 20, 2014: 
Month, Year High (Rs.) Date of High Low (Rs.) Date of Low 

August 2013* - - - - 

July 2013 1,02,160.00 July 25, 2013  1,02,160.00 July 25, 2013  

June 2013* - - - - 

May 2013* - - - - 

April 2013 1,00,500.00  April 22, 2013 99,134.1 

 

April 8, 2013  

 

March 2013* - - - - 

Source: BSE 
* No trades in the period 
 

(iii)  Non-convertible tax-free 7.19% bonds (ISIN INE787H07131), redeemable at par on January 22, 2023: 
Month, Year High (Rs.) Date of High Low (Rs.) Date of Low 

August 2013 1,050.00 August 1, 2013 970.00 August 29, 2013 

July 2013 1,038.00 July 10, 2013 1,005.00 July 1, 2013 

June 2013 1,036.00 June 19, 2013 1,020.00 June 17,2013 

May 2013 1,037.00 May 31, 2013 1,012.50 May 2, 2013 

April 2013 1,011.00 April 26, 2013 996.00 April 1, 2013 

March 2013 1,020.00 March 4, 2013 992.25 March 21, 2013 

Source: BSE 
 

 

(iv) Non-convertible tax-free 7.36% bonds (ISIN INE787H07149), redeemable at par on January 22, 2028: 

Month, Year High (Rs.) Date of High Low (Rs.) Date of Low 

August 2013 1,050.00 August 1, 2013 932.00 August 28, 2013 

July 2013 1,050.00 July 9, 2013 1,012.00 July 19, 2013 

June 2013 1,030.50 June 6, 2013 1,020.00 June 27, 2013 

May 2013 1,131.10 May 9, 2013 1,030.00 May 6, 2013 

April 2013 1,020.00 April 30, 2013 1,000.20 April 3, 2013 

March 2013 1,000.00 March 25, 2013 990.00 March 15, 2013 

Source: BSE 

 

 

(v) Non-convertible tax-free 7.40% bonds (ISIN INE787H07156), redeemable at par on January 22, 2033: 
Month, Year High (Rs.) Date of High Low (Rs.) Date of Low 

August 2013 1031.00 August 2, 2013 925.50 August 30, 2013 

July 2013 1055.95 July 4, 2013 1017.00 July 29, 2013 

June 2013 1054.80 June 5, 2013 1043.00 June 27, 2013 

May 2013 1053.90 May 29, 2013 1030.05 May 3, 2013 

April 2013 1031.50 April 4, 2013 1013.00 April 8, 2013 

March 2013 1014.950 March 26, 2013 1005.00 March 5, 2013 

Source: BSE 
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(vi) Non-convertible tax-free 6.86% bonds (ISIN INE787H07164), redeemable at par on March 26, 2023: 
Month, Year High (Rs.) Date of High Low (Rs.) Date of Low 

August 2013 1050.00 August 28, 2013 915.45 August 22, 2013 

July 2013 985.01 July 3, 2013 934.00 July 3, 2013 

June 2013 975.00 June 4, 2013 975.00 June 4,2013 

May 2013 975.00 May 10, 2013 950.01 May 2, 2013 

April 2013* - - - - 

March 2013* - - - - 

Source: BSE 

* No trades in the period 

 

(vii)  Non-convertible tax-free 7.40% bonds (ISIN INE787H07172), redeemable at par on March 26, 2028: 
Month, Year High (Rs.) Date of High Low (Rs.) Date of Low 

August 2013 1000.00 August 26, 2013 901.54 August 23, 2013 

July 2013* - - - - 

June 2013* - - - - 

May 2013* - - - - 

April 2013* - - - - 

March 2013* - - - - 

Source: BSE 

* No trades in the period 

 

(viii)  Non-convertible tax-free 7.40% bonds (ISIN INE787H07180), redeemable at par on March 26, 2033: 
Month, Year High (Rs.) Date of High Low (Rs.) Date of Low 

August 2013 1,024.99 August 23, 2013 951.30 August 2, 2013 

July 2013* - - - - 

June 2013* - - - - 

May 2013* - - - - 

April 2013* - - - - 

March 2013* - - - - 

Source: BSE 
* No trades in the period 
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DESCRIPTION OF CERTAIN INDEBTEDNESS 

 

Set forth below is a summary of the Company’s significant outstanding secured and unsecured borrowings as at 

June  30, 2013. For more information, see “Annexure A – Financial Information”. 
 

1. Set forth below is a summary of our outstanding unconsolidated borrowings as at June  30, 2013:  
 

S. No. Category of Borrowing Outstanding Amount (Rs. in lakh) 

1. Long term secured bonds 5,13,228.07 

2. Long term unsecured loans* 9,11,598.61  # 

3. Long term unsecured non-convertible debentures ** 14,10,000.00 ##  

4. Short term unsecured loans 13,001.29 

Total 28,47,827.97  

*Long term unsecured loans from NSSF, LIC, ADB, World Bank, KfW are guaranteed by the GoI 

**Long term unsecured non-convertible bonds are guaranteed by the GoI 

#Out of total long term unsecured loans, loan from Life Insurance Corporation of India for Rs. 10,000.00 lakh  and loan from ADB for Rs. 
9,367.17 lakh as on June 30, 2013, are due within 1 year from June  30, 2013.  

##Out of total long term unsecured non-convertible debentures, 6.85% Non convertible bonds aggregating Rs. 10,00,000.00 lakh as on 

June  30, 2013, are due within 1 year from June 30, 2013.  
 

Japan Bank for International Co-operation has, through a loan agreement dated December 28, 2009, sanctioned 

an unsecured loan of US$ 7,50,00,000 for on-lending to DMICDC. However, the Company has not availed the 

funds from the said loan. 
 

2. The statement of outstanding unconsolidated long term secured bonds issued by the Company as at June 30, 

2013 is provided below:  
 
 

S. 

No. 

Particulars Date of 

Allotment 

Redemption 

Date 

Coupon  Credit 

Rating  

Tenor  Secured  Amount 

Outstanding 

(Rs. in lakh) 

1. 1,30,407 Non-

convertible 

infrastructure 
bonds 

March 28, 

2011 

10 years 

from the date 

of allotment 

8.30% CRISIL 

AAA/ 

Stable; 
CARE 

AAA (SO) 

10 years 

with 

buyback 
option after 

five years 

Secured by a first 

charge on receivables 

of the Company with 
an asset cover of one 

time of the total 

outstanding amount  

1,304.07 

2. 7,79,211 Non-

convertible 

infrastructure 
bonds 

8.15% 7,792.11 

3. 500 Non-

convertible 
taxable bonds 

July 27, 

2012 

30 years 

from the date 
of allotment 

9.36 CRISIL 

AAA/ 
Stable; 

CARE 

AAA 

30 years Secured by pari passu 

charge on receivables 
of the Company, with 

minimum asset 

coverage of one time 
of the aggregate value 

of Bonds outstanding 

at all times  

5,000.00 

4. 10,500 Non-

convertible 
taxable bonds 

25 years 

from the date 
of allotment 

9.41 25 years 1,05,000.00 

5. 98,31,060 Non 
convertible 

(Tax Free) 

Bonds  

January 22, 
2013 

20 years 
from the date 

of allotment 

7.40 ICRA AAA 
(Stable), 

BWR AAA 

(Stable), 
CARE 

AAA 

20 years Pari passu first charge 
on receivables of the 

Company with an asset 

cover of one time of 
the total outstanding 

amount 

98,310.60 

6. 17,33,164 Non 
convertible 

(Tax Free) 

Bonds 

20 years 
from the date 

of allotment 

7.90 ICRA AAA 
(Stable), 

BWR AAA 

(Stable), 
CARE 

AAA 

20 years Pari passu first charge 
on receivables of the 

Company with an asset 

cover of one time of 
the total outstanding 

amount 

17,331.64 

84,24,960 Non 

convertible 

(Tax Free) 

Bonds  

10 years 

from the date 

of allotment 

7.19 ICRA AAA 

(Stable), 

BWR AAA 

(Stable), 

CARE 
AAA 

10 years Pari passu first charge 

on receivables of the 

Company with an asset 

cover of one time of 

the total outstanding 
amount 

 84,249.60  
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12,40,032 Non 

convertible 

(Tax Free) 

Bonds  

10 years 

from the date 

of allotment 

7.69 ICRA AAA 

(Stable), 

BWR AAA 

(Stable), 

CARE 
AAA 

10 years Pari passu first charge 

on receivables of the 

Company with an asset 

cover of one time of 

the total outstanding 
amount 

 12,400.32  

 

66,42,074 Non 

convertible 

(Tax Free) 
Bonds 

15 years 

from the date 

of allotment 

7.36 ICRA AAA 

(Stable), 

BWR AAA 
(Stable), 

CARE 

AAA 

15 years Pari passu first charge 

on receivables of the 

Company with an asset 
cover of one time of 

the total outstanding 

amount 

 66,420.74  

9,67,479 Non 

convertible 

(Tax Free) 
Bonds  

15 years 

from the date 

of allotment 

7.86 ICRA AAA 

(Stable), 

BWR AAA 
(Stable), 

CARE 

AAA 

15 years Pari passu first charge 

on receivables of the 

Company with an asset 
cover of one time of 

the total outstanding 

amount 

9,674.79 

7. 2,140 Non 
Convertible 

(Tax Free) 

Bonds Series 

IV-A  

November 
21, 2012 

10 years 
from the date 

of allotment 

7.21 ICRA AAA 
(Stable), 

BWR AAA 

(Stable), 

CARE 

AAA 

10 years Pari passu first charge 
on receivables of the 

Company with an asset 

cover of one time of 

the total outstanding 

amount 

 21,400.00  

8. 500 Non 
Convertible 

(Tax Free) 

Bonds Series 
IV-B  

15 years 
from the date 

of allotment 

7.38 ICRA AAA 
(Stable), 

BWR AAA 

(Stable), 
CARE 

AAA 

15 years Pari passu first charge 
on receivables of the 

Company with an asset 

cover of one time of 
the total outstanding 

amount 

 5,000.00  

9. 210 Non 
Convertible 

(Tax Free) 

Bonds Series 
IV-C 

20 years 
from the date 

of allotment 

7.41 ICRA AAA 
(Stable), 

BWR AAA 

(Stable), 
CARE 

AAA 

20 years Pari passu first charge 
on receivables of the 

Company with an asset 

cover of one time of 
the total outstanding 

amount 

2,100.00 

10. 600 Non 

Convertible 
(Tax Free) 

Bonds Series 

III-A 

November 

15, 2012 

10 years 

from the date 
of allotment 

7.20 ICRA AAA 

(Stable), 
BWR AAA 

(Stable), 

CARE 
AAA 

10 years Pari passu first charge 

on receivables of the 
Company with an asset 

cover of one time of 

the total outstanding 
amount 

 6,000.00  

11. 1000 Non 

Convertible 
(Tax Free) 

Bonds Series 

III-B 

15 years 

from the date 
of allotment 

7.38 ICRA AAA 

(Stable), 
BWR AAA 

(Stable), 

CARE 
AAA 

15 years Pari passu first charge 

on receivables of the 
Company with an asset 

cover of one time of 

the total outstanding 
amount 

 10,000.00  

3400 Non 

Convertible 

(Tax Free) 
Bonds Series 

III-C 

20 years 

from the date 

of allotment 

7.41 ICRA AAA 

(Stable), 

BWR AAA 
(Stable), 

CARE 
AAA 

20 years Pari passu first charge 

on receivables of the 

Company with an asset 
cover of one time of 

the total outstanding 
amount 

 34,000.00  
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 19,16,110 

Bonds, 

redeemable at 

par on March 3, 

2023 

March 26, 2013 March 26, 

2023 
6.86% ICRA AAA 

(Stable), 

BWR AAA 

(Stable), 

CARE AAA 

10 years Pari passu first 

charge on 

receivables of the 

Company with an 

asset cover of one 
time of the total 

outstanding 

amount 

 19,161.10  

1,09,527 
Bonds, 

redeemable at 

par on March 
26, 2023 

March 26, 
2023 

7.36% ICRA AAA 
(Stable), 

BWR AAA 

(Stable), 
CARE AAA 

10 years 

 

 1,095.27  

3,46,000 

Bonds, 
redeemable at 

par on March 

26,2028  

March 26, 

2028 
7.02% ICRA AAA 

(Stable), 
BWR AAA 

(Stable), 

CARE AAA 

15 years 

 

 3,460.00  

1,19,618 
Bonds, 

redeemable at 

par on March 

26,2028 

March 26, 
2028 

7.52% ICRA AAA 
(Stable), 

BWR AAA 

(Stable), 

CARE AAA 

15 years 

 

 1,196.18  

20,400 Bonds, 

redeemable at 
par on March 

26,2033 

March 26, 

2033 
7.08% ICRA AAA 

(Stable), 
BWR AAA 

(Stable), 

CARE AAA 

20 years 

 

 204.00  

2,12,765 

Bonds, 

redeemable at 
par on March 

26,2033  

March 26, 

2033 
7.58% ICRA AAA 

(Stable), 

BWR AAA 
(Stable), 

CARE AAA 

20 years 

 

 2,127.65  

 

Total        5,13,228.07 

 

3. The statement of outstanding unconsolidated long term unsecured loans of the Company as at June  30, 

2013 is provided below:  
 

S. 

No 

Name of Lender Type of facility Repayment schedule Loan Amount 

(In lakh) 

Amount 

Outstanding 

 (In lakh) 

A. Domestic loans* 

1. LIC Long term unsecured 
facility (in tranches) 

For details, see “Annexure A - 

Financial Information”. 
Rs. 2,00,000 Rs. 1,95,000# 

2. NSSF Rs. 1,50,000 Rs. 1,50,000 

B. International loans* 

1. ADB Long term unsecured 
facility (in tranches) 

 

For details, see “Annexure A - 

Financial Information”. 

 

US$ 12,000 Rs.5,32,356.93 # 

2. International Bank for 

Reconstruction and 

Development (World 
Bank) 

US$ 11,950 Rs. 10,715.49  

3. KfW € 500 Rs. 23,526.19  

 

Total     Rs. 9,11,598.61  

 

*Long term unsecured loans from NSSF, LIC, ADB, World Bank, KfW are guaranteed by the GoI  

#Out of total long term unsecured loans, loan from Life Insurance Corporation of India for Rs. 10,000.00 lakh  and loan from ADB for Rs. 
9,367.17 lakh as on June 30, 2013, are due within 1 year from June  30, 2013.  
 

4. The statement of outstanding unconsolidated long term unsecured non-convertible debentures issued by the 

Company as at June  30, 2013 is provided below:  
 

Particulars Redemption Date Coupon Date of 

Allotment 

Credit rating  Tenor  Secured/ 

Unsecured 

Outstanding 

Amount 

(Rs. in lakh) 

Non Convertible Taxable Bonds (face value Rs. 10 lakh each) 

8.70% bonds, redeemable at 

par on September 2, 2016 

September 2, 2016 8.70% September 

4, 2006 

ICRA AAA;  

BWR 
AAA(SO) 

10 years Unsecured 

 

50,000.00 

8.82% bonds, redeemable at 

par on December 19, 2022 

December 19, 2022 8.82% December 

18, 2007 

15 years 20,000.00 

8.68% bonds, redeemable at 

par on December 18, 2023 

December 18, 2023 8.68% December 

18, 2008 

15 years 20,000.00 

9.35% bonds, redeemable at 

par on November 17, 2023 

November 17, 2023 9.35% November 

17, 2008 

15 years 20,000.00 
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Particulars Redemption Date Coupon Date of 

Allotment 

Credit rating  Tenor  Secured/ 

Unsecured 

Outstanding 

Amount 

(Rs. in lakh) 

7.90% bonds, redeemable at 

par on April 28, 2024 

April 28, 2024 7.90% April 28, 

2009 

15 years 50,000.00 

8.10% bonds, redeemable at 
par on April 8, 2024 

April 8, 2024 8.10% April 8, 
2009 

15 years 50,000.00 

8.12% bonds, redeemable at 

par on August 12, 2024 

August 12, 2024 8.12% August 12, 

2009 

15 years 60,000.00 

8.12% bonds, redeemable at 
par on August 24, 2024 

August 24, 2024 8.12% August 24, 
2009 

15 years 40,000.00 

8.55% bonds, redeemable at 

par on November 3, 2024 

November 3, 2024 8.55% November 

3, 2009 

15 years 1,00,000.00 

Non Convertible Tax Free Bonds (face value of Rs. 1 lakh each)# 

6.85% bonds, redeemable at 
par on January 22, 2014 

January 22, 2014 6.85% January 
22, 2009 

ICRA AAA;  
BWR 

AAA(SO) 

Five years Unsecured 2,63,070.00 

6.85% bonds, redeemable at 

par on March 20, 2014 

March 20, 2014 6.85% March 20, 

2009 

Five years 7,36,930.00 

Total 

      

14,10,000.00 

 

#Out of total long term unsecured non-convertible debentures, 6.85% Non convertible bonds aggregating Rs. 10,00,000.00 lakh as on 

June  30, 2013, are due within 1 year from June  30, 2013.  

 

5. The statement of outstanding short term borrowing as at June  30, 2013 is provided below: 

 
Name of Lender Loan Details Rate of 

Interest 

Term of 

Repayment 

Security  Outstanding 

Amount 

(Rs. in lakh) 

IDBI Bank Limited Loan 

repayable on 

demand 

25 basis 

points over 

and above 
fixed deposit 

rate 

Repayable on 

demand 

Secured by pledge of 

fixed deposit receipts of 

Rs.2,86,062.75  lakh 

 

13,001.29 

Total 

    

13,001.29 

 

6. Servicing behaviour on existing debt securities, payment of due interest on due dates on term loans 

and debt securities  

 

As at the date of this Shelf Prospectus, there has been no default in payment of interest and principal of any kind 

of term loans, debt security and other indebtedness including any corporate guarantees issued by the Company 

in the past five years.  

 

The Company does not have any outstanding corporate guarantees or commercial paper as on March 31, 2013, 

except that the Company has extended a credit guarantee not exceeding 24% (or Rs. 7,680.00 lakh) of the 

outstanding principal of the proposed bond issue of proposed tenor of 12.50 years by GMR Jadcherla 

Expressways Limited, in relation to its toll road project, which is yet to become effective pending issuance of 

project bonds by the project developer. 

 

Apart from the indebtedness mentioned above and in “Annexure A - Financial Information”, the Company 

does not have any other borrowings.  
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SECTION V – LEGAL AND OTHER INFORMATION 

OUTSTANDING LITIGATION  

 

Save and except mentioned below, the Company, its subsidiaries and directors are not involved in any litigation, 

suits, civil or criminal legal proceedings, including disputed tax liabilities of any nature, failure to meet statutory 

dues, institutional dues, dues towards instrument holders including holders of debentures and bonds, and no 

such proceedings are threatened, which may have, or have had, a material adverse effect on our business, 

operations, properties or financial condition. Further, no criminal prosecution has been launched against our 

Directors for alleged offences under the enactments specified in Part I of Schedule XIII to the Companies Act.  

 

Further, neither the Company nor persons in control of the Company have been restrained, prohibited or 

debarred by SEBI from accessing the securities market or dealing in securities and no such order or direction is 

in force. 

 

Indian Council  of Investors vs. Union of India & Others (Writ Petition No. 439 of 2013) 

 

In this matter, the petitioner Indian Council of Investors has filed the said writ petition before the Hon’ble High 

Court of Bombay with a prayer to pass an order directing the Securites and Exchange Board of India to conduct 

an enquiry and file report in respect of various bonds/ debentures issued from time to time by several public 

sector undertakings and other companies including IFCI Limited, IIFCL etc. 

 

The Petitioner is not seeking any relief regarding return/refund of amounts collected from the general people 

under the bonds issued by respondents including IIFCL, but has only prayed for the future action, if any, to be 

taken for infraction, if any, of any statutory provisions. In response to the allegations, the Company has filed its 

reply before the Hon’ble High Court, and reiterate that it has followed all the requisite procedures and 

requirements and has not violated any of the rules or regulations. 

 

The High Court website shows that the next date of hearing is 30.09.2013. 
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MATERIAL DEVELOPMENTS 

 

Material Developments since the date of the latest balance sheet 

 

Except as mentioned below there have not arisen, since the date of the last financial information disclosed in this 

Shelf Prospectus, any circumstances which materially and adversely affect or are likely to affect our 

performance, profitability or prospects, within the next 12 months: 

 

1. The Company has, on August 23, 2013 allotted tax-free bonds, in the nature of secured, redeemable, non-

convertible bonds of face value Rs. 10.00 lakh each, on a private placement basis, aggregating to 

63,230.00 lakh. 

 

2. The Company has, on August 30, 2013 allotted tax-free bonds, in the nature of secured, redeemable, non-

convertible bonds of face value Rs. 10.00 lakh each, on a private placement basis, aggregating to 

1,19,620.00 lakh. 

 

3. The Company has, on September 5, 2013 allotted tax-free bonds, in the nature of secured, redeemable, 

non-convertible bonds of face value Rs. 10.00 lakh each, on a private placement basis, aggregating to 

1,13,470.00 lakh. 

 

4. The Company has been registered with RBI as NBFC- IFC and a certificate of registration bearing No. 

14.03288 dated September 09, 2013 has been issued by the RBI to the Company. 

 

5. Department of Financial Services, Ministry of Finance, Government of India vide Office Order no. F. No. 

3/8/2009/IF-I (Vol. II)/Part dated June 21, 2013 directed that consequent upon demitting office by Mr. 

S.K.Goel, Chairman & Managing Director (CMD), IIFCL on completion of his tenure on June 23, 2013, 

Dr. Harsh Kumar Bhanwala, Executive Director, IIFCL would hold the charge of CMD, IIFCL w.e.f. 

June 24, 2013 for a period of three months or till new incumbent joins or till further orders, whichever is 

earlier. The period of holding charge as CMD IIFCL of Dr. Harsh Kumar Bhanwala has expired on 

September 23, 2013 and further communication in this regard is awaited. Thus, the Company is 

conducting its business without a full time Chairman and Managing Director as on date. Further, Article 

115(1)(a) provides for two whole time directors on the Board (one of whom shall be Chairman and 

Managing Director, who shall not be liable to retire by rotation). IWRFC has ceased to be an Associate 

Company, post expiry of the term of Dr. Harsh Kumar Bhanwala as Chairman and Managing Director of 

the Company and IWRFC. Further, he has also ceased to be Director on the Board of our subsidiary 

companies. 

 

6. The Delhi Mumbai Industrial Corridor Development Corporation Limited (“DMICDC”) has ceased to be 

Associate Company after March 31, 2013, as a result of dilution in the shareholding of the Company in  

DMICDC. For more information, see “Annexure A- Financial Information” of this Shelf Prospectus. 

 

7. Our Board of Directors in their meeting held on July 29, 2013 has directed the Company to initiate steps 

to close both the regional offices at Mumbai and Hyderabad. Accordingly, both the regional offices at 

Mumbai and Hyderabad have been closed.  
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OTHER REGULATORY AND STATUTORY DISCLOSURES 

 

Authority for the Issue 

 

The CBDT has, vide the Notification, authorised the Company to issue Bonds aggregating to Rs. 10,00,000.00 

lakh. The Company proposes to raise Rs. 7,03,680.00 lakh* through a public issue of Bonds in one or more 

tranches, prior to March 31, 2014. 

 
*In terms of the Notification, the Company has raised Rs. 2,96,320.00 lakh on a private placement basis in three tranches, 

through information memorandum dated August 23, 2013, August 29, 2013 and September 5, 2013. Further, the Company 

may also raise funds through private placement route in one or more tranches during the process of the present Issue. The 

aggregate amount raised through the private placement route shall not exceed Rs. 3,00,000.00 lakh i.e. up to 30% of the 

allocated limit for raising funds through tax free bonds during Fiscal 2014, in terms of the Notification. The Company shall 

ensure that the tax free bonds issued through public issue and private placement route shall together not exceed Rs. 

10,00,000.00 lakh. In case if our Company raises funds through private placements during the process of the present Issue, 

the Shelf Limit for the Issue shall be reduced by such amount raised. 

 

The Board, at the meeting held on September 2, 2013, approved the Issue of the tax free secured redeemable 

non-convertible bonds in  the nature of debentures, by public issue(s) and/or on private placements(s) basis in 

India to eligible investors, in one or more tranches, in the aggregate amount of up to Rs. 10,00,000.00 lakh 

during Fiscal 2014, as allocated in the Notification, provided that the aggregate amount raised through private 

placement(s) of Bonds shall not exceed Rs. 3,00,000.00 lakh (being 30% of the overall allocated limit for 

issuance of the Bonds, under the Notification) during Fiscal 2014, and the aggregate amount raised through 

public issue(s) of the Bonds shall not exceed the Shelf Limit.  

 

Eligibility to make the Issue  

 

The Company and persons in control of the Company have not been restrained, prohibited or debarred by SEBI 

from accessing the securities market or dealing in securities and no such order or direction is in force. 

 

Consents 

 

Consents in writing of the Directors, Company Secretary, Chief Financial Officer, Compliance Officer, 

Statutory Auditors, Escrow Collection Bank(s), Refund Banks, Bankers to the Company, Lead Managers, 

Members of the Syndicate, Registrar to the Issue, Credit Rating Agencies, Bond Trustee and Legal Advisors to 

the Issue, in their respective capacities, have been obtained and will be filed along with a copy of this Shelf 

Prospectusand each relevant Tranche Prospectus(es) with the RoC. 

 

Expert Opinion 

 

Except the letters dated August 7, 2013  and September 16, 2013 issued by Brickwork, letters dated August 16, 

2013 and September 16, 2013 issued by CARE and letters dated August 21, 2013 and September 24, 2013, 

issued by IRRPL, in respect of the credit rating of the Issue, and the audit report and statement of tax benefits 

dated September 2, 2013 and September 3, 2013issued by M/s K.M. Agarwal & Co., Statutory Auditors of the 

Company, the Company has not obtained any expert opinions.  

 

Minimum Subscription 

 

For information, see “Issue Structure – Minimum Subscription” on page 123 of this Shelf Prospectus. 

 

No Reservation or Discount  

 

Pursuant to the Notification, at least 70% of the allocated limit for raising funds through tax free bonds during 

Fiscal 2014, shall be raised through public issue, of which 40% shall be reserved for Retail Individual Investors. 

There is no discount being offered in the Issue, to any category of Applicants. 

 

Common Form of Transfer 

 

There will be a common form of transfer for Bonds held in physical form and relevant provisions of the 

Companies Act,1956 (to the extent applicable)/ Companies Act, 2013, as the case may be,and other applicable 

laws will be duly complied with in respect of all transfers of the Bonds and registration thereof. The transfer of 
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Bonds in demat form will be done as per the procedure/rules prescribed by the Depositories and Depository 

Participants. 

 

Dividend 

 

Save and except as mentioned below the Company has not paid any dividends on its Equity Shares since 

incorporation. Pursuant to the resolution of the Board dated January 8, 2013, our Company has paid a dividend 

at the rate of 8% of Rs. 22,112.88 lakh along with dividend distribution tax of Rs. 3,587.26  lakh in this regard. 

 

Previous Public or Rights Issues by the Company during last five years 

 

The Company has not undertaken any public or rights issue of any securities since incorporation, other than: (a) 

issuance of long term infrastructure bonds of face value of Rs. 1,000 each, in the nature of secured, redeemable, 

non-convertible bonds having benefits under section 80 CCF of the Income Tax Act, for Rs. 9,096.18 lakh, 

pursuant to a tranche prospectus dated February 1, 2011, and (b) the issuance of long term tax free bonds of face 

value of Rs. 1,000 each, in the nature of secured redeemable non-convertible bonds having benefits under 

Section 10(15)(iv)(h) of the Income Tax Act, for Rs. 315,631.89 lakh, pursuant to a shelf prospectus dated 

December 10, 2012 and tranche prospectus dated December 10, 2012 and February 20, 2013.  

 

Commission or Brokerage on Previous Issues 

 

In relation to the issuance of long term infrastructure bonds of face value of Rs. 1,000 each, in the nature of 

secured, redeemable, non-convertible bonds having benefits under section 80 CCF of the Income Tax Act,for 

Rs. 9,096.18 lakh, pursuant to a tranche prospectus dated February 1, 2011, the total commission/brokerage paid 

to brokers was Rs. 145.80 lakh and the total fee paid to the lead managers was Rs. 35.75 lakh. 

 

In relation to the issuance of long term tax free bonds of face value of Rs. 1,000 each, in the nature of secured 

redeemable non-convertible bonds having benefits under Section 10(15)(iv)(h) of the Income Tax Act, for Rs. 

315,631.89 lakh, pursuant to a shelf prospectus dated December 10, 2012 tranche prospectus dated December 

10, 2012 and February 20, 2013, the total commission/brokerage paid/ payable to brokers/ ASBA collection 

bankers was Rs. 507.46 lakh and the total fee paid/ payable to the lead managers was Rs. 5.00. 

 

Change in auditors of the Company during last three years  

  

S.No Name  Address Date of 

Appointment/ 

Resignation 

Date of 

Cessation 

Remark 

(If any) 

1 M/s P.R Mehra & Co. 

 Chartered Accountants 
 56, Darya Ganj, 

New Delhi- 110 

002 

 

Date of CAG letter 

August 31, 2009. 

June 20, 2013 Last Term as 

Statutory 

auditor of the 

Company 

completed on 

conclusion of 

the 

Company’s 

last AGM on 

June 20, 2013 

 

2. M/s K.M. Agarwal & 

Co. 

Chartered Accountants 

 36, Netaji Subhaash 

Marg, Darya Ganj, 

New Delhi- 110 

002 

Date of CAG 

Letter July 29, 

2013 

N.A -- 

 

For more information on the Statutory Auditors, see “General Information” on page 50 of this Shelf 

Prospectus.  
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Revaluation of assets 

 

The Company has not revalued its assets in the last five years.  

 

Utilisation of Issue Proceeds  

 

For information, see “Terms of the Issue - Utilisation of Issue Proceeds” on page 136 of this Shelf Prospectus. 

 

Track record of past public issues handled by the Lead Managers 

 

Details of the track record of the Lead Managers, as required by SEBI circular number CIR/MIRSD/1/2012 

dated January 10, 2012, has been disclosed on the respective websites of the Lead Managers.The track record of 

past issues handled by SBI Capital Markets Limited, A.K. Capital Services Limited, Axis Capital Limited,ICICI 

Securities Limited, Karvy Investor Services Limited andRR Investors Capital Services Private Limited  

are available at www.sbicaps.com, www.akcapindia.com, www.axiscapital.co.in, www.icicisecurities.com, 

www.karvy.com and www.rrfcl.com, respectively.  

 

Listing  

 

For information, see “Terms of the Issue – Listing” on page 136 of this Shelf Prospectus. 

 

Disclaimer clause of BSE 

 

BSELimited (“The Exchange”) has given vide its letter dated September 13, 2013, permission to this Company 

to use the Exchange’s name in this offer document as one of the stock exchanges on which this company’s 

securities are proposed to be listed. The Exchange has scrutinuzed this offer document for its limited internal 

purpose of deciding on the matter of granting the aforesaid permission to the Company. The Exchange does not 

in any manner: 

 

a)  warrant, certify or endorse the correctness or completeness of any of the contents of this offer 

document; or 

 

b)  warrant that this company’s securities will be listed or will continue to be listed on the Exchange; or 

 

c)  take any responsibility for the financial or other soundness of this Company, its promoters, its 

management or any scheme or project of this company; 

 

and it should not for any reason be deemed or construed that this offer document has been cleared or approved 

by the Exchange. Every person who desires to apply for or otherwise acquires any securities of this company 

may do so pursuant to independent inquiry, investigation and analysis and shall not have any claim against the 

Exchange whatsoever by reason of any loss which may be suffered by such person consequent to or in 

connection with such subscription/acquisition whether by reason of anything stated or omitted to be stated 

herein of for any other reason whatsoever. 

 

 

Disclaimer clause of the RBI 

 

 

The Company is having a valid certificate of registration dated September 9, 2013 issued by the Reserve Bank 

of India under section 45 IA of the Reserve Bank of India Act, 1934. However, the Reserve Bank of India does 

not accept any responsibility or guarantee about the present position as to the financial soundness of the 

Company or for the correctness of any of the statements or representations made or opinions expressed by the 

Company and for repayment of deposits/discharge of liability by the Company.  

 

 

 

 

 

 

 

http://www.icicisecurities.com/
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Statement by the Board: 

 

(i) All monies received pursuant to the Issue shall be transferred/ kept to/ in a separate bank account other 

than the bank account referred to in sub-section (3) of section 40 of the Companies Act, 2013; 

 

(ii) Details of all monies utilised out of the Issue shall be disclosed under an appropriate separate head in 

the Company’s Balance Sheet, indicating the purpose for which such monies were utilised; and 

 

(iii) Details of all unutilised monies out of the Issue, if any, shall be disclosed under an appropriate separate 

head in the Company’s Balance Sheet, indicating the form in which such unutilised monies have been 

invested. 

 

Mechanism for redressal of investor grievances  

 

Karvy Computershare Private Limitedhas been appointed as the Registrar to the Issue to ensure that investor 

grievances are handled expeditiously and satisfactorily and to effectively deal with investor complaints.  
 

Communications in connection with Applications made in the Issue should be addressed to the Registrar to the 

Issue, quoting all relevant details including the full name of the sole/first Applicant, Application Form number, 

Applicant’s Depository Participant (“DP”) ID, Client ID and Permanent Account Number (“PAN”), number of 

Bonds applied for, date of the Application Form, name and address of the Member of the Syndicate or Trading 

Member of the Stock Exchange or Designated Branch of the SCSB, as the case may be, where the Application 

was submitted, and cheque/draft number and issuing bank thereof, or with respect to ASBA Applications, the 

ASBA Account number in which an amount equivalent to the Application Amount was blocked. Applicants 

may contact the Compliance Officer and/or the Registrar to the Issue in case of any pre-Issue or post-Issue 

related problems such as non-receipt of Allotment Advice, refunds, interest on Application Amounts or refund 

or credit of Bonds in the respective beneficiary accounts, as the case may be.Grievances relating to the ASBA 

process may be addressed to the Registrar to the Issue, with a copy to the relevant SCSB. Grievances relating to 

the Direct Online Applications may be addressed to the Registrar to the Issue, with a copy to the relevant Stock 

Exchange.  
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SECTION VI – OFFER INFORMATION 

ISSUE STRUCTURE  

 

The CBDT has, vide the Notification, authorised the Company to issue Bonds aggregating to Rs. 10,00,000.00 

lakh. The Company proposes to raise Rs. 7,03,680.00 lakh* through a public issue of Bonds in one or more 

tranches, prior to March 31, 2014. 

 
*In terms of the Notification, the Company has raised Rs. 2,96,320.00 lakh on a private placement basis in three tranches, through 

information memorandum dated August 23, 2013, August 29, 2013 and September 5, 2013. Further, the Company may also raise funds 

through private placement route in one or more tranches during the process of the present Issue. The aggregate amount raised through the 
private placement route shall not exceed Rs. 3,00,000.00 lakh i.e. up to 30% of the allocated limit for raising funds through tax free bonds 

during Fiscal 2014, in terms of the Notification. The Company shall ensure that the tax free bonds issued through public issue and private 

placement route shall together not exceed Rs. 10,00,000.00 lakh. In case if our Company raises funds through private placements during the 
process of the present Issue, the Shelf Limit for the Issue shall be reduced by such amount raised. 

 

The Board, at the meeting held on September 2, 2013, approved the Issue of the tax free, secured, redeemable, 

non-convertible bonds in  the nature of debentures, by public issue(s) and/or on private placements(s) basis in 

India to eligible investors, in one or more tranches, in the aggregate amount of up to Rs. 10,00,000.00 lakh 

during Fiscal 2014, as allocated in the Notification, provided that the aggregate amount raised through private 

placement(s) of Bonds shall not exceed Rs. 3,00,000.00 lakh (being 30% of the overall allocated limit for 

issuance of the Bonds, under the Notification) during Fiscal 2014, and the aggregate amount raised through 

public issue(s) of the Bonds shall not exceed the Shelf Limit.  

 

Particulars of the Bonds  

 

The following are the key terms of the Bonds. This section should be read in conjunction with, and is qualified 

in its entirety by, more detailed information in “Terms of the Issue” on page 124 of this Shelf Prospectus. 

 
COMMON TERMS FOR ALL SERIES OF THE BONDS 

Issuer India Infrastructure Finance Company Limited 

Issue of Bonds Public issue of the tax free, secured, redeemable, non-convertible bonds in the nature of debenture  of face value of 

Rs. 1,000each, having benefits under section 10(15)(iv)(h) oftheIncome Tax Act, by the Company pursuant to this 

Shelf Prospectus and the relevant Tranche Prospectus(es), for an amount up to an aggregate amount of  the Shelf 
Limit of Rs. 7,03,680.00lakh*. The Bonds will be issued in one or more tranches subject to the Shelf Limit. 
 

*In terms of the Notification, the Company has raised Rs. 2,96,320.00 lakh on a private placement basis in three 
tranches, through information memorandum dated August 23, 2013, August 29, 2013 and September 5, 2013. 

Further, the Company may also raise funds through private placement route in one or more tranches during the 

process of the present Issue. The aggregate amount raised through the private placement route shall not exceed Rs. 
3,00,000.00 lakh i.e. up to 30% of the allocated limit for raising funds through tax free bonds during Fiscal 2014, 

in terms of the Notification. The Company shall ensure that the tax free bonds issued through public issue and 

private placement route shall together not exceed Rs. 10,00,000.00 lakh. In case if our Company raises funds 
through private placements during the process of the present Issue, the Shelf Limit for the Issue shall be reduced by 

such amount raised 

Face Value (Rs.) Rs. 1,000 

Issue Price (Rs.) Rs. 1,000 

Nature of Bonds Secured  

Mode of Issue Public issue  

Minimum Application As mentioned in the respective Tranche Prospectus(es) (for all Series of Bonds, either taken individually or 

collectively) 

Pay-in Date Application Date. Full amount with the Application Form, except ASBA Applications. See “Issue Procedure – 

Payment Instructions” on page 155 of this Shelf Prospectus. 

Who can apply Category I (“Qualified 

Institutional Buyers”) 

(“QIBs”)** 

Category II 

(“Domestic 

Corporates”)** 

Category III 

(“High Networth 

Individuals”) 

(“HNIs”) 

Category IV(“Retail 

Individual Investors”) 

(“RIIs”) 

 Public financial 

institution as defined  in 
Section 4A of the 

Companies Act,  

 Alternative Investment 
Fund eligible to invest 

under the SEBI 

(Alternative Investment 
Funds) Regulations, 

2012, as amended 

 Scheduled commercial 
bank,  

 Mutual fund, registered 

Companies within the 

meaning of section 

2(20) of the Companies 
Act, 2013, Limited 

Liability Partnerships 

registered under the 
provisions of the LLP 

Act, statutory 

corporations, trust, 
partnership firms in the 

name of the firm, 

cooperative banks, 
regional rural banks and 

 The following 

investors applying 
for an amount 

aggregating to more 

than Rs. 10.00 lakh 
across all Series of 

Bonds in each 

Tranche Issue 

 Resident 

Individual 

Investors 

 Hindu Undivided 

Families applying 

 The following 

investors applying 
for an amount 

aggregating up to 

and including Rs. 
10.00 lakh across all 

Series of Bonds in 

each Tranche Issue 

 Resident 

Individual 

Investors 

 Hindu Undivided 

Families through 



120 

 

COMMON TERMS FOR ALL SERIES OF THE BONDS 

with SEBI,  

 Multilateral and bilateral 
development financial 

institutions,  

 State industrial 
development 

corporations,  

 Insurance companies 

registered with the 
Insurance Regulatory and 

Development Authority,  

 Provident funds with a 
minimum corpus of Rs. 

2500.00 lakh,  

 Pension funds with a 

minimum corpus of Rs. 

2500.00 lakh,  

 The National Investment 

Fund set up by resolution 
F. No. 2/3/2005-DD-II 

dated November 23, 

2005 of the GoI, 
published in the Gazette 

of India,  

 Insurance funds set up 
and managed by the 

army, navy, or air force 
of the Union of India, 

and  

 Insurance funds set up 
and managed by the 

Department of Posts, 
India,  

 

which are authorized to 
invest in Bonds. 

and legal entities  

registered under 
applicable laws in India 

and authorised to invest 

in Bonds 

through the Karta 

 

the Karta  

 

 

Credit Ratings ICRA Limited has, vide its letter no. D/RAT/2013-14/I-27/4 dated August 30, 2013, and letter  no. D/RAT/2013-

14/I-27/5 dated September 25, 2013assigned a credit rating of “[ICRA] AAA (Outlook: Stable)” to the Bonds. 

Instruments with this rating are considered to have the highest degree of safety regarding timely servicing of 
financial obligations. Such instruments carry lowest credit risk.Brickwork Rating India Private Limited has, vide its 

letter no. BWR/BNG/RL/2013-14/NS/0132 dated August 7, 2013, and letter no. BWR/BNG/RL/2013-14/NS/0168 

dated September 16, 2013, assigned a credit rating of “BWR AAA (Outlook: Stable)” to the Bonds. Instruments 
with this rating are considered to have the highest degree of safety regarding timely servicing of financial 

obligations. Such instruments carry lowest credit risk. Credit Analysis & Research Limited has, vide its letters 

dated August 16, 2013 and September 16, 2013, assigned a credit rating of “CARE AAA” to the Bonds. 
Instruments with this rating are considered to have the highest degree of safety regarding timely servicing of 

financial obligations. Such instruments carry lowest credit risk. Further, India Rating & Research Private Limited 

has, vide its letters dated August 21, 2013 and September 24, 2013, assigned a credit rating of “IND AAA (Stable)” 
to the Bonds. Instruments with this rating are considered to have the highest degree of safety regarding timely 

servicing of financial obligations. Such instruments carry lowest credit risk. For the rationale for these ratings, see 

“Annexure B – Credit Rating” 

Security Pari passu  first charge on receivables of the Company with an asset cover of one time of the total outstanding 

amount of Bonds, pursuant to the terms of the Bond Trust Agreement. The Company reserves the right to create 

first pari passu charge on, the present and future, receivables for its present and future financial requirements or 
otherwise, providedthat a minimum security cover of 1 (one) time is maintained 

Security Cover One time of the total outstanding Bonds 

Nature of Indebtedness 

and Ranking/ Seniority 

The claims of the Bondholders shall be superior to the claims of any unsecured creditors of the Company and 

subject to applicable statutory and/or regulatory requirements, rank pari passu inter se to the claims of other 
secured creditors of the Company having the same security 

Put/Call Option There is no put/call option for the Bonds 

Listing BSE. For more information, see “Terms of the Issue – Listing” on page 136 of this Shelf Prospectus 

Bond Trustee IL&FS Trust Company Limited 

Depositories Central Depository Services (India) Limited (“CDSL”) and National Securities Depository Limited (“NSDL”) 

Registrar Karvy Computershare Private Limited 

Modes of 

Payment/Settlement 

Mode 

1. Direct Credit; 

2. National Electronic Clearing System (“NECS”); 

3. Real Time Gross Settlement (“RTGS”);  
4. National Electronic Fund Transfer (“NEFT”); and  

5. Demand Draft/ Cheque/ Pay Order 
 

For more information, see “Terms of the Issue – Manner & Modes of Payment” on page 131 of this Shelf 

Prospectus. 

Issuance In dematerialised form and physical form, at the option of the Applicant*** 

Trading In dematerialised form only*** 
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COMMON TERMS FOR ALL SERIES OF THE BONDS 

Market Lot / Trading 

Lot 

One Bond 

Deemed Date of 

Allotment 

The date on which, the Board of Directors or Bond Committee approves the Allotment of Bonds for each Tranche 

Issue or such date as may be determined by the Board of Directors or Bond Committee and notified to the 

Designated Stock Exchange. All benefits relating to the Bonds including interest on Bonds (as specified for each 
Tranche Issue by Tranche Prospectus(es)) shall be available from the Deemed Date of Allotment. The actual 

allotment of Bonds may take place on a date other than the Deemed Date of Allotment. 

Record Date Date falling 15 days prior to the relevant Interest Payment Date on which interest or the Maturity Date on which the 

Maturity Amount is due and payable under the relevant Tranche Prospectus(es). In the event the Record Date falls 
on a Saturday, Sunday or a Public Holiday in New Delhi or any other payment centre notified in terms of the 

Negotiable Instruments Act, 1881, the succeeding Working Day shall be considered as the Record Date. 

Lead Managers SBI Capital Markets Limited, A.K Capital Services Limited, Axis Capital Limited, ICICI Securities Limited, Karvy 
Investor Services Limited and RR Investors Capital Services Private Limited. 

Objects of the Issue and 

Utilisation of Proceeds 

See “Objects of the Issue” on page 63 of this Shelf Prospectus. 

Working Day 

Convention/ Day Count 

A Working Day shall mean all days excluding Sundays or a public holiday in India or at any other payment centre 
notified in terms of the Negotiable Instruments Act, 1881, except with reference to Issue Period, Interest Payment 

Date/ Coupon Payment Date and Record Date, where working days shall mean all days, excluding Saturdays, 

Sundays and public holiday in India or at any other payment centre notified in terms of the Negotiable Instruments 
Act, 1881 

Day Count Convention 

Actual/actual, i.e., coupon/ interest rate will be computed on a 365 days-a-year basis on the principal outstanding 
on the Bonds. Where the coupon/ interest period (start date to end date) includes February 29, coupon/ interest rate 

will be computed on 366 days-a-year basis, on the principal outstanding on the Bonds. 

Effect of holidays on payments  

If the date of payment of coupon/ interest rate or principal or redemption or any date specified does not fall on a 

Working Day, the succeeding Working Day will be considered as the effective date. Coupon/ Interest rate and 
principal or other amounts, if any, will be paid on the succeeding Working Day. In case the date of payment of 

coupon/ interest rate falls on a holiday, the payment will be made on the next Working Day, without any interest 

for the period overdue. In case the date of redemption falls on a holiday, the payment will be made on the next 
Working Day along with interest for the period overdue. 

Transaction Documents Documents/undertakings/agreements entered into or to be entered into by the Company with Lead Managers 

and/or other intermediaries for the purpose of this Issue, including but not limited to the following: - 

Bond Trust Agreement Trust Agreement dated September 4, 2013 

entered into between the Bond Trustee and the 

Company 

Escrow Agreement Agreement dated September 20, 2013 entered 
into by the Company, the Registrar to the Issue, 

the Lead Managers and the Escrow Collection 

Bank(s) for collection of the Application 
Amounts and where applicable, refunds of 

amounts collected from Applicants on the terms 

and conditions thereof 

Issue Agreement  The agreement entered into on September 3, 

2013, between the Company and the Lead 

Managers 

Lead Broker MoU Memorandum of Understanding dated 
September 20, 2013 between the Company and 

the Lead Brokers 

Registrar Agreement  Agreement dated September 3, 2013entered into 
between the Company and the Registrar to the 

Issue, in relation to the responsibilities and 

obligations of the Registrar to the Issue 
pertaining to the Issue 

Tripartite Agreements Tripartite agreement dated January 20, 2009 

between the Company, CDSL and the Registrar 
to the Issue and the tripartite agreement dated 

January 20, 2009 between the Company, NSDL 

and the Registrar to the Issue 
 

Conditions 

precedent/subsequent 

to disbursement 

Other than the conditions specified in the SEBI Debt Regulations, there are no conditions precedent/subsequent to 
disbursement. See “Terms of the Issue - Utilisation of Issue Proceeds” on page 136 of this Shelf Prospectus 

Event of Default See “Terms of the Issue” on page 124 of this Shelf Prospectus 

Cross Default  Not applicable 

Roles and 

Responsibilities of Bond 

Trustee 

See “Terms of the Issue- Bond Trustee” on page 135 of this Shelf Prospectus 
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COMMON TERMS FOR ALL SERIES OF THE BONDS 

Discount at which Bond 

is issued and the 

effective yield as a 

result of such discount 

Not applicable  

Governing Law Laws of the Republic of India  

Jurisdiction The courts of New Delhi will have exclusive jurisdiction for the purposes of the Issue. 

** With regard to Section 372A(3) of the Companies Act, 1956, kindly refer to General Circular No. 6/ 2013, dated March 14, 2013 

Ministry of Corporate Affairs, GoI clarifying that in cases where the effective yield on tax free bonds is greater than the prevailing bank 

rate, there shall be no violation of Section 372A(3) of the Companies Act, 1956. 
***In terms of Regulation 4(2)(d) of the Debt Regulations, the Company will make public issue of the Bonds in the dematerialised form. 

However, in terms of Section 8 (1) of the Depositories Act, the Company, at the request of the Investors who wish to hold the Bonds in 

physical form will fulfil such request. However, trading in Bonds shall be compulsorily in dematerialized form. 
 

Participation by any of the above-mentioned Investor classes in this Issue will be subject to applicable 

statutory and/or regulatory requirements. Applicants are advised to ensure that applications made by 

them do not exceed the investment limits or maximum number of Bonds that can be held by themunder 

applicable statutory and/or regulatory provisions. 
 

Applicants are advised to ensure that they have obtained the necessary statutory and/or regulatory 

permissions/consents/approvals in connection with applying for, subscribing to, or seeking Allotment of 

Bonds pursuant to the Issue. 
 
 

SPECIFIC TERMS FOR EACH SERIES OF BONDS 

Options Series of Bonds* 

For Category I, II, III & IV
#
 

Tranche [•] Series [•] Tranche [•] Series [•] Tranche [•] Series [•] 

Coupon rate (%) p.a. 

As specified in the Tranche 

Prospectus for a particular 

Series of Bonds 

As specified in the Tranche 

Prospectus for a particular 

Series of Bonds 

As specified in the Tranche 

Prospectus for a particular 

Series of Bonds 

Annualised yield (%) p.a. 

As specified in the Tranche 

Prospectus for a particular 

Series of Bonds 

As specified in the Tranche 

Prospectus for a particular 

Series of Bonds 

As specified in the Tranche 

Prospectus for a particular 

Series of Bonds 

Options 
For Category IV only

#
 

Tranche [•] Series [•] Tranche [•] Series [•] Tranche [•] Series [•] 

Coupon rate (%) p.a. 

As specified in the Tranche 

Prospectus for a particular 
Series of Bonds 

As specified in the Tranche 

Prospectus for a particular 
Series of Bonds 

As specified in the Tranche 

Prospectus for a particular 
Series of Bonds 

Annualised yield (%) p.a. 

As specified in the Tranche 

Prospectus for a particular 
Series of Bonds 

As specified in the Tranche 

Prospectus for a particular 
Series of Bonds 

As specified in the Tranche 

Prospectus for a particular 
Series of Bonds 

                                                              For Category I, II, III & IV
#
 

Tenor 10 years 15 years  20 years 

Issue Price Rs 1,000 per Bond Rs 1,000 per Bond Rs 1,000 per Bond 

Face Value Rs 1,000 per Bond Rs 1,000 per Bond Rs 1,000 per Bond 

Tranche Issue Opening Date As specified in the Tranche Prospectus(es) for a particular Series of Bonds 

Tranche Issue Closing Date As specified in the Tranche Prospectus(es) for a particular Series of Bonds. 

1.1.8  

The Issue shall open for subscription from 10.00 a.m. to 5.00p.m.(Indian Standard Time) during 
the period indicated above with an option for early closure  or extension, as may be decided by 

the Board of Directors or Bond Committee. In the event of such early closure or extension of the 

subscription list of the Issue, the Company shall ensure that public notice of such early 
closure/extension is published on or before such early date of closure or the Tranche Issue 

Closing Date, as applicable, through advertisement(s) in a leading national daily newspaper 

Maturity / Redemption Date 10 years from the Deemed 

Date of Allotment 

15 years from the Deemed 

Date of Allotment 

20 years from the Deemed 

Date of Allotment 

Redemption Amount (Rs./Bond) Repayment of the Face Value plus any interest at the applicable Coupon/ Interest Rate that 

may have accrued at the Redemption Date 

Coupon/ Interest Type Fixed Coupon Rate 

Coupon / InterestPayment Date As specified in the Tranche Prospectus(es) for a particular Series of Bonds 

Coupon/ Interest Reset Process  Not applicable 

Default Interest Rate The Company shall pay liquidated damages at a compounded rate of 1% per annum on the 

amount in respect of which a default has been committed in the event the Company fails to 

pay any amounts outstanding payable, when due and payable.  

Step up/step down Coupon/ Interest 

Rate 

As may be specified in the Tranche Prospectus(es) for a particular Series of Bonds 

Redemption Premium/Discount Not applicable 

Frequency of Coupon/ Interest 

Payment 

As specified in the Tranche Prospectus(es) for a particular Series of Bonds 
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Interest on Application Money See “Terms of the Issue-Interest on Application and Refund Money” on page 129 of this 

Shelf Prospectus.  

Option to retain oversubscription As specified in the Tranche Prospectus(es)  

Annualized Yield As specified in the Tranche Prospectus(es) for a particular Series of Bonds 

*Our Company shall allocate and allot Tranche[●]Series [●]/ Series [●](depending upon the category of applicants) toall valid 

applications, wherein the Applicants have not indicated their choice of the relevant Series of Bond 

# In pursuance of CBDT Notification and for avoidance of doubts, it is clarified as under: 
a. The coupon rates indicated under Tranche[●]Series [●], Tranche[●]Series[●]and Tranche[●]Series[●]shall be payable only on 

the Portion of Bonds allotted to RIIs in the Issue. Such coupon is payable only if on the Record Date for payment of interest, the 

Bonds are held by investors falling under RII Category viz Category IV. 
b. In case the Bonds allotted against Tranche[●]Series [●], Tranche[●]Series[●]and Tranche[●]Series[●]are transferred by RIIs 

to Non-RIIs viz, Institutions, Corporates and/or High Networth Individuals, the coupon rate on such Bonds shall stand at par 

with coupon rate applicable on Tranche[●]Series [●], Tranche[●]Series[●]and Tranche[●]Series[●], respectively. 
c. If the Bonds allotted against Tranche[●]Series [●], Tranche[●]Series[●]and Tranche[●]Series[●]are sold/ transferred by the 

RIIs to investor(s) who fall under the RII category as on the Record Date for payment of interest, then the coupon rates on such 

Bonds shall remain unchanged; 
d. Bonds allotted against Tranche[●]Series [●], Tranche[●]Series[●]and Tranche[●]Series[●]shall continue to carry the specified 

coupon rate if on the Record Date for payment of interest, such Bonds are held by investors falling under RII Category; 

e. If on any Record Date, the original RII allotee(s)/ transferee(s) hold the Bonds under Tranche[●]Series [●], 
Tranche[●]Series[●]and Tranche[●]Series[●]for an aggregate face value amount of over Rs. 10.00 lakh, then the coupon rate 

applicable to such RII allottee(s)/transferee(s) on Bonds under Tranche[●]Series [●], Tranche[●]Series [●], 

Tranche[●]Series[●]shall stand at par with coupon rate applicable on Tranche[●]Series [●], Tranche[●]Series[●]and  

Tranche[●]Series[●], respectively; 

f. Bonds allotted under Tranche[●]Series [●], Tranche[●]Series[●]and Tranche[●]Series[●] shall carry coupon rates indicated 

above till the respective maturity of Bonds irrespective of Category of holder(s) of such Bonds;  
g. For the purpose of classification and verification of status of the RII Category of Bondholders, the aggregate face value of Bonds 

held by the Bondholders in all the Series of Bonds, allotted under the respective Tranche Issue shall be clubbed and taken 
together on the basis of PAN.  

 

Minimum Subscription  
 

In terms of the SEBI Debt Regulations, an issuer undertaking a public issue of debt securities may disclose the 

minimum amount of subscription that it proposes to raise through the issue in the offer document. The Company 

has decided not to stipulate minimum subscription for this Issue. 

 

Market Lot & Trading Lot  

 

As per the SEBI Debt Regulations, since trading in the Bonds will be in dematerialised form only, the tradable 

lot is one Bond (“Market Lot”). The Company has made depository arrangements with CDSL and NSDL for 

trading of the Bonds in dematerialised form, pursuant to the tripartite agreement dated January 20, 2009 

between the Company, CDSL and the Registrar to the Issue and the tripartite agreement dated January 20, 2009 

between the Company, NSDL and the Registrar to the Issue (collectively, “Tripartite Agreements”). 

 

Listing 

 

For information, see “Terms of the Issue – Listing” on page 136 of this Shelf Prospectus. 
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TERMS OF THE ISSUE 

 

GENERAL TERMS OF THE ISSUE 

 

Authority for the Issue 
 

The CBDT has, vide the Notification, authorised the Company to issue Bonds aggregating to Rs. 10,00,000.00 

lakh. The Company proposes to raise Rs. 7,03,680.00 lakh* through a public issue of Bonds in one or more 

tranches, prior to March 31, 2014. 

 
*In terms of the Notification, the Company has raised Rs. 2,96,320.00 lakh on a private placement basis in three tranches, 

through information memorandum dated August 23, 2013, August 29, 2013 and September 5, 2013. Further, the Company 

may also raise funds through private placement route in one or more tranches during the process of the present Issue. The 

aggregate amount raised through the private placement route shall not exceed Rs. 3,00,000.00 lakh i.e. up to 30% of the 

allocated limit for raising funds through tax free bonds during Fiscal 2014, in terms of the Notification. The Company shall 

ensure that the tax free bonds issued through public issue and private placement route shall together not exceed Rs. 

10,00,000.00 lakh. In case if our Company raises funds through private placements during the process of the present Issue, 

the Shelf Limit for the Issue shall be reduced by such amount raised. 

 

The Board, at the meeting held on September 2, 2013, approved the Issue of the tax free, secured, redeemable, 

non-convertible bonds in  the nature of debentures, by public issue(s) and/or on private placements(s) basis in 

India to eligible investors, in one or more tranches, in the aggregate amount of up to Rs. 10,00,000.00 lakh 

during Fiscal 2014, as allocated in the Notification, provided that the aggregate amount raised through private 

placement(s) of Bonds shall not exceed Rs. 3,00,000.00 lakh (being 30% of the overall allocated limit for 

issuance of the Bonds, under the Notification) during Fiscal 2014, and the aggregate amount raised through 

public issue(s) of the Bonds shall not exceed the Shelf Limit.  

 

Terms & Conditions of the Issue  

 

The terms and conditions of Bonds being offered in the Issue are subject to the Companies Act, 1956 (to the 

extent applicable)/ Companies Act, 2013, as the case may be,the SEBI Debt Regulations, Income Tax Act, the 

Debt Listing Agreement, the Notification, this Shelf Prospectus, the Tranche Prospectus(es), the Application 

Form, the Abridged Prospectus and other terms and conditions as may be incorporated in the Bond Trust 

Agreemententered into between the Company and IL&FS Trust Company Limited (in its capacity as the “Bond 

Trustee”, which expression will include its successor(s)) as trustee), as well as laws applicable from time to 

time, including rules, regulations, guidelines, notifications and any statutory modifications or re-enactments 

including those issued by GoI, SEBI, RBI, the Stock Exchanges and/or other authorities and other documents 

that may be executed in respect of the Bonds.  

 

For more information, see “Issue Structure” on page 119 of this Shelf Prospectus. 

 

Face Value 

 

The face value of each Bond is Rs. 1,000. 

 

Security  
 

The Bonds will be secured by a pari passu first charge on receivables, present and future, of the Company, with 

an asset cover of one time of the total outstanding amount of Bonds, pursuant to the terms of the Bond Trust 

Agreement. The Company reserves the right to create first pari passu charge on its present and future 

receivables for its present and future financial requirements or otherwise, provided that a minimum security 

cover of 1 (one) time is maintained. 

 

The Company has obtained the NOC from the existing debenture trustees for creation and sharing of pari passu 

security interest as aforesaid. 

 

The Bondholders are entitled to the benefit of the Bond Trust Agreement and are bound by and are deemed to 

have notice of all provisions of the Bond Trust Agreement.  
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Credit Rating 

 

ICRA Limited has, vide its letter no. D/RAT/2013-14/I-27/4 dated August 30, 2013, and letter no. D/RAT/2013-

14/I-27/ 5 dated September 25, 2013assigned a credit rating of “[ICRA] AAA (Outlook: Stable)” to the Bonds. 

Instruments with this rating are considered to have the highest degree of safety regarding timely servicing of 

financial obligations. Such instruments carry lowest credit risk. 

Brickwork Rating India Private Limited has, vide its letter no. BWR/BNG/RL/2013-14/NS/0132 dated August 

7, 2013 and letter no. BWR/BNG/RL/2013-14/NS/0168 dated September 16, 2013, assigned a credit rating of 

“BWR AAA (Outlook: Stable)” to the Bonds. Instruments with this rating are considered to have the highest 

degree of safety regarding timely servicing of financial obligations. Such instruments carry lowest credit risk.  

Credit Analysis & Research Limited has, vide its letters dated August 16, 2013 and September 16, 2013, 

assigned a credit rating of “CARE AAA” to the Bonds. Instruments with this rating are considered to have the 

highest degree of safety regarding timely servicing of financial obligations. Such instruments carry lowest credit 

risk.  

Further, India Rating & Research Private Limited has, vide its letters dated August 21, 2013 and September 24, 

2013, assigned a credit rating of “IND AAA (Stable)” to the Bonds. Instruments with this rating are considered 

to have the highest degree of safety regarding timely servicing of financial obligations. Such instruments carry 

lowest credit risk. 

 

For the rationale for these ratings, see “Annexure B – Credit Rating”. 

 

Issue Period 

 

Issue Opens On [●] 

Issue Closes On [●] 

 

The Issue shall open for subscription from 10.00 a.m. to 5.00p.m.(Indian Standard Time) during the period 

indicated above with an option for early closure  or extension, as may be decided by the Board of Directors or 

Bond Committee. In the event of such early closure or extension of the subscription list of the Issue, the 

Company shall ensure that public notice of such early closure/extension is published on or before such early 

date of closure or the Tranche Issue Closing Date, as applicable, through advertisement(s) in a leading national 

daily newspaper. 

 

Application Forms for the Issue will be accepted only between 10.00 a.m. and 5.00 p.m. (Indian Standard Time) 

or such extended time as may be permitted by the Stock Exchanges during the Issue Period mentioned above, on 

all Working Days, i.e., between Monday and Friday, both inclusive, barring public holidays: (i) by the Members 

of the Syndicate or Trading Members of the Stock Exchange(s), as the case may be, at the centres mentioned in 

the Application Form through the non-ASBA mode, or (ii) in case of ASBA Applications, (a) directly by 

Designated Branches of SCSBs or (b) by the centres of the Members of the Syndicate or Trading Members of 

the Stock Exchange(s), as the case may be, only at the specified cities (Mumbai, Chennai, Kolkata, Delhi, 

Ahmedabad, Rajkot, Jaipur, Bengaluru, Hyderabad, Pune, Vadodara and Surat) (“Specified Cities”), except that 

on the Tranche Issue Closing Date, Application Forms will be accepted only between 10.00 a.m. and 3.00 p.m. 

(Indian Standard Time) and uploaded until 5.00 p.m (Indian Standard Time) or such extended time as may be 

permitted by the Stock Exchanges (after taking into account the total number of Applications received up to the 

closure of timings for acceptance of Application Forms as stated herein). Applicants may also make their 

Applications through Direct Online Applications using the online payment facility offered through the Stock 

Exchange(s) during the Issue Period, subject to such online payment facility being made available by the Stock 

Exchange(s) prior to the date of filing of the respective Tranche Prospectus(es) by the Company with RoC  

 

Due to limitation of time available for uploading Applications on the Tranche Issue Closing Date, 

Applicants are advised to submit their Application Forms one day prior to the Tranche Issue Closing 

Date and, no later than 3.00 p.m (Indian Standard Time) on the Tranche Issue Closing Date. Applicants 

are cautioned that in the event a large number of Applications are received on the Tranche Issue Closing 

Date, there may be some Applications which are not uploaded due to lack of sufficient time to upload. 

Such Applications that cannot be uploaded will not be considered for allocation under the Issue. 
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Application Forms will only be accepted on Working Days. The Bonds are being issued at par and the full 

amount of the face value per Bond is payable on Application, except ASBA Application. 

 

Neither the Company, nor the Members of the Syndicate or Trading Members of the Stock Exchanges 

shall be liable for any failure in uploading Applications due to failure in any software/hardware system or 

otherwise.  

 

MINIMUM APPLICATION 

 

As mentioned in the respective Tranche Prospectus(es) (for all Series of Bonds, either taken individually or 

collectively). 

 

ESCROW MECHANISM  

 

Please refer “Issue Procedure – Escrow Mechanism for Applicants other than ASBA Applicants” and “Issue 

Procedure – Payment into Escrow Account” on page 156 and page 157 of this Shelf Prospectus, respectively. 

 

ALLOTMENT OF BONDS 

 

Deemed Date of Allotment  

 

The date on which, the Board of Directors or Bond Committee approves the Allotment of Bonds for each 

Tranche Issue or such date as may be determined by the Board of Directors or Bond Committee and notified to 

the Designated Stock Exchange. All benefits relating to the Bonds including interest on Bonds (as specified for 

each Tranche Issue by Tranche Prospectus(es)) shall be available from the Deemed Date of Allotment. The 

actual allotment of Bonds may take place on a date other than the Deemed Date of Allotment 

 

Basis of Allotment 

 

As specified in the respective Tranche Prospectus(es). 

 

The Company shall Allot Tranche[●]Series [●]/ Series[●](depending upon the category of applicants) to all 

valid applications, wherein the Applicants have not indicated their choice of the relevant Series of Bond. 

 

Group of Applications and Allocation Ratio 

 

The Registrar will aggregate the applications based on the applications received through an electronic 

book from the stock exchanges and determine the valid applications for the purpose of drawing the basis 

of allocation. Grouping of the application received will be then done in the following manner: 
 

For the purposes of the basis of allotment:  

 

a) Applications received from Category I Applicants:Applications received from Applicants belonging to 

Category I shall be grouped together (“QIB Portion”); 

 

b) Applications received from Category II Applicants:Applications received from Applicants belonging to 

Category II, shall be grouped together (“Domestic Corporate Portion”);  

 

c) Applications received from Category III Applicants: Applications received from Applicants belonging to 

Category III shall be grouped together (“High Networth Individual Portion”); and 

 

d) Applications received from Category IV Applicants: Applications received from Applicants belonging to 

Category IV shall be grouped together (“Retail Individual Investor Portion”) 

Pursuant to the Notification, at least 40% of the Issue size shall be reserved for Retail Individual 

Investors. 

 

For avoidance of doubt, the terms “QIB Portion”, “Domestic Corporate Portion”, “High Net Worth 

Individual Portion” and “Retail Individual Investor Portion” are individually referred to as a “Portion” and 

collectively referred to as “Portions”. 
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For the purposes of determining the number of Bonds available for allocation to each of the abovementioned 

Portions, the Company shall have the discretion of determining the number of Bonds to be allotted over and above 

the Base Issue Size, in case the Company opts to retain any oversubscription in the Issue up to the Shelf Limit. The 

aggregate value of Bonds decided to be allotted over and above the Base Issue Size, (in case the Company opts to 

retain any oversubscription in the Issue), and/or the aggregate value of Bonds up to the Base Issue Size shall be 

collectively termed as the “Overall Issue Size”. 

 

Allocation Ratio 

 

QIB Portion Domestic Corporate 

Portion  

High Networth Individual 

Portion 

Retail Individual Investor 

Portion 

[●]% of the Overall Issue 

Size 

[●]% of the Overall Issue 

Size 

[●]% of the Overall Issue 

Size 

40% of the Overall Issue 

Size 

 

Additional/Multiple Applications 

 

Please refer “Issue Procedure – Additional/Multiple Applications” on page 151 of this Shelf Prospectus. 

 

Form of Allotment and Denomination  

 

The Allotment of Bonds shall be in dematerialized form as well as physical form. In terms of Regulation 4 

(2)(d) of the SEBI Debt Regulations, the Company shall make public issue of Bonds in dematerialized form. 

However, in terms of Section 8(1) of the Depositories Act, the Company, at the request of the Investors who 

wish to hold the Bonds in physical form will fulfill such request. However, trading in Bonds shall be 

compulsorily in dematerialized form. 

 

The Company shall take necessary steps to credit the Depository Participant account of the Applicant with the 

number of Bonds Allotted in dematerialized form. The Bondholders holding the Bonds in dematerialized form 

shall deal with the Bonds in accordance with the provisions of the Depositories Act, Companies Act, 1956 (to 

the extent applicable)/ Companies Act, 2013, as the case may be, and rules and regulations notified thereunder, 

from time to time. 

 

In case of Bonds held in physical form, whether on Allotment or on rematerialization of Bonds allotted in 

dematerlised form, a single certificate will be issued to the Bondholder for the aggregate amount 

(“Consolidated Certificate”) for each Series of Bond. The applicant can also request for the issue of Bond 

certificates in denomination of the Market Lot. 

 

In respect of Consolidated Certificates, we will, only on receipt of a request from the Bondholder within 30 

Business Day of the request, split such Consolidated Certificates into smaller denominations in accordance with 

the applicable rules/regulations/act, subject to the minimum of Market Lot. No fees will be charged for splitting 

of Bond certificate(s) in Market Lots, but stamp duty payable, if any, would be borne by the Bondholder. The 

request for splitting should be accompanied by the original Consolidated  Certificates which will, on issuance of 

the split Consolidated Certificate, be treated as cancelled by us. 

 

PAYMENT OF REFUNDS 

 

Refunds for Applicants other than ASBA Applicants 

 

Within 12 Working Days of the Tranche Issue Closing Date, the Registrar to the Issue will dispatch refund 

orders/issue instructions for electronic refund, as applicable, of all amounts payable to unsuccessful Applicants 

(other than ASBA Applicants) and also any excess amount paid on Application, after adjusting for 

allocation/Allotment of Bonds. Refunds, if any, to Applicants who have submitted Direct Online Applications 

through the online platform and online payment facility offered by Stock Exchanges, will also be made as per 

per this section. The Registrar to the Issue will obtain from the Depositories the Applicant’s bank account 

details, including the MICR code, on the basis of the DP ID and Client ID provided by the Applicant in their 

Application Forms, for making refunds. For Applicants who receive refunds through ECS, direct credit, RTGS 

or NEFT, the refund instructions will be issued to the clearing system within 12 Working Days of the Tranche 

Issue Closing Date. A suitable communication will be dispatched to the Applicants receiving refunds through 
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these modes, giving details of the bank where refunds will be credited with the amount and expected date of 

electronic credit of refund. Such communication will be mailed to the addresses (in India) of Applicants, as per 

Demographic Details received from the Depositories. The Demographic Details would be used for mailing of 

the physical refund orders, as applicable. 

 

Investors who applied for Bonds in electronic form, are advised to immediately update their bank account 

details as appearing on the records of their Depository Participant. Failure to do so could result in delays in 

credit of refund to the investor at their sole risk and neither the Lead Managers nor the Company shall have any 

responsibility and undertake any liability for such delays on part of the investors.  

 

Mode of refunds for Applicants other than ASBA Applicants 

 

Payment of refund, if any, for Applicants other than ASBA Applicants would be done through any of the 

following modes: 

 

1. Direct Credit – Applicants having bank accounts with the Refund Bank(s), as per Demographic Details 

received from the Depositories, will be eligible to receive refunds through direct credit. Charges, if any, levied 

by the Refund Bank(s) for the same would be borne by the Company. 

 

2. NECS – Payment of refund would be done through NECS for applicants having an account at any of the 

centres where such facility has been made available. This mode of payment of refunds would be subject to 

availability of complete bank account details including the Magnetic Ink Character Recognition (“MICR”) code 

from the Depositories. 

 

3. RTGS – Applicants having a bank account at any of the centres where such facility has been made available 

and whose refund amount exceeds Rs. 2.00 lakh, have the option to receive refund through RTGS provided the 

Demographic Details downloaded from the Depositories contain the nine digit MICR code of the Applicant’s 

bank which can be mapped with RBI data to obtain the corresponding Indian Financial System Code (“IFSC”). 

Charges, if any, levied by the applicant‘s bank receiving the credit would be borne by the Applicant. 

 

4. NEFT – Payment of refund will be undertaken through NEFT wherever the Applicant’s bank has been 

assigned the IFSC which can be linked to a MICR code, if any, available to that particular bank branch. IFSC 

will be obtained from the website of RBI as on a date immediately prior to the date of payment of refund, duly 

mapped with MICR numbers. Wherever the Applicants have registered their nine digit MICR number and their 

bank account number while opening and operating the beneficiary account, the same will be duly mapped with 

the IFSC of that particular bank branch and the payment of refund will be made to the applicants through this 

method. The process flow in respect of refunds by way of NEFT is at an evolving stage, hence use of NEFT is 

subject to operational feasibility, cost and process efficiency. If NEFT is not operationally feasible, the payment 

of refunds would be made through any one of the other modes as discussed in the sections. 

 

5. For all other applicants, including those who have not updated their bank particulars with the MICR code, the 

refund orders will be dispatched through speed/registered post only to Applicants that have provided details of a 

registered address in India. Such refunds will be made by cheques, pay orders or demand drafts drawn on the 

relevant Refund Bank and payable at par at places where Applications are received. Bank charges, if any, for 

cashing such cheques, pay orders or demand drafts at other centres will be payable by the Applicants. 

 

Mode of refunds for ASBA Applicants 

 

In case of ASBA Applicants, the Registrar to the Issue will instruct the relevant SCSB to unblock funds in the 

relevant ASBA Account for withdrawn, rejected or unsuccessful or partially successful ASBA Applications 

within 12 Working Days of the Tranche Issue Closing Date. 

 

INTEREST ON THE BONDS 

 

For Bondholders falling under Category I, II and III, the Bonds under Tranche[●]Series[●], 

Tranche[●]Series[●]and Tranche[●]Series[●]shall carry interest at the coupon rate of [●]% p.a., [●]% p.a. and 

[●]% p.a. respectively payable from, and including, the Deemed Date of Allotment up to, but excluding, their 

respective Maturity Dates, payable[●]on the “Interest Payment Date”, to the Bondholders as of the relevant 

Record Date. The effective yield to Category I, II and III Bondholders would be [●]% p.a., [●]% p.a. and [●]% 

p.a. for the Tranche[●]Series [●], Tranche[●]Series[●]and Tranche[●]Series[●]respectively. 
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For Bondholders falling under Category IV, the Bonds under Tranche[●]Series [●], Tranche[●]Series[●]and 

Tranche[●]Series[●]shall carry interest at the coupon rate of [●]% p.a., [●]% p.a. and [●]% p.a. respectively 

payable from, and including, the Deemed Date of Allotment up to, but excluding, their respective Maturity 

Dates, payable[●]on the “Interest Payment Date”, to the Bondholders as of the relevant Record Date. The 

effective yield to Category IV Bondholders would be [●]% p.a., [●]% p.a. and [●]% p.a. for the 

Tranche[●]Series [●], Tranche[●]Series[●]and Tranche[●]Series[●]respectively. 

 

The coupon rates indicated under Tranche[●]Series [●], Tranche[●]Series[●]and Tranche[●]Series[●]shall be 

payable only on the Portion of Bonds allotted to RIIs in the Issue. Such coupon is payable only if on the Record 

Date for payment of interest the Bonds are held by investors falling under RII Category viz Category IV. 

 

In case the Bonds allotted against Tranche[●]Series [●], Tranche[●]Series[●]and Tranche[●]Series[●]are 

transferred by RIIs to Non-RIIs viz, Qualified Institutional Buyers, Domestic Corporates and/or High Networth 

Individuals, the coupon rate on such Bonds shall stand at par with coupon rate applicable on Tranche[●]Series 

[●], Tranche[●]Series[●]and Tranche[●]Series[●], respectively. 

 

If the Bonds allotted against Tranche[●]Series [●], Tranche[●]Series[●]and Tranche[●]Series[●]are sold/ 

transferred by the RIIs to investor(s) who fall under the RII category as on the Record Date for payment of 

interest, then the coupon rates on such Bonds shall remain unchanged; 

 

Bonds allotted against Tranche[●]Series [●], Tranche[●]Series[●]and Tranche[●]Series[●]shall continue to 

carry the specified coupon rate if on the Record Date for payment of interest, such Bonds are held by investors 

falling under RII Category; 

 

If on any Record Date, the original RII allotee(s)/ transferee(s) hold the Bonds under Tranche[●]Series [●], 

Tranche[●]Series[●]and Tranche[●]Series[●]for an aggregate face value amount of over Rs. 10.00 lakh, then the 

coupon rate applicable to such RII allottee(s)/transferee(s) on Bonds under Tranche[●]Series [●], 

Tranche[●]Series [●], Tranche[●]Series[●]shall stand at par with coupon rate applicable on Tranche[●]Series 

[●], Tranche[●]Series[●]and  Tranche[●]Series[●]respectively; 

 

Bonds allotted under Tranche[●]Series [●], Tranche[●]Series[●]and Tranche[●]Series[●]shall carry coupon 

rates indicated above till the respective maturity of Bonds irrespective of Category of holder(s) of such Bonds;  

 

For the purpose of classification and verification of status of the RII Category of Bondholders, the aggregate 

face value of Bonds held by the Bondholders in all the Series of Bonds, allotted under the respective Tranche 

Issue shall be clubbed and taken together on the basis of PAN.  

 

The last interest payment in each case will be made on the Maturity Date on a pro rata basis  

 

Interest on Application and Refund Money  
 

Interest on application monies received which are used towards allotment of Bonds  

 

We shall pay interest on the amount for which Bonds are allotted to the Applicants (except ASBA Applicants) 

subject to deduction of income tax under the Income Tax Act, to any applicants to whom the Bonds are allotted 

pursuant to the Issue  from the date of realization of application money through  cheque(s)/demand draft(s)/ any 

other mode or the date of receipt of the Application (being the date of upload of each application on the 

electronic platform of the stock exchange(s)) whichever is later up to one day prior to the Deemed date of 

Allotment, at the rate of [●]% p.a ,[●]%p.a  and [●]% p.a on Tranche[●]Series [●], Tranche[●] Series[●]and 

Tranche[●]Series[●], respectively, for Allottees under Categories I, II and III and at the rate of [●]%p.a, 

[●]%p.a and [●]% p.a on Tranche[●]Series [●], Tranche[●]Series[●]and Tranche[●]Series[●], respectively, for 

Allottees under Categories IV. We may enter into an arrangement with one or more banks in one or more cities 

for direct credit of interest to the account of the Applicants. Alternatively, the interest warrant will be dispatched 

along with the Letter of Allotment/ Allotment Advice at the sole risk of the Applicant, to the sole/first 

Applicant. A tax deduction certificate will be issued for the amount of income tax so deducted. 

 

Interest on application monies received which are liable to be refunded 
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We shall pay interest on application money which is liable to be refunded to the Applicants (except ASBA 

Applicants) in accordance with the SEBI Debt Regulations, or other applicable statutory and/or regulatory 

requirements, subject to deduction of income tax under the Income Tax Act, as applicable, from the date of 

realization of the application money through cheque(s)/demand draft(s)/ any other mode or three days from the 

date of upload receipt of the Application (being the date of the Application on the electronic platform of the 

Stock Exchanges), whichever is later up to one day prior to the Deemed Date of Allotment, at the rate of [●]% 

per annum. Such interest shall be paid along with the monies liable to be refunded. Interest warrant will be 

dispatched/credited (in case of electronic payment) along with the refund orders at the sole risk of the applicant, 

to the sole/first applicant. A tax deduction certificate will be issued for the amount of income tax so deducted. 

 

Provided that, notwithstanding anything contained hereinabove, the Company shall not be liable to pay any 

interest on application and on monies liable to be refunded in case of (a) invalid applications or applications 

liable to be rejected, and/or (b) applications which are withdrawn by the applicant, and/or (c) refund monies to 

the ASBA Applicants, and/or (d) monies paid in excess of the amount of Bonds applied for in the Application 

Form. For more information, see “Issue Procedure - Rejection of Application” on page 159 of this Shelf 

Prospectus. 

 

REDEMPTION 
 

The Company will redeem at par, on the respective Maturity Dates of each Series of Bonds.  

 

Bonds held in electronic form: 

 

No action is required on the part of Bondholders on the  Maturity Date(s). 

 

Bonds held in physical form: 

 

No action will ordinarily be required on the part of the Bondholder at the time of redemption, and the Maturity 

Amount will be paid to those Bondholders whose names appear in the Register of Bondholders maintained by 

the Company on the Record Date fixed for the purpose of redemption. However, the Company may require the 

Bond Certificate(s), duly discharged by the sole holder or all the joint-holders (signed on the reverse of the 

Consolidated Bond Certificate(s)) to be surrendered for redemption on Maturity Date and sent by the 

Bondholders by registered post with acknowledgment due or by hand delivery to the Registrar to the Issue or the 

Company or to such persons at such addresses as may be notified by the Company from time to time. 

Bondholders may be requested to surrender the Bond Certificate(s) in the manner stated above, not more than 

three months and not less than one month prior to the Maturity Date so as to facilitate timely payment. 
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PAYMENT OF INTEREST ON BONDS 

 

Day Count Convention 
 

Coupon/ interest rate will be computed on a 365 days-a-year basis on the principal outstanding on the Bonds. 

Where the coupon/ interest period (start date to end date) includes February 29, coupon/ interest rate will be 

computed on 366 days-a-year basis, on the principal outstanding on the Bonds. 

 

Effect of holidays on payments  
 

If the date of payment of coupon/ interest rate or principal or redemption or any date specified does not fall on a 

Working Day, the succeeding Working Day will be considered as the effective date. Coupon/ Interest rate and 

principal or other amounts, if any, will be paid on the succeeding Working Day. In case the date of payment of 

coupon/ interest rate falls on a holiday, the payment will be made on the next Working Day, without any interest 

for the period overdue. In case the date of redemption falls on a holiday, the payment will be made on the next 

Working Day along with interest for the period overdue. 

 

Manner & Modes of Payment  
 

For Bonds held in electronic form: 

 

No action is required on the part of Bondholders on the Maturity Date. Payment on the Bonds will be made to 

those Bondholders whose name appears first in the register of beneficial owners maintained by the Depository, 

on the Record Date. The Company’s liability to Bondholders for payment or otherwise will stand 

extinguished from the Maturity Date or on dispatch of the amounts payable by way of principal and/or 

interest to the Bondholders. Further, the Company will not be liable to pay any interest, income or 

compensation of any kind accruing subsequent to the Maturity Date. 
 

The Bondholders’ respective bank account details will be obtained from the Depository for payments. 

Applicants are therefore advised to immediately update their bank account details as appearing on the 

records of their DP. Failure to do so could result in delays in credit of payments to applicants at their sole 

risk, and neither the Company, the Members of the Syndicate, Trading Members of the Stock 

Exchange(s), Escrow Collection Bank(s), SCSBs, Registrar to the Issue nor the Stock Exchanges will bear 

any responsibility or liability for the same.  

 

For Bonds held in physical form 

 
The bank details will be obtained from the Registrar to the Issue for effecting payments. 

 

Moreover, the Company, Lead Managers and Registrar to the Issue will not be responsible for any delay 

in receipt of credit of interest, refund or Maturity Amount so long as the payment process has been 

initiated in time. 
 

All payments to be made by the Company to the Bondholders will be made through any of the following modes, 

in the following order of preference: 

 

(a)  Direct Credit 

 

Applicants having bank accounts with the Refund Bank(s), as per Demographic Details received from 

the Depository, will be eligible to receive payments through direct credit. Charges, if any, levied by the 

Refund Bank for the same would be borne by the Company.  

 

(b) NECS 

 

 Applicants having a bank account at any of the centres notified by RBI, as per Demographic Details 

received from the Depository, will be eligible to receive payments through NECS. This mode of 

payment is subject to availability of complete bank account details with the Depository, including the 

MICR code, bank account number, bank name and bank branch. The corresponding IFSCwill be 

obtained from the RBI website as at a date prior to the date of payment, duly mapped with the relevant 

MICR code. 
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(c) RTGS 
 

Applicants having a bank account with a bank branch which is RTGS enabled, as per the information 

available on the website of RBI and as per records received from the Depository, will be eligible to 

receive payments through RTGS in the event the payment amount exceeds Rs. 2.00 lakh. This mode of 

payment is subject to availability of complete bank account details with the Depository, including the 

MICR code, bank account number, bank name and bank branch. Charges, if any, levied by the Refund 

Bank for the same would be borne by the Company. Charges, if any, levied by the Applicant’s bank 

receiving the credit would be borne by the Applicant. The corresponding IFSC will be obtained from 

the RBI website as at a date prior to the date of payment, duly mapped with the relevant MICR code. 

 

(d) NEFT 
 

Applicants having a bank account with a bank branch which is NEFT enabled, as per records received 

from the Depository, will be eligible to receive payments through NEFT. This mode of payment is 

subject to availability of complete bank account details with the Depository, including the MICR code, 

bank account number, bank name and bank branch. The corresponding IFSC will be obtained from the 

RBI website as at a date prior to the date of payment, duly mapped with the relevant MICR code. 

 

(e) Demand Draft/ Cheque/ Pay Order 

 

For all other Applicants, including those who have not updated their bank particulars with the MICR 

code, the refund orders will be dispatched by Registered/Speed Post, only to Applicants that have 

provided details of a registered address in India. Such refunds will be made by cheques, pay orders or 

demand drafts drawn on the Refund Bank and payable at par at places where the Applications are 

received. Bank Charges, if any, for cashing such cheque, pay orders or demand drafts at other centres 

will be payable by the Applicants. 

 

Printing of Bank Particulars on Interest Warrants 

 

As a matter of precaution against possible fraudulent encashment of payment orders/warrants due to loss or 

misplacement, the particulars of the Applicant’s bank account are mandatorily required to be given for printing 

on the orders/warrants. Applications without these details are liable to be rejected. In relation to Bonds applied 

for and held in dematerialised form, these particulars would be taken directly from the Depositories. In case of 

Bonds held in physical form on account of rematerialisation, Applicants are advised to submit their bank 

account details with the Company or the Registrar to the Issue at least seven days prior to the Record Date, 

failing which the orders/warrants will be dispatched to the postal address (in India) of the Bondholder as 

available in the register of beneficial owners maintained by the Depository, at the sole risk of the Bondholder. 

Bank account particulars will be printed on the orders/warrants which can then be deposited only in the account 

specified. 

 

Record Date 
 

The record date for payment of interest on the Bonds or the Maturity Amount will be 15 days prior to the date 

on which such amount is due and payable under the relevant Tranche Propectus(es) (“Record Date”). In the 

event the Record Date falls on a Saturday, Sunday or a public holiday in New Delhi or at any other payment 

centre notified in terms of the Negotiable Instruments Act, 1881, the succeeding Working Day shall be 

considered as the Record Date. In case of redemption of Bonds, the trading in the Bonds shall remain suspended 

between the Record Date and the date of redemption. 
 

TRANSFER OF THE BONDS 
 

The provisions relating to transfer and transmission and other related matters in respect of our shares contained 

in the Companies Act, 1956 (to the extentapplicable)/ Companies Act, 2013, as the case may be, and the 

Company’s Articles of Association will apply, mutatis mutandis (to the extent applicable to debentures) to the 

Bonds.  

 

Transfer of Bonds held in dematerialized form 

 

In respect of Bonds held in the dematerialized form, transfers of the Bonds may be effected, only through the 

Depositories where such Bonds are held, in accordance with the Depositories Act and/or rules as notified by the 

Depositories from time to time. The Bondholder shall give delivery instructions containing details of the 
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prospective purchaser's DP's account to his DP. If a prospective purchaser does not have a demat account, the 

Bondholder may rematerialize his or her Bonds and transfer them in a manner as specified below. 

 

Transfer of Bonds in physical form 

 

The Bonds may be transferred by way of a duly executed transfer deed or other suitable instrument of transfer as 

may be prescribed by the Company for the registration of transfer of Bonds. Purchasers of Bonds are advised to 

send the Consolidated Bond Certificate to the Company or to such persons as may be notified by the Company 

from time to time. If a purchaser of the Bonds in physical form intends to hold the Bonds in dematerialized 

form, the Bonds may be dematerialized by the purchaser through his or her DP in accordance with the 

Depositories Act and/or rules as notified by the Depositories from time to time.  

 

The transferee(s) should ensure that the transfer formalities are completed prior to the Record Date, 

failing which the interest and/or Maturity Amount for the Bonds will be paid to the person whose name 

appears in the register of debenture holders maintained by the Depositories. In such cases, any claims will 

be settled inter se between the parties and no claim or action will be brought against the Company or the 

Registrar to the Issue.  

 

TAXATION 

 

For details, please see “Statement of Tax Benefits” on page 65 of this Shelf Prospectus. 

 

Bondholder Not a Shareholder 

 

The Bondholders will not be entitled to any of the rights and privileges available to equity and/or preference 

shareholders of the Company. 

 

Rights of Bondholders 
 

Provided below is an indicative list of certain significant rights available to the Bondholders. The final rights of 

the Bondholders will be as per the Bond Trust Agreement. 

 

(a) The Company will maintain at its Registered Office or such other place as permitted by law a register 

of Bondholders (“Register of Bondholders”) containing such particulars as required by Section 152 of 

the Companies Act. In terms of Section 152A of the Companies Act, the Register of Bondholders 

maintained by a Depository for any Bond in dematerialised form under Section 11 of the Depositories 

Act, 1996 (“Depositories Act”) will be deemed to be a Register of Bondholders for this purpose.  

 

(b) The Bonds will not, except as provided in the Companies Act, confer on Bondholders any rights or 

privileges available to members of the Company including the right to receive notices or annual reports 

of, or to attend and / or vote, at the Company’s general meeting(s). However, if any resolution affecting 

the rights of the Bondholders is to be placed before the shareholders, such resolution will first be placed 

before the concerned Bondholders for their consideration. In terms of Section 219(2) of the Companies 

Act, Bondholders will be entitled to a copy of the balance sheet on a specific request made to the 

Company. 

 

(c) The rights, privileges and conditions attached to the Bonds may be varied, modified and/or abrogated 

with either (i) the consent in writing of the holders of at least three-fourths of the outstanding amount of 

the Bonds; or (ii) the sanction of at least three-fourths of the Bondholders present and voting at a 

meeting of the Bondholders (“Special Resolution”), provided that nothing in such consent or 

resolution will be operative against the Company, where such consent or resolution modifies or varies 

the terms and conditions governing the Bonds if modification, variation or abrogation is not acceptable 

to the Company.  

 

(d) The Bondholder or, in case of joint-holders, the person whose name stands first in the register of 

beneficial owners maintained by the Depository will be entitled to vote in respect of such Bonds, either 

by being present in person or, where proxies are permitted, by proxy, at any meeting of the concerned 

Bondholders summoned for such purpose and every such Bondholder will be entitled to one vote on a 

show of hands and, on a poll, his or her voting rights will be in proportion to the outstanding nominal 

value of Bonds held by him or her on every resolution placed before such meeting of the Bondholders. 
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(e) Bonds may be rolled over with the consent in writing of the holders of at least three-fourths of the 

outstanding amount of the Bonds or with the sanction of a Special Resolution passed at a meeting of the 

Bondholders convened with at least 21 days prior notice for such roll-over and in accordance with the 

SEBI Debt Regulations. The Company will redeem the Bonds of all the Bondholders who have not 

given their positive consent to the roll-over. 

 

The above rights of Bondholders are merely indicative. The final rights of the Bondholders will be as per the 

terms of this Shelf Prospectus and respective Tranche Prospectus(es) and Bond Trust Agreement. 

 

Joint-holders 
 

Where two or more persons are holders of any Bond(s), they will be deemed to hold the same as joint holders 

with benefits of survivorship subject to the Company’s Articles of Association and applicable law. 

 

Nomination  

 

In accordance with Section 109A of the Companies Act, the sole/first Bondholder, with other joint Bondholders 

(being individuals), may nominate any one person (being an individual) who, in the event of death of the sole 

Bondholder or all the joint Bondholders, as the case may be, will become entitled to the Bonds. A nominee 

entitled to the Bonds by reason of the death of the original Bondholder(s) will become entitled to the same 

benefits to which he would be entitled if he were the original Bondholder. Where the nominee is a minor, the 

Bondholder(s) may make a nomination to appoint, in the prescribed manner, any person to become entitled to 

Bonds in the event of the Bondholder’s death during minority. A nomination will stand rescinded on a 

sale/transfer/alienation of Bonds by the person nominating. A buyer will be entitled to make a fresh nomination 

in the manner prescribed. Fresh nomination can be made only on the prescribed form available on request at the 

Company’s Registered and Corporate Office or with the Registrar to the Issue or at such other addresses as may 

be notified by the Company. 

 

The Bondholders are advised to provide the specimen signature of the nominee to the Company to expedite the 

transmission of the Bond(s) to the nominee in the event of demise of the Bondholders. The signature can be 

provided in the Application Form or subsequently at the time of making fresh nominations. This facility of 

providing the specimen signature of the nominee is purely optional. 

 

In accordance with Section 109B of the Companies Act, any person who becomes a nominee by virtue of 

Section 109A of the Companies Act, will on the production of such evidence as may be required by the Board, 

elect either to register himself or herself as holder of Bonds; or to make such transfer of the Bonds, as the 

deceased holder could have made. 

 

Further, the Board may at any time issue notice requiring any nominee to choose either to be registered himself 

or to transfer the Bonds, and if the notice is not complied with within a period of 90 days, the Board may 

thereafter withhold payment of all dividend, bonuses or other monies payable in respect of the Bonds, until the 

requirements of the notice have been complied with.  

 

In case of Application for allotment of Bonds in dematerialised form, there is no need to make a separate 

nomination with the Company. Nominations registered with the respective DP of the Applicant will prevail. If 

Applicants want to change their nomination, they are advised to inform their respective DP. 
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Events of Default 

 

Subject to the terms of the Bond Trust Agreement, the Bond Trustee at its discretion may, or if so requested in 

writing by the holders of at least three-fourths of the outstanding amount of the Bonds or with the sanction of a 

Special Resolution, passed at a meeting of the Bondholders, (subject to being indemnified and/or secured by the 

Bondholders to its satisfaction), give notice to the Company specifying that the Bonds, in whole but not in part 

are and have become due and repayable on such date as may be specified in such notice inter alia if any of the 

event of default occurs. The complete list of Event of Default(s) shall be as specified in the Bond Trust 

Agreement. 

 

The amount(s) so payable by the Company on the occurrence of one or more Event(s) of Default shall be as 

detailed in the Bond Trust Agreement. If an Event of Default occurs, which is continuing, the Bond Trustee 

may, with the consent of the Bondholders, obtained in accordance with the Bond Trust Agreement, and with 

prior written notice to the Company, take an action in terms of the Bond Trust Agreement. 

 

BondTrustee 

 

The Company has appointed IL&FS Trust Company Limited to act as Bond Trustee for the Bondholders. 

IL&FS Trust Company Limited has by its letter dated September 4, 2013 given its consent for its appointment 

as Bond Trustee to the Issue and for its name to be included in this Shelf Prospectus, Tranche Prospectus(es) 

and in all the subsequent periodical communications sent to the holders of the Bonds issued, pursuant to this 

Issue pursuant to Regulation 4(4) of the Debt Regulations.  

 

The Company has entered into a Bond Trust Agreement with the Bond Trustee, the terms of which will govern 

the appointment and functioning of the Bond Trustee and specified the powers, authorities and obligations of the 

Bond Trustee. Under the terms of the Bond Trust Agreement, the Company will covenant with the Bond Trustee 

that it will pay the Bondholders the principal amount on the Bonds on the relevant Maturity Date and also that it 

will pay the interest due on Bonds at the rate/on the date(s) specified under the Bond Trust Agreement. 

 

The Bondholders will, without further act or deed, be deemed to have irrevocably given their consent to the 

Bond Trustee or any of their agents or authorised officials to do all such acts, deeds, matters and things in 

respect of or relating to the Bonds as the Bond Trustee may in their absolute discretion deem necessary or 

require to be done in the interest of the Bondholders. Any payment made by the Company to the Bond Trustee 

on behalf of the Bondholders will discharge the Company pro tanto to the Bondholders. All the rights and 

remedies of the Bondholders will vest in and will be exercised by the Bond Trustee without reference to the 

Bondholders. No Bondholder will be entitled to proceed directly against the Company unless the Bond Trustee, 

having become so bound to proceed, failed to do so.TheBond Trustee will protect the interest of the 

Bondholders in the event of default by the Company in regard to timely payment of interest and repayment of 

principal and they will take necessary action at the Company’s cost.  

 

Pre-Issue Advertisement 

 

Subject to Section 30 of the Companies Act, 2013, the Company will, on or before the Tranche Issue Opening 

Date, publish a pre-Issue advertisement in the form prescribed under the SEBI Debt Regulations, in one national 

daily newspaper with wide circulation.Material updates, if any, between the date of filing ofthe relevant Tranche 

Prospectus(es) with the RoC and the date of release of the statutory pre-Issue advertisement will be included in 

the statutorypre-Issue advertisement. 
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Impersonation 

 

Attention of the Applicants is specifically drawn to sub-section (1) of Section 38 of the Companies Act,  

2013  reproduced below: 

 

“Any person who: 

 

(a)  makes or abets making of an application in a fictitious name to a company for acquiring, or 

subscribing for, its securities; or 

 

(b)  makes or abets making of multiple applications to a company in different names or in different   

combinations of his name or surname for acquiring or subscribing for its securities; or 

 

(c)  otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to 

him, or to any other person in a fictitious name,  

 

shall be liable for action under section 447.” 

 

Listing 

 

The Bonds will be listed on BSE. BSE will be the Designated Stock Exchange.  

 

The provisions of sub-section(1) of Section 40 of the Companies Act, 2013 prescribes that every company 

making public offer shall, before making such offer, make an application to one or more recognised stock 

exchange or exchanges and obtain permission for the securities to be dealt with in such stock exchange or 

exchanges.The Company hasobtained in-principle approval for the Issue from BSE, by a letter bearing no. 

DCS/SP/PI-BOND/04/13-14 dated September 13, 2013.  

 

The Company will use best efforts to ensure that all steps for the completion of the necessary formalities for 

listing at the Designated Stock Exchanges are taken within 12 Working Days of the Tranche Issue Closing Date.  

 

In the event of non-subscription to any one or more of the Series of the Bonds, such Series(s) of Bonds will not 

be listed. 

 

Utilisation of Issue Proceeds  

 

The Issue proceeds may be utilised towards financing activities and augmenting the resources base, and in 

accordance with SIFTI and all applicable laws including the Foreign Exchange Management (Borrowing and 

Lending in Rupees) Regulations, 2000, as amended.  

 

In accordance with the SEBI Debt Regulations, the Company is required not to utilise the Issue proceeds for 

providing loans to or acquisitions of shares of any person who is a part of the same group as the Company or 

who is under the same management as the Company or any Subsidiary of the Company. Further, the Company 

is a public sector enterprise and, as such, the Company does not have any identifiable ‘group’ companies or 

‘companies under the same management’. In addition, the Issue proceeds shall not be utilised towards full or 

part consideration for the purchase or any acquisition, including by way of a lease, of any property. The Issue 

proceeds from Bonds Allotted to banks, if any, will not be utilised for any purpose which may be in 

contravention of RBI regulations/guidelines/circulars on bank financing to NBFCs including those relating to 

classification as capital market exposure or any other sectors that are prohibited under RBI 

regulations/guidelines/circulars. 

 

Further, in accordance with the SEBI Debt Regulations and the Debt Listing Agreement as well as the Bond 

Trust Agreement, the Issue proceeds will be kept in separate Escrow Account(s) and the Company will have 

access to such funds only after creation of Security for the Bonds and/or as per applicable law.  

 

For more information (including with respect to interim use of the Issue proceeds), see “Objects of the Issue” on 

page 63 of this Shelf Prospectus. 
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Monitoring & Reporting of Utilisation of Issue Proceeds  

 

In terms of the SEBI Debt Regulations, there is no requirement for appointment of a monitoring agency in 

relation to the use of proceeds of the Issue. The Board shall monitor the utilisation of the proceeds of the Issue.  

 

The end-use of the proceeds of the Issue, duly certified by the Statutory Auditors, will be reported in the 

Company’s annual reports and other reports issued by the Company to relevant regulatory authorities, as 

applicable, including the Stock Exchanges in relation to the Company’s reporting obligations under the Debt 

Listing Agreement. Such reports and term sheets will also be filed by the Company with the Infrastructure 

Division, Department of Economic Affairs, MoF, within three months from the end of the financial year.  

 

Further, the Company confirms that funds raised by the Company from previous public issues and private 

placements of bonds have been utilised for the Company’s business as stated in the respective offer documents, 

and as reported to the Stock Exchanges in relation to the Company’s reporting obligations under the Debt 

Listing Agreement, as applicable. 

 

For more information (including with respect to interim use of the Issue proceeds), see “Objects of the Issue” on 

page 63 of this Shelf Prospectus.  

 

Other Undertakings by the Company 

 

The Company undertakes that: 

 

(a) Complaints received in respect of the Issue will be attended to by the Company expeditiously 

and satisfactorily; 

 

(b) Necessary cooperation to the Credit Rating Agency(ies) will be extended in providing true and 

adequate information until the obligations in respect of the Bonds are outstanding; 

 

(c) The Company will take necessary steps for the purpose of getting the Bonds listed within the 

specified time, i.e., within 12 Working Days of the Tranche Issue Closing Date; 

 

(d) Funds required for dispatch of refund orders/Allotment Advice/Bond certificates will be made 

available by the Company to the Registrar to the Issue; 

 

(e) The Company will forward details of utilisation of the Issue Proceeds, duly certified by the 

Statutory Auditor, to the Bond Trustee at the end of each half year. 

 

(f) The Company will provide a compliance certificate to the Bond Trustee on an annual basis in 

respect of compliance with the terms and conditions of the Issue of Bonds as contained in the 

relevant Tranche Prospectus(es). 

 

(g) The Company will disclose the complete name and address of the Bond Trustee in its annual 

report. 

 

Ranking of the Bonds  

 

The Bonds would constitute direct and secured obligations of the Company and will rank pari passuinter se to 

the claims of other secured creditors of the Company having the same security and superior to the claims of any 

unsecured creditors of the Company, now existing or in the future, subject to any obligations preferred under 

applicable law. 

 

DRR 
 

Pursuant to Regulation 16 of the SEBI Debt Regulations and Section 117C of the Companies Act, any company 

that intends to issue debentures shall create a DRR to which adequate amounts shall be credited out of the 

profits of the Company until the redemption of the debentures. Further, the Ministry of Corporate Affairs 

(“MCA”) has, through its circular dated February 11, 2013, specified that NBFCs shall create a DRR to the 

extent of 25% of the value of the debentures issued through public issue. Accordingly, the Company shall create 

DRR of 25% of the value of Bonds issued and allotted in terms of the Tranche Prospectus(es), or such a 
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percentage as may be required under the relevant law as amended from time to time, for the redemption of the 

Bonds. The Company shall credit adequate amounts to the DRR from its profits every year until the Bonds are 

redeemed. The amounts credited to the DRR shall not be utilised by the Company for any purpose other than for 

the redemption of the Bonds. 

 

Guarantee/Letter of Comfort 

 

The Issue is not backed by a guarantee or letter of comfort or any other document and/or letter with similar 

intent. 

 

Replacement of Bond Certificates 

 

In case of Bonds in physical form, if a Bond certificate is mutilated or defaced then on production thereof to the 

Company, the Company shall cancel such certificate and issue a new or duplicate certificate in lieu thereof, 

however, they will be replaced only if the certificate numbers and the distinctive numbers are legible. If any 

Bond certificate is lost, stolen or destroyed, then, on proof thereof to the satisfaction of the Company and on 

furnishing such indemnity as the Company may deem adequate and on payment of any expenses incurred by the 

Company in connection with proof of such destruction or theft or in connection with such indemnity the 

Company shall issue a new or duplicate Bond certificate. A fee may be charged by the Company not exceeding 

such sum as may be prescribed by applicable law for each new or duplicate Bond certificate issued hereunder 

except certificates in replacement of those which are old, decrepit or worn out or defaced or where the pages for 

recording transfers have been fully utilised. 

 

Put/Call Option 

 

There is no put or call option for the Bonds. 

 

Future Borrowings 
 

The Company will be entitled at any time in the future during the term of the Bonds or thereafter to borrow or 

raise loans or create encumbrances or avail of financial assistance in any form, and also to issue promissory 

notes or debentures or any other securities in any form, manner, ranking and denomination whatsoever and to 

any eligible persons whatsoever, subject to applicable consents, approvals or permissions that may be required 

under anystatutory/regulatory/contractual requirement, and to change its capital structure including through the 

issue of shares of any class, on such terms and conditions as the Company may deem appropriate, without 

requiring the consent of, or intimation to, the Bondholders or the Bond Trustee in this connection. 

 

Lien 

 

The Company will have the right of set-off and lien, present as well as future on the moneys due and payable to 

the Bondholder or deposits held in the account of the Bondholder, whether in single name or joint name, to the 

extent of all outstanding dues by the Bondholder to the Company. 

 

Lien on Pledge of Bonds 
 

Subject to applicable laws, the Company, at its discretion, may note a lien on pledge of Bonds if such pledge of 

Bond is accepted by any bank or institution for any loan provided to the Bondholder against pledge of such 

Bonds as part of the funding. 

 

Procedure for Rematerialisation of Bonds 
 

Bondholders who wish to hold the Bonds in physical form may do so by submitting a request to their DP at any 

time after Allotment in accordance with the applicable procedure stipulated by the DP, in accordance with the 

Depositories Act and/or rules as notified by the Depositories from time to time. For more information, see “–

Form of Allotment and Denomination” on page127 of this Shelf Prospectus. 

 

Sharing of Information 

 

The Company may, at its option, use its own, as well as exchange, share or part with any financial or other 

information about the Bondholders available with the Company, its Subsidiary(ies) and affiliates and other 
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banks, financial institutions, credit bureaus, agencies, statutory bodies, as may be required. Neither the 

Company nor its Subsidiaries and affiliates nor its or their respective agents will be liable for use of the 

aforesaid information. 

 

Notices 

 

All notices to the Bondholders required to be given by the Company or the Bond Trustee will be published in 

one English language newspaper having wide circulation and/or, will be sent by post/courier to the Bondholders 

from time to time, only to Applicants that have provided a registered address in India. 

 

Jurisdiction 
 

The Bonds, the Bond Trust Agreement and other relevant documents shall be governed by and construed in 

accordance with the laws of India. The courts of New Delhi will have exclusive jurisdiction for the purposes of 

the Issue. 
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ISSUE PROCEDURE  

 

This section applies to all Applicants. ASBA Applicants and Applicants making Direct Online Applications using 

the online payment facility of the Stock Exchanges should note that the ASBA and Direct Online Applications 

processes involve application procedures which may be different from the procedures applicable to Applicants 

who apply for Bonds through any of the other permitted channels and accordingly should carefully read the 

provisions applicable to ASBA and Direct Online Applications, respectively.  

 

All Applicants are required to make payment of the full Application Amount with the Application Form. ASBA 

Applicants are required to ensure that the ASBA Account has sufficient credit balance such that an amount 

equivalent to the full Application Amount can be blocked by the SCSBs. 

  

ASBA Applicants may submit their ASBA Applications to the Members of the Syndicate or Trading Members of 

the Stock Exchanges only in the Specified Cities or directly to the Designated Branches of SCSBs. Applicants 

other than ASBA Applicants are required to submit their Applications to the Members of the Syndicate or 

Trading Members of the Stock Exchanges at the centres mentioned in the Application Form or make Direct 

Online Applications using the online payment facility of the Stock Exchanges. For further information, please 

refer to “Submission of Completed Application Forms” on page 158 of this Shelf Prospectus. 

 

This section has been prepared based on SEBI Circular No. CIR./IMD/DF-1/20/2012 dated July 27, 2012 

and is subject to the Stock Exchanges putting in place the necessary systems and infrastructure for 

implementation of the abovementioned circular, including the systems and infrastructure required in relation 

to Direct Online Applications through the online platform and online payment facility to be offered by Stock 

Exchanges and accordingly is subject to any further clarification, notification, modification, direction, 

instructions and/or correspondence that may be issued by the Stock Exchanges and/or SEBI.  

 

More specifically vide Letter dated September 05, 2013, the Lead Managers have sought an 

exemption/clarification from SEBI from complying with paragraph 3.2.3 of the aforementioned circular in 

connection with this Issue and to allow the Company to effect allotments of Bonds through the Issue on the 

basis of the date of uploading of applications on the electronic platform of the stock exchange(s) and not on a 

date and time priority basis.  

 

Accordingly, SEBI vide its letter no. IMD/DOF-1/BM/VA/OW/23169/2013 dated September 12, 2013 has 

advised to make allotment in the Issue on the basis of date of upload of each Application on the electronic 

platform of the Stock Exchange. Further, SEBI has advised that on the date of oversubscription, the allotment 

should be made to the Applicants on proportionate basis. Accordingly, the Basis of Allotment as described 

herein is based on the date of upload of the Application on the electronic platform of the Stock Exchange(s). 

Incase of oversubscription, on the date of oversubscription the allotment to Applicants shall be on 

proportionate basis. 

 

The information below is given for the benefit of the Investors. The Company, the Registrar to the Issue, and 

the Lead Managers shall not be liable for any amendment or modification or changes in applicable laws or 

regulations, which may occur after the date of this Shelf Prospectus. 

 

Trading Members of the Stock Exchanges who wish to collect and upload Applications in the Issue on the 

electronic application platform provided by the Stock Exchanges will need to approach the respective Stock 

Exchanges and follow the requisite procedures prescribed by the relevant Stock Exchange. The Members of the 

Syndicate, the Company and the Registrar to the Issue shall not be responsible or liable for any errors or 

omissions on the part of the Trading Members of the Stock Exchanges in connection with the responsibility 

of such Trading Members of the Stock Exchanges in relation to collection and upload of Applications in the 

Issue on the online platform and online payment facility to be provided by the Stock Exchanges. Further, the 

relevant Stock Exchanges shall be responsible for addressing investor grievances arising from Applications 

through Trading Members registered with such Stock Exchanges. 

 

For purposes of the Issue, the term “Working Day” shall mean all days excluding Sundays or a public holiday 

in India or at any other payment centre notified in terms of the Negotiable Instruments Act, 1881, except with 

reference to Issue Period and Record Date, where working days shall mean all days, excluding Saturdays, 

Sundays and public holiday in India or at any other payment centre notified in terms of the Negotiable 

Instruments Act, 1881.  
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PROCEDURE FOR APPLICATION   

 

Availability of Shelf Prospectus, Tranche Prospectus(es), Abridged Prospectus and Application Forms 
 

Physical copies of the Abridged Prospectus containing salient features of this Shelf Prospectus and Tranche 

Prospectus(es) for a particular Tranche Issue together with Application Forms may be obtained from: 

(a)  The Company’s Registered and Corporate Office; 

(b)  Offices of the Lead Managers;  

(c) Offices of the Lead Brokers and sub-brokers; 

(c)  Trading Members of the Stock Exchanges; and 

(d)  Designated Branches of SCSBs. 
 

Electronic Application Forms will be available on the websites of the Stock Exchanges, Lead Brokers and the 

SCSBs that permit submission of ASBA Applications electronically. A unique application number (“UAN”) 

will be generated for every Application Form downloaded from the websites of the Stock Exchanges. 

Hyperlinks to the websites of the Stock Exchanges for this facility will be provided on the websites of the Lead 

Managers and the SCSBs. In addition, online beneficiary account portals may provide a facility of submitting 

Application Forms online to their account holders.  
 

Trading Members of the Stock Exchanges can download Application Forms from the websites of the Stock 

Exchanges. Further, Application Forms will be provided to Trading Members of the Stock Exchanges at their 

request. Our Company may also provide Application Forms for being downloaded and filled at such website as it 

may deem fit. 
 

On a request being made by any Applicant before the Tranche Issue Closing Date, physical copies of this Shelf 

Prospectus, relevant Tranche Prospectus(es) and Application Form can be obtained from the Company’s 

Registered and Corporate Office, as well as offices of the Lead Managers. Electronic copies of this Shelf 

Prospectus and relevant Tranche Prospectus(es) will be available on the websites of the Lead Managers, the 

Stock Exchanges, SEBI and the SCSBs. 
 
 

Who Can Apply  
 

Category I (“Qualified 

Institutional Buyers”) (“QIBs”)** 

Category II (“Domestic 

Corporates”) ** 

Category III (“High Networth 

Individuals”) (“HNIs”) 

Category IV(“Retail Individual 

Investors”) (“RIIs”) 

 Public financial institutions as 

defined  in Section 4A of the 
Companies Act,  

 Alternative Investment Funds 
eligible to invest under the SEBI 

(Alternative Investment Funds) 

Regulations, 2012, as amended 

 Scheduled commercial banks,  

 Mutual funds registered with 
SEBI,  

 Multilateral and bilateral 
development financial 

institutions, State industrial 

development corporations, 
Insurance companies registered 

with the Insurance Regulatory 

and Development Authority,  

 Provident funds with a 

minimum corpus of Rs. 2500.00 
lakh,  

 Pension funds with a minimum 

corpus of Rs. 2500.00 lakh,  

 The National Investment Fund 

set up by resolution F. No. 
2/3/2005-DD-II dated 

November 23, 2005 of the GoI, 

published in the Gazette of 
India,  

 Insurance funds set up and 
managed by the army, navy, or 

air force of the Union of India, 

and 

 Insurance funds set up and 

managed by the Department of 
Posts, India,  

 Companies within the 

meaning of section 2(20) of 
the Companies Act, 2013,  

Limited Liability 

Partnerships registered under 
the provisions of the LLP 

Act, statutory corporations, 

trust, partnership firms in the 
name of firm, cooperative 

banks, regional rural banks 

and and legal entities  
registered under applicable 

laws in India and authorised 

to invest in Bonds 

 The following investors 

applying for an amount 
aggregating to more than 

Rs. 10.00 lakh across all 

Series of Bonds in each 
Tranche Issue 

 Resident Individual 
Investors 

 Hindu Undivided 
Families applying 

through the Karta 

 

 The following investors 

applying for an amount 
aggregating up to and 

including Rs. 10.00 lakh 

across all Series of Bonds in 
each Tranche Issue 

 Resident Individual 
Investors 

 Hindu Undivided 
Families through the 

Karta 
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Category I (“Qualified 

Institutional Buyers”) (“QIBs”)** 

Category II (“Domestic 

Corporates”) ** 

Category III (“High Networth 

Individuals”) (“HNIs”) 

Category IV(“Retail Individual 

Investors”) (“RIIs”) 

 

which are authorized to invest in 
Bonds. 

**With regard to Section 372A(3) of the Companies Act, 1956, kindly refer to General Circular No. 6/ 2013, dated March 14, 2013 Ministry of 

Corporate Affairs, GoI clarifying that in cases where the effective yield on tax free bonds is greater than the prevailing bank rate, there shall be no 
violation of Section 372A(3) of the Companies Act, 1956.  

. 

Participation of any of the aforementioned persons or entities is subject to the applicable statutory and/or 

regulatory requirements in connection with the subscription to Indian securities in the nature of the 

Bonds by such persons or entities. Applicants are advised to ensure that Applications made by them do 

not exceed the investment limits under applicable statutory and or regulatory provisions. Applicants are 

advised to ensure that they have obtained the necessary statutory and/or regulatory 

permissions/consents/approvals in connection with applying for, subscribing to, or seeking Allotment of 

Bondspursuant to the Issue. 

 

The Lead Managers and their respective associates and affiliates are permitted to subscribe in the Issue. 

 

Persons not eligible to Apply 

 

The following persons and entities will not be eligible to participate in the Issue and any Applications 

from such persons and entities are liable to be rejected:  

 

 Minors without a guardian name. A guardian may apply on behalf of a minor. However, Applications by 

minors must be made through Application Forms that contain the names of both the minor Applicant and 

the guardian; 

 Persons Resident Outside India and Foreign nationals (including Non-resident Indians, Foreign Institutional 

Investors and Qualified Foreign Investors); 

 Venture Capital Fund and Foreign Venture Capital Investor; 

 Overseas Corporate Bodies;  

 Person ineligible to contract under applicable statutory/regulatory requirements; and 

 Any other caterogry of investors not mentioned in Catergory I, II, III and IV above. 

 

Based on information provided by the Depositories, the Company will have the right to accept Applications 

belonging to an account for the benefit of a minor (under guardianship). In case of Applications for Allotment of 

Bonds in dematerialised form, the Registrar to the Issue shall verify the foregoing on the basis of records 

provided by the Depositories based on the DP ID and Client ID provided by the Applicants in the Application 

Form and uploaded to the electronic platform of the Stock Exchanges. 

 

The concept of OCBs (meaning any company, partnership firm, society and other corporate body or 

overseas trust irrevocably owned/held directly or indirectly to the extent of at least 60% by NRIs), which 

was in existence until 2003, was withdrawn by the Foreign Exchange Management (Withdrawal of 

General Permission to Overseas Corporate Bodies) Regulations, 2003. Accordingly, OCBs are not 

permitted to invest in the Issue. 

 

Nothing in this Shelf Prospectus constitutes an offer of Bonds for sale in the United States or any other 

jurisdiction where it is unlawful to do so.  The Bonds have not been and will not be registered, listed or 

otherwise qualified in any jurisdiction outside India and may not be offered or sold, and Bids may not be 

made by persons in any such jurisdiction, except in compliance with the applicable laws of such 

jurisdiction. In particular, the Bonds have not been and will not be registered under the Securities Act 

and may not be offered or sold within the United States or to, or for the account or benefit of, U.S. 

persons (as defined in Regulations under the Securities Act) except pursuant to an exemption from, or in 

a transaction not subject to, the registration requirements of the Securities Act and applicable state 

securities laws. The Company has not registered and does not intend to register under the U.S. 

Investment Company Act in reliance on section 3(c)(7) thereof.  

 

No offer to the public (as defined under Directive 2003/71/EC, together with any amendments and 

implementing measures thereto the “Prospectus Directive”) have been or will be made in respect of the 

Issue or otherwise in respect of the Bonds, in any Member State of the European Economic Area which 
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has implemented the Prospectus Directive (a “Relevant Member State”) except for any such offer made 

under exemption available under the Prospectus Directive, provided that no such offer result in a 

requirement to publish or supplement a prospectus pursuant to the Prospectus Directive, in respect of the 

Issue or otherwise in respect of the Bonds. 

 

Any forwarding, distribution or reproduction of this document in whole or in part is unauthorised. Failure to 

comply with this directive may result in a violation of the Securities Act or the applicable laws of other 

jurisdictions. Any investment decision should be made on the basis of the final terms and conditions of the 

bonds and the information contained in this Shelf Prospectus and the relevant Tranche Prospectus(es). 

 

Applicants are advised to ensure that they have obtained the necessary statutory and/or regulatory 

permissions/consents/approvals in connection with applying for, subscribing to, or seeking allotment of 

Bonds pursuant to the Issue. 

 

The information below is given for the benefit of Applicants. The Company and the Lead Managers are not 

liable for any amendment or modification or changes in applicable laws or regulations, which may occur after 

the date of this Shelf Prospectus. 

 

Modes of Making Applications 

 

Applicants may use any of the following facilities for making Applications: 

(a) Direct Online Applications using the online payment facility offered through the Stock Exchanges. See “-- 

Submission of Direct Online Applications” on page 148 of this Shelf Prospectus; 

(b) ASBA Applications through the Members of the Syndicate or Trading Members of the Stock Exchanges 

only in the Specified Cities (“Syndicate ASBA”). See “- Submission of ASBA Applications” on page 146 of 

this Shelf Prospectus; 

(c) ASBA Applications through Designated Branches of SCSBs. See “-Submission of ASBA Applications” on 

page 146 of this Shelf Prospectus; and 

(d) Non-ASBA Applications through Members of the Syndicate or Trading Members of the Stock Exchanges at 

centres mentioned in the Application Form. See “- Submission of Non-ASBA Applications (other than Direct 

Online Applications)” on page 147 of this Shelf Prospectus.  

(e) Non-ASBA Applications for Allotment in physical form through the Members of the Syndicate or Trading 

Members of the Stock Exchanges at centres mentioned in the Application Form. See “- Submission of Non- 

ASBA Applications for Allotment of the Bonds in physical form” on page 145 of this Shelf Prospectus. 

 

Applications by certain categories of Applicants 

 

Applications by Mutual Funds 

 

No MF scheme may invest more than 15% of its NAV in debt instruments issued by a single company which 

are rated not below investment grade by a credit rating agency authorised to carry out such activity. Such 

investment limit may be extended to 20% of the NAV of the scheme with the prior approval of the board of 

trustees and the board of the asset management company (“AMC”).  

 

A separate Application can be made in respect of each scheme of an MF; such Applications will not be treated 

as multiple Applications. Applications made by the AMCs or custodians of an MF must clearly indicate the 

name of the scheme for which Application is being made. In case of Applications made by MFs, the Application 

Form must be accompanied by certified true copies of their (i) SEBI registration certificate; (ii) trust deed (iii) 

resolution authorising investment and containing operating instructions; and (iv) specimen signatures of 

authorised signatories. Failing this, the Company reserves the right to accept or reject any Application in 

whole or in part, in either case, without assigning any reason therefor. 

 

Application by Trusts or Societies 
 

Applications made by a trust, settled under the Indian Trusts Act, 1882, or any other statutory and/or regulatory 

provision governing the settlement of trusts in India, must be accompanied by a (i) certified true copy of the 

registered instrument for creation of such trust, (ii) power of attorney, if any, in favour of one or more trustees 

thereof; and (iii) such other documents evidencing registration thereof under applicable statutory/regulatory 

requirements. Failing this, our Company reserves the right to accept or reject any Applications in whole or in 

part, in either case, without assigning any reason therefor. 
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Further, any society applying for Bonds must ensure that (a) they are authorised under applicable 

statutory/regulatory requirements and their constitution instrument to hold and invest in bonds, (b) they have 

obtained all necessary approvals, consents or other authorisations, which may be required under applicable 

statutory and/or regulatory requirements to invest in bonds, and (c) applications made by them do not exceed the 

investment limits or maximum number of Bonds that can be held by them under applicable statutory and or 

regulatory provisions. 

 

Application by Alternative Investments Funds 

 

Application made by Alternative Investments Funds eligible to invest in accordance with the Alternative 

Investment Funds Regulations, 2012, for Allotment of the Bonds must be accompanied by certified true copies 

of: (i) SEBI registration certificate; (ii) a resolution authorising investment and containing operating 

instructions, memorandum and articles of associations; and (iii) specimen signatures of authorised signatories. 

Failing this, the Company reserves the right to accept or reject any Application in whole or in part, in 

either case, without assigning any reason therefor. 

 

Application by Scheduled Commercial Banks,  Co-operative Banks and Regional Rural Banks 

 

Scheduled Commercial Banks, Co-operative Banks and Regional RuralBanks can apply in the Issue based on 

their own investment limits and approvals. The Application Form must be accompanied by certified true copies 

of their (i) memorandum and articles of association/charter of constitution; (ii) power of attorney; (iii) resolution 

authorising investments/containing operating instructions;  (iv) specimen signatures of authorised signatories; 

and (v) PAN Card. Failing this, the Company reserves the right to accept or reject any Application in 

whole or in part, in either case, without assigning any reason therefor. 

 

Pursuant to SEBI Circular no. CIR/CFD/DIL/1/2013 dated January 2, 2013, SCSBs making applications 

on their own account using ASBA facility, should have a separate account in their own name with any 

other SEBI registered SCSB. Further, such account shall be used solely for the purpose of making 

application in public issues and clear demarcated funds should be available in such account for ASBA 

applications. 

 

Application by Insurance Companies 

 

The Application Form must be accompanied by certified copies of their (i) certificate of registration issued by 

IRDA; (ii) memorandum and articles of association; (iii) resolution authorising investment and containing 

operating instructions; (iv) power of attorney; and (v) specimen signatures of authorised signatories. Failing 

this, the Company reserves the right to accept or reject any Application in whole or in part, in either case, 

without assigning any reason therefor. 

 

Applications by PFIs  

 

In case of Applications by PFIs authorised to invest in the Bonds, the Application Form must be accompanied 

by certified true copies of: (i) any Act/rules under which they are incorporated; (ii) board resolution authorising 

investments; and (iii) specimen signature of authorised person. Failing this, the Company reserves the right 

to accept or reject any Applications in whole or in part, in either case, without assigning any reason 

therefor. 

 

Applications by Provident Funds and Pension Funds 

 

In case of Applications by Indian provident funds and pension funds authorised to invest in the Bonds, the 

Application Form must be accompanied by certified true copies of: (i) any Act/rules under which they are 

incorporated; (ii) power of attorney, if any, in favour of one or more trustees thereof; (iii) board resolution 

authorising investments; (iv) such other documents evidencing registration thereof under applicable 

statutory/regulatory requirements; (v) specimen signature of authorised person; (vi) certified copy of the 

registered instrument for creation of such fund/trust; and (vii) tax exemption certificate issued by income tax 

authorities, if exempt from income tax. Failing this, the Company reserves the right to accept or reject any 

Application in whole or in part, in either case, without assigning any reason therefor. 

 

 



145 

 

Applications by National Investment Fund 
 

In case of Applications by National Investment Fund, the Application Form must be accompanied by certified true 

copies of: (i) resolution authorising investment and containing operating instructions; and (ii) specimen signature of 

authorised person. Failing this, the Company reserves the right to accept or reject any Application in whole or in 

part, in either case, without assigning any reason therefor. 

 

Applications by Companies, Limited Liability Partnership and Bodies Corporate 
 

In case of Applications by companies, limited liability partnership and bodies corporate, the Application Form must 

be accompanied by certified true copies of: (i) any Act/Rules under which they are incorporated; (ii) board resolution/ 

resolution authorising investments; and (iii) specimen signature of authorised person. Failing this, the Company 

reserves the right to accept or reject any Applications in whole or in part, in either case, without assigning any 

reason therefor. 
 

For information on submission of Direct Online Applications through the online platform and online payment facility 

offered by the Stock Exchanges, see “- Submission of Direct Online Applications” on page 148 of this Shelf 

Prospectus. 

 

Applications under Power of Attorney 
 

In case of Applications made pursuant to a power of attorney by Applicants in Category I and Category II, a certified 

copy of the power of attorney or the relevant resolution or authority, as the case may be, with a certified copy of the 

memorandum of association and articles of association and/or bye laws must be submitted with the Application Form. 

In case of Applications made pursuant to a power of attorney by Applicants in Category III and Category IV, a certified 

copy of the power of attorney must be submitted with the Application Form. Failing this, the Company reserves the 

right to accept or reject any Application in whole or in part, in either case, without assigning any reason 

therefor. The Company, in its absolute discretion, reserves the right to relax the above condition of attaching 

the power of attorney with the Application Forms subject to such terms and conditions that the Company and 

the Lead Managers may deem fit. 
 

Application by Partnership Firms 
 

The Application must be accompanied by certified true copies of: (i) Partnership Deed; (ii) Any documentsevidencing 

registration thereof under applicable statutory/regulatory requirements; (iii) Resolution authorizinginvestment and 

containing operating instructions (Resolution); (iv) Specimen signature of authorized person. Failing this, our 

Company reserves the right to accept or reject any Applications in whole or in part, ineither case, without assigning 

any reason therefor. 
 

Brokers having online demat account portals may also provide a facility of submitting the Application Forms (ASBA 

as well as non-ASBA Applications) online to their account holders. Under this facility, a broker receives an online 

instruction through its portal from the Applicant for making an Application on his/ her behalf. Based on such 

instruction, and a power of attorney granted by the Applicant to authorise the broker, the broker makes an Application 

on behalf of the Applicant. 

APPLICATION FOR ALLOTMENT OF BONDS IN PHYSICAL AND DEMATERIALISED FORM 

Application for allotment in physical form 

Submission of Non- ASBA Applications for Allotment of the Bonds in physical form 

Applicants can also apply for Allotment of the Bonds in physical form by submitting duly filled in Application Forms 

to the Members of the Syndicate or the Trading Members of the Stock Exchanges, with the accompanying account 

payee cheques or demand drafts representing the full Application Amount and KYC documents as specified under “– 

Applications by certain Categories of Applicants” and “- Additional instructions for Applicants seeking Allotment 

of the Bonds in physical form” at pages 143 and 154 of this Shelf Prospectus, respectively. The Members of the 

Syndicate and Trading Members of the Stock Exchanges shall, on submission of the Application Forms to them, verify 

and check the KYC documents submitted by such Applicants and upload details of the Application on the electronic 

platforms of Stock Exchanges, following which they shall acknowledge the uploading of the Application Form by 

stamping the acknowledgment slip with the date and time and returning it to the Applicant.  

 

On uploading of the Application details, the Members of the Syndicate and Trading Members of the Stock Exchanges 

will submit the Application Forms, with the cheque/demand draft to the Escrow Collection Bank(s), which will realise 

the cheque/demand draft, and send the Application Form and the KYC documents to the Registrar to the Issue, who 

shall check the KYC documents submitted and match Application details as received from the electronic platforms of 

Stock Exchanges with the Application Amount details received from the Escrow Collection Bank(s) for reconciliation 

of funds received from the Escrow Collection Bank(s). In case of discrepancies between the two databases, the details 

received from the electronic platforms of Stock Exchanges will prevail, except in relation to discrepancies between 
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Application Amounts. The Members of the Syndicate/Trading Members of the Stock Exchanges are requested to 

note that all Applicants are required to be banked with only the designated branches of Escrow Collection 

Bank(s). On Allotment, the Registrar to the Issue will dispatch Bond certificates/Allotment Advice to the 

successful Applicants to their addresses as provided in the Application Form. If the KYC documents of an 

Applicant are not in order, the Registrar to the Issue will withhold the dispatch of Bond Certificates 

pending receipt of complete KYC documents from such Applicant. In such circumstances, successful 

Applicants should provide complete KYC documents to the Registrar to the Issue at the earliest. In such 

an event, any delay by the Applicant to provide complete KYC documents to the Registrar to the Issue will 

be at the Applicant’s sole risk and neither the Company, the Registrar to the Issue, the Escrow Collection 

Bank(s), nor the Members of the Syndicate will be liable to compensate the Applicants for any losses 

caused to them due to any such delay, or liable to pay any interest on the Application Amounts for such 

period during which the Bond certificates are withheld by the Registrar to the Issue. Further, the 

Company will not be liable for any delays in payment of interest on the Bonds Allotted to such Applicants, 

and will not be liable to compensate such Applicants for any losses caused to them due to any such delay, 

or liable to pay any interest for such delay in payment of interest on the Bonds. 

For instructions pertaining to completing Application Form please see “- General Instructions” and “- Additional 

Instructions for Applicants seeking allotment of Bonds in physical form” on pages 148 and 154 of this Shelf 

Prospectus, respectively. 

Application for allotment in dematerialised form 

Submission of ASBA Applications 

Applicants may also apply for Bonds using the ASBA facility. ASBA Applications can be only by Applicants 

opting for Allotment in dematerialised form. ASBA Applications can be submitted through either of the 

following modes: 

a) Physically or electronically to the Designated Branches of SCSB with whom the ASBA Account is 

maintained. In case of ASBA Application in physical mode, the ASBA Applicant will submit the Application 

Form at the relevant Designated Branch of the SCSB. The Designated Branch will verify if sufficient funds 

equal to the Application Amount are available in the ASBA Account, as mentioned in the ASBA Application, 

prior to uploading such ASBA Application into the electronic platform of the Stock Exchanges. If sufficient 

funds are not available in the ASBA Account, the respective Designated Branch will reject such ASBA 

Application and will not upload such ASBA Application in the electronic platform of the Stock 

Exchanges. If sufficient funds are available in the ASBA Account, the Designated Branch will block an amount 

equivalent to the Application Amount and upload details of the ASBA Application in the electronic platform of 

the Stock Exchanges. The Designated Branch of the SCSBs will stamp the Application Form. In case of 

Application in the electronic mode, the ASBA Applicant will submit the ASBA Application either through the 

internet banking facility available with the SCSB, or such other electronically enabled mechanism for 

application and blocking funds in the ASBA Account held with SCSB, and accordingly registering such ASBA 

Applications. 

 

b) Physically through the Members of the Syndicate or Trading Members of the Stock Exchanges only at the 

Specified Cities, i.e., Syndicate ASBA. ASBA Applications submitted to the Members of the Syndicate or 

Trading Members of the Stock Exchanges at the Specified Cities will not be accepted if the SCSB where the 

ASBA Account, as specified in the ASBA Application, is maintained has not named at least one branch at that 

Specified City for the Members of the Syndicate or Trading Members of the Stock Exchanges, as the case may 

be, to deposit ASBA Applications. A list of such branches is available at 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries. 

 

On receipt of the Application Form by the Members of the Syndicate or Trading Members of the Stock 

Exchanges, as the case may be, an acknowledgement will be issued by giving the counter foil of the Application 

Form with the date stamp to the ASBA Applicant as proof of having accepted the Application. Thereafter, the 

details of the Application will be uploaded in the electronic platform of the Stock Exchanges and the 

Application Form will be forwarded to the relevant branch of the SCSB, in the relevant Specified City, named 

by such SCSB to accept such ASBA Applications from the Members of the Syndicate or Trading Members of 

the Stock Exchanges, as the case may be. A list of such branches is available at 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries. On receipt of the ASBA 

Application, the relevant branch of the SCSB will perform verification procedures and check if sufficient funds 

equal to the Application Amount are available in the ASBA Account, as mentioned in the ASBA Form. If 

sufficient funds are not available in the ASBA Account, the relevant ASBA Application is liable to be 

rejected. If sufficient funds are available in the ASBA Account, the relevant branch of the SCSB will block an 
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amount equivalent to the Application Amount mentioned in the ASBA Application. The Application Amount 

will remain blocked in the ASBA Account until approval of the Basis of Allotment and consequent transfer of 

the amount against the Allotted Bonds to the Public Issue Account(s), or until withdrawal/failure of the Issue or 

withdrawal/rejection of the Application Form, as the case may be. 

 

ASBA Applicants must note that: 

 

(a) Physical Application Forms will be available with the Designated Branches of SCSBs and with the Members 

of the Syndicate at the Specified Cities; and electronic Application Forms will be available on the websites of 

the SCSBs and the Stock Exchanges at least one day prior to the Tranche Issue Opening Date. Trading Members 

of the Stock Exchanges can download Application Forms from the websites of the Stock Exchanges. Application 

Forms will also be provided to Trading Members of the Stock Exchanges at their request. The Application Forms 

would be serially numbered. Further, the SCSBs will ensure that the Abridged Prospectus is made available on 

their websites. 

 

(b) The Designated Branches of SCSBs will accept ASBA Applications directly from ASBA Applicants only 

during the Issue Period. The SCSB will not accept any ASBA Applications directly from ASBA Applicants 

after the closing time of acceptance of Applications on the Tranche Issue Closing Date. However, in case of 

Syndicate ASBA, the relevant branches of SCSBs at Specified Cities can accept ASBA Applications from the 

Members of the Syndicate or Trading Members of the Stock Exchanges, as the case may be, after the closing 

time of acceptance of Applications on the Tranche Issue Closing Date. For further information on the Issue 

programme, see “Terms of the Issue – Issue Period” on page 125 of this Shelf Prospectus. 

 

(c) In case of Applications through Syndicate ASBA, the physical Application Form will bear the stamp of the 

Members of the Syndicate or Trading Members of the Stock Exchanges, as the case may be; if not, the same 

will be rejected. Application Forms submitted directly to the SCSBs should bear the stamp of the SCSBs, 

if not, the same are liable to be rejected. 

 

ASBA Applicants can invest in dematerialised form only. 

 

For instructions pertaining to completing Application Form please see “- General Instructions” on page 148 of 

this Shelf Prospectus. 

Submission of Non-ASBA Applications (other than Direct Online Applications)  

Applicants must use the Application Form, which will be serially numbered, bearing the stamp of the relevant 

Member of the Syndicate or Trading Member of the Stock Exchanges at centres mentioned in the Application 

Form, as the case may be, from whom such Application Form is obtained. Such Application Form must be 

submitted to the relevant Member of the Syndicate or Trading Member of the Stock Exchanges, as the case may 

be, with the cheque or bank draft for the Application Amount, before the closure of the Issue Period. The Stock 

Exchanges may also provide Application Forms for being downloaded and filled. Accordingly, Applicants may 

download Application Forms and submit the completed Application Forms together with cheques/demand drafts 

to the Members of the Syndicate or Trading Member of the Stock Exchanges at centres mentioned in the 

Application Form. On submission of the completed Application Form, the relevant Members of the Syndicate or 

Trading Member of the Stock Exchanges, as the case maybe, will upload the Application Form on the electronic 

platform provided by the Stock Exchanges, and once an Application Form has been uploaded, issue an 

acknowledgement of such upload by stamping the acknowledgement slip attached to the Application Form with 

the relevant date and time and return the same to the Applicant. Thereafter, the Application Form together with 

the cheque or bank draft will be forwarded to the Escrow Collection Bank(s) for realisation and further 

processing. 

 

The duly stamped acknowledgment slip will serve as a duplicate Application Form for the records of the 

Applicant. The Applicant must preserve the acknowledgment slip and provide the same in connection with: (a) 

any cancellation/withdrawal of their Application; (b) queries in connection with Allotment and/or refund(s) of 

Bonds; and/or (c) all investor grievances/complaints in connection with the Issue. 

 

For instructions pertaining to completing Application Form please see “- General Instructions” on page 148 of 

this Shelf Prospectus. 
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Submission of Direct Online Applications 

 

Applicants having operational beneficiary accounts can opt to submit Direct Online Applications through the 

online platform and online payment facility offered by Stock Exchanges. Such Applicants must: 

 

 log on to the online platform of the Stock Exchanges; 

 use and duly fill the Application Form available on the online platform of the Stock Exchanges; 

 use the optional facility (if provided by the Stock Exchanges to supply the details of the broker who 

referred the Issue to the Applicant, if any; 

 submit the above information online following the instructions stated therein; and 

 make the requisite payment for the Bonds applied for using the online payment facility.  

 

Relevant “know your customer” details of such Applicants will be validated online from the Depositories, on the 

basis of the DP ID and Client ID provided by them in the Application Form. 

 

On successful submission of a Direct Online Application, the Applicant will receive a system-generated UAN 

and an SMS or an e-mail confirmation on credit of the requisite Application Amount paid through the online 

payment facility with the Direct Online Application. On Allotment, the Registrar to the Issue shall credit Bonds 

to the beneficiary account of the Applicant and in case of refund, the refund amount shall be credited directly to 

the Applicant’s bank account. Applicants applying through the Direct Online Application facility must preserve 

their UAN and quote their UAN in: (a) any cancellation/withdrawal of their Application; (b) in queries in 

connection with Allotment of Bonds and/or refund(s); and/or (c) in all investor grievances/complaints in 

connection with the Issue. 

 

As per Circular No. CIR./IMD/DF-1/20/2012 dated July 27, 2012 issued by SEBI, the availability of the 

Direct Online Applications facility is subject to the Stock Exchanges putting in place the necessary 

systems and infrastructure, and accordingly the aforementioned disclosures are subject to any further 

clarifications, notification, modification, deletion, direction, instructions and/or correspondence that may 

be issued by the Stock Exchanges and/or SEBI. 

 

INSTRUCTIONS FOR COMPLETING THE APPLICATION FORM  

 

General Instructions 

 

(a) Applications must be made only in the prescribed Application Form.  

 

(b) Applications must be completed in block letters in English as per the instructions contained in the 

relevant Tranche Prospectus(es), Abridged Prospectus and Application Form. 

 

(c) Application should be in single or joint names (not exceeding three names). In case of Applications in 

joint names for Allotment of Bonds in dematerialized form, the names should be in the same order as 

appearing in the records of the Depository Participant. 

 

(d) If the Application is submitted in joint names, the Application Form should contain only the name of 

the first Bidder whose name should also appear as the first holder of the depository account held in 

joint names. If the depository account is held in joint names, the Application Form should contain the 

name and PAN of the person whose name appears first in the depository account and signature of only 

this person would be required in the Application Form. This Applicant would be deemed to have 

signed on behalf of joint holders and would be required to give confirmation to this effect in the 

Application Form. 

 

(e) Applications must be for a minimum number of Bonds as mentioned in the respective Tranche 

Prospectus(es) (for all Series of Bonds, either taken individually or collectively). For the purpose of 

fulfilling the requirement of minimum application, an Applicant may choose to apply for Bonds of the 

same Series or across different Series. Applicants may apply for one or more Series of Bonds Applied 

for in a single Application Form. 

 

(f) Thumb impressions and signatures other than in English/Hindi/Gujarati/Marathi or any of the other 

languages specified in the Eighth Schedule to the Constitution of India must be attested by a Magistrate 

or Notary Public or a Special Executive Magistrate under his official seal. 
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(g) Applicants should hold a valid PAN allotted under the Income Tax Act and mention it in the 

Application Form. 

 

(h) Applicants must tick the relevant box for the ‘Category of Investor’ provided in the Application Form. 

 

(i) Applicants must tick the relevant box for the ‘Mode of Application’ provided in theApplication Form, 

choosing either ASBA or Non-ASBA mechanism. 

 

(j) ASBA Applicants should correctly mention the ASBA Account number and ensure that fundsequal to 

the Application Amount are available in the ASBA Account. 

 

(k) Applications should be made by the Karta in case of HUFs. Applicants are required to ensure that the 

PAN details of the HUF are mentioned and not those of the Karta. 

 

(l) No separate receipts will be issued for the Application Amount payable on submission of the 

Application Form. However, the Lead Managers, Lead Brokers, Trading Members of the Stock 

Exchanges at centres mentioned in the Application Form or the Designated Branches of the SCSBs, as 

the case may be, will acknowledge the receipt of the Application Forms by stamping the date and 

returning to the Applicants an acknowledgement slip which will serve as the duplicate of the 

Application Form for the records of the Applicant. 

 

The Company, the Members of the Syndicate, Trading Members of the Stock Exchanges at centres 

mentioned in the Application Form, Designated Branches of SCSBs, and the Registrar to the Issue will 

not be liable for errors in data entry due to submission of incomplete or illegible Application Forms. 

 

The Company shall Allot Tranche[●]Series [●]/ Series[●]Bonds to all valid Applications where the Applicants 

have not indicated their choice of the relevant Series in the Application Form. 

 

Applicant’s Beneficiary Account and Bank Account Details 

 

Applicants applying for Allotment in dematerialised form must mention their DP ID and Client ID in the 

Application Form, and ensure that the name provided in the Application Form is exactly the same as the name in 

which the Beneficiary Account is held. In case the Application Form for Allotment in dematerialised form is 

submitted in joint names, it should be ensured that the Beneficiary Account is held in the same joint names and 

in the same sequence in which they appear in the Application Form. In case the DP ID, Client ID and PAN 

mentioned in the Application Form for Allotment in dematerialised form and entered into the electronic 

system of the Stock Exchanges do not match with the DP ID, Client ID and PAN available in the 

Depository database or in case PAN is not available in the Depository database, the Application Form for 

Allotment in dematerialised form is liable to be rejected. Further, Application Forms submitted by 

Applicants applying for Allotment in dematerialised form, whose beneficiary accounts are inactive, will 

be rejected. 

 

On the basis of the DP ID and Client ID provided by the Applicant in the Application Form for Allotment in 

dematerialised form and entered into the electronic system of the Stock Exchanges, the Registrar to the Issue 

will obtain from the Depositories the Demographic Details of the Applicant including PAN, address, bank 

account details for printing on refund orders/sending refunds through electronic mode, Magnetic Ink Character 

Recognition (“MICR”) Code and occupation. These Demographic Details would be used for giving Allotment 

Advice and refunds (including through physical refund warrants, direct credit, NECS, NEFT and RTGS), if any, 

to the Applicants. Hence, Applicants are advised to immediately update their Demographic Details as appearing 

on the records of the DP and ensure that they are true and correct, and carefully fill in their Beneficiary Account 

details in the Application Form. Failure to do so could result in delays in dispatch/credit of refunds to 

Applicants and delivery of Allotment Advice at the Applicants’ sole risk, and neither the Company, the 

Members of the Syndicate, Trading Members of the Stock Exchanges, Escrow Collection Bank(s) at 

centres mentioned in the Application Form, SCSBs, Registrar to the Issue nor the Stock Exchanges will 

bear any responsibility or liability for the same.  

 

The Demographic Details would be used for correspondence with the Applicants including mailing of Allotment 

Advice and printing of bank particulars on refund orders or for refunds through electronic transfer of funds, as 

applicable. Allotment Advice and physical refund orders would be mailed at the address (in India) of the 
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Applicant as per Demographic Details received from the Depositories. Delivery of refund orders/ Allotment 

Advice may be delayed if the same once sent to the address obtained from the Depositories are returned 

undelivered. In such event, the address and other details provided by the Applicant (other than ASBA 

Applicants and Applicants using Direct Online Applications through the online payment facility of the Stock 

Exchanges) in the Application Form would be used only to ensure dispatch of refund orders. In case of refunds 

through electronic modes detailed in this Shelf Prospectus, refunds may be delayed if bank particulars obtained 

from the DP are incorrect. Any such delay will be at such Applicants’ sole risk and neither the Company, 

the Members of the Syndicate, Trading Members of the Stock Exchanges, Escrow Collection Bank(s) at 

centres mentioned in the Application Form, SCSBs, Registrar to the Issue nor the Stock Exchanges will 

be liable to compensate the Applicant for any losses caused to the Applicant due to any such delay, or to 

pay any interest for such delay. 
 

In case of Applications made under power of attorney, the Company in its absolute discretion, reserves the right 

to permit the holder of the power of attorney to request the Registrar to the Issue that for the purpose of printing 

particulars on the refund order and mailing of refund orders/ Allotment Advice, the demographic details 

obtained from the Depository of the Applicant will be used. By signing the Application Form, the Applicant 

would be deemed to have authorised the Depositories to provide to the Registrar to the Issue, on request, the 

required Demographic Details available on their records. The Demographic Details provided by the Applicant in 

the Application Form would not be used for any purpose by the Registrar to the Issue except in relation to the 

Issue. 

 

With effect from August 16, 2010, the beneficiary accounts of Applicants for whom PAN details have not been 

verified shall be suspended for credit and no credit of Bonds pursuant to the Issue will be made into the accounts 

of such Applicants. Application Forms submitted by Applicants whose beneficiary accounts are inactive shall be 

rejected. Furthermore, in case no corresponding record is available with the Depositories, which matches the 

three parameters, namely, DP ID, Client ID and PAN, then such Application are liable to be rejected. 

 

PAN 

 

Any Application Formwithout the PAN (or submitting the GIR number instead of the PAN) is liable to be 

rejected, irrespective of the amount of transaction. In accordance with SEBI circular dated April 27, 2007, 

the PAN would be the sole identification number for the participants transacting in the Indian securities market, 

irrespective of the amount of transaction. Therefore, the Applicant (in the case of Applications made in joint 

names, the first Applicant) should mention the PAN allotted under the Income Tax Act in the Application Form. 

For minor Applicants applying through the guardian, it is mandatory to mention the PAN of minor Applicant. 

However, Applications on behalf of the Central or State Government officials and officials appointed by the 

courts in terms of SEBI circular dated June 30, 2008 and Applicants residing in the state of Sikkim may be 

exempt from the requirement to specify their PAN for transacting in the Indian securities market in terms of 

SEBI circular dated July 20, 2006. However, the exemption for the Central or State Government and the 

officials appointed by the courts and for Applicants residing in the State of Sikkim is subject to the DPs 

verifying the veracity of such claims by collecting sufficient documentary evidence in support of their claims. 

At the time of ascertaining the validity of these Applications, the Registrar to the Issue will check under the 

Depository records for the appropriate description under the PAN field, i.e., either Sikkim category or exempt 

category.  

 

Joint Applications 

 

Applications by Applicants applying for Allotment in dematerialised form can be in single or joint names (not 

exceeding three). If the Application Form is submitted in joint names, the Application Form should contain only 

the name of the first Bidder whose name should also appear as the first holder of the depository account held in 

joint names. In case of Applications in joint names for Allotment of Bonds, the names of the Applicants should 

be the same and appearing in the same order as on the records of the DP. In case of Applications in joint names, 

any payments will be made out in favour of the first Applicant and any communications will be addressed to the 

first Applicant whose name should also appear as the first holder of the depository account held in joint names. 

If the depository account is held in joint names, the Application Form should contain the name and PAN of the 

person whose name appears first in the depository account and signature of only this person would be required 

in the Application Form. This Applicant would be deemed to have signed on behalf of joint holders and would 

be required to give confirmation to this effect in the Application Form.  
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Additional/Multiple Applications  

 

For purposes of Allotment of Bonds in the Issue, Applications will be grouped based on the PAN, i.e., 

Applications under the same PAN will be grouped together and treated as one Application. Two or more 

Applications will be deemed to be multiple Applications if the sole or first applicant is one and the same. For the 

sake of clarity, two or more applications shall be deemed to be a multiple Application for the aforesaid purpose 

if the PAN number of the sole or the first applicant is one and the same. 

 

An Applicant is allowed to make one or more Applications for the Bonds for the same or other Series of Bonds, 

subject to a minimum Application size as mentioned in the respective Tranche Prospectus. Any Application for 

an amount below the aforesaid minimum Application size will be deemed as an invalid application and 

shall be rejected. However, multiple Applications by the same individual Applicant aggregating to a value 

exceeding Rs. 10.00 lakh shall deem such individual Applicant to be a Category III Applicant and all such 

Applications shall be grouped in the Category III Portion, for the purpose of determining the basis of Allotment 

to such Applicant. Applications made by any person in individual capacity and in capacity as a Karta of an HUF 

and/or as second or third Applicant in case of Applications made in joint names will not be treated as a multiple 

Application. Moreover, a separate Application can be made in respect of each scheme of an MF; such 

Applications will not be treated as multiple Applications. 

 

Dos:  

 

1. Check if you are eligible to applyas per the terms of the relevant Shelf Prospectus, Tranche 

Prospectus(es), Abridged Prospectus and applicable law. 

 

2. Read all the instructions carefully and complete the Application Form in the prescribed form 

 

3. Ensure that you have obtained all necessary approvals from the relevant statutory and/or 

regulatoryauthorities to apply for, subscribe to and/or seek Allotment of Bonds pursuant to the Issue. 

 

4. If the Application Form is submitted in joint names, the Application Form should contain only the 

name of the first Bidder whose name should also appear as the first holder of the depository account 

held in joint names.  

 

5. Ensure that signatures other than in the languages specified in the Eighth Schedule to the Constitution 

of India are attested by a Magistrate or a Notary Public or a Special Executive Magistrate under official 

seal. 

 

6. In case of an HUF applying through its Karta, the Applicant is required to specify the name of an 

Applicant in the Application Form as “XYZ Hindu Undivided Family applying through PQR”, where 

PQR is the name of the Karta. 

 

7. Ensure that the Application Forms (for non-ASBA Applicants) are submitted at the Collection 

Centres provided in the Application Forms, bearing the stamp of a Member of the Syndicate or a 

Trading Members of the Stock Exchange, as the case may be.  

 

8. Ensure that the DP ID, Client ID and PAN mentioned in the Application Form are correct and match 

the details available in the Depository’s database, and that the beneficiary account is activated for 

Allotment/trading of Bonds in dematerialised form.  

 

9. Ensure that you have been given a transaction registration slip (“TRS”) and an acknowledgment as 

proof of having accepted the Application Form. 

 

10. Ensure that the name(s) provided in the Application Form is exactly the same as the name(s) in which 

the beneficiary account is held with the DP. In case the Application Form is submitted in joint names, 

ensure that the beneficiary account is also held in same joint names and such names are in the same 

sequence in which they appear in the Application Form. 

 

11. Except in the case of ASBA Applications and Direct Online Applications using the online payment 

facility offered through the Stock Exchanges, Applicants are requested to write their names and 

Application serial number on the reverse of the instruments by which the payments are made. 
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12. Tick the relevant box for the ‘Category of Investor’ provided in the Application Form. 

 

13. Tick the relevant box for the ‘Mode of Application’ provided in theApplication Form, choosing either 

ASBA or Non-ASBA mechanism. 

 

14. Tick the Series of Bonds in the Application Form that you wish to apply for. 

 

15. Ensure that you have obtained all necessary approvals from the relevant statutory and/or regulatory 

authorities to apply for, subscribe to and/or seek Allotment of the Bonds. 

 

16. Ensure that the Application Forms are submitted to a Member of the Syndicate or Trading Member of a 

Stock Exchange, as the case may be, for Applications other than ASBA Applications/Direct Online 

Applications, before the closure of Application hours on the Tranche Issue Closing Date. For 

information on the Issue programme, see “Terms of the Issue – Issue Period” on page 125 of this 

Shelf Prospectus. 

 

17. In case of revision of an Application during the Issue Period, ensure that you have first withdrawn your 

original Application and then submit a fresh Application. 

 

18. Ensure that the Demographic Details including PAN are updated, true and correct in all respects. 

 

19. Permanent Account Number: It shall be mandatory for subscribers to the Issue to furnish their 

Permanent Account Number and any Application Form, without the PAN is liable to be rejected, 

irrespective of the amount of transaction. 

 

20. Applicants (other than ASBA Applicants) are requested to write their names and Application Form 

number on the reverse of the instruments by which the payments are made. 

 

Don’ts:  

 

1. Do not apply if you are not competent to contract under the Indian Contract Act, 1872 or if you are 

otherwise ineligible to acquire Bonds under applicable law or your relevant constitutional documents or 

otherwise. 

 

2. Do not apply such that the number of Bonds applied for exceeds the Shelf Limit/Tranche Issue size 

(including retention of oversubscription for the respective tranche), and/orinvestment limit applicable 

to you under applicable laws or regulations. 

 
3. Do not make an Application for lower than the minimum Application size. 

 

4. Do not send Application Forms by post; instead submit the same to a Member of the Syndicate, Trading 

Member of a Stock Exchange or Designated Branch of an SCSB, as the case may be. Applicants other than 

ASBA Applicants should not submit the Application Form directly to the Escrow Collection Bank(s). 

 

5. Do not submit incorrect details of the DP ID, Client ID and PAN or provide details for a beneficiary account 

which is suspended or for which details cannot be verified by the Registrar to the Issue.Do not submit the 

GIR number instead of the PAN. 

 

6. Do not pay the Application Amount in cash, by money order or by postal order or by stockinvest. 

 

7. Do not submit the Application Forms without the full Application Amount for the number of Bonds applied 

for. 

 

8. Do not submit Applications on plain paper or on incomplete or illegible Application Forms. 

 

9. Do not submit an Application in case you are not eligible to acquire Bonds under applicable law or your 

relevant constitutional documents or otherwise. 
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10. Do not submit an Application that does not comply with the securities law of your respective jurisdiction. 

 

11. Do not submit the GIR number instead of the PAN as the Application is liable to be rejected on this ground; 

 

12. Do not submit an Application to the Escrow Collection Bank(s), unless such Escrow Collection Bank is a 

Designated Branch of a SCSB where the ASBA Account is maintained, in case of ASBA Application. 

 

13. Do not apply if you are a person ineligible to apply for Bondsunder the Issue including Applications by 

Persons Resident Outside India, (inter-alia including NRIs who are (i) based in the USA, and/or, (ii) 

domiciled in the USA, and/or, (iii) residents/citizens of the USA, and/or, (iv) subject to any taxation laws of 

the USA); 

 

14. Applicants other than ASBA Applicants should not submit the Application Form directly to the Escrow 

Collection Banks/ Bankers to the Issue, and the same will be rejected in such cases; and 

 

15. Do not make an application of the Bonds on multiple copies taken of a single form. 

 

Additional Instructions Specific to ASBA Applicants 
 

Dos: 

 

1.  Check if you are eligible to apply under ASBA; 

 

2.  Ensure that you tick the ASBA option in the Application Form and provide correct details of your ASBA 

Account including bank account number/bank name and branch; 

 

3.  Ensure that your Application Form is submitted either at a Designated Branch of a SCSB where the ASBA 

Account is maintained or with the Members of the Syndicate or Trading Members of the Stock Exchanges at 

the Specified Cities, and not directly to the Escrow Collection Bank(s) (assuming that such bank is not an 

SCSB) or to the Company or the Registrar to the Issue; 

 

4. Before submitting physical Application Form with the Member of the Syndicate at the Specified Cities 

ensure that the SCSB, whose name has been filed in the Application Form, has a branch in that centre. 

 

5.  In case of ASBA Applications through Syndicate ASBA, before submitting the physical Application Form to 

a Member of the Syndicate, at the Specified Cities or Trading Member of the Stock Exchanges, ensure that 

the SCSB where the ASBA Account, as specified in the Application Form, is maintained has named at least 

one branch in that specified city for the Members of the Syndicate or Trading Members of the Stock 

Exchanges, as the case may be, to deposit Application Forms (A list of such branches is available at 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries); 

 

6. Ensure that the Application Form is signed by the ASBA Account holder in case the ASBA Applicant is not 

the account holder; and  

 

8. Ensure that the ASBA Account holder has funds equal to the Application Amount in the ASBA Account 

before submitting the Application Form. 

 

9. Ensure that you have correctly ticked, provided or checked the authorization box in the Application Form, or 

otherwise have provided an authorization to the SCSB via the electronic mode, for blocking funds in the 

ASBA Account equivalent to the Application Amount mentioned in the Application Form;  

 

10. In terms of SEBI Circular no. CIR/CFD/DIL/1/2013 dated January 2, 2013, SCSBs making applications on 

their own account using ASBA facility, should have a separate account in their own name with any other 

SEBI registered SCSB. Further, such account shall be used solely for the purpose of making application in 

public issues and clear demarcated funds should be available in such account for ASBA applications; and 

 

11. Ensure that you have received an acknowledgement from the Designated Branch or the Member of the 

Syndicate or Trading Member of the Stock Exchange, as the case may be for submission of the Application 

Form. 

 

Don'ts: 

 

1.  Do not submit the Application Amount in any mode other than through blocking of Application Amount in 

the ASBA Accounts; 
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2.  Do not submit the Application Form to the Members of the Syndicate or Trading Members of the Stock 

Exchanges, as the case may be, at a location other than the Specified Cities. 

 

3.  Do not send your physical Application Form by post; instead submit the same to a Designated Branch 

of an SCSB or Member of the Syndicate or Trading Members of the Stock Exchanges, as the case may 

be, at the Specified Cities; and 

 

4.  Do not submit more than five Application Forms per ASBA Account. 

 

ASBA Applications submitted to the Members of the Syndicate or Trading Members of the Stock 

Exchanges at the Specified Cities will not be accepted if the SCSB where the ASBA Account, as specified 

in the Application Form, is maintained has not named at least one branch at that specified city for the 

Members of the Syndicate or Trading Members of the Stock Exchanges, as the case may be, to deposit 

such Application Forms. A list of such branches is available at 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries. See “- Rejection of 

Applications” on page 159 of this Shelf Prospectus for information on rejection of Applications. 
 

For further instructions, Applicants are advised to read the relevant Tranche Prospectus(es), Abridged 

Prospectus and Application Form. 

 

ADDITIONAL INSTRUCTIONS FOR APPLICANTS SEEKING ALLOTMENT OF BONDS IN 

PHYSICAL FORM 

 

Any Applicant who subscribes to the Bonds in physical form shall undertake the following steps: 

 

 Complete the Application Form in all respects, by providing all the information including PAN 

and Demographic Details. However, do not provide DP details in the Application Form. The 

requirement for providing DP details shall be mandatory only for Applicants who wish to subscribe to 

the Bonds in dematerialised form. 

 

 Providethe following documents with the ApplicationForm: 

 

(a) Self-attested copy of the PAN card or proof of identification in case of Applications by or 

on behalf of the Central or State Government and the officials appointed by the courts and by 

Applicants residing in the State of Sikkim; and 

 

(b) Self-attested copy of proof of residence. Any of the following documents shall be considered as 

a verifiable proof of residence: 

 

 ration card issued by the GoI;or 

 valid driving license issued by any transport authority of the Republic of India;or 

 electricity bill (not older than three months);or 

 landline telephone bill (not older than three months); or 

 valid passport issued by the GoI;or 

 voter’s identity card issued by the GoI;or 

 passbook or latest bank statement issued by a bank operating in India;or 

 registered leave and license agreement or agreement for sale or rent agreement or flat 

maintenance bill. 

 AADHAR letter, issued by Unique Identification Authority of India, GoI. 

 

(c) Self-attested copy of a cancelled cheque of the bank account to which the amounts 

pertaining to payment of refunds, interest and redemption, as applicable, should be 

credited. In the absence of such cancelled cheque, the Company reserves the right to 

reject the Application or to consider the bank details given on the Application Form 

at its sole discretion. In such case the Company, the Lead Managers and the Registrar 

to the Issue shall not be liable for any delays/errors in payment of refund and/or 

interest. 
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The Applicant shall be responsible for providing the above information accurately. Delays or failure in credit of 

the payments due to inaccurate details shall be at the sole risk of the Applicants and neither the Lead Managers 

nor the Company shall have any responsibility and undertake any liability for the same. Applications for 

Allotment of the Bonds in physical form, which are not accompanied with the abovestated documents, may be 

rejected at the sole discretion of the Company. 

 

In relation to the issuance ofthe Bonds in physical form, note thefollowing: 

 

1. An Applicant has the option to seek Allotment of Bonds in either dematerialised or physical mode. No 

partial Application for the Bonds shall be permitted; any such partial Application is liable to be 

rejected. 
 

2. Any Applicant who provides Depository Participant details in the Application Form shall be 

Allotted the Bonds in dematerialised form only, irrespective of whether such applicant has 

provided the details required for Allotment in physical form. SuchApplicant shall not be Allotted 

Bonds in physical form. 
 

3. In case of Bonds issued in physical form, the Company will issue one certificate to the holders of the 

Bonds for the aggregate amount of the Bonds for each of the Series of Bonds that are applied 

for(eachsuchcertificate,a (“Consolidated Bond Certificate”). 

 

4. The Company shall dispatch the Consolidated Bond Certificate to the (Indian) address of the Applicant 

provided in the Application Form, within the time and in the manner stipulated under the Companies 

Act, 1956 (to the extent applicable)/ Companies Act, 2013, as the case may be, read with the 

Company’s Articles of Association.  

 

All terms and conditions disclosed in relation to the Bonds held in physical form pursuant to rematerialisation 

shall be applicable mutatis mutandis to theBonds issued in physical form. 

 

The Applicant shall be responsible for providing the above information and KYC documents 

accurately. Delay or failure in credit of payments or receipt of Allotment Advice or Bond certificates due 

to inaccurate o r  i n c o m p l e t e  details shall be at the sole risk of the Applicants and the Lead Managers, 

the Company and the Registrar to the Issue shall have no responsibility and undertake no liability in this 

relation. In case of Applications for Allotment of Bonds in physical form, which are not accompanied with 

the aforestated documents, Allotment of Bonds in physical form may be held in abeyance by the Registrar 

to the Issue, pending receipt of KYC documents. 
 

PAYMENT INSTRUCTIONS 

 

The entire Application Amount is payable at the time of submitting the Application Form. In case of ASBA 

Applicants, the entire Application Amount will be blocked in the ASBA Account. In case of Allotment of a 

lesser number of Bonds than applied for, the Company will refund the excess amount paid on Application to the 

Applicant (or the excess amount shall be unblocked in the ASBA Account, as the case may be). 

 

Payment mechanism for Direct Online Applicants 

 

Applicants making Direct Online Applications through the online platform must make payment using the online 

payment facility offered by the Stock Exchanges. Such online payments will be deposited in the Escrow 

Account(s) to be opened by the Company. See “- Escrow Mechanism for Applicants other than ASBA 

Applicants” on page 156 of this Shelf Prospectus. 

 

Payment mechanism for ASBA Applicants 

 

ASBA Applicants are required to specify the ASBA Account number in the Application Form. ASBA 

Applications submitted to the Members of the Syndicate or Trading Members of the Stock Exchanges at the 

Specified Cities will be uploaded onto the electronic platform of the Stock Exchanges and deposited with the 

relevant branch of the SCSB at the specified city named by such SCSB to accept such ASBA Applications from 

the Members of the Syndicate or Trading Members of the Stock Exchanges, as the case may be (A list of such 

branches is available at http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries). The 
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relevant branch of the SCSB will perform verification procedures and block an amount in the ASBA Account 

equal to the Application Amount specified in the ASBA Application. 

 

For ASBA Applications submitted directly to the SCSBs, the relevant SCSB will block an amount in the ASBA 

Account equal to the Application Amount specified in the ASBA Application, before entering the ASBA 

Application into the electronic platform. SCSBs may provide the electronic mode of Application either through 

an internet enabled application and banking facility or such other secured, electronically enabled mechanism for 

application and blocking of funds in the ASBA Account. For ASBA Applications, the SCSBs, will block 

Application Amount only against/in a funded deposit account and ensure that clear demarcated funds are 

available for ASBA Applications and no lien shall be marked against credit limits/overdraft facility of account 

holders for ASBA Application, in accordance with SEBI circular CIR/CFD/DIL/12/2012 dated September 13, 

2012 
 

ASBA Applicants should ensure that they have funds equal to the Application Amount in the ASBA 

Account before submitting the ASBA Application to the Members of the Syndicate or Trading Members 

of the Stock Exchanges, as the case may be, at the Specified Cities or to the Designated Branches of 

SCSBs. An ASBA Application where the corresponding ASBA Account does not have sufficient funds 

equal to the Application Amount at the time of blocking the ASBA Account is liable to be rejected. 

 

The Application Amount will remain blocked in the ASBA Account until approval of the Basis of Allotment 

and consequent transfer of the amount to the Public Issue Account(s), or until withdrawal/failure of the Issue or 

until withdrawal/rejection of the Application Form, as the case may be. Once the Basis of Allotment is 

approved, the Registrar to the Issue will send an appropriate request to the controlling branch of the SCSB for 

unblocking the relevant ASBA Accounts and for transferring the amount pertaining to Bonds allocable to the 

successful ASBA Applicants to the Public Issue Account(s). In case of withdrawal/failure of the Issue/refund, 

the blocked amount will be unblocked on receipt of such information from the Registrar to the Issue. 

 

Escrow Mechanism for Applicants other than ASBA Applicants  

 

We shall open Escrow Accounts with one or more Escrow Collection Banks in whose favour the Applicants 

(except for ASBA Applicants) shall draw cheques or demand drafts. All Applicants would be required to pay 

the full Application Amount at the time of the submission of the Application Form. Cheques or demand drafts 

for the Application Amount received from Applicants would be deposited by the Members of the Syndicate and 

Trading Members, as the case may be, in the Escrow Accounts. 

 

Each Applicant (except for ASBA Applicants) shall draw a cheque or demand draft for the Application 

Amount as per the following terms: 

 

a) The payment instruments from the resident Applicants shall be payable into the Escrow Account 

drawn in favour of “[●]”. 

 

b) Payments should be made by cheque, or a demand draft drawn on any bank (including a co-

operative bank), which is situated at, and is a member of or sub-member of the bankers’ clearing 

house located at the centre where the Application Form is submitted. Outstation cheques/bank 

drafts drawn on banks not participating in the clearing process will not be accepted and 

Applications accompanied by such cheques or bank drafts are liable to be rejected. 

 

c) The monies deposited in the Escrow Account will be held for the benefit of the Applicants until the 

Designated Date. 

 

d) On the Designated Date, the Escrow Collection Banks shall transfer the funds from the Escrow 

Account, Non Resident Escrow Account as per the terms of the Escrow Agreement, this Shelf 

Prospectus and the respective Tranche Prospectus(es) into the Public Issue Account, Non Resident 

Public Issue Accounts. The Escrow Collection Banks shall also, upon receipt of instructions from 

the Lead Managers and the Registrar, transfer all amounts payable to Applicants, who have not 

been allotted Bonds to the Refund Accounts. 

 

The Escrow Collection Bank(s) shall transfer the funds from the Escrow Account into the Public Issue 

Account(s), as per the terms of the Escrow Agreement and this Shelf Prospectus, Shelf Prospectus and 

respective Tranche Prospectus(es). 
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The Company will open Escrow Account(s) with each of the Escrow Collection Bank(s) in whose favour the 

Applicants (other than ASBA Applicants) will make out the cheque or demand draft in respect of their 

Application.  

 

Cheques or demand drafts received for the full Application Amount from Applicants/payments received through 

the online payment facility offered by Stock Exchanges would be deposited in the Escrow Account(s). All 

cheques/bank drafts accompanying the Application should be crossed “A/c Payee only” and made payable to 

“[●]”.  

 

Application Amounts paid through the online payment facility of the Stock Exchanges will also be deposited in 

the Escrow Account(s). 

 

The Escrow Collection Bank(s) will maintain the monies in the Escrow Account(s) until documents for creation 

of security for the Bonds are executed. The Escrow Collection Bank(s) will not exercise any lien whatsoever 

over the monies deposited therein and will hold the monies therein in trust for the Applicants. On the Designated 

Date, the Escrow Collection Bank(s) will transfer the funds represented by Allotment of Bonds (other than in 

respect of Allotment to successful ASBA Applicants) from the Escrow Account(s), as per the terms of the 

Escrow Agreement, into the Public Issue Account(s)), provided that the Company will have access to such funds 

only after receipt of final listing and trading approvals from the Stock Exchanges and execution of the Bond 

Trust Agreement and Security Documents. The balance amount after transfer to the Public Issue Account(s) will 

be transferred to the Refund Account. Payments of refund to the relevant Applicants will be made from the 

Refund Account as per the terms of the Escrow Agreement and the relevant Tranche Prospectus(es).  

 

Payment into Escrow Account  
 

Each Applicant will draw a cheque or demand draft or remit the funds electronically through the mechanisms 

for the Application Amount as per the following terms: 

 

(a) All Applicants would be required to pay the full Application Amount for the number of Bonds applied 

for, at the time of the submission of the Application Form.  

 

(b) The Applicants will, with the submission of the Application Form, draw a cheque/demand draft for the 

full Application Amount in favour of the Escrow Account and submit the same to Escrow Collection 

Bank(s). If the payment is not made favouring the Escrow Account with the Application Form, 

the Application is liable to be rejected. Application Forms accompanied by cash, stock invest, 

money order or postal order will not be accepted. 
 

(c) The cheque/demand draft for payment into the Escrow Account should be drawn in favour of “[●]”. 

 

(d) Payments should be made by cheque or demand draft drawn on any bank (including a cooperative 

bank) which is situated at and is a member of or sub-member of the bankers’ clearing house located at 

the centre where the Application Form is submitted. Outstation cheques, post-dated cheques and 

cheques/bank drafts drawn on banks not participating in the clearing process will not be 

accepted and Applications accompanied by such cheques or bank drafts are liable to be rejected. 

Cash/stockinvest/money orders/postal orders will not be accepted. Cheques without the nine digit 

MICR code are liable to be rejected. 
 

(e) Applicants are advised to provide the number of the Application Form on the reverse of the cheque or 

bank draft to avoid misuse of instruments submitted with the Application Form. 

 

(f) The monies deposited in the Escrow Accounts will be held for the benefit of the Applicants (other than 

ASBA Applicants) till the Designated Date. 

 

(g) On the Designated Date, the Escrow Collection Banks shall transfer the funds from the Escrow 

Accounts as per the terms of the Escrow Agreement into the Public Issue Account(s) with the Bankers 

to the Issue and the refund amount shall be transferred to the Refund Account. 

 

Payment by cash/stockinvest/money order 

 

Payment through cash/stockinvest/money order will not be accepted in the Issue. 
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Online Applications 

 

The Company may decide to offer an online Application facility for the Bonds, as and when permitted by 

applicable laws, subject to the terms and conditions prescribed. 

 

SUBMISSION OF DULY COMPLETED APPLICATION FORMS 

 
Mode of Submission of Application Forms To whom the Application Form has to be submitted 

Direct Online Applications Online submission through the online platform and online payment 
facility offered by the Stock Exchanges. 

ASBA Applications (i) If using physical Application Form, (a) to the Members of the 

Syndicate or Trading Members of the Stock Exchanges only at the 
Specified Cities (“SyndicateASBA”), or (b) to the Designated 

Branches of SCSBs where the ASBA Account is maintained; or 

 
(ii) If using electronic/ online Application Form, to the SCSBs, 

electronically through internet banking facility, if available. 

Non-ASBA Applications (other than Direct Online Applications) The Members of the Syndicate or Trading Members of the Stock 

Exchanges. 

 

Note: Applications for Allotment in physical form can be made only 

by using non-ASBA Applications (other than Direct Online 
Applications).  

 

No separate receipts will be issued for the Application Amount payable on submission of Application 

Form. However, the Lead Managers/Lead Brokers/Trading Members of Stock Exchanges will acknowledge the 

receipt of the Application Forms by stamping the date and returning to the Applicants an acknowledgement slip 

which will serve as a duplicate Application Form for the records of the Applicant. 

 

Syndicate ASBA Applicants must ensure that their ASBA Applications are submitted to the Members of the 

Syndicate or Trading Members of the Stock Exchanges only at the Specified Cities. ASBA Applications 

submitted to the Members of the Syndicate or Trading Members of the Stock Exchanges at the Specified Cities 

will not be accepted if the SCSB where the ASBA Account, as specified in the ASBA Application, is 

maintained has not named at least one branch at that Specified City for the Members of the Syndicate or Trading 

Members of the Stock Exchanges, as the case may be, to deposit ASBA Applications. A list of such branches is 

available at http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries. For information on 

the Issue programme and timings for submission of Application Forms, see “Terms of the Issue – Issue Period” 

on page 125 of this Shelf Prospectus. 
 

Applicants other than ASBA Applicants are advised not to submit Application Forms directly to Escrow 

Collection Bank(s); and the same are liable to be rejected and the Applicants will not be entitled to any 

compensation whatsoever. 

 

Submission of Direct Online Applications 

 

Please refer “– Submission of Direct Online Applications” on page 148 of this Shelf Prospectus. 

 

Submission of ASBA Applications 

 

Please refer “– Submission of ASBA Applications” on page 146 of this Shelf Prospectus. 

 

Submission of Non-ASBA Applications (other than Direct Online Applications)  
 

Please refer “– Submission of Non-ASBA Applications(other than Direct Online Applications)” on page 147 

of this Shelf Prospectus. 

 

Submission of Non- ASBA Applications for Allotment of the Bonds in physical form 

 

Please refer “– Submission of Non-ASBA Applications for Allotment of Bonds in the physical form” on page 

145 of this Shelf Prospectus. 
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REJECTION OF APPLICATIONS  
 

The Company reserves its full, unqualified and absolute right to accept or reject any Application in whole or in 

part and in either case without assigning any reason thereof. Applications would be liable to be rejected on one 

or more technical grounds, including but not restricted to the following: 

 

 Applications where a registered address in India is not provided for the Applicant. 

 Applications by persons who are not eligible to acquire Bonds of the Company in terms of applicable 

laws, rules, regulations, guidelines and approvals, including Applications by persons not competent to 

contract under the Indian Contract Act, 1872 (including a minor without a guardian name) and 

Applications by OCBs. 

 In case of partnership firms, Bonds may be registered in the names of the individual partners and no 

firm as such will be entitled to apply. However, a limited liability partnership firm can apply in its own 

name. 

 In case of Applications under power of attorney or by corporates, trusts, societies, etc., relevant 

documents are not submitted. 

 Applications accompanied by Stockinvest/money order/postal order/cash. 

 Applications for an amount below the minimum Application size. However, our Company may allot 

Bonds up to the value of application monies paid, if such application monies exceed the minimum 

application size as prescribed hereunder. 

 Applications for amounts greater than the maximum permissible amounts prescribed by the regulations 

and applicable law. 

 Applications without payment of the entire Application Amount. However, the Company may Allot 

Bonds up to the value of Application Amounts paid, if such Application Amounts exceed the minimum 

Application size prescribed hereunder. 

 Application Amount paid not tallying with the number of Bonds applied for. However, the Company 

may Allot Bonds up to the value of Application Amounts paid, if such Application Amounts exceed the 

minimum Application size prescribed hereunder. 

 Applications for a number of Bonds which is not in a multiple of one. However, the Company may 

allot Bonds upto lower integer if such Application Amount exceeds one Bond. 

 Submission of more than five ASBA Applications per ASBA Account. 

 PAN not mentioned in the Application Form, except for Applications by or on behalf of the Central or 

State Government and the officials appointed by the courts and by Applicants residing in the State of 

Sikkim, provided such claims have been verified by the DPs. 

 GIR number furnished instead of PAN. 

 DP ID, Client ID and bank account not mentioned in the Application Form, in case of Allotment in 

dematerialised form. 

 ASBA Applications not having details of the ASBA Account to be blocked. 

 Authorisation to the SCSB for blocking funds in the ASBA Account not provided.  

 Signature of sole and/or joint Applicants missing. In case of joint Applicants, the Application Forms 

not being signed by each of the joint Applicants (in the same sequence as they appear in the records of 

the Depository). 

 ASBA Application Forms not signed by the ASBA Account holder, if the ASBA Account holder is 

different from the Applicant. 

 Application Forms submitted to the Members of the Syndicate or Trading Members of the Stock 

Exchanges does not bear the stamp of the relevant Member of the Syndicate or Trading Member of the 

Stock Exchanges, as the case may be. ASBA Applications submitted directly to the Designated 

Branches of SCSBs does not bear the stamp of the SCSB and/or the Designated Branch and/or Member 

of the Syndicate or Trading Members of the Stock Exchanges, as the case may be. 

 In case of Allotment in dematerialised form, no corresponding record is available with the Depositories 

that matches three parameters, namely, DP ID, Client ID and PAN or if PAN is not available in the 

Depository database. 

 With respect to ASBA Applications, inadequate funds in the ASBA Account to enable the SCSB to 

block the Application Amount specified in the ASBA Application Form at the time of blocking such 

Application Amount in the ASBA Account or no confirmation is received from the SCSB for blocking 

of funds. 

 Applications by persons debarred from accessing capital markets, by SEBI or any other regulatory 

authority. 

 Applications not uploaded on the terminals of the Stock Exchanges. 
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 Applications uploaded after the expiry of the allocated time on the Tranche Issue Closing Date, unless 

extended by the Stock Exchanges, as applicable. 

 Applications by Applicants whose beneficiary accounts have been 'suspended for credit' pursuant to the 

circular issued by SEBI on July 29, 2010 bearing number CIR/MRD/DP/22/2010. 

 ASBA Applications submitted to the Members of the Syndicate or Trading Members of the Stock 

Exchanges at locations other than the Specified Cities or at a Designated Branch of a SCSB where the 

ASBA Account is not maintained, and ASBA Applications submitted directly to an Escrow Collection 

Bank (assuming that such bank is not a SCSB), to the Company or the Registrar to the Issue. 

 Application Forms not delivered by the Applicant within the time prescribed as per the Application 

Form, Shelf Prospectus and the relevant Tranche Prospectus(es) and as per the instructions in the 

Application Form, Shelf Prospectus and the relevant Tranche Prospectus(es). 

 Application Form accompanied with more than one payment instructions/ cheque. 

 Date of Birth for first/sole Applicant for persons applying for Allotment of Bonds in physical form not 

mentioned in the Application Form. 

 SCSB making an ASBA application (a) through an ASBA Account maintained with its own self or (b) 

through an ASBA account maintained through a different SCSB not in its own name, or (c) through an 

ASBA Account maintained through a different SCSB in its own name, which ASBA Account is not 

utilised for the purpose of applying in public issue. 

 With respect to non-ASBA Applicants, Applications where clear funds are not available in Applicants 

Accounts as per final certificates from Escrow Collection Bank(s). 

 Applications by persons/entities who have been debarred from accessing the capital markets by SEBI. 

 Where PAN details in the Application Form and as entered into the electronic platform of the stock 

exchange(s), are not as per the records of the Depositories. 

 In case of Applicants applying for the Bonds in physical form, if the address of the Applicant is not 

provided in the Application Form. 

 

ASBA Applications submitted to the Members of the Syndicate or Trading Members of the Stock 

Exchanges at the Specified Cities will not be accepted if the SCSB where the ASBA Account, as specified 

in the ASBA Form, is maintained has not named at least one branch at that Specified City for the 

Members of the Syndicate or Trading Members of the Stock Exchanges, as the case may be, to deposit 

ASBA Applications (A list of such branches is available at 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries). 

 

For information on certain procedures to be carried out by the Registrar to the Issue for finalisation of the Basis 

of Allotment, see “- Information for Applicants” on page 163 of this Shelf Prospectus. For information on 

payment of refunds, see “Terms of the Issue - Payment of Refunds” on page 127 of this Shelf Prospectus. 

 

ELECTRONIC REGISTRATION OF APPLICATIONS 

 

(a) The Members of the Syndicate, Trading Members of the Stock Exchanges and Designated Branches of 

SCSBs, as the case may be, will register Applications using the online facilities of the Stock Exchanges. There 

will be at least one online connection in each city where Applications are being accepted. Direct Online 

Applications will be registered by Applicants using the online platform offered by the Stock Exchanges. The 

Company, the Members of the Syndicate, Trading Members of the Stock Exchanges, Escrow Collection 

Bank(s) and the Registrar to the Issue are not responsible for any acts, mistakes or errors or omission 

and commissions in relation to: (i) Applications accepted by the SCSBs, (ii) Applications uploaded by the 

SCSBs, (iii) Applications accepted but not uploaded within the time permitted by the Stock Exchanges by 

the SCSBs, (iv) Applications accepted and uploaded by the SCSBs without blocking funds in the ASBA 

Accounts, (v) Applications accepted by the Trading Members of the Stock Exchanges, or (v) any Online 

Direct Applications. 
 

(b) In case of apparent data entry error by the Lead Managers, Members of the Syndicate, Trading Members of 

the Stock Exchanges, Escrow Collection Bank(s) or Designated Branches of SCSBs, as the case may be, in 

entering the Application Form number in their respective schedules other things remaining unchanged, the 

Application Form may be considered as valid and such exceptions may be recorded in minutes of the meeting 

submitted to the Designated Stock Exchange.  

 

(c) The Stock Exchanges will offer an electronic facility for registering Applications, which will be available 

during the Issue Period on the terminals of the Lead Brokers and sub-Brokers, Trading Members of the Stock 

Exchanges and the SCSBs. The Members of the Syndicate and Trading Members of the Stock Exchanges can 
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also set up facilities for offline electronic registration of Applications subject to the condition that they will 

subsequently upload the offline data file into the online facilities for Applications on a regular basis, and before 

the expiry of the allocated time on the Tranche Issue Closing Date. On the Tranche Issue Closing Date, the 

Members of the Syndicate, Trading Members of the Stock Exchanges and Designated Branches of SCSBs will 

upload Applications until such time as may be permitted by the Stock Exchanges. This information will be 

available with the Members of the Syndicate, Trading Members of the Stock Exchanges and Designated 

Branches of SCSBs on a regular basis. A high inflow of Applications on the Tranche Issue Closing Date 

may lead to some Applications received on such day not being uploaded; such Applications will not be 

considered for allocation. Applicants are therefore advised to submit their Applications well in advance of 

the closing time of acceptance of Applications on the Tranche Issue Closing Date. For further information 

on the Issue programme, see “Terms of the Issue – Issue Period” on page 125 of this Shelf Prospectus. 

 

(d) At the time of registering each Application, other than ASBA Applications and Direct Online Applications, 

the Members of the Syndicate or Trading Members of the Stock Exchanges will enter the requisite details of the 

Applicants in the online system including: 

 

 Application Form number 

 PAN of the sole/first Applicant 

 Investor category and sub-category 

 DP ID 

 Client ID 

 Series of Bonds applied for 

 Number of Bonds Applied for in each Series of Bond 

 Price per Bond 

 Application amount 

 Cheque number 

 

(e) With respect to ASBA Applications submitted directly to the SCSBs at the time of registering each 

Application, the Designated Branches will enter the requisite details of the Applicants in the online system 

including: 

 

 Application Form number 

 PAN of the sole/first Applicant 

 Investor category and sub-category 

 DP ID 

 Client ID 

 Series of Bonds applied for 

 Number of Bonds Applied for in each Series of Bond 

 Price per Bond 

 Bank code for the SCSB where the ASBA Account is maintained 

 Bank account number 

 Application amount 

 

(f) With respect to ASBA Applications submitted to the Members of the Syndicate or Trading Members of the 

Stock Exchanges at the Specified Cities, at the time of registering each Application, the requisite details of the 

Applicants will be entered in the online system including: 

 

 Application Form number 

 PAN of the sole/first Applicant 

 Investor category and sub-category 

 DP ID 

 Client ID 

 Series of Bonds applied for 

 Number of Bonds Applied for in each Series of Bond 

 Price per Bond 

 Bank code for the SCSB where the ASBA Account is maintained 

 Location of Specified City 

 Bank account number 
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 Application amount 

 

(g) A system generated acknowledgement slip will be issued to the Applicant as a proof of the registration of 

each Application. It is the Applicant’s responsibility to obtain the acknowledgement slip stamped with 

date and time from the Members of the Syndicate, Trading Members of the Stock Exchanges and 

Designated Branches of the SCSBs, as the case may be. Registration of the Application by the Members of 

the Syndicate, Trading Members of the Stock Exchanges and Designated Branches of SCSBs, as the case 

may be, does not guarantee that Bonds will be allocated/Allotted by the Company. The acknowledgement 

slip will be non-negotiable and by itself will not create any obligation of any kind. 
 

(h) Applications can be rejected on the technical grounds listed on page 159 of this Shelf Prospectus or if all 

required information is not provided or the Application Form is incomplete in any respect. 

 

(i) The permission granted by the Stock Exchanges to use their network and software of the online system 

should not in any way be deemed or construed to mean that the compliance with various statutory and other 

requirements by the Company and/or the Lead Managers are cleared or approved by the Stock Exchanges; nor 

does it in any manner warrant, certify or endorse the correctness or completeness of any of the compliance with 

the statutory and other requirements nor does it take any responsibility for the financial or other soundness of 

the Company, the management or any scheme or project of the Company; nor does it in any manner warrant, 

certify or endorse the correctness or completeness of any of the contents of this Shelf Prospectus; nor does it 

warrant that the Bonds will be listed or will continue to be listed on the Stock Exchanges. 

 

(j) Only Applications that are uploaded on the online system of the Stock Exchanges will be considered for 

allocation/Allotment. The Members of the Syndicate, Trading Members of the Stock Exchanges and Designated 

Branches of SCSBs will capture all data relevant for the purposes of finalising the Basis of Allotment while 

uploading Application data in the electronic systems of the Stock Exchanges. In order that the data so captured 

does not match with the Depository details, the Members of the Syndicate, Trading Members of the Stock 

Exchanges and Designated Branches of SCSBs will have up to one Working Day after the Tranche Issue 

Closing Date to modify/verify certain selected fields uploaded in the online system during the Issue Period after 

which the data will be sent to the Registrar to the Issue for reconciliation with the data available with the NSDL 

and CDSL. 

 

BASIS OF ALLOTMENT 

 

Please refer “Terms of the Issue – Basis of Allotment” on page 126 of this Shelf Prospectus. 

 

PAYMENT OF REFUNDS 

 

Please refer “Terms of the Issue – Payment of Refunds” on page 127 of this Shelf Prospectus. 

 

ALLOTMENT OF BONDS AND ISSUANCE OF ALLOTMENT ADVICE 

 

The Company reserves, in its absolute and unqualified discretion and without assigning any reason 

therefor, the right to reject any Application in whole or in part. The unutilised portion of the Application 

Amount(s) will be refunded to the Applicant by an account payee cheque/demand draft. In case the cheque 

payable at par facility is not available, the Company reserves the right to adopt any other suitable mode of 

payment. 

 

The Company will use best efforts to ensure that all steps for completion of the necessary formalities for 

Allotment, listing and commencement of trading at the Stock Exchanges where the Bonds are proposed to be 

listed are taken within 12 Working Days of the Tranche Issue Closing Date. The Company will ensure dispatch 

of Allotment Advice/refund orders within 12 Working Days of the Tranche Issue Closing Date and/or issue 

instructions for credit of Bonds to the respective beneficiary accounts with DPs for successful Applicants who 

have been Allotted Bonds in dematerialised form within 12 Working Days of the Tranche Issue Closing Date. 

Allotment Advice for successful Applicants who have been Allotted Bonds in dematerialised form will be 

mailed to their addresses (in India) as per the Demographic Details received from the Depositories.  

 

The Company will credit the Allotted Bonds to the respective beneficiary accounts/dispatch the Allotment 

Advice/refund orders, as the case may be, by speed/registered post at the Applicant’s sole risk within 12 

Working Days of the Tranche Issue Closing Date. The Company and every officer in default will be liable to 
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pay interest at the applicable rate for delay beyond 8 days from the time the Company becomes liable to repay 

any amount on account of refund, as may be prescribed under the Companies Act, 1956 (to the extent 

applicable)/ Companies Act, 2013, as the case may be. 

 

The Company will provide adequate funds required for dispatch of refund orders and Allotment Advice, as 

applicable, to the Registrar to the Issue. 

 

OTHER INFORMATION 

 

Information for Applicants 

 

In case of ASBA Applications submitted to the SCSBs, in terms of SEBI circular dated April 22, 2010, the 

Registrar to the Issue will reconcile the compiled data received from the Stock Exchanges and all SCSBs, and 

match the same with the Depository database for correctness of DP ID, Client ID and PAN. The Registrar to the 

Issue will undertake technical rejections based on the electronic details and the Depository database. In case of 

any discrepancy between the electronic data and the Depository records, the Company, in consultation with the 

Designated Stock Exchange, the Lead Managers and the Registrar to the Issue, reserves the right to proceed as 

per the Depository records for such ASBA Applications or treat such ASBA Applications as rejected.  

 

In case of ASBA Applicants submitted to the Members of the Syndicate and Trading Members of the Stock 

Exchanges at the Specified Cities, the Basis of Allotment will be based on the validation by the Registrar to the 

Issue of the electronic details with the Depository records, and the complete reconciliation of the final 

certificates received from the SCSBs with the electronic details in terms of SEBI circular dated April 29, 2011. 

The Registrar to the Issue will undertake technical rejections based on the electronic details and the Depository 

database. In case of any discrepancy between the electronic data and the Depository records, the Company, in 

consultation with the Designated Stock Exchange, the Lead Managers and the Registrar to the Issue, reserves 

the right to proceed as per the Depository records or treat such ASBA Application as rejected. 

 

In case of non-ASBA Applications and Direct Online Applications, the Basis of Allotment will be based on the 

validation by the Registrar to the Issue of the electronic details with the Depository records, and the complete 

reconciliation of the final certificates received from the Escrow Collection Bank(s) with the electronic details in 

terms of SEBI circular dated April 22, 2010 and SEBI circular dated April 29, 2011. The Registrar to the Issue 

will undertake technical rejections based on the electronic details and the Depository database. In case of any 

discrepancy between the electronic data and the Depository records, the Company, in consultation with the 

Designated Stock Exchange, the Lead Managers, the Registrar to the Issue, reserves the right to proceed as per 

the Depository records or treat such Applications as rejected.  

 

Based on the information provided by the Depositories, the Company will have the right to accept Applications 

belonging to an account for the benefit of a minor (under guardianship). In case of Applications for a higher 

number of Bonds than specified for that category of Applicant, only the maximum amount permissible for such 

category of Applicant will be considered for Allotment. 

 

Withdrawal of Applications during the Issue Period 

 

Withdrawal of Direct Online Applications 

 

Direct Online Applications may  be withdrawn in accordance with the procedure prescribed by the Stock 

Exchanges. 

 

Withdrawal of ASBA Applications 

 

ASBA Applicants may withdraw their ASBA Applications during the Issue Period by submitting a request to a 

Member of the Syndicate, Trading Member of the Stock Exchanges or a Designated Branch of an SCSB, as the 

case may be, through whom the ASBA Application had been placed. In case of ASBA Applications submitted 

to the Members of the Syndicate or Trading Members of the Stock Exchanges at the Specified Cities, on receipt 

of the request for withdrawal from the ASBA Applicant, the relevant Member of the Syndicate or Trading 

Member of the Stock Exchanges, as the case may be, will do the requisite, including deletion of details of the 

withdrawn ASBA Application Form from the electronic platform of the Stock Exchanges. In case of ASBA 

Applications submitted directly to the Designated Branch of the SCSB, on receipt of the request for withdrawal 

from the ASBA Applicant, the relevant Designated Branch will do the requisite, including deletion of details of 
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the withdrawn ASBA Application Form from the electronic platform of the Stock Exchanges and unblocking 

funds in the ASBA Account directly. 

 

Withdrawal of Non-ASBA Applications (other than Direct Online Applications) 

 

Non-ASBA Applicants can withdraw their Applications during the Issue Period by submitting a request for the 

same to the Member of the Syndicate or Trading Member of the Stock Exchanges, as the case may be, through 

whom the Application had been made. On receipt of the request for withdrawal from the Applicant, the relevant 

Member of the Syndicate or Trading Member of the Stock Exchanges, as the case may be, will do the requisite, 

including deletion of details of the withdrawn ASBA Application Form from the electronic platform of the 

Stock Exchanges. 

 

Withdrawal of Applications after the Issue Period 

 

In case an Applicant wishes to withdraw the Application after the Tranche Issue Closing Date, the same can be 

done by submitting a withdrawal request to the Registrar to the Issue prior to the finalisation of Allotment. The 

Registrar to the Issue will delete the withdrawn Application from the electronic file provided by the Stock 

Exchanges and issue instruction to the SCSB for unblocking the ASBA Account (in case of ASBA 

Applications). 

 

Revision of Applications 

 

Applicants may revise/modify their Application details during the Issue Period, as allowed/permitted by the Stock 

Exchanges, by submitting a written request to a Member of the Syndicate/Trading Member of the Stock 

Exchanges/Designated Branch of an SCSB, as the case may be. However, for the purpose of Allotment, the date 

of original upload of the Application will be considered in case of such revision/modification. Revision of 

Applications is not permitted after the expiry of the time for acceptance of Application Forms on the 

Tranche Issue Closing Date. 
 

Depository Arrangements for Applicants Applying for Allotment in Dematerialised Form  

 

The Company has made depository arrangements with NSDL and CDSL for issue and holding of the Bonds in 

dematerialised form. Tripartite Agreements have been executed between the Company, the Registrar to the Issue 

and both the Depositories. As per the Depositories Act, Bonds issued by us can be held in a dematerialised form. 

In this context: 

 

i. The Company has entered into Tripartite Agreements dated January 20, 2009 with the Registrar to the Issue 

and NSDL and dated January 20, 2009 with the Registrar to the Issue and CDSL, respectively for offering 

depository option to the Applicants. 

 

ii. An Applicant must have at least one beneficiary account with any of the DPs of NSDL or CDSL prior to 

making the Application. 

 

iii. The Applicant must necessarily provide the DP ID and Client ID details in the Application Form. 

 

iv. Bonds Allotted to an Applicant in the electronic form will be credited directly to the Applicant’s respective 

beneficiary account(s) with the DP. 

 

v. Applications can be in single or joint names (not exceeding three names). If the Application Form is 

submitted in joint names, the Application Form should contain only the name of the first Bidder whose name 

should also appear as the first holder of the depository account held in joint names. 

 

vi. Non-transferable Allotment Advice/refund orders will be directly sent to the Applicant by the Registrar to the 

Issue. 

 

vii. It may be noted that Bonds in electronic form can be traded only on Stock Exchanges having electronic 

connectivity with NSDL or CDSL. BSE and NSE have connectivity with NSDL and CDSL. 

 

viii. Interest or other benefits with respect to Bonds held in dematerialised form will be paid to those 

Bondholders whose names appear on the list of beneficial owners provided by the Depositories to us as on 
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Record Date. In case of those Bonds for which the beneficial owner is not identified by the Depository as on the 

Record Date/book closure date, the Company would keep in abeyance the payment of interest or other benefits, 

until such time that the beneficial owner is identified by the Depository and conveyed to the Company, whereon 

the interest or benefits will be paid to the beneficiaries, as identified, within a period of 30 days. 

 

ix. Trading of the Bonds on the floor of the Stock Exchanges will be in dematerialised form only. 

 

See “- Instructions for completing the Application Form - Applicant’s Beneficiary Account and Bank 

Account Details” on page 149 of this Shelf Prospectus. 

 

The Bonds will cease to trade from the Record Date prior to the Maturity Date. 

 

Trading of Bonds on the floor of the Stock Exchanges will be in dematerialised form only in multiples of 

one Bond. 

 

Allottees will have the option to re-materialise the Bonds Allotted in the Issue as per the Companies Act and the 

Depositories Act. 

 

Interest in case of Delay 

 

The Company undertakes to pay interest in connection with any delay in Allotment, dematerialised credit and 

refunds, beyond the time limits prescribed under applicable statutory and/or regulatory requirements, at such 

rates as stipulated under applicable statutory and/or regulatory requirements. 

 

Impersonation 

 

Please refer “Terms of the Issue – Impersonation” on page 136 of this Shelf Prospectus. 

 

Pre-closure/Extension 
 

The Company, in consultation with the Lead Managers, reserves the right to close the Issue at any time prior to 

the Tranche Issue Closing Date. In the event of such early closure or extension of the subscription list of the 

Issue, the Company shall ensure that public notice of such early closure/extension is published on or before such 

early date of closure or the Tranche Issue Closing Date, as applicable, through advertisement(s) in a leading 

national daily newspaper.The Company will Allot Bonds with respect to the Applications received at/until the 

time of such pre-closure in accordance with the Basis of Allotment as described in “- Basis of Allotment” on 

page 126 of this Shelf Prospectus. 

 

Filing of this Shelf Prospectus and Tranche Prospectus(es) with the RoC 
 

A copy of this Shelf Prospectus and relevant Tranche Prospectus(es) will be filed with the RoC, in accordance 

with Sections 56 and 60 of the Companies Act, 1956 and Section 31 of the Companies Act, 2013 and this Shelf 

Prospectus shall be valid for a period not exceeding one year from the first Tranche Issue Opening Date. 
 

Communications 
 

Communications in connection with Applications made in the Issue should be addressed to the Registrar to the 

Issue, quoting all relevant details including the full name of the sole/first Applicant, Application Form number, 

Applicant’s DP ID, Client ID and PAN, number of Bonds applied for, date of the Application Form, name and 

address of the Member of the Syndicate, Trading Member of the Stock Exchanges or Designated Branch of the 

SCSB, as the case may be, where the Application was submitted, and cheque/draft number and issuing bank 

thereof, or with respect to ASBA Applications, the ASBA Account number in which an amount equivalent to 

the Application Amount was blocked.  

 

Applicants may contact the Compliance Officer and/or the Registrar to the Issue in case of any pre-Issue or 

post-Issue related problems such as non-receipt of Allotment Advice, refunds, interest on Application Amount 

or credit of Bonds in the respective beneficiary accounts, as the case may be. 

 

Grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy to the 

relevant SCSB. Grievances relating to Direct Online Applications may be addressed to the Registrar to the 

Issue, with a copy to the relevant Stock Exchange. 
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SECTION VII - MAIN PROVISIONS OF THE ARTICLES OF ASSOCIATION 

 
The Regulations contained in Table 'A' in the First Schedule to the Companies Act shall not apply to the Company, but the Regulations for 
the management of the Company and for the observance by the members thereof and their representatives, shall, subject to any exercise of 

the statutory powers of the Company with reference to the repeal or alteration of, or addition to, its regulations by special resolution, or as 

prescribed by the Companies Act, be such as are contained in these Articles. Words and expressions used below shall have the meaning 
contained in the Interpretation clause. 

 

 SHARE CAPITAL 

3. (a) The Share Capital of the Company shall be as per Clause V of the Memorandum of Association 

(b) The minimum paid-up capital shall be Rs. 5 lakh only 
4. Subject to the provisions of the Act and these presents, the shares in the capital of the Company for the time being (including any 

shares forming part of any increased capital of the Company) shall be under the control of the Directors who may allot or 
otherwise dispose of the same or any of them to such persons in such proportions and on such terms and conditions and either at 

a premium or at par or (subject to compliance with the provisions of section 79 of the Act) at a discount and at such times as they 

may from time to time think fit and proper. 
Provided that option or right to call for shares shall not be given to any person except with the sanction of the Company in 

General Meeting. 

5. The Company in general meeting may, by ordinary resolution, from time to time, increase the capital by the creation of new 
equity shares, such increase to be of such aggregate amount and to be divided into shares of such amounts as the resolution shall 

prescribe. The new shares shall be issued upon such terms and conditions and with such rights and privileges annexed thereto as 

the resolution shall prescribe.  

6. Except in so far as otherwise provided by the conditions  

of issue or by these Articles, any capital raised by the creation of new shares, shall be considered as part of the existing capital 

and shall be subject to the provisions herein contained with reference to the payment of calls and installments, forfeiture, lien, 
surrender, transfer and transmission, voting and otherwise. 

7. Subject to Article 4, the Company may, from time to time, by Special Resolution, subject to confirmation by the Central 

Government and subject to the provisions of sections 78, 100 to 104 of the Act, reduce its shares or any share premium account 
in any manner for the time being authorized by law and in particular pay off such capital on the footing that it may be called up 

again or otherwise. 

8. Subject to the provisions of section 77A of the Act, and any rules and regulations made thereunder, the Company may buyback 
its own shares and other specified securities. 

9. Subject to the provisions of section 94 of the Act, the Company in general meeting may from time to time by an ordinary 

resolution alter the conditions of its Memorandum as follows: 
(a) Consolidate and divide all or any of its share capital into shares of large amount than its existing shares; 

(b) Sub-divide its shares, or any of them into shares of smaller amount than fixed by the Memorandum, however, that in the sub-

division the proportion between the amount paid and the amount, if any, unpaid on each reduced share shall be the same as it 
was in the case of the share from which the reduced share is derived; 

(c) Cancel any shares which, at the date of the passing of the resolution, have not been taken or agreed to be taken by any person 

and diminish the amount of its share capital by the amount of the shares so cancelled. A cancellation of shares in pursuance of 
this sub-article  

shall not be deemed to be reduction of share capital within the meaning of the Act. 

Whenever the Company shall do any one or more of the things provided for in the foregoing sub-articles (a), (b) and (c), the 

Company shall, within thirty days thereafter give notice thereof to the Registrar as required by section 95 of the Act, specifying, 

as the case may be, the shares consolidated, divided, sub-divided or cancelled. 

10. The Board shall observe the restrictions as to allotment contained in Sections 69, 70 and 73 of the Act and shall cause to be made 
the returns as to allotment provided for in section 75 of the Act. 

11. Subject to the provisions of the Act and these presents, the Directors may allot and issue shares in the capital of the Company as 

payment or part payment for any property sold or goods transferred or machinery supplied or for services rendered to the 
Company and any shares which may be so allotted may be issued as fully paid up or partly paid up and if so issued shall be 

deemed to be fully paid up shares or partly paid up shares. 

12. Any application signed by, or on behalf of, an applicant for shares in the Company, followed by an allotment of any shares 
therein, shall be an acceptance of shares within the meaning of these presents; and every person who thus or otherwise accepts 

any shares and whose name is on the Register shall for the purpose of these presents be a Member. 

13. The money, (if any), which the Directors, shall on the allotment of any shares being made by them, require or direct to be paid 
by way of deposit, call or otherwise, in respect of any shares allotted by them, shall, immediately on the insertion of the name of 

the allottee in the Register of Members as the name of the holder of such shares, become a debt due to and recoverable by the 

Company from the allottee thereof, and shall be paid by him accordingly. 
14. The Company shall cause to be kept a Register of Members, an Index of Members, a Register and Index of Debenture holders in 

accordance with sections 150, 151 and 152 of the Act 

15. The Register of Members, the Index of Members, the Register and Index of Debenture holders, copies of all Annual Returns, 
prepared under section 159 of the Act, together with the copies of certificates and documents required to be annexed thereto 

under section 161 of the Act shall, except when the Register of Members or debenture holders is closed under the provisions of 

the Act or these presents, be open to inspection by any Member or debenture holder without payment of fee or any other person 
on payment of such sums as may be prescribed by the Act for each inspection. Any such Member or person may take extracts 

therefrom without fee or additional fee as the case may be; or require a copy of any register, index, or copy or of any part thereof 
on payment of such sum as may be prescribed by the Act. 

16. The Company shall send to any Member, debenture holder or other person, on request, a copy of the Register of Members, the 

Index of Members, the Register and Index of Debenture holders or any part thereof required to be kept under the Act, on 
payment of such sums as may be prescribed by the Act. The copy shall be sent within a period of ten days, exclusive of non-

working days, commencing on the day next after the day on which the requirement is received by the Company. 

 
 SHARE CERTIFICATES 

17. Except in cases where the shares are issued in a dematerialized form under the Depositories Act, the share certificates, shall be 

issued under the Seal of the Company and shall bear the signatures of two Directors or persons acting on behalf of the Directors 
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under a duly executed Power of Attorney and the Secretary or some other person appointed by the Board for the purpose. The 

certificates of such shares shall subject to the provisions of section 113 of the Act, be delivered in accordance with the procedure 

laid down in section 53 of the Act within three months after the allotment or within two months after the application for the 

registration of the transfer of such shares as the case may be unless the conditions of issue of the shares otherwise provide. 

Provided always that notwithstanding anything contained in these Articles, the certificate of title to shares may be executed and 
issued in accordance with such other provisions of the Act or Rules made thereunder, as may be in force for the time being and 

from time to time. 

18. 
 

Except in cases where the shares are held with a Depository, every Member shall be entitled without payment to one certificate 
for all the shares of each class or denomination registered in his name or, if the Directors so approve (upon paying such fee or 

fees or at the discretion of Directors, without payment of fees as the Directors may from time to time determine) to several 

certificates each for one or more shares of each class. Every certificate of shares shall specify the number of shares in respect of 
which it is issued and the amount paid thereon and shall be in such form as the Directors shall prescribe or approve. Where a 

Member has transferred a part of the shares comprised in his holding he shall be entitled to a certificate for the balance without 

charge. 
19. (1) A certificate may be renewed or a duplicate of a certificate may be issued if such certificate (a) is proved to have been lost or 

destroyed, or (b) having been defaced or mutilated or torn, is surrendered to the Company, or (c) has no further space on the back 

thereof for endorsement of transfer. 
(2) The manner of issue or renewal of a certificate or issue of a duplicate thereof, the form of a certificate (original or renewed) or of 

a duplicate thereof, the particulars to be entered in the Register of Members or in the Register of renewed or duplicate 

certificates, the form of such Registers, the fee on payment of which, the terms and conditions on which a certificate may be 
renewed or a duplicate thereof may be issued, shall be such as prescribed by the Companies (Issue of Share Certificates) Rules, 

1960 or any other Rules in substitution or modification thereof. 

20. Save as herein otherwise provided or in the Depositories Act, the Company shall be entitled to treat the person whose name 

appears on the Register of Members as the holder of any share as the absolute owner thereof and accordingly shall not (except as 

ordered by a Court of competent jurisdiction or as by law required) be bound to recognize any benami, trust or equity or 

equitable, contingent or other claim to or interest in such share on the part of any other person whether or not it shall have 
express or implied notice thereof. 

21. Except to the extent permitted by Section 77 of the Act, no part of the funds of the Company shall be employed in the purchase 
of or lent on the security of the share of the Company. 

22. Except as ordered by a Court of Competent Jurisdiction or as provided by the Act, no notice of any trust, express, implied or 

constructive, shall be entered on the Register of Members or of debenture holders of the Company. 
23.  

(1) 

Notwithstanding anything contained in these Articles, the Company shall be entitled to dematerialize its securities and to offer 

securities in a dematerialized form pursuant to the Depositories Act. 

(2) Every person subscribing to securities offered by the Company shall have the option to receive security certificates or to hold the 
securities with a depository. Such a person who is the beneficial owner of the securities can at any time opt out of a depository, if 

permitted by the law, in respect of any security in the manner provided by the Depositories Act, and the Company shall in the 

manner and within the time prescribed issue to the beneficial owner the required certificates of securities. 
If a person opts to hold his security with a Depository, the Company shall intimate such depository the details of allotment of the 

security, and on receipt of the information, the Depository shall enter in its record the name of the allottee as the beneficial 

owner of the security. 
(3) All securities held by a Depository shall be dematerialized and shall be in a fungible form. Nothing contained in section 153, 

153A, 153B, 187B, and 187C of the Act shall apply to a Depository in respect of the securities held by it on behalf of the 

beneficial owners. 

(4) (a) Notwithstanding anything to the contrary contained in the Act or these Articles, a Depository shall be deemed to be the 

Registered Owner for the purpose of effecting transfer of ownership of security on behalf of the beneficial owners. 

(b) Save as otherwise provided in (a) above, the Depository as the registered owner of the securities shall not have any voting 
rights or any other rights in respect of the securities held by it. 

(c) Every person holding securities of the Company and whose name is entered as the beneficial owner in the records of the 

Depository shall be deemed to be a member of the Company. The beneficial owner of securities shall be entitled to all the rights 
and benefits and be subject to all the liabilities in respect of his securities which are held by a Depository. 

(5) Notwithstanding anything in the Act or these Articles to the contrary, where securities are held in a Depository, the records of 

the beneficial ownership may be served by such Depository on the Company by means of electronic mode or by delivery of 
floppies or discs. 

(6) Nothing contained in Section 108 of the Act or these Articles shall apply to a transfer of securities effected by a transferor and 

transferee both of whom are entered as beneficial owners in the records of a Depository. 
(7) Notwithstanding anything in the Act or these Articles, where securities are dealt with by a Depository, the Company shall 

intimate the details thereof to the Depository immediately on allotment of such securities. 

(8) Nothing contained in the Act or these Articles regarding the necessity of having distinctive numbers for securities issued by the 
Company shall apply to securities held with a Depository. 

(9) The Register and Index of beneficial owners maintained by a Depository under the Depositories Act, shall be deemed to be the 

Register and Index of Members and Security holders for the purposes of these Articles. 
 

 UNDERWRITING COMMISSION 

24. Subject to the provisions of section 76 and 79 of the Act, the Company may pay a commission, brokerage, discount or 

remuneration to any person for subscribing or agreeing to subscribe or procuring or agreeing to procure subscriptions (whether 

absolutely or conditionally) for any shares, debentures or debenture stock or any other security of the Company. The commission 

may be paid or satisfied in cash or in shares, debentures or debenture stock or other securities of the Company. 
 

 CALLS 

25. The Directors may, from time to time, make such calls as they think fit upon the Members in respect of all moneys unpaid on the 
shares held by them respectively, and not by the conditions of allotment thereof made payable at fixed times, and each Member 

shall pay the amount of every call so made on him to the person and at the times and places appointed by the Directors. A call 

may be made payable by installments. 
26. If, by the conditions of allotment of shares, the whole or part of the amount or issue price thereof shall be payable by 

installments, every such instalment shall, when due, be paid to the Company by the person, who for the time being and from 
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time to time, shall be the registered holder of the shares or his legal representative. 

27. Where any calls for further share capital are made on shares, such calls shall be made on a uniform basis on all such shares 

falling under the same class. For the purpose of this Article, shares of the same nominal value on which different amounts have 

been paid up  

shall not be deemed to fall under the same class. 
28. A call shall be deemed to have been made at the time when the resolution of the Directors authorizing such call was passed and 

may be made payable by Members on such date or at the discretion of the Directors on such subsequent date as shall be fixed by 

the Directors. 
29. Not less than fourteen days notice of every call shall be given specifying the time and place of payment provided that before the 

time for payment of such call the Directors may by notice in writing to the Members revoke the same. 

30. The Directors may, from time to time and at their discretion, extend the time fixed for the payment of any call and may extend 
such time as to all or any of the Members who, the Directors may deem entitled to such extension, but no Member shall be 

entitled to such extension save as a matter of grace and favour. 

31. Every Member or his heirs, executors or Administrators shall pay to the Company the portion of the capital represented by his 
share or shares, which may, for the time being, remain unpaid thereon, in such amounts, at such time or times and in such 

manner as the Board shall, from time to time, require or fix for the payment thereof. 

32. The joint-holders of a share shall be jointly and severally liable to pay all calls in respect thereof. 
33. If by the terms of issue of any share or otherwise, any amount is made payable at any fixed time or by installments at fixed 

times, whether on account of the amount of the share or by way of premium, every such amount or installments shall be payable 

as if it were a call duly made by the Directors and of which due notice has been given and all the provisions herein contained in 
respect of calls shall relate to such amount or instalment respectively. 

34. 

 

If the sum payable in respect of any call or instalment be not paid on or before the day appointed for payment thereof the holders 

for the time being or allottee of the share in respect of which a call shall have been made or the instalment shall be due shall pay 

interest on the same at such rate as the Directors shall fix, from time to time, from the day appointed for the payment thereof to 

the time of actual payment, but the Directors may waive payment of such interest wholly or in part. 

35. The Directors may, if they think fit, receive from any Member willing to advance the same, all or any part of the moneys due 
upon the shares held by him beyond the sums actually called for, and upon the moneys so paid in advance or so much thereof as 

from time to time exceeds the amount of the calls then made upon the shares in respect of which such advance has been made 
and the Company may pay interest at such rate as the Member paying such sum in advance and the Directors agree upon, and the 

Directors may at any time repay the amount so advanced upon giving to such Member one month's notice in writing. Provided 

the Member shall not be entitled to any voting rights in respect of the moneys so paid by him until the same would, but for such 
payment, become presently payable. 

36. No Member shall be entitled to receive any dividend or to exercise any privilege as a Member until he shall have paid all calls 

for the time being due and payable on every share held by him, whether alone or jointly with any person, together with interest 
and expenses, if any. 

 

  

FORFEITURE, SURRENDER AND LIEN 

37. If any Member fails to pay the whole or any part of any call or instalment or any money due in respect of any shares either by 

way of principal or interest on or before the day appointed for the payment of the same, the Directors may at any time thereafter 
during such time as the call or instalment or any part thereof or other moneys remain unpaid or a judgment or decree in respect 

thereof remains unsatisfied in whole or in part serve a notice on such Member or on the person (if any) entitled to the share by 

transmission requiring him to pay such call or instalment or such part thereof or other moneys as remain unpaid together with 

any interest that may have accrued and all expenses (legal or otherwise) that may have been paid or incurred by the Company by 

reason of such non-payment. 

38. Neither a judgment nor a decree in favour of the Company for calls or other moneys due in respect of any shares nor any part 
payment or satisfaction thereunder nor the receipt by the Company of portion of any money which shall, from time to time, be 

due from any Member in respect of any shares either by way of principal or interest nor any indulgence granted by the Company 

in respect of payment of any money shall preclude the forfeiture of such shares as herein provided. 
39. The notice shall name a day not being less than fourteen days from the date of the notice and the place or places on and at which 

such call or instalment or such part or other monies as aforesaid and such interest and expenses as aforesaid are to be paid. The 

notice shall also state that in the event of non-payment on or before the time and at the place appointed the share in respect of 
which the call was made or instalment is payable will be liable to be forfeited. 

40. If the requisitions of any such notice as aforesaid are not complied with, any of the shares in respect of which such notice has 

been given may at any time thereafter before payment of all calls or installments, interest and expenses or the money due in 
respect thereof, is forfeited by a resolution of the Directors to that effect. Such forfeiture shall subject to provisions of the Act 

include all dividends declared in respect of the forfeited shares and not actually paid before the forfeiture. 

41. When any share shall have been forfeited an entry of the forfeiture with the date thereof shall be made in the Register of 
Members. 

42. The Directors may at any time before any share so forfeited shall have been sold, related or otherwise disposed of, annul the 

forfeiture thereof upon such conditions as they think fit. 
43. Any Member whose shares have been forfeited shall, notwithstanding the forfeiture, be liable to pay and shall forthwith pay to 

the Company all calls, installments, interests, expenses and other moneys owing upon or in respect of such shares at the time of 

forfeiture until payment at such rate as may be prescribed by the Directors and the Directors may enforce the payment of the 

whole or a portion thereof if they think fit but shall not be under any obligation to do so. 

44. Any share so forfeited shall be deemed to be the property of the Company and may be sold, related or otherwise disposed of 

either to the original holder thereof or to any other person upon such terms and in such manner as the Directors think fit. 
45. A duly verified declaration in writing that the declaring is a Director, the Chairman or the Secretary of the Company, and that a 

share in the Company has been duly forfeited in accordance with these Articles, on a date stated in the declaration, shall be 

conclusive evidence of the fact therein stated as against all persons claiming to be entitled to the share. 
46. The Company may receive the consideration, if any, given for the share on any sale, reallotment or other disposition thereof and 

the person to whom such share is sold, reallotted or disposed of may be registered as the holder of the share and shall not be 

bound to see to the application of the consideration, if any, nor shall his title to the share be affected by any irregularity or 
invalidity in the proceedings in reference to the forfeiture, sale, reallotment or other disposal of the share and the remedy of any 

person aggrieved by the sale shall be in damages only and against the Company exclusively. 
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47. The provisions of these presents as to the forfeiture shall apply in the case of non-payment of any sum which by terms of issue of 

a share becomes payable at a fixed time, as if the same has been payable by virtue of a call duly made and notified. 

48. The Company shall have no lien on its fully paid shares. In the case of partly paid up shares the Company shall have a first and 

paramount lien only for all moneys called or payable at a fixed time in respect of such shares. Any such lien shall extend to all 

dividends from time to time declared in respect of such shares subject to section 205 of the Act. Unless otherwise agreed, the 
registration of transfer of shares shall operate as a waiver of the Company's lien, if any, on such shares. 

49. For the purpose of enforcing such lien, the Company may sell the shares subject thereto in such manner as it thinks fit, but no 

sale shall be made unless a sum in respect of which the lien exists is presently payable or until the expiration of fourteen days 
after a notice in writing stating and demanding payment of such part of the amount in respect of which the lien exists as is 

presently payable, has been given to the Member or the person entitled thereto by reason of his death or insolvency.  

50. The net proceeds of any such sale after payment of the costs of such sale shall be applied in or towards the satisfaction of the 
debt or liability in respect whereof the lien exists so far as the same is presently payable and the residue (if any) paid to the 

Member or the person (if any) entitled by transmission to the shares so sold. 

 
 TRANSFER AND TRANSMISSION OF SHARES 

51. The Company shall not register a transfer of shares in, or debentures of, the Company, unless in accordance with the provisions 

of Section 108 of the Act, a proper instrument of transfer duly stamped and executed by or on behalf of the transferee and 
specifying the name, address and occupation, if any, of the transferee has been delivered to the Company along with the 

certificate relating to the share or debentures, or if no such certificate is in existence, along with the letter of allotment of the 

shares or debentures; 
 Provided that where on an application in writing made to the Company by the transferee and bearing the stamp required for an 

instrument of transfer, it is provided to the satisfaction of the Board of Directors that the instrument of transfer signed by or on 

behalf of the transferor and by or on behalf of the transferee has been lost, the Company may register the transfer on such terms 

and conditions including indemnity as the Board may think fit; 

 Provided further that nothing in this Article shall prejudice any power of the Company to register as shareholder or debenture 

holder any person to whom the right to any shares in, or debentures, of the Company has been transmitted by operation of law. 
Provided also that acquisition of shares by a person/Group which would take in the aggregate his holdings to a level of five per 

cent or more of the total issued capital of the Company (or such other percentage as may be prescribed by the Reserve Bank 
from time to time) shall be effected by such acquirer only after obtaining prior approval of the Reserve Bank.  

52. The instrument of transfer of any share shall be in writing and in the form prescribed under section 108 (1A) of the Act. 

53. Every such instrument of transfer shall be executed both by the transferor and the transferee and the transferor shall be deemed 
to remain the holder of such share until the name of the transferee shall have been entered in the Register of Members in respect 

thereof. 

54 The Company, the transferor and the transferee of the shares shall comply with the provisions of sub-sections (1), (1A) and (1B) 
of section 108 of the Act. 

55. Nothing in these presents shall prejudice the powers of the Company to refuse to register the transfer of any shares. 

56. The transferor shall be deemed to remain the holder of such shares until the name of the transferee is entered into the Register of 
Members in respect thereof.  

57. Every instrument of transfer shall be presented to the Company duly stamped for registration accompanied by the relative share 

certificates and such evidence as the Board may require to prove the title of the transferor, his right to transfer of shares and 
generally under and subject to such conditions and regulations as the Board shall, from time to time, prescribe and every 

registered instrument of transfer shall remain in the custody of the Company until destroyed by order of the Board of Directors, 

subject to the provisions of law. 

58. The executors or administrators or holders of a succession certificate or the legal representative of a deceased (not being one of 

two or more joint holders) shall be the only persons recognized by the Company as having any title to the shares registered in the 

name of such Member and Company shall not be bound to recognize such executors or administrators or holders of succession 
certificate or the legal representatives unless they shall have first obtained Probate or Letters of Administration or Succession 

Certificate or other legal representation as the case may be, from a duly constituted court in the Union of India provided that in 

any case where the Board in its absolute discretion thinks fit, the Board may dispense with production of Probate or Letters of 
Administration or Succession Certificate, upon such terms as to indemnity or otherwise as the Board, in its absolute discretion 

may think necessary and register the name of any person who claims to be absolutely entitled to the shares standing in the name 

of the deceased member as a Member. 
59. In the case of insolvency or liquidation of one or more of the persons named in the Register of Members as the joint-holders of 

any share, the remaining holder or holders shall be the only persons recognized by the Company as having any title to, or interest 

in, such share, but nothing herein contained shall be taken to release the estate of the person under insolvency or liquidation from 
any liability on shares held by him, jointly with any other person. 

60. Subject to the provisions of the Act, any person becoming entitled to shares in consequence of insolvency or liquidation of any 

Member, by any lawful means other than by a transfer in accordance with these presents, may, with the consent of the Board, 
which it shall not be under any obligation to give and, upon producing such evidence that he sustains the character in respect of 

which he proposes to act under this Article, or of his title as the Board thinks sufficient either be registered himself as the holder 

of the shares or elect to have some person nominated by him and approved by the Board of Directors registered as holder of such 
shares. 

 Provided nevertheless, that the person who shall elect to have his nominee registered shall testify the election by executing in 

favour of his nominee an instrument of transfer in accordance with the provisions herein contained, and until he does so, he shall 

not be freed from any liability in respect of the shares. 

61. No fee shall be payable to the Company in respect of the transfer or transmission of any shares in the Company. 

62. Subject to the provisions of section 111 of the Act, 1956, the Board may refuse whether in pursuance of any power of the 
Company under these Articles or otherwise to register the transfer of, or the transmission by operation of law of the right to, any 

shares or interest of a Member there in, or debentures of the Company, and the Company shall within two months from the date 

on which the instrument of transfer, or the intimation of such transmission, as the case may be, was delivered to the Company, 
send notice of the refusal to the transferee and the transferor or to the person giving intimation of such transmission, as the case 

may be, giving reasons for such refusal. 

Provided that the registration of a transfer shall not be refused on the ground of the transferor being either alone or jointly with 
any other person or persons indebted to the Company on any account whatsoever except where the Company has a lien on 

shares. 
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65. The Board shall have power on giving seven days’ previous notice by advertisement in some newspaper circulating in the district 

in which the Registered Office of the Company is situated to close the Transfer Books, the Register of Members or Register of 

debenture holders at such time or times and for such period or periods not exceeding thirty days at a time and not exceeding in 

aggregate forty-five days in each year as it may deem expedient. 
66. Nothing contained in these Articles shall prejudice any power of the Company to register as shareholder any person to whom the 

right to any shares in the Company has been transmitted by operation of law. 

67. A transfer of shares or other interest in the Company of a deceased member thereof made by legal representative shall, although 
the legal representative is not himself a Member, be as valid as if he had been a Member at the time of the execution of the 

instrument of transfer. 

68. The Directors shall have the same right to refuse to register a person entitled by transmission to any shares or his nominee as if 
he were the transferee named in any ordinary transfer presented for registration. 

69. Every transmission of a share shall be verified in such manner as the Directors may require and the Company may refuse to 

register any transmission until the same be so verified or until or unless an indemnity be given to the Company with regard to 
such registration which the Directors at their discretion shall consider sufficient, provided nevertheless that there shall not be any 

obligation on the Company or the Directors to accept any indemnity. 

70. The Company shall not incur any liability or responsibility whatever in consequence of their registering or giving effect to any 
transfer of shares made or purporting to be made by the apparent legal owner thereof (as shown or appearing in the Register of 

Members) to the prejudice of persons having or claiming any equitable right, title or interest to or in the same shares 

notwithstanding that the Company may have had notice of such equitable right, title or interest or notice prohibiting registration 
of such transfer, and may have entered such notice or referred thereto in any book of the Company and the Company shall not be 

bound or required to regard or attend or give effect to any notice which may be given to them of any equitable title or interest or 

be under any liability whatsoever for refusing or neglecting so to do though it may have been entered or referred in some book of 

the Company but the Company shall nevertheless be at liberty to regard and attend to any such notice and to give effect thereto, 

if the Directors shall so think fit.  

71. The provision of these Articles shall, mutatis mutandis, apply to the transfer of or the transmission by law of the right to 
Debentures of the Company. 

72. Notwithstanding anything in the Act or these Articles to the contrary, where securities are dematerialized and held in the 
depository, the transfer and transmission of such securities shall be governed by the provisions contained in the Depositories 

Act, and any rules, regulations or guidelines framed by the Regulatory Agencies. 

 
 CONVERSION OF SHARES INTO STOCK 

73. The Company may, by a resolution passed in General Meeting, convert any paid up shares into stock; and may convert any stock 

into paid-up shares of any denomination. When any shares have been converted into stock, the several holders of such stock may 
thenceforth transfer their respective interests therein or any part of such interest, in the same manner and subject to the same 

regulations as, and subject to which, shares may be or might have been transferred if no such conversion had taken place or as 

near thereto as circumstances will admit. 
74. The holders of stock shall, according to the amount of stock held by them, have the same right, privileges and advantages as 

regards participation in profits and voting at meetings of the Company and for other purposes as would have been conferred by 

shares of equal amount in the capital of the Company of the same class as the shares from which such stock is converted; but no 
such privileges or advantage (except participation in the profits of the Company and the assets on winding up) shall be conferred 

by an amount of stock which would not if existing in shares, have conferred that privilege or advantage. 

 

 JOINT HOLDERS OF SHARES 

75. Where two or more persons are registered as the holders of any shares the person first named in the Register shall be deemed to 

be the sole holder for matters connected with the Company subject to the following and other provisions contained in these 
Articles. 

 (a) The Company shall be entitled to decline to register more than four persons as the joint holders of any shares. 

 (b) The joint holders of any shares shall be liable severally as well as jointly for and in respect of all calls and other payments 
which ought to be made in respect of such shares. 

(c) On the death of any of such joint holders the survivor or survivors shall be the only person or persons recognized by the 

Company as having any title to the shares but the Directors may require such evidence of death as they may deem fit and nothing 
herein contained shall be taken to release the estate of a deceased joint holder from any liability on shares held by him jointly 

with any other person. 

 (d) Any one of such joint holders may give effectual receipts of any dividends or other moneys payable in respect of such shares. 
(e) Only person whose name stands first in the Register of Members shall be entitled to delivery of the certificate relating to such 

shares or to receive document from the Company and any notice given to or document served on such person shall be deemed 

service on all the joint holders. 
. (f) Subject to the provisions of section 109A of the Act and the rules made in this behalf, every holder of shares in, or debentures 

of the Company or where the shares or debentures of the Company are held by more than one person jointly, the joint holders 

together may at any time nominate a person to whom his / their rights in shares in or debentures of the Company shall vest in the 
event of death of sole holder or all the joint holders of shares in or debentures of the Company. 

 

 BORROWING POWERS 

76. Subject to the provisions of Sections 58A, 292 and 293 of the Act, and regulations made thereunder, the Board of Directors may, 

from time to time by a resolution passed at a meeting of the Board, accept deposits, or borrow moneys from Members, either in 

advance of calls of otherwise, or accept deposits from public and may raise and secure the payment of such sum or sums in such 
manner and upon such terms and conditions in all respect as they think fit and in particular by the issue of bonds, perpetual or 

redeemable, debentures or debenture stock, or any mortgage or charge or other security on the undertaking or the whole or any 

part of the property of the Company (both present and future) including its uncalled capital for the time being.  
77. Any bonds, debentures, debenture stock or other securities issued or to be issued by the Company shall be under the control of 

the Directors who may issue them upon such terms and conditions and in such manner and for such consideration as they shall 

consider to be for the benefit of the Company. 
78. Debentures, debenture stock, bonds or other securities may be made assignable free from any equities between the Company and 

the person to whom the same may be issued. 
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79. 

 

 

Any bonds, debentures, debenture stock or other securities may be issued at a discount, premium or otherwise and with any 

special privileges as to redemption, surrender, drawing, allotment of shares, attending at General Meetings of the Company, 

appointment of Directors and otherwise. 

 

 MEETINGS 

80. The Company shall, in each year hold in addition to any other meetings, a general meeting as its "Annual General Meeting" at 

the intervals and in accordance with the provisions Section 166 of the Act. 

81. All general meetings other than Annual General Meeting shall be called Extra-Ordinary General Meetings. 
82. The Board of Directors may, whenever they think fit, and shall, on the requisition of such number of Members of the Company 

as is hereinafter specified, forthwith proceed to call an Extra-Ordinary General Meeting of the Company and in case of such 

requisition the following provisions shall apply; 
(i) The requisition shall set out the matters for the consideration of which the meeting is to be called, shall be signed by the 

requisitionists and shall be deposited at the Registered Office of the Company; 

(ii)  The requisition may consist of several documents in like form, each signed by one or more requisitionists; 
(iii) The number of Members entitled to requisition a meeting in regard to any matter shall be such number of them as hold at the 

date of the deposit of the requisition, not less than one-tenth of such of the paid-up capital of the Company as at the date carries 

the right of voting in regard to that matter; 
(iv)  Where two or more distinct matters are specified in the requisition, the provisions of sub-article (iii) shall apply separately in 

regard to each such matter, and the requisition shall accordingly be valid only in respect of those matters in regard to which the 

condition specified in that clause is fulfilled; 
(v)  If the Board does not, within twenty one days from the date of the deposit of a valid requisition in regard to any matters, proceed 

duly to call a meeting for the consideration of those matters on a day not later than forty five days from the date of the deposit of 

the requisition, the meeting may be called by such of the requisitionists as represent either majority in value of the paid up share 

capital held by all of them or not less than one-tenth of such of the paid up share capital of the Company as is referred to in sub-

article (iii), whichever is less. However, for the purpose of this Article, the Directors shall, in the case of a meeting at which a 

resolution is to be proposed as a Special Resolution give, such notice thereof as is required by sub-section (2) of section 189 of 
the Act; 

(vi) A meeting called under sub-article (v) by the requisitionist or any of them: 
 (a) shall be called in the same manner, as nearly as possible, as that in which meetings are to be called by the Board, but 

 (b) shall not be held after the expiry of three months from the date of the deposit of the requisition.  

 Provided that nothing contained in this sub-article (a) shall be deemed to prevent a meeting duly commenced before the expiry of 
the period of three months aforesaid, from adjourning to some day after the expiry of that period; 

(vii) Where two or more persons hold any share or interest in the Company jointly, a requisition, or a notice calling a meeting, signed 

by one or some only of them shall, for the purposes of this Article have the same force and effect as if it had been signed by all 
of them; 

(viii) Any reasonable expenses incurred by the requisitionists by reason of the failure of the Board to call a meeting shall be 

reimbursed to the requisitionists by the Company; and any sum so reimbursed shall be retained by the Company out of any sums 
due or to become due from the Company by way of fees or other remuneration for their services to such of the Directors as were 

in default. 

83.  
(a) 

A General Meeting of the Company may be called by giving not less than twenty one days notice in writing 

(b)  A General Meeting may be called after giving shorter notice than that specified in sub-article (a) if consent is accorded thereto : 

  (i) in the case of an Annual General Meeting by all the Members entitled to vote thereat, and 

 (ii) in the case of any other meeting by Members of the Company holding not less than ninety five per cent of such part of the 

paid-up share capital of the Company as gives a right to vote at the meeting 

 Provided that where any Members of the Company are entitled to vote only on some resolutions to be moved at a meeting and 
not on the others, those Members shall be taken into account for the purpose of this sub-article in respect of the former resolution 

or resolutions and not in respect of the latter. 

84.  
(a) 

Every notice of a meeting of the Company shall specify the place, day and hour of the meeting, and shall contain a statement of 
the business to be transacted thereat; 

(b) Notice of every meeting of the Company shall be given:  

(i) To every Member of the Company, in any manner authorized by sub-sections (1) to (5) of section 53 of the Act; 
 (ii) To the persons entitled to a share in consequence of the death or insolvency of a Member by sending it through the post in a 

prepaid letter addressed to them by name, or by the title of representatives of the deceased, or assignees of the insolvent or by 

any like description, at the address if any, in India supplied for the purpose by the persons claiming to be so entitled or until such 
an address has been supplied, by giving the notice in any manner in which it might have been given if the death or insolvency 

had not occurred; and 

(c) The accidental omission to give notice to, or the non-receipt of notice by any member or other person to whom it should be 
given shall not invalidate the proceedings at the meeting 

85.  

(a) 

In the case of an Annual General Meeting, all business to be transacted at the meeting shall be deemed special, with the 

exception of business relating to : 
 the consideration of accounts, balance-sheet and reports of the Board of Directors and Auditors; 

the declaration of a dividend; 

the appointment of Directors in the place of those retiring; and 

the appointment of, and the fixing of remuneration of the Auditors; 

(b) in the case of any other General Meeting all business shall be deemed special; 

(c) where any items of business to be transacted at the meeting are deemed to be special, there shall be annexed to the notice of the 
meeting a statement setting out all material facts concerning each such item of business, including in particular the nature of the 

concern or interest, if any, therein, of every Director, and the Manager, if any; 

 Provided that where any item of special business to be transacted at a meeting of the Company relates to or affects any other 
company, the extent of share holding interest in that other Company of every Director, and the Manager, if any, of the Company 

shall also be set out in the statement if the extent of such share holding interest is not less than twenty per cent of the paid up 

capital of that other Company; 
(d) where any item of business consists of according of approval to any document by the meeting, the time and place where the 

document can be inspected shall be specified in the statement aforesaid  
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86.  

(1) 

Where, by any provisions contained in the Act or in these presents, Special Notice is required of any resolution, notice of the 

intention to move the resolution shall be given to the Company not less than fourteen days before the meeting at which it is to be 

moved, exclusive of the day on which the notice is served or deemed to be served and the day of the meeting. 

(2) The Company shall, immediately after the notice of the intention to move any such resolution has been received by it, give its 

Members notice of the resolution in the same manner as it gives notice of the meeting, or if that is not practicable, shall give 
them notice thereof, either by advertisement in a newspaper having an appropriate circulation or in any other mode allowed by 

these presents, not less than seven days before the meeting 

 
 PROCEEDINGS AT GENERAL MEETING 

87. Five Members personally present, including a duly authorized representative of the Central Government, shall be a quorum for a 

General Meeting and no business shall be transacted at any General Meeting unless the requisite quorum be present at the 
commencement of the business. 

88. No business shall be discussed at any General meeting except the election of a Chairman whilst the Chair is vacant. 

89. The Chairman of the Board shall be entitled to take the Chair at every General Meeting whether Annual or Extra-Ordinary. If 
there be no Chairman or if at any meeting he shall not be present within fifteen minutes after the time appointed for holding such 

meeting, or is unwilling to act, the Directors present may choose one of their members to act as Chairman of the meeting and, in 

default of their doing so, the Members present shall elect on show of hand one of the Directors to take the chair, and if no 
Director is present or unwilling to take the chair, the Members present shall elect on a show of hands one of their Members to be 

the Chairman of the Meeting. 

90. If, within half an hour after the time appointed for the holding of a General meeting, a quorum be not present, the meeting if 
convened on the requisition of shareholders shall be dissolved and, in any other case, shall stand adjourned to the same day in 

the next week, at the same time and place or to such other day and at such other time and place as the Directors may determine. 

If at such adjourned meeting also, a quorum be not present within half an hour from the time appointed for holding the meeting, 

the Members present shall be a quorum.  

91. The Chairman, may with the consent of the meeting at which a quorum is present adjourn the meeting from time to time and 

from place to place within the city, town or village in which the Registered Office of the Company is situated; but no business 
shall be transacted at any adjourned meeting other than business which might have been transacted at the meeting from which 

the adjournment took place. No notice of an adjourned meeting shall be necessary to be given unless the meeting is adjourned for 
more than thirty days. 

92. At any General Meeting a Resolution put to vote of the meeting shall be decided on a show of hands unless a poll is (before or 

on the declaration of the result of the show of hands) demanded in the manner hereinafter mentioned, and unless a poll is so 
demanded, a declaration by the Chairman that a resolution has, on a show of hands, been carried or carried unanimously, or by a 

particular majority, or lost and an entry to that effect in the book of proceedings of the Company shall be conclusive evidence of 

the fact, without proof of the number or proportion of the votes recorded in favour of or against such resolution. 
93.  

(a) 

Before or on the declaration of the result of the voting on any resolution on show of hands, a poll may be ordered to be taken by 

the Chairman of the meeting of his own motion, and shall be ordered to be taken by him on a demand made in that behalf by any 

Member or Members present in person or by proxy and holding shares in the Company which confer a power to vote on the 
resolution not being less than one-tenth of the total voting power in respect of the resolution or on which an aggregate sum of not 

less than fifty thousand rupees has been paid up. 

(b) The demand for a poll may be withdrawn at any time by the person or persons who made the demand. 
94.  

(a) 

If a poll is demanded on the election of a Chairman or on a question of adjournment, it shall be taken forthwith and without 

adjournment. 

(b) A poll demanded on any other question shall be taken at such time not being later than forty eight hours from the time when the 

demand was made, as the Chairman may direct. 

95. On a poll taken at a meeting of the Company, a Member entitled to more than one vote, or his proxy or other person entitled to 

vote for him as the case may be, need not, if he votes, use all his votes or cast in the same way all the votes he uses. 
96.  

(a) 

Where a poll is to be taken, the Chairman of the Meeting shall appoint two scrutineers to scrutinize the votes given on the poll 

and to report thereon to him; 

(b) The Chairman shall have power, at any time before the result of the poll is declared, to remove a scrutineer from office and to fill 
vacancies in the office of the scrutineer arising from such removal or from any other cause; 

(c) Of the two scrutineers appointed under this Article, one shall always be a Member (not being an Officer or employee of the 

Company) present at the meeting provided that such a member is available and willing to be appointed; 
97.  

(a) 

Subject to the provisions of the Act, the Chairman of the meeting shall have power to regulate the manner in which a poll shall 

be taken; 

(b) The result of the poll shall be deemed to be the decision of the meeting on the resolution on which the poll was taken 
98. In the case of an equality of votes, whether on a show of hands or on a poll, the Chairman of the meeting at which the show of 

hands takes place or at which the poll is demanded, shall be entitled to a casting vote in addition to his own vote or votes to 

which he may be entitled as a Member. 
99. The demand for a poll shall not prevent the continuance of a meeting for the transaction of any business other than the question 

on which the poll has been demanded. 

100. 
 (a) 

The Company shall cause minutes of all proceedings of General Meetings to be entered in books kept for that purpose within 
thirty days of the conclusion of every such meeting concerned, entries thereof in books kept for that purpose with their pages 

consecutively numbered. The minutes of each meeting shall contain a fair and correct summary of the proceedings thereat. All 

appointments of officers made at any of the meetings shall be included in the minutes of the meetings. Any such minutes, if 

purporting to be signed by the Chairman of the meeting at which the proceedings took place or in the event of the death or 

inability of that Chairman, by a Director duly authorized by the Board for the purpose, shall be evidence of the proceedings. 

(b) The minutes may be maintained in the books in the form of the binder containing loose leaves in the manner prescribed by the 
Central Government. 

101. The books containing minutes of proceedings of General Meetings of the Company shall be kept at the Registered Office of the 

Company and shall be open to the inspection of any Member without charge, between 11 a.m. and 1 p.m. on all working days. 
102. Any Member shall be entitled to be furnished within seven days after he had made a request in that behalf to the Company with a 

copy of any minutes referred to above at such charge as may be prescribed by the Act. 

 

 VOTES OF MEMBERS 

103. No member shall be entitled to vote personally or by proxy for another Member, at any General Meeting or at any Meeting of a 
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class of shareholders, either upon a show of hands, or upon a poll, in respect of any shares registered in his name on which any 

calls or other sums presently payable by him have not been paid or in regard to which the Company has, and has exercised any 

right of lien. 

104. Subject to the provisions of these Articles, and without prejudice to any special privileges or restrictions as to voting, for the time 

being attached to any class of shares for the time being forming part of the capital of the Company, every Member, not 
disqualified by the last preceding Article, shall be entitled to be present, and to speak and vote at such Meeting, and on a show of 

hands every Member present in person shall have one vote and upon a poll every Member present in person or by proxy shall 

have the right to vote (in proportion to his share of the paid up equity capital of the Company), in accordance with the provisions 
of applicable law,  

105. If there be joint registered holders of any shares, any one of such persons may vote at any Meeting or may appoint another 

person (whether a Member or not) as his proxy in respect of such shares, as if he were solely entitled thereto and, if more than 
one such joint-holder be present at any Meeting either in person or by proxy then one of the said persons so present whose name 

stands higher on the Register of Members shall alone be entitled to speak and to vote in respect of such shares, but the other or 

others of the joint-holders shall be entitled to be present at the Meeting. 
106. Subject to the provisions of these Articles, votes may be given by Members either in person or by proxy. 

107. (1) the instrument appointing a proxy shall – 

be in writing and be signed by the appointer or his attorney duly authorized in writing or, if the appointer is a body corporate, be 
under its seal or be signed by an officer or an attorney duly authorized by it. 

(2) The proxy so appointed shall not have any right to speak at the Meetings 

108. No Member present only by proxy shall be entitled to vote on a show of hands. The representative of a body corporate appointed 
in terms of the Act, however, shall have a vote on a show of hands 

109. The instrument appointing a proxy and the power of attorney or other authority, if any, under which it is signed, or a notarially 

certified copy of that power or authority, shall be deposited at the Registered Office not less than 48 hours before the time for 

holding the Meeting or adjourned Meeting at which the person named in the instrument proposes to vote, or in the case of a poll, 

not less than 24 hours before the time appointed for the taking of the poll, and in default, the instrument of proxy shall not be 

treated as valid. 
110. A vote given in accordance with the terms of an instrument of proxy shall be valid notwithstanding the previous winding up of 

the principal, or revocation of the proxy or of any power of attorney under which such proxy was signed, or the transfer of the 
share in respect of which the vote is given. Provided that no intimation in writing of the winding up, revocation or transfer shall 

have been received at the Registered Office before the Meeting. 

111. No objection shall be raised to the qualification of the voter or to the validity of any vote, except at the Meeting or at the 
adjourned Meeting or on a poll at which such vote shall be given or tendered, and every vote whether given personally or by 

proxy, not disallowed at such Meeting or adjourned Meeting or poll shall be deemed valid for all purposes of such Meeting or 

poll whatsoever. 
112. The Chairman of any Meeting shall be the sole judge of the validity of every vote given or tendered at such Meeting. The 

Chairman present at the time of taking of a poll shall be the sole judge of the validity of every vote tendered at such poll. 

 
 DIRECTORS 

113. (a) 

 

The number of Directors shall not be less than three or more than thirteen, or such other number as may be determined from time 

to time by the Company in General Meeting in accordance with the aforesaid limit and provisions of the Act.  
114. (a) The first Directors of the Company shall be: 

Shri A. K. Jha, Secretary, Department of Economic Affairs 

Shri Vinod Rai, Additional Secretary (Financial Sector), Department of Economic Affairs 

Dr. K. P. Krishnan, Joint Secretary, Department of Economic Affairs 

Shri Ram Muivah, Joint Secretary/OSD, Banking Division 

Shri Atul Kumar Rai, Director (IF), Banking Division 
115. 1. The Board of Directors of the Company shall consist of:  

 a. Two whole-time Directors, one of whom shall be Chairman and Managing Director, who shall not be liable to retire by 

rotation; 
 b. Not more than 10 director(s) nominated by the Central Government; of whom: 

Three Directors shall be officials of the Central Government., including 1 each from Department of Financial Services and 

Planning Commission; 
Not more than two Directors from Scheduled Commercial Banks; 

One Director shall be a qualified chartered accountant. 

Not more than four Directors who have special knowledge of or professional experience in accounting and audit, infrastructure 
finance, risk management, etc. 

 c. One Director nominated by the Reserve Bank of India; 

d. Such number of Directors elected by the members as per requirement of the Companies Act 1956, whenever IIFCL goes 
public 

116. The whole-time directors shall hold office for such term not exceeding five years as the Central Government may specify in this 

behalf and any person so appointed shall be eligible for re-appointment. 
117. Notwithstanding anything contained in these Articles, the Central Government shall have the right to terminate the term of office 

of the whole time directors, as the case may be, at any time before the expiry of the term by giving him notice of not less than 

three months in writing or three months’ salary and allowances in lieu of such notice; and the chairman or the whole-time 

directors, as the case may be, shall also have the right to relinquish his office at any time before the expiry of the term specified 

by giving to the Central Government notice of not less than three months in writing. 

118. The whole-time directors shall receive such salary and allowances as may be determined by the Central Government in 
accordance with the Act. 

119. The Central Government may, at any time, remove the chairman or the whole time director, as the case may be, from office in 

accordance with these Articles, and the Act.  
Provided that no person shall be removed from his office, under this Article, unless he has been given an opportunity of showing 

cause against his removal. 

120. (a) A nominated director shall hold office during the pleasure of the authority nominating him. 
every nominated director shall hold office for such term not exceeding three years as the Central Government may specify in this 

behalf and thereafter until his successor assumes office, and shall be eligible for re-nomination; 
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Provided that no such director shall hold office continuously for a period exceeding six years; and 

121. (i) Every elected director shall hold office for three years and thereafter until his successor assumes office, and shall be eligible 

for re-election; 

Provided that no such director shall hold office continuously for a period exceeding six years. 

(ii) Subject to the provisions of the Act, and these Articles, the shareholders, other than the Central Government, may, after 
giving to the director a reasonable opportunity of being heard remove any elected director and elect another director in his place 

to fill the vacancy so caused. 

122. (a)  Subject to section 313 of the Act, the Board of Directors may appoint an Alternate Director to act for a Director (hereinafter in 
this Article called "the original Director") at his suggestion or otherwise, during his absence for a period of not less than three 

months from the State/Union Territory in which meetings of the Board are ordinarily held; 

(b) An Alternate Director appointed under sub-article (a) shall not hold office as such for a period longer than permissible to the 
original Director in whose place he has been appointed and shall vacate office if and when the original Director returns to the 

State/Union Territory in which meetings of the Board are ordinarily held; 

(c) If the term of office of the original Director is determined before he so returns to the State/Union Territory aforesaid any 
provision for the automatic reappointment of retiring Director in default of another appointment shall apply to the original, and 

not to the Alternate Director. 

123. Subject to the provisions of section 260 of the Act, the Directors shall have power at any time to appoint any person as an 
additional Director, but so that the total number of Directors shall not exceed the maximum number fixed by the Articles. Any 

Director so appointed shall hold the office only up to the date of the next Annual General Meeting of the Company and shall 

then be eligible for re-appointment. 
124. The Directors shall have power at any time and from time to time to appoint, subject to the provisions of these presents, any 

person as a Director either to fill a casual vacancy and any Director so appointed to fill casual vacancy shall hold office only up 

to the date up to which the Director in whose place he is appointed would have held office if it had not been vacated. 

125.  No Director shall be required to hold any share or qualification shares in the Company but he shall satisfy the qualifications or 

restrictions, if any, stipulated under the Act. 

126. The fees payable to a Director for attending a meeting of the Board or Committee thereof shall be decided by the Board of 
Directors from time to time within the maximum limits of such fees that may be prescribed by the Act, or the Central 

Government. 
127. The Directors may allow and pay to any Director, who is not a bona fide resident of the place where a meeting is held and who 

shall come to such place for the purpose of attending a meeting, such sum as the Directors may consider fair compensation for 

traveling, hotel and other expenses in addition to his remuneration to be paid to any member or members of their body, or a 
committee appointed by the Directors in terms of these presents and may pay the same. 

128. If any Director, being willing, be called upon to perform extra services or to make any special exertions in going out or residing 

at a particular place or otherwise for any of the purposes of the Company, the Company may remunerate such Director either by 
a fixed sum or otherwise as may be determined by the Directors and such remuneration may be either in addition to or in 

substitution for his remuneration above provided. 

129. Subject to the provisions of the Act, the continuing Directors may act notwithstanding any vacancy in their body but so that if 
the number falls below the minimum number fixed, the Directors shall not except in emergencies for the purpose of filling up 

vacancies or for summoning a General Meeting of the Company, act so long as the number is below the minimum and they may 

so act notwithstanding the absence of a necessary quorum under these Articles. 
130. (a) Subject to the provisions of section 283 (2) of the Act, the office of a Director shall become vacant if; 

 he is found to be of unsound mind by a Court of competent jurisdiction; or 

 he applies to be adjudicated an insolvent; or 

 he is adjudged an insolvent; or 

 he is convicted by a court of any offence involving moral turpitude and sentenced in respect thereof to imprisonment for not less 

than six months; or 
 he fails to pay any calls in respect of shares held by him alone or jointly with others within six months from the last date fixed 

for the payment of such calls made unless the Central Government has, by notification in the Official Gazette, removed the 

disqualification incurred by such failure; or 
 he absents himself from three consecutive meetings of the Board of Directors or from all meetings of the Directors for 

continuous period of three months whichever is the longer without leave of absence from the Board of Directors; or 

 he (whether by himself or by any person for his benefit or on his account), or any firm in which he is a partner or any private 
company of which he is a Director, accepts a loan or guarantee or security for a loan from the Company in contravention of 

section 295 of the Act; or 

 he acts in contravention of section 299 of the Act; or 
 he becomes disqualified by an order of the Court under section 203 of the Act; or 

 he is removed in pursuance of section 284 of the Act by an Ordinary Resolution of the Company before the expiry of his period 

of Office; or 
 he resigns office by notice in writing addressed to the Company or to the Directors; or 

 he, his relative or partner or any firm in which he or his relative is a partner or any private company of which he is a Director or 

Member, holds any office of profit under the Company or any subsidiary hereof in contravention of section 314 of the Act, or 
 having been appointed a Director by virtue of his holding any office or other employment in the Company, he ceases to hold 

such office or other employment in the Company. 

131. (a) Every Director of the Company who is in any way, whether directly or indirectly concerned or interested in a contract or 

arrangement, or proposed contract or arrangement entered into or to be entered into, by or on behalf of the Company, shall 

disclose the nature of his concern or interest at a meeting of the Board of Directors. 

(b) (i) In the case of a proposed contract or arrangement, the disclosure required to be made by a Director under sub-article (a) shall 
be made at the meeting of the Board at which the question of entering into the contract or arrangement is first taken into 

consideration, or if the Director was not at the date of that meeting concerned or interested in the proposed contract or 

arrangement at the first meeting of the Board held after he becomes so concerned or interested; 
 (ii) In the case of any other contract or arrangement, the required disclosure shall be made at the first meeting of the Board held 

after the Director becomes concerned or interested in the contract or arrangement. 

(c) (i) For the purpose of sub-articles (a) and (b), a general notice given to the Board by a Director to the effect that he is a Director 
or a member of a specified body corporate or is a member of a specified firm and is to be regarded as concerned or interested in 

any contract or arrangement which may, after the date of the notice, be entered into with that body corporate or firm, shall be 
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deemed to be a sufficient disclosure of concern or interest in relation to any contract or arrangement so made; 

 (ii) Any such general notice shall expire at the end of the Financial Year in which it is given, but may be renewed for further 

period of one Financial Year at a time, by a fresh notice given in the last month of the Financial Year in which it would 

otherwise expire; 

 (iii) No such general notice and no renewal thereof shall be of effect unless either it is given at a meeting of the Board, or the 
Director concerned takes reasonable steps to secure that it is brought up and read at the first meeting of the Board after it  is 

given. 

 (d)  Nothing in this Article shall be taken to prejudice the operation of any rule of law restricting a Director of the Company from 
having any concern or interest in any contracts or arrangements with the Company. 

(e) Nothing in this Article shall apply to any contract or arrangement entered into or to be entered into between the Company and 

any other company where any of the Directors of the Company or two or more of them together holds or hold not more than 2 
(two) per cent of the paid up share capital in the other company. 

132. (a) No Director of the Company shall, as a Director, take any part in the discussion of, or vote on, any contract or arrangement 

entered into, or to be entered into, by or on behalf of the Company, if he is, in any way, whether directly or indirectly concerned, 
or interested in the contract or arrangement; nor shall his presence count for the purpose of forming a quorum at the time of any 

such discussion or vote; and if he does vote, his vote shall be void. 

(b) This Article shall not apply to : 
 (i) any contract of indemnity against any loss which the Directors, or any one or more of them, may suffer by reason of 

becoming or being sureties or a surety for the Company; 

 (ii) any contract or arrangement entered into or to be entered into with a public company, or a private company, which is 
subsidiary or a public company, in which the interest of the Director aforesaid consists solely in his being a Director of such 

company and the holder of not more than shares of such number or value therein as is requisite to qualify him for appointment as 

a Director thereof, he having been nominated as such Director by the company, or in his being a member holding not more than 

two percent of its paid up share capital. 

 

 ROTATION OF DIRECTORS 

133. At every Annual General Meeting of the Company other than the first Annual General Meeting, one third of such of the 

Directors for the time being as are liable to retire by rotation or, if their number is not three or a multiple of three, then the 
number nearest to one-third shall retire from office. 

134. Subject to section 256 of the Act, the Directors to retire by rotation at every Annual General Meeting shall be those who are 

liable to retire and who have been longest in office since their last appointment, but as between persons, who became Directors 
on the same day, those who are to retire shall, in default of and subject to any agreement among themselves be determined by lot. 

135. A retiring Director shall be eligible for re-election 

136. The Company may, at the Annual General Meeting at which a Director retires as aforesaid, fill up the vacancy by appointing the 
retiring Director or some other person thereto. 

137. If the place of the retiring Director is not filled up as provided in the preceding Article and the meeting has not expressly 

resolved not to fill the vacancy, the meeting shall stand adjourned till the same day in the next week, at the same time and place, 
or if that day is a public holiday, till the next succeeding day which is not a public holiday, at the same time and place, and if at 

the adjourned meeting also, the place of the retiring Director is not filled up and that meeting also has not expressly resolved not 

to fill the vacancy the retiring Director shall be deemed to have been reappointed at the adjourned meeting, unless : 
(a) at that meeting or at the previous meeting a resolution for the re-appointment of such Director has been put to the meeting and 

lost; 

(b) the retiring Director has, by a notice in writing addressed to the Company or the Board of Directors, expressed his unwillingness 

to be so re-appointed; 

(c) he is not qualified or is disqualified for appointment; 

(d) a resolution, whether Special or Ordinary, is required for his appointment by virtue of any provisions of the Act; or 
(e) the proviso to sub-section (2) of section 263 of the Act is applicable to the case. 

138.  

(a) 

At every Annual General Meeting of the Company, a motion shall not be made for the appointment of two or more persons as 

Directors of the Company by a single resolution, unless a resolution that it shall be so made has first been agreed to by the 
meeting without any vote being given against it. 

(b) A resolution moved in contravention of sub-article (a) of this Article shall be void whether or not objection was taken at the time 

to its being so moved; provided that where a resolution so moved is passed, no provision for the automatic re-appointment of the 
director retiring by rotation in default of another appointment shall apply. 

(c) For the purposes of this Article, a motion for approving a person's appointment or for nominating a person for appointment shall 

be treated as a motion for his appointment. 
139. 

 (a) 

No person, not being a retiring Director, shall be eligible for election to the Office of Directors at any general meeting, unless he 

or some other Member intending to propose him has, at least fourteen clear days before the meeting, left at the Office a notice in 

writing under his hand signifying his candidature for the office of Director or the intention of such Member, to propose him as a 
candidate for that office, as the case may be, along with a deposit of five hundred rupees or such amount as may be fixed under 

Section 257 of the Act for the time being which shall be refunded to such person, or as the case may be, to such Member, if the 

person succeeds in getting elected as a Director. 
(b) The Company shall inform its Members of the candidature of a person for the office of Director or the intention of a Member to 

propose such person as a candidate for that office by serving individual notices on the Members not less than seven days before 

the meeting.  

 Provided that it shall not be necessary for the Company to serve individual notices upon the Members as aforesaid if the 

Company advertises such candidature or intention not less than seven days before the meeting in at least two newspapers 

circulating in the place where the Registered Office of the Company is located, of which one is published in the English 
language and the other in the regional language of that place. 

140. 

(a) 

The Company may by Ordinary Resolution remove a Director, (not being a Director appointed by the Central Government 

before the expiry of his period of office; 
(b) Special Notice shall be required of any resolution to remove a Director under this Article or to appoint somebody instead of a 

Director so removed at the meeting at which he is removed. 

(c) On receipt of notice of a resolution to remove a Director under this Article, the Company shall forthwith send a copy thereof to 
the Director concerned, and the Director (whether or not he is a Member of the Company) shall be entitled to be heard on the 

resolution at the meeting. 
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(d) Where notice is given of a resolution to remove a Director under this Article and the Director concerned makes with respect 

thereto representations in writing to the Company (not exceeding a reasonable length) and requests their notification to Members 

of the Company, the Company shall, unless the representations are received by it too late for it to do so; 

 (i) in the notice of the resolution given to Members of the Company, state the fact of the representations having been made; and 

 (ii) Send a copy of the representations to every Member of the Company, to whom notice of the meeting is sent (whether before 
or after receipt of the representations by the Company) and if a copy of the representations was not sent as aforesaid because 

they were received too late or because of the Company's default, the Director may (without prejudice to his right to be heard 

orally) require that the representations shall be read out at the meeting;  
 Provided that copies of the representations need not be read out at the meeting, if on the application either of the Company or of 

any other person, who claims to be aggrieved, the Company Law Board is satisfied that the right conferred by this sub-article are 

being abused to secure needless publicity for defamatory matter. 
(e)  A vacancy created by the removal of a Director under this Article may, if he had been appointed by the Company in the General 

Meeting or by the Board be filled by the appointment of another Director in his stead, by the meeting at which he is removed, 

provided special notice of the intended appointment has been given under sub-article (b) of this Article. A Director so appointed 
shall hold office until the date up to which his predecessor would have held office, had he not been removed as aforesaid. 

(f) If the vacancy is not filled under sub-article (e) of this Article, it may be filled as a casual vacancy in accordance with the 

provisions of Article 125 and all the provisions of that Article shall apply accordingly; provided that the Director who was 
removed from office shall not be re-appointed as a Director by the Board of Directors. 

141. Subject to the other provisions of these Articles, the Company may by Ordinary Resolution from time to time increase or reduce 

the number of Directors. 
Provided that any increase in the number of Directors except an increase which is within the permissible maximum number of 15 

shall not have any effect unless approved by the Regulatory Agencies whose approval is required under any law for the time in 

force. 

 

 PROCEEDINGS OF DIRECTORS 

142. Chairman & Managing Director of the Company, if he is present shall preside over all the meetings of the Board and the 
Committee, if he is a member thereof. If at any meeting, the Chairman & Managing Director is not present within fifteen 

minutes after the time appointed for holding the same, the Directors present shall elect one of their members to be the Chairman 
of such meeting. 

143. The Directors may meet together for the conduct of business, adjourn and otherwise regulate their meetings and proceedings as 

they think fit; Provided however, that a meeting of the Board of Directors shall be held at least once in every three months, and 
at least four such meetings shall be held in every year. 

144. The Chairman may at any time or such other Officer of the Company as may be authorized by the Directors shall upon the 

request of a Director convene a meeting of the Directors. 
145. Notice of every meeting of the Board of Directors of the Company shall be given in writing to every Director for the time being 

in India, and at his usual address in India to every other Director. 

146.  
 1. 

The Board may delegate any of its powers to such committee of the Board consisting of such member(s) of the Board as it thinks 
fit.  

 2. The Board may, from time to time, dissolve or discharge any such committee of the Board either wholly or in part as to persons 

or purposes, but every committee of the Board to be formed shall in the exercise of the powers so delegated conform to these 
Articles and any other regulations that may, from time to time, be imposed on it by the Board. 

 3. All acts done by any such committee of the Board in conformity with such regulations and in fulfillment of the purpose of their 

appointment, but not otherwise shall have the like effect as if done by the Board. 

147. The meetings and proceedings of any such committee of the Board consisting of two or more members shall be governed by the 

provisions herein contained for regulating the meetings and proceedings of the Directors, so far as the same are applicable 

thereto, and are not superseded by any regulations made by the Board of Directors. 
148. (a) The Board shall have an Audit Committee and a Remuneration committee as standing committees of the Board.  

 The Audit Committee shall deal with matters entrusted to it under Section 292A of the Act and shall discharge such functions as 

may be entrusted to it by the Board 
(b) The Remuneration Committee shall deal with such matters as may be entrusted to it from time to time. 

(c) The Remuneration Committee may invite any director of the Company to attend and speak at any meeting of the Committee, but 

he shall not be entitled to vote if such director is not a member of such committee. In any event no member of such committee 
shall vote on any proposal relating to his own remuneration at any meeting of such committee. 

149. Subject to these Articles, no resolution shall be deemed to have been duly passed by the Board or by a committee thereof by 

circulation, unless the resolution has been circulated in draft, together with the necessary papers, if any, to all the Directors, or to 
all the members of the committee, then in India, (not being less in number than the quorum fixed for a meeting of the Board or 

committee, as the case may be), and to all other Directors or members of the committee at their usual address in India or such 

other address as may have been notified by such Director to the Company and has been approved by such of the Directors or 
members of the committee as are then in India, or by a majority of such of them, as are entitled to vote on the resolution. 

150. All acts done by any meeting of the Board or by a committee of the Board, or by any person acting as a Director shall, 

notwithstanding that it shall afterwards be discovered that there was some defect in the appointment of such Directors or persons 
acting as aforesaid or that they or any of them were disqualified or that the appointment of any of them be terminated by virtue 

of any provisions contained in the Act, or in these Articles, be as valid as if every such person had been duly appointed, and was 

qualified to be a Director. 

 Provided that nothing in this Article shall be deemed to give validity to acts done by a Director after his appointment has been 

shown to the Company to be invalid or to have terminated. 

151.  
 1. 

The Company shall cause minutes of all proceedings of every meeting of the Board and of every committee of the Board to be 
kept by the Secretary by making within thirty days of the conclusion of every such meeting, entries thereof in books kept for that 

purpose with their pages consecutively numbered. 

 2. Each page of every such book shall be initialed or signed and the last page of the record of proceedings of each book shall be 
dated and signed by the Chairman of that meeting of the Board or of the Committee, as the case may be, or the Chairman of the 

next succeeding meeting of the Board or the Committee, as the case may be. 

 3. The minutes of each meeting shall contain a fair and correct summary of the proceedings thereat. 
 4. All appointments of officers made at any of the meetings aforesaid shall be included in the minutes of the meeting 

 5. The minutes shall also contain details of : 
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 (a) the names of the Directors and other members of the Committee present at the meeting; 

 (b) all orders made by the Board and committee of the Board; 

 (c) all resolutions and proceedings of meeting of the Board; and 

 (d) in the case of each resolution passed at the meeting, the names of the Directors, if any, dissenting from, or not concurring in, 

the resolution. 
 6. Nothing contained in sub-articles (1) to (5) shall be deemed to require the inclusion in such minutes of any matter which, in the 

opinion of the Chairman of the meeting :- 

 a) is, or could reasonably be regarded as, defamatory of any person; 
 b) is irrelevant or immaterial to the proceedings; or 

 c) is detrimental to the interest of the Company. 

 7. The Chairman shall exercise an absolute discretion in regard to the inclusion or non-inclusion of any matter in the minutes. 
 8. Minutes kept in accordance with the aforesaid provisions shall be evidence of the proceedings recorded therein. 

152. Where a person appointed as Chairman and Managing Director on whole-time basis, dies or resigns or is by infirmity or 

otherwise rendered incapable of carrying out his duties or is absent on leave or otherwise, in circumstances not involving the 
vacation of his office, the Company may, with the approval of the Regulatory Agencies, if required, make suitable arrangements 

for carrying out the duties of Chairman for a total period not exceeding four months. 

153. The Directors shall appoint a Whole-time Secretary of the Company possessing the prescribed qualifications and upon such 
conditions, for such period and at such remuneration as the Board/Chairman shall decide. 

154. Questions arising at any meeting shall be decided by a majority of votes, and in case of an equality of votes, the Chairman of the 

meeting (whether the Chairman appointed by virtue of these presents or the Director presiding at such meeting) shall have a 
second or casting vote. 

155. The quorum for a meeting of the Board of Directors of the Company shall be one-third of its total strength (any fraction 

contained in that one-third being rounded off as one) or two Directors, whichever is higher; Provided that where at any meeting, 

the number of interested Directors exceeds or is equal to two-thirds of the total strength, the number of the remaining Directors, 

that is to say, the number of the Directors, who are not interested, present at the meeting being not less than two, shall be the 

quorum during such time. 
 For the purpose of this Article : 

 (i) "total strength" means the total strength of the Directors of the Company as determined in pursuance of the Act, after 
deducting therefrom the number of the Directors, if any, whose places may be vacant at the time; 

 (ii) "interested Director" means any Director whose presence cannot by reason of any provision in the Act, count for the purpose 

of forming a quorum at a meeting of the Board, at the time of the discussion or vote on any matter. 
156. If a meeting of the Board could not be held for want of quorum, then, unless the Directors present at such meeting otherwise 

decide, the meeting shall automatically stand adjourned till the same day in the next week, at the same time and place, or if that 

day is a public holiday, till the next succeeding day which is not a public holiday at the same time and place. 
157. Any minutes of any meeting of the Board or of any Committee of the Board, if purporting to be signed by the Chairman of such 

Meeting or by the Chairman of the next succeeding meeting shall for all purposes whatsoever be, prima facie evidence of the 

actual passing of the resolutions recorded and the actual and regular transaction or occurrence of the proceedings so recorded and 
of the regularity of the meeting at which the same appear to have taken place. 

 

 POWERS OF DIRECTORS 

158. Subject to the provisions of the Act and these presents, the business of the Company shall be managed by Directors who may 

exercise all such powers and do all such acts and things as the Company is by its Memorandum of Association or otherwise 

authorized to exercise and do and are not by these presents or by statute directed or required to be exercised or done by the 

Company in General Meeting, but subject nevertheless to the provisions of the Act, the Memorandum of Association and these 

presents or regulations from time to time made by the Company in General Meeting provided that no such regulation shall 

invalidate any prior act of the Directors which would have been valid if such regulation had not been made. 
159. The Board shall exercise the following powers on behalf of the Company, and it shall do so only by means of resolutions passed 

at its Meetings: 

 (a) the power to make calls on shareholders in respect of money unpaid on their shares; 
(b) the power to authorize the buy-back of Shares 

(c) the power to issue debentures; 

(d) the power to borrow moneys otherwise than by debentures; 
(e) the power to invest the funds of the Company; and 

(f) the power to make loans; 

 Provided that the Board may, by a resolution passed at a meeting delegate to any Committee of Directors, the Chairman and such 
other persons as the Board may specify, the Chairman, the whole time Director or any other Officer of the Company, the powers 

specified in items (d), (e) and (f) to the extent specified in section 292 of the Act. 

160. The Board shall not, except with the consent of the Company in general meeting; 
(a) sell, lease or otherwise dispose of the whole, or substantially the whole, of the undertaking of the Company, or where the 

Company owns more than one undertaking, of the whole, or substantially the whole, of any such undertaking; 

(b) remit, or give time for the re-payment of any debt due by a Director; 
(c) invest, otherwise than in trust securities, the sale proceeds resulting from the acquisition, without the consent of the Company, of 

any such undertaking as is referred to in (a) above or of any premises or properties used for any such undertaking and without 

which it cannot be carried on or can be carried on only with difficulty or only after a considerable time; 

(d) Borrow moneys where the moneys to be borrowed together with the moneys already borrowed by the Company, (apart from 

temporary loans obtained from the Company's bankers in the ordinary course of business) will exceed the aggregate of the paid 

up capital of the Company and its free reserves, that is to say reserves not set apart for any specific purpose; or 
(e) contribute to charitable and other funds not directly relating to the business of the Company or the welfare of its employees, any 

amounts the aggregate of which will, in any Financial Year, exceed Rs. 50,000 (Rupees Fifty Thousand) or five per cent of its 

average net profits as determined in accordance with the Act during the three financial years immediately preceding, whichever 
is greater 

161. Without prejudice to the generality of powers conferred by these presents but, subject however to the provisions of the Act, it is 

hereby expressly declared that the Directors shall have the following powers: 
(a) to pay the costs, charges and expenses preliminary and incidental to the promotion, formation, establishment and registration of 

the Company, 
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(b) to have an Official Seal for use abroad, 

(c) to purchase or otherwise acquire for the Company any property rights or privileges which the Company is authorized to acquire 

at such price and generally on such terms and conditions as they think fit, 

(d) at their discretion, to pay for any property or rights or privileges acquired by or services rendered to the Company, either wholly 

or partially in cash, or in shares, bonds, debentures, debenture stock or other securities of the Company, and any such shares may 
be issued either as fully paid up or with such amount credited as paid up thereon as may be agreed upon, 

(e) to insure and keep insured against loss or damage by fire or otherwise for such period and to such extent as they may think 

proper all or any part of the buildings, machinery, goods, stores and other movable property of the Company either separately or 
co-jointly; also to insure all or any portion of the goods, machinery and other articles and to sell, assign, surrender or discontinue 

any policies of insurance effected in pursuance of this power, 

(f) to open accounts with any bank or bankers or with any Company, firm or individual and to pay money into and draw money 
from any such account from time to time as the Directors may think fit, 

(g) to enter into all such negotiations and contracts and rescind and vary all such contracts and execute and do all such acts, deeds 

and things in the name and on behalf of the Company as they may consider expedient for or in relation to any of the matters 
aforesaid or otherwise for the purpose of the Company, 

 (h) to attach to any shares to be issued as the consideration or part of the consideration for any contract with or property acquired by 

the Company, or in payment for services rendered to the Company, such conditions as to the transfer thereof as they think fit, 
 ( i ) to accept from any Member on such terms and conditions as shall be agreed to surrender of his shares or stocks or any part 

thereof. 

( j ) to appoint any person or persons (whether incorporated or not) to accept and hold in trust for the Company any property 
belonging to the Company or in which it is interested, or for any other purposes and to execute and do all such acts and things as 

may be requisite in relation to any such trust and to provide for the remuneration of such trustee or trustees, 

(k) to institute, conduct, defend, compound or abandon any legal proceedings by or against the Company or its Officers or otherwise 

concerning the affairs of the Company, and also to compound and allow time for payment or satisfaction of any debt due or of 

any claims or demands by or against the Company, 

(l) to refer any claim or demand by or against the Company to arbitration and observe and perform the awards, 
(m) to act on behalf of the Company in all matters relating to bankrupts and insolvents, 

(n) to make and give receipts, releases and other discharges for moneys payable to the Company and for the claims and demands of 
the Company, 

(o) To determine, from time to time, who shall be entitled to sign on the Company's behalf bills, notes, receipts, acceptances, 

endorsements, cheques, dividend warrants, releases, contracts and documents 
(p) to invest and deal with any of the moneys of the Company not immediately required for the purposes thereof, upon such 

securities and in such manner as they may think fit and from time to time to vary or realize such investments, 

(q) to provide for the welfare of employees or ex-employees of the Company and the wives, and families or the dependants or 
connections of such persons, by building or contributing to the building of houses or dwellings or by grants of money, pensions, 

allowances, bonus, ex-gratia or other payments or by creating and from time to time subscribing or contributing to provident 

funds and other associations, institutions, funds or trusts and by providing or subscribing or contributing towards places of 
instruction, education, and recreation, hospitals and dispensaries, medical and other attendance and other assistance as the 

Company shall think fit. 

(r) to subscribe or guarantee money for any national, charitable, benevolent, public, general or useful object or for any exhibition or 
to any institution, club, society or fund. 

(s) to appoint and, at their discretion, remove or suspend such committee or committees of experts, technicians, or advisers or such 

managers, officers, clerks, employees, and agents for permanent, temporary or special services as they may, from time to time, 

think fit, and to determine their powers and duties and fix their salaries and emoluments and require security in such instances 

and to such amounts as they may think fit, and also without prejudice as aforesaid, from time to time to provide for the 

management and transaction of the affairs of the Company in any specified locality in India in such manner as they think fit. 
(t) to distribute by way of bonus amongst the staff of the Company a share or shares in the profits of the Company and to charge 

such bonus as part of the working expenses of the Company. 

(u) to comply with the requirement of any local law which, in their opinion, in the interest of the Company is necessary or expedient 
to comply with. 

(v) To establish from time to time, any local Board for managing any of the affairs of the Company in any specified locality in India 

or elsewhere and to appoint any persons to be members of any local boards and to fix their remuneration, and from time to time 
and at any time, but subject to provisions of Section 292 and 293 of the Act and of these present to delegate to any person so 

appointed any of the powers, authorities and discretion for the time being vested in the Directors, and to authorise the members 

for the time being of any such local board, or any of them to fill any vacancies therein and to act notwithstanding vacancies and 
any such appointment or delegation may be made on such terms and subject to such conditions as the Directors may think fit, 

and the Directors may at any time remove any person so appointed, and may annul or vary any such delegation. Any such 

delegate may be authorized by the Directors to sub-delegate any of the powers, authorities and discretions for the time being 
vested in them. 

(w) at any time and from time to time but subject to the provisions of Section 292 of the Act by Power of Attorney any persons to be 

the attorney or attorneys of the Company for such purposes and with such powers, authorities and discretion (not exceeding 
those vested in or exercisable by the Directors under these presents) and for such period and subject to such conditions as the 

Directors may, from time to time, think fit and any such appointment (if the Directors think fit) may be made in favour of the 

members or in favour of any company or the members, Directors, nominees or managers of any company or firm or otherwise in 

favour of any fluctuating body of persons whether nominated directly or indirectly by the Directors, and any such Power of 

Attorney may contain such powers for the protection or convenience of persons dealing with such attorney as the Directors may 

think fit, 
 (x) any delegatee or attorney as aforesaid to sub-delegate all or any of the powers, authorities and discretions for the time being 

vested in him, 

(y) to enter into all such negotiations and contracts and rescind and vary all such contracts and execute and do all such acts, deeds 
and things in the name and on behalf of the Company as they may consider expedient for or in relation to any of the matters 

aforesaid or otherwise for the purpose of the Company. 

(z) Generally, subject to the provisions of the Act and these presents, to delegate the powers, authorities, and discretion vested in the 
Directors to any persons, committee of persons, firm, company of fluctuating body of persons as aforesaid. 
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 THE SEAL 

162. (a) The Directors shall provide a Common Seal for the purpose of the Company, and shall have power, from time to time, to destroy 

the same and substitute a new seal in lieu thereof;  

(b) The Seal shall never be used except by or under the authority of the Directors or a Committee of Directors and in the presence of 

two directors or one Director and the Secretary or Authorized Person duly authorized by the Directors who shall sign every 
instrument to which the Seal is affixed; Provided that certificates of shares and debentures may be signed in the manner provided 

by the Companies (Issue of Share Certificates) Rules, 1960 in force from time to time. Save as otherwise expressly provided by 

the Act, a document or proceeding requiring authentication by the Company may be signed by a Director, or the Secretary or any 
other Officer authorized in that behalf by the Board and need not be under its Seal. 

(c) The Directors shall provide for the safe custody of the Seal for the time being. 

163. The Company shall also be at liberty to have an official seal in accordance with Section 50 of the Act for use in any territory, 
district or place outside India and such power shall accordingly be vested in the Directors or under the authority of the Directors 

granted, in favour of any person appointed for the purpose in that territory, district or place outside India. 

 
 DIVIDENDS 

164. The profit of the Company, subject to any special rights relating thereto, created or authorized to be created by the Memorandum 

of Association or these presents and subject to the provisions of the Act, and these presents shall be divisible among the 
Members in proportion to the amount of capital paid up in the shares held by them respectively. 

165. Where capital is paid up in advance of calls upon the footing that the same shall carry interest, such capital shall not, whilst 

carrying interest, confer a right to dividend or to participate in profits. 
166. The Company may pay dividends in proportion to the amount paid up or credited as paid up on each share, where a larger 

amount is paid up or credited as paid up on some shares than on others. 

167. The Company in Annual General Meeting may declare a dividend to be paid to the Members according to their respective rights 

and interests in the profits and may fix the time for payment. 

168. No larger dividend shall be declared than is recommended by the Directors but the Company in general meeting may declare a 

smaller dividend, subject to the provisions of section 205 of the Act, and no dividend shall carry interest as against the Company. 
The declaration of the Directors as to the amount of the net profits of the Company in any year shall be conclusive. 

169. The Directors may, from time to time, pay to the Members such interim dividends as in their judgment, the position of the 
Company justifies. 

170. No dividend shall be payable except in cash. Provided that nothing in the Article shall be deemed to prohibit the capitalization of 

profits or reserves of the Company for the purpose of issuing fully paid up bonus shares or paying up any amount, for the time 
being unpaid on any shares held by the Members of the Company. 

171. The Directors may retain the dividends payable upon shares in respect of which any person is entitled to transfer, until such 

person shall become a Member in respect of such shares. 
172. Subject to section 205 of the Act, no Member shall be entitled to receive payment of any interest or dividend in respect of his 

share or shares, whilst any money may be due or owing from him to the Company in respect of such share or shares of or 

otherwise howsoever, either alone or jointly with any other person or persons, and the Directors may deduct from the interest or 
dividend payable to any Member all sums of money so due from him to the Company. 

173. A transfer of shares shall not pass the right to any dividend declared thereon before the registration of the transfer. 

174. Any dividend payable in cash may be paid by cheque or warrant sent through the post to the registered address of the Member or 
in the case of joint shareholders to the registered address of the Member entitled to the payment of dividend. Every such cheque 

shall be made payable to the order of the person to whom it is sent. The Company shall not be liable or responsible for any 

cheque or warrant lost in transit or for any dividend lost to the Member or person entitled thereto by the forged endorsement of 

any cheque or warrant or the fraudulent or improper recovery thereof by any other means. 

175. (a) If a dividend declared by the Company has not been paid or claimed within thirty days from the date of declaration to any 

shareholder entitled to the payment of the dividend, the Company shall within seven days from the date of expiry of the said 
period of thirty days, open a special account in that behalf in any Scheduled Bank called "the Unpaid Dividend Account” of the 

Company and transfer the total amount of such dividend which remains unpaid or unclaimed, to such account. 

Explanation : In this sub-article, the expression "dividend which remains unpaid" means any dividend, the warrant in respect 
thereof has not been encashed or which has otherwise not been paid or claimed. 

(b) Any money transferred to the unpaid dividend account of the Company which remains unpaid or unclaimed for a period of seven 

years from the date of such transfer shall be transferred by the Company to the Investor Education and Protection Fund 
established under section 205C of the Act. 

176. Subject to section 205A of the Act, any general meeting declaring a dividend may make a call on the Members in respect of 

moneys unpaid on shares for such amount as the meeting fixes but so that the call on each Member shall not exceed the dividend 
payable to him and so that the call be made payable at the same time as the dividend, and the dividend may, if so arranged 

between the Company and the Members, be set off against the call. 

 
 CAPITALISATION 

177. (a) Any General Meeting may subject to the provisions of the and subject to the provisions of any other law for the time being 

applicable to the issue of shares of the Company resolve that any moneys, investments or other assets forming part of the 
undivided profits including profits or surplus moneys arising from the realization and (where permitted by law) from the 

appreciation in value of any capital assets of the Company, standing to the credit of the Reserve or Reserve Fund or any other 

Fund of the Company or in the hands of the Company and available for dividend or representing premia received on the issue of 

shares and standing to the credit of the share premium account be capitalized: 

 (i) by the issue and distribution as fully paid up shares, debentures, debenture-stock, bonds or other obligations of the Company, 

or 
 (ii) by crediting shares of the Company which may have been issued to and are not fully paid up, with the whole or any part of 

sum remaining unpaid thereon. 

 Such issue and distribution under clause (i) of sub-article (a) and such payment to the credit of unpaid share capital under clause 
(ii) of sub-article (a) shall be made to, among and in favour of the Members or any class of them or any of them entitled thereto 

and in accordance with their respective rights and interests and in proportion to the amount of capital paid up on the shares held 

by them respectively in respect of which such issue and distribution under said clause (i) of sub-article (a) or payment under 
clause (ii) of sub-article (a) above shall be made on the footing that such Members become entitled thereto as capital. 

(b) The Directors shall give effect to any such resolution and apply such portion of the profits or Reserve or Reserve Fund or any 
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other Fund as aforesaid and as may be required for the purpose of making payment, in full, for the shares, debentures or 

debenture-stock, bonds or other obligations of the Company so issued and distributed under the said sub-article (a) (i) above or 

(as the case may be) for the purpose of paying, in whole or part, the amount remaining unpaid on the shares which may have 

been issued and are not fully paid up under the said sub-article (a) (ii) above : Provided that no such distribution or payment shall 

be made unless recommended by the Directors and if so recommended, such distribution and payment shall be accepted by such 
Members as aforesaid in full satisfaction of their interest in the said capitalized sum. For the purpose of giving effect to any such 

resolution, the Directors may settle any difficulty which may arise in regard to the distribution or payment as aforesaid as they 

think expedient and, in particular, they may issue fractional certificates and may fix the value for distribution of any specific 
assets and may determine that cash payments be made to any Members on the footing of the value so fixed and may vest any 

such cash, shares, debentures, debenture-stock, bonds or other obligations in trustees upon such trusts for the persons entitled 

thereto as may seem expedient to the Directors and generally may make such arrangements for the acceptance, allotment and 
sale of such shares, debentures, debenture-stock, bonds or other obligations and fractional certificates or otherwise as they may 

think fit. 

(c) Subject to the provisions of the Act and these presents, in cases where some of the shares of the Company are fully paid up and 
others are partly paid up only such capitalization may be effected by the distribution of further shares in respect of the fully paid 

up shares, and by crediting the partly paid up shares with the whole or part of the unpaid liability thereon so that, as between the 

holders of the fully paid up shares and the partly paid up shares, the sums so applied in the payment of such further shares and 
the partly paid up shares and in the extinguishment or diminution of the liability on the partly paid up shares shall be so applied 

pro rata in proportion to the amount then already paid or credited as paid on the existing fully paid up and partly paid up shares 

respectively. When deemed requisite, a proper contract shall be filed in accordance with the Act and the Board may appoint any 
person to sign such contract on behalf of the holders of the shares of the Company, which shall have been issued prior to such 

capitalization and such appointment shall be effective. 

 

(d) ACCOUNTS 

178. The books of accounts shall be kept at the Registered Office or such other place or places in India as the Board of Directors think 

fit, in accordance with Section 209 of the Act and shall be open to inspection by the Directors during business hours. The 
Directors shall cause true accounts to be kept of (a) all sums of money received and expended by the Company and the matters 

in respect of which such receipt and expenditure take place (b) all sales and purchases of goods by the Company; and (c) the 
assets, credits and liabilities of the Company and of all its commercial, financial and other affairs, transactions and engagements 

and of all other matters, necessary for showing the true financial state and condition of the Company, and the accounts shall be 

kept in such manner as the Directors may deem fit.  
179. The Directors shall, from time to time, determine whether and to what extent and at what times and places and under what 

conditions or regulations the accounts and books of the Company or any of them shall be open to the inspection of Members not 

being Directors and no Member (not being a Director) shall have any right of inspecting any Account or book or document of 
the Company except as conferred by law or authorized by the Directors or by the Company in General Meeting. 

180.  The Directors shall place before the Company in every Annual General Meeting a Profit and Loss Account for the period since 

the preceding account and a Balance Sheet containing a summary of the property and liabilities of the Company made up to a 
date not more than 6 months before the date of the meeting or, in case where an extension of time has been granted for holding 

the meeting, not more than 6 months as aforesaid and the extension so granted, and every such Balance Sheet shall, as required 

by section 217 of the Act, be accompanied by a Report (to be attached thereto) of the Directors as to the state of affairs of the 
Company, and as to the amount (if any) which they recommend to be paid out of the profits by way of dividends and the amount 

(if any) set aside by them for the Reserve Fund, General Reserve or Reserve Account shown specifically in the Balance Sheet or 

to be shown specifically in a subsequent Balance Sheet. 

181. (a) The Board of Directors shall from time to time in accordance with the provisions of the Act, cause to be prepared and to be laid 

at the General Meeting of the Company a Profit and Loss Account and a Balance Sheet, containing a summary of the property 

and assets and of the capital and liabilities of the Company. 
(b) Every Profit and Loss Account of the Company shall give a true and fair view of the profit or loss of the Company for the 

Financial Year. 

182. (1) 
(2) 

 

The Profit and Loss Account and Balance Sheet shall be signed. 
The Balance Sheet and the Profit and Loss account shall be approved by the Board of Directors before they are signed on behalf 

of the Board, in accordance with the provisions of this Article, and before they are submitted to the Auditors for their report 

thereon. The Auditors' Report shall be attached to the Balance Sheet and the Profit and Loss Account or there shall be inserted at 
the foot of the Balance Sheet and Profit and Loss Account a reference to the Report. A copy of such Balance Sheet and Profit 

and Loss Account so audited together with a copy of the Auditors' Report, shall at least twenty one days before the meeting at 

which the same are to be laid before the Members of the Company, subject to the provisions of section 219 of the Act, be sent to 
every Member of the Company and every debenture-holder of whose address the Company is aware and a copy of the same shall 

be kept at the Office for inspection by the Members of the Company during a period of at least twenty one days before that 

meeting. 
183. After the Balance Sheet and Profit and Loss Account have been laid before the Company at a General Meeting, three copies 

thereof signed by the Secretary or if there be none, by a Director, shall be filed with the Registrar of Companies, together with 

the requisite Returns in accordance with the requirements of sections 159 and 161 of the Act. 
 

 AUDIT 

184.  

a 

Once at least in every year, the accounts of the Company shall be balanced and audited and the correctness of the Profit and Loss 

Account and Balance Sheet ascertained by one or more Auditor or Auditors. 

b The Auditors of the Company shall be appointed or reappointed by the Government on the advice of the Comptroller and 

Auditor General of India and his remuneration shall be fixed by the Central Government. 
185 (1) The Comptroller and Auditor General of India shall have the power: 

To direct the manner in which the Company’s accounts shall be audited by the Auditor or Auditors appointed in pursuance of 

Article 185 hereof and to give such Auditor/Auditors instruction in regard to any matter relating to the performance of his/their 
functions as such;  

To conduct a supplementary or test audit of the Company’s accounts by such person or persons as he may authorize in this 

behalf and for the purpose of such audit, to have access at all reasonable time, to all accounts, account books, vouchers, 
documents and other papers of the Company and to require information or additional information to be furnished to any person 

or persons so authorised on such matters, by such person or persons and in such form as the Comptroller and Auditor General 
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may by general or special order direct.  

(2) The Auditor/Auditors aforesaid shall submit a copy of his/their Audit Report to the Comptroller and Auditor General of India 

who shall have the right to comment upon or supplement the Audit Report in such manner as he may think fit; and any such 

comment upon or supplement of the Audit Report shall be placed before the Annual General Meeting of the Company at the 

same time and in the same manner as the Audit Report.  
186. All notices of and other communications relating to any General Meeting of a Company, which any Member of the Company is 

entitled to have sent to him, shall also be forwarded to the Auditors of the Company, and the Auditors shall be entitled to attend 

any General Meeting and to be heard at any General Meeting, which they attend, on any part of the business, which concerns 
them as Auditors. 

187. 

 

Every account, when audited and approved by an Annual General Meeting, shall be conclusive, except as regards any error 

discovered therein within three months after the approval thereof or to give any effect to any legal requirements of law. 
Whenever any such error is discovered within that period, the account shall forthwith be corrected or revised and thenceforth 

shall be conclusive. 

 
 NOTICES 

188. (a) A notice (which expression for the purposes of these presents shall be deemed to include and shall include any summons, notice, 

process, order, judgment or any other document in relation to or in the winding up of the Company) may be given by the 
Company to any Member either personally or by sending it by post to him to his registered address or, if he has no registered 

address in India, to the address if any within India supplied by him to the Company for the giving of notices to him. 

(b) Where a document (which shall for this purpose be deemed to include any summons, requisition, process, order, judgment or any 
other documents in relation to the winding up of the Company) or a notice is sent by post, the service of such notice shall be 

deemed to be effected by properly addressing, prepaying and posting a letter containing the notice; provided that where a 

Member has intimated to the Company in advance that documents shall be sent to him under a certificate of posting or by 

registered post, with or without acknowledgement due, and has deposited with the Company a sum sufficient to defray the 

expenses of doing so, service of the document or notice shall not be deemed to be effected unless it is sent in the manner 

intimated by the Member; and unless the contrary is proved, such service shall be deemed to have been effected in the case of a 
notice of a meeting at the expiration of 48 hours after the letter containing the same is posted, and in any other case, at the time at 

which the letter would have been delivered in the ordinary course of post. 
189. If a Member has no registered address in India and has not supplied to the Company an address within India for the giving of 

notices to him, a notice advertised in a newspaper circulating in the neighbourhood of the Office shall be deemed to be duly 

given to him on the day on which the advertisement appears. A document or notice advertised in a newspaper circulating in the 
neighbourhood of the Registered Office of the Company shall be deemed to be duly served or sent on the day on which the 

advertisement appears on or to the Company an address within India for the serving of document on or the sending of notices to 

him. 
190. A Notice may be given by the Company to the persons entitled to a share in consequence of the death or insolvency of a Member 

by sending it through the post in a pre-paid letter addressed to them by name or by the title of representatives of the deceased or 

assignee of the insolvent or by any like description at the address (if any) in India supplied for the purpose by the persons 
claiming to be so entitled or (until such an address has been so supplied) by giving the notice in any manner in which the same 

might have been given if the death or insolvency had not occurred. 

191. Notice of every General Meeting shall be given in same manner hereinabove addressed to (a) every Member of the Company 
(including bearers of share warrants), (b) every person entitled to a share in consequence of the death or insolvency of Member 

who, but for his death or insolvency, would be entitled to receive notice of the meeting and also to (c) the Auditor or Auditors of 

the Company. 

192. Any notice to be given by the Company shall be signed by a Director or the Secretary (if any) or by such officer as the Directors 

may appoint. Such signature may be written, printed or lithographed. 

193. Every person who, by operation of law, transfer or other means whatsoever, shall become entitled to any share, shall be bound 
by every notice in respect of such share, which previously, to his name and address and title to the share being notified to the 

Company, shall have been duly given to the person from whom he derives his title to such share. 

194. Subject to the provisions of the Act, any notice given in pursuance of these presents or document delivered or sent by post to or 
left at the registered address of any Member or at the address given by him in pursuance of these presents, shall, notwithstanding 

such member be then deceased and whether or not the Company has notice of his decease, be deemed to have been duly served 

in respect of any registered share, whether held solely or jointly with other persons by such Member until some other person be 
registered in his stead as the holder or the joint holder thereof, and such service shall, for all purposes of these presents, be 

deemed a sufficient service of notice or document on his or her heirs, executors or administrators and all persons, if any, jointly 

interested with him or her in any such share. 
 

 WINDING UP 

195. If the Company shall be wound up and the assets available for distribution among the Members as such shall be insufficient to 
repay the whole of the paid up capital, such assets shall be distributed so that, as nearly as may be, the losses shall be borne by 

the Members in proportion to the capital paid up, or which ought to have been paid up, at the commencement of the winding up, 

on the shares held by them respectively, and if in a winding up the assets available for distribution among the Members shall be 
more than sufficient to repay the whole of the capital paid up at the commencement of the winding up, the excess shall be 

distributed amongst the Members in proportion to the capital at the commencement of the winding up, paid up or which ought to 

have been paid up on the shares held by them respectively. Provided however nothing contained in this Article shall prejudice 

the rights of the holders of shares issued upon special terms and conditions. 

196. (a) If the Company shall be wound up, whether voluntarily or otherwise, the liquidators, with the sanction of a Special Resolution, 

and any other sanction required by the Act, may divide amongst the contributories, in specie or kind, the whole or any part of the 
assets of the Company and may, with the like sanction, vest the whole or any part of the assets of the Company in trustees upon 

such trusts for the benefit of the contributories or any of them, as the liquidators, with the like sanction, may think fit. 

(b) If thought expedient, any such division may, subject to the provisions of the Act, be otherwise than in accordance with the legal 
rights of the contributories (except where unalterably fixed by the Memorandum of Association) and, in particular, any class may 

be given preference or special rights or may be excluded altogether or in part, but, in case any division otherwise than in 

accordance with the legal rights of the contributories shall be determined, any contributory, who would be prejudiced thereby, 
shall have a right to dissent and ancillary rights as if such determination were a Special Resolution passed pursuant to section 

494 of the Act. 
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(c) In case any shares to be divided as aforesaid involve a liability to calls or otherwise, any person entitled under such division to 

any of the said shares may, within ten days after the passing of the Special Resolution, by notice in writing, direct the Liquidator 

to sell his portion and pay him the net proceeds and the Liquidator shall, if practicable, act accordingly. 

197. A Special Resolution sanctioning a sale to any other company duly passed pursuant to section 494 of the Act may, in like 

manner as aforesaid, determine that any shares or other consideration receivable by the Liquidator be distributed amongst the 
Members as on date of winding up otherwise than in accordance with their existing rights and any such determination shall be 

binding upon all the Members subject to the rights of dissent and consequential rights conferred by the said Section. 

 
 SECRECY CLAUSE 

198.  No member shall be entitled to require discovery of or any information respecting any detail of the Company’s business, or any 

matter which may relate to the conduct of the business of the Company which in the opinion of the Directors it would be 
inexpedient in the interest of the Company to disclose. 

199. Every Director, officer and other employee of the Company shall before entering upon his duties sign a declaration in the form 

as the Directors may from time to time direct. 
 

 INDEMNITY AND RESPONSIBILITY 

200. (1) Subject to the provisions of section 201 of the Act, the Board of Directors, the Chairman, Secretary, and other officers or other 
employees for the time being of the Company, Auditor and the Trustees, if any, for the time being acting in relation to any of the 

affairs of the Company and every one of them and every one of their heirs, executors and administrators shall be indemnified and 

secured harmless out of the assets and profits of the Company from and against all actions, costs, charges, losses, damages and 
expenses which they or any of them, their heirs, executors or administrators shall or may incur or sustain by or reason of any act 

done, concurred in or omitted in or about the execution of their duty, or supposed duty in their respective offices or trusts except 

such, if any, as they shall incur or sustain through or by their own willful neglect or default respectively. 

(2) Save and except so far as the provisions of this Article shall be avoided by section 201 of the Act, none of them shall be 

answerable for the acts, receipts, neglects or defaults of the other or other of them, or for joining in any receipt for the sake of 

conformity, or for insolvency of any bankers or other persons with whom any moneys or effects belonging to the Company shall 
or may be lodged or deposited for safe custody or for the insufficiency or deficiency of any security upon which any moneys 

belonging to the Company shall be placed out or invested or for any other loss, misfortune or damage which may happen in the 
execution of their respective offices or trusts or in relation thereto, except when the same shall happen by or through their own 

willful neglect or default respectively. 

(3) Subject to the provisions of section 201 of the Act, no Director or other officer of the Company shall be liable for the acts, 
receipts, neglect or default of any other Director or officer of the Company or for joining in any receipt or other act for 

conformity for any loss or expenses happening to the Company through the insufficiency or deficiency to title to any property 

acquired by the order of the Director for or on behalf of the Company or for the insufficiency or deficiency of any security in or 
upon which any of the moneys of the Company shall be invested or for any loss or damage arising from the bankruptcy, 

insolvency or tortuous act or any person with whom any moneys, securities or effects shall be deposited or for any loss 

occasioned by any error of judgment or oversight on his part, or for any other loss, or damage whatsoever, which shall happen in 
the execution of the duties of his office or in relation thereto unless the same happens through his own negligence or dishonesty. 
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SECTION VIII – OTHER INFORMATION 

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION 
 

The following contracts (not being contracts entered into in the ordinary course of business carried on by the 

Company or entered into more than two years before the date of this Shelf Prospectus) which are or may be 

deemed material have been entered or are to be entered into by the Company. These contracts and also the 

documents for inspection referred to hereunder, may be inspected on Working Days at the Registered Office and 

Corporate Office of the Company situated at 8
th

 floor, Hindustan Times House, 18 & 20 Kasturba Gandhi Marg, 

New Delhi 110 001, from 10.00 a.m. to 4.00 p.m., from the date of this Shelf Prospectus until the date of closure 

of the Issue.  

MATERIAL CONTRACTS 

1. Agreement dated September 3, 2013, between the Company and the Lead Managers. 

2. Agreement dated September 3, 2013, between the Company and the Registrar to the Issue. 

3. Bond Trust Agreement dated September 4, 2013 between the Company and the Bond Trustee for the 

Bondholders. 

4. Memorandum of Understanding dated September 20, 2013 between the Company and the Lead Brokers.  

5. Escrow Agreement dated September 20, 2013 between the Company, the Lead Managers, the Registrar to 

the Issue and the Escrow Collection Bank(s).  

6. Tripartite Agreement dated January 20, 2009 between CDSL, the Company and the Registrar to the Issue. 

7. Tripartite Agreement dated January 20, 2009 between NSDL, the Company and the Registrar to the Issue. 

MATERIAL DOCUMENTS 

1. Memorandum and Articles of Association of the Company, as amended to date. 

2. Board resolution dated September 2, 2013 approving the Issue and related matters including authorised 

signatories.  

3. Shareholders’ resolution dated August 5, 2009 under section 293 (1) (d) of the Companies Act on the 

borrowing limit. 

4. Letters dated August 30, 2013 and September 25, 2013 by ICRA assigning credit rating of ICRA AAA 

(Stable) to the Bonds. 

5. Letters dated August 7, 2013  and September 16, 2013 by Brickwork assigning credit rating of BWR AAA 

(Stable) to the Bonds. 

6. Letters dated August 16, 2013 and  September 16, 2013 by CARE assigning credit rating of CARE AAA  to 

the Bonds. 

7. Letters dated August 21, 2013 and September 24, 2013 by IRRPL assigning credit rating of IND AAA 

(Stable) to the Bonds. 

8. Consents of each of the Directors, Chief Financial Officer, Company Secretary, Compliance Officer, Lead 

Managers, Legal Advisors to the Issue, Registrar to the Issue, Bankers to the Issue including Refund Banks, 

Lead Brokers, Bankers to the Company, the Bond Trustee for the Bonds, and the Credit Rating Agencies to 

include their names in this Shelf Prospectus, in their respective capacities. 

9. Consent of the Auditors, for inclusion of the report on the financial statements including the annexures and 

notes thereto, in the form and context in which they appear in this Shelf Prospectus, and their statement on 

tax benefits mentioned herein. 

10. The statement of tax benefit report dated September 3, 2013 prepared by the Auditors.  

11. Auditor’s report dated September 2, 2013 on Unconsolidated Financial Information and Consolidated 

Financial Information, prepared in accordance with the accounting  standards generally accepted in India for 

Fiscal 2013, 2012, 2011, 2010 and 2009.  

12. Notification (No. 61/2013.F.No.178/37/2013-(ITA.1)) dated August 8, 2013 issued by Central Board of 

Direct Taxes, Department of Revenue, Ministry of Finance, Government of India. 

13. Annual Reports of the Company for the last five Fiscals.  

14. In-principle listing approval from BSE, through letter no. DCS/SP/PI-BOND/04/13-14 dated September 13, 

2013. 

15. Due Diligence Certificate dated September 28, 2013 filed byeach of the Lead Managers with SEBI 

16. SEBI Letter bearing no. IMD/DOF-1/BM/VA/OW/23169/2013 dated September 12, 2013 to the Lead 

Managers on allotment in the Issue on a date- priority basis. 

 

Any of the contracts or documents mentioned above may be amended or modified at any time, without 

reference to the Bondholders, in the interest of the Company in compliance with applicable laws. 



184 

 

DECLARATION 

 

We, the undersigned Directors of the Company, certify that all applicable legal requirements in connection with 

the Issue, including under the provisions of the Companies Act, the SEBI Debt Regulations, the Securities and 

Exchange Board of India Act, 1992 or the rules made or guidelines issued thereunder, as the case may be, and 

all applicable guidelines issued by GoI and any other competent authority in this behalf, have been duly 

complied with and that no statement made in the Shelf Prospectus contravenes the provisions of Companies Act, 

the SEBI Debt Regulations, the Securities and Exchange Board of India Act, 1992 or the rules made or 

guidelines issued thereunder, as the case may be and any other applicable legal requirements.  

 

We further certify that the Shelf Prospectus, which is to be read with the relevant Tranche Prospectus for each 

Tranche Issue, does not omit disclosure of any material fact which may make the statements made therein, in 

light of circumstances under which they were made, misleading and that all statements in this Shelf Prospectus 

are true and correct. 

 

Signed by the Board of Directors 

 

1.  Dr. Harsh Kumar Bhanwala 

Executive Director  

 

 

 

2.  Mr. Rajiv Takru 

Government Nominee Director 

 

 

 

3.  Mr. Ravi Mittal 

Government Nominee Director 

 

 

 

4.  Ms. Sharmila Chavaly 

Government Nominee Director 

 

 

 

5.  Mr. K.R. Kamath 

Scheduled Commercial Banks Nominee Director  

 

 

 

6.  Mr. Hari Santosh Kumar 

Part-Time Non-Official Director  

 

 

 

7.  Prof. V. Venkata Ramana 

Part-Time Non-Official Director 

 

 

 

 

Place: New Delhi 

Date: September 28, 2013 



ANNEXURE A – FINANCIAL INFORMATION 

 

 

AUDITOR’S REPORT 

The Chairman and Managing Director 

India Infrastructure Finance Company Limited 

HT House, 8
th
 floor  

18 & 20 Kasturba Gandhi Marg 

New Delhi 110001 

 

Dear Sirs: 

 

Re: Proposed public issue by the India Infrastructure Finance Company Limited 

(“Issuer”) of Tax Free Bonds of ` 1,000in the nature of secured, redeemable, non-

convertible debentures (“Bonds”), by way of issuance of Bonds during FY 2013-14 at par in 

one or more tranches. 

 

1. We have examined the financial information of India Infrastructure Finance Company Limited (the 

“Company) annexed to this report and initialed by us for identification purposes only. The said financial 

information has been prepared by the company in accordance with the requirements of paragraph B(I) of 

part II of schedule II to the Companies Act, 1956 (the “Act”) and the Securities and Exchange Board of 

India (Issue and Listing of Debt Securities) Regulation, 2008 (“SEBIRegulations”) issued by Securities 

and Exchange Board of India, as amended from time to time,  in pursuance of Section 11 of the Securities 

and Exchange Board of India Act 1992,and in terms of our engagement letter dated 16
th
 August, 2013 in 

connection with the company’s proposed issue of  secured, redeemable, non-convertible debentures 

having benefits under section 10(15)(iv)(h) of the Income Tax Act, 1961.This Financial Information is 

proposed to be included in the Draft Shelf Prospectus, Shelf Prospectus and Tranche Prospectus 

(Collectively referred to as “Offer Documents”) of the Company.  

 

2. Financial Information as per Audited Financial Statements 

(a) We have examined the attached‘Statement of Assets and Liabilities’ (Unconsolidated) of the company as 

at March 31, 2009, 2010, 2011, 2012 and 2013(Annexure I), ‘Statement of Profits’ (Unconsolidated) of 

the company for the financial years ended March 31, 2009, 2010, 2011, 2012 and 2013  (Annexure II) , 

and Statement of Cash Flows (Unconsolidated) of the companyfor the financial years ended  March 31, 

2009, 2010, 2011, 2012 and 2013 (Annexure III) (Collectively referred to as “Summary Financial 
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Statements (Unconsolidated)”). The Summary Financial Statements (Unconsolidated) have been 

extracted from audited unconsolidated financial statements of the company.  The unconsolidated 

financial statements of the company as at and for the financial years ended March 31, 2009 have been 

audited by M/s Gupta Nanda & Co., Chartered Accountants& March 31, 2010, 2011, 2012 and 2013  are 

audited by M/s P.R Mehra& Co., Chartered Accountants.   

 

(b)Based on our examination of these Summary Financial Statements (Unconsolidated) we state that:  

i. These Summary Financial Statements (Unconsolidated)have to be read in conjunction with the 

accompanying significant accounting policies and other notes to the financial statements given in note 

no.23 to 28to Summary Financial Statements (Unconsolidated). 

 

ii. There are no extraordinary items that need to be disclosed separately in the Summary Financial 

Statements (Unconsolidated). 

 

iii. These Summary Financial Statements (Unconsolidated) have been prepared in “`in Lac” for the 

convenience of the readers. 

 

iv. The figures of earlier years have been regrouped (but not restated retrospectively for changes in any 

accounting policies), to conform to the classification adopted for the latest Audited Financial Statements 

for the year ended March 31, 2013. 

 

v. Qualifications in Auditor’s Report in unconsolidated financial statements: 

 

(a) There is a qualification in the auditor’s report on each of the unconsolidated financial statements as on 

and for the years ended March 31, 2013, 2012, 2011 and 2010 that require adjustments to the Summary 

Financial Statements (Unconsolidated) ,which has not been given effect to,is as under: 

(i) For the year ended March 31, 2013 and March 31, 2012: 

“As per Accounting Standard-11 (AS-11) i.e. ‘The Effects of Changes in Foreign Exchange Rates’, 

foreign currency loan taken (to the extent hedged) and outstanding forward exchange contracts should 

be restated at the exchange rates prevailing at the reporting date and difference should be taken to 

Statement of Profit and Loss whereas the company has restated the above loan at the date of inception 

of the forward contract and difference taken to Statement of Profit and Loss as stated in note no. 

24(B)(14) and 24(B)(14) for the year ended March 31, 2013 and for the year ended March 31, 2012 

respectively of Summary Financial Statements (Unconsolidated)}. Had the company complied with AS-

11, loan liability and foreign currency receivable account as on March 31, 2013 would have been 

higher by`69,646.50 Lac each (as on March 31, 2012 `43,320.36Lac each). However, there would be 

no impact on the profit for the year as the loss on principal amount of hedged foreign currency loans 

taken will be totally offset by the gain on the forward exchange contracts.” 

(ii)For the years ended March 31, 2011 and 2010: 

“As per Accounting Standard-11 (AS-11) i.e. ‘The Effects of Changes in Foreign Exchange Rates’, 

foreign currency loans taken (to the extent hedged) and outstanding forward exchange contracts should 
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be restated at the exchange rates prevailing at the reporting date and difference should be taken to 

Statement of Profit and Loss whereas the company has restated the above loans at the date of inception 

of the forward contract and difference taken to Statement of profit andLoss as stated in noteno. 

25(B)(19) and 26(B)(17b) for the years ended March 31, 2011 and 2010 respectively of Summary 

Financial  statements (Unconsolidated)}. Had the company complied with AS-11, loan liability and 

foreign currency receivable account would have been lower by `5595.49Lac and 

`3941.23Lacrespectively as on March 31, 2011 and 2010. However, there would be no impact on the 

profit for the yearas the loss on the forward exchange contracts totally offset by the gain on principal 

amount of hedged loans.” 

(b) For the year ended March 31, 2013, 2012 and 2010: 

As stated by the management in note no. 24(B)(11)(b),24(B)(11)(b)and 26(B)(17b)of summary 

Financial Statements (Unconsolidated), the net Mark to Market (M2M) gain on composite contracts 

(Interest Rate Swap cum forward exchange contracts) as on March 31, 2013amounts to `70,689.36Lac 

( As on March 31, 2012` 37,926.83Lac) and the M2M loss of `3926.46 Lac as on March 31, 2010 and 

the M2M loss/gain relating to interest rate swaps cannot be computed separately. 

 

As per the announcement issued by The Institute of Chartered Accountants of India (ICAI) regarding 

‘Accounting for Derivatives’ the company is required to provide for losses in respect of all outstanding 

derivative contracts at the balance sheet date by marking them to market except in respect of forward 

contracts which are to be accounted for in accordance with the provisions of AS-11, ‘The Effects of 

Changes in Foreign Exchange Rates’.In our opinion, the company has not provided for such mark to 

market losses, amount not ascertained, on certain outstanding derivative contracts, i.e. Interest Rate 

Swaps as stated above. 

 

(c) For the years ended March 31, 2010 and2009: 

As stated by the management in note no. 26(B)(3), 27(B)(3) of Summary Financial Statements 

(Unconsolidated), provision for gratuity, leave encashment, sick leave and leave travel concession for 

the two years ended March 31, 2010 is accounted for on estimation basis for employees who are on 

deputation and not on actuarial basis as prescribed in Accounting Standard-15 i.e. ‘Employee Benefits’. 

(d)(i) For the year ended March 31, 2013: 

(a)Some of the balances shown under infrastructure loans, borrowings and various other debit and credit 

balances are subject to confirmation. The impact on the company’s accounts on confirmation of these 

balances, on reconciliation of the differences between balances as per books of account of the company 

and balances confirmed by the company and also on account of pending resetting of interest rates in some 

of the cases is not ascertainable at this stage.{Refer note no. 24(B)(21) Summary Financial Statements 

(Unconsolidated)}. 

 

(ii)For the year ended March 31, 2012: 

         “Some of the balances shown under infrastructure loans are subject to confirmation and reconciliation.The 

impact, if any, on the profit for the year is not ascertainable at this stage.”{Refer noteno. 24(B)(16)of 

summary Financial Statements (Unconsolidated)}. 

(iii) For the year ended March 31, 2011: 
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  “Someof the balances shown under infrastructure loans and various other debit / credit balances 

appearing in the balance sheet are subject to confirmation and reconciliation.The impact on the 

Company’s accounts is not ascertainable at this stage.{Refer note no. 25(B)(21)of Summary Financial 

Statements (Unconsolidated)}. 

 

 

 

(iv) For the year ended March 31, 2010: 

   Few of the balances shown under infrastructure loans and other debit / credit balances are subject to 

confirmation and reconciliation.The impact on the Company’s accounts is not ascertainable at this 

stage. {Refer note no. 26(B)(29) of Summary Financial Statements (Unconsolidated)}. 

(v) For the year ended March 31, 2009: 

Few of the balances shown under loans, advances, other debits / credits and interest accrued from 

investments and FDRs, in so far as these have since not been confirmed, realized, discharged or 

adjusted are subject to reconciliation.{Refer note no. 27(B)(31) of Summary Financial Statements 

(Unconsolidated)}. 

 

(e) Section 45-(IA) (1) (a), under Chapter III-B, of The Reserve Bank Of India Act, 1934 (RBI Act, 1934) 

stipulates that notwithstanding anything contained in this Chapter or in any other law for the time being 

in force, no non- banking financial company (NBFC) shall commence or carry on the business of a non-

banking financial institution without obtaining a certificate of registration issued under this Chapter. 

Section 45 Q, under Chapter III-B, of the RBI Act, 1934 stipulates that the provisions of this Chapter 

shall have effect notwithstanding anything inconsistent therewith contained in any other law for the time 

being in force or any instrument having effect by virtue of any such law. Further as per paragraph 2(iv) 

of Master Circular no. DNBS (PD) CC. No. 336/03.02.004/2013-14 dated 1-7-2013 of RBI on 

exemptions from the provisions of RBI Act, 1934, a Govt. company, which is an NBFC, is not 

exempted from the provisions of section 45-1A of the RBI Act, 1934. 

 

In our opinion, the company, being a Non-Banking Financial Company, is carrying on the business of a 

non-banking financial institution without obtaining a certificate of registration from the Reserve Bank 

Of India which has resulted in non-compliance with the provisions of section 45- (IA)(1)(a), under 

Chapter III-B, of the RBI Act, 1934. {Refer note no. 24(B)(16)(a), 24(B)(18a), 25(B)(15) and 26(B)(19) 

of Summary Financial Statements (Unconsolidated)}. 

 

3. (a)The ‘Statement of Assets and Liabilities (Consolidated)’ as at March 31, 2009, 2010, 2011, 2012 and 

2013(Annexure VIII) ‘Statement of Profits (Consolidated)’ for each of the five financial years ended 

March 31, 2009, 2010, 2011,2012 and 2013 (Annexure IX), and ‘Statement of Cash Flows 

(Consolidated)’ for each of the five financial years ended March 31, 2009,2010, 2011, 2012 and 2013 

(Annexure X) are (collectively referred to as ‘Summary Financial Statements(Consolidated)’ and together 

with Summary Financial Statements (Unconsolidated),.The Summary Financial Statements (consolidated) 

and the Consolidated Statements, as referred to in paragraphs 5(vii) to 5(x) above, have been extracted 

from the audited Consolidated Financial Statements of the Company. The Consolidated Financial 

Statements as at and for the financial year ended March 31, 2009 have been audited by Gupta Nanda & 
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Co., Chartered Accountants and for the financial years ended March 31, 2010, 2011, 2012 and 2013  have 

been audited by M/s P R Mehra& Co., Chartered Accountants.  

 

 

 

(b)   Based on our examination of these Summary Financial Statements (Consolidated), we state that: 

i. These have to be read in conjunction with the Significant Accounting Policies and other Notes to 

Accounts given inNotes 24 to 29 of ‘Summary Financial Statements(Consolidated)’. 

ii. There are no extraordinary items that need to be disclosed separately in the Summary Financial 

Statements(Consolidated). 

iii.   These Summary Financial Statements (Consolidated) have been prepared in “` in Lac” for the 

convenience of the readers. 

 

iv.The figures of earlier years / period have been regrouped (but not restated retrospectively for change in 

any accounting policy), to conform to the classification adopted for the latest Audited Financial 

Statements for the year ended March 31, 2013. 

 

v.Qualifications in Auditor’s Report in consolidated financial statements: 

 (a)There is a qualification in the auditor’s report on each of the consolidated financial statements as on and 

for the years ended March 31, 2013, 2012, 2011 and 2010 that require adjustments to the Summary 

Financial Statements (Consolidated),which has not been given effect to, is as under: 

(i)For the year ended March 31, 2013 & 2012: 

“As per Accounting Standard-11 (AS-11) i.e. ‘The Effects of Changes in Foreign Exchange Rates’, 

foreign currency loan taken (to the extent hedged) and outstanding forward exchange contracts should 

be restated at the exchange rates prevailing at the reporting date and difference should be taken to 

Statement of Profit and Loss whereas the company has restated the above loan at the date of inception 

of the forward contract and difference taken to Statement of Profit andLoss as stated in note no. 

24(B)(13), and 25(B)(14)(ii) for the year ended March 31, 2013 and for the year ended March 31, 2012 

respectively of Summary Financial Statements (consolidated)}. Had the company complied with AS-11, 

loan liability and foreign currency receivable account as on March 31, 2013 would have been higher 

by`69,646.50 Lac each (as on March 31, 2012 `43,320.36Lac each). However, there would be no 

impact on the profit for the year as the loss on principal amount of hedged foreign currency loans taken 

will be totally offset by the gain on the forward exchange contracts.” 

(ii) For the years ended March 31, 2011 and 2010: 

“As per Accounting Standard-11 (AS-11) i.e. ‘The Effects of Changes in Foreign Exchange Rates’, 

foreign currency loan taken (to the extent hedged) and outstanding forward exchange contracts should 

be restated at the exchange rates prevailing at the reporting date and difference should be taken to 

Statement of Profit and Loss whereas the company has restated the above loan at the date of inception 

of the forward contract and difference taken to Statement of Profit andLoss as stated in note 26(B)(15) 
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and 27(B)(16) for the years ended March 31, 2011 and 2010 respectively of Summary Financial 

Statements (Consolidated)}. Had the company complied with AS-11, loan liability and foreign currency 

receivable account would have been lower by `5595.49Lac and `3941.23Lacrespectively as on March 

31, 2011 and 2010 respectively. However, there would be no impact on the profit for the yearas the loss 

on the forward exchange contracts totally offset by the gain on principal amount of hedged loans.” 

(b)  As stated by the management in note no. 24(B)(11)(b), 25(B)(11)(b) and 27(B)(13)(b) of Summary 

Financial Statements (Consolidated), the net Mark to Market (M2M) gain on composite contracts 

(Interest Rate Swap cum forward exchange contracts) entered in to by the company as on March 31, 

2013 amounts to `70,689.36Lac (As on March 31, 2012 ` 37,926.83Lac) and M2M loss as on March 

31, 2010 of `3926.46 Lac respectively. Mark to market loss / gain relating to interest rate swaps cannot 

be computed separately. 

 As per the announcement issued by The Institute of Chartered Accountants of India (ICAI) regarding 

‘Accounting for Derivatives’ the company is required to provide for losses in respect of all outstanding 

derivative contracts at the balance sheet date by marking them to market except in respect of forward 

contracts which are to be accounted for in accordance with the provisions of AS-11, ‘The Effects of 

Changes in Foreign Exchange Rates’.In our opinion, the company has not provided for such mark to 

market losses, amount not ascertained, on certain outstanding derivative contracts, i.e. Interest Rate 

Swaps as stated above. 

 

(c) As stated by the management in note no. 27(B)(3), 28(B)(4)and 29(B)(5) of Summary Financial Statements 

(Consolidated), provision for gratuity, leave encashment, sick leave and leave travel concession are 

accounted for on estimation basis for employees which are on deputation and not on actuarial basis as 

prescribed in Accounting Standard-15 i.e. ‘Employee Benefits’.  

 

(d)(i)For the year ended March 31, 2013: 

(a) Some of the balances shown under Infrastructure loans, borrowings and other balances shown under 

various other debit and credit balances are subject to confirmation. The impact on the consolidated 

accounts on confirmation of these balances, on reconciliation of the differences between balances as per 

books of accounts of the company and balances confirmed by the company and also on account of pending 

resetting of interest rates in some of the cases is not ascertainable at this stage..{Refer note no. 24(B)(18) 

Summary Financial Statements (Consolidated)}. 

 

(b) No provision has been made regarding employees benefits in the books of a subsidiary i.e. IIFCL Projects 

Limited as required by AS -15(Employee Benefits) Revised. The impact of the above on the consolidated 

profit and loss could not be ascertained. 

 

(c) In the absence of audited financial statements of an associate for the year ended 31
st
 March, 2013 as stated 

in note 24 (A)(1.3), the effect of the same has not been considered in the Consolidated Financial Statements. 

The impact of the above on the consolidated profit and loss could not be ascertained. 

 

(ii) For the year ended March 31, 2012: 

F -6



         “Some of the balances shown under infrastructure loans are subject to confirmation and reconciliation.The 

impact, if any, on the profit for the year is not ascertainable at this stage.”{Refer noteno. 25(B)(16)of 

Summary Financial Statements (Consolidated)}. 

(iii) For the year ended March 31, 2011: 

  “Some of the balances shown under infrastructure loans and various other debit / credit balances 

appearing in the balance sheet are subject to confirmation and reconciliation.The impact on the 

Company’s accounts is not ascertainable at this stage.{Refer noteno. 26(B)(17)of Summary Financial 

Statements (Consolidated)}. 

(iv) For the year ended March 31, 2010: 

   Few of the balances shown under infrastructure loans and other debit / credit balances are subject to 

confirmation and reconciliation.The impact on the Company’s accounts is not ascertainable at this 

stage.{Refer noteno. 27(B)(19) of Summary Financial Statements (Consolidated)}. 

(v) For the year ended March 31, 2009: 

   Few of the balances shown under loans, advances, other debits / credits and interest accrued from 

investments and FDRs, in so far as these have since not been confirmed, realized, discharged or 

adjusted are subject to reconciliation.{Refer note no. 28(B)(31) of Summary Financial Statements 

(Consolidated)}. 

 

(e) Section 45-(IA) (1) (a), under Chapter III-B, of The Reserve Bank Of India Act, 1934 (RBI Act, 1934) 

stipulates that notwithstanding anything contained in this Chapter or in any other law for the time being 

in force, no non- banking financial company (NBFC) shall commence or carry on the business of a non-

banking financial institution without obtaining a certificate of registration issued under this Chapter. 

Section 45 Q, under Chapter III-B, of the RBI Act, 1934 stipulates that the provisions of this Chapter 

shall have effect notwithstanding anything inconsistent therewith contained in any other law for the time 

being in force or any instrument having effect by virtue of any such law. Further as per paragraph 2(iv) 

of Master Circular no. DNBS (PD) CC. No. 336/03.02.004/2013-14 dated 01-07-2013 of RBI on 

exemptions from the provisions of RBI Act, 1934, a Govt. company, which is an NBFC, is not 

exempted from the provisions of section 45-1A of the RBI Act, 1934. 

 

In our opinion, the company, being a Non-Banking Financial Company, is carrying on the business of a 

non-banking financial institution without obtaining a certificate of registration from the Reserve Bank 

Of India which has resulted in non-compliance with the provisions of section 45- (IA)(1)(a), under 

Chapter III-B, of the RBI Act, 1934.{Refer note no. 24(B)(16)(a), 25B(18a), 26B(18), 27B(20)of 

Summary Financial Statements (Consolidated)}. 

 

4. We further state that the Summary Financial Statements (Consolidated) are subject to the following: 

The Statutory Auditors of the Company for the years ended March 31, 2013, 2012, 2011, 2010 and 

2009did not audit the financial statements of the wholly owned subsidiary i.e. India Infrastructure 

Finance Company (U.K.) Limited.These financial statements of the wholly owned subsidiary, audited 

by King & King, Chartered Accountants, United Kingdom, reflect the following information: 
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             (`in Lac) 

 As at and for the financial years 

Particulars March 31, 2013 March 31, 2012 March 31, 2011 March 31, 2010 March 31, 2009 

Total Assets  569715.11 395862.62 145131.62    144597.58 138681.46 

 

Total 

Liabilities 

523485.54 349112.31 112917.65 115386.89 127644.45 

Gross 

Revenues 

22315.36 14704.91 5630.66      11251.64 663.47 

Profit after 

Tax 

12844.25 9216.31 3386.76 6669.02 289.12 

Cash  Flows 

(net) 

(14235.53) 14810.48 512.85 0.01 NIL 

 

The Statutory Auditor of the Company for the year ended March 31, 2013did not audit the financial 

statements of the twowholly owned subsidiariesi.e. IIFCL Projects Limited and IIFCL Asset 

Management Company Limited whose financial statements reflect total assets of `1,431.22 Lac, total 

liabilities of ` 124.09Lac, total revenues `163.32Lac, profit after tax ` 7.13 Lac andcash outflows 

amounting to`71.00 Lac for the year ended 31
st
 March 2013. 

These financial statements have been audited by other auditors whose reports have been furnished to us 

by the Management, and our opinion, is based solely on the reports of the other auditors. Our opinion is 

not qualified in respect of this matter. 

 

5. Other Financial Information of the Company:  

 

We have examined the following information relating to the company as at and for the years ended  

March 31,  2009, 2010, 2011,2012 and  2013, annexed to this report: 

 

i. Related Party Information (Unconsolidated) as at and for the yearsended  March 31, 2009, 2010, 

2011,2012 and 2013. {Annexure (IV)}. 

ii. Statement of Accounting Ratios (Unconsolidated) as at and for the years ended March 31, 2009, 2010, 

2011 ,2012 and 2013.  {Annexure (V)}. 

iii. No Dividend was paid by the company for the years ended March 31, 2009, 2010, 2011 and 2012. 

Dividend of ` 25,700.14 Lac (including Dividend Distribution Tax) was paid to Government of India 

during year ended March 31, 2013. 

iv. Statement of Tax Shelterfor the years ended March 31, 2009, 2010, 2011, 2012 and 2013.{Annexure 

(VI)}. 

v. Capitalization Statement (Unconsolidated) as at March 31, 2009, 2010, 2011, 2012 and 2013.  

{Annexure (VII)(A)}. 
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vi. Statement of Contingent Liabilities (Unconsolidated) as at March 31, 2009, 2010, 2011,2012 and 

2013.{Annexure (VII)(B)} 

vii. Related Party Information (Consolidated) as at and for the five financial years ended March 31, 2009, 

2010, 2011,2012 and 2013. {Annexure (XI)}. 

viii. Statement of Accounting Ratios (Consolidated) for the five financial years ended March 31, 2009, 2010, 

2011, 2012 and 2013.{Annexure (XII)}. 

ix. Capitalization Statement (Consolidated) as at March 31, 2009, 2010, 2011, 2012 and 2013.{Annexure 

XIII)}. 

x. Statement of Contingent Liabilities (Consolidated) as at March 31, 2009, 2010, 2011, 2012 and 

2013.{Annexure (XIV)}. 

 

6. We further state that the Summary Financial Statements are subject to the following:  

We have examined these Summary Financial Statements taking into consideration the guidance note on 

reports in company prospectus (Revised) issued by the Institute of Chartered Accountants of India, 

except that these Summary Financial Statements have not been adjusted for changes in accounting 

policies retrospectively in the respective financial years to reflect the same accounting treatment as per 

changed accounting policy for all the reporting periods and for adjustment of amounts pertaining to 

previous years in the respective financial years to which they relate. 

7. Based on our examination of these Summary Financial Statements and subject to our comments in 

paragraphs 2(c)(iv& v),3(c)(iv& v)and 6 above, we state that in our opinion, the ‘Financial Information 

as per Audited Financial Statements’ and ‘Other Financial Information’ mentioned above, as at and for 

the  five financial years ended March 31, 2009, 2010, 2011, 2012 and 2013 have been prepared in 

accordance with Part II B of Schedule II of the Act and the SEBI Regulations. 

8. Based on our examination of the Audited financial statements of the Company for the years ended 

March 31, 2013, March 31, 2012, March 31, 2011, March 31, 2010,March 31, 2009and the information 

and explanations furnished by the Company, we report that: 

a) There have not been any material changes in the activities of the Company which may have had a 

material effect on the statement of profits for the last fiveyears.  

b) There has not been any discontinuance in the lines of business, loss of agencies or markets. 

c) There has not been any change in the share capital since the date i.e. March 31, 2013as of which 

the financial information has been disclosed in the Draft Offer document. 

9. This report should not, in any way, be construed as a reissuance or re-dating of any of the previous audit 

reports nor should this be construed as a new opinion on any of the financial statements referred to 

herein.  

10. We have no responsibility to update our report for events and circumstances occurring after the date of 

the report for the financial position, results of operations or cash flows of the Company as of any date or 

for any period subsequent to March 31, 2013. 

11. This report is intended solely for your information and for inclusion in the Offer Documents, in 

connection with the Proposed Issue of Secured, Redeemable, Non-Convertible Debentures, having 

F -9



Benefits Under section 10(15)(iv)(h) of the Income Tax Act, 1961 and is not to be used, referred to or 

distributed for any other purpose without our prior written consent. 

 

 For K M Agarwal& co. 

 (Chartered   Accountants) 

 (Regn. No. 000853N) 

 

  

  

 (C P Mishra) 

 Partner 

 (Membership No. 073009) 

 

Place: New Delhi 

  Dated: September 02,2013 
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Annexurs I 
INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED 

STATEMENT OF ASSETS AND LIABILITIES (UNCONSOLIDATED) 

PARTICULARS Note 
No. 

As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

z in Lac 

As at 
31st March 2009 

I 	EQUITY AND LIABILITIES 
(1) 	Shareholders' Funds 

•■
•
 0

.1 	
In

  
*
  C

O
  

W
 	

I
-
 C

O
 0
1

 2
 

(a) Share capital 2,90,000.00 2,50,000.00 2,00,000.00 1,80,000.00 1,00,000.00 (b) Reserves and Surplus 1,95,817.01 1,16,807.86 58,225.10 28,645.15 13,394.98 
SUB-TOTAL (1) 4,85,817.01 3,66,807.86 2,58,225.10 2,08,645.15 1,13,394.98 (2) 	Share application money pending allotment- SUB-TOTAL (2) - - - 30,000.00 (3) 	Non-current liabilities 

(a) Long-term borrowings 17,83,859.52 20,84,196.36 19,87,203.78 18,47,437.55 14,41,935.43 (b) Deferred tax liabilities (Net) 13,027.59 6,199.19 2,570.39 828.20 238.24 
(c) Other long term liabilities 112.60 132.21 52.60 - - (d) Long-term provisions 14,350.72 11,371.01 5,221.63 3,980.46 1,147.50 

SUB-TOTAL (3) 
(4) 	Current liabilities 

18,11,350.43 21,01,898.77 19,95,048.40 18,52,246.21 14,43,321.17 

(a) Short-term borrowings 1,48,385.89 2,74,368.97 1,18,207.74 - (b) Trade payables 181.04 113.62 298.92 - - (c) Other current liabilities 10,73,818.25 49,322.06 38,195.97 36,244.58 20,441.66 (d) Short-term provisions 1,118.78 200.29 747.71 15.68 465.10 
SUB-TOTAL (4)  12,23,503.96 3,24,004.94 1,57,450.34 36,260.26 20,906.76 

TOTAL (1)+(2)+(3)+(4) 35,20,67140 27,92,711.57 24,10,723.84 20,97,151.62 16,07,622.91 II 	ASSETS 
(1) 	Non-current assets 

(a) Fixed Assets 11 
(i) Tangible assets 113.97 101.84 56.94 82.84 108.15 
(ii) Intangible assets 6.36 7.28 5.34 2.93 0.38 
(w) Capital Work -in-Progress - - - - 

(b) Non-current investments 12 54,579.40 52,771.22 44,800.25 44,470.79 19,210.28 
(c) Long term loans and advances 13 18,92,760.68 18,03,712.91 14,14,098.04 9,77,274.21 4,86,479.55 
(d) Other non-current assets (Deferred revenue expenditure) - - - - - 

SUB-TOTAL (1) 
(2) 	Current assets 

19,47,460.41 18,56,593.25 14,58,960.57 10,21,830.77 5,05,798.36 

(a) Current Investments 14 - 1,482.98 1,82,237.05 5,06,554.93 77,105.45 
(b) Trade Receivables 15 366.67 - - - - (b) Cash and Bank Balances 16 9,77,894.61 8,17,908.50 7,03,808.29 5,48,717.23 10,06,577.77 
(c) Short term loans and advances 17 5,23,982.91 53,845.58 29,168.61 5,493.49 3,491.52 
(d) Other current assets 18 70,966.80 62,881.26 36,549.32 14,555.20 14,649.81 

SUB-TOTAL (2)  15,73,210.99 9,36,118.32 9,51,763.27 10,75,320.85 11,01,824.55 
TOTAL (1)+(2)  35,20,671.40 27,92,711.57 24,10,723.84 20,97,151.62 16,07,622.91 

24  to 
See accompanying significant accounting policies and other notes to the financial statements 28 24 25 26 27 28 

Maned in terms of our renal of Alvan dohs 

For K M Agarwal & Co 

Chartered Accountants 

(Regn. no: 000853N) 

For India Infrastructure Finance Company Ltd. 

C P Mishra 

Partner 
	 H S Kumar 

	
Harsh Kumar Bhanwala 

Membership No.: 073009 
	 ( Director) 

	
(Chairman and Managing Director) 

Place: New Delhi 

Dated: 02.09.2013 
	 Rajeev Mukhija 

(GM- CFO & CS) F -11



AMMON* II 
INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED 

STATEMENT OF PROFITS (UNCONSOLIDATED) 

S.NO. PARTICULARS 
No. 

For the year 
ended 

31st March 2013 

No te For the year 
ended 

31st March 2012 

For the year 
ended 

31st March 2011 

For the year 
ended 

31st March 2010 

- --- --- 

For the year ended 
31st March 2009 

I. Revenue from operations 19 3,27,901.99 2,54,042.68 1,94,574.64 1,55,783.95 63,362.17 

II. Other Income 20 841.54 416.96 613.00 2,852.24 240.06 

111. Total Revenue (1+11) 3,28,743.53 2,54,459.64 1,95,187.64 1,58,636.19 63,602.23 

IV. Expenses 
Finance Costs 21 1,87,603.08 1,58,305.48 1,46,854.50 1,30,897.14 46,818.92 
Employee Benefits Expense 22 819.00 841.62 442.32 306.16 184.94 
Provision for Loan Assets 24(13)(16b) 3,920.77 1,046.01 
Marked to Market Losses on Derivatives 24(B)(11a) (974.01) 1455.70 1269.60 2802.95 1126.51 
Depreciation and amortisation expense 11 35.92 35.98 25.22 46.80 24.05 
Other Expenses 23 2,535.98 2,555.28 2,027.70 795.89 444.08 

Total Expenses 1,93,940.74 1,64,240.07 1,50,619.34 1,34,848.94 48,598.50 

V.  PROFIT BEFORE EXCEPTIONAL AND EXTRAORDINARY ITEMS AND TAX (111-1V) 1,34,802.79 90,219.57 44,568.30 23,787.25 15,003.73 
VI.  Exceptional Items 

Add: Dividend from subsidiary company i.e. India Infrastructure Finance Company UK Ltd. 16,627.50 - - - 
Less: Provision for Standard Loan Assets 24(B)(18b) (3,620.59) - - - 

VII.  PROFIT BEFORE EXTRAORDINARY ITEMS AND TAX 1,51,430.29 86,598.98 44,568.30 23,787.25 15,003.73 

VIII.  Extraordinary Items -  - - -  

IX. PROFIT BEFORE TAX (VII-VIII) 1,51,430.29 86,598.98 44,568.30 23,787.25 15,003.73 

X. Tax Expense: 
(1) Current Tax 

- Current Year (39,694.48) (24,698.30) (13,250.00) (7,820.45) (4,531.41) 
- Earlier Year (207.97) 310.88 3.84 (0.91) (508.21) 

(2)  Deferred Tax 4 
- Current Year (6,828.40) (3,472.75) (1,659.29) (88.25) 100.53 
- Earlier Year (156.05) (82.90) (501.71) 

XI Profit for the year from continuing operations (1X-X) 1,04,699.44 58,582.76 29,579.95 15,375.93 10,064.64 

XII Earnings per equity share (face value of t 10f- each) (Not annualised) 

(1) Basic 3.79 2.84 1.53 0.99 1.09 
(2)  Diluted 3.79 2.84 1.53 0.99 1.09 

See accompanying significant accounting policies and other notes to the financial statements 

Sinned in farina of rm. ranna4 ..f ewe... el .4. 

24 to 28 24 25 26 27 28 

For K M Agarwal & Co 
Chartered Accountants 
(Regn. no: 000853N) 

idia Infrastructure Finance Company Ltd. 

C P Mishra 

Partner 

Membership No.: 073009 

H S Kumar 

( Director) 
Harsh Kumar Bhanwala 

(Chairman and Managing Director) 

Place: New Delhi 

Dated: 02.09.2013 
Rajeev Mukhija 

(GM- CFO & CS) 
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Annexure III 
INDIA INFRASTRUCTURE FINANCE COMPANY UMITED 

STATEMENT OF CASH FLOWS (UNCONSOLIDATED) 

PARTICULARS 
For the year ended 31st 

March 2013 

For the year ended 31st 

March 2012 

For the year ended 31st 

March 2011 

For the year ended 

31st March 2010 

For the year ended 31st 

March 2009 
A CASH FLOW FROM OPERATING ACTIVITIES 

() Net Profit before Tax 1,51,430.29 86,598.98 44,568.30 23,787.25 15,003.73 
Adjustments for: 

(ii) Depreciation and amortisation expense 35.92 35.98 25.22 46.80 24.05 
(iii) ProvisionNolte offs 4,023.23 6,244.47 1,467.14 2,915.26 1,150.38 
(iv) Provisions/ Amounts written back (1,088.11) (100.18) (77.34) (1,950.06) (50.08) 
(v) Profit on sale of fixed assets (0.51) - 
(vi) Loss on sale of fixed assets - 2.63 0.13 0.30 
(vii) Unexpired gain on Interest Swaps - - (417.48) (64.95) (157.34) 
(viii) Foreign Exchange Fluctuation Loss / (Profit) on borrowings 4,206.57 1,262.39 610.24 (767.80) (26.94) 
(ix) Interest / expenses on borrowings 1,76,882.47 1,52,353.47 1,41,178.98 1,24,247.92 42,810.38 
(x) Other Borrowing Costs 7,068.36 5,156.19 5,533.50 6,649.22 4,008.54 
(ud) Dividend from subsidiary company (16,627.50) - _ - - 

(xii) Interest on Income Tax 95.39 141.16 83.00 3.28 49.38 
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 3,26,026.62 2,51,692.46 1,92,973.68 1,54,867.05 62,812.40 

(i) Cash Flow From Lending of Funds (5,58,826.99) (4,14,176.64) (4,60,294.68) (4,92,749.30) (3,20,854.57) 
(ii) Sale of/ (Addition) to Investments 1,500.00 1,74,654.23 3,24,176.07 (4,40,270.09) 30,450.94 
(iii) (366.67) - 
(iv) (Increase)/decrease in Current Assets, Loans and Advances (8,313.71) (26,315.50) (22,349.25) 118.94 (12,166.44) 
(v) (Increase)/decrease in other bank balances (1,31,516.20) (1,49,019.45) (2,00,648.21) 5,04,041.08 (8,78,491.08) 
(vi) Increase/(decrease) in other non- current and current liabilities 615.71 12.28 649.78 (407.67) 2,646.92 

CASH FLOW FROM OPERATIONS BEFORE TAX (3,70,881.24) (1,63,152.62) (1,65,492.61) (2,74,399.99) (11,15,601.83) 
Taxes paid (Net) (39,152.22) (25,115.67) (12,520.88) (8,443.92) (4,247.09) 
NET CASH FROM OPERATIONS 	 A (4,10,033.46) (1,88,268.29) (1,78,013.49) (2,82,843.91) (11,19,848.92) 

B CASH FLOW FROM INVESTING ACTIVITIES 

(i) (Purchase of )/ Sale for Fixed Assets (255.33) (66.16) (29.68) (36.00) (112.87) 
(ii) Investments in Subsidiary Company and Venture Capital Units (2,354.48) (2,164.62) (645.00) (14,495.10) (12,545.70) 
(iii) Redemption of Investments in Venture Capital Units 522.10 172.00 273.23 71.50 
(iv) Dividend received from subsidiary company 16,627.50 - - - 

NET CASH FROM INVESTING ACTVITIES 	 B 14,539.79 (2,058.78) (401.45) (14,459.60) (12,658.57) 
C CASH FLOW FROM FINANCING ACTIVITIES 
(i) 	Proceeds from Issue of Share Capital 40,000.00 50,000.00 20,000.00 50,000.00 50,000.00 
00 Proceeds from Long term Borrowings 7,07,305.57 1,04,566.93 1,39,298.01 4,05,502.12 11,21,935.43 
(iii) Proceeds/ (Repayment) from Short term Borrowings (1,25,983.08) 1,56,161.23 1,18,207.74 - (29,762.10) 
(iv) Securities Premium on Bonds 9.85 - 
(v) Interim dividend paid (including dividend distribution tax) (25,700.14) - 
(vi) Interest/expenses on Borrowings (1,64,735.38) (1,49,701.92) (1,38,760.09) (1,05,760.93) (29,861.77) 
(vii) Other Borrowing Costs (6,933.24) (5,618.41) (5,887.87) (6,257.14) (3,414.33) 

NET CASH FROM FINANCING ACTIVITIES 	 C 4,23,963.58 1,55,407.83 1,32,857.79 3,43,484.05 11,08,897.23 
NET CHANGE IN CASH & CASH EQUIVALENT (A+B+C) 28,469.91 (34,919.24) (45,557.15) 46,180.54 (23,610.26) 
Add: Opening Cash and Cash Equivalent 6,489.28 41,408.52 86,965.67 40,785.13 64,395.39 
Closing Cash and Cash Equivalent 34,959.19 6,489.28 41,408.52 86,965.67 40,785.13 
Closing Cash and Cash Equivalent Comprises of :- 

() 	Cash in hand 0.34 0.32 0.34 0.60 0.47 
(ii) 	Current Accounts in India 30,658.15 3,101.76 37,589.40 881.82 1,143.45 
(is) 	Fixed Deposits with banks - - - 85,000.00 36,400.00 
(Iv) 	Reid Deposit Accounts 4,300.70 3,387.20 3,818.78 1,083.25 3,241.21 

TOTAL 34,959.19 6,489.28 41,408.52 86,965.67 40,785.13 

. 	 . 
Note : Figures igures previous year s have been re-grouped 	 wherever practicable to make them comparable. Figures in bracket represents outflows. 
Signed in terms of our report of even date 
For K M Agarwat & Co 
Chartered Accountants 
(Regn. no: 000853N) 

C P Mishra 
Partner 

Membership No.: 073009 

H S Kumar 
( Director) 

For India Infrastructure Finance Company Ltd. 

Harsh Kumar Bhanwala 
(Chairman and Managing Director) 

Place: New Delhi 
Dated: 02.09.2013 

Rajeev Mukhija 
(GM- CFO & CS) 
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NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS 

Note 1 : SHARE CAPITAL 

PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

Authorized Capital 
Equity shares of Z 101- each 

Issued, Subscribed & Fully Paid Equity Shares 
Equity shares of Z 10/- each 

5,00,000.00 5,00,000.00 2,00,000.00 2,00,000.00 2,00,000.00 

2,90,000.00 2,50,000.00 2,00,000.00 _ 	1,80,000.00 1,00,000.00 

a) Reconciliation of equity shares outstanding at the beginning and at the end of the reporting period: 

PARTICULARS 

2012-13 2011-12 2010-11 2009-10 2008-09 
Equity Shares outstanding at the beginning of the reporting period 25,000 20,000 18,000 10,000 3,000 
Equity Shares Issued during the reporting period 4,000 5,000 2,000 8,000 7,000 
Equity Shares outstanding at the end of the reporting period 29,000 25,000 _ 	 20,000  18,000 _ 	 10,000 

b) Reconciliation of paid up equity capital outstanding at the beginning and at the end of the reporting period : 

PARTICULARS 

2012-13 2011-12 2010-11 2009-10 2008-09 
Outstanding at the beginning of the reporting period 2,50,000.00 2,00s00.00 1,80,000.00 1,00,000.00 30,000.00 
Issued during the reporting period 40,000.00 50,000.00 20,000.00 80,000.00 70,000.00 
Outstanding at the end of the reporting period 2,90,000.00 2,50,000.00 2,00,000.00 1,80,000.00 1,00,000.00 

c) Entire equity share capital of the company is held by Government of India. 
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Note 2 : RESERVES & SURPLUS 

S.No. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

. ... - 

As at 
31st March 2009 

(a) CAPITAL RESERVE in 
Opening Balance 585.14 585.14 585.14 309.13 13.52 
Add: Transfer from Surplus in Statement of Profits - - 285.44 299.70 
Less: Amount transferred to Surplus in Statement of Profits - - - 9.43 4.09 
Closing Balance 585.14 585.14 585.14 585.14 309.13 

(b) SECURITIES PREMIUM RESERVE (ON BONDS) 
Opening Balance - - 

- 
Add: For the year 9.85 - - 
Closing Balance 9.85 - - 

(b) FOREIGN EXCHANGE FLUCTUATION RESERVE 
Opening Balance - - - 116.33 - 
Add: Transfer from Surplus in Statement of Profits - - - 129.25 
Less: Amount transferred to Surplus in Statement of Profits - - - 116.33 12.92 
Closing Balance - - - 116.33 

(c) DEBENTURE REDEMPTION RESERVE 
Opening Balance 882.90 9.54 - - 
Add: Transfer from Surplus in Statement of Profits 973.12 873.36 9.54 - - 
Closing Balance 1,856.02 882.90 9.54 _ 

(d) OTHER RESERVES 
(i) RESERVE FOR LOAN ASSETS (See footnote 1 below) 

Opening Balance 5,792.94 5,792.94 4,760.33 1,966.03 676.26 
Add: Transfer from Surplus in Statement of Profits - - 1,032.61 2,794.30 1,289.77 
Closing Balance 5,792.94 5,792.94 5,792.94 4,760.33 1,966.03 

(ii)  SPECIAL RESERVE U/S 36(1XyIII) OF INCOME TAX ACT, 1961 (footnote 2) 
Opening Balance 21,644.48 10,035.24 4,341.69 1,701.35 765.23 
Add: Transfer from Surplus in Statement of Profits (Net) 20,072.80 11,609.24 5,693.55 2640.34-* 1,476.71 
Less: Written back and transferred to Statement of Profits - - - - 540.59 
Closing Balance 41,717.28 21,644.48 10,035.24 4,341.69 1,701.35 

(iii)  STAFF WELFARE RESERVE (footnote 3) 
Opening Balance 64.44 65.00 65.00 - - 
Add: Transfer from Surplus of Statement of Profits - - - 65.00 
Less: Amount utilized during the year and transferred to Surplus in Statement of Profits 1.95 0.56 - - - 
Closing Balance 62.49 64.44 65.00 65.00 - 

(iv)  CORPORATE SOCIAL RESPONSIBIUTY RESERVE (footnote 4) 
Opening Balance 591.60 - - - 
Add: Transfer from Surplus in Statement of Profits 1,171.66 591.60 - - -  
Less: Amount utilized during the period and transferred to Surplus in Statement of Profits 105.40 - - - - 
Closing Balance 1,657.86 591.60 - - 

(e) SURPLUS IN STATEMENT OF PROFITS 
Opening Balance 87,246.36 41,737.24 18,892.99 9,302.14 1,763.09 
Add: Profit during the current year 1,04,699.44 58,582.76 29,579.95 15,375.93 10,064.64 
Add: Transfer from Special Reserve u/s 36(1) viii) of Income Tax Act, 1961 - - - - 540.59 
Add: Transfer from Staff Welfare Reserve 1.95  0.56 - - .  
Add: Transfer from Corporate Social Responsibilty Reserve 105.40 - - - 
Less: Transfer to Capital Reserve (Profit on sale of I-ITM securities) - - 285.44 299.70 
Less: Transfer to Debenture Redemption Reserve 973.12 873.36 9.54 - 
Less: Transfer to Reserve for Loan Assets - - 1,032.61 2,794.30 1,289.77 
Less: Transfer to Special Reserve u/s 36(1)(viii) of Income Tax Act, 1961 (Net) 20,072.80 11,609.24 5,693.55 2,640.34 1,476.71 
Less: Transfer to Staff Welfare Reserve - - - 65.00 - 
Less: Transfer to Corporate Social Responsibility Reserve 1,171.66 591.60 - _ 
Less: Interim Dividend 22,112.88 
Less: Dividend Distribution Tax 	• 3,587.26 
Closing Balance 1,44,135.43 87,246.36 41,737.24 18,892.99 9,302.14 

TOTAL 1,95,817.01 1,16,807.86 58,225.10 28,645.15 13,394.98 

Footnotes: 

1 Reserve for loan assets created @ 0.40% on outstanding amount of loans assets as at 31st March 2011 has been continued. [Refer Note 23(13)(16c)] 

2 Special Reserve is the statutory reserve required to be maintained u/s 36(1)(viii) of Income Tax Act, 1961 by companies providing long term finance for development of infrastructure facility in India. 
"Includes 605.78 Lac related to earlier years 

3 Staff Welfare Reserve created to promote, among the staff, sports, cultural and other welfare activities. 

4 Corporate Social Responsibilty Reserve created during the current financial year ended 31st March, 2012 to comply with the Corporate Social Responsibilty (CSR) Policy of the company as per guidelines on CSR issued by Department of 
Public Enterprises 

Lac pertain  ty 	Capital Reserve far rema /135015. 
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Note 3 : LONG TERM BORROWINGS 

in Lac 

S.No. PARTICULARS M at 
31st March 2013 

M at 
31st March 2012 

M at 
31st March 2011 

M at 
31st March 2010 

M at 
31st March 2009 

(A) SECURED BONDS 
(i) 500 9.36% Non Convertible Bonds of face value 2' 100 lac each, redeemable at par on 27/07/2042 (See footnote 1) - - - 
(0 10500 9.41% Non Convertible Bonds of face value 7 100 lac each, redeemable at par on 27/07/2037 (See footnote 1) - - 
(ii)  98,31,060 7.40% Non convertible (Tax Free) Bonds of face value 2 1,000 each, redeemable at par on 22/01/2033 (See footnote 1) 

_ _ 
(iv) 17,33,164 7.90% Non convertible (fax Free) Bonds of face value 21.000 each, redeemable at par on 22/01/2033 (See footnote 1) 

- - - 
(v)  210 7.41% Not Convertible Bonds (Tax Free) Series IV-C of face value 7 10 lac each, redeemable at par on 21/11/2032 (See footnote 

1) - 
. _ 

(n) 3,400 7.41% Non Convertible Bonds (Tax Free) Series III-C of face value 2 10 lac each, redeemable at par on 15/11/2032 (See 
footnote 1) - - 

(vi)  66,42,074 7.36% Non convertible (Tax Free) Bonds of face value 2' 1,000 each, redeemable at par on 22/01/2028 (See footnote 1) 
- - - 

(viii) 9,67,479 7.86% Non convertible (fax Free) Bonds of face value 2 1,000 each, redeemable at par on 22/01/2028 (See footnote 1) 

- - _ _ 
(ix) 500 7.38% Non Convertible Bonds (Tax Free) Series IV-13 of face value t 10 lac each, redeemable at par on 21/112027 (See footnote 

8 

1) - _ - - 
(x) 1,000 7.38% Non Convertible Bonds (Tax Free) Series III-B of face value 210 lac each, redeemable at par on 15/112027 (See footnote 

1) - . _ 
(x) 84.24,960 7.19% Non convertible (fax Free) Bonds of face value 2 1,000 each, redeemable at par on 22/01/2023 (See footnote 1) 

- - ' - 
(xi) 12,40,032 7.69% Non convertible (Tax Free) Bonds of face value 2 1,000 each, redeemable at par on 22/01/2023 (See footnote 1) _ _ 
(xiii) 2,140 7.21% Non Convertible Bonds (Tax Free) Series IV-A of face value 2 10 lac each, redeemable at par on 21/11/2022 (See 

footnote 1) - - - - 
(xiv)  600 7.20% Non Convertible Bonds (Tax Free) Series III-A of face value 2 10 lac each, redeemable at par on 15/112022 (See footnote 

1) - . - - 
(xv)  Long Term Infrastructure Bonds covered under Section 80CCF of Income Tax Act, 1961 9,096.18 9,096.18 - - 

(See footnotes 1 to 2) 

SUB-TOTAL (A) 9,098.18 9,096.18 - 
(B) UNSECURED BONDS (Guaranteed by Government of India) 

(0 20,400 7.08% Non convertible (fax Free) Bonds of face value 2 1,000 each, redeemable at par on 26/03/2033 (See footnote 3) 
00 2,12,765 7.58% Non convertible (Tax Free) Bonds of face value 2 1,000 each, redeemable at par on 26/03/2033 (See footnote 3) 

(ii) 3,46,000 7.02% Non convertible (Mx Free) Bonds of face value 2' 1,000 each, redeemable at par on 26/03/2028 (See footnote 3) 

(iv) 1,19,618 7.52% Non convertible (Tax Free) Bonds of face value 2 1,000 each, redeemable at par on 26103/2028 (See footnote 3) 

(v) 10000 8.55% Non Convertible Bonds of face value 2 10 lacs each, redeemable at par on 03/11/2024* 

(n) 4000 8.12% Non Convertible Bonds of face value t 10 lam each, redeemable at par on 24/08/20241 

(vh) 6000 8.12% Non Convertible Bonds of face value 2 10 acs each, redeemable at par on 12/08/2024* 

(viii) 5000 7.90% Non Convertible Bonds of face value 2 10 tans each, redeemable at par on 28/04/20241 

§. 8 

(rx) 5000 8.10% Non Convertible Bonds of face value 210 acs each, redeemable at par on 08/04/20241 

(x) 2000 8.68% Non Convertible Bonds of face value 2 10 lacs each, redeemable at par on 18/1220231 

(m) 2000 9.35% Non Convertible Bonds of face value 210 lacs each, redeemable at par on 17/11/20231 

(xi) 19,16,110 6.86% Non convertible (fax Free) Bonds of face value 2 1,000 each, redeemable at par on 26/03/2023 

(xiii) 1,09,527 7.36% Non convertible (Tax Free) Bonds of face value 2 1,000 each, redeemable at par on 26/03/2023 

(xiv)  2000 8.82% Non Convertible Bonds of face value f 10 Inns each, redeemable at par on 19/12/2022a 

(xv)  5000 8.70% Non Convertible Bonds of face value 2 10 Ions each, redeemable at par on 02/09/2016* 

(xv) 263070 6.85% Non Convertible Bonds (fax free) of face value 21 lac each, redeemable at par on 20/03/2014S 
Oni) 736930 6.85% Non Convertible Bonds (Tax free) of face valuer 1 lac each, redeemable at par on 22/012014* 

SUB-TOTAL (B) 

(C) UNSECURED TERM LOANS FROM OTHER PARTIES 8
 8

 8
 g

  
4 

g
 g

 st 

() Life Insurance Corporation of India (LIC)' 1,00.000.00 1,00,000.00 
(h) National Small Savings Schemes Fund (NSSF) 1,50,000.00 1.50,000.00 
(d) Await Development Bank (ADM* 1,86,085.87 81,935.43 
(w) IBRD (World Bank)' 1,351.68 
(v) Kreditanstalt Pon Wiederaufbau (WIN)* - 

SUB-TOTAI- (C) 4,37,437.55 3,31,935.43 

TOTAL (A)*(13)*(C) 17,83,859.62 20,14,196.36  19,87,203.78 18,47,437.55  14,41,935.43 

Guaranteed by Government of India including Z 10,00,000 Lac as on 31st March 2013 (Nil as on 31 0  March 2012) 6.85% tax free bonds due 
within 1 year from the end of reporting period and shown as 'Other Current Liabilties" in Note 9) 

14,10,000.00 14.10,000.00 14,10,000.00 14,10.000.00 11,10,000.00 

• Guaranteed by Government of India (mduding amounts due to LIC and ADO within 1 year from the end of reporting period and shown as 7,27,864.92 5,23,938.92 4,18,107.60 2,87,437.55 1.81,935.43 
'Other Current tiabitties -  in Note 9) 

Footnotes: 

1) These bonds are secured on pad passe batis by all rights, titles, interests, benefit, claims and demands whatsoever of the Company's accounts including receivables of the Company of whatsoever nature, present and future. 
2) Details of Long term Infrastructure bonds issued by IIFCL under section 80 CCF of Income Tax Act, 1961, are as under 

() 130407 8.30% Non Convertible Bonds of face value Z 1000 each, redeemable at par on 28th March 2026 with earliest buyback on 2901 March 2018 

00 779211 8.15% Non Convertible Bonds of face value 2 1000 each, redeemable at par on 28th March 2021 with earliest buyback on 29th March 2016 . 

3) These bonds have been secured by creation of charge on assets mentioned at footnote 1 above, after the close of the financial year F -16



3) TERMS OF REPAYMENT OF LONG TERM LOANS 

i) Life Insurance Corporation of India 
Tranche Loan Amount 

gin Lac) 
Rate of Interest Repayment 

from 
Repayment 

upto 
Frequency of 

repayment 
Amt of repayment 

I 100000 8.56% 1.02.2013 1.08.2022 Semi-Annual Equal installments of Z 5,000 lac every 6 
months 

II 100000 9.36% 1 st  February 2027 Bullet basis Entire loan amount on 1 st  February 2027 

ii) National Small Savings Schemes Fund (NSSF 
Loan Amount 

gin Lac) 

Rate of Interest Date of repayment Frequency of 
repayment 

Amt of repayment 

150000 9.00% 31 st  March 2023 Bullet basis Entire loan amount of Z 150,000 lac 

Tranche Loan Amount as per 
Agreement 
($ in Lac) 

Rate of Interest Repayment 
from 

Repayment 
upto 

Frequency of 
repayment 

Amt of repayment 

I 3000 6M USD LIBOR +20bps 15.12.2012 15.06.2032 Semi-Annual Each instalment of 2.50% of loan amount 
II 2000 6M USD LIBOR +20bps 15.06.2014 15.12.2033 Semi-Annual Each instalment of 2.50% of loan amount 
III 2100 6M USD LIBOR +20bps 15.12.2014 15.06.2034 Semi-Annual 

Ballooning instalments starting from 
0.827816% to upto 5.550311% of loan amount 

IV 2500 6M USD LIBOR +30bps 15.12.2015 15.06.2035 Semi-Annual 
V 2400 6M USD LIBOR +40bps 15.12.2016 15.06.2036 Semi-Annual 

Total 12000 

Loan Amount as per 
Agreement 
($ in Lac) 

Rate of Interest Repayment 
from 

Repayment 
upto 

Frequency of 
repayment 

Amt of repayment 

11950 6M USD LIBOR +variable 
spread 

15.04.2017 15.04.2037 Semi-Annual Instalment (s) of 2.44% of loan amount upto 
15.10.2036 and 2.40% on 15.04.2037 

Tranche Loan Amount as per 
Agreement 

(Euro in Lac) 

Rate of Interest Repayment 
from 

Repayment 
upto 

Frequency of 
repayment 

Amt of repayment 

Portion-I 165.89 0.75% 30.06.2020 30.06.2050 Semi-Annual - Euro 271,000 from 30.06.2020 to 30.12.2021 
- Euro272,000 from 30.06.2022 to 30.12.2049 
and Euro 272581.03 on 30.06.2050 

Portion-II 334.11 4.99% 30.06.2015 30.06.2020 Semi-Annual - Euro 3,037,000 from 30.06.2015 to 
30.06.2018 
- Euro 3,038,000 from 30.12.2018 to 
30.12.2019 and Euro 3,038,418.97 on 
30.06.2020 

Total 500.00 

iv) 

v) 
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Note 4 : DEFERRED TAX LIABILITIES 

Z in Lac 

S.No PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(I) Deferred tax Liability 
(i) On account of Special Infrastructure Reserve created under section 36(1)(viii) of Income Tax Act, 

1961 
13,535.17 7,022.55 3,255.93 1,442.20 578.29 

(ii) On Account of Foreign Exchange Fluctuation - - - 43.93 
(iii) On account of Depreciation - - - - 

(iv) On account of Stamp Duty - - - - - 

(v) On account of deduction claimed for standard loan assets 1,417.46 1,417.52 1,017.98 700.05 - 

Deferred Tax Liability 14,952.63 8,440.07 4,273.91 2,142.25 622.22 

(II) Deferred tax Assets 

(i) On account of depreciation 5.95 4.19 9.67 8.78 1.08 

(ii) On account of disallowances under section 43B of Income Tax Act, 1961 - - 7.02 - - 

(iii) On account of diminution in value of investments 75.97 77.55 - - - 

(iv) On account of provision for contingencies* 1,843.12 2,159.14 1,686.83 1,305.27 382.90 

Deferred Tax Assets 1,925.04 2,240.88 1,703.52 1,314.05 383.98 

Deferred Tax Liability (Net) 13,027.59 _ 	 6,199.19 2,570.39 828.20 238.24 

Created in respect of Marked to market losses on derivatives 

Note 5 : OTHER LONG TERM LIABILITIES 

t In Lac 

S.No. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(a)  Trade payables _ - 
(b) Others: 
(I) Rent adjustable account 106.60 105.33 49.58 - 
(ii) Gratuity payable - 3.20 3.02 - - 
(iii) Security deposit received 6.00 23.68 - - - 

TOTAL 112.60 132.21 52.60 - - 

Note 6 : LONG TERM PROVISIONS 

in Lac 

S.No PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(A) Provision for Employee Benefits 
(i) Leave Encashment 50.47 32.08 14.57 - - 
(ii) Sick Leave 23.87 9.46 3.50 - 
(a) Leave Fare Concession 8.26 8.11 4.50 - - 

(iv) Wage Revision - - - 51.00 21.00 
SUB-TOTAL (A) 82.60 49.65 22.57 51.00 21.00 

(B) Others 
(i) Marked to market losses on derivatives 5,680.75 6,654.76 5,199.06 3,929.46 1,126 50 

[See Note 24 (B) (11a)] 
(ii) Contingent Provisions against Standard Assets 6,048.51 4,666.60 - - 

[See Note 24 (B) (16b)] 
(iii) Provisions against Sub-standard Assets 2,361.92 - - 

[See Note 24 (B) (16b)] 
(iv) Provisions against Standard Restructured AsSets 176.94 - 

[See Note 24 (B) (16b)] 

SUB-TOTAL (B) 14,268.12 11,321.36 5,199.06 3,929.46 1,126.50 
TOTAL (A)+(B) 14,350.72 11,371.01 5,221.63 3,980.46 1,147.50 F -18



Note 7 : SHORT TERM BORROWINGS 

I' in Lac 

S.No. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(i) Loans repayable on demand from banks* 1,48,385.89 2,74,368.97 1,18,207.74 - - 

TOTAL 1,48,385.89 2,74,368.97 1,18,207.74 - - 
*Secured by pledge of fixed deposit receipts 

	
5,36,873.75 
	

3,92,864.00 
	

1,74,040.00 

Note 8 : TRADE PAYABLES 

Z In Lac 

PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

Miscellaneous Liabilities 181.04 113.62 298.92 - 

TOTAL 181.04 113.62 298.92 - - 

Note 9 : OTHER CURRENT LIABILITIES 

t in Lac 

S.No. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(A) Current maturities of long term debt (See note 3): 
(i) 2,63,070 6.85% Non Convertible Bonds (Tax free) of face value ' 1 lac 2,63,070.00 ' - - - 

(ii) 7,36,930 6.85% Non Convertible Bonds (Tax free) of face value ' 1 lac 7,36,930.00 - - - _ 

(iii) Life Insurance Corporation of India 10,000.00 5,000.00 - - 
(iv) Asian Development Bank 7,033.47 3,836.74 - - 

SUB-TOTAL (A) 10,17,033.47 8,836.74 - - - 
(B) Interest accrued but not due on borrowings 
(ii) On bank overdraft 6.75 74.95 51.70 - - 
(ii) On bonds and term loans 55,761.12 39,893.58 37,265.28 34,756.07 16,920.55 

SUB-TOTAL (B) 55,767.87 39,968.53 37,316.98 34,756.07 16,920.55 
(C) Income received in advance 
(i) Amount pending appropriation 513.40 0.74 95.05 80.73 38.87 
(ii) LC Commission received in Advance - - - 4.85 6.03 
(iii) Grants received from World Bank 13.73 172.14 241.22 - - 

SUB-TOTAL (C) 527.13 172.88 336.27 85.58 44.90 
(D) Other payables 
(i) Duties & Taxes payable 164.92 89.26 74.01 30.34 2,481.49 
(ii) PF deducted on behalf of employees/ whole time directors (including 

interest payable) 
9.01 50.05 47.50 5.80 1.24 

(iii) Unclaimed Interest on Bonds 1.38 1.38 3.77 1.56 0.69 
(iv) Commitment Charges payable 44.82 33 50 31.15 50.83 33.48 
(v) Management Fee payable - - - 50.58 - 
(vi) Government Guarantee fees payable - 1.37 750.05 425.90 
(vii) Payable to Employees! Wholetime Directors 5.11 1.69 0.04 10.65 0.17 
(viii) Contribution towards gratuity fund payable to LIC 23.35 32.91 11.91 8.08 8.08 
(ix) Rent Adjustable Account 49.48 13.02 - - - 
(x) Unexpired income on swaps - 417.48 482.43 
(ix) Grant refundable to World Bank 113.03 - - 
(xi) Bond Application Money Refundable - - - - 19.00 
(xii) Others 78.68 120.73 374.34 77.56 23.73 

SUB-TOTAL (D) 489.78 343.91 542.72 1,402.93 3,476.21 

TOTAL (A)+(B)+(C)+(D) 10,73,818.25 49,322.06 38,195.97 36,244.58  20,441.66 
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Note 10 : SHORT TERM PROVISIONS 

2 in Lac 

S.No. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(A) Provision for Employee Benefits 
(i)  Leave Encashment 16.74 0.92 3.12 6.89 0.20 
(ii)  Sick Leave 1.53 0.43 2.67 
(ill) Leave Fare Concession 0.64 0.33 1.07 5.51 5.61 
(iv)  Wage Revision [See note 24 (B)(15)1 37.29 72.56 
(v)  Performance Linked Incentive to VVhoietime Directors 51.50 33.15 20.00 - - 
(vi)  Gratuity - - - 

SUB-TOTAL (A) 107.70 34.83 99.42 12.40 5.81 
(B) Others 

(i)  Income Tax (Net) 919.70 120.09 565.29 - 409.91 
(ii)  Interest on Income Tax 91.38 45.37 83.00 3.28 49.38 

SUB-TOTAL (B) 1,011.08 165.46 648.29 3.28 459.29 

TOTAL (A)+(B) 1,118.78 200.29 747.71 15.68 465.10 
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Note 11 : FIXED ASSETS 

T in Lac 

DESCRIPTION 
GROSS BLOCK ACCUMULATED DEPRECIATION NET BLOCK 

As on As on As on As on As on As on As on As on As on As on As on As on As on As on As on 
31.03.2013 31.03.2012 31.03.2011 31.03.2010 31.03.2009 31.03.2013 31.03.2012 31.03.2011 31.03.2010 31.03.2009 31.03.2013 31.03.2012 31.03.2011 31.03.2010 31.03.2009 

TANGIBLE ASSETS 
FURNITURE & FIXTURES 34.67 13.76 8.98 49.54 50.79 7.98 4.62 3.73 18.63 12.45 26.69 9.14 5.25 30.91 38.34 

VEHICLES 76.43 69.18 44.17 37.71 35.35 40.56 30.48 18.35 10.14 10.60 35.87 38.70 25.82 27.57 24.75 

OFFICE EQUIPMENTS 30.43 28.83 13.63 15.80 16.47 7.19 5.86 4.78 4.64 3.69 23.24 22.97 8.85 11.16 12.78 

COMPUTER HARDWARE 81.23 61.53 36.49 22.46 18.60 53.06 30.50 19.47 11.08 11.78 28.17 31.03 17.02 11.38 6.82 

LEASEHOLD IMPROVEMENTS - - - 27.66 27.66 - - 25.84* 2.20 - - 1.82 25.46 

TOTAL 222.76 173.30 103.27 153.17 148.87 108.79 71.46 46.33 70.33 40.72 113.97 101.84 56.94 82.84 108.15 

INTANGIBLE ASSETS 
COMPUTER SOFTWARE 7.91 14.33 10.14 5.92 1.71 1.55 7.05 4.80 2.99 1.33 6.36 7.28 5.34 2.93 0.38 

TOTAL 7.91 14.33 10.14 5.92 1.71 1.55 7.05 4.80 2.99 1.33 6.36 7.28 5.34 2.93 0.38 
*Additional depreciation to the exten of Z 20.69 lac was provided on Leasehold improvements during 2009-10, in view of the fact that the company has already served notice to the landlord of leasehold premises for 
vacation of the same on or before 15-05-2010. 
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Note 12: NON-CURRENT INVESTMENTS 

t in Lac 

S.NO. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(A) TRADE INVESTMENTS 

(a) Investment in Equity Instruments - Unquoted (Fully Paid) 

Wholly owned Subsidiary 
Investment in India Infrastructure Finance Company UK Ltd. 23,394.80 23,394.80 23,394.80 23,394.80 10,057.70 
Investment in IIFCL Asset Management Company Ltd. 1250.00 - - - - 
Investment in IIFCL Projects Ltd. 50.00 - - - - 

24,694.80 23,394.80 23,394.80 23,394.80 10,057.70 

(b) Investment in Equity Instruments - Unquoted (Fully Paid) 

Associate Company 

Investment in Delhi Mumbai Industrial Corridor Development Corporation 
Ltd. 

411.03 411.03 
- - 

411.03 411.03 
(c)  Investment in Venture Capital Units (Unquoted) (Fully Paid) 

IDFC Project Equity Domestic Investors Trust II (Fully Paid) 6060.24 5527.86 3,946.27 3574.50 2488.00 
6,060.24 5,527.86 3,946.27 3,574.50 2,488.00 

(d)  Investment in Bonds (Quoted) (Fully PaidXSee footnote d below) 
(i) 7.70% REC 2014 959.23 959.23 - 
(ii) 8.90% PNB 2019 1,984.03 1,984.03 - - 
(in) 10.60% IRFC 2018 500.89 500.89 - 
(iv) 11.00% PFC 2018 526.63 526.63 - 
(v) 11.25% PFC 2018 1,065.93 1,065.93 - - 

5,036.71 5,036.71 - - 
SUB-TOTAL (A) 36,202.78 34,370.40 27,341.07 26,969.30 12,545.70 

(B) OTHER INVESTMENTS 
(a) Investment in Government Securities (unquoted) 
() 6.05% GO1 2019 1,980.00 1,980.00 1,980.00 1,981.82 - 
(ii) 6.35% GO1 2020 6,834.51 6,834.51 6,834.51 6,848.96 
(iii) 6.90% G012019 1,952.09 1,952.09 1,952.09 1,953.92 - 

(iv) 7.76% SL (Karnataka) 2019 511.79 513.78 515.78 517.77 - 
(v) 7.85% SL (Andhra Pradesh) 2019 1,002.02 1,002.34 1,002.66 1,002.98 - 
(vi) 8.27% SL (Kerala) 2019 1,007.41 1,008.65 1,009.90 1,011.13 - 
(vi) 8.43% SL (West Bengal) 2019 1,572.69 1,584.91 1,597.16 1,609.39 - 
(vii) 8.48% SL (Tamil Nadu) 2019 2,550.19 2,558.62 2,567.08 2,575.52 - 
(ix) 8.57% Uttar Pradesh SDL - - - - 1,010.65 
(x) 8.59% SDL (UP) 2019 - - - 2,653.93 

17,410.70 17,434.90 17,459.18 17,501.49 3,664.58 
(b) Investment in Bonds (Quoted) (Fully Paid) 
(i) 8.83% Neyveli Lignite Corp. Ltd. 2019 (See footnote d below) 965.92 965.92 - - 
(ii) 8.38% PFC Bonds - - - 3,000.00 

965.92 965.92 - - 3,000.00 
SUB-TOTAL (B) 18,376.62 18,400.82 17,459.18 17,501.49 6,664.58 
TOTAL (A)+(13) 54,579.40 52,771.22 44,800.25 44,470.79 19,210.28 

Aggregate amount of quoted investments: 

Carrying amount 

Market Value 

Aggregate amount of unquoted investments - Carrying amount 

Aggregate provision for dimunition in value of investments 

6,002.63 

6,185.84 

48,576.77 

222.00 

6,002.63 

6,024.58 

46,768.59 

222.00 

44,800.25 44,470.79 

3,000.00 

3,020.33 

16,210.28 

(d) These investments were appearing in Note 14 i.e. current investments as on 31st March 2011. During the previous financial year, these investments have been shifted to non- current 
investments with the approval of Board of Directors of the company at cost or fair value, whichever is lower as on dosing of 31st March 2012. This resulted into aggregate provision being 
made for dimunition in value of investments amounting to t 222 lac upto 31st March 2012. 

(e) Refer Note 24 (A)(5) for valuation of individual investments. 

Footnotes: 

(a) 

(b) 

(c) 
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Note 13: LONG TERM LOANS AND ADVANCES 

in Lac 

S.No. PARTICULARS  As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(A) CAPITAL ADVANCES 213.66 7.91 25.25 12.83 10.43 
(Unsecured, Considered good) 

SUB-TOTAL (A) 213.66 7.91 25.25 12.83 10.43 
(B) SECURITY DEPOSIT 390.65 414.75 378.11 275.39 2.19 

(Unsecured, Considered good) 

SUB-TOTAL (B) 390.65 414.75 378.11 275.39 2.19 
(C) (I) INFRASTRUCTURE LOANS (STANDARD ASSETS) 

(See footnote below) 

(i) Direct Lending 16,15,704.21 13,15,894.37 10,51,946.82 8,23,069.04 4,85,262.17 
(ii) Pooled Municipality Debt Obligation (PMDO) Scheme 9,577.11 10,231.72 5,238.77 3,916.47 1,204.76 

(iii) Refinancing Scheme - 4,16,800.00 3,50,000.00 1,50,000.00 - 

(iv) Takeout financing Scheme 2,46,405.04 60,355.47 6,507.94 - - 

(C) (II) INFRASTRUCTURE LOANS (SUB-STANDARD ASSETS) 
(i) Direct Lending 19,369.21 - . - - - 

(ii) Pooled Municipality Debt Obligation (PMDO) Scheme 1,000.54 

SUB-TOTAL (C) 18,92,056.11 18,03,281.56 14,13,693.53 9,76,985.51 4,86,466.93 
(D) OTHER LOANS AND ADVANCES 
(I) Secured, Considered good 

Loan to employees 99.12 8.18 
(Unsecured, Considered good) 

(i) Advance recoverable from employees 1.14 - 0.48 - 

(ii) Prepaid Expenses - 0.51 1.15 - - 

SUB-TOTAL (D) 100.26 8.69 1.15 0.48 - 

TOTAL (A) + (B) + (C) +(D) 18,92,760.68 18,03,712.91 14,14,098.04 9,77,274.21 4,86,479.55 
Footnote: 

Sector Particulars/Security Amount (r in Lac) 

Power and 
Other 

Sectors 

Secured, Considered Good: 
Mortgage: First parri-passu charge by way of mortgage of Borrower's all immovable 
properties, present and future. 
Hypothecation: First parri-passu charge by way of hypothecation of all the Borrower's 
movable assets including plant and machinery etc. 
Pledging of shares minimum of 51% 

Escrow account and all rights and titles and interest of borrowers rank parri- passu 

9,85,269.77 6,86,707.09 5,33,485.00 4,27,392.60 2,41,683.74 

Road and 
Airport 
(PPP) 

Secured, Considered Good: 
Right to receive annuity and toll collections of the project 

Escrow account and all rights and titles and interest of borrower rank pad passu 

Hypothecation: First parri-passu charge by way of hypothecation of all the Borrower's 
movable assets. 

9,88,137.40 7,52,948.90 5,58,794.35 4,04,592.07 2,47,551.63 

Refinance Unsecured, Considered Good 4,41,800.00 4,16,800.00 3,50,000.00 1,50,000.00 - 
TOTAL# 24,15,207.17 18,56,455.99 _ 	14,42,279.35 9,81,984.67 4,89,235.37 

# The above includes amount of loans due within a year which is shown in Note 16. 	 5,23,151.06 
	

53,174.43 
	

28,585.82 
	

4,999.16 
	

2,768.44 
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Note 14: CURRENT INVESTMENTS 

t in Lac 

S.NO. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(A) TRADE INVESTMENTS 

(a) Investment in Bonds (Quoted) (Fully Paid) (See footnote d below) 
(i) 7.15% REC 2012 1500.00 1,500.00 1,500.00 - 

(ii) 7.70% REC 2014 - 1,000.00 1,000.00 - 

(ul) 8.90% PNB 2019 - 2,000.00 2,000.00 2,000.00 

(iv) 10.60% IRFC 2018 - 500.89 500.89 500.89 

(v) 11.00% PFC 2018 568.45 568.45 - 

(vi) 11.25% PFC 2018 - 1,155.29 1,155.29 4,584.47 

(vii) 8.75% OBC Teir II - - 2,000.00 

- 1,500.00 6,724.63 6,724.63 9,085.36 
(b) Investment in Certificate of Deposit with Scheduled Banks 

(Unquoted) 

(i) Union Bank of India - - 21,097.06 19,722.19 - 

(ii) Andhra Bank - - 46,794.20 - - 

(iii) 

(iv) 

Axis Bank 

State Bank of Travancore 

- 

- 

7,106.07 

16,472.98 

- 

- 

- 

(v) UCO Bank 32,747.01 - 

(vi) ICICI Bank 47,178.97 2,293.24 

(vu) Bank of India - 3,257.94 - - 

(viii) Punjab National Bank - 4,978.09 - 

(ix) IDBI Bank - 4,901.40 

- - 1,74,654.23 24,700.28 7,194.64 

SUB-TOTAL (A) - 1,500.00 1,81,378.86 31,424.91 16,280.00 
(B) OTHER INVESTMENTS 
(a) Investment in Bonds (Quoted) (Fully Paid) (See footnote d below) 

8.83% Neyveli Lignite Corp. Ltd. 2019 - 1,000.00 1,000.00 1,000.00 
- - 1,000.00 1,000.00 1,000.00 

(b) Investment in Mutual Funds (Unquoted) 
(i) UTI Fixed Income Interval Monthly Plan-I - - - 10,000.00 - 

(ii) UTI Liquid Cash Growth Option - - 19,841.95 

(iii) UTI Short Term Income Fund Retail - - 30,000.00 - 

(iv) UTI Treasury Advantage Fund Growth - - - 3,20,865.56 40,000.00 

(v) UTI Treasury Advantage Fund Growth-II 1,13,264.46 

- 4,74,130.02 59,841.95 

SUB-TOTAL (B) - - 1,000.00 4,75,130.02 60,841.95 

TOTAL (A) + (B) - 1,500.00 1,82,378.86 5,06,554.93 77,121.95 

Less: Provision for diminution in the value of current Investments i.e. Bonds 
17.02 141.81 - 16.50 

(Net of Gains) (C) 
TOTAL CURRENT INVESTMENTS (A) + (B) - (C) - 1,482.98 1,82,231.05 5,06,554.93 77,105.45 

Footnotes: 

(a) Aggregate amount of quoted investments: 

Carrying amount 
	

1,500.00 
	

7,724.63 
	

7,724.63 
	

10,085.36 

Market Value 
	

1,482.98 
	

7,582.82 
	

7,738.15 
	

11,196.62 

(b) Aggregate amount of unquoted investments - Carrying amount 
	

1,74,654.23 
	

4,98,830.30 
	

67,036.59 

(c) Aggregate provision for dimunition in value of investments i.e. bonds 
	 17.02 

	
141.81 
	

16.50 

(d) Investments in bonds appearing at serial no. A (a) (ii) to (a) (vi) as on 31' March 2011 have been shifted to Note 12 i.e. non- current investments at cost or fair value, whichever is lower as on dosing 

of 31" March 2012. This resulted into aggregate provision being made for dimunition in value of investments amounting to f 222 lac up to 31st Mandl, 2012. 

(e) Refer Note 23 (AX5) for valuation of individual investments. 

Note 15: TRADE RECEIVABLES 

in Lac 

S.NO. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

Unsecured, considered good:
(Due  not exceeding six months)
Processing fee recoverable 

- 
- 

366.67 

- 
- 
- 

- 
.. - 

- 

TOTAL 366.67 - - - - 
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Note 16: CASH AND BANK BALANCES 

in Lac 

S.No. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(A) CASH AND CASH EQUIVALENTS 
(i) Balances with banks 30,658.15 3,101.76 37,589.40 881.82 1,143.45 
(ii) Cash on hand 0.34 0.32 0.34 0.60 0.47 
(iii) Fixed Deposits with banks (Unencumbered) -  - - 85,000.00 36,400.00 
(iv) Flexi Deposits with banks 4,300.70 3,387.20 3,821.00 1,083.25 3,265.80 

Less: Bank book overdraft in current accounts - - (2.22) - (24.59) 
SUB-TOTAL (A) 34,959.19 6,489.28 41,408.52 86,965.67 40,785.13 

(B) OTHER BANK BALANCES 
(i) Earmarked balances with banks for unclaimed interest on bonds 1.38 1.38 3.77 1.56 0.69 
(ii) Fixed Deposits with banks (Unencumbered) 3,55,950.18 4,08,338.84 3,51,801.00 4.61,750.00 9,65,791.95 
(iii) Fixed Deposits with banks (Encumbered): 
(a) Held as security against Bank Guarantee -  - 28,600.00 - 
(b) Held as security against Interest Payment of Bonds 50,000.00 10,065.00 1,07,780.00 - 
(c) Earmarked for expenses Related to World Bank Grant 110.11 150.00 175.00 - - 
(d) Pledged to avail overdraft facility from banks 5,36,873.75 3,92,864.00 1,74,040.00 - - 

SUB-TOTAL (B) 9,42,935.42 8,11,419.22 6,62,399.77 4,61,751.56 9,65,792.64 
TOTAL (A)+(B) 9,77,894.61 8,17,908.50 _ 	7,03,808.29 5,48,717.23 10,06,577.77 

Note 17: SHORT TERM LOANS 8. ADVANCES 

in Lac 

S.No. PARTICULARS 
As at 

30th September 
2012 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(A) (I) INFRASTRUCTURE LOANS (STANDARD ASSETS) (See footnote in Note 3) 
(i) Direct lending 59,080.98 50,162.38 27,956.01 4,999.16 2,768.44 
(ii) Pooled Municipality Debt Obligation (PMDO) Scheme 707.47 427.46 182.57 
(iii) Refinancing Scheme 4,41,800.00 - - 
(iv) Takeout financing Scheme 18,313.07 2,584.59 447.24 - - 

(A) (II) INFRASTRUCTURE LOANS (SUB-STANDARD ASSETS) (See footnote in Note 13) 
(i) Direct lending 3,129.19 - - 
(ii) Pooled Municipality Debt Obligation (PMDO) Scheme 120.35 - - 

TOTAL (A) 5,23,151.06 53,174.43 28,585.82 4,999.16 2,768.44 
(B) Loans and advances to related parties (Unsecured, considered good) 
(i) Expenses Incurred on behalf of subsidiary companies i.e. IIFC (UK Ltd, IIFCL 

Projects Ltd & IIFCL Asset Management Company Ltd) 116.15 1.37 0.05 2720 
(ii) Expenses Inured on behalf of associate company Lea -Nation & Water 

Resources Finance Corporation Ltd 0.17 0.18 - - - 
TOTAL (B) 116.32 1.55 -  0.05 27.20 

(C) Others (Unsecured, considered good) 
(I) Secured, considered good 

Loan to employees 20.72 1.74 - - 

(II) Unsecured, considered good 
() Security deposit 309.00 300.00 300.00 - 
(ii) Advances recoverable from employees 4.74 5.77 2.13 1.64 1.83 
(iii) Advance Tax paid (Net) - - 163.27 -  
(iv) Tax deducted at source - 5.54 20.00 - - 
(v) Income Tax Recoverable 325.94 330.77 167.30 281.17 279.09 
(vi) Service Tax Recoverable (CENVAT) 0.34 - 34.51 2.84 3.98 
(vii) Prepaid Expenses 49.98 11.57 21.59 30.93 15.39 
(viii) PHRD grant receivable - 160.29 
(ix) Amount Recoverable for Irrigation Water Resource Finance Corporation Limited - 0.05 3.82 231.66 
(x) Other advances 4.81 1421 37.21 10.61 3.64 

TOTAL (C) 715.53 669.60 582.79 494.28 695.88 
TOTAL (A)+(B)+(C) 5,23,982.91 53,845.58 29,168.61 5,493.49 3,491.52 
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Note 18: OTHER CURRENT ASSETS 

in Lac 

S.No. PARTICULARS 
As at 

30th September 
2012 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(A) Interest accrued and due on loans and advances 18,863.02 4,936.37 1,942.76 787.05 896.47 

SUB-TOTAL (A) 18,863.02 4,936.37 1,942.76 787.05 896.47 
(B) Interest accrued but not due on: 
(i) Fixed Deposits with Banks 42642.95 52,175.90 20,861.51 10,287.39 11,713.07 

(ii) Certificate of Deposits - 9,213.88 125.19 195.72 

(iii) Bonds 207.98 279.60 278.16 278.16 325.54 

(iv) Government Securities 204.88 204.88 204.88 204.88 12.69 

(v) Interest Rate Swaps (Net) - 35.79 35.10 35.78 35.79 

(vi) Bank Securities - - - 

(vii) Loans & Advances 8954.10 5,248.72 4,013.03 2,836.75 1,376.52 

SUB-TOTAL (B) 52,009.91 57,944.89 34,606.56 13,768.15 13,659.33 
(C) Others: 

(i) Stamp duty on Bonds/ Shares etc. -  - - 94.01 

(ii) Miscellaneous 93.87 - - 
SUB-TOTAL (C) 93.87 - - • 94.01 

TOTAL (A)+(B)+(C) 70,966.80  62,881.26 36,549.32 14,555.20 14,649.81 
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PARTICULARS 

Interest  

Interest  on  Loans  and Advances  

Interest on  Loans  under  PMDO Scheme  
Interest  on  Loans  and Advances  under  Refinancing  Scheme  

Interest  on  Loans  and  Advances  under  Takeout  Financing  Scheme  

Penal Interest 

Interest earned on  Certificate  of Deposit  

Interest  on  Government Securities  

Interest  on  Bonds  
Interest on  Fixed Deposits  with Banks  

Interest on  T-Bil ls  

SUB-TOTAL (A)   

Growth in  value  of Mutual Funds  

SUB-TOTAL (B)   

Profit  on  sale  of securities  

SUB-TOTAL (C)   

Dividend from  Mutual Funds  

SUB-TOTAL (D)   

Other  Financial Services  

Upfront Fees  

Processing  fee  

Pre-Payment  Charges  

Commission  Received on  UC 

Commitment  Charges  

Other  Charges  
SUB-TOTAL (E)  

TOTAL (A)  + (B)  + (C)  + (D)  + (E)  
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PARTICULARS 

Other  Non.OperatIng  Income  
Grants  received  

Gain  on  Interest  rate  Swaps  

Interest on  Income  Tax  Refund 

Refund of Processing  Fees  
Surplus  on  organising  Infrastructure  Conference  (net  of conference  expenditure  incurred)  

Amounts/ Provisions  written  back  (*Stamp  Duty  on  bonds  written  back)  
Amortization  of Discount  Received on  HTM Securities  
Reversal in  the  provision  for  diminution  in  the  value  of investments  
Foreign  Exchange  Fluctuation  Gain  
Deferred Income  on  account of Depreciation  Charged  on  Fixed Assets  acquired out  of Government  
Grant 

Miscellaneous  Income  
Interest  provision  on  income  tax  written  back 
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Note 21: FINANCE COSTS 

r in Lac 

S.No. PARTICULARS 
For the year ended 
31st March 2013 

For the year ended 
31st March 2012 

For the year ended 
31st March 2011 

For the year ended 
31st March 2010 

For the year ended 
31st March 2009 

(A) Interest Expense: 
(i) Interest on Bonds & Debentures 1,16,871.82 1,03,790.76 1,02,898.14 94,400.48 17,439.97 

Less: Interest Saving on Bonds (89.82) (125.95) (125.60) (125.61) (125.60) 
(ii) Interest on Bank Borrowings 3,049.11 3,746.33 1,155.19 0.08 233.66 
(iii) Interest on Bonds Application Money 710.02 - 31.28 320.66 876.08 
(iv) Interest on loan from NSSF 13,500.00 13,500.00 13,500.00 13,500.00 13,500.00 
(v) Interest on loan from LIC 16,458.30 8,583.45 8,560.00 8,560.00 8,571.68 
(vi) Interest on loan from ADB 3,929.03 1,953.69 1,093.00 1,255.52 1,243.65 

(vii) Interest due to net settlement of swap transactions on ADB Loan 20,558.32 19,062.13 13,116.68 6,333.67 1,070.94 
(viii) Interest on loan from IBRD (World Bank) 92.46 61.21 7.25 3.12 - 

(ix) Interest due to net settlement of swap transactions on IBRD (World Bank) Loan 521.20 524.26 36.55 - - 

(x) Interest on loan from KFW 758.59 691.32 470.32 - - 
(xi) Interest due to net settlement of swap transactions on KFW Loan 523.44 566.27 436.17 - - 

SUB-TOTAL (A) 1,76,882.47 1,52,353.47 1,41,178.98 1,24,247.92 42,810.38 

(B) Other Borrowing Costs: 
(i) Guarantee Fees to Govt. of India 5500.08 4,845.86 4,638.59 4,791.96 1,16327 

(ii) Commitment charges 186.08 175.48 184.97 168.62 134.27 

(iii) Bond Servicing Expenses 130.54 124.65 74.31 62.02 17.71 

(iv) Bond Issue Expenses 1,251.66 1020 635.63 16.04 78.82 

(v) Stamp Duty on Bond Issue - - - 211.44 2,614.47 

(vi) Upfront Fees on Loan from World Bank - - - 1,348.56 - 

(vii) Management Fee on KFW Loan - - - 50.58 - 

SUB-TOTAL (B) 7,068.36 5,156.19 5,533.50 6,649.22 4,008.54 

(C) Net loss on foreign currency transactions and translations 3,652.25 795.82 142.02 - - 

SUB-TOTAL (C) 3,652.25 795.82 142.02 - - 

TOTAL (A) + (B) + (C) 1,87,603.08 1,58,305.48 1,46,854.50 1,30,897.14 46,818.92 

Note 22: EMPLOYEE BENEFITS EXPENSE 

r in Lac 

S.No. PARTICULARS 
For the year ended 
31st March 2013 

For the year ended 
31st March 2012 

For the year ended 
31st March 2011 

For the year ended 
31st March 2010 

For the year ended 
31st March 2009 

(i) Salaries and Wages 561.08 548.30 350.65 270.51 156.12 

(ii) Contribution to provident and other funds 7122 100.08 33.04 7.96 9.75 

(iii) Staff Welfare Expenses 186.70 19324 58.63 27.69 19.07 

TOTAL 819.00 841.62 442.32 306.16 184.94 
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Note 23: OTHER EXPENSES 

in Lac 

S.No. PARTICULARS 
For the year ended 
31st March 2013 

For the year ended 
31st March 2012 

For the year ended 
31st March 2011 	i  

For the year ended 
31st March 2010 

For the year ended 
31st March 2009 

(i) Power and Fuel 8.22 6.73 10.91 14.58 8.82 
(ii) Lease Rent 720.42 840.38 651.68 279.61 151.77 
(iii) Insurance 1.90 1.40 0.86 1.16 0.77 
(iv) Professional Fees 162.45 260.77 193.60 60.99 70.06 
(v) Interest on income tax 95.39 141.16 83.00 3.28 49.38 
(vi) Amortization of Premium Paid on non-current securities 24.20 24.28 42.31 18.30 11.45 

(vii) Provision for diminution in the value of Investments - 97.21 141.81 - 16.50 

(xi) Net loss on foreign currency transactions and translations 554.32 466.57 468.22 - - 

(xii) Rates & Taxes 40.96 56.31 - 50.00 - 

(xiii) Miscellenous Expenditure written off - - - 94.01 24.41 

(xiv) Loan Amount Written Off 75.81 -  - - - 

(xv) Establishment and Other Expenses 852.31 660.47 435.31 273.96 110.92 

TOTAL 2,535.98 2,555.28 2,027.70  795.89 444.08 
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RELATED PARTY INFORMATION (UNCONSOUDATED) 
	

Annexure- IV 

As per the Accounting Standard(AS) 18 on 'Related Party Disclosures' the related party, nature and volume of transaction carried out by India Infrastructure Finance Company 

Limited with them in the ordinary course of Business are as follows 

(Z in Lac) 

Name of 

the party 

Relationship Nature of 

Transaction 

Expenses/(Income) 

Payment/(Receipt) 

For the year/period ended 

Receivable/(Payable)* 

Balance Outstanding 

As at 

31.3.13 31.3.12 31.3.11 31.3.2010 31.3.2009 31.3.13 31.3.12 31.3.11 31.3.2010 31.3.2009 

Shri S.S. Kohli CMD 

i.e Key 

Management 

Personnel 

Director 

Remuneration & 

Perquisites 

- 6.62 48.61 9.81 - (6.00) (6.00) (10.63) 

Shri S.K. Goel CMD 

i.e Key 

Management 

Personnel 

Director 

Remuneration & 

Perquisites 

53.29 45.76 23.50 - (32.00) (14.15) (6.00) - - 

Shri Harsh 

Kumar 

Bhanwala 

E D 

i.e Key 

Management 

Personnel 

Director 

Remuneration & 

Perquisites 

14.27 (3.38) 

Shri Pradeep 

Kumar 

CEO 

i.e Key 

Management 

Personnel 

Director 

Remuneration & 

Perquisites 

- 24.36 21.03 15.00 1.78 - (13.00) (8.00) - 

IIFC(UK) 

Limited 

100% Subsidiary Amount of Equity 

Investment made 

- - - 13,337.10 10,057.70 - - 

Balance of equity 

Investment 

- - 23,394.80 23,394.80 23,394.80 23,394:80 10,057.70 

Amount 

recoverable 

- 0.05 27.20 
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IIFCL Projects Ltd. 100% 
Subsidiary 

Amount of Equity 
Investment made 

50.00 _ _ _ _ _ _ _ _ _ 

Balance of equity 
Investment 

_ _ _ _ _ 50.00 _ _ _ 

Rent 
received/recoverable 

30.89 - _ _ _ - _ _ _ _ 

Amounts 
recovered/recoverabl 

15.01 1.06 _ _ _ 

Amount recoverable - - _ _ _ 45.14 1.06 _ _ _ 

IIFCL Asset 
Management Co. Ltd. 

100% 
Subsidiary 

Amount of Equity 
Investment made 

1250.00 _ _ _ _ _ _ _ 

Balance of equity 
Investment 

_ _ _ _ _ 1250.00 _ _ _ _ 

Rent 
received/recoverable 

23.63 _ _ _ _ 

Amounts 
recovered/recoverabl 

47.07 0.31 _ _ _ 

Amount recoverable - _ _ _ 71.01 0.31 _ _ _ 

Irrigation and Water 
Resources Finance 
Corporation Limited 

Associate 
Company 

Rent received/ 
recoverable 

40.23 0.18 _ _ _ 2.23 _ _ _ _ 

Expenses 
recovered/recoverabl 

19.59 _ _ _ _ 2.43 _ _ _ _ 

Amount Recoverable - - _ _ _ 0.17 0.18 _ _ _ 

Delhi Mumbai 
Industrial 
Development 
Corporation 

Associate 
Company 

Amount of Equity 
Investment made 

_ 411.03 _ _ _ _ _ _ _ _ 

Balance of equity 
Investment 

411.03 411.03 _ _ _ 

*Excludes provision for leave encashment, gratuity and provident fund dues 
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ANNEXURE V 

INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED 

STATEMENT OF ACCOUNTING RATIOS 

Calculation of Net Asset Value (NAV) Per Equity Share - Unconsolidated 
in Lac 

PARTICULARS 
Year ended 

31st March 2013 

Year ended 

31st March 2012 

Year ended 

31st March 2011 

Year ended 

31st March 2010 

Year ended 

31st March 2009 

SHAREHOLDERS FUNDS 

Share Capital 2,90,000.00 2,50,000.00 2,00,000.00 1,80,000.00 1,00,000.00 

Share application money pending allotment - - - 30,000.00 

Reserves and Surplus 1,95,817.01 1,16,807.86 58,225.10 28,645.15 13,394.98 

Less: Miscellaneous Expenditure -  - - - 94.01 

Net Worth as at the end of the year a 4,85,817.01 3,66,807.86 2,58,225.10 2,08,645.15 1,43,300.97 

Number of Equity Shares outstanding as 

at the end of the year (including equity shares pending 

allotment) b 2,90,00,00,000 2,50,00,00,000 2,00,00,00,000 1,80,00,00,000 1,30,00,00,000 

Net Asset Value per Equity Share (Rs.) 

(a/b) c 16.75 14.67 12.91 11.59 11.02 
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ANNEXURE V 

INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED 

STATEMENT OF ACCOUNTING RATIOS 

Calculation of Return on Net Worth (RONW)- Unconsolidated 
r in Lac 

PARTICULARS 
Year ended 

31st March 2013 

Year ended 

31st March 2012 

Year ended 

31st March 2011 

Year ended 

31st March 2010 

Year ended 

31st March 2009 

SHAREHOLDERS FUNDS 

Share Capital 2,90,000.00 2,50,000.00 2,00,000.00 1,80,000.00 1,00,000.00 

Share application money pending allotment - - 30,000.00 

Reserves and Surplus 1,95,817.01 1,16,807.86 58,225.10 28,645.15 13,394.98 

Less: Miscellaneous Expenditure - - - - 94.01 

Net Worth as at the end of the year a 4,85,817.01 3,66,807.86 2,58,225.10 2,08,645.15 1,43,300.97 

Net Profit after Tax b 1,04,699.44 58,582.76 29,579.95 15,375.93 10,064.64 

Return on Net Worth (%) (b/a) c 21.55 15.97 11.46 7.37 7.02 
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ANNEXURE V ' 

INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED 

STATEMENT OF ACCOUNTING RATIOS 

Calculation of Earnings per Share (EPS) - Unconsolidated 

PARTICULARS 
Year ended 

31st March 2013 

Year ended 

31st March,2012 

Year ended 

31st March,2011 

Year ended 

31st March,2010 

Year ended 

31st March,2009 

Net Profit after tax attributable to equity 

shareholders (Z in Lac) a 1,04,699.44 58,582.76 29,579.95 15,375.93 10064.64 

Weightage average number of equity 

shares outstanding during the year (for Basic EPS) b 2,76,41,09,589.04 2,06,42,07,650.27 1,93,36,98,630.14 1,55,20,54,794.52 92,46,57,534.25 

Earnings per Share (Z) (a/b) c 3.79 2.84 1.53 0.99 1.09 
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Annexure VI 

INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED 
STATEMENT OF TAX SHELTER 

r in Lac 

Particulars  31-Mar-13 31-Mar-12 31-Mar-11 31-Mar-10 31-Mar-09 

I) Profit Before Tax (excluding dividend received from foreign 
subsidiary) 1,34,802.79 86,598.98 44,568.30 23,790.52 15,053.11 

Income Tax Rate for (I) 32.4450% 32.4450% 33.2175% 33.9900% 33.9900% 

II) Dividend received from Foreign Subsidiary 16,627.50 - - - - 

Income Tax Rate for (II) 16.2225% - - - - 

1. Tax At above rates on (I) & (II) 46,434.16 28,097.04 14,804.48 8,086.40 5,116.55 

Adjustments : 

A) Permanent Differences : 

a) Stamp Duty paid on shares/ lease deed 40.02 50.00 20.00 50.00 

b) Income exempt from tax - (2,208.95) 

c) Disallowance of expenses u/s 14A - 1,489.25 

d) Disallowance of interest on income tax 95.85 141.16 83.00 - 

e) Other Adjustments 144.59 19.67 111.62 96.12 0.84 

Sub-total (A) 280.46 210.83 214.62 146.12 (718.86) 

B) Timing Differences : 

a) 
Difference between tax depreciation & book depreciation (2.97) (6.70) 0.83 22.67 8.63 

b) Provision for Infrastructure Reserve (20,072.80) (11,606.09) (5,156.26) (1,992.65) (1,909.61) 

c) Disallowance for Provision for M2M loss (974.01) 1,455.69 1,269.60 2,802.95 1,126.51 

d) Provision/ Reserve for Loan Assets - 18.30 (2,285.39) (1,231.45) (870.26) 

e) Disallowance of Interest u/s 43B - 37.47 48.70 24.57 41.02 

f) Foreign Exchange Fluctuation - - - - 116.32 

g) Prior Period income already taxed in last year - - (417.48) (181.28) (107.40) 

h) Disallowance u/s 40(a) - 2.01 16.28 - - 

i) Reversal of timing difference of previous year (14.81) (38.98) (46.58) (61.18) (555.61) 

j) Other Adjustments 5.60 52.50 141.81 (1,915.46) 2,923.61 

Sub-total (B) (21,058.99) (10,085.80) (6,428.49) (2,531.83) 773.21 

Net Adjustments (A) + (B) (20,778.53) (9,874.97) (6,213.87) (2,385.71) 54.35 

2. Tax on Adjustments (6,741.59) (3,203.93) (2,064.09) (810.90) 18.47 

Total Tax Payable (1 + 2) * 39,692.57 24,893.11 12,740.38 7,275.49 5,135.03 

Provision for Income Tax - Current Period/ Year as per 
Books of Accounts (including provision made/ reversed in 
other years) 39,692.57 24,893.11 12,740.38 7,275.49 5,135.03 

- 	. 	. 	. ...• 	• 1 	 1-1,-,e-ur 	 rn I, 	 1 l_ 	(__ 

* Tax payable for Assessment Year 2012-13 is computed ase on the original/ revised returns niea oy 
Assessment Year 2013-14 is based on provisional computation of income for the financial year 2012-13. 
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ANNEXURE-VII(A) 

INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED 

CAPITALIZATION STATEMENT(UNCONSOLIDATED) 	
Z In Lac 

Particulars 
Year ended 

31st March 2013 
Year ended 

31st March 2012 
Year ended 

31st March 2011 
Year ended 

31st March 2010 
Year ended 

31st March 2009 

Loan Funds 

Long term 17,83,859.52 20,84,196.36 19,87,203.78 18,47,437.55 14,41,935.43 

Long term loans due with in one year 10,17,033.47 8,836.74 - - - 

Total (a) 28,00,892.99 20,93,033.10 19,87,203.78 18,47,437.55 14,41,935.43 

Short Term (b) 1,48,385.89 2,74,368.97 1,18,207.74 - - 

Total Debt(a+b) 29,49,278.88 23,67,402.07 21,05,411.52 18,47,437.55 14,41,935.43 

Shareholder's Funds 

A) Share Capital 2,90,000.00 2,50,000.00 2,00,000.00 1,80,000.00 1,00,000.00 

B) Reserves & Surplus* 

1.Debendeture Redemption Reserve 1,856.02 882.90 9.54 - - 

2. Reserve for bad & doubtful assets 5,792.94 5,792.94 5,792.94 4,760.33 1,966.03 

3. Special Infrastructure reserve created u/s 36(1)(viii) of income Tax Act, 1961 41,717.28 21,644.48 10,035.24 4,341.69 1,701.35 

4. Capital Reserve (Profit on sale of HTM Securities) 585.14 585.14 585.14 585.14 309.13 

5. Staff Welfare reserve 62.49 64.44 65.00 65.00 

6. Securities Premium Reserve (on Bonds) 9.85 - - - - 

7. Surplus in Statement of Profit & Loss 1,44,135.43 87,246.36 41,737.24 18,892.99 9,302.14 

Total Shareholders Funds IA+B) 4,84,159.15 3,66,216.26 2,58,225.10 2,08,645.15 1,13,278.65 

Long term Debt/Equity Ratio 5.79 7.70 8.85 12.73 

' Reserves & Surplus does not indude Corporate Social Responsibility Reserve 1,657.86 591.60 - 

Note: The post issue capitalization are not indicated. The company has raised additional 

long term tax free bonds in the nature of debentures aggregating Z 63,230.00 lac and 

long term foreign currency loans aggregating $ 382.63 lac (' 21,541.03 lac) during 

period l't  April 2013 to 26ffi  August 2013 
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ANNEXURE VII(B) 

INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED 

STATEMENT OF CONTINEGENT LIABLITIES (UNCONSOLIDATED) 
in Lac 

PARTICULARS 
Year ended 

31st March 2013 

Year ended 

31st March 2012 

Year ended 

31st March 2011 

Year ended 

31st March 2010 

Year ended 

31st March 2009 

(A) Contingent Liabilities (See foot note below) - - 

(B) Capital Commitments 

Estimated amount of contract remaining to be executed on 

capital account (net of advances) 341.44 - - 85.60 72.00 

Estimated amount of contracts under Corporate Social 

Responsibility (CSR) remaining to be executed (net of 

advances) 144.68 

Uncalled liability on account of capital commitment in 

respect of Venture Capital Units of IDFC Project Equity 

Domestic Investors Trust II 2,900.93 3,955.41 5,709.00 6,408.00 7,512.00 

Letter of Comfort for issue of Letter of Credit (LC) 15,488.17 30,032.14 64,020.99 39,741.90 29,970.40 

Undertaking to subscribe equity capital in: 

(a) IIFCL Projects Limited - 10.00 - - - 

(b) IIFCL Asset Management Company Limited - 10.00 - - - 

Foot note: In respect of cess on turnover or gross receipt of company u/s 441A of Companies Act, 1956, to 

be levied @ not less than 0.005% and not more than 0.1% on the value of the annual turnover or gross 

receipt whichever is higher, no provision has been made, as the cess rate & the date from which it is 

applicable has not been notified so far by the Govt. Though no such notification has been issued so far, the 

Company may have to pay cess minimum of Z 50.84 lac and maximum of Z 1,016.79 lac upto 31 st  March 

2013, if levied from the financial year 2005-06 being the year in which company was incorporated. 
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Note 24: SIGNIFICANT ACCOUNTING POLICIES AND OTHER NOTES TO THE  
FINANCIAL STATEMENTS FOR YEAR ENDED 31ST MARCH 2013 

(A) SIGNIFICANT ACCOUNTING POLICIES 

1. The Financial accounts have been prepared on a going concern basis with accrual concept and in 

accordance with accounting policies and practices consistently followed unless otherwise stated. 

2. RECOGNITION OF INCOME / EXPENDITURE 
2.1. 	Upfront fee income on loans granted is considered as income on accrual basis in cases 

where loan documents have been signed on allocated amount. However, Upfront fee (Non-

refundable) received from project companies after in-principle sanction of loans to 

prospective borrowers is considered as income on realization basis. 

Further, upfront fee expenses in respect of loans sanctioned to the company is considered 

as expense on accrual basis, where loan documents have been executed. 
2.2. 	Commitment charges on loans taken by the company are accounted for as expense when 

draw down of loan is less than sanctioned amount of loan as per the Loan agreement. 
2.3. 	Recoveries in borrower's accounts are appropriated as per the loan agreements. 
2.4. 	Dividend is accounted on an accrual basis when right to receive the dividend is established. 
2.5. 	Income from investment in schemes of growth of mutual funds is accounted for on the 

basis of actual instance of sale. 

2.6. 	Prior period income/ expense of 5000/- or below is charged to their regular heads of 
account. 

2.7. 	Expenditure incurred in raising of bonds is charged to the statement of Profit and Loss in 

the year of allotment of bonds. 

2.8. 	Expenses incurred under Corporate Social Responsibility(CSR) policy during the financial 

year is charged to revenue and equivalent amount is transferred from Corporate Social 

Responsibility Reserve and transferred the balance to statement of profit & loss. 

3. LOAN ASSETS 

The company has adopted norms for income-recognition, asset classification and provisioning 

applicable to Non-Banking Financial Companies-Infrastructure Finance Company (NBFC-IFC) as 

per Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms 

(Reserve Bank) Directions, 2007. The salient features of these norms are as under: 

3.1 Income Recognition  

a. Interest is recognized on a time proportion basis taking into account the amount outstanding 

and rate applicable. 
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b. Income including interest/discount or any other charges on Non-Performing Assets (NPA) is 

recognized only when it is actually realized. Any such income recognized before the asset 

became non-performing and remaining unrealized is reversed. 

3.2 "Non-Performing Asset" means: 

a. An asset, in respect of which interest has remained overdue for a period of six months or 

more. 

b. A term loan inclusive of unpaid interest, when the installment is overdue for a period of six 

months or more or on which interest amount remained overdue for a period of six months 

or more. 

3.3 Asset Classification  

All advances are classified as:- 

a. "Standard assets" means the asset in respect of which, no default in repayment of principal 

or payment of interest is perceived and which does not disclose any problem nor carry 

more than normal risk attached to the business. 

b. "Sub-standard assets" means an asset which has been classified as non-performing asset 

for a period not exceeding 18 months. 

c. "Doubtful asset" means a term loan or any other asset which remains sub-standard asset 

for a period of exceeding 18 months. 

d. "Loss Asset" means: 

(i) an asset which has been identified as loss asset by the company or its internal or 

external auditor to the extent it is not written off by the company. 

(ii) an asset which is adversely affected by a potential threat of non-recoverability due to 

either erosion in the value of security or non-availability of security or due to any 

fraudulent act or omission on the part of the borrower. 

3.4 Provisioning  

(i) Standard Assets:  General Provision is made at 0.25% of outstanding amount of loans, 

including on interest accrued but not due at the year end. 

(ii) Sub-standard assets  - A general provision of 10 percent of total outstanding amount is 

made. 

(iii) Doubtful assets:- 

(a) 100 percent provision to the extent to which the advance is not covered by the 

realizable value of the security to which the company has a valid recourse is made. 
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(b) In addition to item (a) above, depending upon the period for which the asset has 

remained doubtful, provision to the extent of 20 percent to 50 percent of secured 

portion i.e. estimated realizable value of the outstanding) is made on the following 

basis: 

Period for which the asset has been 

considered as doubtful 

Percentage of provision  

Up to one year 20 

One to three years 30 

More than three years 50 

(iv) Loss Assets  

The entire asset is written off, if the assets are permitted to remain in the books for any 

reason, 100 percent of the outstanding is provided for. 

3.5 Restructured loan Assets 

a. Loans are subjected to restructuring and/or rescheduling and/or renegotiation of terms under 

the following stages: 

(a) before commencement of commercial production; 

(b) after commencement of commercial production but before the asset has been classified 

as sub-standard; 

(c) after commencement of commercial production and the asset has been classified as sub-

standard. 

b. Treatment of restructured loans 

(i) 	Standard loan: The rescheduling or restructuring or renegotiation of the installments of 

principal alone, at any of the aforesaid first two stages does not cause a standard asset to be 

re-classified in the sub-standard category, if the project is re-examined and found to be viable 

by the Board of Directors. 

Provided that rescheduling or renegotiation or restructuring of interest element at any of the 

foregoing first two stages does not cause an asset to be downgraded to sub-standard category 

subject to the condition that the amount of interest foregone, if any, on account of adjustment in 

the element of interest, is either written off or 100 percent provision is made there against. 
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(ii) Sub-standard asset: A sub-standard asset continues to remain in the same category in 

case of restructuring or rescheduling or renegotiation of the installments of principal until the 

expiry of one year and the amount of interest foregone, if any, on account of adjustment, 

including adjustment by way of write off of the past interest dues, in the element of interest, is 

written off or 100 percent provision made there against. 

(iii) Adjustment of interest: Where rescheduling or renegotiation or restructuring involves a 

reduction in the rate of interest, the interest adjustment is computed by taking the difference 

between the rate of interest as currently applicable to infrastructure loan (as adjusted for the 

risk rating applicable to the borrower) and the reduced rate and aggregating the present value 

(discounted at the rate currently applicable to infrastructure loan, adjusted for risk 

enhancement) of the future interest payable so stipulated in the restructuring or rescheduling or 

renegotiation proposal. 

(iv) Where the asset is partly secured, a_provision to the extent of shortfall in the security 

available, is made while restructuring and/ or rescheduling and/ or renegotiation of the loans, 

apart from the provision required on present value basis and as per prudential norms. 

In line with the Reserve bank of India decision vide letter DBOD.BP.BC.No 83/08.12.014/2012-

13 dated 18th March 2013 addressed to commercial banks regarding prudential norms on 

advances to Infrastructure Sector, in case of PPP projects, the debts due to the company are 

considered as secured to the extent assured by the project authority in terms of the Concession 

Agreement, subject to (a) User charges/toll/tariff payments are kept in an escrow account where 

senior lenders have priority over withdrawals by the concessionaire; (b) There is sufficient risk 

mitigation, such as pre-determined increase in user charges or increase in concession period, in 

case project revenues are lower than anticipated; (c) The lenders have a right of substitution in 

case of concessionaire default; (d) The lenders have a right to trigger termination in case of 

default in debt service; and (e) Upon termination, the Project Authority has an obligation of (i) 

compulsory buy-out and (ii) repayment of debt due in a pre-determined manner. 

4. TAXES ON INCOME  
4.1 Tax on income for the current period is determined on the basis of estimated taxable income 

and tax credits computed in accordance with the provisions of the Income Tax Act 1961, and 

based on expected outcome of assessments/appeals and on the basis of changes adopted by 

the company in accounting policies & estimates. 

4.2 Deferred tax is recognized on timing differences between the accounting income and the 

taxable income for the period, and quantified using the tax rates and laws enacted or 

subsequently enacted as on the Balance Sheet date. 
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4.3 Deferred tax assets are recognized and reassessed at each reporting date and carried forward 

to the extent that there is a reasonable certainty that sufficient future taxable income will be 

available against which such deferred tax assets can be realized. 

5. INVESTMENTS  

5.1 Non- Current Investments  

a. Unquoted Investments: Equity shares in subsidiary companies, associate company and 

Venture Capital Units are carried at cost. 

b. Unquoted investments in Government securities: Each scrip is carried at its acquisition cost 

or at amortized cost, if acquired at a premium over the face value. Any premium on 

acquisition is amortized over the remaining maturity period of the security on constant yield 

basis. 

c. Quoted Bonds: Bonds are carried at acquisition cost or lower of book value or market/ fair 

value in case of inter class transfer. The excess over face value from date of acquisition/ 

transfer is amortized over the remaining maturity period of the security on constant yield 

basis. 

5.2 Current Investments  

a. Quoted Bonds — Each scrip is revalued at the market price or fair value based on yield to 

maturity method and only the net depreciation is provided for and net appreciation, if any, is 

ignored. 

b. Mutual Funds — valued at lower of cost or net asset value at the year end. 

c. Certificate of deposits — valued at cost. The difference between face value and cost is 

recognized as income over the remaining maturity period of certificate of deposit on 

constant yield basis and is added to the value of certificate of deposit. 

5.3 Inter- Class Transfer of investments  

The inter-class transfer, if warranted is effected with approval of the Board and in such case 

investments is transferred scrip wise from current to non- current at book value or market/ fair 

value, whichever is lower. 

6. FOREIGN EXCHANGE TRANSACTIONS  
6.1. Expenses and income in foreign currency are accounted for at the exchange rates 

prevailing on the date of transactions. 
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6.2 The following balances are translated in Indian currency at the exchange rates prevailing on the 

date of closure of accounts: 

a. Foreign Currency Loan liability to the extent not hedged, and Loan granted in foreign 

currency. 

b. Incomes or Expenses accrued but not due on foreign currency loans granted and foreign 

currency borrowings respectively. 

c. Contingent Liability in respect of Letter of Credit issued in foreign currency. 

6.3 (a) Foreign Currency Loan liability, to the extent hedged is translated in Indian currency at the 

spot exchange rates prevailing on the date of hedging transactions. 

(b) The difference in foreign currency loan amount translated at spot exchange rate prevailing 

on time of hedging and on the date of repayment of loan is recognized as gain or loss in the year 

of repayment. 

6.4 The actual/translation gain/loss (net) on foreign currency loan assets, liabilities and income & 

expenditure accrued/accrued but not due are credited/charged to the statement of profit and loss. 

7. ACCOUNTING FOR REVENUE GRANTS 

7.1. Grants are recognized in the Statement of Profit and Loss as 'other income' on a systematic 

basis over the periods necessary to match them with the related costs which they are intended 

to compensate provided there is reasonable assurance of compliance of the terms attached with 

the sanction and of realization of amount of grants. 

7.2. Grants received in respect of expenditure already incurred in prior periods are recognized in the 

Statement of Profit & Loss in the year of approval of grant. 

7.3. The unspent amount of grant at the year end, if any, is shown under Current Liabilities. 

8. FIXED ASSETS AND DEPRECIATION 

8.1. Fixed assets are carried at cost less accumulated depreciation. 

8.2. The gross value of fixed assets is reduced by amount of grants received for acquiring these 

assets. The grant is thus recognized in the Statement of Profit and Loss over the useful life of a 

depreciable asset by way of a reduced depreciation charge. 

8.3. The additions to fixed assets are capitalized on the approval of bills/invoices. 

F -43



8.4. Depreciation of fixed assets is provided at the rates and manner provided in Schedule XIV of 

the Companies Act, 1956 following written down value method. Depreciation on individual 

assets having cost 5000/-or less is charged at 100% as prescribed in the aforesaid schedule. 

8.5 Permanent improvement in leasehold premises is depreciated over the remaining lease term or its 

useful life, whichever is shorter. 

8.6 An Intangible Asset is recognized where it is probable that the future economic benefits 

attributable to the assets will flow to the company. These assets are amortized over a period of 4 

years. 

9. RETIREMENT BENEFITS  

9.1. The contribution towards Provident Fund deducted from remuneration of employees and 

employer contribution thereon is deposited with Regional Provident Fund Commissioner 

(RPFO). 

9.2. The employee benefits obligations i.e., leave encashment, sick leave and leave travel 

concession, has been provided for the period up to date of reporting on the actuarial valuation 

of same. 

9.3. Gratuity has been provided on the basis of amount payable to LIC on Group Gratuity Scheme 

through trust in the name of IIFCL Employees Group Gratuity Fund. 

10. ACCOUNTING FOR OPERATING LEASES  
Lease payments under an operating lease are recognized as an expense in the statement of 

profit and loss on a straight line basis over the lease term. 

11. DERIVATIVE ACCOUNTING 

11.1 Wherever the company has entered into forward contract or an instrument i.e., in substance of 

a forward exchange contract, the difference between the forward rate and the exchange rate on 

the date of forward exchange contract is recognized as income or expenses over the life of the 

contract as per AS-11. 

11.2. Hedging taken on foreign currency loans is adjusted on FIFO basis after adjusting for the 

Loans given in foreign currency (i.e. natural hedge). 

11.3. The accounting of the derivative transactions is as under:- 

a. Interest Rate Swap which hedges interest bearing assets or liability is accounted for like 

the hedge of the asset or liability. 

b. The swap that is accounted for like a hedge is accounted for on accrual basis except the 

swap designated with an asset or liability that is carried at market value or lower of cost or 

market value in the financial statements. In that case the swap is marked to market with the 
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resulting gain or loss recorded as an adjustment to the market value of designated asset or 

liability. 

11.4 The surplus or deficit on account of difference in spot exchange rate at the inception of 

forward contract and repayment of underlying foreign currency loan obligation recovered 

from or paid to counterparty respectively as per the hedging contract is recognized as gain or 

loss at the time of repayment of such loan. 

11.5. Any profit or loss arising on cancellation or renewal of forward exchange contracts including 

interest rate swaps is recognized as income or as expense for the year. 

11.6. In respect of interest rate swap transactions in JPY Yen entered by the company, the company 

is providing mark to market loss as on Balance Sheet Date. 

12. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

A provision is made when the company has a present obligation as a result of past event and it is 

probable that an outflow of resources will be required to settle the obligation, in respect of which a 

reliable estimate can be made based on technical valuation and past experience. Provisions are 

not discounted to their present value and are determined based on management estimate required 

to settle the obligation at the balance sheet date. No provision is made for liabilities arising from 

transactions and events whose future outcome cannot be ascertained with reasonable certainties. 

Such contingent liabilities are not recognized but are disclosed in the note of contingent liability on 

the basis of judgment of the management/independent expert. These are reviewed at each balance 

sheet date and adjusted to reflect the current management estimate. 
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24.(B) 	OTHER NOTES TO THE FINANCIAL STATEMENTS FOR YEAR ENDED 

31ST MARCH 2013 
	

(Z in lac) 

As at 

31st March 2013 

As at 

31st March 2012 

1. 	(a) Estimated amount of contracts remaining to be 

executed on capital account (net of advances) 

341.44 Nil 

(b) Estimated amount of contracts under Corporate 

Social 	Responsibility (CSR) 	remaining 	to 	be 

executed (net of advances) 

144.68 Nil 

(c) Undertaking to subscribe equity share capital of 

following 	companies 	as 	subscriber 	to 	their 

Memorandum of Association 

(i) IIFCL 	Projects 	Ltd. 	registered 	on 	14th 

February 2012 ( 1 	lac equity shares of ! 10 

each) 

Nil 10.00 

(ii) IIFCL Asset Management Company Ltd. 

registered 	on 28th March 2012 ( 1 lac equity 

shares of Z 10 each) 

Nil 10.00 

(d) Uncalled 	liability 	on 	account 	of 	capital 

commitment in respect of Venture Capital Units 

of IDFC Project Equity Domestic Investors Trust 
2,900.93 3,955.41 

II 

(e) Letter of Comfort for issue of Letter of Credit 
15,488.17 30,032.14 

(LC) 

The company has issued letters of comfort to respective lead banks in the consortium of lenders for 

issuing LC on behalf of respective borrowers for subsequently releasing the amount of LC towards 

disbursement of sanctioned loan assistance. 

(f) In respect of cess on turnover or gross receipt of company u/s 441A of Companies Act, 1956, to be 

levied @ not less than 0.005% and not more than 0.1% on the value of the annual turnover or gross 

receipt whichever is higher, no provision has been made, as the cess rate & the date from which it is 

applicable has not been notified so far by the Govt. Though no such notification has been issued so 

far, the Company may have to pay cess minimum of Z 50.84 lac and maximum of Z 1,016.79 lac, if 

levied from the financial year 2005-06 being the year in which company was incorporated. 

(g) The guarantee document, for providing partial credit enhancement guarantee of 24% of proposed 

bond issue of project company amounting to a maximum of ! 320 crore with GMR Jadcherla 

Expressway Limited under Credit Enhancement Scheme by IIFCL, was executed on 16th January, 

2013. However, the credit enhancement obligation would commence from the date of issue of bonds 

which are yet to be issued. 
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2. (a) Expenditure in foreign currency during the financial period on account of interest and other matters: 

(r in lac) 

PARTICULARS For Year Ended 

31st March 2013 

For Year Ended 

31st March 2012 

Expenditure in Foreign Currencies (Actual outgo) 

- Interest on borrowings 4,808.52 1,983.15 

- Commitment Charges 174.76 175.47 

- Foreign Traveling 23.45 28.26 

- Other Expenses 46.91 64.99 

TOTAL 5,053.64 2,251.87 

(b) Earnings in foreign currency (Actual Receipt excluding interest received under IRS derivative contracts): 

(' in lac) 

Particulars For Year Ended 

31st March 2013 

For Year Ended 

31st March 2012 

- Interest 203.91 162.85 

- Grants Received 113.00 212.69 

- Dividend Received 16,627.50 - 

TOTAL 16,944.41 375.54 

3. The Company's main business is to provide finance/ refinance for Infrastructure Projects and the 

company does not have more than one reportable segment in terms of Accounting Standard 17 issued by 

the Institute of Chartered Accountants of India. 

4. (i) Disclosures of Related Parties and related party transactions: 

A) Managerial Remuneration and related party disclosure 

i) Key Managerial Personnel 

- Shri S.K. Goel 	 Chairman and Managing Director 

(Tenure from 24th June 2010) 

- Shri Harsh Kumar Bhanwala 	 Executive Director 

(Tenure from 25th October 2012) 

ii) Wholly owned Subsidiary Companies: (a) India Infrastructure Finance Company (UK) Limited 

(b) IIFCL Projects Ltd. and 

(c) IIFCL Asset Management Company Ltd. 
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iii) Associate Companies: 	a) Delhi Mumbai Industrial Corridor Development Corporation 

Limited (DMICDC) 

(Company held 41 lac equity shares of 10 each as on 31st March 2013, 

which comprised 41% of equity shares capital of DMICDC as on that 

date.) 

The Board of Directors of DMICDC in its meeting held on 28th March 

2013 has recommended the preferential allotment of 900 lac Equity 

Shares of 10/- each at par, in one or more tranches, aggregating to Z 

9,000 lac on the terms & conditions of allotment to the Government of 

India (441 lac Equity Shares of 10/- each at par aggregating to Z 4,410 

lac), Japan Bank for International Cooperation (JBIC) (260 lac Equity 

Shares of Z 10/- each at par aggregating to 2,600 lac) and Housing 

and Urban Development Corporation Limited (HUDCO) (199 lac Equity 

Shares of 10/- each at par aggregating to 1,990 lac) followed which 

the proposal is also authorized in Extra-ordinary General meeting of 

DMICDC held on 28th March 2013. Consequent upon allotment of these 

equity shares, holding of IIFCL in equity share capital of DMICDC would 

reduce to 4.1% i.e. 41 lac Equity Shares of 10/- each at par 

aggregating to 441 lac. 

(b) Irrigation and Water Resources Finance Corporation Limited 

(IWRFCL) 

(Chairman and Managing Director of the company also holds additional 

charge as Chairman & Managing Director of IWRFCL w.e.f. 22nd March 

2012) 

B) Transactions during the year ended 31St March 2013 (Previous year ended 31St March, 2012) with 

related parties: 

S.No. Particulars Amount 

a) Managerial Remuneration 

(i)Shri S.K. Goel ( Chairman and Managing 

Director) 

Remuneration ! 34.51 lac (! 32.27 lac during year ended 31st 

March 2012 ) 

Perquisites Z1.50 lac (! 1.61 lac during year ended 31St 

March 2012) 

Provision for Performance linked incentive Z11.85 lac includes Z 1.85 lac for previous year 

(Z8.15 lac during year ended 31St March 2012) 

Leave encashment, PF & Gratuity ! 5.43 lac (! 3.73 lac lac during year ended 31St 

March 2012) 
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(ii)Shri Harsh Kumar Bhanwala (Executive 

Director) 

Remuneration Z 8.92 lac (Nil during year ended 31st March 

2012) 

Perquisites Z 0.13 lac (Nil during year ended 31st March 

2012) 

Provision for Performance linked incentive Z 3.38 lac (Nil during year ended 31st March 

2012) 

Leave encashment, PF & Gratuity ! 1.84 lac (Nil during year ended 31st March 

2012) 

(111)Shri Pradeep Kumar (Ex Chief Executive 

Oficer) 

Remuneration Nil (Z 12.99 lac during year ended 31st March 

2012) 

Perquisites Nil (Z 0.19 lac during year ended 31st March 

2012) 

Provision for Performance linked incentive Z 3.12 lac for previous year (Z 5.00 lac during 

year ended 31st March 2012) 

Leave encashment & Pension Nil (' 6.18 lac during year ended 31st March 

2012) 

b) Investment in equity shares 

i) IIFCL Projects Ltd. Z 50.00 lac ( Nil during year ended 31st March 

2012) 

ii) IIFCL Asset Management Company Ltd Z 1,250.00 lac (Nil during year ended 31st March 

2012) 

iii) Delhi Mumbai Industrial Corridor 

Development 	Corporation 	Limited 

(DMICDC) 

Nil (' 411.03 lac during year ended 31st March 

2012) 

c) Rent received/ recoverable from subsidiaries/ associate companies: 

i) IIFCL Projects Ltd. ! 30.89 lac (Nil during year ended 31st March 

2012) 

ii) IIFCL Asset Management Company Ltd Z 23.63 lac (Nil during year ended 31st March 

2012) 

iii) Irrigation 	and 	Water 	Resources 	Finance 

Corporation Limited 

Z 40.23 lac ('Nil during year ended 31st 	March 

2012) 

(d) Expenses recovered/recoverable from associate companies: 

i) Irrigation 	and 	Water Resources 	Finance 

Corporation Limited 

Z 19.59 lac (! 0.18 lac during year ended 31st 

March 2012) 

(e) Amounts recovered/recoverable from subsidiaries: 

i) IIFCL Projects Ltd. ! 15.01 lac (r 1.06 lac during year ended 31st 

March 2012) 
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ii) IIFCL Asset Management Company Ltd 47.07 lac ( 7 0.31 lac during year ended 31st 

March 2012) 

   

C) Balances outstanding 

(7 In lac) 

S.No. Particulars 
As at 

31st March 2013 

As at 

31 8t March 2012 

A) Remuneration & other benefits 

Key Managerial Person 

Provision 	for 	Performance 	Linked 

Incentive to Whole time Directors 
35.38 33.15 

Leave Encashment (provision) 13.26 10.75 

Gratuity (provision) 3.78 3.20 

Provident fund 0.32 29.52 

Pension 	and 	Leave 	Encashment 

contribution payable 
_ 0.54 

B) Investment in equity shares : 

I) Wholly owned subsidiaries : 

(a) IIFC (UK) Ltd. 23,394.80 23,394.80 

(b) IIFCL Projects Ltd. 50.00 Nil 

(c) IIFCL Asset Management Company 

Ltd 
1,250.00 Nil 

II) Associate 

Delhi Mumbai Industrial Corridor 

Development 	Corporation 	Limited 

(DMICDC)* 

411.03 411.03 

C) Amount /Rent recoverable from subsidiaries/ associate 

(a) IIFCL Projects Ltd. 45.14 
1.06 

(b) IIFCL Asset Management Company 

Ltd 
71.01 

0.31 

(c) Irrigation 	and 	Water 	Resources 

Finance Corporation Limited 
0.17 

0.18 

*Includes expenses capitalized Z 1.03 lac. 

5. Investment in Venture Capital Units 

During the year ended 31st March 2013, the company has invested 1054.48 lac (7 1,753.59 lac during year 

ended 31st March 2012) in Venture Capital Units of IDFC Project Equity Domestic Investors Trust ll promoted 

by the company along-with IDFC, Citibank (cumulative amount of investment by the company is 

'7099.07Iac). Out of total commitment of 7 1,00,000 lac, the company has contributed as investor in the 

venture and does not have joint control. Since there is no distributable profit in the fund, no income is 
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accounted for, in the books of accounts in relation to such investments. However, the company has received 

during the current year a sum of 522.10 lac (T 172 lac during year ended 31st March 2012) including tax paid 

33.14 lac (T 12.32 lac during year ended 31st March 2012) in respect of redemption of venture capital units. 

6. (a) Disclosure under Accounting Standard 29 "Provisions, Contingent Liabilities and Contingent 

Assets (AS-29)"  

(Z in lac) 

Particular 
For the Year Ended 

31st March 2013 

For the Year Ended 

31st March 2012 

(i) Income Tax (Net) 

Opening Balance 120.09 565.29 

Addition during the period 39,902.45 24,698.30 

Excess Provision written back during the period - 456.44 

Amount paid/ adjusted during the period 39,102.84 24,687.06 

Closing Balance 919.70 120.09 

(ii)Interest on Income Tax 

Opening Balance 45.37 83.00 

Addition during the period 95.39 45.37 

Excess Provision written back during the period 39.06 44.70 

Amount paid/ adjusted during the period 10.38 38.30 

Closing Balance 91.38 45.37 

(ill) Wage Revision ( See note 24 (B) (15)) 

Opening Balance - 72.56 

Addition during the period 37.29 135.90 

Amount Paid/ Transferred to current liabilities - 208.46 

Closing Balance 37.29 - 

(iv)Leave Fare Concession 

Opening Balance 8.44 5.58 

Addition during the period 26.67 18.47 

Amount paid/adjusted during the period 26.21 15.61 

Closing Balance 8.90 8.44 

(v)Leave Encashment 
Opening Balance 33.00 17.69 

Addition during the period 41.57 23.50 

Amount paid/adjusted during the period 7.36 8.19 

Closing Balance 67.21 33.00 

(vi)SIck Leave 
Opening Balance 9.89 6.17 

Addition during the period 15.51 3.72 

Amount paid/adjusted during the period - - 

Closing Balance 25.40 9.89 
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(vii)Performance Linked Incentive to Whole Time Directors 

Opening  Balance 33.15 20.00 

Addition during the period 18.35 13.15 

Amount  paid/adjusted during the  period  - - 

Closing Balance 51.50 33.15 

(viii)Marked to Market Losses on Derivatives 

Opening  Balance 6,654.76 5,199.06 

Addition during the period  (974.01) 1,455.70 

Amount paid/adjusted  during the  period  - - 

Closing  Balance 5,680.75 6,654.76 

(ix)Contingent Provision for Standard Assets  

Opening  Balance 4,666.60 - 

Addition during the period  1,381.91 4,666.60 

Closing Balance 6,048.51 4,666.60 

(x)Provision for Sub-standard Assets  

Opening Balance - - 

Addition during the period  2,361.92 - 

Closing Balance 2,361.92 - 

(xi)Provision for Standard Restructured Loan Assets 

Opening Balance - - 

Addition during the period 176.94 - 

Closing Balance 176.94 - 

(b) Disclosure under Accounting Standard 15 (revised 2005) " Employee Benefits" (AS-15) 

1.1) In respect of employees of the company based on actuarial valuation of liability 

i) Expenses recognized in the Statement of Profit and Loss. 
(r in lac) 

Leave 

encashment 

Leave fare 

concession 

Sick leave 

Current Service Cost 21.95 4.59 10.40 

Interest cost on benefit obligation 1.78 0.68 0.79 

Expected return on plan assets N.A. N.A. N.A. 

Net actuarial (gain)/Loss recognized in the year 15.31 21.39 4.33 

Expenses recognized in Statement of Profit and Loss 39.04 26.65 15.52 

N.A. denotes not available during the period 

ii) The amount recognized in the Balance Sheet 
(' in lac) 

Leave 

encashment 

Leave fare 

concession 

Sick leave 

Present value of obligation as at 31/03/2013 (i) 53.94 8.90 25.40 

Fair value of plan assets as at 31/03/2013 (ii)  Nil Nil Nil 

Difference (ii)  — (i) (53.94) (8.90) (25.40) 

Net Asset/(Liability) recognized in the Balance Sheet (53.94) (8.90) (25.40) 
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iii) Changes in the Present Value of the defined benefit obligation 

(' in lac) 

Leave 

encashment 

Leave fare 

concession 

Sick leave 

Present value of obligation as at 01.04.2012 22.26 8.44 9.89 

Interest Cost 1.78 0.68 0.79 

Current Service Cost 21.95 4.58 10.40 

Benefits paid (7.36) (26.19) - 

Net actuarial (gain)/loss on obligation 15.31 21.39 4.33 

Present value of the defined benefit obligation as at 

31/03/2013 

53.94 8.90 25.40 

N.A. denotes not available. 

iv) The actuarial valuation of liability as on 31st March 2013 in respect of defined retirement and other 

benefits were made based on following assumptions: 

Mortality rate # LIC ( 1994-96) 

Withdrawal rate # Up to 30 	years 3% 

31st year to 44 years 2% 

Above 	44 years 1% 

Discount rate (p.a.) # 8.00% 

Salary escalation # 6% 

# LIC has determined liability towards contribution of gratuity scheme of IIFCL employees considering 

withdrawal rate of 1% to 3% depending on age, discount rate of 8% p.a. and salary escalation of 6% 

p.a.( previous year 6% p.a.) 

1.2) In respect of Chairman & Managing Director & Executive Director.: 

(T in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Expenses recognized in Statement of Profit 

and Loss 

0.58 2.52 - 

Amount recognized in Balance Sheet 3.78 13.26 - 
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7. In terms of Accounting Standard 20 issued by the Institute of Chartered Accountants of India, Earning 

per share (Basic & Diluted) is worked out as under: 

For the Year ended 

31.03.13 

For the Year ended 

31.03.12 

Particulars Amount 	! 

in lac 

Shares Amount 

Z in lac 

Shares 

Nominal Value of share 

(') 

10/- 10/- 

Number 	of 	Equity 

Share (No. in lac) 

29,000 25,000 

Net Profit (after tax) 1,04,699.44 58,582.76 

Earning Per Share(Not 

Annualized) (!) 

3.79 2.84 

EPS for the current period has been calculated on weighted average number of equity shares of 

27,641.10 lac (Previous period 20,642.08 lac) 

8. a. In terms of Accounting Standard -22 on "Accounting for Taxes on Income", income tax expense for 

the current period is determined on the basis of taxable income and the tax credit computed in 

accordance with the provisions of the Income Tax Act 1961 and based on expected outcome of 

assessments / appeals and also on the basis of changes adopted by the company in Accounting 

estimates during the current financial year having effect on deferred tax asset/liability. 

Deferred tax liability or asset is recognized on timing differences which is reversible between the 

accounting income and the taxable income for the year and quantified using the tax rates and 

provisions, enacted or subsequently enacted as on balance sheet date. 

Deferred tax assets if any, are recognized and carried forward to the extent that there is a reasonable 

certainty that sufficient future taxable income will be available against which such deferred tax assets 

can be realized. 

b. During the year, the company has created net deferred tax liability of 6,828.40 lac (net deferred 

tax liability of 3,628.80 lac created during year ended 31st March 2012). 

9. Based on information available with the company, there are no suppliers/service providers who are 

registered as Micro, Small and Medium undertakings under "The Micro, Small and Medium 

Enterprises Development Act 2006" as on 31st March, 2013. Hence the company has no outstanding 

liability towards Micro, Small and Medium Enterprises. 

10. Fixed assets possessed by the company are treated as 'Corporate Assets' and not 'Cash Generating 

Units' as defined by Accounting Standard-28 on "Impairment of Assets". As on 31st March, 2013, there 

were no events or change in circumstances, which indicate any impairment in the assets. 

11. Derivative Transactions  

a) 	During the year 2007-08, the company had entered into two interest rate swap (IRS) 

transactions of notional principal amounts of 5000 lac each (equivalent to notional principal of JPY 
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2,73,23.62 lac) which will mature on 19th December 2022. According to these IRS deals, the company 

will pay interest @ 7.46% p.a. on JPY notional amount (wherein coupon payments remains fixed for 5 

years at the rate of 1JPY= 0.3658 in one deal and IJPY=T 0.3662 in second deal) and receive 

interest @ 8.82% p.a. on notional principal amounts. The company has provided for entire Mark-to-

market loss, as computed by the counter party banks and confirmed by other valuer, on the above 

swap transactions amounting to 5,680.75 lac as at 31st March 2013 (Z 6,654.76 lac as at 31St March 

2012) which includes profit by way of write back of provision of 974.01 lac for the year ended 31st 

March 2013 (loss of 1,455.70 lac for year ended 31st March 2012) 

b) 	The company has undertaken composite contracts i.e. Interest Rate Swap cum forward 

exchange contracts to hedge risks relating to floating interest rates as well as foreign exchange 

fluctuations on foreign currency borrowings from multilateral institutions as under. 

Institution Amount of composite contracts i.e. 
Interest Rate Swap cum forward 

exchange contracts# 

Asian Development Bank (ADB) 

31st  March 2013 

(31 st  March 2012) 

31 st  March 2013 

(31st  March 2012) 

USD 8,002.74 lac 
(USD 7,572.87 lac) 

' 3,69,711.27 lac 

(' 347,238.72 lac) 

Kreditanstalt fur Wiederaufbau (KFW) 

31st  March 2013 

(31 st  March 2012) 

31st  March 2013 

(31st  March 2012) 

Euro 254.74 lacs 
(Euro 254.74 lacs) 

Z 15,562.94 lac 

(Z 15,562.94Iac) 

IBRD World Bank 

31st  March 2013 

(31st  March 2012) 

31st  March 2013 

(31st  March 2012) 

USD 194.88 lac 

(USD 194.88 lac) 

Z 8,657.36 lac 
( Z 8,657.36 lac) 

As per the Mark-to-Market (M2M) valuations furnished by the counter party banks and other valuer on 

the above composite contracts, the net M2M gain as on 31st March 2013 amounts to 70,689.36 lac 

(Gross gain of 70,689.36 lac less Gross loss Nil) and M2M gain as on 31st March 2012 amounted to 

37,926.83 lac (Gross gain of 38,082.87 lac less Gross loss 156.04 lac). 

The M2M losses, if any, on Interest Rate Swaps (IRS) is not being accounted for in the books of 

accounts as the underlying liability designated with swap is also not carried at lower of cost or market 

value in the financial statements and the M2M loss relating only to IRS cannot be computed 

separately and provided for as required by the announcement of ICAI on 'Accounting for Derivatives' 

as the company had entered into composite contracts for hedging and the interest payable to counter- 
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parties also includes amount of premium, if any, which has not been mentioned/ identified separately 

in the composite contracts 

During the financial year ended 31st March 2012, the company has also sought the opinion of Expert 

Advisory Committee of the Institute of Chartered accountant of India to advice on the correct 

accounting treatment to be followed by the company in this regard which is awaited. 

Institution Amount of Unhedged Foreign Currency 
Loans 

Asian Development Bank (ADB)# 

31st  March 2013 

(31st  March 2012) 

31st  March 2013 

(31st  March 2012) 

USD 2464.64 lac 
(USD 954.28 lac) 

Z1,34,049.85 lac 

(Z 48,817.80 lac) 

Kreditanstalt Ka Wiederaufbau (KFW) 

31 st  March 2013 

(31st  March 2012) 

31st  March 2013 

(31st  March 2012) 

Euro 40.38 lac 
(Euro 27.75 lac) 

Z 2,808.41 lac 
(Z 1,896.48 lac) 

IBRD World Bank 

31st  March 2013 

(31st  March 2012) 

31 st  March 2013 

(31 st  March 2012) 

USD 34.47 lac 

(USD 34.47 lac) 

Z 1,875.06 lac 

(Z 1,763.611ac) 

# Unhedged amount of foreign currency loan from ADB includes USD 163.33 lac i.e Z 8883.38 

lac(USD 179.98 lac i.e Z 9,207.15 lac as on 31st March 2012) being foreign currency loan given to a 

borrower in India to the extent of which risk of foreign currency exchange rate fluctuation is hedged 

naturally. 

12. Creation of Bond Redemption Reserve 

a) In respect of privately placed bonds:  Since the company is notified as Public financial institution 

within the meaning of Section 4A of Companies Act 1956 vide notification no 

S.0.143(E)(F.N0.3/5/2008) Dated 14th January 2009 of Central Government, it is not required to 

create Bond Redemption Reserve in respect of private placed bonds as per circular no 04/2013 issued 

by Ministry of Corporate Affairs, Government of India dated 11th February 2013. 

b) In respect of publicly placed bonds:  The company issued 315.63 lac (Previous year 9.09 lac) 

Long Term Infrastructure Bonds of the face value of Z 1000 each aggregating Z 3,15,631.89 lac during 

the financial year ended 31st March 2013 (' 9,096.18 lac during the financial year ended 31st March 

2012) through public issue. 

(c) 
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As per the circular no 04/2013 dated 11th February 2013 issued by Ministry of Company Affairs', 

Government of India requiring the financial institution within the meaning of section 4A of the 

Companies Act, 1956 to create Debenture Redemption Reserve equal to 25% of the value of 

debentures issued through public issue, the company has created bond redemption reserve of 

1,856.02 lac up to 31st March 2013 ( 882.90 lac up to 31st March 2012 as per circular no. 9/2002 

dated 18th April 2002). 

13. As per the disclosure requirements contained in the listing agreement with Stock exchange, it is stated 

that the company has not given any loans and advances in the nature of loans to Individuals, 

associates and to firms/ companies in which directors are interested except for advances to 

Subsidiary, Associates shown in note 24(B)(4)(C) . Further, no loan (borrower) has made any 

investment in the shares of the company or its subsidiary. However, the company has given term 

loans amounting to 19,45,403.06 lac as on 31st March 2013 (' 14, 39,655.99 lac as on 31 9t March 

2012 which are repayable beyond seven years). 

14.As per Accounting Standard-11 (AS-11) i.e. The effects of changes in Foreign Exchange Rates", 

foreign currency loan taken (to the extent hedged) and outstanding forward exchange contracts 

should be restated at the exchange rates prevailing at the reporting date and differences should be 

taken to statement of profit and loss whereas the company has restated the above loans at the date 

of inception of the forward contact and difference taken to statement of profit and loss as stated in 

Accounting Policy mentioned at note 24(A)(6.3)(a). In view of the above, loan liability and foreign 

currency receivable account as on 31st March 2013 would have been higher by 69,646.50 lac 

(higher by Z' 43,320.36 lac as on 31st March, 2012). However, there would be no impact on the profit 

for the year as loss on account of increase in foreign currency borrowings due to adverse fluctuation 

in foreign currency exchange rate is fully offset due to gain on principal amount of borrowings 

hedged by the company (see note 24 (A) (6.3) (b)). 

15. The pay revision of the employees of the company is due w.e.f.lst November 2012. Pending revision 

of pay, a provision of 37.29 lac has been made for the period 1st November 2012 to 31st March 2013 

on estimated basis taking base of 24% increase in last revision made from 1st November 2007 for next 

5 years. 

16. (a) As per the Office Memorandum of Government of India dated 23rd April, 2007, the company was 

regulated directly by the Government of India and under a "sui-generis" regulatory regime. 

Accordingly, an Oversight Committee was constituted by the Government of India. Consequent upon 

Union Cabinet approval in its meeting held on 13th October 2011 to bring the Company under 

regulatory oversight of Reserve Bank of India by registering it as an Non-Banking Finance Company-

Infrastructure Finance Company (NBFC-IFC) conveyed by Department of Financial Services, Ministry 

of Finance vide letter date 24th October 2011, the company is required to initiate the process of 

registering it as an NBFC-IFC. Meanwhile, Department of Financial Services vide letter dated 23rd 

January 2012 has requested the Reserve Bank of India to create a special category of NBFC- IFC 

which are wholly owned by Government and whose borrowings are backed by sovereign guarantee 

and such NBFCs be subjected to far lower Capital to Risk Weighted Asset Ratio (CRAR) than normal 

NBFC. In this regard, Department of Financial Services, Ministry of Finance, Government of India vide 

email dated 9th October 2012 has informed that Reserve Bank of India is not in favour of creation of 

separate category of NBFC based on ownership. Accordingly, IIFCL has made request to Reserve 
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Bank of India for registration as NBFC- IFC on 7th March 2013. Information/documents sought by vide 

letter dated 15th March 2013 has been furnished by the company and the matter is pending. 

(b) Prudential norms issued by RBI for NBFC-IFC do not apply to Company, being a Government owned 

company. On registration as an NBFC-IFC, the company, being a Govt. owned company, would be 

required to prepare a roadmap for compliance with various elements of the NBFC Regulations in 

consultation with the Government and submit the same to Reserve Bank of India (Department of Non-

Banking Supervision) as directed by RBI vide notification No. DNBS. PD/CC No. 86/03.02.089/2006- 

07 dated 12th December 2006. 

Pending registration as a NBFC, the Company has adopted prudential norms for income recognition, 

asset classification and provisioning, applicable to NBFCs as per Non- Banking Financial (Non Deposit 

Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions 2007, w.e.f. financial 

year ended 31st March 2012. Consequently, the net profit of company for the year ended 31st March 

2013 is stated lower by 1,381.91 lac, 2,361.92 lac and 176.94 lac on account of provision made 

for Standard Loan Assets, Sub-standard Loan Assets and restructured standard loan assets 

respectively (Previous year 4,666.60 lac for Standard Loan Assets includes 1046.01 lac for year 

ended 31st March 2012) and is shown as 'Provision for Loan Assets' in the Statement of Profit and 

Loss. 

(c) The company created reserve for loan assets at 0.40% of the total outstanding of loan assets up to 

31st March 2011. Consequent upon adoption of prudential norms during the year ended 31st March 

2012 as stated in (b) above, the company has discontinued the practice to transfer amount to Reserve 

for Loan Assets and the existing Reserve for Loan Assets of 5792.94 lac as on 31st March 2011 has 

been retained in the books of account of the company as on 31st March 2013. 

(d) The company has restructured/ rescheduled 21 loan accounts up to 31st March 2013 having 

outstanding balance of 2,82,040.42 lac as on 31st March 2013 ( 98,828.02 lac in 10 loan accounts 

as on 31st March 2012) and there is no shortfall in value of security in these accounts as on 31st March 

2013. Refer note 24(A)(3)b)iv) 

17. Provisions of Accounting Standard (AS-19) 

a) Financial Lease: NIL 

b) Operating Lease: The Company has taken office premises under operating lease with varying 

lease periods and disclosure requirements are as under:- 

(T in lac) 

Period 
For the Year Ended 

31 st  March 2013 

For the Year Ended 

31st March 2012 

Total of future minimum lease payments (Gross 

Investment) 

2,451.94 3,805.19 

Present value of lease payments 2,190.41 3,179.32 

10 Year G-Sec Yield 8.01% 8.540% 

Maturity profile of total of future minimum lease payments 

Not later than one year 869.48 847.88 

Later than one year but not later than five year 1,582.46 2,940.92 

Later than five year - 16.40 

Total 2,451.94 3,805.20 
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18. Payment to Auditors: 
(Z in lac) 

S.No. Particulars 
For the Year Ended 

31 8t March 2013 

For the Year Ended 

31 8t March 2012 

1. Audit Fee 7.50 7.50 

2. Tax Audit Fee 1.50 1.50 

3. Certification work 4.64 5.63 

4. Reimbursement of Expenses 1.36 - 

5. (i) Audit of Standalone & Consolidated Accounts for 

issue of bonds: 

(a) For quarter ended 30th June 2012 3.60 - 

(b) For half year ended 30th September 2012 5.10 4.25 

(ii)Examination of financial information in prospectus 18.00 - 

TOTAL 41.70 18.88 

19. Prior Period Income & Expenses which have been included under natural heads in Statement of Profit 

and Loss are as under: 
(' in lac) 

Income For the Year Ended 

31 8t March 2013 

For the Year Ended 

31 8t March 2012 

Income on Loans & Advances 2,489.43 294.91 

Penal Interest (20.40) (3.40) 

Interest on Deposits with banks - (5.09) 

Pre-payment Charges 7.08 - 

Commission received on LC 188.98 - 

Other Charges 1.16 - 

Amount written back 3.53 95.35 

Miscellaneous Income 16.16 - 

Total 2,685.94 381.77 

Expenditure 

Bond servicing expenses (0.31) 9.62 

Bond Issue expenses - 10.21 

Employee Benefit Expenses 6.30 2.47 

Lease Rent 6.39 - 

Interest on income tax 4.02 - 

Miscellaneous expenses 2.01 3.85 

Total 18.41 26.15 

In view of the above, the net profit of the company for the year ended 31St March 2013 is stated higher by 

Z2,667.53 lac ( Z 355.62 lac for the previous year) 
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20. During the year, the company has sent letters seeking confirmation of balances as on 31St March 2013 

to borrowers and banks etc. Some of the balances appearing under Infrastructure Loans, borrowings 

and other debit and credit balances as on 31St March 2013 are subject to confirmation and 

reconciliation and in the opinion of management, no material impact of such confirmation and 

reconciliation and also on account of pending resetting of interest rates in some of the cases on 

financial statements is anticipated. 

21. The proceeds of bonds aggregating 7 4,76,887.69 lac raised during financial year 2012-13 was 

utilized for repayment of overdraft of ! 1,53,108 lac which was availed mainly for purpose of loan 

disbursement and payment of interest on borrowings and the balance of Z 3,23,779.69 lac, pending 

utilization as per objective of respective bond issues, was invested in bank deposits during the year 

having maturity date during 2013-14. Further, IIFCL availed overdraft of Z 1,12,395.58 lac from 

various banks during the year against security of these bank deposits which was also utilized mainly 

for purpose of loan disbursement and payment of interest on borrowings. 

Furthermore, pending access to the funds before creation of security for bonds in April 2013, proceeds 

of Tranche II of public issue of Tax Free bonds amounting to ! 27,244.20 lac was held in public issue 

accounts with various banks as on 31St March 2013. 

22. During the current year, the company has allotted 4,000 lac number of equity share of Z 10 each 

aggregating to Z 40,000 lac to Government of India. Accordingly, issued and paid up equity share 

capital has increased from Z 2,50,000 lac to Z 2,90,000 lac. 

23. The previous year figures have been regrouped wherever considered necessary. 
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Note 25: SIGNIFICANT ACCOUNTING POLICIES AND OTHER NOTES TO THE 

FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2012  

(A) SIGNIFICANT ACCOUNTING POLICIES 

1. The Financial accounts have been prepared on a going concern basis with accrual concept and in 

accordance with accounting policies and practices consistently followed unless otherwise stated. 

2. RECOGNITION OF INCOME / EXPENDITURE 

	

2.1. 	Upfront fee income on loans granted is considered as income on accrual basis in cases 

where loan documents have been signed on allocated amount. Similarly, upfront fee 

expenses in respect of loans sanctioned to the company is considered as expenseon 

accrual basis, where loan documents have been executed. 

	

2.2. 	Commitment charges on loans taken by the company are accounted for as expense when 

draw down of loan is less than sanctioned amount of loan as per the Loan agreement. 

	

2.3. 	Recoveries in borrower's accounts are appropriated as per the loan agreements. 

	

2.4. 	Dividend is accounted on an accrual basis when right to receive the dividend is established. 

	

2.5. 	Income from investment in schemes of growth of mutual funds is accounted for on the 

basis of actual instance of sale. 

	

2.6. 	Prior period income/ expenseof Z5000/- or below is charged to their regular heads of 

account. 

	

2.7. 	Expenditure incurred in raising of bonds is charged to the Statement of Profit and Lossfor 

the year of allotment of bonds. 

3. LOAN ASSETS  

The company has adopted norms for income-recognition, asset classification and provisioning 

applicable to Non-Banking Financial Companies-Infrastructure Finance Company (NBFC-IFC) as 

per Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms 

(Reserve Bank) Directions, 2007. The salient features of these norms are as under: 

3.1 Income Recognition  

a. Interest is recognized on a time proportion basis taking into account the amount outstanding 

and rate applicable. 

b. Income including interest/discount or any other charges on Non-PerformingAssets (NPA)is 

recognized only when it is actually realized. Any such income recognized before the asset 

became non-performing and remaining unrealized is reversed. 
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3.2 "Non-Performing Asset" means: 

a. An asset, in respect of which interest has remained overdue for a period of six months or 

more. 

b. A term loan inclusive of unpaid interest, when the installment is overdue for a period of six 

months or more or on which interest amount remained overdue for a period of six months 

or more. 

3.3 Asset Classification  

All advances are classified as:- 

a. "Standard assets" means the asset in respect of which, no default in repayment of principal 

or payment of interest is perceived and which does not disclose any problem nor carry 

more than normal risk attached to the business. 

b. "Sub-standard assets" means an asset which has been classified as non-performing asset 

for a period not exceeding 18 months. 

c. "Doubtful asset" means a term loan or any other asset which remains sub-standard asset 

for a period of exceeding 18 months. 

d. "Loss Asset"means: 

(i) an asset which has been identified as loss asset by the company or its internal or 

external auditor to the extent it is not written off by the company. 

(ii) an asset which is adversely affected by a potential threat of non-recoverability due to 

either erosion in the value of security or non-availability of security or due to any 

fraudulent act or omission on the part of the borrower. 

3.4 Provisioning  

(i) Standard Assets: General Provision is made at 0.25% of outstanding amount of loans, 

including on interest accrued but not due at the year end. 

(ii) Sub-standard assets-A general provision of 10 percent of total outstanding amount is 

made. 

(iii) Doubtful assets:- 

(a) 100 percent provision to the extent to which the advance is not covered by 

therealizablevalue of the security to which the company has a valid recourse is 

made. 

(b) In addition to item (a) above, depending upon the period for which the asset has 

remained doubtful, provision to the extent of 20 percent to 50 percent of secured 
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adjustment, including adjustment by way of write off of the past interest dues, in the 

element of interest, is written off or 100 percent provision made thereagainst. 

(iii) 	Adjustment of Interest:Where rescheduling or renegotiation or restructuring involves a 

reduction in the rate of interest, the interest adjustment is computed by taking the 

difference between the rate of interest as currently applicable to infrastructure loan (as 

adjusted for the risk rating applicable to the borrower) and the reduce rate and 

aggregating the present value ( discounted at the rate currently applicable to 

infrastructure loan, adjusted for risk enhancement) of the future interest payable so 

stipulated in the restructuring or rescheduling or renegotiation proposal. 

5. INVESTMENTS  

5.1 Non- Current Investments  

a. Unquoted Investments: Equity shares in foreign subsidiary, associate company and 

Venture Capital Units are carried at cost. 

b. Unquoted investments in Government securities: Each scrip is carried at its acquisition cost 

or at amortized cost, if acquired at a premium over the face value. Any premium on 

acquisition is amortized over the remaining maturity period of the security on constant yield 

basis. 

c. Quoted Bonds: Bonds are carried at acquisition cost or lower of book value or market/ fair 

value in case of inter class transfer. The excess over face value from date of acquisition/ 

transfer is amortized over the remaining maturity period of the security on constant yield 

basis. 

5.2 Current Investments  

a. Quoted Bonds — Each scrip is revalued at the market price or fair value based on yield to 

maturity method and only the net depreciation is provided for and net appreciation, if any, is 

ignored. 

b. Mutual Funds — valued at lower of cost or net asset value at the year end. 

c. Certificate of deposits — valued at cost. The difference between face value and cost is 

recognized as income over the remaining maturity period of certificate of deposit on 

constant yield basis and is added to the value of certificate of deposit. 

5.3lnter- Class Transfer of investments  

The inter-class transfer, if warranted is effected with approval of the Board and in such case 

investmentsare transferred scripwise from current to non- current at book value or market/ fair 

value, whichever is lower. 
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6. FOREIGN EXCHANGE TRANSACTIONS  
6.1.Expenses and income in foreign currency are accounted for at the exchange ratesprevailing on 

the date of transactions. 

6.2 The following balances are translated in Indian currency at the exchange rates prevailing on the 

date of closure of accounts: 

a. ForeignCurrencyLoan liability to the extent not hedged and Loan granted in foreign currency. 

b. Incomes or Expenses accrued but not due on foreign currency loans granted and foreign 

currency borrowings respectively. 

c. Contingent Liability in respect of Letter of Credit issued in foreign currency. 

6.3 ForeignCurrency Loan liability, to the extent hedged is translated in Indian currency at the spot 

exchange rates prevailing on the date of hedging transactions. 

6.4 The actual/translation gain/loss (net) on foreign currency loan assets, liabilities and income 

&expenditure accrued/accrued but not due are credited/charged to Statement of profit and loss. 

7. ACCOUNTING FOR REVENUE GRANTS  

7.1. Grants are recognized in Statement of Profit & Loss as 'other income' on a systematic basis over 

the periods necessary to match them with the related costs which they are intended to 

compensate provided there is reasonable assurance of compliance of the terms attached with the 

sanction and of realization of amount of grants. 

7.2. Grants received in respect of expenditure already incurred in prior periods are recognized in 

Statement of Profit& Loss.in the year of approval of grant. 

7.3. The unspent amount of grant at the year end, if any, is shown under Current Liabilities. 

8. FIXED ASSETS AND DEPRECIATION 
8.1. Fixed assets are carried at cost less accumulated depreciation. 

8.2. The gross value of fixed assets is reduced by amount of grants received for acquiring these 

assets.The grant is thus recognized in the profit and loss statement over the useful life of a 

depreciable asset by way of a reduced depreciation charge. 

8.3. The additions to fixed assets are capitalized on the approval of bills/invoices. 
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8.4.Depreciation of fixed assetsis provided at the rates and manner provided in Schedule XIV of the 

Companies Act, 1956 following written down value method. Depreciation on individual assets 

having cost 5000/-or less is charged at 100% as prescribed in the aforesaid schedule. 

9.RETIREMENT BENEFITS  
9.1. The contribution towards Provident Fund deducted from remuneration of employees 

andemployer contribution thereon is deposited with Regional Provident Fund Commissioner 

(RPFO). 

9.2. The employee benefits obligationsi.e., leave encashment, sick leave and leave travel 

concession, has been provided for the period up to date of reporting on the actuarial valuation 

of same. 

9.3. Gratuity has been provided on the basis of amount payable to LIC on Group Gratuity Scheme 

through trust in the name of IIFCL Employees Group Gratuity Fund. 

10.ACCOUNTING FOR OPERATING LEASES  
Lease payments under an operating lease are recognized as an expense in the statement of 

profit and loss on a straight line basis over the lease term. 

11. DERIVATIVE ACCOUNTING  
11.1 Wherever the company has entered into forward contract or an instrument i.e., in substance of 

a forward exchange contract, the difference between the forward rate and the exchange rate on 

the date of forward exchange contract is recognized as income or expenses over the life of the 

contract as per AS-11. 

11.2. Hedging taken on foreign currency loans is adjusted on FIFO basis after adjusting for the 

Loans given in foreign currency (i.e. natural hedge). 

11.3. The accounting of the derivative transactions is as under:- 

a. Interest Rate Swap which hedges interest bearing assets or liability is accounted for like 

the hedge of the asset or liability. 

b. The swap that is accounted for like a hedge is accounted for on accrual basis except the 

swap designated with an asset or liability that is carried at market value or lower of cost or 

market value in the financial statements. In that case the swap is marked to market with the 

resulting gain or loss recorded as an adjustment to the market value of designated asset or 

liability. 

11.4. Any profit or loss arising on cancellation or renewal of forward exchange contracts including 

interest rate swaps is recognized as income or as expense for the year. 
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11.5. In respect of interest rate swap transactions in JPY Yen entered by the company to hedge its 

borrowing costs of bonds, the company is providing mark to market loss as on Balance Sheet 

Date. 

12 TAXESON INCOME 
12.1 Tax on income for the current year is determined on the basis of taxable income and tax credits 

computed in accordance with the provisions of the Income Tax Act 1961, and based on 

expected outcome of assessments/appeals and on the basis of changes adopted by the 

company in accounting policies & estimates. 

12.2 Deferredtax is recognized on timing differences between the accounting income and the 

taxable income for the year, and quantified using the tax rates and laws enacted or 

subsequently enacted as on the Balance Sheet date. 

12.3 Deferred tax assets are recognized and reassessed at each reporting date and carried forward 

to the extent that there is a reasonable certainty that sufficient future taxable income will be 

available against which such deferred tax assets can be realized. 

13. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

A provision is made when the company has a present obligation as a result of past event and it is 

probable that an outflow of resources will be required to settle the obligation, in respect of which a 

reliable estimate can be made based on technical valuation and past experience. Provisions are 

not discounted to their present value and are determined based on management estimate required 

to settle the obligation at the balance sheet date.No provision is made for liabilities arising from 

transactions and events whose future outcome cannot be ascertained with reasonable certainties. 

Such contingent liabilities are not recognized but are disclosed in the note of contingent liability on 

the basis of judgment of the management/independent expert. These are reviewed at each balance 

sheet date and adjusted to reflect the current management estimate. 
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25.(B) OTHER NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR 

ENDED 31ST MARCH 2012 
As at 	 M at 

31st March 2012 	31st March 2011 

(Tin lac) 	 (Tin lac) 

1. (a) 	Estimated amount of contracts remaining to be 	Nil 	 Nil 

executed on capital account (net of advances) 

(b) Uncalled liability on account of capital commitment in 	 3955.41 	 5709.00 

respect of Venture Capital Units of IDFC Project Equity 

Domestic Investors Trust II 

(c) Undertaking to subscribe equity share capital of 

following companies as subscriber to their 

Memorandum of Association 

IIFCL Projects Ltd. registered on 14th February 2012 	 X10 	 N i I 

( 1 lakh equity shares of 10 each) 

IIFCL Asset Management Company Ltd. registered on 	 Z10 	 N i I 

28th March 2012 

( 1 lakh equity shares of 10 each) 

(d) Letter of Comfort for issue of Letter of Credit (LC) 	 30,032.14 	 64,020.99 

The company has issued letters of comfort to respective 

lead banks in the consortium of lenders for issuing LC 

on behalf of respective borrowers for subsequently 

releasing the amount of LC towards disbursement of 

sanctioned loan assistance. 

(e) In respect of cess on turnover or gross receipt of company u/s 441A of Companies Act, 1956, to be 

levied @ not less than 0.005% and not more than 0.1% on the value of the annual turnover or gross 

receipt whichever is higher, no provision has been made, as the cess rate & the date from which it 

is applicable has not been notified so far by the Govt. Though no such notification has been issued 

so far, the Company may have to pay cess minimum of 34.39 lac and maximum of 687.72 lac, if 

levied from the financial year 2005-06 being the year in which company was incorporated. 

2. (a) Expenditure in foreign currency during the financial year on account of interest and other matters: 

(T in lac) 

PARTICULARS For the Year Ended 

31st March 2012 

For the Year Ended 

31st March 2011 

Expenditure in Foreign Currencies (Actual outgo) 

- Interest on borrowings 1,983.15 1344.19 

- Commitment Charges 175.47 204.65 

- Foreign Traveling 28.26 8.67 

- Other Expenses 64.99 28.08 

TOTAL 2,251.87 1585.59 
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(b) Earnings in foreign currency: 

(T in lac) 

Particulars For the Year Ended 

31st March 2012 

For the Year Ended 

31•t March 2011 

- Interest 162.85 180.24 

- Grants Received # 285.20 52.56 

TOTAL 448.05 232.80 

# excluding amounts received in advance T 172.14 lac (previous year 241.22 lac) 

3. The Company's main business is to provide finance/ refinance for Infrastructure Projects and the 

company does not have more than one reportable segment in terms of Accounting Standard 17 issued 

by the Institute of Chartered Accountants of India. 

4. (1) Disclosures of Related Parties and related party transactions: 

A) Managerial Remuneration and related party disclosure 

i) Key managerial personnel 

- Shri S.K. Goel 
	

Chairman and Managing Director 

(Tenure from 24th June 2010) 

- Shri Pradeep Kumar 
	

Ex-Whole time director and C.E.O. 

(Tenure from 24th December 2008 

up to 14th January 2012) 

ii) Wholly owned Subsidiary Company: (a) India Infrastructure Finance Company (UK) Limited 

iii) Other Subsidiary Companies: 	(a) IIFCL Projects Ltd. and 

(b) IIFCL Asset Management Company Ltd. 

Foot note: 

IIFCL Projects Ltd. and IIFCL Asset Management Company Limited are considered as 

subsidiaries as per Sec 4(1)(a) of the companies Act 1956 as composition of Board of 

Directors of both companies is controlled by the company. 

iii) Associate Companies:(a) Delhi Mumbai Industrial Corridor Development Corporation Limited 

(DMICDC) 

(Company holds 41 lac equity shares of Z' 10 each as on 31st March 

2012, which comprised 41% of equity shares capital of DMICDC as on 

that date.) 

(b) Irrigation and Water Resources Finance Corporation Limited 

(IWRFCL) 

(Chairman and Managing Director of the company also holds 

additional charge as Chairman & Managing Director of IWRFCL w.e.f. 

22nd March 2012) 
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B) Transactions during the year ended 31St March 2012 with related parties: 

a) Managerial Remuneration 	 Z 32.27 lac (Previous year Z 14.19 lac) 

Provision for Performance linked incentive ! 8.15 lac (Previous year Z 6 lac) 

Perquisites 	 Z 1.61 lac (Previous year Z 0.83 lac) 

Leave encashment, PF & Gratuity 	Z 3.73 lac (Previous year Z 2.48 lac) 

(To Shri S.K.Goel) 

b) Directors Remuneration 	 Z 12.99 lac (Previous year r 12.38 lac) 

Provision for Performance linked incentive Z 5 lac (Previous year r 8 lac) 

Perquisites 	 Z 0.19 lac (Previous year Z 0.65 lac) 

Leave encashment & Pension 	 Z 6.18 lac (Previous year Nil) 

(To Shri Pradeep Kumar) 

c) Investment in equity shares 	 Z 411.03 lac (Previous year Nil) 

(Delhi Mumbai Industrial Corridor 

Development Corporation Limited, DMICDC) 

d) Expenses incurred on behalf of subsidiaries/ associate companies: 

IIFCL Projects Ltd. 	 Z 1.06 lac (Previous year Nil) 

IIFCL Asset Management Co. Ltd. 	Z 0.31 lac (Previous year Nil) 

Irrigation and Water Resources Finance Z 0.18 lac (Previous year Nil) 

Corporation Limited 

C) Balances as at 31st March 2012 
(' In lac) 

Particulars As at 

31st March 2012 

As at 

31st March 2011 

Provision 	for 	Performance 	Linked 	Incentive 	to 

Whole time Directors 

33.15 20.00 

Leave Encashment (provision)* 10.75 8.16 

Gratuity (provision)* 3.20 3.02 

Provident fund* 29.52 26.88 

Pension 	and 	Leave 	Encashment 	contribution 

payable 

0.54 Nil 

Amount recoverable in respect of expenses incurred 

before registration or commencement of business: 

(a) IIFCL Projects Ltd. 1.06 Nil 

(b) IIFCL  Asset Management Co. Ltd. 0.31 Nil 

(c) Irrigation 	and 	Water 	Resources 	Finance 

Corporation Limited 

0.18 Nil 
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5. Investment in Venture Capital Units 

During the year ended 31st March 2012, the company has invested ! 1,753.59 lac in Venture 

Capital Units of IDFC Project Equity Domestic Investors Trust II promoted by the company along-

with IDFC, Citibank (cumulative amount of investment by the company is Z 6,044.59 lac). Out of total 

commitment of Z 10,000 lac, the company has contributed as investor in the venture and does not 

have joint control. Since there is no distributable profit in the fund, no income is accounted for, in the 

books of accounts in relation to such investments. However, the company has received during the 

current year a sum of Z 172 lac ( Previous year Z 273.23 lac) including tax paid Z 12.32 lac (previous 

year Z 88.35 lac) in respect of redemption of venture capital units (up to 31st March 2012 Z 516.73 

lac) 

6. (a) Disclosure under Accounting Standard 29 "Provisions, Contingent Liabilities and Contingent 

Assets (AS-29)" 
(T In lac) 

Particulars 
For the Year ended 
on 31 5t  March 2012 

For the Year ended on 
31 st  March 2011 

Income Tax (Net) 

Opening Balance 565.29 Nil 

Addition during the period 24,698.30 13,250.00 

Excess Provision written back during the period 456.44 0.00 

Amount paid/ adjusted during the period 24,687.06 12,684.71 

Closing Balance 120.09 565.29 

Interest on Income Tax 

Opening Balance 83.00 0.00 

Addition during the period 45.37 83.00 

Excess Provision written back during the period 44.70 0.00 

Amount paid/ adjusted during the period 38.30 0.00 

Closing Balance 45.37 83.00 

Proposed Wage Revision 

Opening Balance 72.56 51.00 

Addition during the period 135.90 21.56 

Amount Paid/ Transferred to current liabilities 208.46 0.00 

Closing Balance 0.00 72.56 

Leave Fare Concession 

Opening Balance 5.58 5.51 

Addition during the period 18.47 0.07 

Amount paid/adjusted during the period 15.61 0.00 

Closing Balance 8.44 5.58 

Leave Encashment  
Opening Balance 17.69 6.89 

Addition during the period 23.50 15.48 

Amount paid/adjusted during the period 8.19 4.68 

Closing Balance 33.00 17.69 
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Sick Leave  
Opening Balance 6.17 0.00 

Addition during the period 3.72 6.17 

Amount paid/adjusted during the period 0.00 0.00 

Closing Balance 9.89 6.17 

Performance Linked Incentive to Whole Time 
Directors 
Opening Balance 20.00 0.00 

Addition during the period 13.15 20.00 

Amount paid/adjusted during the period 0.00 0.00 

Closing Balance 33.15 20.00 
Marked to Market Losses on Derivatives 
(Note no: 23 (B) (11 a) 
Opening Balance 5,199.06 3,929.46 

Addition during the period 1,455.70 1269.60 

Amount paid/adjusted during the period 0.00 0.00 

Closing Balance 6,654.76 5199.06 

Contingent Provision for Standard Assets 

Opening Balance 0.00 0.00 

Addition during the period 4,666.60 0.00 

Amount paid/adjusted during the period 0.00 0.00 

Closing Balance 4,666.60 0.00 

(b) Disclosure under Accounting Standard 15 (revised 2005) " Employee Benefits" (AS -15) 

1.1) In respect of permanent employees of the company based on actuarial valuation of liability 

i) Expenses recognized in Statement of Profit and Loss. 
(Z in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Sick 

leave 

Current Service Cost 18.30 16.13 5.93 7.09 

Interest cost on benefit obligation N.A. 2.45 0.45 1.25 

Expected return on plan assets N.A. N.A. N.A. N.A. 

Net actuarial (gain)/Loss recognized in the year 18.30 (19.68) 10.65 (13.13) 

Expenses recognized in Statement of Profit & 

Loss 

21.00 (1.09) 17.03 (4.79) 

N.A. denotes not available during the period 

ii) The amount recognized in the Balance Sheet 
(' in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Sick 

leave 

Present value of obligation as at 31/03/2012 (i) 30.32 22.26 8.44 9.89 

Fair value of plan assets as at 31/03/2012 (ii) Nil Nil Nil Nil 

Difference (ii) - (i) (30.32) (22.26) (8.44) (9.89) 

Net Asset/(Liability) recognized in the Balance 

Sheet # 

(30.32) (22.26) (8.44) (9.89) 
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iii) Changes in the Present Value of the defined benefit obligation 

(T in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Sick 

leave 

Present value of obligation as at 01.04.2011 N.A. 28.83 5.31 14.68 

Interest Cost N.A. 2.45 0.45 1.25 

Current Service Cost 18.30 16.13 5.93 7.09 

Benefits paid Nil (5.48) (13.90) Nil 

Net actuarial (gain)/loss on obligation 18.30 (19.68) 10.65 (13.13) 

Present value of the defined benefit 

obligation as at 31/03/2012 

30.32 22.26 8.44 9.89 

N.A. denotes not available. 

iv) The actuarial valuation of liability as on 31st March 2012 in respect of defined retirement and 

other benefits were made based on following assumptions: 

Mortality rate LIC ( 1994-96) 

Withdrawal rate # Up to 30 	years 3% 

31st year to 44 years 2% 

Above 	44 years 1% 

Discount rate (p.a.) # 8.50%  

Salary escalation # 6% 

# LIC has determined liability towards contribution of gratuity scheme of IIFCL employees 

considering withdrawal rate of 1% to 3% depending on age, discount rate of 8% p.a. and salary 

escalation of 6% p.a.( previous year 5.50% p.a.) 

1.2) In respect of Chairman & Managing Director and C.E.O.: 

(Z in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Expenses recognized in Profit & Loss 

Statement 

0.18 4.89@ 0.45 

Amount recognized in Balance Sheet# 3.20* 10.95 Nil 

# Including 2.40 lac and 7.02 lac in respect of Gratuity and Leave encashment received from 

past employer. 

* The amount of Gratuity included as Gratuity Payable in Note 5 Other Long Term Liabilities. 

@ Includes 1.32 lac for prior period. 
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7. In terms of Accounting Standard 20 issued by the Institute of Chartered Accountants of India, 

Earning per share (Basic & Diluted) is worked out as under: 

For the Year ended 

31.03.12 

For the Year ended 

31.03.11 

Particulars Amount 

Z in lac 

Shares (*) Amount 

Z in lac 

Shares 

Nominal Value of share (Z) 10/- 10/- 

Number of Equity Share (No. in lac) 25,000 20,000 

(i) Net Profit (after tax) 58,582.77 29,579.99 

(ii) Earning Per Share (Z) 2.84 1.53 

(*) EPS for the current period has been calculated on weighted average number of equity shares of 

2,0642.08 lac (Previous period 19,336.99 lac) 

8. a. In terms of Accounting Standard -22 on "Accounting for Taxes on Income", income tax 

expense for the current period is determined on the basis of taxable income and the tax credit 

computed in accordance with the provisions of the Income Tax Act 1961 and based on expected 

outcome of assessments / appeals and also on the basis of changes adopted by the company in 

Accounting estimates during the current financial year having effect on deferred tax asset/liability. 

Deferred tax liability or asset is recognized on timing differences which is reversible between the 

accounting income and the taxable income for the year and quantified using the tax rates and 

provisions, enacted or subsequently enacted as on balance sheet date. 

Deferred tax assets if any, are recognized and carried forward to the extent that there is a 

reasonable certainty that sufficient future taxable income will be available against which such 

deferred tax assets can be realized. 

b. During the current year, the company has created net deferred tax liability of Z 3,628.80 lac 

(previous year ended Z 1742.19 lac) net of deferred tax asset of Z 537.36 lac (previous year 

2389.47 lac). The aforesaid amount includes net increase in deferred tax liability by Z 156.05 lac 

pertaining to prior periods in view of (i) Z 405.41 lac on account of increase in claim of deduction 

section 36 (1) (viii) of the Income Tax Act 1961 upto 31st March 2011 by Z 1,249.53 lac, (ii) Z 

203.35 lac on account of reduction in Special Infrastructure Reserve created under section 36 (1) 

(viii) of the Income Tax Act 1961 by ! 626.76 lac and (iii) Z 46.01 lac on account of increase in 

claim of deferred tax asset on diminution in value of investments amounting to Z 141.81 lac. 

9. Based on information available with the company, there are no suppliers/service providers who are 

registered as Micro, Small and Medium undertakings under "The Micro, Small and Medium 

Enterprises Development Act 2006" as on 31st March, 2012. Hence the company has no outstanding 

liability towards Micro, Small and Medium Enterprises. 

10. Fixed assets possessed by the company are treated as 'Corporate Assets' and not 'Cash Generating 

Units' as defined by Accounting Standard-28 on "Impairment of Assets". As on 31st March 2012, 

there were no events or change in circumstances, which indicate any impairment in the assets. 
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11. Derivative Transactions  

a) During the year 2007-08, the company had entered into two interest rate swap (IRS) 

transactions of notional principal amounts of Z 5000 lac each (equivalent to notional principal of 

JPY 2,73,23.62 lac) which will mature on 19th December 2022. According to these IRS deals, 

the company will pay interest @ 7.46% p.a. on JPY notional amount (wherein coupon payments 

remains fixed for 5 years at the rate of 1JPY= Z 0.3658 in one deal and IJPY=Z 0.3662 in 

second deal) and receive interest @ 8.82% p.a. on Z notional principal amounts. The company 

has provided for entire Mark-to-market loss, as computed by the counter party banks and 

confirmed by other valuer, on the above swap transactions amounting to Z 6654.76 lac as at 

31st March 2012 (! 5199.06 lac as at 31st March 2011) which includes Z 1455.70 lac for the 

year ended 31st March 2012 (previous year Z 1269.60 lac) 

b). The company has undertaken composite contracts i.e. Interest Rate Swap cum forward 

exchange contracts to hedge risks relating to floating interest rates as well as foreign exchange 

fluctuations on foreign currency borrowings from multilateral institutions as under: 

Institution Amount of composite contracts i.e. 
Interest Rate Swap cum forward 

exchange contracts 

Asian Development Bank (ADB) 

31 5' March 2012 
(31 5' March 2011) 

315' March 2012 
(31 5' March 2011) 

USD 7,572.87 lac 
(USD 6,205.22 lac) 

Z 347,238.72 lac 
(' 283,213.83 lac) 

Kreditanstalt fiir Wiederaufbau (KFW) 

31 5' March 2012 
(31 5' March 2011) 

31 5' March 2012 
(31 5' March 2011) 

Euro 254.74 lac 
(Euro 254.74 lac) 

Z 15,562.94 lac 
(Z 15,562.94Iac) 

IBRD World Bank 

315' March 2012 
(31 5' March 2011) 

315t  March 2012 
(31 5' March 2011) 

USD 194.88 lac 
(USD 64.88 lac) 

Z 8,657.36 lac 
( Z 2,887.96 lac) 

As per the Mark-to-Market (M2M) valuations furnished by the counter party banks and other valuer 

on the above composite contracts, the net M2M gain as on 31st March 2012 amounts to 37926.83 
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lac (Gross gain of Z 38082.87 lac less Gross loss Z 156.04 lac) and M2M gain as on 31st March 

2011 amounts to Z 398.26 lac (i.e. Gross gain Z 6286.00 lac less gross loss Z 5888.34 lac). 

The M2M losses on Interest Rate Swaps (IRS) is not being accounted for in the books of accounts 

as the underlying liability designated with swap is also not carried at lower of cost or market value in 

the financial statements and the M2M loss relating only to IRS cannot be computed separately and 

provided for as required by the announcement of ICAI on 'Accounting for Derivatives' as the 

company had entered into composite contracts for hedging and the interest payable to counter-

parties also includes amount of premium, if any, which has not been mentioned/ identified separately 

in the composite contracts 

During the current financial year, the company has also sought the opinion of Expert Advisory.  

Committee of the Institute of Chartered accountant of India to advice on the correct accounting 

treatment to be followed by the company in this regard which is awaited. 

(c) Unhedged position of foreign currency loans is as under: 

Institution Amount of Unhedged Foreign Currency 
Loans 

Asian Development Bank (ADB)# 

31st  March 2012 
(315t  March 2011) 

31' March 2012 
(31' March 2011) 

USD 954.28 lac 
(USD 198.23 lac) 

! 48,817.80 lac 
(Z 8,851.19 lac) 

Kreditanstalt fib' Wiederaufbau (KFW) 

31st  March 2012 
(31' March 2011) 

31st  March 2012 
(31" March 2011) 

Euro 27.75 lac 
(Euro 27.75 lac) 

Z 1,896.48 lac 
(' 1,754.94Iac) 

IBRD World Bank  
31" March 2012 
(31 5t  March 2011) 

315t  March 2012 
(315t  March 2011) 

USD 34.47 lac 
( USD 130.72 lac) 

Z 1,763.61 lac 
(' 5,836.74 lac) 

# Unhedged amount of foreign currency loan from ADB includes USD 179.98 lac i.e Z 9,207.15 

lac(USD 190.10 lac i.e '8487.97 lac as on 31st March 2011) being foreign currency loan given to a 

borrower in India to the extent of which risk of foreign currency exchange rate fluctuation is hedged 

naturally. 
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12. Creation of Bond Redemption Reserve 

a) In respect of privately placed bonds:  Since the bond liability is fully guaranteed by Government 

of India and also the company is notified as Public financial institution vide notification no 

S.O.143(E)(F.NO.3/5/2008) Dated 14th January 2009 of Central Government, it is not required to 

create Bond Redemption Reserve in respect of bonds by virtue of the Department of Company 

Affairs' circular of 18th April 2002 according to which the financial institution within the meaning of 

section 4A of the Companies Act, 1956 are not required to create bond redemption reserve in case 

of privately placed bonds. 

b) In respect of publicly placed bonds:  The company had issued 9,09,618 Long Term Infrastructure 

Bonds of the face value of 1000 each aggregating 9,096.18 lac during the financial year ended 

31st March 2011. 

As per the Department of Company Affairs' circular dated 18th April 2002 requiring the financial 

institution within the meaning of section 4A of the Companies Act, 1956 to create Debenture 

Redemption Reserve equal to 50% of the value of debentures issued through public issue, the 

company has created bond redemption reserve of 882.90 lac up to 31s 1  March 2012 (T 9.54 lac up 

to 31st March 2011). 

13. As per the disclosure requirements contained in the listing agreement with Stock exchange, it is 

stated that the company has not given any loans and advances in the nature of loans to Individuals, 

associates and to firms/ companies in which directors are interested. Further, no loan (borrower) has 

made any investment in the shares of the company or its subsidiary. However company has given 

term loans amounting to 14,39,655.99 lac as on 31st March 2012 ( 10,92,279.35 lac as on 31st 

March 2011), which are repayable beyond seven years. 

14. (i) The foreign exchange loss of 1262.39 lac (including 795.82 lac treated as borrowing cost) for 

year ended 31st March 2012 (loss of 610.24 lac (including 142.02 lac treated as borrowing cost) 

for year ended 31st March 2011) represents exchange differences arising mainly due to, difference 

between exchange rate prevailing as on date of receipt of the foreign currency loan or on the closing 

day of previous financial period whichever is later vis-à-vis the spot rates prevailing on the date on 

which hedging transactions were undertaken and the spot rates prevailing on the closing day of the 

current year for unhedged amounts . 

(ii) As per Accounting Standard-11 (AS-11) i.e. The effects of changes in Foreign Exchange Rates", 

foreign currency loan taken (to the extent hedged) and outstanding forward exchange contracts 

should be restated at the exchange rates prevailing at the reporting date and differences should be 

taken to statement of profit and loss whereas the company has restated the above loans at the date 

of inception of the forward contact and difference taken to statement of profit and loss as stated in 

paragraph (i) above. In view of the above, loan liability and foreign currency receivable account as on 

31st March 2012 would have been higher by 43320.36 lac (lower by 5,595.49 lac as on 31st 

March, 2011). However, there would be no impact on the profit for the year as loss on account of 

increase in foreign currency borrowings due to adverse fluctuation in foreign currency exchange rate 

is fully offset due to gain on principal amount of borrowings hedged by the company. 
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15. Consequent upon pay revision of the employees w.e.f.lst November 2007, an additional liability of 

135.90 lac upto 31st March 2011 (in excess of existing provision of Z 72.56 lac upto 31st March 2011) 

has been created during the year ended 31st March 2012 for arrears of pay revision. Out of total liability 

an amount of 207.56 lac has already been paid to employees/past employees and steps for payment 

of balance amount of 0.90 lac are in process. 

16. During the year, the company has sent letters seeking confirmation of balances as on 29th February 

2012/ 31st March 2012 to borrowers and banks etc. Some of the balances appearing under 

Infrastructure Loans and few other debit and credit balances as on the Balance Sheet date are subject 

to confirmation and reconciliation and in the opinion of management, no material impact of such 

reconciliation on financial statements is anticipated. 

17. The Ministry of Corporate Affairs has notified the revised Schedule VI to the Companies Act 1956 on 

28th February 2011 vide notification number S.O. 447 (E) (as amended by Notification No. S.O. 

653(E) dated 30th March 2011) and the revised schedule VI has replaced the old schedule in respect 

of the Balance Sheet and Statement of Profit & Loss prepared for financial year commencing on or 

after 1st April 2011.Accordingly, the Balance Sheet of company as at 31st March 2012 and its 

Statement of Profit & Loss for the year ended 31 0  March 2012 are prepared as per revised Schedule 

VI to the Companies Act 1956, and corresponding figures of previous year have been regrouped, 

rearranged to make them comparable with figures for current reporting year ended 31st March 2012. 

18. (a) As per the Office Memorandum of Government of India dated 23rd April, 2007, the company was 

regulated directly by the Government of India and under a "sui-generis" regulatory regime. 

Accordingly, an Oversight Committee was constituted by the Government of India. Consequent upon 

Union Cabinet approval in its meeting held on 13th October 2011 to bring the Company under 

regulatory oversight of Reserve Bank of India by registering it as an Non-Banking Finance Company-

Infrastructure Finance Company (NBFC-IFC) conveyed by Department of Financial Services, 

Ministry of Finance vide letter date 24th October 2011, the company is required to initiate the process 

of registering it as an NBFC-IFC. Meanwhile, Department of Financial Services vide letter dated 23rd 

January 2012 has requested the Reserve Bank of India to create a special category of NBFC- IFC 

which are wholly owned by Government and whose borrowings are backed by sovereign guarantee 

and such NBFCs be subjected to far lower Capital to Risk Weighted Asset Ratio (CRAR) than normal 

NBFC. Accordingly, pending decision of Reserve Bank of India on above said request made by 

Department of Financial Services, Ministry of Finance, Govt. of India, the application for registration 

of company as an NBFC as per decision of the Union cabinet is yet to be made. 

(b) Prudential norms issued by RBI for NBFC-IFC do not apply to Company, being a Government owned 

company. On registration as an NBFC-IFC, the company, being a Govt. owned company, would be 

required to prepare a roadmap for compliance with various elements of the NBFC Regulations in 

consultation with the Government and submit the same to Reserve Bank of India (Department of 

Non-Banking Supervision) as directed by RBI vide notification No. DNBS. PD/CC No. 

86/03.02.089/2006-07 dated 12th December 2006. 

Pending registration as a NBFC, the Company has adopted prudential norms for income recognition, 

asset classification and provisioning, applicable to NBFCs as per Non- Banking Financial (Non 

Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions 2007, w.e.f. 
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financial year ended 31st March 2012. Consequently, the net profit of company for the year ended 

31st March 2012 is stated lower by 4666.60 lac on account of provision made for Standard Loan 

Assets and is shown as an ' Exceptional Item' in the Statement of Profit & Loss. 

(c) Hitherto, the company created reserve for loan assets at 0.40% of the total outstanding of loan 

assets up to 31st March 2011. Consequent upon adoption of prudential norms as stated in (b) above, 

the company has discontinued the practice to transfer amount to Reserve for Loan Assets and the 

existing Reserve for Loan Assets of 5792.94 lac as on 31st March 2011 has been retained in the-

books of account of the company as on 31st March 2012. 

19. Provisions of Accounting Standard (AS -19)  

a) Financial Lease: NIL 

b) Operating Lease: The Company has taken office premises under operating lease with varying 

lease periods and disclosure requirements are as under:- 

(Z in lac) 

Period For the Year ended 
31.03.2012 

For the Year ended 
31.03.2011 

Total 	of 	future 	minimum 	lease 	payments 	(Gross 

Investment) 

3,805.19 3,256.12 

Present value of lease payments 3,179.32 2,685.35 

Maturity profile of total of future minimum lease payments 

Not later than one year 847.88 623.00 

Later than one year but not later than five year 2,940.92 2,633.12 

Later than five year 16.40 0.00 

Total 3,805.20 3,256.12 

Note: Net present value is calculated taking 10 Year G-Sec Yield as on 31.03.2012 of 8.54% 

(previous year 7.98% as on 31.03.11 

20. 	Payment to Auditors: 

(Z in lac 

S.No. Particulars For the Year Ended 

31 8t March 2012 

For the Year Ended 

31st March 2011 

1. Audit Fee 7.50 6.25 

2. Taxation Matters 1.50 1.25 

3. Other Services 

(a) Certification work 5.63 6.13* 

(b) Audit of Half Yearly accounts 4.25 4.25* 

(c) Examination 	of 	financial 

information for 5 years and 6 

months 

Nil 10.26* 

4. Reimbursement of Expenses Nil Nil 

TOTAL 18.88 28.14 

*Includes t' 14.61 lac included in bond issue expenses i.e note 20 during year ended 31st March 2011 
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21. 	Prior Period Income & Expenses which have been included under natural heads in Statement of Profit 

& Loss are as under: 

(Z in lac) 

Income For the Year ended 
31.03.2012 

For the Year ended 
31.03.2011 

Income on Loans & Advances 294.91 (32.39) 

Penal Interest (3.40) 0.00 

Interest on FDRs with Banks (5.09) 0.00 

Excess Provision written back 55.48 24.11 

Provision for interest on Income 

Tax written back 

39.87 0.00 

Total 381.77 (8.28) 

Expenditure 

Salary & Wages 0.00 12.95 

Staff welfare 2.47 0.39 

Bond Issue expenses 10.21 0.00 

Bond service expenses 9.62 0.75 

Amortization of premium on non- 

current securities 

0.00 18.10 

Professional Fees 0.87 13.49 

Establishment and other expenses 2.98 31.22 

Total 26.15 76.90 

22. During the current year, the company has allotted 5,000 lac number of equity share of 10 each 

aggregating to 50,000 lac to Government of India. Accordingly, issued and paid up equity share 

capital has increased from 2,00,000 lac to 2,50,000 lac. 

F -79



Note 26:  SIGNIFICANT ACCOUNTING POLICIES AND OTHER NOTES TO THE 
FINANCIAL STATEMENT FOR THE YEAR ENDED 31st MARCH. 2011  

(A) SIGNIFICANT ACCOUNTING POLICIES 

1. The Financial accounts have been prepared on the going concern basis with accrual concept and in 

accordance with the accounting policies and practices consistently followed unless otherwise stated. 

2. RECOGNITION OF INCOME / EXPENDITURE 

2.1. Upfront fee income on loans granted is considered as income in cases where loan documents 

have been signed on allocated amount and same is accounted for on accrual basis. Similarly, 

upfront fee expenses on loans sanctionedto the company is considered as expense, where loan 

documents have been executed and same is accounted for on accrual basis. 

2.2. Commitment charges on loans taken by the company are accounted for as an expense when 

the drawings are less than the loans amounts sanctioned as per the loans agreements. 

2.3. Recoveries in borrower's accounts are appropriated as per the loan agreements. 

2.4. Dividend is accounted on an accrual basis when right to receive the dividend is established. 

2.5. Income from investment in schemes of growth of mutual funds is accounted for on the basis of 

actual instance of sale. 

2.6. Prior period income/ expenseof 25000/- or below is charged to their regular heads of account. 

2.7. Expenditure incurred in raising of bonds is charged to the Statement of Profit and Loss for the 

year of allotment of bonds. 

3. RESERVE FOR LOAN ASSETS 

The company has created reserve for Loan Assets @ 0.40% of the total outstanding of loan assets. 

4. INVESTMENTS  

4.1. Long Term Investments  

a. Unquoted Investments: In Foreign subsidiary and Venture Capital Units, are carried at cost. 

b. Unquoted investments in Government securities: Eachscrip is carried at its acquisition cost 

or at amortized cost, if acquired at a premium over the face value. Any premium on 

acquisition is amortized over the remaining maturity period of the security on constant yield 

basis. A provision is made for diminution, other than temporary,in value of such 

Investments. 

4.2. Current Investments  

a. Quoted Bonds — Each scrip is revalued at the market price or fair value based on yield to 

maturity method and only the net depreciation is provided for and net appreciation, if any, is 

ignored. 

b. Mutual Funds — valued at lower of cost or net asset value at the year end. 

c. Certificate of deposits —valued at cost. The difference between face value and cost is 

recognized as income over the remaining maturity period of certificate of deposit on 

constant yield basis and is added to the value of certificate of deposit. 
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5. FOREIGN EXCHANGE TRANSACTIONS 

5.1. Expenses and income in foreign currency are accounted for at the exchange rates prevailing on 

the date of transactions. 

5.2.The following balances are translated in Indian currency at the exchange rates prevailing on the 

date of closure of accounts. 

a. ForeignCurrencyLoan liability to the extent not hedged and Loan granted in foreign currency. 

b. Incomesor Expenses accrued but not due on foreign currency loans granted and foreign 

currency borrowings respectively. 

c. Contingent Liability in respect of Letter of Credit issued in foreign currency. 

5.3. ForeignCurrency Loan liability, to the extent hedged, is translated in Indian currency at the spot 

exchange rates prevailing on the date of hedging transactions. 

5.4. The actual/translation gain/loss (net) on foreign currency loan assets, liabilities and income & 

expenditure accrued/accrued but not due are credited/charged to Statement of Profit and Loss. 

6. ACCOUNTING FOR REVENUE GRANTS  

6.1 Grants are recognized in Statement of Profit and Loss as 'other income' on a systematic basis 

over the periods necessary to match them with the related costs which they are intended to 

compensate provided there is reasonable assurance of compliance of the terms attached with 

the sanction and of realization of amount of grants. 

6.2 Grants received in respect of expenditure already incurred in prior periods are recognized in 

Statement of Profit and Loss in the year of approval of grant. 

6.3 The unspent amount of grant at the year end, if any, is shown under Current Liabilities. 

7. FIXED ASSETS AND DEPRECIATION  

7.1 Fixed assets are carried at cost less accumulated depreciation. 

7.2 The gross value of fixed assets is reduced by amount of grants received for acquiring these 

assets.The grant is thus recognized in the Statement of Profit and Loss over the useful life of a 

depreciable asset by way of a reduced depreciation charge. 

7.3 The additions to fixed assets are capitalized on the approval of bills/invoices. 

7.4 Depreciation of fixed assetsis provided at the rates and manner provided in schedule XIV of the 

Companies Act, 1956 following written down value method. Depreciation on individual assets 

having cost 15000/-or less is charged at 100% as prescribed in the aforesaid schedule. 

8. RETIREMENT BENEFITS  

8.1 In respect of defined contribution scheme like provident fund, in respect of employees 

on deputation, respective contributions are remitted to parent organization. In respect of 

employees other than on deputation, the company is yet to create an approved recognized fund 

and hence employees and employer contribution including interest liability are shown under 

current liabilities. 

8.2 With respect to the permanent employees of the company, actuarial valuation is being carried 

out for leave encashment, sick leave and leave travel concession obligations. 
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8.3 Gratuity has been provided on the basisof amount payable to LIC on Group Gratuity Scheme 

through trust in the name of IIFCL employees Group Gratuity Fund. 

8.4 With respect of employees on deputation, leave encashment, gratuity, sick leave, and leave fare 

concession payable to employees are provided on estimated basis. 

9. ACCOUNTING FOR OPERATING LEASES 

Lease payments under an operating lease are recognized as an expense in the statement of profit 

and loss on a straight line basis over the lease term. 

10. DERIVATIVE ACCOUNTING  

10.1 Wherever the company has entered into forward contract or an instrument i.e., in substance of a 

forward exchange contract, the difference between the forward rate and the exchange rate on 

the date of forward exchange contract is recognized as income or expenses over the life of the 

contract as per AS-11. 

10.2 Hedging taken on foreign currency loans is adjusted on FIFO basis after adjusting for the Loans 

given in foreign currency (i.e. natural hedge). 

10.3 The accounting of the derivative transactions are done as per RBI guidelines, which are as 

under:- 

a. Interest Rate Swap which hedges interest bearing assets or liability should generally be 

accounted for like the hedge of the asset or liability. 

b. The swap that is accounted for like a hedge should be accounted for on accrual basis except 

the swap designated with an asset or liability that is carried at market value or lower of cost or 

market value in the financial statements. In that case the swap should be marked to market with 

the resulting gain or loss recorded as an adjustment to the market value of designated asset or 

liability. 

10.4 Any profit or loss arises on cancellation or renewal of forward exchange contracts including 

interest rate swaps, are recognized as income or as expense for the period. 

10.5 In respect of interest rate swaps, transaction in JPY Yen entered by the company to hedge its 

borrowing costs of bonds, the company is providing mark to market loss as on Balance Sheet 

Date. 

11. TAXES ON INCOME 

11.1 Tax on income for the current period is determined on the basis of taxable income and tax credits 

computed in accordance with the provisions of the Income Tax Act 1961, and based on expected 

outcome of assessments/appeals and on the basis of changes adopted by the company in 

accounting policies & estimates. 

11.2 Deferredtax is recognized on timing differences between the accounting income and the taxable 

income for the year, and quantified using the tax rates and laws enacted or subsequently enacted 

as on the Balance Sheet date. 

11.3 Deferred tax assets are recognized and reassessed at each reporting date and carried forward to 

the extent that there is a reasonable certainty that sufficient future taxable income will be available 

against which such deferred tax assets can be realized. 
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12.PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS  

A provision is made when the company has a present obligation as a result of past event and it is 

probable that an outflow of resources will be required to settle the obligation, in respect of which a 

reliable estimate can be made based on technical valuation and past experience. Provisions are 

not discounted to their present value and are determined based on management estimate required 

to settle the obligation at the balance sheet date.No provision is made for liabilities arising from 

transactions and events whose future outcome cannot be ascertained with reasonable certainties. 

Such contingent liabilities are not recognized but are disclosed in the schedule of contingent 

liability on the basis of judgment of the management/independent expert. These are reviewed at 

each balance sheet date and adjusted to reflect the current management estimate. 
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26 (B) OTHER NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 

31ST MARCH 2011. 

As at 	 As at 

31st March 2011 31st March 2010 

(Tin lac) 	(Tin lac) 

1. (a) Estimated amount of contract remaining to be 	Nil 	 85.60 

executed on capital account (net of advances) 

(b) Uncalled liability on account of capital commitment 	5709.00 	6408.00 

in respect of Venture Capital Units of IDFC Project 

Equity Domestic Investors Trust II 

(c) Letter of Comfort for issue of Letter of Credit (LC) 	64,020.99 	39,741.90 

The company has issued letters of comfort to respective banks for issue of LC to respective 

borrower within term loan sanctioned. 

(d) In respect of cess on turnover or gross receipt of company U/S 441A of Companies Act, 

1956, to be levied @ not less than 0.005% and not more than 0.1% on the value of the 

annual turnover or gross receipt whichever is higher, no provision has been made, as the 

cess rate & the date from which it is applicable has not been notified so far by the Govt. 

Though no such notification has been issued so far, the Company may have to pay cess 

minimum of 21.65 lac and maximum of 433.10 lac, if levied from the financial year 2005- 

06 being the year in which company was incorporated. 

2. Additional information required as in Part II of prerevised Schedule VI to the Companies Act 1956 

(r in lac) 

PARTICULARS Year Ended 

31st March 2011 

Year Ended 

31st March 2010 

Expenditure in Foreign Currencies (Actual outgo) 

- Interest on borrowings 1344.19 1515.80 

- Upfront fees on borrowings 0 1348.56 

- Commitment Charges 204.65 62.70 

- Foreign Traveling 8.67 6.44 

- Other Expenses 28.08 21.29 

TOTAL 1585.59 2954.79 

Earnings in Foreign Currencies 

- Interest 180.24 292.87 

- Grants Received (excluding amounts 	received in 

advance Z 241.22 lac) 

52.56 00 

TOTAL 232.80 292.87 
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Managerial Remuneration 

- Salary and allowances 27.18 56.64 

- Performance linked incentive* 20.00 0.00 

- Perquisites 1.49 2.29 

- Provision for Leave encashment 1.14 4.68 

- Contribution to PF and other funds 1.34 0.00 

- Sitting fee to Directors 4.55 1.40 

TOTAL 55.70 65.01 

*Z 10 lac included in Schedule XVIII being prior period expense. 

3. The Company's main business is to provide finance/ refinance for Infrastructure Projects and the 

company does not have more than one reportable segment in terms of Accounting Standard 17 

issued by the Institute of Chartered Accountants of India. 

4. (i) Disclosures of Related Parties and related party transactions: 

A) Managerial Remuneration and related party disclosure 

i) Key managerial personnel 

- Shri S. S. Kohli 	 Chairman and Managing Director 

(Tenure upto 9th April 2010) 

- Smt. Ravneet Kaur 	 Chairperson and Managing Director 

(Tenure from 9th April 2010 upto 24th June 2010) 

- Shri S.K. Goel 	 Chairman and Managing Director 

(Tenure from 24th June 2010) 

- Shri Pradeep Kumar 	 Whole time director and C.E.O. 

(Tenure from 24th December 2008) 

ii) Wholly owned Subsidiary Company: India Infrastructure Finance Company (UK) Limited 

B) Transactions during the year ended 31st March 2011with related parties: 

a) Managerial Remuneration 	 Z 6.61 lac (Previous Year 246.32 lac) 

Perquisites 	 Z 0.01 lac(Previous Year 22.29 lac) 

(To Shri S.S.Kohli) 

b) Manegerial Remuneration 	 Z 20.19 lac (Previous Year NIL) 

Perquisites 	 Z 0.83 lac (Previous Year NIL) 

Leave encashment, PF & Gratuity 	Z 2.48 lac (Previous Year NIL) 

(To Shri S.K.Goel) 

c) Directors Remuneration 	 Z 20.38 lac (Previous Year 215.00 lac) 

Perquisites 	 Z 0.65 lac (Previous Year NIL) 

(To Shri Pradeep Kumar)# 

# Remuneration is yet to be fixed by Govt. of India. Pending approval, adhoc payment 

has been made and charged to revenue. 
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C) Balances as at 31et March 2011  

(r In lac) 

Particulars As at 

31st March 2011 

As at 

31st March 2010 

Investment in Subsidiary 23,394.80 23,394.80 

Amount 	recoverable 	from 	subsidiary 	on 	account 	of 

expenses made on behalf of subsidiary 

0.00 0.05 

Managerial Remuneration payable 0.00 10.63 

Performance Linked Incentive to Whole time Directors 

(Provision) 

(includes T 10 lac for previous year) 

20.00 Nil 

Leave Encashment (provision)* 8.16 4.68 

Gratuity (provision)* 3.02 Nil 

Provident fund* 26.88 Nil 

*The provision of Leave Encashment, Gratuity and Provident Fund of Chairman and Managing 

Director includes r 7.02 lac , 2.40 lac ,T 26.16 lac respectively received from previous employer. 

(II) Amount of 3 lac payable for rating assignment to M/s Brickwork Ratings India Pvt Ltd. in which a 

director of the company has interest, is subject to the approval of the Central Govt. 

5. Investment in Venture Capital Units 

During the year, the company has invested 645 lac in Venture Capital Units of IDFC Project Equity 

Domestic Investors Trust II promoted by the company along-with IDFC, Citibank (cumulative amount 

of investment by the company is 4,291 lac). Out of total commitment of 10,000 lac, the company 

has contributed as investor in the venture and does not have joint control. Since there is no 

distributable profit in the fund, no income is accounted for, in the books of accounts in relation to such 

investments. However the company has received during the current year a sum of 273.23 lac 

(including tax paid 88.35 lac) in respect of redemption of venture capital units (up to 31st March 

2011 344.73 lac). 

6. (a) Disclosure under Accounting Standard 29 "Provisions, Contingent Liabilities and Contingent 

Assets (AS-29)" 
	

(7 in lac) 

Particulars 2010-11 2009-10 

income Tax 

Opening Balance 7,301.73 4,576.39 

Addition during the year 13,338.00 7,301.73 

Amount paid/adjusted during the year 7301.73 4,576.39 

Closing Balance 13,338.00 7,301.73 

Proposed Wage Revision (Note no: 20) 

Opening Balance 51.00 21.00 

Addition during the year 21.56 30.00 

Amount paid/adjusted during the year 0.00 0.00 

Closing Balance 72.56 51.00 
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Leave Fare Concession 

Opening Balance 5.51 5.61 

Addition during the year 0.07 3.52 

Amount paid/adjusted during the year 0.00 3.62 

Closing Balance 5.58 5.51 

Gratuity 
Opening Balance 8.08 8.08 

Addition during the year 3.83 0.00 

Amount paid/adjusted during the year 0.00 0.00 

Closing Balance 11.91 8.08 

Leave Encashment 
Opening Balance 6.89 0.20 

Addition during the year 15.48 12.17 

Amount paid/adjusted during the year 4.68 5.48 

Closing Balance 17.69 6.89 

Sick Leave 
Opening Balance 0.00 0.00 
Addition during the year 6.17 0.00 

Amount paid/adjusted during the year 0.00 0.00 

Closing Balance 6.17 0.00 
Performance Linked incentive to Whole Time 
Directors 
Opening Balance 0.00 0.00 

Addition during the year 20.00 0.00 

Amount paid/adjusted during the year 0.00 0.00 

Closing Balance 20.00 0.00 
Marked to Market Losses on Derivatives 
(Note no:13 (a) ) 
Opening Balance 3,929.46 1,126.51 

Addition during the year 1,269.60 2,802.95 

Amount paid/adjusted during the year 0.00 0.00 

Closing Balance 5199.06 3,929.46 

(b) Disclosure under Accounting Standard 15 (revised 2005) " Employee Benefits" (AS -15)  

1.1) In respect of permanent employees of the company based on actuarial valuation of liability 

i) Expenses recognized in Statement of Profit and Loss. 

(7 in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Sick 

leave 

Current Service Cost 13.43 7.99 4.53 3.59 

Interest cost on benefit obligation N.A. N.A. N.A. N.A. 

Expected return on plan assets N.A. N.A. N.A. N.A. 

Net actuarial (gain)/Loss recognized in the year N.A. N.A. N.A. N.A. 

Expenses recognized in Statement of Profit 

and Loss 

15.97 8.62 4.53 3.59 

N.A. denotes not available. 
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ii) The amount recognized in the Balance Sheet 

(' in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Sick 

leave 

Present value of obligation as at 31.03.2011 (i) 16.07 7.99 4.53 3.59 

Fair value of plan assets as at 31.03.2011 (ii) 5.43 Nil Nil Nil 

Difference (ii) — (i) (10.64) (7.99) (4.92) (3.59) 

Net Asset/(Liability) recognized in the Balance 

Sheet # 

10.84@ 7.99 4.53 3.59 

# In addition to liability of ! 0.20 lac towards premium in respect of life coverage of employees. 

@ Amount of Gratuity is payable to LIC of India as 'Other liabilities' in Schedule X Current Liabilities 

& Provisions. 

iii) Changes in the Present Value of the defined benefit obligation 

(7 in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Sick 

leave 

Present value of obligation as at 01.04.2010 N.A. N.A N.A N.A 

Interest Cost N.A. N.A N.A N.A 

Current Service Cost 13.43 N.A N.A N.A 

Benefits paid Nil 0.64 2.05 N.A 

Net actuarial (gain)/loss on obligation N.A N.A N.A N.A 

Present value of the defined benefit obligation 

as at 31.03.2011 

16.07 7.99 4.53 3.59 

N.A. denotes not available. 

The actuarial liability of defined retirement and other benefits was not determined as on 31St March 

2010. Therefore, amount of change in liability and corresponding plan asset in respect of Gratuity is not 

indicated. Further amount of change in liability of other defined benefit is also not indicated and 

company doesn't hold plan assets to meet liability of same. 

iv) The actuarial valuation of liability as on 31St March 2011 in respect of defined retirement and other 

benefits was made based on following assumptions: 

Gratuity Leave 	encashment, 	Leave 	fare 

concession and Sick leave 

Mortality rate LIC (1994-96) Ultimate LIC ( 1994-96) 

Withdrawal rate 1% to 3% depending on 

age 

Up to 30 	years 	3% 

31st year to 44 years 	2% 

Above 	44 years 	1% 

Discount rate (p.a.) 8% 8% 

Salary escalation 6% 5.5% 
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1.2) In respect of employees on deputation on estimate basis 

(r in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Sick 

leave 

Expenses recognized in Statement of Profit and 

Loss 

3.83 2.96 1.84 2.58 

Amount recognized in Balance Sheet 11.91 1.54 1.05 2.58 

# includes Z 3.64 lac paid to employees 

1.3) In respect of Chairman and Managing Director on estimate basis 

(Z in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Sick 

leave 

Expenses recognized in Statement of Profit and 

Loss 

0.62 1.14 Nil Nil 

Amount recognized in Balance Sheet# 3.02* 8.16 Nil Nil 

# Including ! 2.40 lac and Z 7.02 lac in respect of Gratuity and Leave encashment received from 

past employer. 

* The estimated amount of Gratuity included as other liabilities in schedule X Current Liabilities & 

Provisions 

7. Provisions of Accounting Standard (AS -19) 

a) Financial Lease: NIL 

b) Operating Lease: The Company has taken office premises under operating lease with varying 

lease periods and disclosure requirements are as under:- 

(I' in lac) 

Period Year ended 
31.03.2011 

Year ended 
31.03.2010 

Total 	of 	future 	minimum 	lease 	payments 	(Gross 

Investment) 

3,256.12 6,558.83 

Present value of lease payments 2,685.35 4,623.53 

Maturity profile of total of future minimum lease payments 

Not later than one year 623.00 621.47 

Later than one year but not later than five year 2,633.12 2,732.29 

Later than five year 0.00 3,205.07 

Total 3,256.12 6,558.83 

Net present value is calculated taking 10 Year G-Sec Yield as on 31st March 2011 of 7.98% (previous 

year 7.77% as on 31st March 2010) 
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8. In terms of Accounting Standard 20 issued by the Institute of Chartered Accountants of India, Earning 

per share (Basic & Diluted) is worked out as under: 

Year ended 

31.03.2011 

Year ended 

31.03.2010 

Particulars Amount 

(f In lac) 

Shares (*) Amount 

(t In lac) 

Shares 

Nominal Value of share (Z) 10/- 10/- 

Number of Equity Share (No. in lac) 20,000 18,000 

(i) Net Profit (Total) 29,579.95 15,375.93 

(ii) Earning Per Share (Z) 1.53 0.99 

(*) EPS for the current year has been calculated on weighted average number of equity shares of 

1,933,698,630.14 (Previous Year 1,552,054,794.52) 

9. a. In terms of Accounting Standard -22 on "Accounting for Taxes on Income", income tax expense for 

the current period is determined on the basis of taxable income and the tax credit computed in 

accordance with the provisions of the Income Tax Act 1961 and based on expected outcome of 

assessments / appeals and also on the basis of changes adopted by the company in Accounting 

estimates during the current financial year having effect on deferred tax asset/liability. 

Deferred tax liability or asset is recognized on timing differences which is reversible between the 

accounting income and the taxable income for the year and quantified using the tax rates and 

provisions, enacted or subsequently enacted as on balance sheet date. 

Deferred tax assets if any, are recognized and carried forward to the extent that there is a 

reasonable certainty that sufficient future taxable income will be available against which such 

deferred tax assets can be realized. 

b. During the year, the company has created deferred tax liability of 1742.19 lac (previous year Z 

589.96 lac) net of deferred tax asset of 389.47 lac (previous year Z 930.07 lac). The aforesaid 

amount includes deferred tax liability of 82.90 lac pertaining to prior periods in respect of 

increase in Special Infrastructure Reserve created u/s 36(1)(viii) of the Income Tax Act,1961 by Z 

255.50 lac. 

10. During the year, the company has allotted 2,000 lac number of equity shares of 	10/- each 

aggregating 20,000 lac to Government of India. Accordingly issued and paid up share capital has 

increased from Z 180,000 lac to 200,000 lac. 

11. Based on information available with the company, there are no suppliers/service providers who are 

registered as Micro, Small and Medium undertakings under The Micro, Small and Medium 

Enterprises Development Act 2006" as on 31st March, 2011 hence the company has no outstanding 

liability towards Micro, Small and Medium Enterprises. 
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12. Fixed assets possessed by the company are treated as 'Corporate Assets' and not 'Cash Generating 

Units' as defined by Accounting Standard -28 on "Impairment of Assets". As on 31st March 2011, 

there were no events or change in circumstances, which indicate any impairment in the assets. 

13. Derivative Transactions  

a) During the previous years, the company had entered into two interest rate swap transactions to 

hedge its borrowing costs which include JPY coupon only swap where the company has taken five 

years fixed forward cover and fully hedged its currency risk for five years. The company has provided 

for entire Mark-to-market loss on the above swap transactions amounting to Z 5199.06 lac as at 31st 

March 2011 which includes Z 1269.60 lac for the year ended 31st March 2011. The details are as 

under. 

Sr.No. Particulars Currency Derivatives Interest rate derivatives 

1. Derivatives (Notional Principal Amount) 

a) For hedging (Z) NIL 10,000.00 lac 

b) For trading NIL NIL 

2. Marked to market positions 

a) Asset (Z) NIL (5,199.06 lac) 

b) Liability (Z) NIL NIL 

b) The company has undertaken composite contracts i.e. Interest Rate Swap cum forward exchange 

contracts to hedge risks relating to floating interest rates as well as foreign exchange fluctuations on 

foreign currency borrowings from Asian Development Bank (ADB) of USD 620,522,000 corresponding 

Z 283,213.83 lac up to 31st March 2011 (Previous Year USD 313,515,000 corresponding ! 

145,416.76 lac), from Kreditanstalt fur Wiederaufbau (KFW) Euro 25,473,600 corresponding Z 

15,562.94 lac (previous year Nil) and from World Bank (IBRD) USD 6,487,500 corresponding ! 

2,887.96 lac (previous year Nil) up to 31st March 2011 As per the Mark-to-Market (M2M) valuations 

furnished by the counter party banks and other valuer, the net M2M gain as on 31st March 2011 on 

the above composite contracts amounts to Z 398.26 lac (gross gain Z 6,286.60 lac less gross loss Z 

5,888.34 lac). On account of RBI Circular No. MPD.BC.187/07.01.279/1999-2000 dated July 7, 1999, 

the M2M losses on Interest Rate Swaps (IRS) is not being accounted for in the books of accounts, 

since as per RBI guidelines, the underlying liability designated with swap is not carried at lower of cost 

or market value in the financial statements. Further, the M2M loss, if any, relating only to IRS cannot 

be computed separately and provided for as required by the announcement of ICAI on 'Accounting for 

Derivatives' as the company had entered into composite contracts for hedging. 

14. 	Hitherto, the company was recognizing gain or loss on termination of swap contract over the shorter 

of the remaining contractual life of the swap or the remaining life of the asset/liability. During the 

current financial period, the company has changed the policy and profit or loss arising on cancellation 

or renewal of forward exchange contract cum interest rate swaps as income or expense for the period 

in order to comply with Accounting Standard 11 i.e. The Effect of Changes in Foreign Exchange 

Rates. In view of the change in policy, company has recognized as income the additional unamortized 

amount of profit of Z 352.53 lac during the current year. 
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15. As per the Office Memorandum of Government of India dated 23rd  April, 2007, IIFCL would be 

regulated directly by the Government of India and under a "sui-generis" regulatory regime. 

Accordingly, an Oversight Committee has been constituted by the Government of India. In order to 

obviate dual regulation, as IIFCL is regulated by Government of India, the company is not required to 

register as Non Banking Financial Company with RBI. 

16. During the previous year ended 31st March 2010, the company has adopted norms for asset 

classification and provisioning as per CRISIL report of "Developing Management Systems with special 

emphasis on risk assessment and regulatory norms that should govern IIFCL" as per approval of the 

Board of Directors of the company and created reserve for bad & doubtful loan assets as under:- 

Grades 1 — 3 	 0.4% of the total outstanding amount for each asset. 

Grades 4 — 10 	 0.7% of the total outstanding amount for each asset. 

Unrated 	 0.7% of the total outstanding amount for each asset. 

During the year ended 31st March 2011, the company has changed the above practice and has now 

created reserve for loan assets @ 0.40%. Accordingly the reserve for loan assets amounting to 

1850.51 lac has been created for the year ended 31st March 2011 and existing excess reserve as on 

31st March 2010 of 817.90 lac has been reversed. Net  impact of above amounting to 1,032.61 lac 

has been shown as addition to 'Profit & Loss Appropriation account in Schedule XIX. 

17. Creation of Bond Redemption Reserve 

a) In respect of privately placed bonds: Since, the bond liability is fully guaranteed by Government of 

India and also the company is notified as Public financial institution vide notification no 

S.O.143(E)(F.NO.3/5/2008) Dated 14th January 2009 of Central Government, it is not required to 

create Bond Redemption Reserve in respect of bonds by virtue of the Department of Company 

Affairs' circular of 18th April 2002 according to which the financial institution within the meaning of 

section 4A of the Companies Act, 1956 are not required to create bond redemption reserve in case of 

privately placed bonds. 

b) In respect of publicly placed bonds: The company has issued 9,09,618 Long Term Infrastructure 

Bonds of the face value of Z 1000 each aggregating 9,096.18 lac during the financial year ended 

31st March 2011. Central Board of Direct Taxes (CBDT), Department of Revenue, Ministry of 

Finance, Government of India 1961 vide notification dated 11th October 2010 had notified these 

bonds under section 80CCF of the Income Tax Act. The bonds were allotted on 28th March 2011. 

As per Department of Company Affairs' circular dated 18th April 2002 requiring the financial institution 

within the meaning of section 4A of the Companies Act, 1956 to create Debenture Redemption 

Reserve equal to 50% of the value of debentures issued through public issue, the company has 

created bond redemption reserve of Z 9.54 lac during the financial year ended 31st March 2011. 

18. As per the disclosure requirements contained in the listing agreement with Stock exchange, it is 

stated that the company has not given any loans and advances in the nature of loans to Individuals, 

associates and to firms/ companies in which directors are interested. Further, no loanee (borrower) 

has made any investment in the shares of the company or its subsidiary. However company has 
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given term loans amounting to Z 10,92,279.34 lac as on 31st March 2011, which are repayable 

beyond seven years. 

19. The foreign exchange loss of Z 610.24 lac (previous year gain of Z 634.50 lac) includes Z 71.67 lac 

(previous year gain of Z 181.53 lac) representing exchange difference arising due to, difference 

between exchange rate prevailing on the date of receipt of foreign currency loans vis-à-vis the spot 

rates prevailing on the date on which hedging transactions were undertaken. 

As per Accounting Standard-11 (AS-11) i.e. "The effects of changes in Foreign Exchange Rates", 

foreign currency loan taken (to the extent hedged) and outstanding forward exchange contracts 

should be restated at the exchange rates prevailing at the reporting date and differences should be 

taken to profit and loss account whereas the company has restated the above loan at the date of 

inception of the forward contact and difference taken to profit & loss account. In view of the above, 

loan liability and foreign currency receivable account as on 31st March 2011 would have been lower 

by Z 5,595.49 lac. However, there would be no impact on the profit for the year as the loss on forward 

contracts totally offsets the gain on the principal amount of hedged loan. 

20. The pay revision of the employees of the company is due w.e.f.1st November 2007. Pending revision 

of pay, a provision of Z 21.56 lac (previous year Z 30.00 lac) has been made for the period 1st April 

2010 to 31st March 2011 (cumulative provision till 31st March 2011 is Z 72.56 lac) on estimated basis 

taking base of 17.50% increase in last revision made from 1st November 2002 for next 5 years. 

21. Many of the balances appearing under Infrastructure Loans and various debit and credit balances as 

on the Balance Sheet date are subject to confirmation and reconciliation and in the opinion of 

management, no material impact of such reconciliation on financial statements is anticipated. During 

the year, the company has sent letters seeking confirmation of balances as on 31st March 2011 to 

borrowers and banks; however, confirmation in many cases are yet to be received. 

22. The audited Balance Sheet as at and Profit and Loss Account for year ended 31st March 2011 were 

originally prepared as per Schedule VI to the Companies Act,1956. Subsequently, the Ministry of 

Corporate Affairs vide notification number S.O. 447 (E) dated 28th February 2011 (as amended by 

Notification No. S.O. 653(E) dated 30th March 2011) has notified the revised Schedule VI to the 

Companies Act 1956, in place of old Schedule VI in respect of the Balance Sheet and Profit & Loss 

Account prepared by the companies for financial year commencing on or after 1st April 2011. In view 

of the above, the Balance Sheet as at and Statement of Profit and Loss of the company for the 

Quarter ended 30th June 2012 and year ended 31st March 2012 have been prepared as per revised 

Schedule VI. Accordingly, the corresponding figures of year ended 31st March 2011 have also been 

regrouped/ rearranged to make the figures comparable in statement of Assets and Liabilities & 

statement of Profits. 
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Note - 27 SIGNIFICANT ACCOUNTING POLICIES AND OTHER NOTES TO THE 
FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2010 

(A) SIGNIFICANT ACCOUNTING POLICIES 

1. The Financial accounts have been prepared on the going concern basis with accrual concept and in 

accordance with the accounting policies and practices consistently followed unless otherwise stated. 

2. RECOGNITION OF INCOME / EXPENDITURE  

2.1. Upfront fee income on loans granted is considered as income in cases where loan documents 

have been signed on allocated amount and same is accounted for on accrual basis. Similarly, 

upfront fee expenses on loans sanctioned to the company is considered as expense, where 

loan documents have been executed and same is accounted for on accrual basis. 

2.2. Any gain or loss except interest accrued for the contract period till date of termination, on the 

terminated swap is deferred and recognized over the shorter of the remaining contractual life of 

the swap or the remaining life of the asset / liability. Interest on swaps till date of termination 

and/or till balance sheet date is recognized on accrual basis. 

2.3. Commitment charges on loans taken by the company are accounted for as an expense when 

the drawings are less than the loans amounts sanctioned as per the loans agreements. 

2.4. Recoveries in borrower's accounts are appropriated as per the loan agreements. 

2.5. Dividend is accounted on an accrual basis when right to receive the dividend is established. 

2.6. Income from investment in schemes of growth of mutual funds is accounted for on the basis of 

actual instance of sale. 

2.7. Prior period income/ expense of 25000/- or below is charged to their regular heads of account. 

3. RESERVE / PROVISIONS AGAINST LOANS AND OTHER CREDIT FACILITIES  
(i) 
	

The company has adopted norms for asset classification and provisioning as per the CRISIL 

report of "Developing Management Systems with special emphasis on risk assessment and 

regulatory norms that should govern IIFCL" as per approval of the Board of Directors of the 

company. The norms are applicable with effect from 1st April, 2009. The provisioning for 

standard assets as per the framework has been made under the head "Reserve for bad & 

doubtful loan assets". Provisioning norms for standard assets, which are based on internal 

credit rating, are as follows:- 

a. Grades 1 — 3 	 0.4% of the total outstanding amount for each asset. 
b. Grades 4 — 10 	 0.7% of the total outstanding amount for each asset. 
c. Unrated 	 0.7% of the total outstanding amount for each asset. 

(ii) 

	

	A Loan account where the interest and/ or principal installment remain overdue for a period of 

more than 90 days is classified as Non Performing Assets (NPA). 

a. Sub-standard assets: Accounts which have remained as NPA for a period less than or 

equal to 12 months. Additionally, those assets where loan terms regarding principal and 

interest have been renegotiated after the start of repayments. A provision of 10% on total 

outstanding shall be made without any allowance for guarantee or securities available. An 

additional provision of 10% shall be made for the unsecured portion of the exposure. 
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b. Doubtful assets: Accounts which remain as NPA for a period more than 12 months. The 

provisions for unsecured portion of the loan shall be 100%. For the secured portions, a 

provision of 20%, 50% and 100% for a period of classification as "doubtful" for up to 1 

year, 1 - 3 years and more than 3 years respectively, shall be created. 

c. Loss Accounts: An account where loss has been identified by IIFCL or by the auditors, 

but the amount has not been fully written off. Either provisions at 100% of the outstanding 

shall be created or it the asset shall be written off from the books. 

d. Any provision required for NPA accounts shall be charged to Profit & Loss A/c and the 

same will be netted off from Loan Assets. 

4. INVESTMENTS 

4.1. Long Term Investments  

a. Unquoted Investments: In Foreign subsidiary and Venture Capital Units, are carried at cost. 
b. Quoted investments in Government securities: Each scrip is carried at its acquisition cost or 

at amortized cost, if acquired at a premium over the face value. Any premium on acquisition 

is amortized over the remaining maturity period of the security on constant yield basis. 

Such amortization of premium is adjusted against income under the head "Income from 

Investment Operations". A provision is made for diminution, other than temporary, in value 

of such Investments. 

4.2. Current Investments 

a. Quoted Bonds — Each scrip is revalued at the market price or fair value based on yield to 

maturity method and only the net depreciation is provided for and net appreciation if any is 

ignored. 

b. Mutual Funds — valued at lower of cost or net asset value at the year end. 

c. Certificate of deposits — valued at cost. The difference between face value and cost is taken 

to income over the remaining maturity period of certificate of deposit on constant yield 
basis. 

5. FOREIGN EXCHANGE TRANSACTIONS 

5.1. Expenses and income in foreign currency are accounted for at the exchange rates prevailing on 

the date of transactions. 

5.2.The following balances are translated in Indian currency at the exchange rates prevailing on the 

date of closure of accounts. 

a. Foreign Currency Loan liability to the extent not hedged and Loan granted in foreign 
currency. 

b. Expenses or Incomes accrued but not due on foreign currency loans granted /borrowings. 
c. Contingent Liability in respect of Letter of Credit issued in foreign currency. 

5.3. Foreign Currency Loan liability to the extent hedged, are translated in Indian currency at the 

spot exchange rates prevailing on the date of hedging transactions. 

5.4. The actual/translation gain/loss (net) on foreign currency loan assets, liabilities and income & 

expenditure are charged / credited to statement of profit and loss. 

F -95



6. FIXED ASSETS AND DEPRECIATION  

6.1. Fixed assets are carried at cost less accumulated deprecation. 

6.2. Fixed assets acquired out of grant are shown as a deduction from the gross value of the asset 

concerned in arriving at its book value. The grant is thus recognized in the profit and loss 

statement over the useful life of a depreciable asset by way of a reduced depreciation charge. 

6.3. The additions to fixed assets are being capitalized on the basis of bills approved. 

6.4. Depreciation of fixed assets other than leasehold improvement is provided at the rates and 

manner provided in schedule XIV of the Companies Act, 1956 following written down value 

method. Depreciation on individual assets having cost 75000/-or less is charged at 100% as 

prescribed in the aforesaid schedule. 

6.5. Depreciation on leasehold improvement is provided following even spread method over the 

period of lease. 

7. RETIREMENT BENEFITS 

7.1 In respect of defined contribution scheme like provident fund, in respect of employees 

on deputation, respective contributions are remitted to parent organization and in respect of 

employees other than deputation, company is yet to create approved recognized fund and hence 

employees and employer contribution are shown under current liabilities. However, a fixed 

deposit has been made in the name of IIFCL Employees Provident Fund after closure date of 

accounts amount equal to the Employer's Contribution, Employees Contribution and interest 

thereon. 

7.2 Since many of the Employees of the Company are on deputation, it is not possible for the 

company to calculate actuarial valuation of leave encashment, gratuity and other retirement 

benefits payable to employees on deputation & therefore company will not be able to follow 

Accounting Standard AS-15 issued by the Institute of Chartered Accountants of India. However, 

company has provided amount of retirement benefit payable to parent organization on estimated 

basis for deputation employees. Further for the employees other than on deputation, company 

has taken a gratuity scheme of LIC through trust in the name of IIFCL employees Group Gratuity 

Assurance Scheme. 

8. DERIVATIVE ACCOUNTING  

8.1 Wherever the company has entered into forward contract or an instrument i.e., in substance of a 

forward exchange contract, the difference between the forward rate and the exchange rate on the 

date of forward exchange contract is recognized as income or expenses over the life of the 

contract as per AS-11. 

8.2 Hedging taken on foreign currency loans is adjusted on FIFO basis after adjusting for the Loans 

given in foreign currency (i.e. natural hedge). 
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8.3 The accounting of the derivative transactions are done as per RBI guidelines, which are as 

under:- 

a. Interest Rate Swap which hedges interest bearing assets or liability should generally be 

accounted for like the hedge of the asset or liability. 

b. The swap that is accounted for like a hedge should be accounted for on accrual basis except 

the swap designated with an asset or liability that is carried at market value or lower of cost or 

market value in the financial statements. In that case the swap should be marked to market 

with the resulting gain or loss recorded as an adjustment to the market value of designated 

asset or liability. 

c. Gains or losses on the termination of swaps should be recognized when the offsetting gain or 

loss is recognized on the designated asset or liability. This implies that any gain or loss on the 

terminated swap would be deferred and recognized over the shorter of the remaining 

contractual life of the swap or the remaining life of the asset / liability. 

8.4 In respect of interest rate swap entered by the company to hedge its borrowing costs which 

include JPY coupon only swap on equal amount of underline, the company is providing mark to 

market loss as on Balance Sheet Date. 

9. TAXES ON INCOME :- 

9.1 Tax on income for the current period is determined on the basis of taxable income and tax credits 

computed in accordance with the provisions of the Income Tax Act 1961, and based on expected 

outcome of assessments/appeals and on the basis of changes adopted by the company in 

accounting policies & estimates. 

9.2 Deferred tax is recognized on timing differences between the accounting income and the taxable 

income for the year, and quantified using the tax rates and laws enacted or subsequently enacted 

as on the Balance Sheet date. 

9.3 Deferred tax assets are recognized and reassessed at each reporting date and carried forward to 

the extent that there is a reasonable certainty that sufficient future taxable income will be 

available against which such deferred tax assets can be realized. 

10. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:  

10.1 A provision is recognized when the company has a present obligation as a result of past event 

and it is probable that an outflow of resources will be required to settle the obligation, in respect 

of which a reliable estimate can be made based on technical valuation and past experience. 

Provisions are not discounted to its present value and are determined based on management 

estimate required to settle the obligation at the balance sheet date. No provision is recognized 

for liabilities whose future outcome cannot be ascertained with reasonable certainties. Such 

contingent liabilities are not recognized but are disclosed in the schedule of contingent liability on 

the basis of judgment of the management/independent expert. These are reviewed at each 

balance sheet date and adjusted to reflect the current management estimate. 

10.2 Contingent assets are not recognized in the financial statements as this may result in the 

recognition of income that may never be realized. 
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27 (B) OTHER NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST 

MARCH 2010 

1. Contingent Liabilities not provided for in respect of: 

Sr. 

no 

(a) 

(b) 

(c) 

The company has issued letters of comfort to respective banks for issue of LC to respective 

borrower within term loan sanctioned. 

(d) In respect of cess on turnover or gross receipt of company U/S 441A of Companies Act, 

1956, to be levied @ not less than 0.005% and not more than 0.1% on the value of the 

annual turnover or gross receipt whichever is higher. No provision has been made, as the 

cess rate & the date from which it is applicable has not been notified so far by the Govt. 

Though no such notification has been issued so far, the Company may have to pay cess 

minimum of Z 11.89 lac and maximum of Z 237.90 lac if levied from the financial year 2005-

06 being the year in which company was incorporated. 

2. Additional information required as in Part II of Pre-revised Schedule VI to the Companies Act, 1956. 

PARTICULARS Year Ended 

31.03.20010 

, -•• • •---/ 

Year Ended 

31.03.2009 
Expenditure in Foreign Currencies (Actual outgo): 

- Interest on borrowings 1515.80 1243.51 
- Upfront fees on borrowings 1348.56 0.00 
- Commitment Charges 62.70 131.86 
- Foreign Traveling 6.44 10.01 
- Other Expenses 21.29 21.17 
- Capital Expenditure 0.00 0.54 
TOTAL 2954.79 1407.09 
Earnings in Foreign Currencies: 

- Interest 292.87 234.63 
Auditors remuneration: 

- Statutory Audit Fee 2.50 2.50 
- Tax Audit Fee 0.63 0.63 
- Other Matters 2.12 1.61 

Particulars As on 

31-03-2010 

(tin lac) 

As on 

31-03-2009 

(tin lac) 
Estimated 	amount 	of contract 	remaining 	to 	be 

executed on capital account (net of advances) 

85.60 72.00 

Uncalled liability on account of capital commitment 

in respect of Venture Capital Units of IDFC Project 

6408.00 7512.00 

Equity Domestic Investors Trust II 

Letter of Comfort for issue of Letter of Credit (LC) 39,791.90 29,970.40 
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TOTAL 	 5.25 
	

4.74 

Managerial 	: 

- Salary and allowances 56.64 10.64 
- Perquisites 2.29 0.95 
- Provision for Leave encashment 4.68 0.00 
- Contribution to PF and other funds 0.00 0.12 
- Sitting fee to Directors 1.40 1.20 

TOTAL 65.01 12.91 

3. Provision for Gratuity, leave encashment, Sick leave and leave travel concession are accounted for 

on estimated basis for deputation employees and not on Actuarial basis as prescribed by AS-15. In 

respect of other employees Gratuity contribution of Z 0.94 lac is made through the trust in the name of 

IIFCL employees Group Gratuity Assurance Scheme maintained with Life Insurance Corporation of 

India. 

4. The Company's main business is to provide finance for Infrastructure Projects and the company does 

not have more than one reportable segment in terms of Accounting Standard 17 issued by the 

Institute of Chartered Accountants of India. 

5. Disclosures of Related Parties and related party transactions: 

A) Managerial Remuneration and related party disclosure 

i) Key managerial personnel/ Board of directors 

- Shri S. S. Kohli 
	

Chairman and Managing Director 

(Tenure upto 9th April 2010) 

- Shri Pradeep Kumar 	 Whole time director and C.E.O. 

ii) Wholly owned Subsidiary Company: India Infrastructure Finance Company (UK) Limited 

B) Transactions during the year with related parties: 

a) Directors Remuneration 	 Z46.32 lac (Previous Year' 8.86 lac) 

Perquisites 	 Z2.29 lac (Previous Year ! 0.95 lac) 

(To Shri S.S.Kohli) 

b) Directors Remuneration and perquisites 	! 15.00 lac (Previous Year 1.78 lac) 

(To Shri Pradeep Kumar) 

c) Investment in Subsidiary 	 Z13,337.10 lac (Previous Year Z10,057.70 lac) 

C) Balances as at 31st March 2010 

Particulars As on 31.03.2010 As on 31.03.2009 
Investment 23,394.80 10,057.70 

Amount recoverable from subsidiary on account of 

expenses made on behalf of subsidiary 

0.05 27.20 

Managerial Remuneration payable 10.63 NIL 
Leave Encashment (provision) 4.68 NIL 
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6. Investment in Venture Capital Units 

During the year, the company has invested Z 1158.00 lac in Venture Capital Units of IDFC Project 

Equity Domestic Investors Trust II promoted by the company along-with IDFC, Citi Bank (cumulative 

amount of investment by the company is 23646.00 lac). Out of total commitment of 210,000 lac, the 

company has contributed as investor in the venture and does not have joint control. Since the venture 

has confirmed that there is no distributable profit in the fund for the FY 2009-10, no income is 

accounted for in relation to such investments. However the company has received a sum of 271.50 

lac in respect of units redemption during the FY 2009-10. 

7. Details of provisions as required in AS-29. 	 Zin lac 
Particulars Financial year 2009-10 

. 	. 

Financial year 2008-09 

Income Tax 

Opening Balance 4,576.39 617.28 
Addition during the year 7,301.73 4,576.39 
Amount paid/utilized during the year 4,576.39 617.28 
Closing Balance 7,301.73 4,576.39 
Fringe Benefit Tax 

Opening Balance 4.40 4.38 
Addition during the year 0.00 4.40 
Amount paid/utilized during the year 4.40 4.38 
Closing Balance 0.00 4.40 
Proposed Wage Revision (Note no: 24) 

Opening Balance 21.00 0.00 
Addition during the year 30.00 21.00 
Amount paid/utilized during the year 0.00 0.00 
Closing Balance 51.00 21.00 
Leave Fare Concession 

Opening Balance 5.61 0.00 
Addition during the year 3.52 8.10 
Amount paid/utilized during the year 3.62 2.49 
Closing Balance 5.51 5.61 
Gratuity 
Opening Balance 8.08 4.75 
Addition during the year 0.00 3.73 
Amount paid/utilized during the year 0.00 0.40 
Closing Balance 8.08 8.08 
Leave Encashment 
Opening Balance 0.20 1.76 
Addition during the year 12.17 2.65 
Amount paid/utilized during the year 5.48 4.21 
Closing Balance 6.89 0.20 
Marked to Market Losses on Derivatives (Note no:17 ) 

Opening Balance 1,126.51 0.00 
Addition during the year 2,802.95 1,126.51 
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Amount paid/utilized during the year 	 0.00 
	

0.00 
Closing Balance 	 3,929.46 

	
1,126.51 

8. Provisions of Accounting Standard (AS-19)  

a) Financial Lease: NIL 

b) Operating Lease: The Company has taken office premises under operating lease with varying 

lease periods and disclosure requirements are as under:- 

"in 
Period 

Year ended 
31.03.2010 

Year ended 
31.03.2009 

Total 	of 	future 	minimum 	lease 	payments 	(Gross 

Investment) 

6,558.83 1480.80 

Present value of lease payments 4623.53 1096.42 

Maturity profile of total of future minimum lease payments 

Not later than one year 621.47 155.91 

Later than one year but not later than five year 2,732.29 692.35 
Later than five year 3,205.07 632.54 
Total 6558.83 1480.80 

Net present value is calculated taking 10 Year G-Sec Yield as on 31st March 2010 of 7.77% 

(previous year 7.13% as on 31st March 2009) 

9. In terms of Accounting Standard 20 issued by the Institute of Chartered Accountants of India, Earning 

per share (Basic & Diluted) and keeping in view remarks of the CAG Auditors in respect of previous 

year Balance Sheet EPS (Basic & Diluted) is worked out as follows :- 

Year ended 

31.03.2010 

Year ended 31.03.2009 

Particulars Amount 

(!in lac) 

Shares (*) Amount 

("tin lac) 

Shares 

Nominal Value of share (') 10/- 10/- 
Number of Equity Share (No. in lac) 18,000 13,000 

(i) Net Profit (Total) 15,375.93 10,064.64 
(ii) Earning Per Share 0.99 1.09 

EPS for the current year has been calculated on weighted average number of equity shares of 

1,552,054,794.52 (Previous Year 924,657,534.25) 

10. The financial statements are consolidated as per Accounting Standard 21 on "Consolidated Financial 

Statements" as notified by Companies (Accounting Standards) Rules, 2006. The audited financial 

statements and Statement pursuant to section 212 of The Companies Act, 1956 for the period from 

1st April 2009 to 31st March 2010 of the subsidiary company India Infrastructure Finance Company 

(UK) Limited duly approved by its Board of Directors are attached. 
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11. a. In terms of Accounting Standard -22 on "Accounting for Taxes on Income", income tax expense 

for the current period is determined on the basis of taxable income and the tax credit computed 

in accordance with the provisions of the Income Tax Act 1961 and based on expected outcome 

of assessments / appeals and also on the basis of changes adopted by the company in 

Accounting estimates during the current financial year having effect on deferred tax 
asset/liability. 

Deferred tax liability or asset is recognized on timing differences which is reversible between 

the accounting income and the taxable income for the year and quantified using the tax rates 

and provisions, enacted or subsequently enacted as on balance sheet date. 

Deferred tax assets if any, are recognized and carried forward to the extent that there is a 

reasonable certainty that sufficient future taxable income will be available against which such 

deferred tax assets can be realized. 

b. During the year, the company has created deferred tax liability of Z 589.96 lac net of deferred 

tax asset. The aforesaid amount includes deferred tax liability of Z 501.71 lac pertaining to prior 

periods (' 205.91 lac pertains to increase in Special Infrastructure Reserve created u/s 

36(1)(viii) of Income Tax Act,1961 by Z 605.78 lac and Z 295.80 lac pertains to non-creation of 

deferred tax liability on deduction for bad & doubtful debts u/s 36(1)(viia)(c) Income Tax 

Act,1961 by ! 870.26 lac claimed by the company in its Return of Income). 

12. During the year, the company has allotted 8,000 lac equity number of shares of Z 10/- each 

aggregating Z 80,000 lac to Government of India. Accordingly issued and paid up share capital has 

increased from Z 100,000 lac to Z 180,000 lac. 

13. During the previous year, the company has accounted for the difference between the rupee 

conversions of foreign currency loan on the date of receipt of such loans vis-a-vis the spot rates 

prevailing on the date of swap transactions by credit to Foreign Exchange Fluctuation Reserve under 

"Reserves & Surplus" and debit to Foreign Exchange Fluctuation account in Profit & Loss account. 

During the current year, the company has reversed the Foreign Exchange Fluctuation Reserve 

amounting to Z 116.33 lac and included the same in 'Foreign Exchange Fluctuation gain' under 'Prior 
period income'. 

14. During the year, the company has raised Z 300,000 lac by issue and allotment of five categories of 

bonds i.e. 5,000 7.90% bonds with face value of Z 10 lac each, 5,000 8.10% bonds with face value of 

' 10 lac each, 6,000 8.12% bonds (series VII) with face value of '10 lac each, 4,000 8.12% bonds 

(series VII) with face value of Z 10 lac each & 10,000 8.55% bonds with face value of Z 10 lac each. 

15. Based on information available with the company, there are no suppliers/service providers who are 

registered as Micro, Small and Medium undertakings under "The Micro, Small and Medium 

Enterprises Development Act 2006" as on 31st March, 2010 hence the company has no outstanding 

liability towards Micro, Small and Medium Enterprises. 

16. Fixed assets possessed by the company are treated as 'Corporate Assets' and not 'Cash Generating 

Units' as defined by Accounting Standard -28 on "Impairment of Assets". As on 31st March 2010, 

there were no events or change in circumstances, which indicate any impairment in the assets. 
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17. Derivative Transactions 

a) During the previous years, the company had entered into two interest rate swap transactions to 

hedge its borrowing costs which include JPY coupon only swap on equal amount of underline 

where the company has taken five years fixed forward cover and fully hedged its currency risk for 

five years. Hitherto, the company was spreading Mark-to-market loss of ! 4,506.02 lac (as at 31st 

March 2009) equally over a period of four years commencing from financial year 2008-09 till 

2011-12. i.e. in the year in which AS-30 shall become mandatory. To reflect the fair value of the 

contract, the company has now decided to provide for the entire Mark-to-market loss on the 

above swap transactions amounting to ! 3,929.46 lac as at 31st March 2010, which resulted in 

charge to Profit & Loss account of ! 2,802.95 lac. 

Sr.No. Particulars Currency Derivatives Interest rate 

derivatives 

1. Derivatives (Notional Principal Amount) 

a) For hedging (!) NIL 10,000.00 lac 

b) For trading NIL NIL 

2. Marked to market positions [1] 

a) Asset (!) NIL (3,929.46 lac) 

b) Liability (!) NIL NIL 

b) The company has undertaken composite contracts i.e. Interest Rate Swap cum forward exchange 

contracts to hedge risks relating to floating interest rates as well as foreign exchange fluctuations 

on foreign currency borrowings from Asian Development Bank (ADB) of USD 313,515,000 

corresponding ! 145,416.76 lac up to 31st March 2010 (Previous Year USD 160,767,000 

corresponding ! 72,609.87 lac). As per the Mark-to-Market (M2M) valuations furnished by the 

counter party banks, the net M2M loss as on 31st March 2010 on the above composite contracts 

amounts to Z 2,390.84 lac (gross loss ! 4,313.82 lac less gross gain Z1,922.98 lac). On account 

of RBI Circular No. MPD.BC.187/07.01.279/1999-2000 dated 7th July 1999, the above M2M 

losses on these Interest Rate Swaps (IRS) has not been accounted for in the books of accounts, 

since as per RBI guidelines the underlying liability designated with swap is not carried at lower of 

cost or market value in the financial statements. Further, the M2M loss relating only to IRS cannot 

be computed separately and provided for as required by the announcement of ICAI on 

'Accounting for Derivatives' as the company had entered into composite contracts for hedging. 

18. As on Balance Sheet date, the company is having unexpired incomes of ! 417.48 lac (previous year 

482.43 lac) on account of terminated swaps which are deferred and recognized over the shorter of 

the remaining contractual life of the swap or the remaining life of the asset / liability. 
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19. As per the Office Memorandum of Government of India dated 23rd April, 2007, IIFCL would be 

regulated directly by the Government of India and under a "sui-generis" regulatory regime. 

Accordingly, an Oversight Committee has been constituted by the Government of India. In order to 

obviate dual regulation, as IIFCL is regulated by Government of India, the company is not required to 

register as Non Banking Financial Company with RBI. 

20. Hitherto, the company was creating Reserve for bad & doubtful loan assets at 0.40% of the total 

outstanding amount for each loan asset. The company has now adopted norms for asset 

classification and provisioning as per CRISIL report of "Developing Management Systems with 

special emphasis on risk assessment and regulatory norms that should govern IIFCL" as per approval 

of the Board of Directors of the company. The norms are applicable with effect from 1st April, 2009. 

The provisioning for standard assets as per the framework has been made under the head "Reserve 

for bad & doubtful loan assets". Provisioning norms for standard assets, which are based on internal 

credit rating, are as follows; 

a. Grades 1 — 3 	 0.4% of the total outstanding amount for each asset. 

b. Grades 4 —10 	 0.7% of the total outstanding amount for each asset. 

c. Unrated 	 0.7% of the total outstanding amount for each asset. 

Accordingly, the company has during the current year created Reserve for bad & doubtful loan 

assets of 2,794.30 lac (previous year 1289.78 lac) with cumulative balance of 4,760.33 lac 

(previous year - 1966.03 lac) as on Balance Sheet date. In view of the above change, there is 

an increase in Reserve for Standard Loan Assets amounting to 817.90 lac. 

21. Since, the bond liability is fully guaranteed by Government of India and also the company is notified 

as Public financial institution vide notification no S.O.143(E)(F.NO.3/5/2008 Dated 14th January 2009 

of Central Government, it is not required to create Bond Redemption Reserve in respect of bonds by 

virtue of the Department of Company Affairs' circular of 18th April 2002 according to which the 

financial institution within the meaning of section 4A of the companies act 1956 were not required to 

create bond redemption reserve in case of privately placed bonds. 

22. The foreign exchange gain of 634.50 lac (previous year 26.94 Lac) includes 181.53 lac relating 

to the exchange difference income arising due to, difference between exchange rate prevailing on the 

date of receipt of such foreign currency loans vis-à-vis the spot rates prevailing on the date on which 

hedging transactions were undertaken. 
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23. The loans made by the company are considered as good in nature and recoverable as on 31st March 

2010 and considered secured against future cash flows of the projects financed on non-recourse 

basis in case of road projects and in case of other projects are additionally secured against 

hypothecation of fixed assets and mortgage of immovable properties. As on Balance Sheet date, the 

company has financed 4 projects namely Cyberabad Expressways Ltd., Western UP Tollways 

Limited, Hyderabad Expressways Pvt. Ltd. and Pondicherry Tindivanam Tollways Ltd. with total 

outstanding of Z 23,201.34 lac in which one of the promoter is Maytas Infra Ltd. and as on balance 

sheet date, there is no material overdue in these accounts and total outstanding amount is considered 

good and recoverable in all accounts. 

24. The pay revision of the employees of the company is due w. e. f. 1st November 2007. Pending 

revision of pay, a provision of Z 30.00 lac (previous year Z 21.00 lac) has been made for the period 1st 

April 2009 to 31st March 2010 (cumulative provision till 31st March 2010 is Z 51.00 lac) on estimated 

basis taking base of 17.50% increase in last revision made from 1st November 2002 for next 5 years. 

25. During the year, the company has changed its accounting policy in relation to Amortization of 

expenses relating to allotment of shares and execution of lease agreements. Previously expenses 

relating to allotment of shares were deferred over a period of five years and the expenses in relation 

to execution of lease agreement were amortized over the period of lease agreement. The company 

has now changed its accounting policy in relation thereto. During the current year, opening balance of 

miscellaneous expenditure of Z94.01 lac, have been fully written off. Had the company followed the 

past practice "Establishment and Administration Expenses" in Profit & Loss account would have been 

lower by Z 69.46 lac and "Miscellaneous Expenditure" in Balance Sheet would have been higher by Z 

69.46 lac. Profit before tax would have been higher by Z 69.46 lac. 

26. During the year, the company has changed its accounting policy for treatment of grants relating to 

acquisition of Fixed Assets and depreciation thereon. Previously grants relating to specific Fixed 

Assets were credited to Capital Reserve for Fixed Assets. These grants were treated as deferred 

income and recognized in the Profit and Loss account over the useful life of assets in the proportion in 

which depreciation on related assets was charged. The company has now changed its accounting 

policy in relation thereto. Fixed assets acquired out of grant are now shown as a deduction from the 

gross value of the asset concerned in arriving at its book value. The grant is thus recognized in the 

profit and loss statement over the useful life of a depreciable asset by way of a reduced depreciation 

charge. The company has acquired fixed assets amounting to Z 34.83 lac during the current year on 

which grant received amount to Z 33.18 lac. Had the said change not been made, Fixed Assets would 

have been higher by a sum of Z 58.11 lac and Accumulated Depreciation thereon would have been 

higher by a sum of Z 21.18 lac. Capital Reserve for Fixed Assets as appearing under "Reserves and 

Surplus" would have been higher by a sum of Z 36.93 lac. Deferred income on account of 

Depreciation charged on fixed assets acquired out of Grant would have been higher by a sum of Z 

5.68 lac and depreciation for the year would have been higher by a sum of Z5.68 lac. There is no 

impact on the Profit before tax for the year. 
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27. During the year the company has written back Stamp Duty payable on Bonds amounting to 21,915.46 

lac in view of the concession granted by the Collector of Stamps, Government of NCT of Delhi vide 

notification dated 18th & 19th August 2009. 

28. During the year the company has transferred an amount of Z 65 lac to Staff Welfare Reserve from out 

of the distributable profits of the company. The said amount has been approved by the board of 

directors in its meeting held on 30th March 2010. 

29. Few of the balances appearing under Infrastructure Loans and various debit and credit balances as 

on the Balance Sheet date are subject to confirmation and reconciliation and in the opinion of 

management, no material impact of such reconciliation on financial statements is anticipated. During 

the year, the company has sent letters seeking confirmation of balances as on 31st March 2010 to 

borrowers and banks; however, confirmation in few cases are yet to be received. 

30. The audited Balance Sheet as at and Profit and Loss Account for year ended 31st March 2010 was 

originally prepared as per Schedule VI to the Companies Act,1956. Subsequently, the Ministry of 

Corporate Affairs vide notification number S.O. 447 (E) dated 28th February 2011 (as amended by 

Notification No. S.O. 653(E) dated 30th March 2011) has notified the revised Schedule VI to the 

Companies Act 1956, in place of old Schedule VI in respect of the Balance Sheet and Profit & Loss 

Account prepared by the companies for financial year commencing on or after 1st April 2011. In view 

of the above, the Balance Sheet as at and Statement of Profit and Loss of the company for the 

Quarter ended 30th June 2012 and year ended 31st March 2012 have been prepared as per revised 

Schedule VI. Accordingly, the corresponding figures of year ended 31st March 2010 have also been 

regrouped/ rearranged to make the figures comparable in statement of Assets and Liabilities & 

statement of Profits. 
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NOTE — 28 SIGNIFICANT ACCOUNTING POLICIES AND OTHER NOTES TO  
THE FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST 
MARCH 2009  

(A) SIGNIFICANT ACCOUNTING POLICIES 

1. The Financial accounts have been prepared on the going concern basis with accrual concept 

and in accordance with the accounting policies and practices consistently followed unless 

otherwise stated. 

2. REVENUE RECOGNITION  

2.1. Upfront fee on loans is considered as income in cases where loan documents have 

been signed on allocated amount and same is accounted for on accrual basis. 

2.2. Any gain or losses except interest accrued for the contract period till date of 

termination, on the terminated swap are deferred and recognized over the shorter of 

the remaining contractual life of the swap or the remaining life of the asset / liability. 

Interest on swaps till date of termination and/or till balance sheet date is recognized on 

accrual basis. 

2.3. Recoveries in borrower's accounts are appropriated as per the loan agreements. 

2.4. Income from Dividend is accounted for in the period of declaration of dividend and 

credited to the investment account of the company. Income from investment in 

schemes of growth of mutual funds is accounted for on the basis of actual instance of 

sale. 

2.5. The Company is raising demands of installments as per the loan agreement worked out 

on total disbursement. 

2.6. Expenditure incurred in raising of bonds is charged to the profit and loss A/c in the year 

in which it is incurred. 

2.7. Prior period expense / income of Z5000/- and below is charged to natural heads of 

account. 

3. PROVISIONS/WRITE OFF AGAINST LOANS AND OTHER CREDIT FACLITIES 

The company has followed prudential norms for asset classification and income recognition 

as per RBI circular DBOD circular no.BP.BC.15/21.04.048/2006-07 dated 1st July 2006 which 

were approved by the Board of Directors of the company and are applicable with effect from 

1st April 2007 & followed in current financial year also with upto date amendments duly 

approved by the board of directors of the company. 
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4. INVESTMENTS 

4.1. In case of quoted Investments in the category of AFS — valued at lower of cost or 

market price (net of gain within the category) at the year end. 

4.2. In case of investment in Mutual Fund — valued at lower of cost or net asset value at the 

year end. 

4.3. Unquoted Long term Investments are carried at cost. 

4.4. Investment in venture capital funds are carried at cost being Investor. 

4.5. Investment in foreign subsidiary are carried at cost under the HTM category in terms of 

AS-13 and in accordance with the investment policy duly approved by Board of 

Directors of the company & at the exchange rate prevailing as on the date of 

investment. 

4.6. Other long term investments are carried at cost. Provision for diminution, other than 

temporary is made in value of such investments. 

5. FOREIGN EXCHANGE TRANSACTIONS 

5.1. The following transactions are accounted for at the exchange rates prevailing on the 

date of transactions. 

5.1(a) Expenses and income in foreign currency and 

5.1(b) The amount borrowed and lent in foreign currency. 

5.2. The following balances are translated in Indian currency at the exchange rates 

prevailing on the date of closing of accounts as per the provisions of AS 11 issued by 

the Institute of Chartered Accountants of India read with notification no. GSR 225 (E) 

dated 31.03.2009 issued by the Ministry of Corporate Affairs, Government of India. 

5.2 (a) Foreign Currency loan liability to the extent not hedged. 

5.2 (b) Contingent Liability in respect of Letter of Credit issued in foreign currency 

5.2 (c) Loans granted in foreign currency 

5.2 (d) Expenses or Income accrued but not due on foreign currency loans/borrowings 

The actual/translation gain/loss (net) on foreign currency loan assets, liabilities and income & 

expenditure are charged / credited to statement of profit and loss. 
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6. FIXED ASSETS AND DEPRECIATION  

6.1. Fixed assets are carried at cost less accumulated deprecation. 

6.2. Fixed assets acquired out of government grant received for set up of the company are 

stated at historical Cost of acquisition and stated at gross value without reducing 

government grants. 

6.3. The additions to fixed assets are being capitalized on the basis of bills approved. 

6.4. Depreciation of fixed assets other than leasehold improvement is provided at the rates 

and manner provided in schedule XIV of the Companies Act 1956 following written 

down value method. Depreciation on individual assets having cost below Z5000.00 is 

charged at 100% as prescribed in the aforesaid schedule. 

6.5. Depreciation on leasehold improvement is provided following even spread method over 

the period of lease. 

7. ACCOUNTING FOR GOVERNMENT GRANTS 

7.1. Government grants related to non monetary assets for incorporation of company are 

set off against total expenses incurred for incorporation in the earlier financial years 

and amount related to fixed assets is transferred to Capital Reserve for the fixed assets 

purchased. 

7.2. Government grants related to specific fixed assets are credited to Capital Reserve for 

Fixed Assets. These grants are treated as deferred income and recognized in the profit 

and loss account over the useful life of assets in the proportion which depreciation on 

related assets is charged. 

8. PHRD GRANT FOR FACILITATING INFRASTRUCTURE FINANCING  

The expenditure which are eligible under PHRD Grant for facilitating infrastructure financing 

vide letter dated 25th October 2006 of International Bank for Reconstruction and Development 

are not charged to Profit & Loss Account and are shown as receivables from PHRD. 

9. MISCELANEOUS EXPENDITURE  

All expenditure including bond issue expenses and other expenditure related to 

Development of business plan, IT plan, HR plan etc. which are not in the nature of 

Intangible assets as defined in AS-26 issued by The Institute of Chartered Accountants of 

India are charged to profit and loss account of the year. The expenses relating to allotment 

of shares are deferred over a period of five years and the expenses in relation to execution of 

lease are amortized over the period of lease agreement. 
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10. RETIREMENT BENEFITS 

10.1. In respect of defined contribution scheme like provident fund in respect of employees 

on deputation respective contributions are remitted to parent organization and in 

respect of employees other than deputation, company is yet to create approved 

recognized fund and hence employees and employer contribution are shown under 

current liabilities and are invested in general. 

10.2. Since most of the Employees of the Company are on deputation, it is not possible for 

the company to calculate actuarial valuation of leave encashment, gratuity and other 

retirement benefits payable to employees on deputation & therefore company will not 

be able to follow Accounting Standard AS-15 issued by the Institute of Chartered 

Accountants of India. However, company has provided amount of retirement benefit 

payable to parent organization on estimated basis for deputation employees. Further 

for the employees other than on deputation company has taken a gratuity scheme of 

LIC through trust in the name of IIFCL employees Group Gratuity Assurance Scheme. 

11. DERIVATIVE ACCOUNTING  

11.1 Wherever the company has entered into forward contract or an instrument i.e., in substance 

of a forward exchange contract, the difference between the forward rate and the exchange 

rate on the date of transaction is recognized as income or expenses over the life of the 

contract as per AS-11 disclosure requirements read with notification no. GSR 225 (E) dated 

31st March 2009 issued by the Ministry of Corporate Affairs, Government of India. Hence 

Accounting Standard 30 is not applicable. 

11.2 The portion of the Foreign Currency Loans swapped into Indian Rupee is stated at the 

reference rate fixed in the swap transactions, and not translated at the year end rate. 

11.3 In respect of interest rate swap entered by the company to hedge its borrowing costs which 

include JPY coupen only swap on equal amount of underline where the company has taken 

five years fixed forward cover and fully hedged its currency risk for five years and 

accordingly the company has provided 25% of mark to market loss as on Balance Sheet 

Date and balance amount will be provided over a period of 3 subsequent financial years till 

Financial Year 2011-12. 
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12. TAXES ON INCOME :- 

Tax on income for the current period is determined on the basis of taxable income and 

tax credits computed in accordance with the provisions of the Income Tax Act 1961, and 

based on expected outcome of assessments/appeals and on the basis of changes 

adopted by the company in accounting policies & estimates. 

Deferred tax is recognized on timing differences between the accounting income and 

the taxable income for the year, and quantified using the tax rates and laws enacted or 

subsequently enacted as on the Balance Sheet date. 

Deferred tax assets are recognized and carried forward to the extent that there is a 

reasonable certainty that sufficient future taxable income will be available against which 

such deferred tax assets can be realized. 

13. PROVISIONS AND CONTINGENT LIABILITIES:  

A provision is recognized when the company has a present obligation as a result of past 

event and it is probable that an outflow of resources will be required to settle the 

obligation, in respect of which a reliable estimate can be made based on technical 

valuation and past experience. Provisions are not discounted to its present value and 

are determined based on management estimate required to settle the obligation at the 

balance sheet date. No provision is recognized for liabilities whose future outcome 

cannot be ascertained with reasonable certainties. Such contingent liabilities are not 

recognized but are disclosed in the schedule of contingent liability on the basis of 

judgment of the management/independent expert. These are reviewed at each balance 

sheet date and adjusted to reflect the current management estimate. 

14. CHANGE IN ACCOUNTING POLICIES ESTIMATES AND ASSUMPTIONS 

14.1 During the year company has changed its accounting policy in relation to expenditure 

incurred on raising of bonds including expenditure incurred in earlier years also which 

are not in the nature of intangible assets as defined in AS-26, where all expenses has 

been charged to profit and loss account of the year in which such expenditure is 

incurred instead of deferring the expenditure till maturity of respective bonds. 

14.2 During the year company has changed its estimates/ assumption from calculating 

infrastructure reserve on total income to calculating the infrastructure reserve on 

income pertains to infrastructure financing only. 
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28 (B) OTHER NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED 

31ST MARCH 2009. 

1. 	Contingent Liabilities not provided for in respect of: 

M on 	 Mon 

	

31.03.09 	 31.03.08 

	

(Tin lac) 	 (Tin lac) 

(a) Estimated amount of contract 	 72.00 	 70.68 

remaining to be executed on 

capital account (net of advances) 

(previous year lease contract) 

(b) Interest tax/Sales tax/ Property tax/ 	 NIL 	 NIL 

Trade tax pending in appeals based 

On judicial pronouncement and/or 

Legal opinion and other matters. 

(c) Guarantees issued - 	 NIL 	 NIL 

(d) Letter of Comfort for issue of LC 	 299,70.40 	 340,03.76 

The company has issued letters of comfort to respective banks for issue of LC to 

respective borrower within term loan sanctioned. 

(e) In respect of cess on turnover or gross receipt of company U/S 441 A of Companies 

Act, to be levied @ not less than 0.005% and not more than 0.1% on the value of the 

annual turnover or gross receipt whichever is higher. No provision has been made as 

the cess rate & the date from which it is applicable has not been notified so far by the 

Govt. Though no such notification has been issued so far, the Company may have to 

pay cess minimum of 3.97lac and maximum of 79.53 lac if levied form the 

financial year 2005-06 being company is incorporated in the financial year 2005-06. 

The liability mentioned in point no. (a) above 72 lac (Previous year: 270.68 lac), 

relates to Software / IT Developments of the company (previous year: contract 

entered by the company for construction/renovation of new office premises taken on 

lease.) 
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2. 	Additional information required as in Part II of Schedule VI 

(Tin lac) 

Year Ended 

31.03.2009 

Year Ended 

31.03.2008 

Expenditure in Foreign Currencies (Actual outgo): 

- Interest on borrowings 1,243.51 19.79 

- Commitment Charges 131.86 0.00 

- Foreign Traveling 10.01 6.97 

- Capital Expenditure 0.54 0.00 

TOTAL 1,385.92 26.76 

Earnings in Foreign Currencies: 

- Interest 234.63 27.21 

Auditors remuneration: 

-Statutory Audit Fee 2.50 1.00 

Tax Audit Fee 0.63 0.25 

Other Matters 1.61 0.55 

TOTAL 4.74 1.80 

Managerial 	: 

- Salary and allowances 10.64 8.41 

- Contribution to PF and other funds 0.12 0.00 

Perquisites 0.95 0.71 

- Sitting fee to Directors 1.20 0.75 

TOTAL 12.91 9.87 

3. Provision for Gratuity, leave encashment, Sick leave and leave travel concession are 

accounted for on estimated basis for deputation employees and not on Actuarial basis as 

prescribed by AS-15. In respect of other employees Gratuity contribution of '40,033/- is made 

through the trust in the name of IIFCL employees Group Gratuity Assurance Scheme 

maintained with Life Insurance Corporation of India.. 

4. The Company's main business is to provide finance for Infrastructure Projects and the 

company does not have more than one reportable segment in terms of Accounting Standard 

No. 17 issued by the Institute of Chartered Accountants of India. 
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5 	Disclosures of Related Parties and related party transactions: 

A) 	Managerial Remuneration and related party disclosure 

i) 	Key managerial personnel/ Board of directors 

- Sh. S. S. Kohli- Chairman and Managing Director 

(tenure extended upto 9th April 2010) 

- Sh. Pradeep Kumar — Whole time director and C.E.O. 

( w.e.f. 15th January 2009) 

-Prof. G. Raghuram —Director 

- Sh. N. Balasubramanium- Director 

(w.e.f. 11th July 2008) 

ii) 	Associates and Subsidiaries: 

a) India Infrastructure Finance Company (UK) Limited: Subsidiary Company 

b) India Infrastructure Fund promoted by IDFC, Citi Bank and IIFCL 

iii) 	Payment to and on behalf of related parties 

(a) Directors Remuneration 	 28.86 lac (Previous Year 28.41 lac) 

Perquisites 	 Z 0.95 lac (Previous Year 20.71 Lac) 

(To Shri S.S.Kohli) 

(b) Directors Remuneration and perquisites 	21.78 lac (Previous Year Nil) 

(To Shri Pradeep Kumar) 

(c) Sitting Fees to Directors 	 20.45 lac (Previous Year 20.75 lac) 

(To Shri G.Raghuram) 

(d) Sitting Fees to Directors 	 20.75 lac (Previous Year Nil) 

(To Shri N. Subramanium) 

(e ) 	Investment in Joint Ventures 	 22,488 lac (Previous Year NIL) 

(f) 	Investment in Subsidiary 	 210,058 lac (Previous Year 241.00) 
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B) 	Investment in subsidiaries 

i) Government of India has promoted the company for providing long term finance of 

more than ten year for development of infrastructure projects in India. The company 

has established one foreign subsidiary in UK. The subsidiary was incorporated on 7th 

February 2008 in the name of India Infrastructure Finance Company (UK) Limited. 

ii) The audited financial statements for the period from 7th February 2008 to 31st March 

2009 being first Balance Sheet of the subsidiary company India Infrastructure 

Finance Company (UK) Limited duly approved by its Board Of Directors are attached 

as required under Sec 212 of The Companies Act, 1956 . 

iii) Statement pursuant to section 212 of the companies Act 1956. Relating to subsidiary 

Company is as attached. 

iv) The detail of transactions from subsidiary is given as under. 

Name of the subsidiary/company Amount as on 

31.03.2009 

Amount as on 

31.03.2008 

Amount of Investment Z1,00,57.70 lac Z41.00 

Amount 	recoverable 	from 	subsidiary 	on 

account of expenses made on behalf of 

subsidiary 

Z 27.20 lac ! 2.26 lac 

C) 	Investment in Joint Ventures 

During the year, the company has invested 2,488 lac in Venture Capital Fund in the 

name of India Infrastructure Fund promoted by IDFC, Citi Bank and IIFCL out of total 

commitment of Z10,000 lac where IIFCL has contributed as investor in the venture 

and does not have joint control and since the venture has confirmed that there is no 

distributable profit in the fund for the F.Y. 2008-09, no income is account for in 

relation to such investment. As on 31st March 2009, India Infrastructure Fund has 

received total commitment of Z3,58,940 lac. 
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6 	Provisions of Accounting Standard (AS-19) — 

(a) Financial Lease: NIL 

(b) Operating Lease: The Company has taken office premises under operating lease 

with varying lease periods and disclosure requirements are as under: 

Period Current Year 

(r In lac) 

Current Year 

(r In lac) 

Total of future minimum lease payments ( Gross Investment) 1480.80 1632.58 

Present value of lease payments 1096.42 1126.85 

Maturity profile of total of future minimum lease payments 

Not later than one year 155.91 151.77 

Later than one year but not later than five year 692.35 644.70 

Later than five year 632.54 836.10 

Total 1480.80 1632.58 
...... 

Net Present Value is calculated taking 10 Year G-Sec Yield as on 31St Marc h 	 _ o
f _ 

. 	0 

(previous year7.93% as on 31St March 2008) 

7. 	In terms of Accounting Standard no. 20 issued by the Institute of Chartered Accountants of 

India, Earning per share (Basic & Diluted) and keeping in view remarks of the CAG Auditors 

(in res ect of previous year Balance Sheet 	 Basic Basic & Diluted) is worked out as follows :- 

Current Year Previous Year 

Particulars Amount 

(I' In lac) 

Shares (*) Amount 

(r In lac) 

Shares 

Nominal Value of share (Rs.) 10/- 10/- 

Number of Equity Share (No.) 130,00,00,000 80,00,00,000 

(i) Net 	profit 	before 	provision 	for 

taxation for earlier years, 

extraordinary items and effect of 

change in accounting policy. 

13,099.90 2448.35 

(ii) Provision for earlier years/ Prior 

period items and change of 

accounting policy 

(3035.26) 32.94 

(iii)  Net Profit (Total) 10,064.64 2481.29 

IV Earning Per Share 1.09 1.11 

(*) 
	EPS for the current year has been calculated on weighted average number o f equity share 

of 92,46,57,534.25 (Previous Year 22,32,24,043.72) 
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8. The consolidated financial statements of India Infrastructure Finance Company limited and 

audited financial statements of its subsidiary India Infrastructure Finance Company (UK) 

Limited based on information available and approved by board of directors of subsidiary are 

annexed as required under Accounting Standard 21 on "consolidated Financial Statements" 

as notified by companies (Accounting Standards) Rules, 2006. 

9. In terms of Accounting Standard (AS-22) "Accounting for Taxes on Income", for the current 

period is determined on the basis of taxable income and the tax credit computed in 

accordance with the provisions of the Income Tax Act 1961 and based on expected outcome 

of assessments / appeals and also on the basis of changes adopted by the company in 

Accounting estimates during the current financial year having effect on deferred tax 

asset/liability. 
Deferred tax liability or asset is recognized on timing differences which is reversible between 

the accounting income and the taxable income for the year and quantified using the tax rates 

and provisions, enacted or subsequently enacted as on balance sheet date. 

Deferred tax assets if any, are recognized and carried forward to the extent that there is a 

reasonable certainty that sufficient future taxable income will be available against which such 

deferred tax assets can be realized. 

During the year the company has written back deferred tax liability of 1,005.29 lac net of 

deferred tax asset. 

The break up of deferred tax liabilities (net) is as under :- 

Description As on 

31.03.2009 

As on 

31.03.2008 

(a) Deferred Tax Assets(+) 

(i) Depreciation 
1.08 0.00 

(ii) MTM  loss of Coupen only swap 382.90 0.00 

TOTAL A 
383.98 0.00 

(b) Deferred Tax Liabilities(-) 

(i) Amortization (Net of Reversal) 0.00 77.65 

(ii) Depreciation 
0.00 1.02 

(iii) Infrastructure Reserve 578.29 260.10 

(iv) Foreign Exchange Reserve on ADB Borrowings 43.93 0.00 

TOTAL B 
622.22 338.77 

Net Deferred Tax Liabilities(-)/Assets(+) (A-B) (238.24) (338.77) 

("? In lac) 
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10. During the year the company had increased its authorized capital by 10,000 lac equity 

shares @ Rs.10/- each aggregating Z1 ,00,000 lac which increased the Authorized Capital to 

! 2,00,000 lac. 

11. During the year the company has allotted 7,000 lac equity number of shares of 10/- each 

aggregating 270,000 lac to Government of India and company has also received share 

application money of 230,000 lac from Government of India during the year which is yet to be 

allotted. Accordingly issued and paid up share capital has increased from 230,000 lac to 

21,00,000 lac and out of the proceeds of ! 70,000 lac, a sum of 150,917 lac has been utilized 

for financing of the projects and balance amount has been invested as per the investment 

policy of the company. 

12. During the year company has raised !10,40,000 lac by issue and allotment of four category 

of bonds i.e. 2000 8.68% bonds with Face value of 10 Lac each, 2000 9.35% bonds with 

Face value of 10 Lac each, 73,693 Tax free 6.85% bonds with Face value of ! 10 Lac each 

and 2,63,070 Tax Fee 6.85% Bonds Tranche II with Face Value of ! 1 lac each. In respect of 

8.68% Bonds, 6.85% Bonds and 6.85% Bonds Tranche II, Trust deed has not been executed 

till date of financial statement. 

13. Based on information available with the company, there are no suppliers/service providers 

who are registered as Micro, Small and Medium undertakings under "The Micro, Small and 

Medium Enterprises Development Act 2006" as on 31st March, 2009 hence the company has 

no outstanding liability towards Micro, Small and Medium Enterprises. 

14. Fixed assets possessed by the company are treated as 'Corporate Assets' and not 'Cash 

Generating Units' as defined by Accounting Standard (AS-28) — "Impairment of Assets". As 

on 31st March 2009, there were no events or change in circumstances, which indicate any 

impairment in the assets. 

15. Liabilities and assets denominated in foreign currency have been translated at following rate 

for the period ended as given below: 

S. No. Exchange Rate 31.03.2009 31.03.2008 

1. Z/US$ 50.95 39.90 

2. ZIEURO 67.48 63.09 
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16. a) The company judiciously contracts financial derivatives instruments in order to hedge 

currency and / or interest rate risk. All derivative transactions contracted by the Company are 

in the nature of hedging instruments with a defined underlying liability. The Company does 

not deploy any financial derivative for speculative or trading purposes. As part of hedging 

strategy, the Company has executed one (previous year two) interest rate swap / currency 

swap on fixed interest rate rupee borrowing to reduce the cost by taking benefit of interest 

rate movements. In respect of interest rate swap entered by the company to hedge its 

borrowing costs which include JPY coupen only swap on equal amount of underline where 

the company has taken five years fixed forward cover and fully hedged its currency risk for 

five years, as on 31st March 2009, there is mark to market loss of Z 45,06.02 lac out of which 

25% of loss i.e. Z 11,26.51 lac has been charged to Statement of Profit & Loss of the current 

year and balance 75% of loss i.e. Z 33,79.52 lac will be provided in subsequent three years 

till F.Y. 2011-2012 i.e. in the year in which AS-30 will become mandatory. 

S.No. Particulars Currency 

Derivatives 

Interest rate 

derivatives 

1. Derivatives (Notional Principal Amount) 

a) For hedging (') NIL 10,000 lac 

b) For trading NIL NIL 

2. Marked to market positions [1] 

a) Asset (') NIL (4,506 lac) 

b) Liability (') NIL (5.39 lac) 

b) 	As on 31st March 2009 the company has undertaken forward exchange contract in respect of 

ADB Borrowings of USD 160,767,000 ( Z72,609 lac) (Previous Year NIL) which is a purely 

hedge transaction. 

17. 	As on balance sheet date company is having unexpired incomes of Z482 lac (previous year Z 

462 lac) on account of terminated swaps which are deferred and recognized over the shorter 

of the remaining contractual life of the swap or the remaining life of the asset / liability. 
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18. 	Break up of "Provisions and Contingencies" shown under the head Expenditure in Profit and 

Loss Account is as follows: 
(? In lac) 

Item 31.03.09 31.03.08 

Provision for Depreciation on Investment 16.50 227.45 

Provision towards NPAs NIL NIL 

Floating provisions for NPAs NIL NIL 

Provisions towards Standard Assets 1289.78 619.27 

Provision made towards Income Tax 4576.39 617.28 

Provision made towards Income Tax (earlier years) 508.05 NIL 

Provision made towards Fringe Benefit Tax 4.40 4.38 

Provision made towards Fringe Benefit Tax (earlier years) 0.16 NIL 

Foreign Currency Monetary item Transaction Difference 1126.51 50.08 

TOTAL 7521.79 1518.46 

19. As per the Government of India guidelines, IIFCL would be regulated directly by the 

Government of India and under a "sui-generis" regulatory regime for IIFCL, an oversight 

committee of Secretaries has been constituted by the Government of India for regulating the 

company affairs read with SIFTI guidelines issued by Govt. of India. And Accordingly 

Company is not required to registered as Non Banking Financial Company with RBI and 

hence Special Reserve as prescribed u/sec 45(1)C of RBI Act is not required to be created. 

With effect from 14th Jan 2009, company is also notified as public financial institution vide 

Notification No S.0.143(E) (F.No.3/5/2008. dated 14th Jan 2009 issued by the Central 

Government. 

20. Since, the bond liability is fully guaranteed by Government of India and also the company is 

notified as Public financial institution vide notification no S.O.143(E)(F.NO.3/5/2008 Dated 

14th January 2009 of Central Government, it is not required to create bond redemption 

reserve in respect of bonds by virtue of the department of company affairs' circular of 

18/04/2002 according to which the financial institution within the meaning of section 4A of the 

companies act 1956 were not required to create bond redemption reserve in case of privately 

placed bonds. 

21. During the period, company has provided for 21163.28 lac (previous year 248.62) as 

guarantee commission payable to Government of India on borrowings made during the year 
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on pro-rata basis at the rate as prescribed by Government of India and accepted by the 

company. 

22. During the period, company has created provisions of ! 1,289.78 Lac for current year 

(previous year 619.27 lac) with cumulative balance of 1,966.03 lac as on Balance sheet 

date (previous year - ! 676.26 lac) on standard assets of ! 4,91,508 lac (previous year 

Z1,69,228 lac ) & shown the same as Reserve For Standard Assets u/s 36 (1) (viia) (c ) of 

Income Tax Act 1961 under Reserve and Surplus. 

23. During the year, company has changed the accounting estimate/assumption of calculating 

special infrastructure reserve with retrospective effect from financial year 2006-07 under 

section 36(1)(viii) of Income Tax Act 1961 where such reserve is calculated only on pro-rata 

income pertains to infrastructure financing only instead of calculating on total income and had 

this change not made the Infrastructure reserve of the current year would have been higher 

by Z1,482.37 lac and balance of free profit would have been lower by same amount. Further 

in respect of earlier year the accumulated balance of infrastructure reserve has been reduced 

by Z540.59 lac and correspondingly accumulated balance of profit and loss account has been 

increased by same amount and accordingly the income tax refund claim of the company of 

earlier years reduced to Z279.09 lac . 

24. There are prior period gain of !82.34 lac (net of prior period expenditure of !24.87 lac) which 

is shown separately in profit and loss account. Prior period gain is mainly on account of 

written back of amortization of profit on derivatives of !I 07.04 lac and other misc. Income of 

0.17Iac and Prior period expenditure is mainly on account of excess amortization of 

derivative profit in earlier years of !17.531ac and Z7.34 lac due to short provision of 

Expenditure in earlier years. 

25. During the year ended 31st March 2009, the Company had incurred expenditure of 24.94 

lac (previous year ! 2.26 lac) related to offshore subsidiary company which is shown under 

the head Current Assets and as on Balance Sheet date, the total amount recoverable is ! 

27.20 lac (previous year ! 2.26 lac),. 

26. Miscellaneous expenditure to the extent not written off includes ! 94.01 lac which have been 

incurred in connection with stamp duty on allotment of shares and stamp duty on execution of 

lease deed. 
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27.
During the year company has changed its accounting policy to Bond Issue expenses 

including management fee on issue of bonds and other expenditure which are not in the 

nature of intangible assets are charged to Profit & Loss Account in the year in which it is 

incurred instead of amortization to the tenor of the bonds and had this change not made the 

income of the company would had been higher by 2,609.39 lac. 

28.
The foreign exchange gain of 26.94 lac including gain of 212.93 lac relating to the income 

arise due to the difference between the forward rate and exchange rate on date of transaction 

on swaps taken to hedge ADB borrowings (previous year nil) arising on repayment and 

translation of foreign currency assets, liabilities, income & expenditure has been taken to 

profit and loss account during the year. 

29.
The loans made by the company are considered as good in nature and recoverable as on 

31st March 2009 and considered secured against future cash flows of the projects financed 

on non-recourse basis in case of road projects and in case of other projects are additionally 

secured against hypothecation of fixed assets and mortgage of immovable properties. As on 

Balance Sheet date, the company has financed 4 projects namely Cyberabad Expressways 

Ltd., Western UP Tollways Limited, Hyderabad Expressways Pvt. Ltd. and Pondichery 

Tindivanam Tollways Ltd. with total outstanding of 212,905 lac in which one of the promoter 

is Maytas Infra Ltd. and as on balance sheet date there is not any overdue in these accounts 

and total outstanding amount is considered good and recoverable in all accounts. 

30.
The pay revision of the employees of the company is due w. e. f. 1st November 2007 pending 

Revision of pay, a provision of r21 Lac has been made for the period 1St November 2007 to 

31St March 2009 on estimated basis taking base of 13.25% increase in last revision made 

from 1st November 2002 for next 5 years . 

31. Few of the balance appearing under loans, and various debit and credit balances and interest 

accrued on FDR as on the Balance Sheet date are subject to confirmation and reconciliation 

and in the opinion of management, no material impact of such reconciliation on financial 

statements is anticipated.. During the year, the Company has sent letters seeking 

confirmation of balances as on 31St March 2009 to borrowers and banks; however, 

confirmations in few cases are yet to be received. 
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32. The company has compiled with all the applicable accounting standards issued by the 

Institute of Chartered Accountants of India except AS-15 . 

33. The audited Balance Sheet as at and Profit and Loss Account for year ended 31st March 

2009 was originally prepared as per Schedule VI to the Companies Act,1956. Subsequently, 

the Ministry of Corporate Affairs vide notification number S.O. 447 (E) dated 28th February 

2011 (as amended by Notification No. S.O. 653(E) dated 30th March 2011) has notified the 

revised Schedule VI to the Companies Act 1956, in place of old Schedule VI in respect of the 

Balance Sheet and Profit & Loss Account prepared by the companies for financial year 

commencing on or after 1st April 2011. In view of the above, the Balance Sheet as at and 

Statement of Profit and Loss of the company for the Quarter ended 30th June 2012 and year 

ended 31st March 2012 have been prepared as per revised Schedule VI. Accordingly, the 

corresponding figures of year ended 31st March 2009 have also been regrouped/ rearranged 

to make the figures comparable in statement of Assets and Liabilities & statement of Profits. 
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Annexure IX 
INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED 

STATEMENT OF PROFITS (CONSOLIDATED)  

t in Lac 

S.NO. PARTICULARS N ote 
No. 

For the year ended 
31st March 2013 

For the year ended 
31st March 2012 

For the year ended 
31st March 2011 

For the year ended 
31st March 2010 

For the year ended 
31st March 2009 

I. Revenue from operations 19 3,50,377.20 2,68,747.59 2,00,205.30 1,67,037.18 64,021.99 

II. Other Income 20 844.98 416.96 613.00 2,850.65 243.71 

III. Total Revenue (1+11) 3,51,222.18 2,69,164.55 2,00,818.30 1,69,887.83 64,265.70 

IV. Expenses 
Finance Costs 
Employee Benefits Expense 
Provision for Loan Assets 
Marked to Market Losses on Derivatives 

Depreciation and amortisation expense 
Other Expenses 

21 
22 

24(B)(16b) 
24(B)(11a) 

11 
23 

1,92,112.32 
1,024.07 
4,296.13 

(974.01) 
51.53 

2,875.86 

1,59,645.10 
980.19 

1,315.39 
1455.70 

42.01 

2,634.53 

1,47,640.93 

552.37 

1269.60 

32.62 
2,140.72 

1,32,652.33 
413.46 

2802.95 
57.47 

917.21 

46,916.72 
237.85 

1126.51 
30.62 

530.91 

Total Expenses 1,99,385.90 1,66,072.92 1,51,636.24 1,36,843.42 48,842.61 

V. PROFIT BEFORE EXCEPTIONAL AND EXTRAORDINARY ITEMS AND 
TAX (111-1V) 1,51,836.28 1,03,091.63 49,182.06 33,044.41 15,423.09 

VI. Exceptional Items 
Less: Provision for Standard Loan Assets 25(8)(18b) - (3,858.19) - - -  

VII. PROFIT BEFORE EXTRAORDINARY ITEMS AND TAX (V-VI) 1,51,836.28 99,233.44 49,182.06 33,044.41 15,423.09 

VIII. Extraordinary Items - - - - - 

IX. PROFIT BEFORE TAX (VII-V111) 1,51,836.28 99,233.44 49,182.06 33,044.41 15,423.09 

X. 
(1) 

(2) 

Tax Expense: 
Current Tax 
- Current Year 
- Earlier Year 
Deferred Tax 
- Current Year 
- Earlier Year 

4 

(43,879.03) 
(207.97) 

(6,825.99) 

(28,117.01) 
310.88 

(3,472.19) 
(156.05) 

(14,478.66) 
3.84 

(1,657.63) 
(82.90) 

(10,411.22) 
(0.91) 

(85.62) 

(501.71) 

(4,656.32) 
(508.21) 

95.20 

- 

XI Profit for the year from continuing operations (IX-X) 1,00,923.29 67,799.07 32,966.71 22,044.95 10,353.76 

XII 

(1)  
(2) 

Earnings per equity share (face value of t 101- each) (Not annualized) 

Basic 
Diluted 

1.85 

1.85 

328 

3.28 
1.70 
1.70 

1.42 

1.42 
1.12 
1.12 

See accompanying significant accounting policies and other notes to the financial 
statements 24 to 28 24 25 26 27 28 

Signed n  terms of our report of even date 
For K M Agarwal & Co. 
Chartered Accountants 
(Regn. no: 000853N) 

C P Mishra 
Partner 
Membership No.: 073009 

H S Kumar 
(Director) 

Harsh Kumar Bhanwala 
( Chairman & Managing Director) 

Place: New Delhi 
	

Rajeev Mukhija 
Dated: 02.09.2013 
	

(GM- CFO & CS) 

F -125



Annexure X 
INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED 

STATEMENT OF CASH FLOWS (CONSOLIDATED) 
in Lac 

PARTICULARS 
For the year ended 

31st March 2013 
For the year ended 
31st March 2012 

For the year ended 
31st March 2011 

For the year ended 

31st March 2010 
For the year ended 

31st March 2009 

A CASH FLOW FROM OPERATING ACTIVITIES 
(i) 	Net Profit before Tax 1,51,836.28 99,233.44 49,182.06 33,044.41 15,423.09 

Adjustments for: 
(ii) Depreciation and amortisation expense 51.53 42.01 32.62 57.47 30.62 
(it) Provision/write offs 4,398.59 (2,280.32) 1,467.14 2,915.26 1,150.37 
(iv) Provisions/ Amounts written back (1,088.11) (100.18) (77.34) (1,950.06) (50.08) 
(v) Profit on sale of fixed assets (0.51) 
(vi) Loss on sale of fixed assets - 2.63 0.13 0.30 
(vii) Unexpired gain on Interest Swaps - - (417.48) (64.95) (157.33) 
(viii) Foreign Exchange Fluctuation Loss / (Profit) on borrowings 4,207.16 1,264.49 616.19 (766.22) (30.60) 
(ix) Interest/expenses on borrowings 1,79,771.33 1,53,206.12 1,41,680.54 1,25,706.23 42,887.39 
(x) Other Borrowing Costs 8,688.15 5,643.16 5,818.37 6,946.10 4,029.33 
(xi) Interest on Income Tax 95.39 141.16 83.00 3.28 49.38 

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 3,47,960.32 2,57,149.88  1,98,387.22 1,65,891.65 63,332.47 
(i) 	Cash Flow From Lending of Funds (7,22,449.34) (5,37,633.86) (5,26,853.43) (5,19,268.52) (3,20,854.57) 
(ii) 	Sale of/ (Addition) to Investments 1500.00 1,74,654.23 3,24,176.07 (4,40,270.09) 30,450.95 
(ii) (Increase)/deaease in Current Assets, Loans and Advances (9,854.33) (26,567.76) (22,216.40) 207.09 (12,438.61) 
(iv) (Increase)/deaease in Trade Receivables 202.50 (570.29) 
(v) (Increase)/decrease in other bank balances (1,56,308.43) (2,60,661.93) (1,34,248.52) 5,24,560.92 (10,16,880.63) 
(vi) Increase/(decrease) in other non- current and current liabilities 3,461.73 1,872.37 1566.80 (411.56) 2,700.66 

CASH FLOW FROM OPERATIONS BEFORE TAX (5,35,487.55) (3,91,757.36) (1,59,188.26) (2,69,290.51) (12,53,689.73) 
Taxes paid (Net) (44,710.00) (27,466.78) (15,911.28) (8,691.43) (4,247.09) 
NET CASH FROM OPERATIONS 	 A (5,80,197.55) (4,19,224.14) (1,75,099.54) (2,77,981.94) (12,57,936.82) 

B CASH FLOW FROM INVESTING ACTIVITIES 
(i) (Purchase of )/ Sale for Fbced Assets (261.36) (67.87) (30.09) (53.28) (139.18) 
(ii) Investments in Subsidiary Company and Venture Capital Units (1,054.48) (2,164.62) (645.00) (1,158.00) (2,488.00) 
(iii) Redemption of Investments in Venture Capital Units 522.10 172.00 273.23 71.50 

NET CASH FROM INVESTING ACTVI11ES 	 B (793.74) (2,060.49) (401.86) (1,139.78) (2,627.18) 
C CASH FLOW FROM FINANCING ACTIVITIES 
() 	Proceeds from Issue of Share Capital 40,000.00 50,000.00 20,000.00 50,000.00 50,000.00 
(ii) Proceeds from Long term Borrowings 8,79,720.67 3,37,223.08 1,38,067.06 3,90,977.12 12,49,310.43 
(iii) Proceeds/ (Repayment) from Short term Borrowings (1,25.983.08) 1.56,161.23 1,18,207.74 - (29,762.10) 
(iv) Securities Premium on Bonds 9.85 - 
(v) Interim Dividend paid (including dividend distribution tax) (25.700.14) 
(vi) Interest / expenses on Borrowings (1,67,562.51) (1,50,453.81) (1,39,259.51) (1,07,290.13) (29.849.66) 
(v) Other Borrowing Costs (8,554.58) (6,103.83) (6,172.74) (6,554.02) (3,435.12) 

NET CASH FROM FINANCING ACTIVITIES 	 C 5,91,930.21 3,86,826.67 1,30,842.55 3,27,132.97 12,36,263.55 
D EFFECT OF FOREIGN EXCHANGE TRANSLATION DIFFERENCE (NET 	D 3,295.45 5,317.43 (385.45) (1,830.70) 690.19 

NET CHANGE IN CASH & CASH EQUIVALENT (A+B+C+D) 14,234.37 (29,140.53) (45,044.30) 46,180.55 (23,610.26) 
Add: Opening Cash and Cash Equivalent 21,812.62 41,921.38 86,965.68 40,785.13 64,395.39 
CloSing Cash and Cash Equivalent 36,046.99 12,780.85 41,921.38 86,965.68 40,785.13 
Closing Cash and Cash Equivalent Comprises of :. 

(i) 	Cash in hand 0.43 0.32 0.38 0.61 0.47 
(I) 	Balances with banks 31,730.86 3,973.39 37,937.02 881.82 1,143.45 
(iii) 	Fixed Deposits with banks 15.00 14,451.71 165.20 85,000.00 36,400.00 
(iv) 	Flexi Deposit Accounts 4,300.70 3,387.20 3,818.78 1,083.25 3,241.21 

TOTAL 36,046.99 21,812.62 41,921.38 86,965.68 40,785.13 

Note: Figures of previous year (s) have been re-grouped /re-arranged wherever practicable to make them comparable. Figures in bracket represents outflows. 

Signed in terms of our report of even date 
For K M Agarwal & Co. 
Chartered Accountants 
(Regn. no: 000653N) 

C P Mishra 
	

H S Kumar 
	

Harsh Kumar Bhanwala 
Partner 
	

(Director) 
	

( Chairman & Managing Director) 
Membership No.: 073009 

Place: New Delhi 
	

Rajeev Mukhija 
Dated: 02.09.2013 
	

(GM- CFO & CS) 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  

Note 1 : SHARE CAPITAL 

in Lac 

PARTICULARS As at 
31st March 2013 

Mat 
31st March 2012 

M at 
31st March 2011 

M at 
31st March 2010 

M at 
31st March 2009 

Authorized Capital 
Equity shares oft 10/- each 

Issued, Subscribed & Fully Paid Equity Shares 
Equity shares of t 10/- each 

5,00,000.00 5 00 000 00 2,00,000.00 2.00 000 00 2.00.000.00 

2,90,000.00 2,50,000.00 2,00,000.00 1,80,000.00 1,00,000.00 
Footnotes: 

a) Reconciliation of eauity shares outstanding at the besinnino and at the end of the reoortina period: 

PARTICULARS 2012-13 2011-12 201041 2009-10 2008-09 

Equity Shares outstanding at the beginning of the reporting period 25,000 20,000 18,000 10,000 3,000 

Equity Shares Issued during the reporting period 4,000 5,000 2,000 8,000 7,000 

Equity Shares outstanding at the end of the reporting period 29,000 _ 	 25,000 20,000 18,000 10,000 

b) Reconciliation of paid uo equity capital outstanding at the beginning and at the end of the reporting period : 

PARTICULARS 2012-13 2011-12 2010-11 2009-10 2008-09 

Outstanding at the beginning of the reporting period 2,50,000.00 2,00,000.00 1,80,000.00 1,00,000.00 30,000.00 

Issued during the reporting period 40,000.00 50,000.00 20,000.00 80,000.00 70,000.00 
Outstanding at the end of the reporting period 2,90,000.00 2,50,000.00 2,00,000.00 1,80,000.00 1,00,000.00 

c) Entire equity share capital of the company is held by Government of India. 
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Note 2 : RESERVES & SURPLUS 
f In Lac 

S.No. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(a) CAPITAL RESERVE* 
Opening Balance 585.14 585.14 585.14 309.13 13.52 
Add: Transfer from Surplus in Statement of Profits 285.44 299.70 
Add: Share of profits kb Associate Company 16.85 - - - 
Less: Amount transferred to Surplus in Statement of Profits - - 9.43 4.09 
Closing Balance 601.99 585.14 585.14 585.14 309.13 

(b) SECURITIES PREMIUM RESERVE (ON BONDS) 
Opening Balance - 
Add: For the year 9.85 
Closing Balance 9.85 

(b) FOREIGN EXCHANGE FLUCTUATION RESERVE 
Opening Balance - - - 116.33 - 
Add: Transfer from Surplus in Statement of Profits - 129.25 
Less: Amount transferred to Surplus in Statement of Profits 116.33 12.92 
Closing Balance - - - 116.33 

(c) DEBENTURE REDEMPTION RESERVE 
Opening Balance 882.90 9.54 - 
Add: Transfer from Surplus in Statement of Profits 973.12 873.36 9.54 
Closing Balance 1,856.02 882.90 9.54 - - 

(d) OTHER RESERVES 
(I) RESERVE FOR LOAN ASSETS (See footnote 1 below) 

Opening Balance 6.165.42 6,165.42 4945.978 1,966.04 676.26 
Add: Transfer from Surplus in Statement of Profits - 1,219.45 2,794.29 1,289.78 
Closing Balance 6,165.42 6,165.42 6,165.42 4,760.33 1,966.04 

(ii) SPECIAL RESERVE WS 36(1Xviii) OF INCOME TAX ACT, 1961 (footnote 2) 
Opening Balance 21,644.47 10,035.23 4,341.68 t701.35 765.23 
Add: Transfer from Surplus in Statement of Profits (Net) 20,072.80 11,60924 5,693.55 2640.33-  1,476.71 
Less: Written back and transferred to Statement of Profits - 540.59 
Closing Balance 41,717.27 21,644.47 10,035.23 4,341.68 1,701.35 

(Ili) STAFF WELFARE RESERVE (footnote 3) 
Opening Balance 64.44 65.00 65.00 - - 
Add: Transfer from Surplus of Statement of Profits - 65.00 
Less: Amount utilized during the year and transferred to Surplus in Statement of Profits 1.95 0.56 - 
Closing Balance 62.49 64.44 65.00 65.00 - 

(iv) CORPORATE SOCIAL RESPONSIBILITY RESERVE (footnote 4) 
Opening Balance 591.60 - - 
Add: Transfer from Surplus in Statement of Profits 1,171.66 591.60 
Less: Amount utilized during the quarter and transferred to Surplus in Statement of Profits 105.40 - 
Closing Balance 1,657.86 591.60 - - 

(v) FOREIGN CURRENCY TRANSLATION DIFFERENCE RESERVE 
Opening Balance 3,777.23 (1,542.80) (1,15727) 690.19 - 
AdW Less: Adjustments during the year 3,262.49 5,320.03 (385.53) (1,847.46) 690.19 
Closing Balance 7,039.72 3,777.23 (1,542.80) (1,157.27) 690.19 

(e) SURPLUS IN STATEMENT OF PROFITS t,- -
4
8
 .
8
 .
.
v
 8
.
8
8
8
4
 

8.
g . 	

""Ri."11,'  

Opening Balance 51,726.74 25,680.52# 9,591.25 1,763.09 
Add: Profit during the current year 67,799.07 32,966.71 22,044.95 10,353.76 
Add: Transfer from Corporate Social Response:41(y Reserve 
Add: Transfer from Special Reserve u/s 36(1)(vii) of Income Tax Act, 1961 - - 540.59 
Add: Transfer from Staff Welfare Reserve 0.56 - - 
Add: Transfer to Foreign Currency Translation Difference Reserve 2.05 15.03 - 
Less: Transfer to Capital Reserve (Profit on sale of HTM securities) - 285.44 299.70 
Less: Transfer to Debenture Redemption Reserve 873.36 9.54 
Less: Transfer to Reserve for Loan Assets 1,219.45 2,79429 1,289.78 
Less: Transfer to Special Reserve Ws 36(1)(vik) of Income Tax Act, 1961 (Net) 11,609.24 5,693.55 2,640.34 1,476.71 
Less: Transferto Staff Welfare Reserve 65.00 
Less: Transfer to Corporate Social Responsibility Reserve 591.60 - - 
Less: Interim Dividend - - - 
Less: Dividend Distribution Tax - - - - 
Closing Balance 1,06,452.17 51,726.74 25,866.16 9,59125 

TOTAL 2,18,675.71 1,40,163.37 67,04427 34,46t04 14,374.29 

(i) Closing balance as on 31st March 2013 includes Z 585.14 Lac pertaining to Profit on sale of HTM securities and Z 16.85 Lac perianths to share of profit upto date of acquisifion of divestments in Associate Company. [Refer Note 24(AX1.1Xvi)]. 
0i) Cloning balance as on 31st March 2009 includes Z 9.43 Lac pertaining to Capital Reserve for Fared Assets. 

# During the year ended 31st March 2011, the company has changed the the accounting poky of creation of reserve for loan assets and accordingly, Z 185.64 Lac has been included in the opening balance of reserve for loan assets and excluded in opening 
balance of Surplus in Statement of Profits as on 31st March 2011. 

Footnotes: 

1 Reserve for loan assets created @ 0.40% on outstanding amount of loam assets as at 31st March 2011 has been continued. [Refer Note 24(13X16c)] 

2 Special Reserve is the statutory reserve required to be maintained Ws 36(1 Xviii) of Income Tax Act, 1961 by companies providing lam term finance for development of infrastructure facility in India. 

'includes Z 605.70 Lac related to serves years 

3 Staff Welfare Reserve created to promote, among the staff, sports, cultural and other welfare activities. 

4 Corporate Social Responsibilty Reserve created during the current financial year ended 31st March, 2012 to comply with the Corporate Social Responsibly (CSR) Policy of the company as per guidelines on CSR issued by Department of Public Enterprises 
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Note 3 t LONG TERN BORROWING. 

in Lac 

5E0 PARTICULARS As at 

51 st March 2013 

As at 

31st NaseM1 2012 

As at 

51.01atch 2011 

As at 

31st March 0010 

As N 

310111asc1 20011 

SECURED BONDS 

5008.36% NO Comm*. Bonds NON NAN f 100 be sods, amble . par en 27077042 

16441000.66 11 

1050 141% Non Conosdiblo Bonds 	 to. 	 7 100 Sc 	 N al 	 value 	 rook NomenelAt 	 pr an 

- - - 

27/07/2037 Me baba. 11 

- 

Fn.) Bonds stem *a t 1000 9631,060 7.40% Nan tornsstIbb (Tax 	 socts radmnablo at par 

0022012033 MN. loolo. 11 
1733.164 790. Non conwstild4 (TN Rot) 164016 a( hot yak. V 1.00) bash. 04144014.4s Apr 

on 22431 /203316441000.90 11 - 

2107.41% Nen CNN... flonds (Tv Fm)  Sodas MC ot IN. val. 5 10 be sod, toOrnia 

al or on 2101/2032 Moo /*Ell - - 
3000 7.41% Non Carnage% Bonds (Tv Feed Sanos BC of taw NA. t 101sc wok *NW. 

Moron 15112032 Mot I* II 

- 

- 

- 

- 
16,42.074 7.36% Non 	 F0041 ESNs. 	 bosas 2 1.000 comm.. (TN 	 01 	 rob, tedarnins al pat 

on 221012028 15. 16.605 II 

907079 70616 Non conotabla (Tex Fee) Gob 011404 val.! 1.000 0440 ted.fflable of per on 

226012022116. kabob 11 
50 7.365 Non Conoselbla Elands (TN FN.) Ssnos N.01 al 1904 valua 4' 1055 Nish, 0.6.41.010 

at ear an 21/11/2027 (16.109040 11 

- 

- 

- 

- 

1000 2306 Non Com... Rands 	 Flea) 	 .8 	 50.00 (Tax 	 Soda 	 alb win T10 	 noIsamoble 

at Or on 15112027(S. footnote 11 

- 

Ft.) 	 awns. 6420960 719% Nan 40N4160 (Tax 	 Bonds 01 boo NAN T 1000 004.. 	 at par 

on 2213112023 (Us* 11 

- - - 

1200062 709% Non 4440.000 (Tat Fag) Bands at hot Nit. T 1000 owls Ndsotnablo *par 

on 22/01/937.3(6.9.6.01) 

• - 

2,140721% Non Co,.ible Bonds 	 Ft.) Sada R/A 	 bat 	 T 10 IN (Tax 	 et 	 salus 	 4•011, 006000.040 

dor on 21/1112022 (S441000060 11 

600 720% Non Cons441610 Omds (Tax Fred Saba ISA of Oa M.! 10 1« sod, nOrtneb. 

at oar an 1501/2022 (S. IN* 11 - • - 

Lona Tr. IntraNn4144 Bonds <NNW under Soden 110CCF at Ineonto TN Act 1961 9096.10 900606 

(Sao 1046.6% 1 10 2) 

SUB.TOTAL (A) 41511357 901016 I01.16 • - 

204.00 
- - 

2.12765 
- • 

3,460.00 

1,196.16 

- - 

- - - 

190,000.03 

4000000 40.00000 4000000 40000.00 

60.000.0 00.00000 60,00000 00.000.00 

50.000.00 50.00000 50.0000 50,000.00 

50.00000 50.003.00 

20,00003 

50.000 00 

20.00000 

.

20.000.00 

50.000.00 

2003000 

20000.00 20.00000 20.000.00 20000.00 

19,161.10 I 1 	I 
r I
 

I i - 
1,09627 

67.02206 

20,000.00 

• 

20000.00 

• 

20,00000 
- 

2000000 

- 

2000000 

03.63505 - 

68,69004 asnso 

62461.61 60966.05 

7070609 66,503.45 

1,3507325 127.09125 1,1102000 1,12.050.0 127,37500 

50,000.00 50.000.00 50,000.00 50.000.00 0.000 

203.07000 2.63.07000 205.070.00 203070.02 

7.36030.00 736050.00 7,3095010 7....0.00 

05314255 171421325 1521.625.00 152215003 123717600 g
e

S
I

Z
E

 

UIRECURED1ERN LOANS FROM °TERMITES 

Lib Insanno0 CNNONNN0416 (Mr 10000000 1.0001000 

14..016 049 NtMgt SsIstmas Fund 6455F) 150.0000 150000.00 130.000.013 

ANNON446e00s. Berdt (0013) .  406.72700 322219.70 292.065.02 106.08507 61.055.43 

GM 696.619.460• 10532.43 10.420.96 072470 1.351.66 

Kroditonstall Mr PANSNaullso (WIN) .  1057136 17460.42 1751706 • 

3118-TOTAL(C) 61013105 610100.16 51010710 4371755 33113503 

TOTAL (41.12)41C) 261056717 2426079.61 20011126.75 19,02267.55 191031003 

Ganstiossl by Gayanonont Ina. including 100000006. en 3101.6sch 2013 (0111 as on 31 .  
5....2012)66516twc free bends du 00in 1 yam Iran 6. and of rapdlb. 9.0041 Not slyonn es 130sor 
Canna u.baiss• NOY 91 

• 6teninb8ti by GosbnonoN ot India (8 	 emu. duo UC and AVG 0411:11 yew from.* end ot 
18909.1 wad aralzhown 4 .080 Cu49 Lisbliae In Nab 0) 

1039076 47 
	

17,54,26325 	 1521,62.00 
	

1522050 00 	 1237.375 00 

727,66492 	 5,23,936 92 	 4,16,107 60 	 2.67037 55 	 1,81,935 4.3 

;condos: 

1)  
Tn.. bonds st. waxed on pad basso basis by all nalts, BY., inbrests, tan" claims and dam. wbaboosser et the Company. =counts NG... webs* NI. Company of obabonno name. Nes. NW *am 

21 Details et Long Ism Inbastruclute bonds Nordby GCL under seolisn OD CCF a( Imam Toth, 1961, an anode: 

(0 130407 0.9211 Non Coma* Bondy a/ two valor t 10008.X. tedomsblo M pi .  0200   Ns. 2026 NM oadlest MA.. on MOIL. 2016. 
(2) 7792118.15% Non Cons.. Bonds at tan 0.• 2 1000 ea.. tod*la al Rs on 200 Grob 20217.01 dor. WAN* 01 nth Mon* 2016. 
2) These bonds No .404.410 .1.0110111144, *rests. bo100 danns and donor. *bonny of. Canostris ass.. inc.iing nava.* et. Company ot sNolsoonor roan, Ness.  and 611+4. 
3) Thaso bonds have been sea. by creation NON..orb mantionad lostn. 1 Nab. 41041114 dose of MN 8nvos,11 Nor. 
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3) TERMS OF REPAYMENT OF LONG TERM LOANS 

Tranche Loan Amount 
(?in Lac) 

Rate of Interest Repayment 
from 

Repayment 
upto 

Frequency of 
repayment 

Amt of repayment 

I 100000 8.56% 1.02.2013 1.08.2022 Semi-Annual Equal installments of Z 5,000 lac every 6 
months 

II 100000 9.36% 1 51  February 2027 Bullet basis Entire loan amount on 1 5` February 2027 

Loan Amount 
(( in Lac) 

Rate of Interest Date of repayment Frequency of 
repayment 

Amt of repayment 

150000 9.00% 31 51 March 2023 Bullet basis Entire loan amount of Z 150,000 lac 

iii) Asian Deve opment Bank 

Tranche Loan Amount as per 
Agreement 
($ in Lac) 

Rate of Interest Repayment 
from 

Repayment 
upto 

Frequency of 
repayment 

Amt of repayment 

I 3000 6M USD LIBOR +20bps 15.12.2012 15.06.2032 Semi-Annual Each instalment of 2.50% of loan amount 
II 2000 6M USD LIBOR +20bps 15.06.2014 15.12.2033 Semi-Annual Each instalment of 2.50% of loan amount 
III 2100 6M USD LIBOR +20bps 15.12.2014 15.06.2034 Semi-Annual 

Ballooning instalments starting from 
0.827816% to upto 5.550311% of loan amount 

IV 2500 6M USD LIBOR +30bps 15.12.2015 15.06.2035 Semi-Annual 
V 2400 6M USD LIBOR +40bps 15.12.2016 15.06.2036 Semi-Annual 

Total 12000 

Loan Amount as per 
Agreement 
($ in Lac) 

Rate of Interest Repayment 
from 

Repayment 
upto 

Frequency of 
repayment 

Amt of repayment 

11950 6M USD LIBOR +variable 
spread 

15.04.2017 15.04.2037 Semi-Annual Instalment (s) of 2.44% of loan amount upto 
15.10.2036 and 2.40% on 15.04.2037 

Tranche Loan Amount as per 
Agreement 

(Euro in Lac) 

Rate of Interest Repayment 
from 

Repayment 
upto 

Frequency of 
repayment 

Amt of repayment 

Portion-I 165.89 0.75% 30.06.2020 30.06.2050 Semi-Annual - Euro 271,000 from 30.06.2020 to 30.12.2021 
- Euro272,000 from 30.06.2022 to 30.12.2049 
and Euro 272581.03 on 30.06.2050 

Portion-II 334.11 4.99% 30.06.2015 30.06.2020 Semi-Annual - Euro 3,037,000 from 30.06.2015 to 
30.06.2018 
- Euro 3,038,000 from 30.12.2018 to 
30.12.2019 and Euro 3,038,418.97 on 
30.06.2020 

Total 500.00 

i) 

ii) 

iv) 

v) 
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Note 4 : DEFERRED TAX LIABILITIES 

t in Lac 

S.No, PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(I) Deferred tax Liability 
(i) On account of Special Infrastructure Reserve created under section 36(1)(viii) of Income Tax Act, 

1961 
13,535.17 7,022.55 3,255.93 1,442.20 578.29 

(ii) On Account of Foreign Exchange Fluctuation - - - 43.93 
(iii) On account of depredation - - 4.25 
(iv) On account of Stamp Duty - - - - 
(v) On account of deduction claimed for standard loan assets 1,417.46 1,417.52 1,017.98 700.05 - 

Deferred Tax Liability 14,952.63 8,440.07 4,273.91 2,142.25 626.47 

(II) Deferred tax Assets 
(i) On account of depreciation 5.57 4.19 9.11 6.56 
(ii) On account of disallowances under section 43B of Income Tax Act, 1961 - - 7.02 - - 
(iii) On account of diminution in value of investments 75.97 77.55 - - 
(iv) On account of preliminary expenses 2.79 
(v)  On account of provision for contingencies* 1,843.12 2,159.14 1,686.83 1,305.27 382.90 

Deferred Tax Assets 1,927.45 2,240.88 1,702.96 1,311.83 382.90 

Deferred Tax Liability (Net) 13,025.18 6,199.19 2,570.95 _ 	 830.42 243.57 
• Created in respect of Marked to market losses on derivatives 

Note 5 : OTHER LONG TERM LIABILITIES 

t in Lac 

S.No. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(a)  Trade payables 4.172.27 - - - - 
(b) Others: 
(i) Rent adjustable account 106.60 105.33 49.58 - 

(ii) Gratuity payable - 3.20 3.02 
(iii) Security deposit received 6.00 23.68 - - - 

TOTAL 4,284.87 132.21 _ 	 52.60 - - 

Note 6 : LONG TERM PROVISIONS 

Z In Lac 

S.No PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(A) Provision for Employee Benefits 
(i) Leave Encashment 50.47 32.08 14.57 
(ii) Sick Leave 23.87 9.46 3.50 
(W) Leave Fare Concession 8.26 8.11 4.50 - - 
(iv) Wage Revision - - 51.00 21.00 

SUB-TOTAL (A) 82.60 49.65 22.57 51.00 21.00 
(B) Others 
(i) Marked to market losses on derivatives 5,680.75 6,654.76 5,199.06 3,929.46 1,126.50 

[See Note 24 (B) (11a)] 
(ii) Contingent Provisions against Standard Assets 6,999.34 5,208.00 - - 

[See Note 24 (B) (16b)] 
(iii) Provisions against Sub-standard Assets 2,361.92 - - 

(See Note 24 (B) (16b)] 
(iv) Provisions against Standard Restructured Assets 176.94 - - - 

[See Note 24 (B) (16b)] 
SUB-TOTAL (B) 15,218.95 11,862.76 5,199.06 3,929.46 1,126.50 
TOTAL (A)+(B) 15,301.55 11,912.41 5,221.63 3,980.46 1,147.50 
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Note 7 : SHORT TERM BORROWINGS 

in Lac 

S.No. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

() Loans repayable on demand from banks* 1,48,385.89 2,74,368.97 1,18,207.74 - - 

TOTAL 1,48,385.89 2,74,368.97  1,18,207.74 - - 
red by pledge of fixed deposit receipts 	 5,36,873.75 

	
3,92,864.00 
	

1,74,040.00 

Note 8 : TRADE PAYABLES 

Z in Lac 

S.No. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

() Witholding Tax payable to borrowers 1,108.05 2,488.38 909.63 - 
(ii) Miscellaneous Liabilities 181.04 113.62 298.92 

TOTAL 1,289.09 2,602.00 e 	1,208.55 - - 

Note 9 : OTHER CURRENT LIABILITIES 

Z in Lac 

S.No. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(A) Current maturities of long term debt (See note 3): 
(i) 2,63,070 6.85% Non Convertible Bonds (Tax free) of face value ' 1 lac each, redeemat 2,63,070.00 
(d) 7,36,930 6.85% Non Convertible Bonds (Tax free) of face value ' 1 lac each, redeemat 7,36,930.00 
04 Life Insurance Corporation of India 10,000.00 5,000.00 - - 
(iv) Asian Development Bank 7,033.47 3,836.74 - - 

SUB-TOTAL (A) 10,17,033.47 8,836.74 - - - 
(B) Interest accrued but not due on borrowings 
() On bank overdraft 6.75 74.95 51/0 - - 
(i) On bonds and term loans 55,942.49 40,012.63 37,283.57 34,772.22 17,006.01 

SUB-TOTAL (B) 55,949.24 40,087.58 37,335.27 34,772.22 17,006.01 
(C) Income received in advance 
(i) Amount pending appropriation 513.40 0.74 95.05 80.73 38.87 
(ii) LC Commission received in Advance - 39 33 - 4.85 6.03 
(d) Grants received from World Bank 13.73 172.14 241.22 - - 

SUB-TOTAL (C) 527.13 212.21 336.27 85.58 44.90 
(D) Other payables 
(i) Duties 8, Taxes payable 166.22 106.95 91.07 41.47 2,496.57 
(ii) PF deducted on behalf of employees/ whole time directors (including interest payable) 9.01 50.05 47.50 5.80 1.24 
(di) Unclaimed Interest on Bonds 1.38 1.38 3.77 1.56 0.69 
(iv) Commitment Charges payable 44.82 33.50 31.15 50.83 33.48 
(v) Management Fee payable - - - 50.58 - 
(vi) Government Guarantee fees payable - 2.92 750.05 425.90 
(vii) Payable to Employees/ Wholetime Directors 6.11 1.69 0.04 10.65 0.17 
(viii) Contribution towards gratuity fund payable to LIC 23.35 32.91 11.91 8.08 8.08 
(uc) Rent Adjustable Account 49.48 13.02 - - - 
(x) Unexpired income on swaps - - 417.48 482.43 
(xi) Bond Application Money Refundable - - 19.00 
(xii) Grant refundable to World Bank 113.03 - - - - 
(xiii) Others 435.11 368.36 415.02 116.77 62.40 

SUB-TOTAL (D) 848.51 610.78 600.46 1,453.27 3,529.96 
TOTAL (A)+(B)+(C)+(D) 10,74,358.35 49,747.31 38,272.00 36,311.07 20,580.87 
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Note 10 : SHORT TERM PROVISIONS 

7 in Lac 

S.No. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(A) Provision for Employee Benefits 
(i) Leave Encashment 16.74 0.92 3.12 6.90 0.20 
(ii) Sick Leave 1.53 0.43 2.67 - - 
(iii) Leave Fare Concession 0.64 0.33 1.07 5.51 5.61 
(iv) Wage Revision pee note 26 (B)(16)] 37.29 - 72.56 - - 
(v) Performance Linked Incentive to Wholetime Directors 51.50 33.15 20.00 - - 

SUB-TOTAL (A) 107.70 34.83 99.42 12.41 5.81 

(B) Others 
(0 Income Tax (Net) 942.74 1,494.12 871.72 2,468.17 534.82 
(ii) Interest on Income Tax 91.38 45.37 83.00 3.28 49.38 

SUB-TOTAL (B) 1,034.12 1,539.49 954.72 2,471.45 584.20 

TOTAL (A)+(B) 1,141.82 1,574.32 1,054.14 2,483.86 590.01 
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Note 11 : FIXED ASSETS 
Z in Lac 

DESCRIPTION 
GROSS BLOCK ACCUMULATED DEPRECIATION NET BLOCK 

As on 
31.03.2013 

As on 
31.03.2012 

As on 
31.03.2011 

As on 
31.03.2010 

As on 
31.03.2009 

As on 
31.03.2003 

As on 
31.03.2012 

As on 
31.03.2011 

As on 
31.03.2010 

As on 
31.03.2009 

As on 
31.03.2013 

As on 
31.03.2012 

As on 
31.03.2011 

As on 
31.03.2010 

As on 
31.03.2009 

TANGIBLE ASSETS 
FURNITURE & FIXTURES 60.57 38.12 30.24 71.03 70.70 23.23 16.75 11.96 26.79 17.43 37.34 21.37 18.28 44.24 53.27 

VEHICLES 76.43 69.18 44.17 37.71 35.35 40.56 30.48 18.35 10.14 10.60 35.87 38.70 25.82 27.57 24.75 

OFFICE EQUIPMENTS 30.43 28.83 13.63 15.80 16.47 7.19 5.86 4.78 4.64 3.69 23.24 22.97 8.85 11.16 12.78 

COMPUTER HARDWARE 112.70 85.46 55.78 41.56 25.01 75.66 48.81 32.19 18.89 13.38 37.04 36.65 23.59 22.67 11.63 

LEASEHOLD IMPROVEMENTS - - - 27.66 27.66 - - - 25.84• 2.20 - 1.82 25.46 

TOTAL 280.13 221.59 143.82 193.76 175.19 146.64 101.90 67.28 86.30 47.30 133.49 119.69 76.54 107.46 127.89 

INTANGIBLE ASSETS 
COMPUTER SOFTWARE 7.91 14.33 10.14 5.92 1.71 1.55 7.05 4.80 2.99 1.33 6.36 7.28 5.34 2.93 0.38 

TOTAL 7.91 14.33 10.14 5.92 1.71 1.55 7.05 4.80 2.99 1.33 6.36 7.28 5.34 2.93 0.38 

*Additional depreciation to the extent of 20.69 lacs was provided on Leasehold improvements during 2009-10, in view of the fact that the company has already served notice to the landlord of leasehold premises for vacation of the same on or 

before 15-05-2010. 
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Note 12 : NON-CURRENT INVESTMENTS 

In Lac 

S.NO. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(A) 
(a) 

(b) 

(c)  

(i) 

(ii) 
(id) 

(iv) 
(v) 

TRADE INVESTMENTS 

427.88* 411.03 - - - 

Investment in Equity Instruments - Unquoted (Fully Paid) 

Associate Company 

Investment in Delhi Mumbai Industrial Corridor Development Corporation 
Ltd. 

Investment in Venture Capital Units (Unquoted) (Fully Paid) 

427.88 411.03 - - - 

6060.24 5527.86 3,946.27 3574.50 2488.00 IDFC Project Equity Domestic Investors Trust II (Fully Paid) 

Investment in Bonds (Quoted) (Fully Paid)(See footnote d below) 
6,060.24 5,527.86 3,946.27 3,574.50 2,488.00 

959.23 

1984.03 
500.89 

526.63 

1065.93 

959.23 

1984.03 

500.89 

526.63 
1065.93 

- 

- 

- 
- 

- 

- 

- 

- 
- 

- 

- 

- 
- 

7.70% REC 2014 

8.90% PNB 2019 

10.60% IRFC 2018 
11.00% PFC 2018 

11.25% PFC 2018 

SUB-TOTAL (A) 
5,036.71 5,036.71 - - - 

11,524.83 10,975.60 3,946.27 3,574.50 2,488.00 
(B) 
(a) 
(i) 
(ii) 
(iii) 
(iv) 
(v) 
(vi) 
(vii) 
(viii) 
(ix) 
(x) 

(b) 

(i) 

(ii) 

OTHER INVESTMENTS 

1,980.00 
6,834.51 
1,952.09 

511.79 
1,002.02 
1,007.41 
1,572.69 
2,550.19 

- 
- 

1,980.00 
6,834.51 
1,952.09 

513.78 
1,002.34 
1,008.65 
1,584.91 
2,558.62 

- 
- 

1,980.00 
6,834.51 
1,952.09 

515.78 
1,002.66 
1,009.90 
1,597.16 
2,567.08 

- 
- 

1,981.82 
6,848.96 
1,953.92 

517.77 
1,002.98 
1,011.13 
1,609.39 
2,575.52 

- 
- 

- 
- 

- 

-1,010.65 
2,653.93 

Investment in Government Securities (Unquoted). 
6.05% GOI 2019 
6.35% GOI 2020 
6.90% GOI 2019 
7.76% SL (Karnataka) 2019 
7.85% SL (Andhra Pradesh) 2019 
8.27% SL (Kerala) 2019 
8.43% SL (West Bengal) 2019 
8.48% SL (Tamil Nadu) 2019 
8.57% Uttar Pradesh SDL 
8.59% SDL (UP) 2019 

Investment in Bonds (Quoted) (Fully Paid) 
17,410.70 17,434.90 17,459.18 17,501.49 3,664.58 

965.92 

- 

965.92 

- - 

- 

- 

- 

3,000.00 

8.83% Neyveli Lignite Corp. Ltd. 2019 (See footnote d below) 

8.38% PFC Bonds 

SUB-TOTAL (B) 
TOTAL (A)+(B) 

965.92 965.92 - - 3,000.00 
18,376.62 18,400.82 17,459.18 17,501.49 6,664.58 
29,901.45 29,376.42  21,405.45  21,075.99 9,152.58 

Footnotes: 
(a) Aggregate amount of quoted investments: 

Carrying amount 6,002.63 	 6,002.63 3,000.00 
Market Value 6,185.84 	 6,024.58 3,020.33 

(b) Aggregate amount of unquoted investments - Carrying amount 23,898.82 	 23,373.79 	 21,405.45 	21,075.99 6,152.58 
(c)  Aggregate provision for dimunition in value of investments 222.00 	 222.00 
(d) These investments were appearing in Note 14 i.e. current investments as on 31st March 2011. During the previous financial year, these investments have been shifted to non- 

current investments with the approval of Board of Directors of the company at cost or fair value, whichever is lower as on dosing of 31st March 2012. This resulted into aggregate 
provision being made for dimunition in value of investments amounting to 222 lac upto 31st March 2012. 

(e)  Refer Note 24 (A)(5) for valuation of individual investments. 
* Includes 16.85 Lac being share of pre-acquisition profits. F -135



Note 13: LONG TERM LOANS AND ADVANCES 

in Lac 

S.No. PARTICULARS 
As at 

31st March 2013 
As at 

31st March 2012 
As at 

31st March 2011 
As at 

31st March 2010 
As at 

31st March 2009 

(A) CAPITAL ADVANCES 213.66 7.91 25.25 12.83 10.43 
(Unsecured, Considered good) 

SUB-TOTAL (A) 213.66 7.91 25.25 12.83 10.43 
(B) SECURITY DEPOSIT 407.00 414.75 378.11 275.39 2.19 

(Unsecured, Considered good) 
SUB-TOTAL (B) 407.00 414.75 378.11 275.39 2.19 

(C) INFRASTRUCTURE LOANS (STANDARD ASSETS) 

(See footnote below) 

(i) Direct Lending 19,91,879.86 15,30,900.70 11,45,024.79 8,49,588.26 4,85,262.17 

(ii) Pooled Municipality Debt Obligation (PMDO) Scheme 9,577.11 10,231.72 5,238.77 3,916.47 1,204.76 

(iii) Refinancing Scheme 4,16,800.00 3,50,000.00 1,50,000.00 - 

(iv) Takeout financing Scheme 2,46,405.04 60,355.47 6,507.94 - - 

(C) (II) INFRASTRUCTURE LOANS (SUB-STANDARD ASSETS) 
(i) Direct Lending 19,369.21 - - - 

(ii) Pooled Municipality Debt Obligation (PMDO) Scheme 1,000.54 

SUB-TOTAL (C) 22,68,231.76 20,18,287.89 15,06,771.50 10,03,504.73 4,86,466.93 

(D) OTHER LOANS AND ADVANCES 

(I) Secured, Considered good 

Loan to employees 99.12 8.18 

(II) Unsecured, Considered good 

(i) Advance recoverable from employees 1.14 - 0.48 - 

(ii) Prepaid Expenses - 0.51 1.15 - - 

SUB-TOTAL (D) 100.26 8.69 1.15 0.48 - 

TOTAL (A) + (B) + (C) +(D) 22,68,952.68 20,18,719.24 _ 	15,07,176.01 10,03,793.43 _ 4,86,479.55 

Footnote: 
Sector Particulam/Security Amount (t in Lac)_ 

Power and 
Other 

Sectors 

Secured, Considered Good: 
Mortgage: First parri-passu charge by way of mortgage of Borrowers all immovable 
properties, present and future. 
Hypothecation: First pari-passu charge by way of hypothecation of all the Borrower's 
movable assets including plant and machinery etc. 

Pledging of shares minimum of 51% 

Escrow account and all rights and titles and interest of borrowers rank parri- passu 

13,65,427.31 9,03,242.28 6,26,562.97 4,53,911.82 2,41,683.74 

Road and 
Airport 
(PPP) 

Secured, Considered Good: 
Right to receive annuity and toll collections of the project 

Escrow account and all rights and titles and interest of borrower rank pari passu 

Hypothecation: First pari-passu charge by way of hypothecation of all the Borrowers 
movable assets. 

9,88,137.40 7,52,948.90 5,58,794.35 4,04,592.07 2,47,551.63 

Refinance Unsecured, Considered Good 4,41,800.00 4,16,800.00 3,50,000.00 1,50,000.00 - 
TOTAL# 27,95,364.71 20,72,991.18 15,35,357.32 10,08,503.89 4,89,235.37 

# The above includes amount of loans due within a year which is shown in Note 17. 
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Note 14: CURRENT INVESTMENTS 

r in Lac 

s.No. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

As at 
31st March 2010 

As at 
31st March 2009 

(A) TRADE INVESTMENTS 
(a) Investment in Bonds (Quoted) (Fully Paid) (See footnote d below) 

(i) 7.15% REC 2012 - 1500.00 1,500.00 1,500.00 - 
(ii) 7.70% REC 2014 - - 1,000.00 1,000.00 - 
(iii) 8.90% PNB 2019 - 2,000.00 2,000.00 2,000.00 
(iv) 10.60% IRFC 2018 - - 500.89 500.89 500.89 
(v) 11.00% PFC 2018 - 568.45 568.45 - 
(vi) 11.25% PFC 2018 - 1,155.29 1,155.29 4,584.47 
(vii) 8.75% OBC Teir II - - 2,000.00 

1,500.00 6,724.63 6,724.63 9,085.36 
(b) Investment in Certificate of Deposit with Scheduled Banks (Unauoted) 

Union Bank of India (i) 21,097.06 19,722.19 - 
(ii) Andhra Bank 46,794.20 - 
(iii) Axis Bank - 7,106.07 - 
(iv) State Bank of Travancore - 16,472.98 - 
(v) UCO Bank 32,747.01 - - 
(vi) ICICI Bank 47,178.97 2,293.24 
(vii) Bank of India - - 3,257.94 - - 
(viii) Punjab National Bank 4,978.09 - 
(ix) IC/MBank - - - 4,901.40 

- - 1,74,654.23 24,700.28 7,194.64 
SUB-TOTAL (A) 1,500.00 1,81,378.86 31,424.91 16,280.00 

(B) OTHER INVESTMENTS 
(a) Investment in Bonds (Quoted) (Fully Paidl (See footnote d below) 

8.83% Neyveli Lignite Corp. Ltd. 2019 1,000.00 1,000.00 1,000.00 

(b) laveMmentMMigusligncIsnagbates11 
1,000.00 1,000.00 1,000.00 

(i) till Fixed Income Interval Monthly Plan-1 - - 10,000.00 - 
(ii) UTI Liquid Cash Growth Option - 19,841.95 
(iii) UT1 Short Term Income Fund Retail - 30,000.00 - 
(iv) till Treasury Advantage Fund Growth - 3,20,865.56 40,000.00 
(vii) UTI Treasury Advantage Fund Growth-11 - - 1,13,264.46 - 

- - 4,74,130.02 59,841.95 
SUB-TOTAL (B) - - 1,000.00 4,75,130.02 60,841.95 
TOTAL (A) + (B) - 1,500.00 1,82,378.86 5,06,554.93 77,121.95 

Less: Provision for diminution in the value of current Investments i.e. Bonds (Net of Gains) (C) 
- 17.02 141.81 16.50 

TOTAL CURRENT INVESTMENTS (A) + (B) - (C) - 1,482.98 _ 	 1,82,237.05  5,06,554.93 77,105.45 
Footnotes: 

(a) Aggregate amount of quoted investments: 
Carrying amount 1,500.00 7,724.63 7,724.63 10,085.36 
Market Value 1,482.98 7,582.82 7,738.15 11,196.62 

(b) Aggregate amount of unquoted investments - Carrying amount 1,74,654.23 4,98,830.30 67,036.59 

(c) Aggregate provision for ctimunition 'Ni value of investments i.e. bonds 17.02 141.81 16.50 

(d) Refer Note 24 (A)(5) for valuation of individual investments. 
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Note 15: TRADE RECEIVABLES 
in Lac 

S.No. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

M at 
31st March 2011 

As at 
31st March 2010 

M at 
31st March 2009 

e
g
g
 

Unsecured, considered good: 
Upfront Fees recoverable - 57029 
Advisory Fees recoverable 1.12 
Processing fee recoverable 366.67 - 

TOTAL 367.79 _ 	 57029 - - - 

Note 16: CASH AND BANK BALANCES 

In Lac 

514o. PARTICULARS M at 
31st March 2013 

M at 
31st March 2012 

M at 
31st March 2011 

M at 
31st March 2010 

As at 

31st March 2009 

(A) CASH AND CASH EQUIVALENTS 
(ft Balances with banks (See footnote below) 30,714.15 3,101.76 881.82 1,143.45 

(ift Cash on hand 0.43 0.32 0.61 0.47 

(Aft Feed Deposits with banks (Unencumbered) 15.00 - 85,000.00 36,400.00 

(w) Fled Deposits with banks 4,300.70 3,38720 

8
 1,08325 3,265.80 

Less: Bank book overdraft in current accounts (24.59) 

(v) Balances with Other Banks (held by Subsidiary Company in UK) 1,016.71 871.63 - 

WO Fixed Deposits with banks (Unencumbered, held by Subsidiary Company in UK) 14,451.71 - - 

SUB-TOTAL (A) 36,046.99 21,812.62 86,965.68 40,785.13 

(13) OTHER BANK BALANCES 

888.8
g 

M
E

.R. 
g
2
  

(i) Earmarked balances with banks for unclaimed interest on bonds 1.38 1.38 1.56 0.69 

NO Feed Deposits with banks (Unencumbered) 3,57,190.83 4,08,338.84 4,61,750.00 9,65,791.95 

(e) 

CO 

Feed Deposes with banks (Unencumbered, held by Subsidiary Company in UK) 

angLIbookosittlanIsslEnramivna 
1,86,664.08 1,63,112.50 1,17,869.71 1,38,389.55 

(a) Held as security against Bank Guarantee - - - 
(1:1) Held as security against Interest Payment of Bonds 50,000.00 10,065.00 - 

(c) Earmarked for expenses Related to World Bank Grant 110.11 150.00 - 

(d) Pledged to avail overdraft facility from banks 5,36,873.75 3,92,864.00 - - 
SUB-TOTAL (8) 11,30,840.15 9,74,531.72 5,79,621.27 11,04,182.19 

TOTAL (A)a(B) 11,66,887.14 9,96,344.34 _ 	7,55,791.17 6,66,586.95 11,44,967.32 

Note 17: SNORT TERM LOANS & ADVANCES 

in Lac 

5.114o. PARTICULARS As at 
31st March 2013 

As at 
31st March 2012 

As at 
31st March 2011 

M at 
31st March 2010 

M at 
31st March 2009 

(A) INFRASTRUCTURE LOANS (STANDARD ASSETS) (See footnote in Note 13) 

5) Direct lending 63,062.87 51,691.24 27,956.01 4,999.16 2,768.44 

fte Pooled Municipality Debt Obligation (PMDO) Scheme 707.47 427.46 182.57 - - 

(1) Refinancing Scheme 4,41,800.00 

(w) Takeout financing Scheme 18,313.07 2,584.59 44724 - 

(A) 90 INFRASTRUCTURE LOANS (SUB-STANDARD ASSETS) (See footnote in Note 13) 
(I) Direct lending 3,129.19 
(ii) Pooled Municipality Debt Obligation (PMDO) Scheme 120.35 

TOTAL (A) 5,27,132.95 54,70329 28,585.82 4,989.16 2,768.44 

(B)  Loans and advances to related parties (Unsecured, considered good) 

(I) Expenses Incurred on behalf of subsidiary companies i.e. RFC (UK) Ltd, HFCL Projects Ltd 

go 
& Of-CL Asset Management Company Ltd) 
Expenses Incurred on behalf of associate company feinigation & Water Resources 

- 1.37 0.05 2720 

Finance Corporation Ltd 0.17 0.18 - - 

TOTAL (B) 0.17 1.55 - 0.05 27.20 

(C)  Others 
(ft Secured, considered good 

Loan to employees 20.72 1.74 

(I) Unsecured, considered good 

(•) Security deposit 309.00 300.00 30020 - - 

&) Advances recoverable from employees 4.74 5.77 2.13 1.64 1.83 

(I) Advance Tax paid (Net) 2224 16327 

(e) Tax deducted at source 5.54 20.00 - 

(v) Income Tax Recoverable 325.94 330.77 167.30 281.17 279.09 
(a) Service Tax Recoverable (CENVAT) 0.41 36.01 2.84 3.98 
(vi)  Prepaid Expenses 49.98 11.57 21.59 30.93 15.39 
(viii) PHRD grant receivable - 160.29 

(o) Amount Recoverable for Inigalion Water Resource Finance Corporation Limited - - 0.05 3.82 231.66 
(x) Other advances 	. 713.88 21.59 4020 22.03 10.43 

TOTAL (C) 1,446.91 676.98 587.28 505.70 702.67 

TOTAL (A)n(EIff(C) 5,28,580.03 _ 	55,381.82  29,173.10 5,504.91 3,498.31 
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Nets 10: OTHER CURRENT ASSETS 

T in Lac 

S.No. PARTICULARS M at 
31st March 2013 

M at 
31st March 2012 

M at 
31st March 2011 

M at 
31st March 2010 

M at 
31st March 2009 

(A) Interest accrued and due on loans and advances 18,86302 4,936.37 1,942.76 787.05 896.47 

SUB-TOTAL(A) 15,863.02 4,936.37 1,942.76 787.05 896.47 

(B) Interest accrued bat not due on: 

0) Find Deposits with Banks 43,248.89 52,449.03 20,866.59 10,421.79 11,978.44 
00 Certificate of Deposits 9213.88 125.19 195.72 
(6) Bonds 207.98 27960 278.16 278.18 325.55 
(iv) Government Securities 204.88 204.88 204.88 204.88 12.69 
(v) Interest Rate Swaps (Net) 35.79 35.10 35.79 35.79 
(a) Bank Secunlies - 
(vi0 Loans 6 Advances 9,572.75 5,271.66 4,054.63 2,874.94 1,376.52 

SUB-TOTAL (B) 53,234.50 58,240.96 34,65324 13,940.75 13,924.71 

(C) Others: 

0) Stamp duly on Bonds/ Shares etc. 94.01 

(i) Deferred Revenue Expenses - - - 

(0) Miscellaneous 93.87 - 
SUB-TOTAL (C) 9387 - - - 94.01 

TOTAL fAINBN(C) 72,191.39 63,177.33 36,596.00 14,72760 14,915.19 
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Note 19: REVENUE FROM OPERATIONS 

in Lac 

S.No. PARTICULARS For the year ended 
31st March 2013 

For the year ended 
31st March 2012 

For the year ended 
31st March 2011 

For the year ended 
31st March 2010 

For the year ended 
31st March 2009 

(A) Interest 

(i) Interest on Loans and Advances 2,09,555.83 1,49,811.44 1,06,410.34 71,061.46 30,878.17 

(ii) Interest on Loans under PMDO Scheme 1,219.87 830.17 516.03 338.34 79.55 

(iii) Interest on Loans and Advances under Refinancing Scheme 34,222.95 27,585.83 14,119.45 96.78 - 

(iv) Interest on Loans and Advances under Takeout Financing Scheme 17,826.89 994.61 6.74 - - 

(v) Penal Interest 625.97 43.20 23.87 4.22 1.15 

(vi) Interest earned on Certificate of Deposit - 2,131.89 11,178.18 192.51 1,586.06 

(vii) Interest on Government Securities 1,273.70 1,273.70 1,273.70 697.86 390.58 

(viii) Interest on Bonds 599.93 672.49 671.05 1,114.45 530.78 

(ix) Interest on Fixed Deposits with Banks 80,589.35 79,972.04 58,976.02 64,334.49 23,248.26 

(x) Interest on T-Bills - - - - - 

SUB-TOTAL (A) 3,45,914.49 2,63,315.37 1,93,175.38 1,37,840.11 56,714.55 

(B) Growth in value of Mutual Funds 5,330.77 21,712.70 3,252.30 

SUB-TOTAL (B) - - 5,330.77 21,712.70 3,252.30 

(C) Profit on sale of securities - - - 460.00 801.62 

SUB-TOTAL (C) - - - 460.00 801.62 

(D) Dividend from Mutual Funds - - - - 2,208.95 

SUB-TOTAL (D) - - - - 2,208.95 

(E) Other Financial Services 
(i) Upfront Fee 2,475.11 3,782.04 657.60 6,644.04 925.97 

(ii) Processing fee 731.82 

(iii) Pre-Payment Charges 34.78 231.38 628.09 - - 

(iv) Commission Received 760.85 328.06 231.96 169.29 80.28 

(v) Commitment Charges 158.21 1,054.87 181.50 211.04 38.32 

(vi) Advisory Fees 72.50 - - - - 

(vii) Other Charges 229.44 35.87 - - - 

SUB-TOTAL (E) 4,462.71 5,432.22 1,699.15 7,024.37 1,044.57 
TOTAL (A) + (B) + (C) + (D) + (E) 3,50,377.20 2,68,747.59 _ 	 2,00,205.30 1,67,037.18 64,021.99 

Note 20: OTHER INCOME 

r In Lac 

S.No. PARTICULARS For the year ended 
31st March 2013 

For the year ended 
31st March 2012 

For the year ended 
31st March 2011 

For the year ended 
31st March 2010 

For the year ended 
31st March 2009 

Other Non-Operating Income 
(i) Gain on Swap Deals 550.74 
(i) Grants received 154.26 285.20 52.56 - - 

(ii) Gain on Interest rate Swaps - - 417.48 64.95 157.33 

(iii) Interest on Income Tax Refund - - 43.23 - - 

(iv) Refund of Processing Fees - 15.00 - - - 

(v) Surplus on organising Infrastructure Conference (net of conference expenditure incurred) - 13.18 19.93 66.03 - 

(vi) Amounts/ Provisions written back (*Stamp Duty on bonds written back) 114.10 55.48 77.34 1915.46* 50.08 

(vii) Amortization of Discount Received on HTM Securities - I 	 - - 18.10 - 

(viii) Reversal in the provision for diminution in the value of investments - - - 16.50 - 

(ix) Foreign Exchange Fluctuation Gain - - - 766.22 30.60 

(x) Grant - - ' 	- - 4.08 

(xi) Miscellaneous Income 25.88 3.40 2.46 3.39 1.62 

(xii) Interest provision on income tax written back - 44.70 - - - 
TOTAL 844.98 416.96 613.00 2,850.65 243.71 F -140



Note 21: FINANCE COSTS 

r in Lac 

S.No. PARTICULARS For the year ended 
31st March 2013 

For the year ended 
31st March 2012 

For the year ended 
31st March 2011 

For the year ended 
31st March 2010 

For the year ended 
31st March 2009 

(A) Interest Expense: 
(i) Interest on Bonds & Debentures 1,16,871.82 1,04,643.41 1,03,399.70 94,400.48 17,439.97 

Less: Interest Saving on Bonds (89.82) (125.95) (125.60) (125.61) (125.61) 
(ii) Interest on Bank Borrowings 5,937.97 3,746.33 1,155.19 1,458.39 310.67 
(iii) Interest on Bonds Application Money 710.02 - 31.28 320.66 876.08 
(iv) Interest on loan from NSSF 13,500.00 13,500.00 13,500.00 13,500.00 13,500.00 
(v) Interest on loan from LIC 16,458.30 8,583.45 8,560.00 8,560.00 8,571.68 
(vi) Interest on loan from ADB 3,929.03 1,953.69 1,093.00 1,255.52 1,243.66 

(vii) Interest due to net settlement of swap transactions on ADB Loan 20,558.32 19,062.13 13,116.68 6,333.67 1,070.94 

(viii) Interest on loan from IBRD (World Bank) 92.46 61.21 7.25 3.12 - 
(ix) Interest due to net settlement of swap transactions on IBRD (World Bank) Loan 521.20 524.26 36.55 - 
(x) Interest on loan from KFW 758.59 691.32 470.32 - - 
(xi) Interest due to net settlement of swap transactions on KFW Loan 523.44 566.27 436.17 - - 

SUB-TOTAL (A) 1,79,771.33 1,53,206.12 1,41,680.54 1,25,706.23 42,887.39 

(B) Other Borrowing Costs: 
(i) Guarantee Fees to Govt. of India 7,118.02 5,332.83 4,923.46 5,088.84 1,184.06 
(ii) Commitment charges 186.08 175.48 184.97 168.62 134.27 

(iii) Bond Servicing Expenses 130.54 124.65 74.31 62.02 17.71 
(iv) Bond Issue Expenses 1,251.66 10.20 635.63 16.04 78.82 
(v) Stamp Duty on Bond Issue - - - 211.44 2,614.47 
(vi) Upfront Fees on Loan from World Bank _ - - 1,348.56 - 
(vii) Management Fee on KFW Loan - - - 50.58 - 
(viii) Factoring Charges 1.85 

SUB-TOTAL (B) 8,688.15 5,643.16 5,818.37 6,946.10 4,029.33 

(C) Net loss on foreign currency transactions and translations 3,652.84 795.82 142.02 - 

SUB-TOTAL (C) 3,652.84 795.82 142.02 - - 

TOTAL (A) + (B) + (C) 1,92,112.32 1,59,645.10 1,47,640.93 1,32,652.33 46,916.72 

Note 22: EMPLOYEE BENEFITS EXPENSE 
r in Lac 

S.No PARTICULARS For the year ended 
31st March 2013 

For the year ended 
31st March 2012 

For the year ended 
31st March 2011 

For the year ended 
31st March 2010 

For the year ended 
31st March 2009 

(i) Salaries and Wages 757.15 685.05 459.64 374.63 208.16 
(ii) Contribution to provident and other funds 73.28 101.90 34.10 8.97 10.62 
(iii) Staff Welfare Expenses 193.64 193.24 58.63 29.86 19.07 

TOTAL 1,024.07 980.19 552.37 413.46 237.85 
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Note 23: OTHER EXPENSES 

r In Lac 

S.No, PARTICULARS For the year ended 
31st March 2013 

For the year ended 
31st March 2012 

For the year ended 
31st March 2011 

1 	For the year ended 
j 	31st March 2010 

For the year ended 
31st March 2009 

(i) Power and Fuel 8.42 6.73 11.69 14.58 8.82 
(ii) Lease Rent 825.64 872.44 680.51 313.69 189.72 
(iii) Insurance 2.23 1.69 1.08 1.41 1.05 
(iv) Professional Fees 163.69 260.77 216.36 84.21 89.52 
(v) Interest on income tax 95.39 141.16 83.00 3.28 49.38 
(vi) Amortization of Premium Paid on non-current securities 24.20 24.28 42.31 18.30 11.44 
(vii) Provision for diminution in the value of Investments - 97.21 141.81 - 16.50 
(viii) Net loss on foreign currency transactions and translations 554.32 468.67 474.17 - - 
(ix) Rates & Taxes 66.02 56.31 50.00 - 
(x) Miscellenous Expenditure written off - - 122.24 24.41 
(xi) Establishment and Other Expenses 1,060.14 705.27 489.79 309.50 140.07 
(xv) Loan Amount Written Off 75.81 - - - - 

TOTAL 2,875.86 _ 	 2,634.53 2,140.72 917.21 530.91 
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RELATED PARTY INFORMATION (CONSOLIDATED) 
	

Annexure- XI 

As per the Accounting Standard(AS) 18 on 'Related Party Disclosures' the related party, nature and volume of transaction carried out by India Infrastructure Finance Company 
Limited with them in the ordinary course of Business are as follows 

(t in Lac) 

Name of 

the party 

Relationship Nature of 

Transaction 

Expenses/(Income) 

Payment/(Receipt) 

For the year/period ended 

Receivable/(Payable)* 

Balance Outstanding 

As at 

31.3.13 31.3.12 313.11 31.3.2010 31.3.2009 31.3.13 31.3.12 31.3.11 31.3.2010 31.3.2009 

Shri S.S. Kohli CMD 

i.e Key 

Management 

Personnel 

Director 

Remuneration & 

Perquisites 

- 6.62 48.61 9.81 (6.00) (6.00) (10.63) - 

Shri S.K. Goel CMD 

i.e Key 

Management 

Personnel 

Director 

Remuneration & 

Perquisites 

53.29 45.76 23.50 (32.00) (14.15) (6.00) - - 

Shri Harsh 

Kumar 

Bhanwala 

E D 

i.e Key 

Management 

Personnel 

Director 

Remuneration & 

Perquisites 

14.27 - - - - (3.38) - - - - 

Shri Pradeep 

Kumar 

CEO 

i.e Key 

Management 

Personnel 

Director 

Remuneration & 

Perquisites 

- 24.36 21.03 15.00 1.78 - (13.00) (8.00) - - 

Sh N K Madan MD 

i.e Key 

Management 

Personnel 

Director 

Remuneration & 

Perquisites 

85.98 78.51 58.35 31.56 - - - - 

Sh S Krishnan MD 

i.e Key 

Management 

Personnel 

Director 

Remuneration & 

Perquisites 

115.79 - - - - - - 
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Irrigation and Water 
Resources Finance 
Corporation Limited 

Associate 
Company 

Rent received/ 
recoverable 

40.23 - _ _ _ 2.23 _ _ _ _ 

Expenses 
recovered/recoverably 

19.59 0.18 _ _ _ 2.43 _ _ _ 

Amount Recoverable - _ _ _ _ 0.17 0.18 _ _ 

Delhi Mumbai 
Industrial 
Development 
Corporation 

Associate 
Company 

Amount of Equity 
Investment made 

_ 411.03 _ _ _ _ _ _ _ 

Balance of Equity 
Investment 

_ _ _ _ _ 411.03 411.03 _ _ _ 

*Excludes provision for leave encashment, gratuity and provident fund dues. 

F -144



ANNEXURE XII 

INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED 

STATEMENT OF ACCOUNTING RATIOS 

Calculation of Net Asset Value (NAV) Per Equity Share - Consolidated 

in Lac 

PARTICULARS 
Year ended 

31st March 2013 

Year ended 

31st March 2012 

Year ended 

31st March 2011 

Year ended 

31st March 2010 

Year ended 

31st March 2009 

SHAREHOLDERS FUNDS 

Share Capital 2,90,000.00 2,50,000.00 2,00,000.00 1,80,000.00 1,00,000.00 

Share application money pending allotment - 30,000.00 

Reserves and Surplus 2,18,675.71 140163.37 67044.27 34,461.04 14,374.29 

Less: Miscellaneous Expenditure - - - - 94.01 

Net Worth as at the end of the year a 5,08,675.71 3,90,163.37 2,67,044.27 2,14,461.04 1,44,280.28 

Number of Equity Shares outstanding as at the end of 

the year (including including equity shares pending 

allotment) b 2,90,00,00,000 2,50,00,00,000 2,00,00,00,000 1,80,00,00,000 1,30,00,00,000 

Net Asset Value per Equity Share (Rs.) (a/b) c 17.54 15.61 13.35 11.91 11.10 
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ANNEXURE XII 

INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED 

STATEMENT OF ACCOUNTING RATIOS 

Calculation of Return on Net Worth (RONW)- Consolidated 
Tin Lac 

PARTICULARS 
Year ended 

31st March 2013 

Year ended 

31st March 2012 

Year ended 

31st March 2011 

Year ended 

31st March 2010 

Year ended 

31st March 2009 

SHAREHOLDERS FUNDS 

Share Capital 2,90,000.00 2,50,000.00 2,00,000.00 1,80,000.00 1,00,000.00 

Share application money pending allotment - - - - 30,000.00 

Reserves and Surplus 2,18,675.71 140163.37 67044.27 34,461.04 14,374.29 

Less: Miscellaneous Expenditure - - - - 94.01 

Net Worth as at the end of the year a 5,08,675.71 3,90,163.37 2,67,044.27 2,14,461.04 1,44,280.28 

Net Profit after Tax b 1,00,923.29 67,999.07 32,966.71 22,044.95 10,353.76 

Return on Net Worth (%) (b/a) c 19.84 17.43 12.35 10.28 7.18 
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ANNEXURE XII 

INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED 

STATEMENT OF ACCOUNTING RATIOS 

Calculation of Earnings per Share (EPS) - Consolidated 

PARTICULARS 
Year ended 

31st March 2013 

Year ended 

31st March,2012 

Year ended 

31st March,2011 

Year ended 

31st March,2010 

Year ended 

31st March,2009 

Net Profit after tax attributable to equity 

shareholders (Z in lac) a 1,00,923.29 67,999.07 32,966.71 22,044.95 10353.76 

Weightage average number of equity 

shares outstanding during the year (for Basic EPS) b 2,76,41,09,589.04 2,06,42,07,650.27 1,93,36,98,630.00 1,55,20,54,794.52 92,46,57,534.25 

Earnings per Share (r) (a/b) c 3.65 3.29 1.70 1.42 1.12 
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ANNEXURE-XIII  

INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED 

CAPITALIZATION STATEMENT- CONSOLIDATED 
t' In Lac 

Particulars 
Year ended Year ended Year ended Year ended Year ended 

31st March 2013 31st March 2012 31st March 2011 31st March 2010 31st March 2009 

Loan Funds 

Long term 23,00,557.87 24,28,479.61 20,98,828.78 19,60,287.55 15,69,310.43 

Long term debt due with in one year 10,17,033.47 8,836.74 

Short Term (b) 1,48,385.89 2,74,368.97 1,18,207.74 

Total Debt(a+b) 34,65,977.23 27,11,685.32 22,17,036.52 19,60,287.55 15,69,310.43 

Shareholder's Funds 

A) Share Capital 2,90,000.00 2,50,000.00 2,00,000.00 1,80,000.00 1,00,000.00 

B) Reserves & Surplus* 

9.54 1.Debendeture Redemption Reserve 1,856.02 882.90 

2. Reserve for bad & doubtful assets 6,165.42 6,165.42 6,165.42 4,760.33 1,966.04 

41,717.27 21,644.47 10,035.23 4,341.68 1,701.35 3. Special Infrastructure reserve created u/s 36(1)(viii) of income Tax Act, 1961 

601.99 585.14 585.14 585.14 309.13 4. Capital Reserve (Profit on sale of HTM Securities) 

       

Total (a) 33,17,591.34 24,37,316.35 20,98,828.78 19,60,287.55 

 

15,69,310.43 

5. Staff Welfare reserve 62.49 64.44 65.00 65.00 

  

6. Securities Premium Reserve (on Bonds) 9.85 

     

       

(a)Corporate Social Responsibility Reserve 1,657.86 591.60 

    

     

       

7. Surplus in Statement of Profit & Loss 1,59,565.09 1,06,452.17 51,726.74 25,866.16 9,591.25 

Total Shareholders Funds (A+B) 4,99,978.13 3,85,794.54 2,68,587.07 2,15,618.31 1,13,567.77 

Long term Debt/Equity Ratio 6.64 6.32 7.81 9.09 13.82 

• Reserves & Surplus does not indude: 

(b) Foreign Exchange Fluction Reserve 116.33 

(c)Foreign Currency Translation Difference Reserve 7,039.72 3,777.23 (1,542.80) (1,157.27) 690.19 

Note: The post issue capitalization are not indicated. The company has raised 

additional long term tax free bonds in the nature of debentures aggregating Z 

63,230.00 lac and long term foreign currency loans aggregating $ 382.63 lac (Z 

21,541.03 lac) during period 15` April 2013 to 26th  August 2013 
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I 	I 	 I 	 I 	 I 	 I 	ANNEXURE XIV I 

INDIA INFRASTRUCTURE FINANCE COMPANY LIMITED 

STATEMENT OF CONTINEGENT LIABLITIES (CONSOLIDATED) 

Z in Lac 

PARTICULARS 
Year ended Year ended Year ended Year ended Year ended 

31st March 2013 31st March 2012 31st March 2011 31st March 2010 31st March 2009 

(A) Contingent Liabilities (see fotenote below) - - - - 

(B) Capital Commitments 

Estimated amount of contract remaining to be executed 

on capital account (net of advances) 
a 

341.44 - - 85.60 72.00 

Estimated amount of contracts under Corporate Social 

Responsibility (CSR) remaining to be executed (net of 

advances) 

b 

144.68 - - - - 

Uncalled liability on account of capital commitment in 

respect of Venture Capital Units of IDFC Project Equity 

Domestic Investors Trust II 

c 

2,900.93 3,955.41 5,709.00 6,408.00 7512.00 
Letter of Comfort for issue of Letter of Credit (LC) d 1,63,999.60 88,758.37 1,05,851.79 39,741.90 29,970.40 

Footnote: In respect of cess on turnover or gross receipt of company u/s 441A of Companies Act, 1956, to 

be levied @ not less than 0.005% and not more than 0.1% on the value of the annual turnover or gross 

receipt whichever is higher, no provision has been made, as the cess rate & the date from which it is 

applicable has not been notified so far by the Govt. Though no such notification has been issued so far, the 

Company may have to pay cess minimum of ' 50.84 lac and maximum of ' 1,016.79 lac upto 31st March 

2013, if levied from the financial year 2005-06 being the year in which company was incorporated. 
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Note 24:  SIGNIFICANT ACCOUNTING POLICIES AND OTHER NOTES TO THE 

CONSOLIDATED FINANCIAL STATEMENTS FOR YEAR ENDED 31ST 

MARCH 2013  

(A) SIGNIFICANT ACCOUNTING POLICIES 

1. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS 

1.1 The Consolidated Financial Statements comprise the individual financial statements of India 

Infrastructure Finance Company Limited (the parent company) and audited financial 

statements of its subsidiaries,India Infrastructure Finance Company (UK) Ltd, IIFCL Projects 

Ltd and IIFCL Asset Management Company Limited (together constituting as the group) as 

on March 31, 2013 and for the period ended on that date. The Consolidated Financial 

Statements have been prepared on the following basis: 

i) The Financial statements of the Company and its subsidiaries have been consolidated 

on a line by line basis by adding together the book values of like items of Assets, 

Liabilities, Income and Expenses, after eliminating intra—group transactions resulting in 

unrealized profits or losses as per Accounting Standard 21 on "Consolidated Financial 

Statements" as notified by the Companies (Accounting Standards) Rules, 2006. 

ii) The individual financial statements of the subsidiaries IIFC (UK) Ltd. for the period from 

1st April 2012 to 31st March 2013, IIFCL projects Ltd. for the period from 14th February 

2012 (Date of incorporation of the company) to 31st March 2013 and IIFCL Asset 

Management Company Limited for the period from 28th March 2012(Date of 

incorporation of the company) to 31st March 2013 are consolidated in the financial 

statement of parent company. 

iii) The assets and liabilities, both monetary and non-monetary, of the foreign subsidiary 

are translated at the closing exchange rate. 

iv) Income and expense items of the foreign subsidiary are translated at average 

exchange rate during the period. 

v) All resulting exchange difference is accumulated in a foreign currency translation 

reserve. 

vi) In case of Associates, where the company directly or indirectly through subsidiaries 

holds more than 20% of equity, investments in Associates are accounted for using 

equity method in accordance with Accounting Standard (AS) 23 — Accounting for 

Investments in Associates in Consolidated Financial Statements. 
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1.2 The Individual Financial Statements of the following subsidiaries have been Consolidated in 

the consolidated Financial Statements: 

Name of Subsidiary Country of incorporation 

Current Period Previous Period 

Proportion of Ownership 

Interest (%) 

Proportion of Ownership 

Interest (%) 

IIFC (U.K.) Limited United Kingdom 100% 100% 

IIFCL Projects Limited India 100% N.A. 

IIFCL Asset Management 

Co. Limited 

India 100% N.A.  

1.3 The company acquired 41% equity share capital of Delhi Mumbai Industrial Corridor 

Development Corporation (DMICDC) Ltd. ('the associate') for 410.00 lac as on 29th March 

2012. The investment has been initially acquiredat cost i.e. 411.03 lac ( including expenses 

incurred 1.03 lac), As DMICDC was associate of IIFCL as on 31st March 2013, based on 

last Audited financial statements of DMICDC for the year ended 31st March 2012, an amount 

of 16.85 lac being proportionate share in reserves of associate as on that date are 

considered as capital reserve and accounted for as per AS- 23. In the absence of audited 

financial statements of DMICDC for the year ended 31st March 2013, the same has not been 

consolidated. 

However, as stated in note 24(B)(3)(i)(A)(iii) the holding of IIFCL in equity share capital of 

DMICDC would reduce to 4.1% on allotment of these shares and it would cease to be 

associate of IIFCL. Accordingly, IIFCL will discontinue to account for investment in DMICDC 

under the equity method as per AS- 23. Consequent upon discontinuing the use of the equity 

method, investment in DMICDC would be accounted for in accordance with AS- 13, 

Accounting for Investments, 

1.4 The wholly owned foreign subsidiary company's i.e IIFC (U.K) Limited audited financial 

statements have been converted as per Generally Accepted Accounting Practices in India 

applied for preparing financial statements of the Parent Company. 
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2. The Financial accounts have been prepared on a going concern basis with accrual concept and in 

accordance with accounting policies and practices consistently followed unless otherwise stated. 

3. RECOGNITION OF INCOME / EXPENDITURE 

3.1 Upfront fee income on loans granted is considered as income on accrual basis in cases where 

loan documents have been signed on allocated amount. However, Upfront fee (Non-refundable) 

received from project companies after in-principle sanction of loans to prospective borrowers is 

considered as income on realization basis. 

Further, upfront fee expenses in respect of loans sanctioned to the company is considered as 

expense on accrual basis, where loan documents have been executed. 

3.2 Commitment charges on loans taken by the company are accounted for as expense when draw 

down of loan is less than sanctioned amount of loan as per the Loan agreement. 

3.3 Recoveries in borrower's accounts are appropriated as per the loan agreements. 

3.4 Dividend is accounted on an accrual basis when right to receive the dividend is established. 

3.5 Income from investment in schemes of growth of mutual funds is accounted for on the basis of 

actual instance of sale. 

3.6 Prior period income/ expense of 5000/- or below is charged to their regular heads of account. 

3.7 Expenditure incurred in raising of bonds is charged to the statement of Profit and Loss in the 

year of allotment of bonds. 

3.8 Expenses incurred under Corporate Social Responsibility(CSR) policy during the financial year is 

charged to revenue and equivalent amount is transferred from Corporate Social Responsibility 

Reserve and transferred the balance to statement of profit & loss. 

4. LOAN ASSETS 

The company has adopted norms for income-recognition, asset classification and provisioning 

applicable to Non-Banking Financial Companies-Infrastructure Finance Company (NBFC-IFC) as 

per Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms 

(Reserve Bank) Directions, 2007. The salient features of these norms are as under: 

4.1 Income Recognition  

a. Interest is recognized on a time proportion basis taking into account the amount outstanding 

and rate applicable. 

b. Income including interest/discount or any other charges on Non-PerformingAssets (NPA)is 

recognized only when it is actually realized. Any such income recognized before the asset 

became non-performing and remaining unrealized is reversed. 
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4.2 "Non-Performing Asset" means: 

a. An asset, in respect of which interest has remained overdue for a period of six months or 

more. 

b. A term loan inclusive of unpaid interest, when the installment is overdue for a period of six 

months or more or on which interest amount remained overdue for a period of six months 

or more. 

4.3 Asset Classification  

All advances are classified as:- 

a. "Standard assets" means the asset in respect of which, no default in repayment of principal 

or payment of interest is perceived and which does not disclose any problem nor carry 

more than normal risk attached to the business. 

b. "Sub-standard assets" means an asset which has been classified as non-performing asset 

for a period not exceeding 18 months. 

c. "Doubtful asset" means a term loan or any other asset which remains sub-standard asset 

for a period of exceeding 18 months. 

d. "Loss Asset"means: 

(i) an asset which has been identified as loss asset by the company or its internal or 

external auditor to the extent it is not written off by the company. 

(ii) an asset which is adversely affected by a potential threat of non-recoverability due to 

either erosion in the value of security or non-availability of security or due to any 

fraudulent act or omission on the part of the borrower. 

4.4 Provisioning  

(i) Standard Assets: General Provision is made at 0.25% of outstanding amount of loans„ 

including on interest accrued but not due at the year end. 

(ii) Sub-standard assets-A general provision of 10 percent of total outstanding amount is 

made. 

(iii) Doubtful assets:- 

(a) 100 percent provision to the extent to which the advance is not covered by 

therealizablevalue of the security to which the company has a valid recourse is 

made. 

(b) In addition to item (a) above, depending upon the period for which the asset 

has remained doubtful, provision to the extent of 20 percent to 50 percent 

of secured portion i.e. estimated realizable value of the outstanding) is 

made on the following basis: 
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Period for which the asset has been 

considered as doubtful 

Percentage of provision 

Up to one year 20 

One to three years 30 

More than three years 50 

(iv) Loss Assets  

The entire asset is written off, if the assets are permitted to remain in the books for any 

reason, 100 percent of the outstanding is provided for. 

4.5 Restructured loan Assets  

a. Loansare subjected to restructuring and/or rescheduling and/or renegotiation of terms under 

the following stages: 

(a) before commencement of commercial production; 

(b) after commencement of commercial production but before the asset has been classified 

as sub-standard; 

(c) after commencement of commercial production and the asset has been classified as sub-

standard. 

b. Treatment of restructured loans  

(i) Standard loan: The rescheduling or restructuring or renegotiation of the installments of 

principal alone, at any of the aforesaid first two stages does not cause a standard asset to be 

re-classified in the sub-standard category, if the project is re-examined and found to be viable 

by the Board of Directors. 

Provided that rescheduling or renegotiation or restructuring of interest element at any of the-

foregoing first two stages does not cause an asset to be downgraded to sub-standard category 

subject to the condition that the amount of interest foregone, if any, on account of adjustment in 

the element of interest, is either written off or 100 percent provision is made thereagainst. 

(ii) Sub-standardasset: A sub-standard asset continues to remain in the same category in 

case of restructuring or rescheduling or renegotiation of the installments of principal until the 

expiry of one year and the amount of interest foregone, if any, on account of adjustment, 
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including adjustment by way of write off of the past interest dues, in the element of interest, is 

written off or 100 percent provision made thereagainst. 

(iii) Adjustment of interest:Where rescheduling or renegotiation or restructuring involves a 

reduction in the rate of interest, the interest adjustment is computed by taking the difference 

between the rate of interest as currently applicable to infrastructure loan (as adjusted for the 

risk rating applicable to the borrower) and the reduced rate and aggregating the present value 

(discounted at the rate currently applicable to infrastructure loan, adjusted for risk 

enhancement) of the future interest payable so stipulated in the restructuring or rescheduling or 

renegotiation proposal. 

(iv) Where the asset is partly secured, a_provision to the extent of shortfall in the security 

available, is made while restructuring and/ or rescheduling and/ or renegotiation of the loans, 

apart from the provision required on present value basis and as per prudential norms. 

In line with the Reserve bank of India decision vide letter DBOD.BP.BC.No 83/08.12.014/2012-

13 dated 18th March 2013 addressed to commercial banks regarding prudential norms on 

advances to Infrastructure Sector, in case of PPP projects, the debts due to the company are 

considered as secured to the extent assured by the project authority in terms of the Concession 

Agreement, subject to (a) User charges/toll/tariff payments are kept in an escrow account where 

senior lenders have priority over withdrawals by the concessionaire; (b) There is sufficient risk 

mitigation, such as pre-determined increase in user charges or increase in concession period, in 

case project revenues are lower than anticipated; (c) The lenders have a right of substitution in -

case of concessionaire default; (d) The lenders have a right to trigger termination in case of 

default in debt service; and (e) Upon termination, the Project Authority has an obligation of (i) 

compulsory buy-out and (ii) repayment of debt due in a pre-determined manner. 

5. INVESTMENTS  
5.1 Non- Current Investments  

a. Unquoted Investments: Equity shares in subsidiary companies, associate company and 

Venture Capital Units are carried at cost. 

b. Unquoted investments in Government securities: Each scrip is carried at its acquisition cost 

or at amortized cost, if acquired at a premium over the face value. Any premium on 

acquisition is amortized over the remaining maturity period of the security on constant yield 

basis. 

c. Quoted Bonds: Bonds are carried at acquisition cost or lower of book value or market/ fair 

value in case of inter class transfer. The excess over face value from date of acquisition/ 

transfer is amortized over the remaining maturity period of the security on constant yield 

basis. 
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5.2 Current Investments  

a. Quoted Bonds — Each scrip is revalued at the market price or fair value based on yield to 

maturity method and only the net depreciation is provided for and net appreciation, if any, is 

ignored. 

b. Mutual Funds — valued at lower of cost or net asset value at the year end. 

c. Certificate of deposits — valued at cost. The difference between face value and cost is 

recognized as income over the remaining maturity period of certificate of deposit on 

constant yield basis and is added to the value of certificate of deposit. 

5.3 Inter- Class Transfer of investments  

The inter-class transfer, if warranted is effected with approval of the Board and in such case 

investmentsare transferred scripwise from current to non- current at book value or market/ fair 

value, whichever is lower. 

6. FOREIGN EXCHANGE TRANSACTIONS 
6.1.Expenses and income in foreign currency are accounted for at the exchange ratesprevailing on 

the date of transactions. 

6.2 The following balances are translated in Indian currency at the exchange rates prevailing on the 

date of closure of accounts: 

a. Foreign Currency Loan liability to the extent not hedged, and Loan granted in foreign 

currency. 

b. Incomes or Expenses accrued but not due on foreign currency loans granted and foreign 

currency borrowings respectively. 

c. Contingent Liability in respect of Letter of Credit issued in foreign currency. 

6.3 	a. Foreign Currency Loan liability, to the extent hedged is translated in Indian currency at the 

spot exchange rates prevailing on the date of hedging transactions. 

b. The difference in foreign currency loan amount translated at spot exchange rate prevailing on 

time of hedging and on the date of repayment of loan is recognized as gain or loss in the year of 

repayment. 

6.4 The actual/translation gain/loss (net) on foreign currency loan assets, liabilities and income 

&expenditure accrued/accrued but not due are credited/charged to the statement of profit and 

loss. 
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7. ACCOUNTING FOR REVENUE GRANTS 

7.1. Grants are recognized in the Statement of Profit and Loss as 'other income' on a systematic 

basis over the periods necessary to match them with the related costs which they are intended to 

compensate provided there is reasonable assurance of compliance of the terms attached with the 

sanction and of realization of amount of grants. 

7.2. Grants received in respect of expenditure already incurred in prior periods are recognized in the 

Statement of Profit & Loss in the year of approval of grant. 

7.3. The unspent amount of grant at the year end, if any, is shown under Current Liabilities. 

8. FIXED ASSETS AND DEPRECIATION  
8.1. Fixed assets are carried at cost less accumulated depreciation. 

8.2. The gross value of fixed assets is reduced by amount of grants received for acquiring these 

assets.The grant is thus recognized in the Statement of Profit and Loss over the useful life of a 

depreciable asset by way of a reduced depreciation charge. 

8.3. The additions to fixed assets are capitalized on the approval of bills/invoices. 

8.4.Depreciation of fixed assets is provided at the rates and manner provided in Schedule XIV of the 

Companies Act, 1956 following written down value method. Depreciation on individual assets 

having cost 5000/-or less is charged at 100% as prescribed in the aforesaid schedule. 

8.5 Permanent improvement in leasehold premises is depreciated over the remaining lease term or its 

useful life, whichever is shorter. 

8.6 An Intangible Asset is recognized where it is probable that the future economic benefits 

attributable to the assets will flow to the company. These assets are amortized over a period of 4 

years. 

9.RETIREMENT BENEFITS  
9.1. The contribution towards Provident Fund deducted from remuneration of employees 

andemployer contribution thereon is deposited with Regional Provident Fund Commissioner 

(RPFO). 

9.2. The employee benefits obligations i.e., leave encashment, sick leave and leave travel 

concession, has been provided for the period up to date of reporting on the actuarial valuation 

of same. 

9.3. Gratuity has been provided on the basis of amount payable to LIC on Group Gratuity Scheme 

through trust in the name of IIFCL Employees Group Gratuity Fund. 
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10.ACCOUNTING FOR OPERATING LEASES 
Lease payments under an operating lease are recognized as an expense in the statement of 

profit and losson a straight line basis over the lease term. 

11. DERIVATIVE ACCOUNTING  
11.1 Wherever the company has entered into forward contract or an instrument i.e., in substance of 

a forward exchange contract, the difference between the forward rate and the exchange rate on 

the date of forward exchange contract is recognized as income or expenses over the life of the 

contract as per AS-11. 

11.2. Hedging taken on foreign currency loans is adjusted on FIFO basis after adjusting for the 

Loans given in foreign currency (i.e. natural hedge). 

11.3. The accounting of the derivative transactions is as under:- 

a. Interest Rate Swap which hedges interest bearing assets or liability is accounted for like 

the hedge of the asset or liability. 

b. The swap that is accounted for like a hedge is accounted for on accrual basis except the 

swap designated with an asset or liability that is carried at market value or lower of cost or 

market value in the financial statements. In that case the swap is marked to market with the 

resulting gain or loss recorded as an adjustment to the market value of designated asset or 

liability. 

11.4 The surplus or deficit on account of difference in spot exchange rate at the inception of forward 

contract and repayment of underlying foreign currency loan obligation recovered from or paid 

to counterparty respectively as per the hedging contract is recognized as gain or loss at the 

time of repayment of such loan. 

11.5. Any profit or loss arising on cancellation or renewal of forward exchange contracts including 

interest rate swaps is recognized as income or as expense for the year. 

11.6. In respect of interest rate swap transactions in JPY Yen entered by the company, the company 

is providing mark to market loss as on Balance Sheet Date. 

12 TAXES ON INCOME 
12.1 Tax on income for the current period is determined on the basis of estimated taxable income 

and tax credits computed in accordance with the provisions of the Income Tax Act 1961, and 

based on expected outcome of assessments/appeals and on the basis of changes adopted by 

the company in accounting policies & estimates. 
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12.2 Deferredtax is recognized on timing differences between the accounting income and the 

taxable income for the period, and quantified using the tax rates and laws enacted or 

subsequently enacted as on the Balance Sheet date. 

12.3 Deferred tax assets are recognized and reassessed at each reporting date and carried forward 

to the extent that there is a reasonable certainty that sufficient future taxable income will be 

available against which such deferred tax assets can be realized. 

13. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

A provision is made when the company has a present obligation as a result of past event and it is 

probable that an outflow of resources will be required to settle the obligation, in respect of which a 

reliable estimate can be made based on technical valuation and past experience. Provisions are 

not discounted to their present value and are determined based on management estimate required 

to settle the obligation at the balance sheet date.No provision is made for liabilities arising from 

transactions and events whose future outcome cannot be ascertained with reasonable certainties._ 

Such contingent liabilities are not recognized but are disclosed in the note of contingent liability on 

the basis of judgment of the management/independent expert. These are reviewed at each balance 

sheet date and adjusted to reflect the current management estimate. 
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24.(B) 	OTHER NOTES TO THE FOR CONSOLIDATED FINANCIAL STATEMENTS 

FOR YEAR ENDED 31ST MARCH 2013 

1. (a) The Subsidiaries considered in the preparation of the consolidated financial statements are India 

Infrastructure Finance Company (U.K.) Limited incorporated at United Kingdom, IIFCL Projects 

Limited and IIFCL Asset Management Company Limited incorporated at India. 

(b) The Consolidated Financial Statements of India Infrastructure Finance Company Limited is for 

ended on 31st March 2013. The financial statements of the subsidiaries are also made for the 

year/period ended 31st March 2013. 

(Z in lac) 

As at 

31 9t March 2013 

M at 

31st March 2012 

2. (a) Estimated amount of contracts remaining to be 

executed on capital account (net of advances) 

341.44 Nil 

(b) Estimated amount of contracts under Corporate 

Social 	Responsibility (CSR) 	remaining to be 

executed (net of advances) 

144.68 Nil 

(c) Uncalled 	liability 	on 	account 	of 	capital 

commitment in respect of Venture Capital Units 

of IDFC Project Equity Domestic Investors Trust 
2,900.93 3,955.41 

II 

(d) Letter of Comfort for issue of Letter of Credit 
1,63,999.60 88,758.37 

(LC)  

The company has issued letters of comfort to respective lead banks in the consortium of lenders for 

issuing LC on behalf of respective borrowers for subsequently releasing the amount of LC towards 

disbursement of sanctioned loan assistance. 

(d) In respect of cess on turnover or gross receipt of company u/s 441A of Companies Act, 1956, to be 

levied @ not less than 0.005% and not more than 0.1% on the value of the annual turnover or gross 

receipt whichever is higher, no provision has been made, as the cess rate & the date from which it is 

applicable has not been notified so far by the Govt. Though no such notification has been issued so 

far, the Company may have to pay cess minimum of Z 50.84 lac and maximum of Z 1,016.79 lac, if 

levied from the financial year 2005-06 being the year in which company was incorporated. 

(e) The guarantee document, for providing partial credit enhancement guarantee of 24% of proposed 

bond issue of project company amounting to a maximum of Z 320 crore with GMR Jadcherla 

Expressway Limited under Credit Enhancement Scheme by IIFCL, was executed on 16th January, 

2013. However, the credit enhancement obligation would commence from the date of issue of bonds. 
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3. 	(I) Disclosures of Related Parties and related party transactions: 

A) Managerial Remuneration and related party disclosure 

i) Key Managerial Personnel 

- Shri S.K. Goel 	 Chairman and Managing Director 

(Tenure from 24th June 2010) 

- Shri Harsh Kumar Bhanwala 	 Executive Director 

(Tenure from 25th October 2012) 

- Shri S Krishnan 	 Managing Director, IIFC (UK) Ltd 

(Tenure from 25th October 2012) 

- Shri N.K.Madan 	 Ex Managing Director, IIFC (UK) Ltd. 

(Tenure from 8th September 2008) 

- Shri G.George 	 Director, IIFC (UK) Ltd. 

(Tenure from 19th November 2010) 

- Sh E S Rao 	 Director & CEO (IIFCL Projects Ltd.) 

(Tenure from 29th March 2012) 

ii) Wholly owned Subsidiary Companies: (a) India Infrastructure Finance Company (UK) Limited - 

(b) IIFCL Projects Ltd. and 

(c) IIFCL Asset Management Company Ltd. 

iii) Associate Companies: 	a) Delhi Mumbai Industrial Corridor Development Corporation 

Limited (DMICDC) 

(Company held 41 lac equity shares of Z 10 each as on 31St March 2013, 

which comprised 41% of equity shares capital of DMICDC as on that 

date.) 

The Board of Directors of DMICDC in its meeting held on 28th March 

2013 has recommended the preferential allotment of 900 lac Equity 

Shares of 10/- each at par, in one or more tranches, aggregating to 

9,000 lac on the terms & conditions of allotment to the Government of 

India (441 lac Equity Shares of Z 10/- each at par aggregating to 4,440 

lac), Japan Bank for International Cooperation (JBIC) (260 lac Equity 

Shares of 10/- each at par aggregating to ! 2,600 lac) and Housing 

and Urban Development Corporation Limited (HUDCO) (199 lac Equity 

Shares of 10/- each at par aggregating to 1,990 lac) followed which 

the proposal is also authorized in Extra-ordinary General meeting of 

DMICDC held on 28th March 2013.Allotment of these shares is pending 

as on 31st March 2013. Consequent upon allotment of these equity 

shares in future, holding of IIFCL in equity share capital of DMICDC 

would reduce to 4.1% i.e. 41 lac Equity Shares of 10/- each at par 

aggregating to Z 441 lac. 
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(b) Irrigation and Water Resources Finance Corporation Limited (IWRFCL) 

(Chairman and Managing Director of the company also holds additional charge 

as Chairman & Managing Director of IWRFCL w.e.f. 22nd March 2012) 

B) Transactions during the year ended 31st March 2013 (Previous year ended 31 8t March, 2012) with 

related parties: 

S.No. Particulars Amount 

a) Managerial Remuneration 

(I)Shri S.K. Goel ( Chairman and Managing 

Director) 

Remuneration Z 34.51 lac (Z 32.27 lac during year ended 31st 

March 2012 ) 

Perquisites Z1.50 lac (Z 1.61 lac during year ended 31st 

March 2012) 

Provision for Performance linked incentive T11.85 lac includes Z 1.85 lac for previous year 

(Z8.15 lac during year ended 31st March 2012) 

Leave encashment, PF & Gratuity Z 5.43 lac (T 3.73 lac lac during year ended 31st 

March 2012) 

(II)Shri Harsh Kumar Bhanwala (Executive 

Director) 

Remuneration Z 8.92 lac (Nil during year ended 31st March 

2012) 

Perquisites ! 0.13 lac (Nil during year ended 31st March 

2012) 

Provision for Performance linked incentive Z 3.38 lac (Nil during year ended 31st March 

2012) 

Leave encashment, PF & Gratuity Z 1.84 lac (Nil during year ended 31st March 

2012) 

(III) Directors Remuneration & Perquisites 

IIFC (UK) Ltd. 

Z 115.79 lac (tr 85.98 lac lac during year ended 

31st March 2012) 

(111)Shri Pradeep Kumar (Ex Chief Executive 

Oficer) 

Remuneration Nil (r 12.99 lac during year ended 31st March 

2012) 

Perquisites Nil (r 0.19 lac during year ended 31st March 

2012) 

Provision for Performance linked incentive Z 3.12 lac for previous year (T 5.00 lac during 

year ended 31st March 2012) 

Leave encashment & Pension Nil (Z 6.18 lac during year ended 31st March 
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2012) 

b)  Investment in equity shares (Associate Company) 

Delhi Mumbai Industrial Corridor 

Development 	Corporation 	Limited 

(DMICDC) 

Nil (Z 411.03 lac during year ended 31st March 

2012) 

c) Rent received/ recoverable from associate companies: 

i) Irrigation and Water Resources Finance 

Corporation Limited 

Z 40.23 lac (ZNil during year ended 31st 	March 

2012) 

(d)  Expenses recovered/recoverable from associate companies: 

i) Irrigation and Water Resources Finance 

Corporation Limited 

Z 19.59 lac (Z 0.18 lac during year ended 31st 

March 2012) 

C) Balances outstanding 
(Z In lac) 

S.No. Particulars 
As at 

31st March 2013 

M at 

31st March 2012 

A)  Remuneration & other benefits 

Key Managerial Person 

Provision 	for 	Performance 	Linked 

Incentive to Whole time Directors 
35.38 33.15 

Leave Encashment (provision) 13.26 10.75 

Gratuity (provision) 3. 78 3.20 

Provident fund 0.32  29.52 

Pension 	and 	Leave 	Encashment 

contribution payable 
- 0.54 

B) Investment in equity shares : 

I) Associate 

Delhi Mumbai Industrial Corridor 

Development 	Corporation 	Limited 

(DMICDC)* 

411.03 411.03 

C) Amount /Rent recoverable from associate company 

Irrigation and Water Resources Finance 

Corporation Limited 
0.17 

0.18 

*Includes expenses capitalized ! 1.03 lac. 

4. Investment in Venture Capital Units 

During the year ended 31st March 2013, the company has invested Z 1054.48 lac (Z 1,753.59 lac during year 

ended 31st March 2012) in Venture Capital Units of IDFC Project Equity Domestic Investors Trust II promoted 

by the company along-with IDFC, Citibank (cumulative amount of investment by the company is 
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Z7099.07Iac). Out of total commitment of Z 1,00,000 lac, the company has contributed as investor in the 

venture and does not have joint control. Since there is no distributable profit in the fund, no income is 

accounted for, in the books of accounts in relation to such investments. However, the company has received 

during the current year a sum of Z 522.10 lac (Z 172 lac during year ended 31st March 2012) including tax paid 

! 33.14 lac (! 12.32 lac during year ended 31st March 2012) in respect of redemption of venture capital units. 

5. (a) Disclosure under Accounting Standard 29 "Provisions, Contingent Liabilities and Contingent 

Assets (AS-29)" 

(? in lac) 

Particular 
For the Year Ended 

31st March 2013 

For the Year Ended 

318t March 2012 

(I) Income Tax (Net) 

Opening Balance 1,494.12 871.72 

Addition during the period 44,087.00 28,117.01 

Excess Provision written back during the period - 456.44 

Amount paid/ adjusted during the period 44,638.38 27,038.17 

Closing Balance 942.74 1,494.12 

(ii)Interest on Income Tax 

Opening Balance 45.37 83.00 

Addition during the period 95.39 45.37 

Excess Provision written back during the period 39.06 44.70 

Amount paid/ adjusted during the period 10.38 38.30 

Closing Balance 91.38 45.37 

(iii) Wage Revision ( See note 10 (A) (V)) 

Opening Balance - 72.56 

Addition during the period 37.29 135.90 

Amount Paid/ Transferred to current liabilities - 208.46 

Closing Balance 37.29 - 

(iv)Leave Fare Concession 

Opening Balance 8.44 5.58 

Addition during the period 26.67 18.47 

Amount paid/adjusted during the period 26.21 15.61 

Closing Balance 8.90 8.44 

(v)Leave Encashment 
Opening Balance 33.00 17.69 

Addition during the period 41.57 23.50 

Amount paid/adjusted during the period 7.36 8.19 

Closing Balance 67.21 33.00 

(vi)Sick Leave 
Opening Balance 9.89 6.17 

Addition during the period 15.51 3.72 
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Amount paid/adjusted during the period - - 

Closing Balance 25.40 9.89 

(vii)Performance Linked Incentive to Whole Time Directors 

Opening Balance 33.15 20.00 

Addition during the period 18.35 13.15 

Amount paid/adjusted during the period - - 

Closing Balance 51.50 33.15 

(viii)Marked to Market Losses on Derivatives 

Opening Balance 6,654.76 5,199.06 

Addition during the period (974.01) 1,455.70 

Amount paid/adjusted during the period - 

Closing Balance 5,680.75 6,654.76 

(ix)Contingent Provision for Standard Assets 

Opening Balance 5,208.00 - 

Addition during the period 1,791.34 5,208.00 

Closing Balance 6,999.34 5,208.00 

(x)Provision for Sub-standard Assets 

Opening Balance - - 

Addition during the period 2,361.92 - 

Closing Balance 2,361.92 - 

(xi)Provision for Standard Restructured Loan Assets 

Opening Balance - - 

Addition during the period 176.94 - 

Closing Balance 176.94 - 

(b) Disclosure under Accounting Standard 15 (revised 2005) " Employee Benefits" (AS -15) 

1.1) In respect of employees of the company based on actuarial valuation of liability 

i) Expenses recognized in the Statement of Profit and Loss. 

(r in lac) 

Leave 

encashment 

Leave fare 

concession 

Sick leave 

Current Service Cost 21.95 4.59 10.40 

Interest cost on benefit obligation 1.78 0.68 0.79 

Expected return on plan assets N.A. N.A. N.A. 

Net actuarial (gain)/Loss recognized in the year 15.31 21.39 4.33 

Expenses recognized in Statement of Profit and Loss 39.04 26.65 15.52 

N.A. denotes not available during the period 

ii) The amount recognized in the Balance Sheet 

(' in lac) 

Leave 

encashment 

Leave fare 

concession 

Sick leave 

Present value of obligation as at 31/03/2013 (i) 53.94 8.90 25.40 

Fair value of plan assets as at 31/03/2013 (ii) Nil Nil Nil 
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Difference (ii) — (i) (53.94) (8.90) (25.40) 

Net Asset/(Liability) recognized in the Balance Sheet (53.94) (8.90) (25.40) 

iii) Changes in the Present Value of the defined benefit obligation 

(' in lac) 

Leave 
encashment 

Leave fare 
concession 

Sick leave 

Present value of obligation as at 01.04.2012 22.26 8.44 9.89 

Interest Cost 1.78 0.68 0.79 

Current Service Cost 21.95 4.58 10.40 

Benefits paid (7.36) (26.19) - 

Net actuarial (gain)/loss on obligation 15.31 21.39 4.33 

Present value of the defined benefit obligation as at 

31/03/2013 

53.94 8.90 25.40 

N.A. denotes not available. 

iv) The actuarial valuation of liability as on 31St March 2013 in respect of defined retirement and other 

benefits were made based on following assumptions: 

Mortality rate # LIC ( 1994-96) 

Withdrawal rate # Up to 30 	years 3% 

31St year to 44 years 2% 

Above 	44 years 1% 

Discount rate (p.a.) # 8.00%  

Salary escalation # 6% 

# LIC has determined liability towards contribution of gratuity scheme of IIFCL employees considering 

withdrawal rate of 1% to 3% depending on age, discount rate of 8% p.a. and salary escalation of 6% 

p.a.( previous year 6% p.a.) 

1.2) In respect of Chairman & Managing Director & Executive Director.: 

(r in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Expenses recognized in Statement of Profit 

and Loss 

0.58 2.52 - 

Amount recognized in Balance Sheet 3.78 13.26 - 

6. The Company's main business is to provide finance/ refinance for Infrastructure Projects, UK 

subsidiary i.e. India Infrastructure Finance Company (U.K.) Limited is also engage in the business of 

providing finance for infrastructure projects whereas the IIFCL Projects Limited is engaged in 

infrastructure project development & advisory activities and IIFCL Asset Management Company Limited 
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(IAMCL) is set up to engage in management of Infrastructure Debt Funds (IDFs) through Mutual Fund 

route. As IAMCL is yet to start management of IDF, segment information is not furnished for the same. 

Segment information as required by Accounting Standard 17 issued by the Institute of Chartered 

Accountants of India is furnished below: 

(Z in lac) 

Financing Advisory Services Total 

Segment Reporting Revenue 

Revenue from Operation 3,50,217.33 72.50 3,50,289.83 

Less: Inter segment Revenue - - - 

Total Operating Income 3,50,217.33 72.50 3,50,289.83 

Segment Results 

Profit Before Tax 1,51,746.24 2.67 1,51,748.91 

Unallocated Income (IAMCL) 87.37 

Tax 50,912.99 

Profit After Tax 1,00,923.29 

Segment Assets 40,66,594.75 76.62 40,66,671.37 

Segment Liabilities 35,57,262.66 47.06 35,57,309.72 

Capital Employed 5,09,332.09 29.56 

Depreciation and Amortization 51.00 0.53 51.53 

Capital Expenditure 263.76 5.51 269.27 

Non Cash Expenditure 3,322.12 - 3,322.12 

7. In terms of Accounting Standard 20 issued by the Institute of Chartered Accountants of India, Earning 

per share (Basic & Diluted) is worked out as under: 

For the Year ended 

31.03.13 

For the Year ended 

31.03.12 

Particulars Amount 	Z 

in lac 

Shares Amount 

Z in lac 

Shares 

Nominal Value of share 

(n 

10/- 10/- 

Number 	of 	Equity 

Share (No. in lac) 

29,000 25,000 

Net Profit (after tax) 1,00,923.29 67,799.07 

Earning Per Share (Not 

Annualized) (Z) 

3.65 3.28 

EPS for the current period has been calculated on weighted average number of equity shares of 

27,641.10 lac (Previous period 20,642.08 lac) 

8. a. In terms of Accounting Standard -22 on "Accounting for Taxes on Income", income tax expense for 

the current period is determined on the basis of taxable income and the tax credit computed in 

accordance with the provisions of the Income Tax Act 1961 and based on expected outcome of 
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assessments / appeals and also on the basis of changes adopted by the company in Accounting 

estimates during the current financial year having effect on deferred tax asset/liability. 

Deferred tax liability or asset is recognized on timing differences which is reversible between the 

accounting income and the taxable income for the year and quantified using the tax rates and 

provisions, enacted or subsequently enacted as on balance sheet date. 

Deferred tax assets if any, are recognized and carried forward to the extent that there is a reasonable 

certainty that sufficient future taxable income will be available against which such deferred tax assets 

can be realized. 

b. During the year, the company has created net deferred tax liability of T 6,825.99 lac (net deferred 

tax asset of ? 3,628.24 lac created during year ended 31st March 2012). 

9. Fixed assets possessed by the company are treated as 'Corporate Assets' and not 'Cash Generating 

Units' as defined by Accounting Standard-28 on "Impairment of Assets". As on 31st March, 2013, there 

were no events or change in circumstances, which indicate any impairment in the assets. 

10. Provisions of Accounting Standard (AS-19)  

a) Financial Lease: NIL 

b) Operating Lease: The Company has taken office premises under operating lease with varying 

lease periods and disclosure requirements are as under:- 
(Z in lac) 

Period 
For the Year Ended 

31st March 2013 

For the Year Ended 

31st March 2012 

Total of future minimum lease payments (Gross 

Investment) 

2,451.94 3,805.19 

Present value of lease payments 2,190.41 3,179.32 

10 Year G-Sec Yield 8.01% 8.540% 

Maturity profile of total of future minimum lease payments 

Not later than one year 869.48 847.88 

Later than one year but not later than five year 1,582.46 2,940.92 

Later than five year - 16.40 

Total 2,451.94 3,805.20 

11. Derivative Transactions  

a) 	During the year 2007-08, the company had entered into two interest rate swap (IRS) 

transactions of notional principal amounts oft 5000 lac each (equivalent to notional principal of JPY 

2,73,23.62 lac) which will mature on 19th December 2022. According to these IRS deals, the company 

will pay interest @ 7.46% p.a. on JPY notional amount (wherein coupon payments remains fixed for 5 

years at the rate of 1JPY= t 0.3658 in one deal and IJPY=T 0.3662 in second deal) and receive 

interest @ 8.82% p.a. on t notional principal amounts. The company has provided for entire Mark-to-

market loss, as computed by the counter party banks and confirmed by other valuer, on the above 

swap transactions amounting tot 5,680.75 lac as at 31st March 2013 (T 6,654.76 lac as at 31st March 
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2012) which includes profit by way of write back of provision of ! 974.01 lac for the year ended 31st 

March 2013 (loss of ! 1,455.70 lac for year ended 31st March 2012) 

b) 	The company has undertaken composite contracts i.e. Interest Rate Swap cum forward 

exchange contracts to hedge risks relating to floating interest rates as well as foreign exchange 

fluctuations on foreign currency borrowings from multilateral institutions as under. 

Institution Amount of composite contracts i.e. 
Interest Rate Swap cum forward 

exchange contracts# 

Asian Development Bank (ADB) 

31st  March 2013 

(31st  March 2012) 

31st  March 2013 

(31st  March 2012) 

USD 8,002.74 lac 
(USD 7,572.87 lac) 

' 3,69,711.27 lac 

(Z 347,238.72 lac) 

Kreditanstalt Mr Wiederaufbau (KFW) 

31st  March 2013 

(31st  March 2012) 

31st  March 2013 

(31st  March 2012) 

Euro 254.74 lacs 

(Euro 254.74 lacs) 

' 15,562.94 lac 
(! 15,562.94Iac) 

IBRD World Bank 

31st  March 2013 

(31 st  March 2012) 

31 st  March 2013 

(31st  March 2012) 

USD 194.88 lac 

(USD 194.88 lac) 

! 8,657.36 lac 

( ! 8,657.36 lac) 

As per the Mark-to-Market (M2M) valuations furnished by the counter party banks and other valuer on 

the above composite contracts, the net M2M gain as on 31st March 2013 amounts to Z 70,689.36 lac 

(Gross gain of Z 70,689.36 lac less Gross loss Nil) and M2M gain as on 31st March 2012 amounted to 

! 37926.83 lac (Gross gain of Z 38082.87 lac less Gross loss Z 156.04 lac). 

The M2M losses, if any, on Interest Rate Swaps (IRS) is not being accounted for in the books of 

accounts as the underlying liability designated with swap is also not carried at lower of cost or market 

value in the financial statements and the M2M loss relating only to IRS cannot be computed 

separately and provided for as required by the announcement of ICAI on 'Accounting for Derivatives' 

as the company had entered into composite contracts for hedging and the interest payable to counter-

parties also includes amount of premium, if any, which has not been mentioned/ identified separately 

in the composite contracts 

During the financial year ended 31st March 2012, the company has also sought the opinion of Expert 

Advisory Committee of the Institute of Chartered accountant of India to advice on the correct 

accounting treatment to be followed by the company in this regard which is awaited. 
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(c) 

Institution Amount of Unhedged Foreign Currency 
Loans 

Asian Development Bank (ADB)# 

31st  March 2013 

(31g  March 2012) 

31st  March 2013 

(31g  March 2012) 

USD 2464.64 lac 

(USD 954.28 lac) 

21,34,049.85 lac 

(Z 48,817.80 lac) 

Kreditanstalt fOr Wiederaufbau (KFW) 

31g  March 2013 

(31st  March 2012) 

31st  March 2013 

(31st  March 2012) 

Euro 40.38 lac 
(Euro 27.75 lac) 

Z 2,808.41 lac 
(' 1,896.48 lac) 

IBRD World Bank  
31st  March 2013 

(31st  March 2012) 

31st  March 2013 

(31st  March 2012) 

USD 34.47 lac 

(USD 34.47 lac) 

Z 1,875.06 lac 

(' 1,763.61 lac) 

# Unhedged amount of foreign currency loan from ADB includes USD 163.33 lac i.e 	8883 

lac(USD 179.98 lac i.e 9,207.15 lac as on 31st March 2012) being foreign currency loan given to a 

borrower in India to the extent of which risk of foreign currency exchange rate fluctuation is hedged 

naturally. 

12. Creation of Bond Redemption Reserve 

a) In respect of privately placed bonds:  Since the company is notified as Public financial institution 

within the meaning of Section 4A of Companies Act 1956 vide notification no 

S.0.143(E)(F.N0.3/5/2008) Dated 14th January 2009 of Central Government, it is not required to 

create Bond Redemption Reserve in respect of private placed bonds as per circular no 04/2013 issued 

by Ministry of Corporate Affairs, Government of India dated 11th February 2013. 

b) In respect of publicly placed bonds:  The company issued 315.83 lac (Previous year 9.09 lac) 

Long Term Infrastructure Bonds of the face value of 1000 each aggregating 3,15,631.89 lac during 

the financial year ended 31st March 2013 (r 9,096.18 lac during the financial year ended 31st March 

2012) through public issue. 

As per the circular no 04/2013 dated 11th February 2013 issued by Ministry of Company Affairs', 

Government of India requiring the financial institution within the meaning of section 4A of the 

Companies Act, 1956 to create Debenture Redemption Reserve equal to 25% of the value of 

debentures issued through public issue, the company has created bond redemption reserve of 
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1,856.02 lac up to 31st March 2013 ( 882.90 lac up to 31st March 2012 as per circular no. 9/2002 

dated 18th April 2002). 

13. As per Accounting Standard-11 (AS-11) i.e. The effects of changes in Foreign Exchange Rates", 

foreign currency loan taken (to the extent hedged) and outstanding forward exchange contracts 

should be restated at the exchange rates prevailing at the reporting date and differences should be 

taken to statement of profit and loss whereas the company has restated the above loans at the date 

of inception of the forward contact and difference taken to statement of profit and loss as stated in 

Accounting Policy mentioned at note 24(A)(6.3)(a). In view of the above, loan liability and foreign 

currency receivable account as on 31st March 2013 would have been higher by 69,646.50 lac 

(higher by 43,320.36 lac as on 31st March, 2012). However, there would be no impact on the profit 

for the year as loss on account of increase in foreign currency borrowings due to adverse fluctuation 

in foreign currency exchange rate is fully offset due to gain on principal amount of borrowings 

hedged by the company (see note 24 (A) (6.3) (b)). 

14. During the current year, the company has allotted 4,000 lac number of equity share of 10 each 

aggregating to 40,000 lac to Government of India. Accordingly, issued and paid up equity share 

capital has increased from 2,50,000 lac to 2,90,000 lac. 

15. The pay revision of the employees of the company is due w.e.f.1st November 2012. Pending revision 

of pay, a provision of 37.29 lac has been made for the period 1st November 2012 to 31st March 2013 

on estimated basis taking base of 24% increase in last revision made from 1st November 2007 for next 

5 years. 

16. (a) As per the Office Memorandum of Government of India dated 23rd April, 2007, the company was 

regulated directly by the Government of India and under a "sui-generis" regulatory regime. 

Accordingly, an Oversight Committee was constituted by the Government of India. Consequent upon 

Union Cabinet approval in its meeting held on 13th October 2011 to bring the Company under 

regulatory oversight of Reserve Bank of India by registering it as an Non-Banking Finance Company-

Infrastructure Finance Company (NBFC-IFC) conveyed by Department of Financial Services, Ministry 

of Finance vide letter date 24th October 2011, the company is required to initiate the process of 

registering it as an NBFC-IFC. Meanwhile, Department of Financial Services vide letter dated 23rd 

January 2012 has requested the Reserve Bank of India to create a special category of NBFC- IFC 

which are wholly owned by Government and whose borrowings are backed by sovereign guarantee 

and such NBFCs be subjected to far lower Capital to Risk Weighted Asset Ratio (CRAR) than normal 

NBFC. In this regard, Department of Financial Services, Ministry of Finance, Government of India vide 

email dated 9th October 2012 has informed that Reserve Bank of India is not in favour of creation of 

separate category of NBFC based on ownership. Accordingly, IIFCL has made request to Reserve 

Bank of India for registration as NBFC- IFC on 7th March 2013. Information/documents sought by vide 

letter dated 15th March 2013 has been furnished by the company and the matter is pending. 

(b) Prudential norms issued by RBI for NBFC-IFC do not apply to Company, being a Government owned 

company. On registration as an NBFC-IFC, the company, being a Govt. owned company, would be 

required to prepare a roadmap for compliance with various elements of the NBFC Regulations in 

consultation with the Government and submit the same to Reserve Bank of India (Department of Non- 

F -171



Banking Supervision) as directed by RBI vide notification No. DNBS. PD/CC No. 86/03.02.089/2006-

07 dated 12th December 2006. 

Pending registration as a NBFC, the Company and its subsidiary IIFC (UK) Ltd. have adopted 

prudential norms for income recognition, asset classification and provisioning, applicable to NBFCs as 

per Non- Banking Financial (Non Deposit Accepting or Holding) Companies Prudential Norms 

(Reserve Bank) Directions 2007, w.e.f. financial year ended 31st March 2012. Consequently, the 

consolidated net profit of company for the year ended 31st March 2013 is stated lower by 1,757.27 

lac, 2,361.92 lac and 176.94 lac on account of provision made for Standard Loan Assets, Sub-

standard Loan Assets and restructured standard loan assets respectively (Previous year 5,173.58 

lac for Standard Loan Assets includes 1,315.39 lac for year ended 31st March 2012) and is shown as 

'Provision for Loan Assets' in the Statement of Profit and Loss. 

(c) The company and its subsidiary IIFC (UK) Ltd. created reserve for loan assets at 0.40% of the total 

outstanding of loan assets up to 31st March 2011. Consequent upon adoption of prudential norms 

during the year ended 31st March 2012 as stated in (b) above, the company and its subsidiary has 

discontinued the practice to transfer amount to Reserve for Loan Assets and the existing Reserve for 

Loan Assets of 6,165.42 lac as on 31st March 2011 has been retained in the books of account of the 

company and its subsidiary as on 31st March 2013. 

(d) The company has restructured/rescheduled 21 loan accounts up to 31st March 2013 having 

outstanding balance of 2,82,040.42 lac as on 31st March 2013 ( 98,828.02 lac in 10 loan accounts 

as on 31st March 2012) and there is no shortfall in value of security in these accounts as on 31st March 

2013. Refer note 24(A)(4.5)(b)(iv) 
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17. Prior Period Income & Expenses which have been included under natural heads in Statement of Profit 

and Loss are as under: 

(Z in lac) 

Income For the Year Ended 

31st March 2013 

For the Year Ended 

31et March 2012 

Income on Loans & Advances 2,489.43 294.91 

Penal Interest (20.40) (3.40) 

Interest on Deposits with banks - (5.09) 

Pre-payment Charges 7.08 - 

Commission received on LC 188.98 - 

Other Charges 1.16 - 

Amount written back 3.53 95.35 

Miscellaneous Income 16.16 - 

Total 2,685.94 381.77 

Expenditure 

Bond servicing expenses (0.31) 9.62 

Bond Issue expenses - 10.21 

Employee Benefit Expenses 6.30 2.47 

Lease Rent 6.39 , 

Interest on income tax 4.02 - 

Miscellaneous expenses 2.01 3.85 

Total 18.41 26.15 

In view of the above, the net profit of the company for the year 31st March 2013 are stated higher by Z 

2,667.53 lac ( Z 355.62 lac during the previous year) 

18. During the year, the company has sent letters seeking confirmation of balances as on 31st March 2013 

to borrowers and banks etc. Some of the balances appearing under Infrastructure Loans, borrowings 

and other debit and credit balances as on 31st March 2013 are subject to confirmation and 

reconciliation and in the opinion of management, no material impact of such confirmation and 

reconciliation and also on account of pending resetting of interest rates in some of the cases on 

financial statements is anticipated. 

19. The proceeds of bonds aggregating Z 4,76,887.69 lac raised during financial year 2012-13 was 

utilized for repayment of overdraft of r 1,53,108 lac which was availed mainly for purpose of loan 

disbursement and payment of interest on borrowings and the balance of Z 3,23,779.69 lac, pending 

utilization as per objective of respective bond issues, was invested in bank deposits during the year 

having maturity date during 2013-14. Further, IIFCL availed overdraft of Z 1,12,395.58 lac from 

various banks during the year against security of these bank deposits which was also utilized mainly 

for purpose of loan disbursement and payment of interest on borrowings. 
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Furthermore, pending access to the funds before creation of security for bonds in April 2013, proceeds 

of Tranche II of public issue of Tax Free bonds amounting to Z 27,244.20 lac was held in public issue 

accounts with various banks as on 31st March 2013. 

20. The previous year figures have been regrouped wherever considered necessary. 
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Note 25: SIGNIFICANT ACCOUNTING POLICIES AND OTHER NOTES TO THE 

CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED  

MARCH 31,2012  

(A) SIGNIFICANT ACCOUNTING POLICIES 

1. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS 

1.1 The Consolidated Financial Statements relates to India Infrastructure Finance Company 

Limited (The Company), audited financial statements of its subsidiary India Infrastructure 

Finance Company (UK) Ltd (the group) as on March 31, 2012 and for the period ended on 

that date. The Consolidated Financial Statements have been prepared on the following basis: 

i) The Financial statements of the Company and its subsidiary have been consolidated 

on a line by line basis by adding together the book values of like items of Assets, 

Liabilities, Income and Expenses, after eliminating intra—group transactions resulting in 

unrealized profits or losses as per Accounting Standard 21 on "Consolidated Financial 

Statements" as notified by the Companies (Accounting Standards) Rules, 2006. 

ii) The audited financial statements of the subsidiary are for the period from 1St  April 2011 

to 31St March 2012. 

iii) The assets and liabilities, both monetary and non-monetary, of the foreign subsidiary 

are translated at the closing exchange rate. 

iv) Income and expense items of the foreign subsidiary are translated at average 

exchange rate during the period. 

v) All resulting exchange difference is accumulated in a foreign currency translation 

reserve. 

vi) In case of Associates, where the company directly or indirectly through subsidiaries 

holds more than 20% of equity, investments in Associates are accounted for using 

equity method in accordance with Accounting Standard (AS) 23 — Accounting for 

Investments in Associates in Consolidated Financial Statements. 
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1.2 The Financial Statements of the following subsidiary have been Consolidated in the 

consolidated Financial Statements: 

Current Year 	Previous Year 

Name of Subsidiary 	Country of 	Proportion of 	Proportion of 

Incorporation Ownership 	 Ownership 

Interest (%) 	Interest (%) 

IIFC (U.K.) Limited 	United Kingdom 	100% 	 100% 

1.3 The company acquired 41% equity share capital of Delhi Mumbai Industrial Corridor 

Development Corporation (DMICDC) Ltd. ('the associate') for Z 410.00 lac as on 29/03/2012. 

The investment has been initially recorded at cost i.e. Z 411.03 lac ( including expenses 

incurred Z 1.03 lac) and based on last Audited Balance Sheet of the associate as on 30th 

September, 2011, the capital reserve identified for disclosure purpose as per As-23 amounts 

to Z 14.05Lac. Since the investment is made on 29/03/2012, no adjustment is considered 

necessary for post-acquisition change in the company's share of net assets of the associate. 

Accordingly, consolidated Statement of Profit & Loss doesn't reflect company's share of 

operations of associate. 

1.4 The subsidiary company's audited financial statements have been converted as per 

Generally Accepted Accounting Practices in India applied for preparing financial statements 

of the Parent Company. 

2. The Financial accounts have been prepared on a going concern basis with accrual concept and in 

accordance with accounting policies and practices consistently followed unless otherwise stated. 

3. RECOGNITION OF INCOME / EXPENDITURE 

3.1 	Upfront fee income on loans granted is considered as income on accrual basis in cases 

where loan documents have been signed on allocated amount. Similarly, upfront fee 

expenses in respect of loans sanctioned to the company is considered as expense on 

accrual basis, where loan documents have been executed. 

3.2 	Commitment charges on loans taken by the company are accounted for as expense 

when draw down of loan is less than sanctioned amount of loan as per the Loan 

agreement. 

3.3 	Recoveries in borrower's accounts are appropriated as per the loan agreements. 

3.4 	Dividend is accounted on an accrual basis when right to receive the dividend is established. 

3.5 	Income from investment in schemes of growth of mutual funds is accounted for on the 

basis of actual instance of sale. 
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3.6 	Prior period income/ expense of 5000/- or below is charged to their regular heads of 

account. 

	

3.7 	Expenditure incurred in raising of bonds is charged to the statement of Profit and Loss for 

the year of allotment of bonds. 

4. LOAN ASSETS 

The company follows norms for income-recognition, asset classification and provisioning applicable 

to Non-Banking Financial Companies-Infrastructure Finance Company (NBFC-IFC) as per Non-

Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve 

Bank) Directions, 2007. The salient features of these norms are as under: 

4.1 Income Recognition  

a. Interest is recognized on a time proportion basis taking into account the amount outstanding and 

rate applicable. 

b. Income including interest/discount or any other charges on Non-Performing Assets (NPA) is 

recognized only when it is actually realized. Any such income recognized before the asset 

became non-performing and remaining unrealized is reversed. 

4.2 "Non-Performing Asset" means: 

a. An asset, in respect of which interest has remained overdue for a period of six months or 

more. 

b. A term loan inclusive of unpaid interest, when the installment is overdue for a period of six 

months or more or on which interest amount remained overdue for a period of six months 

or more. 

4.3 Asset Classification  

All advances are classified as:- 

a. "Standard assets" means the asset in respect of which, no default in repayment of principal 

or payment of interest is perceived and which does not disclose any problem nor carry 

more than normal risk attached to the business. 

b. "Sub-standard assets" means an asset which has been classified as non-performing asset 

for a period not exceeding 18 months. 

c. "Doubtful asset" means a term loan or any other asset which remains sub-standard asset 

for a period of exceeding 18 months. 

d. "Loss Asset" means: 
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(i) an asset which has been identified as loss asset by the company or its internal or 

external auditor to the extent it is not written off by the company. 

(ii) an asset which is adversely affected by a potential threat of non-recoverability due to 

either erosion in the value of security or non-availability of security or due to any 

fraudulent act or omission on the part of the borrower. 

4.4 Provisioning  

(i)Standard Assets: General Provision is made at 0.25% of outstanding amount of loans, 

including on interest accrued but not due at the year end. 

(ii) Sub-standard assets - A general provision of 10 percent of total outstanding amount is 

made. 

(iii) Doubtful assets:- 

(a) 100 percent provision to the extent to which the advance is not covered by the 

realizable value of the security to which the company has a valid recourse is made. 

(b) In addition to item (a) above, depending upon the period for which the asset has 

remained doubtful, provision to the extent of 20 percent to 50 percent of secured 

portion i.e. estimated realizable value of the outstanding) is made on the following 

basis: 

Period for which the asset has been 

considered as doubtful 

Percentage of provision 

Up to one year 20 

One to three years 30 

More than three years 50 

(iv) Loss Assets  

The entire asset is written off, if the assets are permitted to remain in the books for any 

reason, 100 percent of the outstanding is provided for. 

4.5 Restructured loan Assets  

a. Loans are subjected to restructuring and/or rescheduling and/or renegotiation of terms under 

the following stages: 

(a) before commencement of commercial production; 

(b) after commencement of commercial production but before the asset has been classified 

as sub-standard; 
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(c) after commencement of commercial production and the asset has been classified as sub-

standard. 

b. Treatment of restructured loans  

(i) 	Standard loan: The rescheduling or restructuring or renegotiation of the installments of 

principal alone, at any of the aforesaid first two stages does not cause a standard asset to be 

re-classified in the sub-standard category, if the project is re-examined and found to be viable 

by the Board of Directors. 

Provided that rescheduling or renegotiation or restructuring of interest element at any of the 

foregoing first two stages does cause an asset to be downgraded to sub-standard category 

subject to the condition that the amount of interest foregone, if any, on account of adjustment in 

the element of interest, is either written off or 100 percent provision is made there against. 

(II) 	Sub-standard asset: A sub-standard asset continues to remain in the same category in 

case of restructuring or rescheduling or renegotiation of the installments of principal 

until the expiry of one year and the amount of interest foregone, if any, on account of 

adjustment, including adjustment by way of write off of the past interest dues, in the 

element of interest, is written off or 100 percent provision made there against. 

(iii) 	Adjustment of interest: Where rescheduling or renegotiation or restructuring involves a 

reduction in the rate of interest, the interest adjustment is computed by taking the-

difference between the rate of interest as currently applicable to infrastructure loan (as 

adjusted for the risk rating applicable to the borrower) and the reduce rate and 

aggregating the present value ( discounted at the rate currently applicable to 

infrastructure loan, adjusted for risk enhancement) of the future interest payable so 

stipulated in the restructuring or rescheduling or renegotiation proposal. 

5. INVESTMENTS  
5.1 Non- Current Investments  

a. Unquoted Investments: Equity shares in associate company is accounted for under the 

equity method as specified in AS- 23- Accounting for Investments in Associates in 

Consolidated Financial Statements and Venture Capital Units are carried at cost. 

b. Unquoted investments in Government securities: Each scrip is carried at its acquisition cost 

or at amortized cost, if acquired at a premium over the face value. Any premium on -

acquisition is amortized over the remaining maturity period of the security on constant yield 

basis. 

c. Quoted Bonds: Bonds are carried at acquisition cost or lower of book value or market/ fair 

value in case of inter class transfer. The excess over face value from date of acquisition/ 
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transfer is amortized over the remaining maturity period of the security on constant yield 

basis. 

5.2 Current Investments  

a. Quoted Bonds — Each scrip is revalued at the market price or fair value based on yield to 

maturity method and only the net depreciation is provided for and net appreciation, if any, is 

ignored. 

b. Mutual Funds — valued at lower of cost or net asset value at the year end. 

c. Certificate of deposits — valued at cost. The difference between face value and cost is 

recognized as income over the remaining maturity period of certificate of deposit on 

constant yield basis and is added to the value of certificate of deposit. 

5.3 Inter- Class Transfer of investments  

The inter-class transfer, if warranted is effected with approval of the Board and in such case -

investments are transferred scrip wise from current to non- current at book value or market/ fair 

value, whichever is lower. 

6. FOREIGN EXCHANGE TRANSACTIONS OF THE COMPANY 
6.1. Expenses and income in foreign currency are accounted for at the exchange rates 

prevailing on the date of transactions. 

6.2 The following balances are translated in Indian currency at the exchange rates prevailing on the 

date of closure of accounts: 

a. Foreign Currency Loan liability to the extent not hedged and Loan granted in foreign 

currency. 

b. Incomes or Expenses accrued but not due on foreign currency loans granted and foreign 

currency borrowings respectively. 

c. Contingent Liability in respect of Letter of Credit issued in foreign currency. 

6.3 Foreign Currency Loan liability, to the extent hedged is translated in Indian currency at the spot 

exchange rates prevailing on the date of hedging transactions. 

6.4 The actual/translation gain/loss (net) on foreign currency loan assets, liabilities and income & 

expenditure accrued/accrued but not due are credited/charged to statement of profit and loss. 
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7. ACCOUNTING FOR REVENUE GRANTS 

7.1. Grants are recognized in Statement of Profit & Loss as 'other income' on a systematic basis over 

the periods necessary to match them with the related costs which they are intended to 

compensate provided there is reasonable assurance of compliance of the terms attached with the 

sanction and of realization of amount of grants. 

7.2. Grants received in respect of expenditure already incurred in prior periods are recognized in 

statement of profit and loss in the year of approval of grant. 

7.3. The unspent amount of grant at the year end, if any, is shown under Current Liabilities. 

8. FIXED ASSETS AND DEPRECIATION  

8.1. Fixed assets are carried at cost less accumulated depreciation. 

8.2. The gross value of fixed assets is reduced by amount of grants received for acquiring these 

assets. The grant is thus recognized in the statement of profit and loss over the useful life of a 

depreciable asset by way of a reduced depreciation charge. 

8.3. The additions to fixed assets are capitalized on the approval of bills/invoices. 

8.4. Depreciation of fixed assets is provided at the rates and manner provided in Schedule XIV of 

the Companies Act, 1956 following written down value method. Depreciation on individual 

assets having cost 5000/-or less is charged at 100% as prescribed in the aforesaid schedule. 

9. RETIREMENT BENEFITS 
9.1. The contribution towards Provident Fund deducted from remuneration of employees and 

employer contribution thereon is deposited with Regional Provident Fund Commissioner 

(RPFO). 

9.2. The employee benefits obligations i.e., leave encashment, sick leave and leave travel 

concession, has been provided for the period up to date of reporting on the actuarial valuation -

of same. 

9.3. Gratuity has been provided on the basis of amount payable to LIC on Group Gratuity Scheme 

through trust in the name of IIFCL Employees Group Gratuity Fund. 

10. ACCOUNTING FOR OPERATING LEASES  
Lease payments under an operating lease are recognized as an expense in the statement of 

profit and loss on a straight line basis over the lease term. 

F -181



11. DERIVATIVE ACCOUNTING  
11.1 Wherever the company has entered into forward contract or an instrument i.e., in substance of 

a forward exchange contract, the difference between the forward rate and the exchange rate on 

the date of forward exchange contract is recognized as income or expenses over the life of the 

contract as per AS-11. 

11.2. Hedging taken on foreign currency loans is adjusted on FIFO basis after adjusting for the 

Loans given in foreign currency (i.e. natural hedge). 

11.3. The accounting of the derivative transactions is as under:- 

a. Interest Rate Swap which hedges interest bearing assets or liability is accounted for like 

the hedge of the asset or liability. 

b. The swap that is accounted for like a hedge is accounted for on accrual basis except the 

swap designated with an asset or liability that is carried at market value or lower of cost or 

market value in the financial statements. In that case the swap is marked to market with the 

resulting gain or loss recorded as an adjustment to the market value of designated asset or 

liability. 

11.4. Any profit or loss arising on cancellation or renewal of forward exchange contracts including 

interest rate swaps is recognized as income or as expense for the year. 

11.5. In respect of interest rate swap transactions in JPY Yen entered by the company to hedge its 

borrowing costs of bonds, the company is providing mark to market loss as on Balance Sheet 

Date. 

12 TAXES ON INCOME 
12.1 Tax on income for the current year is determined on the basis of taxable income and tax credits 

computed in accordance with the provisions of the Income Tax Act 1961, and based on 

expected outcome of assessments/appeals and on the basis of changes adopted by the 

company in accounting policies & estimates. 

12.2 Deferred tax is recognized on timing differences between the accounting income and the 

taxable income for the year, and quantified using the tax rates and laws enacted or 

subsequently enacted as on the Balance Sheet date. 

12.3 Deferred tax assets are recognized and reassessed at each reporting date and carried forward 

to the extent that there is a reasonable certainty that sufficient future taxable income will be 

available against which such deferred tax assets can be realized. 

13. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

A provision is made when the company has a present obligation as a result of past event and it is 

probable that an outflow of resources will be required to settle the obligation, in respect of which a 
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reliable estimate can be made based on technical valuation and past experience. Provisions are 

not discounted to their present value and are determined based on management estimate required , 

to settle the obligation at the balance sheet date. No provision is made for liabilities arising from 

transactions and events whose future outcome cannot be ascertained with reasonable certainties. 

Such contingent liabilities are not recognized but are disclosed in the note of contingent liability on 

the basis of judgment of the management/independent expert. These are reviewed at each balance 

sheet date and adjusted to reflect the current management estimate. 
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25.(B) OTHER NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR 

ENDED 31 8T MARCH 2012 

1. (a) The Subsidiary considered in the preparation of the consolidated financial statements is India 

Infrastructure Finance Company (U.K.) Limited incorporated at United Kingdom. 

(b) The Consolidated Financial Statements of India Infrastructure Finance Company Limited and 

Audited Financial Statements of its Subsidiary India Infrastructure Finance Company (UK) Limited 

are for year ended on 31st March 2012. The audited financial statements of the UK subsidiary are 

made for the period starting from 1st April 2011 to 31St March 2012. 

(c) IIFCL Projects Ltd. registered on 14th February 2012 And IIFCL Asset Management Company 

Ltd. registered on 28th March 2012 considered as subsidiaries are yet to raise equity share capital as 

on 31.03.2012 (see foot note 3 (i)(A)(iii). Further, both the companies are yet to raise capital and 

commence their business activities as on 31St March 2012. Accordingly they have not prepared 

annual accounts and are not considered for preparation of Consolidated Financial Statements. 

As at 
	

As at 

31st March 2012 
	

31st March 2011 

2.(a) 	Estimated amount of contracts remaining to be 	Nil 	 Nit  

executed on capital account (net of advances) 

(b) Uncalled liability on account of capital commitment in 	Z 3955.41 lac 	5709.00 lac 

respect of Venture Capital Units of IDFC Project Equity 

Domestic Investors Trust II 

(c) Letter of Comfort for issue of Letter of Credit (LC) 	88,758.37 lac 	?1,05,851.791ac 

The company has issued letters of comfort to respective 

lead banks in the consortium of lenders for issuing LC 

on behalf of respective borrowers for subsequently 

releasing the amount of LC towards disbursement of 

sanctioned loan assistance. 

(d) In respect of cess on turnover or gross receipt of company u/s 441A of Companies Act, 1956, to be 

levied @ not less than 0.005% and not more than 0.1% on the value of the annual turnover or gross 

receipt whichever is higher, no provision has been made, as the cess rate & the date from which it 

is applicable has not been notified so far by the Govt. Though no such notification has been issued 

so far, the Company may have to pay cess minimum of 34.39 lac and maximum of Z 687.72 lac, if 

levied from the financial year 2005-06 being the year in which company was incorporated. 

3. (I) Disclosures of Related Parties and related party transactions: 

A) Managerial Remuneration and related party disclosure 

i) Key managerial personnel 

- Shri S.K. Goel 
	

Chairman and Managing Director 

(Tenure from 24th June 2010) 
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- Shri Pradeep Kumar 
	

Ex-Whole time director and C.E.O. 

(Tenure from 24th December 2008 

up to 14th January 2012) 

- Shri N.K.Madan 
	 Managing Director, IIFC (UK) Ltd. 

(Tenure from 8th September 2008) 

- Shri G.George 
	

Director, IIFC (UK) Ltd. 

(Tenure from 19th November 2010) 

ii) Wholly owned Subsidiary Company: (a) India Infrastructure Finance Company (UK) Limited 

iii) Other Subsidiary Companies: 	(a) IIFCL Projects Ltd. and 

(b) IIFCL Asset Management Company Ltd. 

Foot note:  

IIFCL Projects Ltd. and IIFCL Asset Management Company Limited are considered as 

subsidiaries as per Sec 4(1)(a) of the companies Act 1956 as composition of Board of 

Directors of both companies is controlled by the company. 

iii) Associate Companies:(a) Delhi Mumbai Industrial Corridor Development Corporation Limited 

(DMICDC) 

(Company holds 41 lac equity shares of ! 10 each as on 31st March 

2012, which comprised 41% of equity shares capital of DMICDC as on 

that date.) 

(b) Irrigation and Water Resources Finance Corporation Limited 

(IWRFCL) 

(Chairman and Managing Director of the company also holds 

additional charge as Chairman & Managing Director of IWRFCL w.e.f. 

22nd March 2012) 

B) Transactions during the year ended 31st March 2012 with related parties: 

a) Managerial Remuneration 
	 Z 32.27 lac (Previous year Z 14.19 lac) 

Provision for Performance linked incentive Z 8.15 lac (Previous year Z 6 lac) 

Perquisites 

Leave encashment, PF & Gratuity 

(To Shri S.K.Goel) 

b) Directors Remuneration 

Provision for Performance linked incentive 

Perquisites 

Leave encashment & Pension 

(To Shri Pradeep Kumar) 

c) Directors Remuneration & perquisites 

Of Subsidiary Company 

d) Investment in equity shares 

(Delhi Mumbai Industrial Corridor 

Development Corporation Limited, DMICDC) 

Z 1.61 lac (Previous year Z 0.83 lac) 

! 3.73 lac (Previous year Z 2.48 lac) 

Z 12.99 lac (Previous year Z 12.38 lac) 

Z 5 lac (Previous year Z 8 lac) 

Z 0.19 lac (Previous year Z 0.65 lac) 

Z 6.18 lac (Previous year Nil) 

Z 85.98 lac (Previous Year Z 78.51 lac) 

Z 411.03 lac (Previous year Nil) 
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e) Expenses incurred on behalf of subsidiaries/ associate companies: 

i. IIFCL Projects Ltd. 	 1.06 lac (Previous year Nil) 

ii. IIFCL Asset Management Co. Ltd. 	0.31 lac (Previous year Nil) 

iii. Irrigation and Water Resources Finance 0.18 lac (Previous year Nil) 

Corporation Limited 

C) Balances as at 31st March 2012 

(Z In lac) 

Particulars As at 

31st March 2012 

As at 

31st March 2011 

Provision 	for 	Performance 	Linked 	Incentive 	to 

Whole time Directors 

33.15 20.00 

Leave Encashment (provision)* 10.75 8.16 

Gratuity (provision)* 3.20 3.02 

Provident fund* 29.52 26.88 

Pension 	and 	Leave 	Encashment 	contribution 

payable 

0.54 Nil 

Amount recoverable in respect of expenses incurred 

before registration or commencement of business: 

(a) IIFCL Projects Ltd. 1.06 Nil 

(b) IIFCL Asset Management Co. Ltd. 0.31 Nil 

(c) Irrigation 	and 	Water 	Resources 	Finance 

Corporation Limited 

0.18 Nil 

4. Investment in Venture Capital Units 

During the year ended 31st March 2012, the company has invested 1,753.59 lac in Venture 

Capital Units of IDFC Project Equity Domestic Investors Trust II promoted by the company along-

with IDFC, Citibank (cumulative amount of investment by the company is 6,044.59 lac). Out of total 

commitment of 10,000 lac, the company has contributed as investor in the venture and does not 

have joint control. Since there is no distributable profit in the fund, no income is accounted for, in the 

books of accounts in relation to such investments. However, the company has received during the 

current year a sum of 172 lac ( Previous year 273.23 lac) including tax paid 12.32 lac (previous 

year 88.35 lac) in respect of redemption of venture capital units (up to 31st March 2012 516.73 

lac) 
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5. (a) Disclosure under Accounting Standard 29 "Provisions, Contingent Liabilities and Contingent 

Assets (AS-29)" 

(Z. In lac) 

Particulars 
For the Year ended 
on 31 st  March 2012 

For the Year ended on 
31`t  March 2011 

Income Tax (Net) 

Opening Balance 871.72 2,468.17 

Addition during the period 28,117.01 14,478.66 

Excess Provision written back during the period 456.44 0.00 

Amount paid/ adjusted during the period 27,038.17 16,075.11 

Closing Balance 1,494.12 871.72 

Interest on Income Tax 

Opening Balance 83.00 0.00 

Addition during the period 45.37 83.00 

Excess Provision written back during the period 44.70 0.00 

Amount paid/ adjusted during the period 38.30 0.00 

Closing Balance 45.37 83.00 

Proposed Wage Revision 

Opening Balance 72.56 51.00 

Addition during the period 135.90 21.56 

Amount Paid/ Transferred to current liabilities 208.46 0.00 

Closing Balance 0.00 72.56 

Leave Fare Concession 

Opening Balance 5.58 5.51 

Addition during the period 18.47 0.07 

Amount paid/adjusted during the period 15.61 0.00 

Closing Balance 8.44 5.58 

Leave Encashment 
Opening Balance 17.69 6.89 

Addition during the period 23.50 15.48 

Amount paid/adjusted during the period 8.19 4.68 

Closing Balance 33.00 17.69 

Sick Leave 
Opening Balance 6.17 0.00 
Addition during the period 3.72 6.17 

Amount paid/adjusted during the period 0.00 0.00 

Closing Balance 9.89 6.17 

Performance Linked Incentive to Whole Time 
Directors 
Opening Balance 20.00 0.00 

Addition during the period 13.15 20.00 

Amount paid/adjusted during the period 0.00 0.00 

Closing Balance 33.15 20.00 
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Marked to Market Losses on Derivatives 
(Note no: 24 (B) (11 a)  
Opening Balance 5,199.06 3,929.46 

Addition during the period 1,455.70 1269.60 

Amount paid/adjusted during the period 0.00 0.00 

Closing Balance 6,654.76 5199.06 

Contingent Provision for Standard Assets 

Opening Balance 0.00 0.00 

Addition during the period 5,208.00 0.00 

Amount paid/adjusted during the period 0.00 0.00 

Closing Balance 5,208.00 0.00 

(b) Disclosure under Accounting Standard 15 (revised 2005) " Employee Benefits" (AS-15) 

1.1) In respect of permanent employees of the company based on actuarial valuation of liability 

i) Expenses recognized in Statement of Profit & Loss. 

(t in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Sick 

leave 

Current Service Cost 18.30 16.13 5.93 7.09 

Interest cost on benefit obligation N.A. 2.45 0.45 1.25 

Expected return on plan assets N.A. N.A. N.A. N.A. 

Net actuarial (gain)/Loss recognized in the year 18.30 (19.68) 10.65 (13.13) 

Expenses recognized in Statement of Profit & 

Loss 

21.00 (1.09) 17.03 (4.79) 

N.A. denotes not available during the period 

ii) The amount recognized in the Balance Sheet 
(7 in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Sick 

leave 

Present value of obligation as at 31/03/2012  (i)  30.32 22.26 8.44 9.89 

Fair value of plan assets as at 31/03/2012 (ii)  Nil Nil Nil Nil 

Difference (ii) — (i) (30.32) (22.26) (8.44) (9.89) 

Net Asset/(Liability) recognized in the balance 

sheet 

(30.32) (22.26) (8.44) (9.89) 
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iii) Changes in the Present Value of the defined benefit obligation 

(Z in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Sick 

leave 

Present value of obligation as at 01.04.2011 N.A. 28.83 5.31 14.68 

Interest Cost N.A. 2.45 0.45 1.25 

Current Service Cost 18.30 16.13 5.93 7.09 

Benefits paid Nil (5.48) (13.90) Nil 

Net actuarial (gain)/loss on obligation 18.30 (19.68) 10.65 (13.13) 

Present value of the defined benefit 

obligation as at 31/03/2012 

30.32 22.26 8.44 9.89 

N.A. denotes not available. 

iv) The actuarial valuation of liability as on 31st March 2012 in respect of defined retirement and 

other benefits were made based on following assumptions: 

Mortality rate LIC ( 1994-96) 

Withdrawal rate # Up to 30 	years 3% 

31st year to 44 years 2% 

Above 	44 years 1% 

Discount rate (p.a.) # 8.50% 

Salary escalation # 6% 

# LIC has determined liability towards contribution of gratuity scheme of IIFCL employees 

considering withdrawal rate of 1% to 3% depending on age, discount rate of 8% p.a. and salary 

escalation of 6% p.a.( previous year 5.50% p.a.) 

1.2) In respect of Chairman & Managing Director and C.E.O.: 

(Z in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Expenses recognized in Statement of Profit & 

Loss 

0.18 4.89@ 0.45 

Amount recognized in Balance Sheet# 3.20* 10.95 Nil 

# Including Z 2.40 lac and Z 7.02 lac in respect of Gratuity and Leave encashment received from 

past employer. 

* The amount of Gratuity included as Gratuity Payable in Note 5 Other Long Term Liabilities. 

@ Includes Z 1.32 lac for prior period. 
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6. The subsidiary company's financial statements, prepared in accordance with International 

Financial Reporting Standards as adopted by the European Union, have been converted as per 

Indian Accounting Standards and audited, by the statutory auditor of the subsidiary company. 

The separate financial statements of the subsidiary company for the corresponding period(s) 

have also been restated as per Indian Accounting Standards which resulted in increase in 

Reserve for Loan Assets by Z' 327.48 lac and net block of fixed assets by 4.99 lac as on 31st 

March 2011. As a result the Consolidated Financial Statements are prepared in conformity 

with accounting principles generally accepted in India and as required by Accounting Standard-

21 "Consolidated Financial Statements" issued by the Institute of Chartered Accountants of 

India (ICAI). 

7. In terms of Accounting Standard 20 issued by the Institute of Chartered Accountants of India, 

Earning per share (Basic & Diluted) is worked out as under: 

For the Year ended 

31.03.12 

For the Year ended 

31.03.11 

Particulars Amount 

Z in lac 

Shares (*) Amount 

Z. in lac 

Shares 

Nominal Value of share (Z) 10/- 10/- 

Number of Equity Share (No. in lac) 25,000 20,000 

(i) Net Profit (after tax) 67,799.13 32,966.71 

(ii) Earning Per Share (T) 3.28 1.70 

(*) EPS for the current period has been calculated on weighted average number of equity shares of 

2,0642.08 lac (Previous period 19,336.99 lac) 

8. a. In terms of Accounting Standard -22 on "Accounting for Taxes on Income", income tax 

expense for the current period is determined on the basis of taxable income and the tax credit 

computed in accordance with the provisions of the Income Tax Act 1961 and based on expected 

outcome of assessments / appeals and also on the basis of changes adopted by the company in 

Accounting estimates during the current financial year having effect on deferred tax asset/liability. 

Deferred tax liability or asset is recognized on timing differences which is reversible between the 

accounting income and the taxable income for the year and quantified using the tax rates and 

provisions, enacted or subsequently enacted as on balance sheet date. 

Deferred tax assets if any, are recognized and carried forward to the extent that there is a 

reasonable certainty that sufficient future taxable income will be available against which such 

deferred tax assets can be realized. 

b. During the current year, the company has created net deferred tax liability of Z' 3,628.80 lac 

(previous year ended 1742.19 lac) net of deferred tax asset of 537.36 lac (previous year 

2389.47 lac). The aforesaid amount includes net increase in deferred tax liability by 156.05 lac 

pertaining to prior periods in view of (i) 405.41 lac on account of increase in claim of deduction-

section 36 (1) (viii) of the Income Tax Act 1961 upto 31st March 2011 by Z' 1,249.53 lac, (ii) 

203.35 lac on account of reduction in Special Infrastructure Reserve created under section 36 (1) 
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(viii) of the Income Tax Act 1961 by 626.76 lac and (iii) ! 46.01 lac on account of increase in 

claim of deferred tax asset on diminution in value of investments amounting to Z 141.81 lac. 

9. Provisions of Accounting Standard (AS-19) 

a) Financial Lease: NIL 

b) Operating Lease: The Company has taken office premises under operating lease with varying 

lease periods and disclosure requirements are as under:- 

(Z in lac) 

Period 
For the Year ended 

31.03.2012 
For the Year ended 

31.03.2011 

Total 	of 	future 	minimum 	lease 	payments 	(Gross 

Investment) 

3,805.19 3,256.12 

Present value of lease payments 3,179.32 2,685.35 

Maturity profile of total of future minimum lease payments 

Not later than one year 847.88 623.00 

Later than one year but not later than five year 2,940.92 2,633.12 

Later than five year 16.40 0.00 

Total 3,805.20 3,256.12 

Note: Net present value is calculated taking 10 Year G-Sec Yield as on 31.03.2012 of 8.54% - 

 (previous year 7.98% as on 31.03.11 

10. Fixed assets possessed by the company are treated as 'Corporate Assets' and not 'Cash Generating 

Units' as defined by Accounting Standard-28 on "Impairment of Assets". As on 31st March 2012, 

there were no events or change in circumstances, which indicate any impairment in the assets. 

11. Derivative Transactions  

a. During the year 2007-08, the company had entered into two interest rate swap (IRS) 

transactions of notional principal amounts of 5000 lac each (equivalent to notional principal of 

JPY 2,73,23.62 lac) which will mature on 19th December 2022. According to these IRS deals, 

the company will pay interest @ 7.46% p.a. on JPY notional amount (wherein coupon payments 

remains fixed for 5 years at the rate of UPY= 0.3658 in one deal and IJPY=T 0.3662 in 

second deal) and receive interest @ 8.82% p.a. on notional principal amounts. The company 

has provided for entire Mark-to-market loss, as computed by the counter party banks and-

confirmed by other valuer, on the above swap transactions amounting to 6654.76 lac as at 

31st March 2012 (T 5199.06 lac as at 31 81  March 2011) which includes Z 1455.70 lac for the 

year ended 31st March 2012 (previous year 1269.60 lac) 
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b). The company has undertaken composite contracts i.e. Interest Rate Swap cum forward 

exchange contracts to hedge risks relating to floating interest rates as well as foreign exchange 

fluctuations on foreign currency borrowings from multilateral institutions as under: 

Institution Amount of composite contracts i.e. 
Interest Rate Swap cum forward 

exchange contracts 

Asian Development Bank (ADB) 

- 31 st  March 2012 

(31st  March 2011) 

- 31 st  March 2012 

(31st  March 2011) 

USD 7,572.87 lac 

(USD 6,205.22 lac) 

Z 347,238.72 lac 
(Z 283,213.83 lac) 

Kreditanstalt fiir Wiederaufbau (KFW) 

- 315t  March 2012 

(315t  March 2011) 

- 31 st  March 2012 

(315t  March 2011) 

Euro 254.74 lac 

(Euro 254.74 lac) 

Z 15,562.94 lac 
(' 15,562.941ac) 

IBRD World Bank 

- 315t  March 2012 

(31st  March 2011) 

- 31st  March 2012 

(31st  March 2011) 

USD 194.88 lac 
(USD 64.88 lac) 

! 8,657.36 lac 
(' 2,887.96 lac) 

As per the Mark-to-Market (M2M) valuations furnished by the counter party banks and other valuer 

on the above composite contracts, the net M2M gain as on 31st March 2012 amounts to T 37926.83 

lac (Gross gain of T .  38082.87 lac less Gross loss T 156.04 lac) and M2M gain as on 31 5t March 

2011 amounts to T 398.26 lac (i.e. Gross gain T 6286.00 lac less gross loss T 5888.34 lac). 

The M2M losses on Interest Rate Swaps (IRS) is not being accounted for in the books of accounts 

as the underlying liability designated with swap is also not carried at lower of cost or market value in 

the financial statements and the M2M loss relating only to IRS cannot be computed separately and 

provided for as required by the announcement of ICAI on 'Accounting for Derivatives' as the 

company had entered into composite contracts for hedging and the interest payable to counter-

parties also includes amount of premium, if any, which has not been mentioned/ identified separately 

in the composite contracts 

During the current financial year, the company has also sought the opinion of Expert Advisory 

Committee of the Institute of Chartered accountant of India to advice on the correct accounting 

treatment to be followed by the company in this regard which is awaited. 
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(c) Unhedged position of fo tteign currency loans is as under: 

Institution Amount of Unhedged Foreign Currency 
Loans 

Asian Development Bank (ADB)# 

- 31st  March 2012 

(31St  March 2011) 

- 31st  March 2012 

(31st  March 2011) 

USD 954.28 lac 

(USD 198.23 lac) 

Z 48,817.80 lac 

(Z 8,851.19 lac) 

Kreditanstalt fur Wiederaufbau (KFW) 

- 31St  March 2012 

(31st  March 2011) 

- 31st  March 2012 

(31St  March 2011) 

Euro 27.75 lac 

(Euro 27.75 lac) 

Z 1,896.48 lac 

(' 1,754.94Iac) 

IBRD World Bank 

- 31st  March 2012 

(31St  March 2011) 

- 31g  March 2012 

(31st  March 2011) 

USD 34.47 lac 

( USD 130.72 lac) 

Z 1,763.61 lac 

Z 5,836.74 lac 

# Unhedged amount of foreign currency loan from ADB includes USD 179.98 lac i.e Z 9,207.15 

lac(USD 190.10 lac i.e !8487.97 lac as on 31st March 2011) being foreign currency loan given to a 

borrower in India to the extent of which risk of foreign currency exchange rate fluctuation is hedged 

naturally. 

12. Creation of Bond Redemption Reserve 

a) In respect of privately placed bonds: Since the bond liability is fully guaranteed by Government 

of India and also the company is notified as Public financial institution vide notification no 

S.O.143(E)(F.NO.3/5/2008) Dated 14th January 2009 of Central Government, it is not required to 

create Bond Redemption Reserve in respect of bonds by virtue of the Department of Company 

Affairs' circular of 18th April 2002 according to which the financial institution within the meaning of 

section 4A of the Companies Act, 1956 are not required to create bond redemption reserve in case 

of privately placed bonds. 

b) In respect of publicly placed bonds: The company had issued 9,09,618 Long Term Infrastructure 

Bonds of the face value of Z 1000 each aggregating Z 9,096.18 lac during the financial year ended 

31st March 2011. 

As per the Department of Company Affairs' circular dated 18th April 2002 requiring the financial 

institution within the meaning of section 4A of the Companies Act, 1956 to create Debenture 

Redemption Reserve equal to 50% of the value of debentures issued through public issue, the 
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company has created bond redemption reserve of 7' 882.90 lac up to 31st March 2012 ( 7 9.54 lac up 

to 31st March 2011). 

13. During the current year, the company has allotted 5,000 lac number of equity share of 10 each 

aggregating to 50,000 lac to Government of India. Accordingly, issued and paid up equity share 

capital has increased from 2,00,000 lac to ! 2,50,000 lac. 

14. (i) The foreign exchange loss of 1264.49 lac (including 795.82 lac treated as borrowing cost) for 

year ended 31st March 2012 [loss of 7 616.20 lac (including 142.02 lac treated as borrowing cost) 

for year ended 31st March 2011] mainly represents exchange differences arising mainly due to, 

difference between exchange rate prevailing as on date of receipt of the foreign currency loan or on 

the closing day of previous financial period whichever is later vis-à-vis the spot rates prevailing on 

the date on which hedging transactions were undertaken and the spot rates prevailing on the closing 

day of the current year for unhedged amounts . 

(ii) As per Accounting Standard-11 (AS-11) i.e. The effects of changes in Foreign Exchange Rates", 

foreign currency loan taken (to the extent hedged) and outstanding forward exchange contracts 

should be restated at the exchange rates prevailing at the reporting date and differences should be 

taken to statement of profit and loss whereas the company has restated the above loans at the date 

of inception of the forward contact and difference taken to statement of profit & loss as stated in 

paragraph (i) above. In view of the above, loan liability and foreign currency receivable account as on 

31st March 2012 would have been higher by 43320.36 lac (lower by 5,595.49 lac as on 31st-

March, 2011). However, there would be no impact on the profit for the year as loss on account of 

increase in foreign currency borrowings due to adverse fluctuation in foreign currency exchange rate 

is fully offset due to gain on principal amount of borrowings hedged by the company. 

15. Consequent upon pay revision of the employees w.e.f.1st November 2007, an additional liability of 

135.90 lac upto 31st March 2011 (in excess of existing provision of 72.56 lac upto 31st March 2011) 

has been created during the year ended 31st March 2012 for arrears of pay revision. Out of total 

liability an amount of 207.56 lac has already been paid to employees/past employees and steps for 

payment of balance amount of 7' 0.90 lac are in process. 

16. During the year, the company has sent letters seeking confirmation of balances as on 29th February 

2012/ 31st March 2012 to borrowers and banks etc. Some of the balances appearing under 

Infrastructure Loans and few other debit and credit balances as on the Balance Sheet date are 

subject to confirmation and reconciliation and in the opinion of management; no material impact of 

such reconciliation on financial statements is anticipated. 

17.The Ministry of Corporate Affairs has notified the revised Schedule VI to the Companies Act 1956 on 

28th February 2011 vide notification number S.O. 447 (E) (as amended by Notification No. S.O. 

653(E) dated 30th March 2011) and the revised schedule VI has replaced the old schedule in 

respect of the Balance Sheet and Statement of Profit & Loss prepared for financial year 

commencing on or after 1st April 2011.Accordingly, the consolidated Balance Sheet of company as 

at 31st March 2012 and its Consolidated Statement of Profit & Loss for the year ended 31st March 

2012 are prepared as per revised Schedule VI to the Companies Act 1956, and corresponding 

figures of previous year have been regrouped, rearranged to make them comparable with figures 

for the year ended 31st March 2012. 
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18. (a) As per the Office Memorandum of Government of India dated 23rd April, 2007, the company 

was regulated directly by the Government of India and under a "sui-generis" regulatory regime. 

Accordingly, an Oversight Committee was constituted by the Government of India. Consequent 

upon Union Cabinet approval in its meeting held on 13th October 2011 to bring the Company 

under regulatory oversight of Reserve Bank of India by registering it as an Non-Banking Finance 

Company-Infrastructure Finance Company (NBFC-IFC) conveyed by Department of Financial 

Services, Ministry of Finance vide letter date 24th October 2011, the company is required to 

initiate the process of registering it as an NBFC-IFC. Meanwhile, Department of Financial 

Services vide letter dated 23rd January 2012 has requested the Reserve Bank of India to create a 

special category of NBFC- IFC which are wholly owned by Government and whose borrowings 

are backed by sovereign guarantee and such NBFCs be subjected to far lower Capital to Risk 

Weighted Asset Ratio (CRAR) than normal NBFC. Accordingly, pending decision of Reserve 

Bank of India on above said request made by Department of Financial Services, Ministry of 

Finance, Govt. of India, the application for registration of company as an NBFC as per decision of 

the Union cabinet is yet to be made. 

(b) Prudential norms issued by RBI for NBFC-IFC do not apply to Company, being a Government owned 

company. On registration as an NBFC-IFC, the company, being a Govt. owned company, would be 

required to prepare a roadmap for compliance with various elements of the NBFC Regulations in 

consultation with the Government and submit the same to Reserve Bank of India (Department of 

Non-Banking Supervision) as directed by RBI vide notification No. DNBS. PD/CC No. 

86/03.02.089/2006-07 dated 12th December 2006. 

Pending registration as a NBFC, the Company has adopted prudential norms for income recognition, 

asset classification and provisioning, applicable to NBFCs as per Non- Banking Financial (Non 

Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions 2007, w.e.f.- 

financial year ended 31st March 2012. Consequently, the net profit of company for the year ended 

31st March 2012 is stated lower by 5,173.58 lac on account of provision made for Standard Loan 

Assets and is shown as an ' Exceptional Item' in the statement of profit & loss. 

Contingent Provisions against Standard assets of 5208 lac is appearing in note 6 i.e. Long- term 

provisions which also includes foreign currency translation difference reserve of 34.42 lac. 

(c) Hitherto, the reserve for loan assets was created at 0.40% of the total outstanding of loan assets up 

to 31st March 2011. Consequent upon adoption of prudential norms as stated in (b) above, the 

practice to transfer amount to Reserve for Loan Assets has been discontinued and the existing 

Reserve for Loan Assets of 6,165.42 lac as on 31st March 2011 has been retained as on 31st 

March 2012. 
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19. Prior Period Income & Expenses which have been included under natural heads in profit & loss 

statement are as under: 

(Z in lac)' 

Income For the Year ended 
31.03.2012 

For the Year ended 
31.03.2011 

Interest income 286.42 (32.39) 

Excess Provision written back 55.48 24.11 

Provision for interest on Income 

Tax written back 

39.87 0.00 

Total 381.77 (8.28) 

Expenditure 

Employee benefit expense 2.47 13.34 

Finance Costs 19.83 0.75 

Other expenses 3.85 62.81 

Total 26.15 76.90 
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Note 26: SIGNIFICANT ACCOUNTING POLICIES AND OTHER NOTES TO 
THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR 

ENDED 31 ST  MARCH 2011  

(A) SIGNIFICANT ACCOUNTING POLICIES 

1. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS 

1.1 The Consolidated Financial Statements comprise the individual audited financial statements of 

India Infrastructure Finance Company Limited (the company) and audited financial statements of 

its subsidiary India Infrastructure Finance Company (UK) Limited (the group) as on March 31, 

2011 and for the period ended on that date. The Consolidated Financial Statements have been 

prepared on the following basis: 

i) The Financial statements of the Company and its subsidiary have been consolidated on a 

line by line basis by adding together the book values of like items of Assets, Liabilities, 

Income and Expenses, after eliminating intra—group transactions resulting in unrealized 

profits or losses as per Accounting Standard 21 on "Consolidated Financial Statements" as 

notified by the Companies (Accounting Standards) Rules, 2006. 

ii) The audited financial statements of the subsidiary are for the period from 1st April 2010 to 

31st March 2011. 

iii) The assets and liabilities, both monetary and non-monetary, of the foreign subsidiary are 

translated at the closing exchange rate. 

iv) Income and expense items of the foreign subsidiary are translated at average exchange 

rate during the period. 

v) All resulting exchange difference is accumulated in a foreign currency translation reserve. 

1.2 The Financial Statements of the following subsidiary have been Consolidated in the consolidated 

Financial Statements: 

Current Year 	Previous Year 

Name of Subsidiary 	Country of 	Proportion of 	Proportion of 

Incorporation Ownership 	 Ownership 

Interest (%) 	Interest (%) 

IIFC (U.K.) Limited 	United Kingdom 	100% 	 100% 
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1.3 The subsidiary company's audited financial statements have been converted as per Generally 

Accepted Accounting Practices in India applied for preparing financial statements of the Parent 

Company. 

2. The Financial accounts have been prepared on the going concern basis with accrual concept and in 

accordance with the accounting policies and practices consistently followed unless otherwise stated. 

3. RECOGNITION OF INCOME / EXPENDITURE  

3.1 Upfront fee income on loans granted is considered as income in cases where loan documents 

have been signed on allocated amount and same is accounted for on accrual basis. Similarly, 

upfront fee expenses on loans sanctionedto the company is considered as expense, where loan 

documents have been executed and same is accounted for on accrual basis. 

3.2 Commitment charges on loans taken by the company are accounted for as an expense when the 

drawings are less than the loans amounts sanctioned as per the loans agreements. 

3.3 Recoveries in borrower's accounts are appropriated as per the loan agreements. 

3.4 Dividend is accounted on an accrual basis when right to receive the dividend is established. 

3.5 Income from investment in schemes of growth of mutual funds is accounted for on the basis of 

actual instance of sale. 

3.6 Prior period income/ expense of Z' 5000/- or below is charged to their regular heads of account. 

3.7 Expenditure incurred in raising of bonds is charged to the Statement of Profit & Loss for the year 

of allotment of bonds. 

4. RESERVE FOR LOAN ASSETS 

The company and its subsdiaries has created reserve for Loan Assets @ 0.40% of the total 

outstanding of loan assets. 

5. INVESTMENTS  

5.1 Long Term Investments  

a. Unquoted Investments: In Foreign subsidiary and Venture Capital Units, are carried at cost: 

b. Unquoted investments in Government securities: Each scrip is carried at its acquisition cost 

or at amortized cost, if acquired at a premium over the face value. Any premium on 

acquisition is amortized over the remaining maturity period of the security on constant yield 

basis. A provision is made for diminution, other than temporary, in value of such 

Investments. 

5.2 Current Investments  

a. Quoted Bonds — Each scrip is revalued at the market price or fair value based on yield to 

maturity method and only the net depreciation is provided for and net appreciation, if any, is 

ignored. 

b. Mutual Funds — valued at lower of cost or net asset value at the year end. 

c. Certificate of deposits — valued at cost. The difference between face value and cost is 

recognized as income over the remaining maturity period of certificate of deposit on 

constant yield basis and is added to the value of certificate of deposit. 
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6. FOREIGN EXCHANGE TRANSACTIONS  

6.1 Expenses and income in foreign currency are accounted for at the exchange rates prevailing on 

the date of transactions. 

6.2 The following balances are translated in Indian currency at the exchange rates prevailing on the 

date of closure of accounts. 

a. Foreign Currency Loan liability to the extent not hedged and Loan granted in foreign 

currency. 

b. Income or Expenses accrued but not due on foreign currency loans granted and foreign 

currency borrowings respectively. 

c. Contingent Liability in respect of Letter of Credit issued in foreign currency. 

6.3 Foreign Currency Loan liability, to the extent hedged, is translated in Indian currency at the spot 

exchange rates prevailing on the date of hedging transactions. 

6.4 The actual/translation gain/loss (net) on foreign currency loan assets, liabilities and income 

&expenditure accrued/accrued but not due are credited/charged to statement of profit and loss. 

7. ACCOUNTING FOR REVENUE GRANTS  

7.1 Grants are recognized in Statement of Profit & Loss as 'other income' on a systematic basis 

over the periods necessary to match them with the related costs which they are intended to 

compensate provided there is reasonable assurance of compliance of the terms attached with 

the sanction and of realization of amount of grants. 

7.2 Grants received in respect of expenditure already incurred in prior periods are recognized in 

Statement of Profit & Loss in the year of approval of grant. 

7.3 The unspent amount of grant at the year end, if any, is shown under Current Liabilities. 

8. FIXED ASSETS AND DEPRECIATION  

8.1 Fixed assets are carried at cost less accumulated depreciation. 

8.2 The gross value of fixed assets is reduced by amount of grants received for acquiring these 

assets.The grant is thus recognized in the Statement of Profit and Loss over the useful life of a 

depreciable asset by way of a reduced depreciation charge. 

8.3 The additions to fixed assets are capitalized on the approval of bills/invoices. 

8.4 Depreciation of fixed assetsis provided at the rates and manner provided in Schedule XIV of the 

Companies Act, 1956 following written down value method. Depreciation on individual assets 

having cost 5000/-or less is charged at 100% as prescribed in the aforesaid schedule. 

9. RETIREMENT BENEFITS  

9.1 In respect of defined contribution scheme like provident fund, in respect of employees on 

deputation, respective contributions are remitted to parent organization. In respect of 

employees other than on deputation, the company is yet to create an approved recognized fund 

and hence employees and employer contribution including interest liability are shown under 

current liabilities. 

9.2 With respect to the permanent employees of the company, actuarial valuation is being carried 

out for leave encashment, sick leave and leave travel concession obligations. 
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9.3 Gratuity has been provided on the basis of amount payable to LIC on Group Gratuity Scheme 

through trust in the name of IIFCL Employees Group Gratuity Fund. 

9.4 With respect of employees on deputation, leave encashment, gratuity, sick leave, and leave 

fare concession payable to employees are provided on estimated basis. 

10. ACCOUNTING FOR OPERATING LEASES 

Lease payments under an operating lease are recognized as an expense in the statement of profit 

and loss on a straight line basis over the lease term. 

11. DERIVATIVE ACCOUNTING  

11.1 Wherever the company has entered into forward contract or an instrument i.e., in substance of 

a forward exchange contract, the difference between the forward rate and the exchange rate 

on the date of forward exchange contract is recognized as income or expenses over the life of 

the contract as per AS-11. 

11.2 Hedging taken on foreign currency loans is adjusted on FIFO basis after adjusting for the 

Loans given in foreign currency (i.e. natural hedge). 

11.3 The accounting of the derivative transactions are done as per RBI guidelines, which are as 

under:- 

a. Interest Rate Swap which hedges interest bearing assets or liability should generally be 

accounted for like the hedge of the asset or liability. 

b. The swap that is accounted for like a hedge should be accounted for on accrual basis 

except the swap designated with an asset or liability that is carried at market value or lower 

of cost or market value in the financial statements. In that case the swap should be marked 

to market with the resulting gain or loss recorded as an adjustment to the market value of 

designated asset or liability. 

11.4 Any profit or loss arises on cancellation or renewal of forward exchange contracts including 

interest rate swaps, are recognized as income or as expense for the period. 

11.5 In respect of interest rate swap transactions in JPY Yen entered by the company to hedge its 

borrowing costs of bonds, the company is providing mark to market loss as on Balance Sheet 

Date. 

12. TAXES ON INCOME  

12.1 Tax on income for the current period is determined on the basis of taxable income and tax credits 

computed in accordance with the provisions of the Income Tax Act 1961, and based on expected 

outcome of assessments/appeals and on the basis of changes adopted by the company in 

accounting policies & estimates. 

12.2 Deferred tax is recognized on timing differences between the accounting income and the taxable 

income for the year, and quantified using the tax rates and laws enacted or subsequently enacted 

as on the Balance Sheet date. 

12.3 Deferred tax assets are recognized and reassessed at each reporting date and carried forward to 

the extent that there is a reasonable certainty that sufficient future taxable income will be available 

against which such deferred tax assets can be realized. 

F -200



13. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS  

A provision is made when the company has a present obligation as a result of past event and it is 

probable that an outflow of resources will be required to settle the obligation, in respect of which a 

reliable estimate can be made based on technical valuation and past experience. Provisions are not 

discounted to their present value and are determined based on management estimate required to settle 

the obligation at the balance sheet date.No provision is made for liabilities arising from transactions and 

events whose future outcome cannot be ascertained with reasonable certainties. Such contingent 

liabilities are not recognized but are disclosed in the schedule of contingent liability on the basis of 

judgment of the management/independent expert. These are reviewed at each balance sheet date and 

adjusted to reflect the current management estimate. 
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26.(B) OTHER NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR 

THE YEAR ENDED 31ST MARCH 2011  

1. (a) The Subsidiary considered in the preparation of the consolidated financial statements is India 

Infrastructure Finance Company (U.K.) Limited incorporated at United Kingdom. 

(b) The Consolidated Financial Statements of India Infrastructure Finance Company Limited and 

Audited Financial Statements of its Subsidiary India Infrastructure Finance Company (UK) Limited 

are for the period as on ended on 31.03.2011. The audited financial statements of the UK 

subsidiary are made for the period starting from 1st April 2010 to 31st March 2011. 

As at 
	

As at 

31st March 2011 
	

31st March 2010 

	

2.(a) 	Estimated amount of contract remaining to be 	Nil 	 85.60 lac 

executed on capital account (net of advances) 

(b) Uncalled liability on account of capital commitment 	5,709.00 lac 	6,408.00 lac 

in respect of Venture Capital Units of IDFC Project 

Equity Domestic Investors Trust II 

(c) Letter of Comfort for issue of Letter of Credit (LC) 	64,020.99 lac 	39,741.90 lac 

The company has issued letters of comfort to respective banks for issue of LC to respective 

borrower within term loan sanctioned. 

(d) In respect of cess on turnover or gross receipt of company U/S 441A of Companies Act, 

1956, to be levied @ not less than 0.005% and not more than 0.1% on the value of the 

annual turnover or gross receipt whichever is higher, no provision has been made, as the 

cess rate & the date from which it is applicable has not been notified so far by the Govt. 

Though no such notification has been issued so far, the Company may have to pay cess 

minimum of 21.65 lac and maximum of 433.10 lac, if levied from the financial year 2005-

06 being the year in which company was incorporated. 

3. (1) Disclosures of Related Parties and related party transactions: 

A) Managerial Remuneration and related party disclosure 

Key managerial personnel 

- Shri S. S. Kohli 	 Ex-Chairman and Managing Director 

(Tenure upto 9th April 2010) 

- Smt. Ravneet Kaur 	 Ex-Chairperson and Managing Director 

(Tenure from 9th April 2010 upto 24th June 2010) 

- Shri S.K. Goel 	 Chairman and Managing Director 

(Tenure from 24th June 2010) 

- Shri Pradeep Kumar 	 Whole time director and C.E.O. 

(Tenure from 24th December 2008) 

- Shri N.K.Madan 	 Managing Director, IIFC (UK) Ltd. 

(Tenure from 8th September 2008) 

- Shri G.George 	 Director, IIFC (UK) Ltd. 

(Tenure from 19th November 2010) 
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B) Transactions during the year ended 31st March 2011 with related parties: 

a) Managerial Remuneration 	 ! 6.61 lac (Previous Year 746.32 lac) 

Perquisites 	 0.01 lac (Previous Year 72.29 lac) 

(To Shri S.S.Kohli) 

b) Managerial Remuneration 	 7 20.19 lac (Previous Year NIL) 

Perquisites 	 0.83 lac (Previous Year NIL) 

Leave encashment, PF & Gratuity 	 2.48 lac (Previous Year NIL) 

(To Shri S.K.Goel) 

c) Directors Remuneration 	 20.38 lac (Previous Year 715.00 lac) 

Perquisites 	 0.65 lac (Previous Year NIL) 

(To Shri Pradeep Kumar) # 

# Remuneration is yet to be fixed by Govt. of India. Pending approval, adhoc payment 

has been made and charged to revenue. 

d) Directors Remuneration & perquisites 	78.51 lac (Previous Year ? 58.35 lac) 

Of Subsidiary Company 

C) Balances as at 31st March 2011  
(7 In lac) 

Particulars As at 

31st March 2011 

As at 

31st March 2010 

Managerial Remuneration payable 0.00 10.63 

Performance Linked Incentive to Whole time Directors 

(Provision) 

(includes T 10 lac for previous year) 

20.00 Nil 

Leave Encashment (provision)* 8.16 4.68 

Gratuity (provision)* 3.02 Nil 

Provident fund* 26.88 Nil 

*The provision of Leave Encashment, Gratuity and Provident Fund of Chairman and Managing 

Director includes 7.02 lac, 2.40 lac, 26.16 lac respectively received from previous employer. 

(ii) Amount of 3 lac payable for rating assignment to M/s Brickwork Ratings India Pvt Ltd. in which a 

director of the company has interest, is subject to the approval of the Central Govt. 

4. Investment in Venture Capital Units 

During the year, the company has invested 645 lac in Venture Capital Units of IDFC Project Equity 

Domestic Investors Trust II promoted by the company along-with IDFC, Citibank (cumulative amount 

of investment by the company is 4,291 lac). Out of total commitment of 10,000 lac, the company 

has contributed as investor in the venture and does not have joint control. Since there is no 

distributable profit in the fund, no income is accounted for, in the books of accounts in relation to such 

investments. However the company has received during the current year a sum of 273.23 lac 
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(including tax paid 88.35 lac) in respect of redemption of venture capital units (up to 31st March 

2011 344.73 lac). 

5. (a) Disclosure under Accounting Standard 29 "Provisions, Contingent Liabilities and Contingent 

Assets (AS-29)" 

(Z. In lac) 

Particulars 2010-11 2009-10 

Income Tax 

Opening Balance 9,769.90 4,701.30 

Addition during the year 14,536.81 9,644.99 

Amount paid/adjusted during the year 9,769.90 4,576.39 

Closing Balance 14,536.81 9,769.90 

Proposed Wage Revision (Note no: 16) 

Opening Balance 51.00 21.00 

Addition during the year 21.56 30.00 

Amount paid/adjusted during the year 0.00 0.00 

Closing Balance 72.56 51.00 

Leave Fare Concession 

Opening Balance 5.51 5.61 

Addition during the year 0.07 3.52 

Amount paid/adjusted during the year 0.00 3.62 

Closing Balance 5.58 5.51 

Gratuity 
Opening Balance 8.08 8.08 

Addition during the year 3.83 0.00 

Amount paid/adjusted during the year 0.00 0.00 

Closing Balance 11.91 8.08 

Leave Encashment 
Opening Balance 6.89 0.20 

Addition during the year 15.48 12.17 

Amount paid/adjusted during the year 4.68 5.48 

Closing Balance 17.69 6.89 

Sick Leave 
Opening Balance 0.00 0.00 
Addition during the year 6.17 0.00 

Amount paid/adjusted during the year 0.00 0.00 

Closing Balance 6.17 0.00 
Performance Linked incentive to Whole Time 
Directors 
Opening Balance 0.00 0.00 

Addition during the year 20.00 0.00 

Amount paid/adjusted during the year 0.00 0.00 

Closing Balance 20.00 0.00 
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Marked to Market Losses on Derivatives 
(Note no:11 (a) ) 
Opening Balance 3,929.46 1,126.51 

Addition during the year 1,269.60 2,802.95 

Amount paid/adjusted during the year 0.00 0.00 

Closing Balance 5199.06 3,929.46 

(b) Disclosure under Accounting Standard 15 (revised 2005) "Employee Benefits" (AS-15) 

1.1) In respect of permanent employees of the company based on actuarial valuation of liability 

i) Expenses recognized in Statement of Profit and Loss. 

(' in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Sick 

leave 

Current Service Cost 13.43 7.99 4.53 3.59 

Interest cost on benefit obligation N.A. N.A. N.A. N.A. 

Expected return on plan assets N.A. N.A. N.A. N.A. 

Net actuarial (gain)/Loss recognized in the year N.A. N.A. N.A. N.A. 

Expenses recognized in Statement of Profit & 

Loss 

15.97 8.62 4.53 3.59 

N.A. denotes not available. 

ii) The amount recognized in the Balance Sheet 

(' in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Sick 

leave 

Present value of obligation as at 31.03.2011 (i) 16.07 7.99 4.53 3.59 

Fair value of plan assets as at 31.03.2011 (ii) 5.43 Nil Nil Nil 

Difference (ii) — (i) (10.64) (7.99) (4.92) (3.59) 

Net Asset/(Liability) recognized in the Balance 

Sheet # 

10.84@ 7.99 4.53 3.59 

# In addition to liability of 0.20 lac towards premium in respect of life coverage of employees. 

@ Amount of Gratuity is payable to LIC of India as 'Other liabilities' in Schedule X Current Liabilities 

& Provisions. 

iii) Changes in the Present Value of the defined benefit obligation 

(' in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Sick 

leave 

Present value of obligation as at 01.04.2010 N.A. N.A N.A N.A 

Interest Cost N.A. N.A N.A N.A 

Current Service Cost 13.43 N.A N.A N.A 

Benefits paid Nil 0.64 2.05 N.A 

Net actuarial (gain)/loss on obligation N.A N.A N.A N.A 

Present value of the defined benefit obligation 

as at 31.03.2011 

16.07 7.99 4.53 3.59 

N.A. denotes not available. 
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The actuarial liability of defined retirement and other benefits was not determined as on 31st March 

2010. Therefore, amount of change in liability and corresponding plan asset in respect of Gratuity is not 

indicated. Further amount of change in liability of other defined benefit is also not indicated and 

company doesn't hold plan assets to meet liability of same. 

iv) The actuarial valuation of liability as on 31st March 2011 in respect of defined retirement and 

other benefits was made based on following assumptions: 

Gratuity Leave 	encashment, 	Leave 	fare 

concession and Sick leave 

Mortality rate LIC (1994-96) Ultimate LIC ( 1994-96) 

Withdrawal rate 1% to 3% depending on 

age 

Up to 30 	years 	3% 

31st year to 44 years 	2% 

Above 	44 years 	1% 

Discount rate (p.a.) 8% 8% 

Salary escalation 6% 5.5% 

1.2) In respect of employees on deputation on estimate basis 

(' in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Sick 

leave 

Expenses recognized in Statement of Profit & 

Loss 

3.83 2.96 1.84 2.58 

Amount recognized in Balance Sheet 11.91 1.54 1.05 2.58 

# includes Z 3.64 lac paid to employees 

1.3) In respect of Chairman and Managing Director on estimate basis 

(Z in lac) 

Gratuity Leave 

encashment 

Leave fare 

concession 

Sick 

leave 

Expenses recognized in Statement of Profit & 

Loss 

0.62 1.14 Nil Nil 

Amount recognized in Balance Sheet# 3.02* 8.16 Nil Nil 

# Including ! 2.40 lac and Z 7.02 lac in respect of Gratuity and Leave encashment received from 

past employer. 

* The estimated amount of Gratuity included as 'Other liabilities' in Schedule X 'Current Liabilities & 

Provisions' 

6. The subsidiary company's financial statements for the year ended 31st March 2012 prepared in 

accordance with International Financial Reporting Standards as adopted by the European Union, 

have now been converted as Generally Accepted Accounting Principles in India applied for preparing 

financial statements of the parent company. Accordingly, the financial statements of the subsidiary for 

the year ended 31st March 2011 have also been prepared in accordance with the Generally Accepted 

Accounting Principles in India applied for preparing financial statements of the parent company. 
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7. 	Provisions of Accounting Standard (AS -19) 

a) Financial Lease: NIL 

b) Operating Lease: The Company has taken office premises under operating lease with varying 

lease periods and disclosure requirements are as under:- 

(Z. in lac) 

Period Year ended 
31.03.2011 

Year ended 
31.03.2010 

Total 	of 	future 	minimum 	lease 	payments 	(Gross 

Investment) 

3,256.12 6,558.83 

Present value of lease payments 2,685.35 4,623.53 

Maturity profile of total of future minimum lease payments 

Not later than one year 623.00 621.47 

Later than one year but not later than five year 2,633.12 2,732.29 

Later than five year 0.00 3,205.07 

Total 3,256.12 6,558.83 

Net present value is calculated taking 10 Year G-Sec Yield as on 31.03.2011 of 7.98% (previous year 

7.77% as on 31.03.10). 

8. In terms of Accounting Standard 20 issued by the Institute of Chartered Accountants of India, Earning 

per share (Basic & Diluted) is worked out as under: 

Year ended 

31.03.2011 

Year ended 

31.03.2010 

Particulars Amount 

' in lac 

Shares (*) Amount 

Z. in lac 

Shares 

Nominal Value of share (Z) 10/- 10/- 

Number of Equity Share (No. in lac) 20,000 18,000 

(i) Net Profit (Total) 32,963.76 22,044.95 

(ii) Earning Per Share (v') 1.70 1.42 

(*) EPS for the current year has been calculated on weighted average number of equity shares of 

1,933,698,630.14 (Previous Year 1,552,054,794.52) 

9. a. In terms of Accounting Standard -22 on "Accounting for Taxes on Income", income tax expense 

for the current period is determined on the basis of taxable income and the tax credit computed in 

accordance with the provisions of the Income Tax Act 1961 and based on expected outcome of 

assessments / appeals and also on the basis of changes adopted by the company in Accounting 

estimates during the current financial year having effect on deferred tax asset/liability. 

Deferred tax liability or asset is recognized on timing differences which is reversible between the 

accounting income and the taxable income for the year and quantified using the tax rates and 

provisions, enacted or subsequently enacted as on balance sheet date. 

Deferred tax assets if any, are recognized and carried forward to the extent that there is a 

reasonable certainty that sufficient future taxable income will be available against which such 

deferred tax assets can be realized. 
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b. During the year, the company has created deferred tax liability of 1740.53 lac (previous year 

587.33 lac) net of deferred tax asset of 391.13 lac (previous year 933.18 lac). The aforesaid 

amount includes deferred tax liability of Z' 82.90 lac pertaining to prior periods in respect of 

increase in Special Infrastructure Reserve created u/s 36(1)(viii) of the Income Tax Act,1961 by 

255.50 lac. 

10. Fixed assets possessed by the company are treated as 'Corporate Assets' and not 'Cash Generating 

Units' as defined by Accounting Standard -28 on "Impairment of Assets". As on 31st March 2011, 

there were no events or change in circumstances, which indicate any impairment in the assets. 

11. 	Derivative Transactions  

a) During the previous years, the company had entered into two interest rate swap transactions to 

hedge its borrowing costs which include JPY coupon only swap where the company has taken five 

years fixed forward cover and fully hedged its currency risk for five years. The company has provided 

for entire Mark-to-market loss on the above swap transactions amounting to 5199.06 lac as at 31St 

March 2011 which includes Z' 1269.60 lac for the year ended 31st March 2011. The details are as 

under: 

Sr.No. Particulars Currency Derivatives Interest rate derivatives 

1. Derivatives (Notional Principal Amount) 

a) For hedging (Z) NIL 10,000.00 lac 

b) For trading NIL NIL 

2. Marked to market positions 

a) Asset (Z) NIL (5,199.06 lac) 

b) Liability (Z) NIL NIL 

b) The company has undertaken composite contracts i.e. Interest Rate Swap cum forward exchange 

contracts to hedge risks relating to floating interest rates as well as foreign exchange fluctuations on 

foreign currency borrowings from Asian Development Bank (ADB) of USD 620,522,000 corresponding 

Z 283,213.83 lac up to 31st March 2011 (Previous Year USD 313,515,000 corresponding 

145,416.76 lac), from Kreditanstalt fir Wiederaufbau (KFW) Euro 25,473,600 corresponding 

15,562.94 lac (previous year Nil) and from World Bank (IBRD) USD 6,487,500 corresponding 

2,887.96 lac (previous year Nil) up to 31st March 2011 As per the Mark-to-Market (M2M) valuations 

furnished by the counter party banks and other valuer, the net M2M gain as on 31st March 2011 on 

the above composite contracts amounts to t` 398.26 lac (gross gain 6,286.60 lac less gross loss 

5,888.34 lac). On account of RBI Circular No. MPD.BC.187/07.01.279/1999-2000 dated July 7, 1999, 

the M2M losses on Interest Rate Swaps (IRS) is not being accounted for in the books of accounts, 

since as per RBI guidelines, the underlying liability designated with swap is not carried at lower of cost 

or market value in the financial statements. Further, the M2M loss, if any, relating only to IRS cannot 

be computed separately and provided for as required by the announcement of ICAI on 'Accounting for 

Derivatives' as the company had entered into composite contracts for hedging. 

12. 	Hitherto, the company was recognizing gain or loss on termination of swap contract over the 

shorter of the remaining contractual life of the swap or the remaining life of the asset/liability. During 

the current financial period, the company has changed the policy and profit or loss arising on 
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cancellation or renewal of forward exchange contract cum interest rate swaps as income or expense 

for the period in order to comply with Accounting Standard 11 i.e. The Effect of Changes in Foreign 

Exchange Rates. In view of the change in policy, company has recognized as income the additional 

unamortized amount of profit of T352.53 lac during the current year. 

13. During the previous year ended 31st March 2010, the company has adopted norms for asset 

classification and provisioning as per CRISIL report of "Developing Management Systems with special 

emphasis on risk assessment and regulatory norms that should govern IIFCL" as per approval of the 

Board of Directors of the company and created reserve for bad & doubtful loan assets as under:- 

Grades 1 — 3 	 0.4% of the total outstanding amount for each asset. 

Grades 4 — 10 	 0.7% of the total outstanding amount for each asset. 

Unrated 	 0.7% of the total outstanding amount for each asset. 

During the year ended 31st March 2011, the company has changed the above practice and has now 

created reserve for loan assets @ 0.40%. Accordingly the reserve for loan assets amounting to ! 

1850.51 lac has been created for the year ended 315 1  March 2011 and existing excess reserve as on 

31st March 2010 of Z817.90 lac has been reversed. 

14. Creation of Bond Redemption Reserve 

a) In respect of privately placed bonds:  Since, the bond liability is fully guaranteed by Government of 

India and also the company is notified as Public financial institution vide notification no 

S.0.143(E)(F.N0.3/5/2008) Dated 14th January 2009 of Central Government, it is not required to 

create Bond Redemption Reserve in respect of bonds by virtue of the Department of Company 

Affairs' circular of 18th April 2002 according to which the financial institution within the meaning of 

section 4A of the Companies Act, 1956 are not required to create bond redemption reserve in case of 

privately placed bonds. 

b) In respect of publicly placed bonds:  The company has issued 9,09,618 Long Term Infrastructure 

Bonds of the face value of ! 1000 each aggregating 9,096.18 lac during the financial year ended 

31st March 2011. Central Board of Direct Taxes (CBDT), Department of Revenue, Ministry of 

Finance, Government of India 1961 vide notification dated 11th October 2010 had notified these 

bonds under section 80CCF of the Income Tax Act. The bonds were allotted on 28th March 2011. 

As per Department of Company Affairs' circular dated 18th April 2002 requiring the financial institution 

within the meaning of section 4A of the Companies Act, 1956 to create Debenture Redemption 

Reserve equal to 50% of the value of debentures issued through public issue, the company has 

created bond redemption reserve of 9.54 lac during the financial year ended 31st March 2011. 

15. The foreign exchange loss of 616.20 lac (previous year gain of 632.92 lac) includes ! 71.67 lac 

(previous year gain of ! 181.53 lac) representing exchange difference arising due to, difference 

between exchange rate prevailing on the date of receipt of foreign currency loans vis-à-vis the spot 

rates prevailing on the date on which hedging transactions were undertaken. 
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As per Accounting Standard-11 (AS-11) i.e. "The effects of changes in Foreign Exchange Rates", 

foreign currency loan taken (to the extent hedged) and outstanding forward exchange contracts 

should be restated at the exchange rates prevailing at the reporting date and differences should be 

taken to statement of profit and loss whereas the company has restated the above loan at the date of 

inception of the forward contact and difference taken to statement of profit & loss. In view of the 

above, loan liability and foreign currency receivable account as on 31st March 2011 would have been 

lower by Z 5,595.49 lac. However, there would be no impact on the profit for the year as the loss on 

forward contracts totally offsets the gain on the principal amount of hedged loan. 

16. The pay revision of the employees of the company is due w.e.f.lst November 2007. Pending revision 

of pay, a provision of Z 21.56 lac (previous year 30.00 lac) has been made for the period 1st April 

2010 to 31st March 2011 (cumulative provision till 31st March 2011 is 72.56 lac) on estimated basis 

taking base of 17.50% increase in last revision made from 1st November 2002 for next 5 years. 

17. Some of the balances appearing under Infrastructure Loans and various debit and credit balances as 

on the Balance Sheet date are subject to confirmation and reconciliation and in the opinion of 

management, no material impact of such reconciliation on financial statements is anticipated. During 

the year, the company has sent letters seeking confirmation of balances as on 31st March 2011 to 

borrowers and banks; however, confirmation in some cases are yet to be received. 

18. As per the Office Memorandum of Government of India dated 23rd April, 2007, IIFCL would be 

regulated directly by the Government of India and under a "sui-generis" regulatory regime. 

Accordingly, an Oversight Committee has been constituted by Government of India. In order to 

obviate dual regulation, as IIFCL is regulated by Government of India, The company is not required to 

register as Non Banking Financial Company with RBI. 

19. The audited Consolidated Balance Sheet as at and Consolidated Statement of Profit and Loss for 

year ended 31st March 2011 were originally prepared as per Schedule VI to the Companies Act,1956. 

Subsequently, the Ministry of Corporate Affairs vide notification number S.O. 447 (E) dated 28th 

February 2011 (as amended by Notification No. S.O. 653(E) dated 30th March 2011) has notified the 

revised Schedule VI to the Companies Act 1956, in place of old Schedule VI in respect of the Balance 

Sheet and Profit & Loss Account prepared by the companies for financial year commencing on or 

after 1st April 2011. In view of the above, Consolidated the Balance Sheet as at and Consolidated 

Statement of Profit and Loss of the company for the Quarter ended 30th June 2012 and year ended 

31st March 2012 have been prepared as per revised Schedule VI. Accordingly, the corresponding 

figures of year ended 31st March 2011 have also been regrouped/ rearranged to make the figures 

comparable in Consolidated statement of Assets and Liabilities & Consolidated statement of Profits. 
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Note 27: SIGNIFICANT ACCOUNTING POLICIES AND OTHER NOTES TO 
THE ACCOUNTS TO THE CONSOLIDATED FINANCIAL 
STATEMENTS FOR THE YEAR ENDED 31st  MARCH 2010  

(A) SIGNIFICANT ACCOUNTING POLICIES 

1. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS 

1.1 The Consolidated Financial Statements comprise the individual audited financial statements of 

India Infrastructure Finance Company Limited and audited financial statements of its subsidiary 

India Infrastructure Finance Company (UK) Limited, as on March 31, 2010 and for the period 

ended on that date. The Consolidated Financial Statements have been prepared on the following 

basis: 

i) The Financial statements of the Company and its subsidiary have been consolidated on a 

line by line basis by adding together the book values of like items of Assets, Liabilities, 

Income and Expenses, after eliminating intra—group transactions resulting in unrealized 

profits or losses as per Accounting Standard 21 on "Consolidated Financial Statements" as 

notified by the Companies (Accounting Standards) Rules, 2006. 

ii) The audited financial statements of the subsidiary are for the period from 1st April 2009 to 

31st March 2010. 

iii) The assets and liabilities, both monetary and non-monetary, of the foreign subsidiary are 

translated at the closing exchange rate. 

iv) Income and expense items of the foreign subsidiary are translated at average exchange 

rate during the period. 

v) All resulting exchange difference is accumulated in a foreign currency translation reserve. 

1.2 The Financial Statements of the following subsidiary have been Consolidated as per Accounting 

Standard 21 on "Consolidated Financial Statements" as notified by the Companies (Accounting 

Standards) Rules, 2006: 

Current Year 	Previous Year 

Name of Subsidiary 	Country of 	Proportion of 	Proportion of 

Incorporation Ownership 	 Ownership 

Interest (%) 	Interest (%) 

IIFC (U.K.) Limited 	United Kingdom 	100% 	 100% 

1.3 The subsidiary company's financial statements have been prepared in accordance with 

International Financial Reporting Standards as adopted by the European Union. 
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2. The Financial accounts have been prepared on the going concern basis with accrual concept and in 

accordance with the accounting policies and practices consistently followed unless otherwise stated. 

3. RECOGNITION OF INCOME / EXPENDITURE 

3.1. Upfront fee income on loans granted is considered as income in cases where loan documents 

have been signed on allocated amount and same is accounted for on accrual basis. Similarly, 

upfront fee expenses on loans sanctioned to the company is considered as expense, where 

loan documents have been executed and same is accounted for on accrual basis. 

3.2.Any gain or loss except interest accrued for the contract period till date of termination, on the 

terminated swap is deferred and recognized over the shorter of the remaining contractual life of 

the swap or the remaining life of the asset / liability. Interest on swaps till date of termination 

and/or till balance sheet date is recognized on accrual basis. 

3.3. Commitment charges on loans taken by the company are accounted for as an expense when 

the drawings are less than the loans amounts sanctioned as per the loans agreements. 

3.4. Recoveries in borrower's accounts are appropriated as per the loan agreements. 

3.5. Dividend is accounted on an accrual basis when right to receive the dividend is established. 

3.6. Income from investment in schemes of growth of mutual funds is accounted for on the basis of 

actual instance of sale. 

3.7. Prior period income/ expense of Rs.5000/- or below is charged to their regular heads of 

account. 

4. RESERVE / PROVISIONS AGAINST LOANS AND OTHER CREDIT FACILITIES 

(i) 
	

The company has adopted norms for asset classification and provisioning as per the CRISIL 

report of "Developing Management Systems with special emphasis on risk assessment and 

regulatory norms that should govern IIFCL", as per approval of the Board of Directors of the 

company. The norms are applicable with effect from 1st April, 2009. The provisioning for 

standard assets as per the framework has been made under the head "Reserve for bad & 

doubtful loan assets". Provisioning norms for standard assets, which are based on internal 

credit rating, are as follows:- 

a. Grades 1 — 3 	 0.4% of the total outstanding amount for each asset. 

b. Grades 4 — 10 	 0.7% of the total outstanding amount for each asset. 

c. Unrated 	 0.7% of the total outstanding amount for each asset. 

(ii) 	A Loan account where the interest and/ or principal installment remain overdue for a period of 

more than 90 days is classified as Non Performing Assets (NPA). 
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a. Sub-standard assets: Accounts which have remained as NPA for a period less than or 

equal to 12 months. Additionally, those assets where loan terms regarding principal and 

interest have been renegotiated after the start of repayments. A provision of 10% on total 

outstanding shall be made without any allowance for guarantee or securities available. An 

additional provision of 10% shall be made for the unsecured portion of the exposure. 

b. Doubtful assets: Accounts which remain as NPA for a period more than 12 months. The 

provisions for unsecured portion of the loan shall be 100%. For the secured portions, a 

provision of 20%, 50% and 100% for a period of classification as "doubtful" for up to 1 

year, 1 - 3 years and more than 3 years respectively, shall be created. 

c. Loss Accounts: An account where loss has been identified by IIFCL or by the auditors, 

but the amount has not been fully written off. Either provisions at 100% of the outstanding 

shall be created or it the asset shall be written off from the books. 

d. Any provision required for NPA accounts shall be charged to Profit & Loss A/c and the 

same will be netted off from Loan Assets. 

5. INVESTMENTS 

5.1. Long Term Investments  

a. Unquoted Investments: In Foreign subsidiary and Venture Capital Units, are carried at cost. 

b. Quoted investments in Government securities: Each scrip is carried at its acquisition cost or 

at amortized cost, if acquired at a premium over the face value. Any premium on acquisition 

is amortized over the remaining maturity period of the security on constant yield basis. 

Such amortization of premium is adjusted against income under the head "Income from 

Investment Operations". A provision is made for diminution, other than temporary, in value 

of such Investments. 

5.2. Current Investments  

a. Quoted Bonds — Each scrip is revalued at the market price or fair value based on yield to 

maturity method and only the net depreciation is provided for and net appreciation if any is 

ignored. 

b. Mutual Funds — valued at lower of cost or net asset value at the year end. 

c. Certificate of deposits — valued at cost. The difference between face value and cost is taken 

to income over the remaining maturity period of certificate of deposit on constant yield 

basis. 
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6. FOREIGN EXCHANGE TRANSACTIONS  

6.1. Expenses and income in foreign currency are accounted for at the exchange rates prevailing on 

the date of transactions. 

6.2.The following balances are translated in Indian currency at the exchange rates prevailing on the 

date of closure of accounts. 

a. Foreign Currency Loan liability to the extent not hedged and Loan granted in foreign 

currency. 

b. Expenses or Incomes accrued but not due on foreign currency loans granted /borrowings. 

c. Contingent Liability in respect of Letter of Credit issued in foreign currency. 

6.3. Foreign Currency Loan liability to the extent hedged, are translated in Indian currency at the 

spot exchange rates prevailing on the date of hedging transactions. 

6.4. The actual/translation gain/loss (net) on foreign currency loan assets, liabilities and income & 

expenditure are charged / credited to statement of profit & loss. 

7. FIXED ASSETS AND DEPRECIATION  

7.1 Fixed assets are carried at cost less accumulated deprecation. 

7.2 Fixed assets acquired out of grant are shown as a deduction from the gross value of the 

asset concerned in arriving at its book value. The grant is thus recognized in the profit and 

loss statement over the useful life of a depreciable asset by way of a reduced depreciation 

charge. 

7.3 The additions to fixed assets are being capitalized on the basis of bills approved. 

7.4 Depreciation of fixed assets other than leasehold improvement is provided at the rates and 

manner provided in schedule XIV of the Companies Act, 1956 following written down value 

method. Depreciation on individual assets having cost Rs.5000/-or less is charged at 100% 

as prescribed in the aforesaid schedule. 

7.5 Depreciation on leasehold improvement is provided following even spread method over the 

period of lease. 

7.6 In case of Subsidiary, Depreciation on fixed assets is charged using Straight Line Method on 

following basis: 

a) Plant and equipments : 25% 

b) Fixture and Fittings 	: 25% 
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8. RETIREMENT BENEFITS 

8.1 In respect of defined contribution scheme like provident fund, in respect of employees 

on deputation, respective contributions are remitted to parent organization and in respect of 

employees other than deputation, company is yet to create approved recognized fund and 

hence employees and employer contribution are shown under current liabilities. However, a 

fixed deposit has been made in the name of IIFCL Employees Provident Fund after closure 

date of accounts amount equal to the Employer's Contribution, Employees Contribution and 

interest thereon. 

8.2 Since many of the Employees of the Company are on deputation, it is not possible for the 

company to calculate actuarial valuation of leave encashment, gratuity and other retirement 

benefits payable to employees on deputation & therefore company will not be able to follow 

Accounting Standard AS-15 issued by the Institute of Chartered Accountants of India. 

However, company has provided amount of retirement benefit payable to parent organization 

on estimated basis for deputation employees. Further for the employees other than on 

deputation, company has taken a gratuity scheme of LIC through trust in the name of IIFCL 

employees Group Gratuity Assurance Scheme. 

9. DERIVATIVE ACCOUNTING  

	

9.1 	Wherever the company has entered into forward contract or an instrument i.e., in substance 

of a forward exchange contract, the difference between the forward rate and the exchange 

rate on the date of forward exchange contract is recognized as income or expenses over the 

life of the contract as per AS-11. 

	

9.2 	Hedging taken on foreign currency loans is adjusted on FIFO basis after adjusting for the 

Loans given in foreign currency (i.e. natural hedge). 

	

9.3 	The accounting of the derivative transactions are done as per RBI guidelines, which are as 

under:- 

a. Interest Rate Swap which hedges interest bearing assets or liability should generally be 

accounted for like the hedge of the asset or liability. 

b. The swap that is accounted for like a hedge should be accounted for on accrual basis 

except the swap designated with an asset or liability that is carried at market value or 

lower of cost or market value in the financial statements. In that case the swap should be 

marked to market with the resulting gain or loss recorded as an adjustment to the market 

value of designated asset or liability. 

c. Gains or losses on the termination of swaps should be recognized when the offsetting 

gain or loss is recognized on the designated asset or liability. This implies that any gain or 

loss on the terminated swap would be deferred and recognized over the shorter of the 

remaining contractual life of the swap or the remaining life of the asset / liability. 

9.4 In respect of interest rate swap entered by the company to hedge its borrowing costs which 

include JPY coupon only swap on equal amount of underline, the company is providing mark 

to market loss al on Balance Sheet Date. 
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10. TAXES ON INCOME :-  

10.1 	Tax on income for the current period is determined on the basis of taxable income and tax 

credits computed in accordance with the provisions of the Income Tax Act 1961, and based 

on expected outcome of assessments/appeals and on the basis of changes adopted by the 

company in accounting policies & estimates. 

10.2 	Deferred tax is recognized on timing differences between the accounting income and the 

taxable income for the year, and quantified using the tax rates and laws enacted or 

subsequently enacted as on the Balance Sheet date. 

10.3 	Deferred tax assets are recognized and reassessed at each reporting date and carried 

forward to the extent that there is a reasonable certainty that sufficient future taxable income 

will be available against which such deferred tax assets can be realized. 

11. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:  

11.1 	A provision is recognized when the company has a present obligation as a result of past 

event and it is probable that an outflow of resources will be required to settle the obligation, in 

respect of which a reliable estimate can be made based on technical valuation and past 

experience. Provisions are not discounted to its present value and are determined based on 

management estimate required to settle the obligation at the balance sheet date. No 

provision is recognized for liabilities whose future outcome cannot be ascertained with 

reasonable certainties. Such contingent liabilities are not recognized but are disclosed in the 

schedule of contingent liability on the basis of judgment of the management/independent 

expert. These are reviewed at each balance sheet date and adjusted to reflect the current 

management estimate. 

11.2 	Contingent assets are not recognized in the financial statements as this may result in the 

recognition of income that may never be realized. 
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27.(B) OTHER NOTES TO THE ACCOUNTS TO THE CONSOLIDATED 

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2010 

1. 	(a) The Subsidiary considered in the preparation of the consolidated financial statements is India 

Infrastructure Finance Company (U.K.) Limited incorporated at United Kingdom. 

(b) The Consolidated Financial Statements of India Infrastructure Finance Company Limited and 

Audited Financial Statements of its Subsidiary India Infrastructure Finance Company (UK) 

Limited are for the period as on ended on 31.03.2010. The audited financial statements of the 

UK subsidiary are made for the period starting from 1st April 2009 to 31st March 2010. 

2. Contingent Liabilities not provided for in respect of: 

Sr. 	 Particulars 	 As on 	 As on 

no 	 31-03-2010 	31-03-2009 

(a) Estimated amount of contract remaining to be 	85.60 lac 	72.00 lac 

executed on capital account (net of advances) 

(b) Uncalled liability on account of capital commitment 	6408.00 lac 	7512.00 lac 

in respect of Venture Capital Units of IDFC Project 

Equity Domestic Investors Trust II 

(c) Letter of Comfort for issue of Letter of Credit (LC) 	44,110.23 lac 	29,970.40 lac 

The company has issued letters of comfort to respective banks for issue of LC to respective 

borrower within term loan sanctioned. 

(d) In respect of cess on turnover or gross receipt of company U/S 441A of Companies Act, 

1956, to be levied @ not less than 0.005% and not more than 0.1% on the value of the 

annual turnover or gross receipt whichever is higher. No provision has been made, as the 

cess rate & the date from which it is applicable has not been notified so far by the Govt. 

Though no such notification has been issued so far, the Company may have to pay cess 

minimum of Z' 11.89 lac and maximum of 237.90 lac if levied from the financial year 2005-

06 being the year in which company was incorporated. 

3. Provision for Gratuity, leave encashment, Sick leave and leave travel concession are accounted for 

on estimated basis for deputation employees and not on Actuarial basis as prescribed by AS-15. In 

respect of other employees Gratuity contribution of 0.94 lac is made through the trust in the name of 

IIFCL employees Group Gratuity Assurance Scheme maintained with Life Insurance Corporation of 

India. 

4. The Company's main business is to provide finance for Infrastructure Projects and the company does 

not have more than one reportable segment in terms of Accounting Standard 17 issued by the 

Institute of Chartered Accountants of India. 
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5. Disclosures of Related Parties and related party transactions: 

A) Managerial Remuneration and related party disclosure 

i) Key managerial personnel/ Board of directors 

- Shri S. S. Kohli 

(Tenure upto 9th April 2010) 

- Shri Pradeep Kumar 

ii) Directors of the subsidiary 

- Shri S. S. Kohli 

(Tenure upto 9th April 2010) 

- Sh. N.K. Madan 

Chairman and Managing Director 

Whole time director and C.E.O. 

Chairman 

Managing Director 

B) Transactions during the year with related parties: 

a) Directors Remuneration 

Perquisites 

(To Shri S.S.Kohli) 

b) Directors Remuneration and perquisites 

(To Shri Pradeep Kumar) 

c) Directors Remuneration and perquisites 

of Subsidiary Company 

C) Balances as at 318t March 2010 

Z 46.32 lac (Previous Year Z. 8.86 lac) 

2.29 lac (Previous Year Z. 0.95 lac) 

15.00 lac (Previous Year Z' 1.78 lac) 

58.35 lac (Previous Year 31.56 lac) 

(r In lac) 

Particulars As on 31.03.2010 As on 31.03.2009 

Managerial Remuneration payable 10.63 NIL 

Leave Encashment (provision) 4.68 NIL 

6. Details of provisions as required in AS-29. 

(Z In lac) 

Particulars Financial Year 2009-10 Financial Year 2008-09 

Income Tax 

Opening Balance 4,701.30 617.28 

Addition during the year 9,644.99 4,701.30 

Amount paid/utilized during the year 4,576.39 617.28 

Closing Balance 9,769.90 4,701.30 

Fringe Benefit Tax 

Opening Balance 4.40 4.38 

Addition during the year 0.00 4.40 

Amount paid/utilized during the year 4.40 4.38 

Closing Balance 0.00 4.40 
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Proposed Wage Revision (see note no: 25) 

Opening Balance 21.00 0.00 

Addition during the year 30.00 21.00 

Amount paid/utilized during the year 0.00 0.00 

Closing Balance 51.00 21.00 

Leave Fare Concession 

Opening Balance 5.61 0.00 

Addition during the year 3.52 8.10 

Amount paid/utilized during the year 3.62 2.49 

Closing Balance 5.51 5.61 

Gratuity 
Opening Balance 8.08 4.75 

Addition during the year 0.00 3.73 

Amount paid/utilized during the year 0.00 0.40 

Closing Balance 8.08 8.08 

Leave Encashment 
Opening Balance 0.20 1.76 

Addition during the year 12.17 2.65 

Amount paid/utilized during the year 5.48 4.21 

Closing Balance 6.89 0.20 

Marked to Market Losses on Derivatives (Note no: 18) 

Opening Balance 1,126.51 0.00 

Addition during the year 2,802.95 1,126.51 

Amount paid/utilized during the year 0.00 0.00 

Closing Balance 3,929.46 1,126.51 

7. DEPRECIATION  

The company has followed Written Down Value (WDV) Method for the purpose of calculating 

depreciation at the rates prescribed in Schedule XIV of the Companies Act, 1956, except in case of 

Fixed Assets of subsidiary company, wherein Straight Line Method (SLM) has been used at the rate 

of 25%. Under Gross Block, 'Furniture & Fixtures' amounting to Z 71.04 lac includes a sum of Z 21.49 

lac wherein SLM method for calculating depreciation has been used. Depreciation charged on 

'Furniture & Fixtures' during the year amounting to Z 11.06 lac includes a sum of Z 3.95 lac charged 

on SLM method. Furthermore, 'Office Equipment' amounting to T. 29.33 lac includes a sum of 

19.10 lac wherein SLM method for calculating depreciation has been used. Depreciation charged on 

'Office Equipment' during the year amounting to 8.80 lac includes a sum of 6.72 lac charged on 

SLM method. 
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8. Provisions of Accounting Standard (AS-19) 

a) Financial Lease: NIL 

b) Operating Lease: The Company has taken office premises under operating lease with varying 

lease periods and disclosure requirements are as under:- 

(T in lac) 

Period Year ended 
31.03.2010 

Year ended 
31.03.2009 

Total 	of future 	minimum 	lease 	payments 	(Gross 

Investment) 

6,558.83 1480.80 

Present value of lease payments 4,623.53 1,096.42 

Maturity profile of total of future minimum lease payments 

Not later than one year 621.47 155.91 

Later than one year but not later than five year 2,732.29 692.35 

Later than five year 3,205.07 632.54 

Total 6,558.83 1,480.80 

Net present value is calculated taking 10 Year G-Sec Yield as on 31.03.2010 of 7.77% (previous year 

7.13% as on 31.03.09) 

9. In terms of Accounting Standard 20 issued by the Institute of Chartered Accountants of India, Earning 

per share (Basic & Diluted) and keeping in view remarks of the CAG Auditors in respect of previous 

year Balance Sheet EPS (Basic & Diluted) is worked out as follows :- 

Year ended 

31.03.2010 

Year ended 31.03.2009 

Particulars Amount Z 

in lac 

Shares (*) Amount Z 

in lac 

Shares 

Nominal Value of share (T 10/- 10/- 

Number of Equity Share (No. in lac) 18,000 13,000 

(i) Net Profit (Total) 22,044.95 10,353.76 

(ii) Earning Per Share 1.42 1.12 

(*) EPS for the current year has been calculated on weighted average number of equ'ty shares of 

1,552,054,794.52 (Previous Year 924,657,534.25) 

10. a. In terms of Accounting Standard -22 on "Accounting for Taxes on Income", income tax expense 

for the current period is determined on the basis of taxable income and the tax credit computed 

in accordance with the provisions of the Income Tax Act 1961 and based on expected outcome 

of assessments / appeals and also on the basis of changes adopted by the company in 

Accounting estimates during the current financial year having effect on deferred tax 

asset/liability. 
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Deferred tax liability or asset is recognized on timing differences which is reversible between 

the accounting income and the taxable income for the year and quantified using the tax rates 

and provisions, enacted or subsequently enacted as on balance sheet date. 

Deferred tax assets if any, are recognized and carried forward to the extent that there is a 

reasonable certainty that sufficient future taxable income will be available against which such 

deferred tax assets can be realized. 

b. During the year, the company has created deferred tax liability of Z 587.33 lac net of deferred 

tax asset. The aforesaid amount includes deferred tax liability of Z 501.71 lac pertaining to prior 

periods (Z 205.91 lac pertains to increase in Special Infrastructure Reserve created u/s 

36(1)(viii) of Income Tax Act,1961 by Z 605.78 lac and Z 295.80 lac pertains to non-creation of 

deferred tax liability on deduction for bad & doubtful debts u/s 36(1)(viia)(c) Income Tax 

Act,1961 by Z 870.26 lac claimed by the company in its Return of Income). 

11. During the previous year, the company has accounted for the difference between the rupee 

conversions of foreign currency loan on the date of receipt of such loans vis-à-vis the spot rates 

prevailing on the date of swap transactions by credit to Foreign Exchange Fluctuation Reserve under 

"Reserves & Surplus" and debit to Foreign Exchange Fluctuation account in Profit & Loss account. 

During the current year, the company has reversed the Foreign Exchange Fluctuation Reserve 

amounting to Z 116.33 lac and included the same in 'Foreign Exchange Fluctuation gain' under 'Prior 

period income'. 

12. Fixed assets possessed by the company are treated as 'Corporate Assets' and not 'Cash Generating 

Units' as defined by Accounting Standard -28 on "Impairment of Assets". As on 31st March 2010, 

there were no events or change in circumstances, which indicate any impairment in the assets. 

13. Derivative Transactions 

a) During the previous years, the company had entered into two interest rate swap transactions to 

hedge its borrowing costs which include JPY coupon only swap on equal amount of underline 

where the company has taken five years fixed forward cover and fully hedged its currency risk for 

five years. Hitherto, the company was spreading Mark-to-market loss of Z 4,506.02 lac (as at 31st 

March 2009) equally over a period of four years commencing from financial year 2008-09 till 

2011-12. i.e. in the year in which AS-30 shall become mandatory. To reflect the fair value of the 

contract, the company has now decided to provide for the entire Mark-to-market loss on the 

above swap transactions amounting to Z 3,929.46 lac as at 31st March 2010, which resulted in 

charge to Profit & Loss account of Z 2,802.95 lac. 
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Sr.No. Particulars Currency 

Derivatives 

Interest rate 

derivatives 

1. Derivatives (Notional Principal Amount) 

a) For hedging NIL 10,000.00 lac 

b) For trading NIL NIL 

2. Marked to market positions [1] 

a) Asset NIL (3,929.46 lac) 

b) Liability NIL NIL 

b) The company has undertaken composite contracts i.e. Interest Rate Swap cum forward exchange 

contracts to hedge risks relating to floating interest rates as well as foreign exchange fluctuations 

on foreign currency borrowings from Asian Development Bank (ADB) of USD 313,515,000 

corresponding 	145,416.76 lac up to 31st March 2010 (Previous Year USD 160,767,000 

corresponding 	72,609.87 lac). As per the Mark-to-Market (M2M) valuations furnished by the 

counter party banks, the net M2M loss as on 31st March 2010 on the above composite contracts 

amounts to r 2,390.84 lac (gross loss Rs. 4,313.82 lac less gross gain T' 1,922.98 lac). On 

account of RBI Circular No. MPD.BC.187/07.01.279/1999-2000 dated July 7, 1999, the above 

M2M losses on these Interest Rate Swaps (IRS) has not been accounted for in the books of 

accounts, since as per RBI guidelines the underlying liability designated with swap is not carried 

at lower of cost or market value in the financial statements. Further, the M2M loss relating only to 

IRS cannot be computed separately and provided for as required by the announcement of ICAI 

on 'Accounting for Derivatives' as the company had entered into composite contracts for hedging. 

14. As on Balance Sheet date, the company is having unexpired incomes of 	417.48 lac (previous year 

T` 482.43 lac) on account of terminated swaps which are deferred and recognized over the shorter of 

the remaining contractual life of the swap or the remaining life of the asset / liability. 

15. Hitherto, the company was creating Reserve for bad & doubtful loan assets at 0.40% of the total 

outstanding amount for each loan asset. The company has adopted norms for asset classification and 

provisioning as per CRISIL report of "Developing Management Systems with special emphasis on risk 

assessment and regulatory norms that should govern IIFCL" as per approval of the Board of Directors 

of the company. The norms are applicable with effect from 1st April, 2009. The provisioning for 

standard assets as per the framework has been made under the head "Reserve for bad & doubtful 

loan assets". Provisioning norms for standard assets, which are based on internal credit rating, are as 

follows; 

a. Grades 1 — 3 	 0.4% of the total outstanding amount for each asset. 

b. Grades 4 — 10: 	 0.7% of the total outstanding amount for each asset. 

c. Unrated 	 0.7% of the total outstanding amount for each asset. 
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Accordingly, the company has during the current year created Reserve for bad & doubtful loan assets 

of Z 2,794.30 lac (previous year Z 1289.78 lac) with cumulative balance of Z 4,760.33 lac (previous 

year - r 1966.03 lac) as on Balance Sheet date. In view of the above change, there is an increase in 

Reserve for Standard Loan Assets amounting to Z 817.90 lac. 

The aforesaid provision has not been created on the 'Infrastructure Loans' of Z 26,557.42 lac (($ 

588.33 lac) previous year NIL) granted by UK subsidiary company. 

16. The foreign exchange gain of Z 632.92 lac (previous year Z 30.60 lac) includes ! 181.53 lac relating 

to the exchange difference income arising due to, difference between exchange rate prevailing on the 

date of receipt of such foreign currency loans vis-à-vis the spot rates prevailing on the date on which 

hedging transactions were undertaken. 

17. During the year, the company has changed its accounting policy in relation to Amortization of 

expenses relating to allotment of shares and execution of lease agreements. Previously expenses 

relating to allotment of shares were deferred over a period of five years and the expenses in relation 

to execution of lease agreement were amortized over the period of lease agreement. The company 

has now changed its accounting policy in relation thereto. During the current year, opening balance of 

miscellaneous expenditure of Z 94.01 lac, have been fully written off. Had the company followed the 

past practice "Establishment and Administration Expenses" in Profit & Loss account would have been 

lower by Z 69.46 lac and "Miscellaneous Expenditure" in Balance Sheet would have been higher by 

Z 69.46 lac. Profit before tax would have been higher by 7 69.46 lac. 

18. During the year, the company has changed its accounting policy for treatment of grants relating to 

acquisition of Fixed Assets and depreciation thereon. Previously grants relating to specific Fixed 

Assets were credited to Capital Reserve for Fixed Assets. These grants were treated as deferred 

income and recognized in the Profit and Loss account over the useful life of assets in the proportion in 

which depreciation on related assets was charged. The company has now changed its accounting 

policy in relation thereto. Fixed assets acquired out of grant are now shown as a deduction from the 

gross value of the asset concerned in arriving at its book value. The grant is thus recognized in the 

statement of profit and loss over the useful life of a depreciable asset by way of a reduced 

depreciation charge. The company has acquired fixed assets amounting to Z 34.83 lac during the 

current year on which grant received amount to Z 33.18 lac. Had the said change not been made, 

Fixed Assets would have been higher by a sum of Z 58.11 lac and Accumulated Depreciation 

thereon would have been higher by a sum of r 21.18 lac. Capital Reserve for Fixed Assets as 

appearing under "Reserves and Surplus" would have been higher by a sum of ! 36.93 lac. Deferred 

income on account of Depreciation charged on fixed assets acquired out of Grant would have been 

higher by a sum of Z 5.68 lac and depreciation for the year would have been higher by a sum of Z 

5.68 lac. There is no impact on the Profit before tax for the year. 
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19. Few of the balances appearing under Infrastructure Loans and various debit and credit balances as 

on the Balance Sheet date are subject to confirmation and reconciliation and in the opinion of 

management, no material impact of such reconciliation on financial statements is anticipated. During 

the year, the company has sent letter seeking confirmation of balances as on 31st March 2010 to 

borrowers and banks; however, confirmation in few cases are yet to be received. 

20. As per the Office Memorandum of Government of India dated 23rd April, 2007, IIFCL would be 

regulated directly by the Government of India and under a "sui-generis" regulatory regime. 

Accordingly, an Oversight Committee has been constituted by the Government of India. In order to 

obviate dual regulation, as IIFCL is regulated by Government of India, the company is not required to 

register as Non Banking Financial Company with RBI. 

21. Since, the bond liability is fully guaranteed by Government of India and also the company is notified 

as Public financial institution vide notification no S.0.143(E)(F.N0.3/5/2008 Dated 14th January 2009 

of Central Government, it is not required to create Bond Redemption Reserve in respect of bonds by 

virtue of the Department of Company Affairs' circular of 18/04/2002 according to which the financial 

institution within the meaning of section 4A of the companies act 1956 were not required to create 

bond redemption reserve in case of privately placed bonds. 

22. The audited Consolidated Balance Sheet as at and Consolidated Statement of Profit and Loss 

Account for year ended 31st March 2010 were originally prepared as per Schedule VI to the 

Companies Act,1956. Subsequently, the Ministry of Corporate Affairs vide notification number S.O. 

447 (E) dated 28th February 2011 (as amended by Notification No. S.O. 653(E) dated 30th March 

2011) has notified the revised Schedule VI to the Companies Act 1956, in place of old Schedule VI in 

respect of the Balance Sheet and Profit & Loss Account prepared by the companies for financial year 

commencing on or after 1st April 2011. In view of the above, the Consolidated Balance Sheet as at 

and Consolidated Statement of Profit and Loss of the company for the Quarter ended 30th June 2012 

and year ended 31st March 2012 have been prepared as per revised Schedule VI. Accordingly, the 

corresponding figures of year ended 31st March 2010 have also been regrouped/ rearranged to make 

the figures comparable in consolidated statement of Assets and Liabilities & Consolidated statement 

of Profits. 
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Note 28: SIGNIFICANT ACCOUNTING POLICIES AND OTHER NOTES 
TO THE ACCOUNTS TO THE CONSOLIDATED FINANCIAL 
STATEMENTS FOR THE YEAR ENDED 31" March 2009  

(A) SIGNIFICANT ACCOUNTING POLICIES 

1 	BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS 

1.1 The Consolidated Financial Statements comprise the individual audited financial 

statements of India Infrastructure Finance Company Limited and audited financial statements 

of its subsidiary India Infrastructure Finance Company (UK) Limited, as on March 31, 2009 

and for the period ended on that date. The Consolidated Financial Statements have been 

prepared on the following basis: 

i) The Financial statements of the Company and its subsidiary have been 

consolidated on a line by line basis by adding together the book values of like items 

of Assets, liabilities, income and expenses, after eliminating intra — group 

transactions resulting in unrealized profits or losses as per Accounting Standard 21 

on "Consolidated Financial Statements" as notified by the Companies (Accounting 

Standards) Rules, 2006. 

ii) The audited financial statements of the subsidiary are for the period from 7th 

February 2008 to 31st March 2009 being first Balance Sheet, used in the 

consolidation are drawn up to the same reporting date as that of the Company, i.e. 

March 31, 2009. 

iii) The assets and liabilities, both monetary and non-monetary, of the foreign subsidiary 

is translated at the closing exchange rate. 

iv) Income and expense items of the foreign subsidiary are translated at average 

exchange rate during the period. 

v) All resulting exchange difference is accumulated in a foreign currency translation 

reserve. 
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1.2 The Financial Statements of the following subsidiary have been Consolidated as per 

Accounting Standard 21 on "consolidated Financial Statements" as notified by the 

companies (Accounting Standards) Rules, 2006: 

	

Current Year 	Previous Year 

Name of Subsidiary 	Country of 	Proportion of 	Proportion of 

Incorporation 	Ownership 	Ownership 

	

Interest (%) 	Interest (%) 

IIFC (U.K.) Limited 	United Kingdom 	100% 	 100% 

1.3 

	

	The subsidiary company's financial statements have been prepared in accordance with 

International financial Reporting Standards as adopted by the European union. 

2 	The Financial accounts have been prepared on the going concern basis with accrual concept 

and in accordance with the accounting policies and practices consistently followed unless 

otherwise stated. 

3 	REVENUE RECOGNITION 

3.1 Upfront fee on loans is considered as income in cases where loan documents have been 

signed on allocated amount and same is accounted for on accrual basis. 

3.2 Any gain or losses except interest accrued for the contract period till date of termination, 

on the terminated swap are deferred and recognized over the shorter of the remaining 

contractual life of the swap or the remaining life of the asset / liability. Interest on swaps 

till date of termination and/or till balance sheet date is recognized on accrual basis. 

3.3 Recoveries in borrower's accounts are appropriated as per the loan agreements. 

3.4 Income from Dividend is accounted for in the period of declaration of dividend and 

credited to the investment account of the company. Income from investment in schemes 

of growth of mutual funds is accounted for on the basis of actual instance of sale. 

3.5 The Company is raising demands of installments as per the loan agreement worked out 

on total disbursement. 

3.6 Expenditure incurred in raising of bonds is charged to the profit and loss A/c in the year in 

which it is incurred. 

3.7 Prior period expense / income of '5000/- and below is charged to natural heads of 

account. 
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4 	PROVISIONS/WRITE OFF AGAINST LOANS AND OTHER CREDIT FACLITIES 

The company has followed prudential norms for asset classification and income recognition 

as per RBI circular DBOD circular no.BP.BC.15/21.04.048/2006-07 dated 01.07.2006 which 

were approved by the Board of Directors of the company and are applicable with effect from 

01.04.2007 & followed in current financial year also with upto date amendments duly 

approved by the board of directors of the company. 

5 	INVESTMENTS 

5.1 In case of quoted Investments in the category of AFS — valued at lower of cost or market 

price (net of gain within the category) at the year end. 

5.2 In case of investment in Mutual Fund — valued at lower of cost or net asset value at the year 

end. 

5.3 Unquoted Long term Investments are carried at cost. 

5.4 Investment in venture capital funds are carried at cost being Investor. 

5.5 Other long term investments are carried at cost. Provision for diminution, other than 

temporary is made in value of such investments. 

6 	FOREIGN EXCHANGE TRANSACTIONS 

6.1 The following transactions are accounted for at the exchange rates prevailing on the date of 

transactions. 

6.1(a) Expenses and income in foreign currency and 

6.1(b) The amount borrowed and lent in foreign currency. 

6.2 The following balances are translated in Indian currency at the exchange rates prevailing 

on the date of closing of accounts as per the provisions of AS 11 issued by the Institute of 

Chartered Accountants of India read with notification no. GSR 225 (E) dated 31.03.2009 

issued by the Ministry of Corporate Affairs, Government of India. 

6.2 (a) Foreign Currency loan liability to the extent not hedged. 

6.2(b) Contingent Liability in respect of Letter of Credit issued in foreign currency 

6.2 (c) Loans granted in foreign currency 

6.2 (d) Expenses or Income accrued but not due on foreign currency loans/borrowings 

The actual/translation gain/loss (net) on foreign currency loan assets, liabilities and income & 

expenditure are charged / credited to statement of profit and loss. 
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7 	FIXED ASSETS AND DEPRECIATION 

7.1 Fixed assets are carried at cost less accumulated deprecation. 

7.2 Fixed assets acquired out of government grant received for set up of the company are stated at 

historical Cost of acquisition and stated at gross value without reducing government grants. 

7.3 The additions to fixed assets are being capitalized on the basis of bills approved. 

7.4 Depreciation of fixed assets other than leasehold improvement is provided at the rates and 

manner provided in schedule XIV of the Companies Act 1956 following written down value 

method. Depreciation on individual assets having cost below 25000.00 is charged at 100% as 

prescribed in the aforesaid schedule. 

7.5 Depreciation on leasehold improvement is provided following even spread method over the 

period of lease. 

7.6 In case of subsidiary, depreciation on fixed assets is charged using straight line method is 

charged on following bases: 

Plant and equipments: 25% 

Fixture and Fittings : 	25% 

8 	ACCOUNTING FOR GOVERNMENT GRANTS 

8.1 Government grants related to non monetary assets for incorporation of company are set off 

against total expenses incurred for incorporation in the earlier financial years and amount 

related to fixed assets is transferred to Capital Reserve for the fixed assets purchased. 

8.2 Government grants related to specific fixed assets are credited to Capital Reserve for Fixed 

Assets. These grants are treated as deferred income and recognized in the profit and loss 

account over the useful life of assets in the proportion which depreciation on related assets is 

charged. 

9 	PHRD GRANT FOR FACILITATING INFRASTRUCTURE FINANCING  

The expenditure which are eligible under PHRD Grant for facilitating infrastructure financing 

vide letter dated 25.10.2006 of International Bank for Reconstruction and Development are 

not charged to Profit & Loss Account and are shown as receivables from PHRD. 
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10 	MISCELANEOUS EXPENDITURE 

All expenditure including bond issue expenses and other expenditure related to 

Development of business plan, IT plan, HR plan etc. which are not in the nature of 

Intangible assets as defined in AS-26 issued by The Institute of Chartered Accountants of 

India are charged to profit and loss account of the year. The expenses relating to allotment 

of shares are deferred over a period of five years and the expenses in relation to execution of 

lease are amortized over the period of lease agreement. 

11 	RETIREMENT BENEFITS 

11.1 In respect of defined contribution scheme like provident fund in respect of employees 

on deputation respective contributions are remitted to parent organization and in respect of 

employees other than deputation, company is yet to create approved recognized fund and 

hence employees and employer contribution are shown under current liabilities and are 

invested in general. 

11.2 Since most of the Employees of the Company are on deputation, it is not possible for the 

company to calculate actuarial valuation of leave encashment, gratuity and other retirement 

benefits payable to employees on deputation & therefore company will not be able to follow 

Accounting Standard AS-15 issued by the Institute of Chartered Accountants of India. 

However, company has provided amount of retirement benefit payable to parent organization 

on estimated basis for deputation employees. Further for the employees other than on 

deputation company has taken a gratuity scheme of LIC through trust in the name of IIFCL 

employees Group Gratuity Assurance Scheme. 

12 	DERIVATIVE ACCOUNTING 

12.1 Wherever the company has entered into forward contract or an instrument i.e., in 

substance of a forward exchange contract, the difference between the forward rate and the 

exchange rate on the date of transaction is recognized as income or expenses over the life of 

the contract as per AS-11 disclosure requirements read with notification no. GSR 225 (E) 

dated 31.03.2009 issued by the Ministry of Corporate Affairs, Government of India. Hence 

Accounting Standard 30 is not applicable. 

12.2 The portion of the Foreign Currency Loans swapped into Indian Rupee is stated at the 

reference rate fixed in the swap transactions, and not translated at the year end rate. 
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12.3 In respect of interest rate swap entered by the company to hedge its borrowing costs which 

include JPY coupen only swap on equal amount of underline where the company has taken 

five years fixed forward cover and fully hedged its currency risk for five years and accordingly 

the company has provided 25% of mark to market loss as on Balance Sheet Date and 

balance amount will be provided over a period of 3 subsequent financial years till Financial 

Year 2011-12. 

13 	TAXES ON INCOME : - 

Tax on income for the current period is determined on the basis of taxable income and tax 

credits computed in accordance with the provisions of the Income Tax Act 1961, and based 

on expected outcome of assessments/appeals and on the basis of changes adopted by the 

company in accounting policies & estimates. 

Deferred tax is recognized on timing differences between the accounting income and the 

taxable income for the year, and quantified using the tax rates and laws enacted or 

subsequently enacted as on the Balance Sheet date. 

Deferred tax assets are recognized and carried forward to the extent that there is a 

reasonable certainty that sufficient future taxable income will be available against which such 

deferred tax assets can be realized. 

14 	PROVISIONS AND CONTINGENT LIABILITIES: 

A provision is recognized when the company has a present obligation as a result of past 

event and it is probable that an outflow of resources will be required to settle the obligation, in 

respect of which a reliable estimate can be made based on technical valuation and past 

experience. Provisions are not discounted to its present value and are determined based on 

management estimate required to settle the obligation at the balance sheet date. No 

provision is recognized for liabilities whose future outcome cannot be ascertained with 

reasonable certainties. Such contingent liabilities are not recognized but are disclosed in the 

schedule of contingent liability on the basis of judgment of the management/independent 

expert. These are reviewed at each balance sheet date and adjusted to reflect the current 

management estimate. 
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15 	CHANGE IN ACCOUNTING POLICIES ESTIMATES AND ASSUMPTIONS 

15.1 During the year company has changed its accounting policy in relation to expenditure 

incurred on raising of bonds including expenditure incurred in earlier years also which are 

not in the nature of intangible assets as defined in AS-26, where all expenses has been 

charged to profit and loss account of the year in which such expenditure is incurred instead 

of deferring the expenditure till maturity of respective bonds. 

15.2 During the year company has changed its estimates/ assumption from calculating 

infrastructure reserve on total income to calculating the infrastructure reserve on income 

pertains to infrastructure financing only. 
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28.(B) 	OTHER NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR 

ENDED 31ST MARCH 2009 

1. 	(a) 	The Subsidiary considered in the preparation of the consolidated financial statements 

is India Infrastructure Finance Company (U.K.) Limited incorporated at United 

Kingdom. 

(b) 	The consolidated financial statements of India Infrastructure Finance Company 

limited and audited financial statements of its subsidiary India Infrastructure Finance 

Company (UK) Limited are for the period as on ended on 31.03.2009. The audited 

financial statements of the UK subsidiary are made for the period starting from 7th 

February 2008 to 31.03.09 being the first balance sheet of subsidiary company. 

2. 	Contingent Liabilities not provided for in respect of: 

(a) Estimated amount of contract 

remaining to be executed on 

capital account (net of advances) 

(Previous year lease contract) 

As on 

31.03.09 

72.00 lac 

As on 

31.03.08 

70.68 lac 

(b) Interest tax/Sales tax/ Property tax/ NIL NIL 

Trade tax pending in appeals based 

On judicial pronouncement and/or 

Legal opinion and other matters. 

(c) Guarantees issued - NIL NIL 

(d) Letter of Comfort for issue of LC 29970.40 lac 34,003.77 lac 

The company has issued letters of comfort to respective banks for issue of LC to 

respective borrower within term loan sanctioned. 

(e) In respect of cess on turnover or gross receipt of company U/S 441A of Companies 

Act, to be levied @ not less than 0.005% and not more than 0.1% on the value of the 

annual turnover or gross receipt whichever is higher. No provision has been made as 

the cess rate & the date from which it is applicable has not been notified so far by the 

Govt. Though no such notification has been issued so far, the Company may have to 

pay cess minimum of 4.01 lac and maximum of 80.20 lac (including subsidiary) if 
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levied form the financial year 2005-06 being company is incorporated in the financial 

year 2005-06. 

The liability mentioned in point no. (a) above' 72 lac (Previous year: Z70.68 lac), 

relates to Software / IT Developments of the company (previous year: contract 

entered by the company for construction/renovation of new office premises taken on 

lease.) 

3. 	Additional information required as in Part II of Schedule VI 

(Tin lac) 

Year Ended 31.03.2009 31.03.2008 

Expenditure 	in 	Foreign 	Currencies 	(Actual 	outgo) 

(other than the expenditure incurred by the foreign 

subsidiary): 

- Interest on borrowings 1,243.51 19.79 

- Commitment Charges 131.86 0.00 

- Foreign Traveling 10.01 6.97 

- Capital Expenditure 0.54 0.00 

TOTAL 1,385.92 26.76 

Earnings 	in 	Foreign 	Currencies 	(other 	than 	the 

earnings of foreign subsidiary): 

- Interest 234.63 27.21 

Auditors remuneration: 

- Statutory Audit Fee 4.08 1.00 

- Tax Audit Fee 0.63 0.25 

- Other Matters 3.19 0.55 

TOTAL 7.90 1.80 

Managerial Remuneration: 

- Salary and allowances 10.64 8.41 

- Contribution to PF and other funds 0.12 0.00 

- Perquisites 0.95 0.71 

- Sitting fee to Directors 1.20 0.75 

-Managerial Remuneration of Subsidiary 21.45 0.00 

Contribution to Money purchase Pension Scheme 0.27 0.00 

TOTAL 34.63 9.87 
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4. Provision for Gratuity, leave encashment, Sick leave and leave travel concession are 

accounted for on estimated basis for deputation employees and not on Actuarial basis as 

prescribed by AS-15. In respect of other employees Gratuity contribution of Z' 0.40 lac is 

made through the trust in the name of IIFCL employees Group Gratuity Assurance Scheme 

maintained with Life Insurance Corporation of India.. 

5. The Company's main business is to provide finance for Infrastructure Projects and the 

company does not have more than one reportable segment in terms of Accounting Standard 

No. 17 issued by the Institute of Chartered Accountants of India. 

6 	Disclosures of Related Parties and related party transactions: 

A) 	Managerial Remuneration and related party disclosure 

i) Key managerial personnel/ Board of directors of Holding Company 

- Sh. S. S. Kohli- Chairman-and-Managing Director 

(tenure extended up to 9th April 2010) 

- Sh. Pradeep Kumar — Whole time director and C.E.O. 

( w.e.f. 15th January 2009) 

-Prof. G. Raghuram —Director 

- Sh. N. Balasubramanium- Director 

(w.e.f. 11 th  July 2008) 

Present Directors of the subsidiary 

- Sh. S. S. Kohli- Chairman 

- Sh. N.K. Madan - Managing Director 

ii) Associates and Subsidiaries: 

a) 	India Infrastructure Finance Company (UK) Limited : Subsidiary Company 

b) 	India Infrastructure Fund promoted by IDFC, Citi Bank and IIFCL 
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iii) 	Payment to and on behalf of related parties 

(a) Directors Remuneration 
	

28.86 lac (Previous Year 28.41 lac) 

Perquisites 
	

! 0.95 lac (Previous Year ! 0.71 Lac) 

(To Shri S.S.Kohli) 

(b) Directors Remuneration and perquisites !1.78 lac (Previous Year Nil) 

(To Shri Pradeep Kumar) 

(c) Sitting Fees to Directors 	 !0.45 lac (Previous Year !0.75 lac) 

(To Shri G.Raghuram) 

(d) Sitting Fees to Directors 	 20.75 lac (Previous Year Nil) 

(To Shri N. Subramanium) 

(e ) 	Investment in Joint Ventures 	 22488 lac (Previous Year NIL) 

Payment to and on behalf of related parties of Subsidiary 

(a) 	Directors Remuneration and perquisites 	221.19 lac (Previous Year Nil) 

B) 	Investment in Joint Ventures 

During the year, the company has invested ! 2,488 lac in Venture Capital Fund in the name 

of India Infrastructure Fund promoted by IDFC, Citi Bank and IIFCL out of total commitment 

of 10000 lac where IIFCL has contributed as investor in the venture and does not have joint 

control and since the venture has confirmed that there is no distributable profit in the fund for 

the F.Y. 2008-09, no income is account for in relation to such investment. As on 31st March 

2009, India Infrastructure Fund has received total commitment of 3,58,940 lac. 

F -235



7. 	Provisions of Accounting Standard (AS-19) — 

(a) Financial Lease: NIL 

(b) Operating Lease: The Company has taken office premises under operating lease 

with varying lease periods and disclosure requirements are as under: 

Period Current Year (t 

In lac) 

Current Year (r 

In lac) 

Total of future minimum lease payments ( Gross Investment) 1480.80 1632.58 

Present value of lease payments 1096.42 1126.85 

Maturity profile of total of future minimum lease payments 

Not later than one year 155.91 151.77 

Later than one year but not later than five year 692.35 644.70 

Later than five year 632.54 836.10 

Total 1480.80 1632.58 

Net Present Value is calculated taking 10 Year G-Sec Yield as on 31.03.2009 of 7.13% (previous 

year7.93% as on 31.03.08) 

8. 	In terms of Accounting Standard no. 20 issued by the Institute of Chartered Accountants of 

India, Earning per share (Basic & Diluted) and keeping in view remarks of the CAG Auditors 

in respect of previous year Balance Sheet EPS (Basic & Diluted) is worked out as follows :- 

Current Year Previous Year 

Particulars Amount 	! 

In lac 

Shares (*) Amount 

! In lac 

Shares 

Nominal Value of share ()) lot- 10/- 

Number of Equity Share (No.) 130,00,00,000 80,00,00,000 

(i) Net 	profit 	before 	provision 	for 

taxation for earlier years, 

extraordinary items and effect of 

change in accounting policy. 

13,389.01 2448.35 

(ii) Provision for earlier years/ Prior 

period items and change of 

accounting policy 

(3035.26) 32.94 

(iii) Net Profit (Total) 10,353.75 2481.29 

IV Earning Per Share 1.12 1.11 
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(*) 	EPS for the current year has been calculated on weighted average number of equity shares 

of 9246.58 lac (Previous Year 2232.24) 

9. 	In terms of Accounting Standard (AS-22) "Accounting for Taxes on Income", for the current 

period is determined on the basis of taxable income and the tax credit computed in 

accordance with the provisions of the Income Tax Act 1961 and based on expected outcome 

of assessments / appeals and also on the basis of changes adopted by the company in 

Accounting estimates during the current financial year having effect on deferred tax 

asset/liability. 

Deferred tax liability or asset is recognized on timing differences which is reversible between 

the accounting income and the taxable income for the year and quantified using the tax rates 

and provisions, enacted or subsequently enacted as on balance sheet date. 

Deferred tax assets if any, are recognized and carried forward to the extent that there is a 

reasonable certainty that sufficient future taxable income will be available against which such 

deferred tax assets can be realized. 

During the year the company has written back deferred tax liability of 95.202 lac net of 

deferred tax asset.. 

The break up of deferred tax liabilities (net) is as under :- 

(Z In lac) 

Description As on 

31.03.2009 

As on 

31.03.2008 

(a) Deferred Tax Assets(+) 

(i) Depreciation 0.00 0.00 

(ii) MTM loss of Coupen only swap 382.90 0.00 

TOTAL A 382.90 0.00 

(b) Deferred Tax Liabilities(-) 

(i) Amortization (Net of Reversal) 0.00 77.65 

(ii) Depreciation 4.25 1.02 

(iii) Infrastructure Reserve 578.29 260.10 

(iv) Foreign Exchange Reserve on ADB Borrowings 43.93 0.00 

TOTAL B 626.47 338.77 

Net Deferred Tax Liabilities(-)/Assets(+) (A-B) (243.57) (338.77) 
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10. During the year the company had increased its authorized capital by 10,000 lac equity shares 

@ !10/- each aggregating Z1,00,000 lac which increased the Authorized Capital to 

2,00,000 lac. The subsidiary company has an authorized capital of USD 500 million, of which 

an amount of USD 21 million has already been subscribed by the Holding Company. 

11. During the year the company has allotted 7000 lac equity number of shares of . 10/- each 

aggregating Z70000 lac to Government of India and company has also received share 

application money of Z30,000 lac from Government of India during the year which is yet to be 

allotted. Accordingly issued and paid up share capital has increased from Z30,000 lac to 

Z1,00,000 lac and out of the proceeds of Z 70,000 lac, a sum of 50,917 lac has been utilized 

for financing of the projects and balance amount has been invested as per the investment 

policy of the company and in case of subsidiary, the total paid up capital is invested as per 

Investment policy of the Subsidiary company. 

12. During the year company has raised Z10,40,000 lac by issue and allotment of four category 

of bonds i.e. 2,000 8.68% bonds with Face value of 10 Lakh each, 2,000 9.35% bonds with 

Face value of Z 10 Lakh each, 73,693 Tax free 6.85% bonds with Face value of 10 Lakh 

each and 2,63,070 Tax Fee 6.85% Bonds Tranche II with Face Value of 1 lakh each. In 

respect of 8.68% Bonds, 6.85% Bonds and 6.85% Bonds Tranche II, Trust deed has not 

been executed till date of financial statement. The Subsidiary company had issued a ten year 

250 Bond with face value of USD 1 million each aggregating of USD 25 million maturing on 

19th March 2019 bearing interest at the USD Six month LIBOR at par. 

13. Based on information available with the company, there are no suppliers/service providers 

who are registered as Micro, Small and Medium undertakings under "The Micro, Small and 

Medium Enterprises Development Act 2006" as on 31st March, 2009 hence the company has 

no outstanding liability towards Micro, Small and Medium Enterprises. 

14. Fixed assets possessed by the company are treated as 'Corporate Assets' and not 'Cash 

Generating Units' as defined by Accounting Standard (AS-28) — "Impairment of Assets". As 

on 31st March 2009, there were no events or change in circumstances, which indicate any 

impairment in the assets. 
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15. 	Liabilities and assets denominated in foreign currency of Holding Company have been 

translated at following rate for the period ended as given below: 

S. No. Exchange Rate 31.03.2009 31.03.2008 

1. ! I US$ 50.95 39.90 

2. Z / EURO 67.48 63.09 

Liabilities and assets of the Subsidiary company have been translated at closing exchange 

rate of 50.95 per USD and income & expenses of the subsidiary company have been 

translated at average exchange rate of Z 45.914 per USD during the period. 

16. a) The company judiciously contracts financial derivatives instruments in order to hedge 

currency and / or interest rate risk. All derivative transactions contracted by the Company are 

in the nature of hedging instruments with a defined underlying liability. The Company does 

not deploy any financial derivative for speculative or trading purposes. As part of hedging 

strategy, the Company has executed one (previous year two) interest rate swap / currency 

swap on fixed interest rate rupee borrowing to reduce the cost by taking benefit of interest 

rate movements. In respect of interest rate swap entered by the company to hedge its 

borrowing costs which include JPY coupon only swap on equal amount of underline where 

the company has taken five years fixed forward cover and fully hedged its currency risk for 

five years, as on 31st March 2009, there is mark to market loss of Z 4,506.02 lac out of which 

25% of loss i.e. 1,126.51 lac has been charged to statement of Profit & Loss of the current 

year and balance 75% of loss i.e. 3,379.52 will be provided in subsequent three years till 

F.Y. 2011-2012 i.e. in the year in which AS-30 will become mandatory. 

S.No. Particular Currency 

Derivatives 

Interest rate 

derivatives 

1. Derivatives (Notional Principal Amount) 

a) For hedging (Z) NIL 10,000 lac 

b) For trading NIL NIL 

2. Marked to market positions [1] 

a) Asset (!) NIL (4,506) lac 

b) Liability (Z) NIL (539) lac 
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b) 	As on 31st March 2009 the company has undertaken forward exchange contract in respect of 

ADB Borrowings of USD 160,767,000 (272,609 lac) (Previous Year NIL) which is a purely 

hedge transaction. 

17. 	As on balance sheet date company is having unexpired incomes of 482 lac (previous year 

462 lac) on account of terminated swaps which are deferred and recognized over the shorter 

of the remaining contractual life of the swap or the remaining life of the asset / liability. 

18. 	Break up of "Provisions and Contingencies" shown under the head Expenditure in Profit and 

Loss Account is as follows : 

! In lac 

Item 31.03.09 31.03.08 

Provision for Depreciation on Investment 16.50 227.45 

Provision towards NPAs NIL NIL 

Floating provisions for NPAs NIL NIL 

Provisions towards Standard Assets 1289.78 619.27 

Provision made towards Income Tax 4701.30 617.28 

Provision made towards Income Tax (earlier years) 508.05 NIL 

Provision made towards Fringe Benefit Tax 4.40 4.38 

Provision made towards Fringe Benefit Tax (earlier years) 0.16 NIL 

Foreign Currency Monetary item Translation Difference 1126.51 50.08 

TOTAL 7646.70 1518.46 

19. 	As per the Government of India guidelines, IIFCL would be regulated directly by the 

Government of India and under a "sui-generis" regulatory regime for IIFCL, an oversight 

committee of Secretaries has been constituted by the Government of India for regulating the 

company affairs read with SIFT' guidelines issued by Govt. of India. And Accordingly 

Company is not required to registered as Non Banking Financial Company with RBI and 

hence Special Reserve as prescribed u/sec 45(1)C of RBI Act is not required to be created. 

With effect from 14th Jan 2009, company is also notified as public financial institution vide 

Notification No 5.0.143(E) (F.No.3/5/2008. dated 14th Jan 2009 issued by the Central 

Government. 

20. 	Since, the bond liability is fully guaranteed by Government of India and also the company is 

notified as Public financial institution vide notification no S.0.143(E)(F.N0.3/5/2008 Dated 
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14TH January 2009 of Central Government, it is not required to create bond redemption 

reserve in respect of bonds by virtue of the department of company affairs' circular of 

18/04/2002 according to which the financial institution within the meaning of section 4A of the 

companies act 1956 were not required to create bond redemption reserve in case of privately 

placed bonds. 

21. During the period, company has provided for Z1,240.29 lac (previous year Z 248.62 lac) as 

guarantee commission payable to Government of India on borrowings made during the year 

on pro-rata basis at the rate as prescribed by Government of India and accepted by the 

company. 

22. During the period, company has created provisions of ! 1,289.78 lac for current year 

(previous year Z 619.27 lac) with cumulative balance of Z 0.02 lac as on Balance sheet date 

(previous year 676.26 lac) on standard assets of ! 4,91,508 lac (previous year Z1.69 lac ) 

& shown the same as Reserve For Standard Assets u/s 36 (1) (viia) (c ) of Income Tax Act 

1961 under Reserve and Surplus. 

23. During the year, company has changed the accounting estimate/assumption of calculating 

special infrastructure reserve with retrospective effect from financial year 2006-07 under 

section 36(1)(viii) of Income Tax Act 1961 where such reserve is calculated only on pro-rata 

income pertains to infrastructure financing only instead of calculating on total income and had 

this change not made the Infrastructure reserve of the current year would have been higher 

by Z1,482.37 lac and balance of free profit would have been lower by same amount. Further 

in respect of earlier year the accumulated balance of infrastructure reserve has been reduced 

by ! 540.59 lac and correspondingly accumulated balance of profit and loss account has 

been increased by same amount and accordingly the income tax refund claim of the 

company of earlier years reduced to ! 279.09 lac. 

24. There are prior period gain of Z82.34 lac (net of prior period expenditure of Z24.87 lac which 

is shown separately in profit and loss account. Prior period gain is mainly on account of 

written back of amortization of profit on derivatives of Z107.04 lac and other misc. Income of 

! 0.17 lac and Prior period expenditure is mainly on account of excess amortization of 

derivative profit in earlier years of Z17.53 lac and Z7.33 lac due to short provision of 

Expenditure in earlier years. 

25. During the year ended 31.03.2009, the Company had incurred expenditure of ! 24.94 lac 

(previous year ! 2.26 lac) related to offshore subsidiary company which is shown under the 
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head Current Assets and as on Balance Sheet date, the total amount recoverable is ! 27.20 

lac (previous year ! 2.26 lac),. 

26. Miscellaneous expenditure to the extent not written off includes ! 94.01 lac which has been 

incurred in connection with stamp duty on allotment of shares and stamp duty on execution of 

lease deed. 

27. During the year company has changed its accounting policy to Bond Issue expenses 

including management fee on issue of bonds and other expenditure which are not in the 

nature of intangible assets are charged to Statement of Profit & Loss Account in the year in 

which it is incurred instead of amortization to the tenor of the bonds and had this change not 

made the income of the company would had been higher by ! 2,609.39 lac. 

28. The foreign exchange gain of 26.94 lac including gain of 12.93 lac relating to the income 

arise due to the difference between the forward rate and exchange rate on date of transaction 

on swaps taken to hedge ADB borrowings (previous year nil) arising on repayment and 

translation of foreign currency assets, liabilities, income & expenditure has been taken to 

profit and loss account during the year. 

29. The loans made by the company are considered as good in nature and recoverable as on 

31st March 2009 and considered secured against future cash flows of the projects financed 

on non-recourse basis in case of road projects and in case of other projects are additionally 

secured against hypothecation of fixed assets and mortgage of immovable properties. As on 

Balance Sheet date, the company has financed 4 projects namely Cyberabad Expressways 

Ltd., Western UP Tollways Limited, Hyderabad Expressways Pvt. Ltd. and Pondichery 

Tindivanam Tollways Ltd. with total outstanding of 212,905 lac in which one of the promoter is 

Maytas Infra Ltd. and as on balance sheet date there is not any overdue in these accounts 

and total outstanding amount is considered good and recoverable in all accounts. 

30. The pay revision of the employees of the company is due w. e. f. 01/11/2007 pending 

Revision of pay, a provision of 221 Lac has been made for the period 01/11/2007 to 

31/03/2009 on estimated basis taking base of 13.25% increase in last revision made from 

01/11/02 for next 5 years . 

31. Few of the balance appearing under loans, and various debit and credit balances and interest 

accrued on FDR as on the Balance Sheet date are subject to confirmation and reconciliation 

and in the opinion of management, no material impact of such reconciliation on financial 
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statements is anticipated.. During the year, the Company has sent letters seeking 

confirmation of balances as on 31st March 2009 to borrowers and banks; However, 

confirmations in few cases are yet to be received. 

32.The company has compiled with all the applicable accounting standards issued by the Institute 

of Chartered Accountants of India except AS-15. 

33. The audited Consolidated Balance Sheet as at and Consolidated Statement of Profit and 

Loss for year ended 31st March 2009 were originally prepared as per Schedule VI to the 

Companies Act,1956. Subsequently, the Ministry of Corporate Affairs vide notification number 

S.O. 447 (E) dated 28th February 2011 (as amended by Notification No. S.O. 653(E) dated 

30th March 2011) has notified the revised Schedule VI to the Companies Act 1956, in place of 

old Schedule VI in respect of the Balance Sheet and Profit & Loss Account prepared by the 

companies for financial year commencing on or after 1st April 2011. In view of the above, the 

Consolidated Balance Sheet as at and Consolidated Statement of Profit and Loss of the 

company for the Quarter ended 30th June 2012 and year ended 31st March 2012 have been 

prepared as per revised Schedule VI. Accordingly, the corresponding figures of year ended 

31st March 2009 have also been regrouped/ rearranged to make the figures comparable in 

consolidated statement of Assets and Liabilities & consolidated statement of Profits. 
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Rating Rationale 
 
Brickwork Ratings assigns “BWR AAA” with Stable outlook for India 

Infrastructure Finance Company Limited’s Proposed Long term Tax free and 

taxable bond issue for an enhancement to Rs 18000 Crores from Rs 11000 

Crores rated earlier 

 

Brickwork Ratings has assigned “BWR AAA” rating with Stable outlook for India 

Infrastructure Finance Company Limited’s Proposed Long term Tax free and taxable 

bond issue for an enhancement to ₹ 18000 Crores from ₹ 11000 Crores rated earlier. 

 
Brickwork Ratings also reaffirms “BWR AAA (SO)” for India Infrastructure Finance 

Company Limited’s Government of India Guaranteed Bond Issues aggregating ₹ 2000 

Crores. Details of the enhancement issue said above and outstanding issue rated by 

Brickwork Ratings are as under: 

 

Instruments 
Initial 

Amount 
(₹  Cr) 

Initial 
Rating 

Date  

Rating 
assigned/ 

Reaffirmed 

Enhance
ment 

amount 
(₹  Cr) 

Date of 
enhance

ment  

Rating 
after 

enhancem
ent 

Proposed Long 
term tax free 
and taxable 
bond issue 

11,000  
November 
08, 2012 

Assigned  18,000 
August 07, 

2013 
BWR AAA  

(Stable) 

GOI 
Guaranteed 

bonds 
2,000 

August, 
2009 

Reaffirmed NA NA 
BWR AAA 

(SO) 
(Stable)  

Note: ^ Please see www.brickworkratings.com for rating definitions 

The rating, inter alia, factors the Government of India’s ownership, role being played by 

IIFCL in the development and financing of infrastructure projects, nil NPA’s, growth in 

revenues & improving profitability margins and benefits that accrue from the fact that it 

has a lean organisation structure with low expenses. 

 

In respect of the proposed Tax free Bonds issue mentioned above, as per Ministry of 

Finance, Department of Revenue (Central Board of Direct Taxes) Notification dated 

August 08, 2013, IIFCL has been authorized to issue, during FY14, tax free, secured, 

redeemable, Non Convertible bonds, aggregating to Rs 10000 Cr.  

 

 

 

http://www.brickworkratings.com/
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Company Profile 
India Infrastructure Finance Company Limited (IIFCL) was incorporated on January 5, 

2006 under the Companies Act 1956 as a wholly Government owned Company. IIFCL is a 

dedicated institution purported to assume an apex role for financing and development of 

infrastructure projects in the country. Besides, the resource-raising programme of the 

Company would have sovereign support, wherever required. IIFCL provides financial 

assistance through long term debt for infrastructure projects which typically have long 

gestation periods. They also provide financial assistance by way of refinance to banks and 

financial institutions once the viability of the project is established. With effect from 14th 

Jan 2009, IIFCL is notified as a public financial institution under section 4A of the 

Companies Act 1956. 

 

Management Profile 
IIFCL is a 100% owned entity of the Govt. of India. Shri Harsh Kumar Bhanwala is 

presently Executive Director of IIFCL and is holding charge of Chairman & Managing 

Director also. He was earlier looking after the Corporate Planning, Human Resource 

Development and Credit Enhancement initiatives as Chief General Manager. He holds 

academic qualifications of PGDM from IIM, Ahmedabad and a PhD degree in 

Management. He has worked in various capacities as an officer in NABARD (National 

Bank for Agriculture & Rural Development) and was the Managing Director of Delhi State 

Cooperative Bank Ltd (DSCB) during it’s turning around (2000 to 2005).  Prior to joining 

IIFCL, he worked as Senior Vice President in IL&FS Water Limited undertaking project 

development work relating to various water & waste water projects.  

 

IIFCL’s board consists of nominee directors from Govt. of India, including Planning 

Commission, The Secretary (Financial Services), Ministry of Finance, Department of 

Economic Affairs and other experienced professionals drawn from the Government and 

the field. 

 
Off-shore subsidiary 
IIFC (UK) Ltd, which is the wholly-owned subsidiary of the company, commenced 

operations from 10th April 2008. IIFC (UK) has been set-up with the objective of 

financing the foreign currency requirement of Indian companies implementing 

infrastructure projects in India for import of capital equipment and machinery. According 

to the approval of Reserve Bank of India, IIFC (UK) Ltd can borrow up to US$ 5 billion 
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out of foreign currency reserves for on-lending to infrastructure projects in India, which 

has to be to be availed by March 2014.  

 

Financing Infrastructure Projects Scheme 
IIFCL plays an important supporting role in Public Private Partnership (PPP) projects 

and can lend upto 20% of the total project cost of a project under direct lending, and 30% 

of the total project cost under takeout financing. The Company has a special mandate 

from the Government to catalyze infrastructure growth in the country especially through 

public-private partnership (PPP) route. 

 

IIFCL has posted good growth in sanctions and disbursement of loans. As of FY13, under 

direct lending, the gross sanction amounted to Rs 11,514 Crs in 70 infrastructure projects 

in FY13 (growth of 34%) vs. Rs 8595 Crs in 53 projects in FY12. While the cumulative 

gross sanctions increased to Rs 51887 Crs in FY13 to 229 infrastructure projects vs. Rs. 

40373 Crs in FY12 (growth of 29%). As of FY13, under direct Lending, the Company has 

made net sanctions of Rs 38,841 Crs to 276 projects in 23 states and has disbursed Rs. 

19,403 Crs to 207 projects. 

 

As of FY13, out of 276 net sanction projects under direct lending, 233 projects, that is, 

84%, have achieved financial closure. During the same period, amongst the projects 

where IIFCL provided financial assistance by Direct Lending mode (excluding 

PMDO),Commercial Operation Date (CoD) has been achieved in 63 projects which 

included 47 road projects, 1 airport, 13 power projects and 2 port projects. The Company 

provided refinance of Rs 250 Cr to IDFC taking the total refinance portfolio to Rs. 4418 

Crs. Further, Rs. 3000 Crs has been utilized for direct lending purposes following GOI’s 

approval. IIFCL sanctioned Rs. 3320 Crs under the Takeout Finance Scheme, taking 

cumulative sanctions to Rs. 7861 Crs in 44 projects.  

 

During FY13, loan disbursements increased to Rs. 6205 Crs including refinance and 

takeout financing (growth of 23%). The highest increase was in roads and take out 

financing. The cumulative disbursements as of FY13 stood at Rs. 26582 Crs including 

refinance of Rs 4418 Cr and take out finance of Rs 2761 Cr.  

 
 
 
Sector- wise sanctions of IIFCL as on March 31, 2013 is as under: 
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 (Rs in Crores) 

 2013  2012  

Sector  
(Rs. In 
Crores)  

No. of 
Projects  

Loan 
Sanctioned  

Project 
Cost  

No. of 
Projects  

Loan 
Sanctioned  

Project 
Cost  

Road  182  25178  188722  136  19,263  1,41,359  

Power  63 20671 219103 42 17,051  1,69,217  

Airport  2  2150  14716  2  2,150  14,716  

Port  8  925  5702  8  925  5,702  

Urban 
Infra  

6  2454  29898  4  754  13,345  

Railways  1  279  1396     

PMDO*  37  230  7729  37  230  7,729  

Total  299  51887  467267  229  40,373  3,52,068  

 
 

Sector- wise disbursements of IIFCL as on March 31, 2013 are as under: 
  (Rs in Crores) 

 

 2013  2012  

Sector  
(Rs.Cr)  

No. of 
Projects  

Loan 
Disbursem
ents  

Project 
Cost  

No. 
of 
Proje
cts  

Loan 
Disburse
ments  

Proje
ct 
Cost  

Road  132  9304  132757  110 7,080  1,11,816  

Power  
38  8742  132504  27 

7,223  
1,04,27
5  

Airport  2  846  14716  2 808 14,716  

Port  6  370  4240  5 340 3,772  

Urban Infra  2  21  648  1 14 70 

PMDO*  27  120  4744  26 109 4,033  

Refinance  - 4418  - - 4,168  - 

Takeout 
Finance  

- 2761  - - 
635 - 

Total  207  26582  289609  171  
20,377  

2,38,6
82  

 
 

Sector- wise cumulative gross and net sanctions of IIFCL as on March 31, 2013 are as 
under: 
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  (₹ in Crores) 

 Cumulative Gross Sanctions  Cumulative Net Sanctions  

Sector  
(Rs. In 
Crores)  

No. of 
Projects  

Project 
Cost  

Gross 
sanction 
amount (Rs 
Cr)  

No. of 
Projects  

Project 
Cost  

Net 
sanction 
amount (Rs 
Cr)  

Road  182  188722  25178  171  174439  18841  

Power  63 219103  20671  58  203231  17907  

Airport  2  14716  2150  2  14716  848  

Port  8  5702  925  8  5702  682  

Urban Infra  6  29898  2454  2  648  64  

Railways  1  1396  279  1  1396  279  

PMDO*  37  7729  230  34  7435  221  

Total  299  467267  51887  276  407567  38841  

 
*Pooled Municipal Debt Obligations 

 
Schemes for Financing Viable Infrastructure Projects 
Government of India has put into effect various Schemes for providing financial support 

to improve the viability of the infrastructure projects. The borrowings of IIFCL are mostly 

guaranteed by the Government of India and the extent of guarantees to be provided is 

generally set at the beginning of each fiscal year by the Ministry of Finance, within the 

limits available under the Fiscal Responsibility & Budget Management Act. IIFCL 

finances only commercially viable projects. The Scheme gets reviewed by the Government 

in the Ministry of Finance, Department of Financial Services, as and when required. 

 

Sources of Funding 
IIFCL has regular support from GOI through regular capital infusions. The authorized 

capital of the Company is Rs. 5,000 Crores of which, issued and fully paid up capital is at 

Rs. 2,900 Crs. During FY13, the Company had allotted Rs 400 Crs of share capital to 

Govt. of India. Apart from equity, IIFCL raises long term debt from the domestic market, 

debt from bilateral and multilateral institutions and in foreign currency through external 

commercial borrowings. The borrowings of the Company are backed by sovereign 

guarantee. Furthermore, majority of IIFCL’s borrowings have been guaranteed by GoI 

through provisions made in the budget.  
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IIFCL’s total borrowings stood at Rs. 29492.75 Cr in FY13 Vs. Rs 23585.65 Crores in 

FY12.  

As of July 2013, IIFCL has raised Rs. 3,941.32 Crs through combination of Tax Free and 

taxable Bonds in FY13 and is planning to raise balance of Rs. 7,058.68 Crs in FY14. 

Proceeds from these issues in addition to the enhanced amount of Rs. 7,000 Crs will be 

utilized for on-lending to infrastructure sector development in the country. 

 

Capital adequacy Ratio (CAR) 

Total CAR stood at 18.18% in FY13 Vs. 18.69% in FY12. Tier 1 Capital stood at 17.97% in 

FY13 Vs. 18.39% in FY12.  

 

Financial Performance 
IIFCL’s total income has increased by 29% from Rs. 2,545 Crs  in FY12 to Rs. 3,287 Crs in 

FY13. Profit before tax for the year FY13 was Rs. 866 Crs in FY12 while it stood at Rs. 

1,514 Crs for the year FY13. The company had registered net profit of Rs. 1,047 Crs in 

FY13 as against Rs. 586 Crs in FY12, an increase of 79%.  

 

Net worth of IIFCL improved to Rs. 4,858 Crs in FY13 from Rs. 3,668 Crs in FY12. ROA 

reduced to 2.97% in FY13 from 3.10% in FY12. Leverage (assets/ equity) stood at 7.25 

times in FY13 vs. 7.61 times in FY12.  

 

Key financial figures/ Ratios are as under: 

  Particulars 2013 2012 2011 

Capital Structure (Rs 

Cr)     

Net-worth  4858 3668 2582 

Debt Funds  29492.7 23585 21054 

Leverage  7.25 7.61 9.34 

Asset Quality (Rs Cr)  
   

Outstanding Portfolio  24152.07 23350.25 14432.67 

Gross NPAs  236.2 0 0 

Profitability (%)  
   

Cost of Funds 7.07% 7.09% 6.98% 
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Return of Funds 10.6% 9.9% 8.1% 

Spread 3.6% 2.8% 1.1% 

PAT/Total Assets  2.97% 3.10% 1.23% 

PAT/Total Income  31.85% 23.02% 15.15% 

*Calculation has been done based on BWR ratio definition 

 
Rating Outlook 
IIFCL is a 100% owned entity of Govt. of India, promoted to facilitate 

infrastructure development in the country. Infrastructure projects have long 

gestation period and financing them is a specialized and complex task. IIFCL has 

been helping many infrastructure companies in various sectors developing 

projects of Roads, Power, Airport, Ports and Urban Infrastructure through its 

direct project lending, takeout financing and through refinance schemes. It has a 

special mandate from the Government to catalyze infrastructure growth in the 

country through public-private partnership (PPP) route. IIFCL has no Non 

Performing asset. However, it is just a 7 year old Company and projects financed 

by it are under various stages of construction and IIFCL could face the risk of time 

and cost escalation in some cases. Recognizing this, it has put in place appropriate 

Risk-based non-discretionary pricing mechanism for its takeout finance scheme 

and project monitoring systems to enable it to take timely action and it is expected 

that with such measures IIFCL will be able to keep its assets performing. 

 

Brickwork rating recognizes the strategic importance of IIFCL as a key financial 

institution and its crucial role of financing infrastructure development in the 

Government’s growth impetus plans. BWR expects this would translate into 

continuous support from the Government for IIFCL to achieve its objectives. 

 

Analysts Media 

analyst@brickworkratings.com 

  

Anitha G 
media@brickworkratings.com 

Relationship Contact 

bd@brickworkratings.com 

 

 

 

 

 

Disclaimer: Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the issuer and 

other reliable sources, which are deemed to be accurate. BWR has taken considerable steps to avoid any data distortion; 

however, it does not examine the precision or completeness of the information obtained. And hence, the information in 

this report is presented “as is” without any express or implied warranty of any kind. BWR does not make any 

representation in respect to the truth or accuracy of any such information. The rating assigned by BWR should be 

treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and BWR shall not be 

liable for any losses incurred by users from any use of this report or its contents. BWR has the right to change, suspend 

or withdraw the ratings at any time for any reasons. 

 

mailto:analyst@brickworkratings.com
mailto:media@brickworkratings.com
mailto:bd@brickworkratings.com
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Annexure- India Infrastructure Finance Company Limited 
 

 

Annexure 1: Income Statement 
 

                                                                                                                                 (Rs Crores) 

Particulars  2011  2012  2013  

Total Revenue 1952 2545 3287 

Total Expenditure 1506 1632 1939 

Finance Cost 1469 1583.0 1876.0 

Employee Benefit Expenses 4 9.0 8.2 

Provision for Loan assets 0 10.5 39.2 

Marked to Market Losses on Derivatives 13 15.0 -9.7 

Other Expenses 20 25.0 25.4 

Operating Profit 446 913 1348 

Exceptional & Prior Period Items 0 -47 166 

Profit Before Tax 446 866 1514.27 

Tax Expense 150 280 467 

Net Profit  296.0 586.0 1047.0 
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Annexure 2: Balance Sheet 

                                                                                                                                    (Rs Crores) 
 

Particulars (Rs Crores)  2011  2012  2013  

Sources of Funds  
 

  

Share Capital  2000  2500  2900.0 

Reserves and Surplus  58  1168  1958.2 

Non Current Liabilities  
 

  

Long Term Borrowings inc CPLD  19872  20842  28008.9  

Other Non Current Liabilities  78.44  177.02  274.9  

Current Liabilities  
 

  

Short Term Borrowings  1182.07  2743.68  1483.85  

Other Current Liabilities  392.42  496.35  2064.7  

  
  

Total Liabilities  24107.24  27927.11  35206.7  

  
  

Application of Funds  
 

  

Non Current Assets  
 

  

Investments  448.00  527.71  545.8  

Loans and Advances  14140.98  18037.15  18927.6  

Net Fixed Assets  0.62  1.09  1.2  

Current Assets  
 

  

Current Investments  1822.37  14.83  0  

Short Term Loans and Advances  291.69  538.44  5285.8  

Other Current Assets (including 
cash & bank balances)  7403.57  8807.89  12394.46  

  
  

Total  24107.24  27927.11  35206.7  

 









CA-4\W Ratin CREDIT ANALYSIS & 
RESEARCH LTD. 
B-47, 3rd Floor, Inner Circle 
Connaught Place, New Delhi-110001 
Tel. : + 91 11 45333200, 23716199 
Fax : + 91 11 45333238, 23318701 
Website : www.careratings.com  

Mr. Harsh Kumar Bhanwala, 
Chairman & Managing Director 
India Infrastructure Finance Company Ltd. 
8th Floor, HT House, 
K.G Marg, 
New Delhi — 110 001 

August 16, 2013 

Confidential 

Dear Sir, 

Credit rating for proposed long-term taxable/ tax-free bcyLcis:gggreaatingB.,s 
14 058.67 crore 

Please refer our letters dated July 26, 2013 and August 8, 2013 and your request for revalidation 

of the rating assigned to the proposed long-term taxable/ tax-free bonds of India Infrastructure 

Finance Company Ltd. aggregating Rs. 14,058.67 crore. 

2. Our rating committee has reaffirmed the rating of 'CARE AAA' [Triple A] to the 

proposed long-term taxable/ tax-free bonds of the company, aggregating to Rs. 14,058.67 

crore. Our rating symbols for various ratings for long-term instruments and explanatory 

notes thereon are annexed. 

3. Instruments with this rating are considered to have the highest degree of safety regarding 

timely servicing of financial obligations. Such instruments carry lowest credit risk. 

4. Please arrange to get the rating revalidated, in case the proposed issue is not made within 

six months from the date of this letter. 

5. Please inform us the details of issue [date of issue, name of investor, amount issued, 

interest rate, date of maturity, etc.] as soon as it has been placed. 

ts7 

3 r q6 

Head Office : 4th Floor, Godrej Coliseum Somaiya Hospital Road, Behind Everand Nagar 
Off. Eastern Express Highway, Sion (East), Mumbai-400 022 
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6. CARE reserves the right to undertake a surveillance/review of the rating from time to 

time, based on circumstances warranting such review, subject to at least one such 

review/surveillance every year. 

7. CARE reserves the right to suspend / withdraw / revise the rating assigned on the basis of 

new information or in the event of failure on the part of the company to furnish such 

information, material and clarifications as may be required by CARE. CARE shall also 

be entitled to publicize / disseminate such suspension / withdrawal / revision in the 

assigned rating in any manner considered appropriate by it, without any reference to you. 

8. Users of this rating may kindly refer our website www.careratings.com  for latest update 

on the outstanding rating. 

9. CARE ratings are not recommendations to buy, sell, or hold any securities. 

If you need any clarification, you are welcome to approach us in this regard. 

Thanking you, 

Yours faithfully, 

Jasmeen Kaur 
	

Jaspal Kaur 
Assistant General Manager 

	
Deputy Manager 

Encl : As above  

Disclaimer 
CARE's ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse 
or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on 
information obtained from sources believed by it to be accurate and reliable. CARE does not, however, 
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors 
or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of 
bank facilities/instruments. 



d4q 

   

   

  

atings 

  

Annexure 
A. Rating Symbols and Definitions for Long /Medium Term Debt Instruments 

S  mbols  Rating Definition 	  
Instruments with this rating are considered to have the highest degree of safety 
regarding timely servicing of financial obligations. Such instruments carry lowest 

	  credit risk. 
CARE AAA 

CARE AA 

Instruments with this rating are considered to have high degree of safety regarding 
timely servicing of financial obligations. Such instruments carry very low credit 
risk. 

CARE A 

Instruments with this rating are considered to have adequate degree of safety 
regarding timely servicing of financial obligations. Such instruments carry low 

	  credit risk,  
Instruments with this rating are considered to have moderate degree of safety 
regarding 	timely 	servicing 	of financial 	obligations. 	Such 	instruments 	carry 

	  moderate credit risk.  
Instruments with this rating are considered to have moderate risk of default 
regarding timely servicing of financial obligations. 

CARE BBB 

CARE BB 

CARE B 
Instruments with this rating are considered to have high risk of default regarding 
timely servicing of financial obligations. 

CARE C 
Instruments w:th this rating are considered to hive vei y hig -I risk of dclault 

regarding timely servicing of financial obligations. 

CARE D I Instruments with this rating are in default or are expected to be in default soon. 
► _ 	. . 	. 	.• 	I 	s_ ,__ 	AL - 	 ....i ,. ■.,...:,u, !"A Dr 	I A in 

Modifiers {"+" (pko) / "-"Oninu.$) can e user / 	 t le ra ing sy 

CARE C. The modifiers reflect the comparative standing within the category. 

• 
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CREDIT ANALYSIS &
RESEARCH LTD.

Mr. Harsh Kumar Bhanwala

Chairman & Managing Director

India Infrastructure }<'inanceCompany Ltd.

8"' Floor, HI HOlL~C

K,G. Marg. New Delhi -110001

Confidential

8-47.3rd Floor,lnnerCirde
Coo"aught Place. New Delhi.110001
T,.r. ' + 91 '1 45333200, 23716199
Fax + 9111 45333238, 23318701
Website: IW/W.ca"''''linq<.com

August 16, 2013

Dcar Sir,

Credit Rating for proposed issue of Long-Term Taxablel Tax-Free nond~ of Rs. 8,000

Please refer to our letter dated August 08, 2013 on the above subject.

2, The rationale for the raling is attached as an Anne:.;ure - I. Kindly note that the T3Iionale

would be published in the forthcoming issue of our monthly journal, 'CAREVIEW'.

3. A ""Tile-up on the above rating is proposed 10 be issued to the press shortly. A dmft of the

press release is enclosed for your perusal as Annexure .11.

4. We requesl you 10 peruse the Rationale and Press Release and offer your comments, if any.

We arc duing this as a mailer of courtesy 10 our e1iems lind with a view 10 ensure thaI no

faclual inaccuracies have inadvertenlly crepl in. Kindly revert as early as possible. In any

case, if we do nO! hear from you by August 19, 2013, we will proceed on the basis thaI you

have no comments to offer.

If you have any further clarit1calions, you lire welcome 10approach us.

Thanking you,

Yours faithfully.

J..~-
[Jasmecn Kaur]

Assistanl General Manager

End: A, aboy.

l-O.~
[Jaspal Kaur]

Deputy Manager

Heao Oftice, 4th Floor, Godraj CoIisa.um Somaiya HospUal Road. BehInd E.erand Na~r
Off. Eastern E'l"ess Highway, S<on tEasl}. Murnbai-400 022
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Annexure I

Rating Rationale

Indillinfraslructure Finance COmpllD)' Ltd.

Ralin~

In.trument A~ountRr~~ed Ratiul!: Rema.""
IU. cro.c

Proposed long-term taxable! tax-free
8,000,00 CARE AAA [Triple A] Initial

bond,

Total 8,000.00

Rating Rati(lnalc

The raring faclors in Ihe 100% o.••.nenhip of Ihe GOl'ernmenl of India (Gal), demons/rllled Go!

support in Ihe }orm of ngular equity infusion and sovereign guarantee /0 IIFeL's debt.

flexihility to raise low cast funds via lax-free bonds. IlFCL '.I' .,lalUSas the key ins/illifion for

infrosiruclllre developmenr and ils slroleg;c imporlanee /0 Gol given its crilical mle in Ihe

j'!fi"aslruClUrefinancing space. The ratings also take infO cQn.I"jderalion Ihe improvement in

prafilabilily and spreads and comfortable asset qualifYpur<lme!ersof the company. Conrinued

support from Gol, gruwth in busine~'.'.profilabilily and asse! qualiry are the key faling

sensitivities.

Background

India Infrastructure Finance Company Ltd. (IIFCL), incorporated on January 5, 2006, is

promoted, o""ned and regulated directly by the Gol as a key financial intemlediary with the aim

of providing long tenn l1nancial assistance to infrastructure projects in India. llFCL also

provides refinance and takeout finance to banks and other eligible institulions. Further, JlFCL

launched Credit Enhancemem Scheme in Q4FYJ2 to help infrastructure project developen; to

raise funds at cheaper rate from the bond market. In 2008, IIFCL set up a wholly"owned

subsidiary, India Infrastruehtrc Finance Company (UK) Ltd., in London vvith the objective of

providing linane<: to infrastructure projects in India for the purpose of meeting foreign currency

'Complet" dejinilion of the rating; ",.igned are ""ai/able at wwwcg""atim".C!!m and OIMf CARE pub/ieotio""
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capital expenditure outside India. For the purpose, RBI has provided line of credit of US$ 5

billion 0111of the foreign currency reserves to be availed by March 2014.

Credit Risk Assessment

Owner"flip and .Iupponfrom Gol

IIFCL is wholly ov.ncd by Government of India. Gar has supported IIFCL by way of regular

equity infusions. In FYI3, Gol has further infused capital ofRs. 400 crore. The government also

supports nYCL by way of exlcmling sovereign guarantees to its borro"ings, Of the total

bom,wings of Rs. 29,493 crore as on March 31, 2013, 72% is guaranteed by Government of

India.

Key b,s/itlltion/or l"fm~tructure Development

nFCL serves the stnltegic role in financing economically viable infrastructure projects in the

country. Cumulative gross sanctions as on March 31,2013 amounted to Rs. 51,887 crore for 299

projects in various sectors like road, power, airpon, pons and urban infrastructure. Cumulative

disbursements stood at Rs. 26,582 crore including refmance of Rs. 4,418 erore and takeout

finance ofRs. 2,761 crore.

Com/or/lIbfe asset qlluli1y parameters

Gross NPA ratio and Net NPA ratio stood at 0.98% and 0.88%, respectively, as on March 31,

2013. IlFCL classified accounts amounting to Rs. 236.19 erore as NPAs during FYI3. lIFCL has

been fmancing viable infrastructure projects having a high gestation period with loans having

tenure of more than 10 years. IlFCL's portfolio has low seasoning and the track record of these

assds is yet to be seen. In case ofrcfinancc ponfolio, IIFCL's exposure is on the banks instead of

the projects, which provides further comfort.

lmprol'I'ment in Profllability alld Spread.~

Total income increased by 29% to RE.3,287 crore led b)' a44% growth in loan portfolio income.

Yicld on the ponfolio has improved by 118 basis points from 10.31% in FY12 to 11.50% in

FYI3. Cost of borrowings has increm:ed by 3 basis points from 7.09% in FYI2 to 7.06% in



Ratings

FY13. lbe spread, NIM and ROTA have also improved with the mcrease m yield and

profitability during FYI3.

An"c)"s 10tliver.~ified and {ow costfunding sources

nFCL has the nexibility of raising resources from a variety of sources. It raises funds from the

domestic market by way of long-term bonds including access to low'cost funds via tax free

bonds. During FYIJ, IIFeL raised Rs. 3,941 crore through tax-free bonds. It also has lines of

credit from various overseas /inanei"l instirutions like Asian Development Bank, World Bank

and KfW. Total borrowings increased by 25% in FY13 to Rs. 29,493 crore, however the overall

gearing improved \0 5.91 times from 6.32 times a year ago due to the capital infusion afRs. 400

crore by 001 during FY13.

Prospects
The infrastructure industry including road and power has been facing dov,ntum due to regulatory

is~ues eOllpled ",ith delays in order execlition while high interest rates and elevated raw material

prices negatively impacted the profitability of players in industry. The slowdown in the overall

industry could have an impact on the asset qWllity of IIFCL in the medium term.

However, the ratings would continue to be driven by the explicit and continuous support of the

Government ofIndia.

Financial Performance

IRS.C~
As on! Year Endcd Ma...,h 3C 2011 2012 2013

(12m, A) (12m, A 12m, A

Workino Result.

Total Income 1,952 2,545 3,287

Opcmtin E, IISCS 31 49 "Provisions I " 39
!ntere,t and Financial Char es 1,467 1,583 1,876
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2011
2,608

21,054

2,270

14,482

24,234

2012

3,730

23,674

S43

18,037

27,927

2013

4,988

29,493

546
24,152

35,207

8.07 6.32 5.91

1.3 1.5S 1.74

2.10 3.62 4.33

2.25 3.32

2.29 3.22 4.44

0.00 0.00 0.98

0.00 0.00 O.SS

0.00 0.00 4.38
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CARE', r'ling,; are opinions on credit quality and arc not recommendation, to sanction, renew, disburse or

re<all the concerned bank facilities or to buy, ",II or hold any security. CARE has based it' r.{j"~on
inform.tion obtained from roUTee, believed by it to be aCCW'3teand ,cliable, CARE doe, not, however,

guaran! •• the accuracy, adequacy 0.- complete"'''' of any infonnati"n and i. nOl ""'ponsible for any errors or

omission, or for the "'uIU ob<ained fTom lI1e u," of 'noh ;nformalinn. Mo't enlilie. "ho,e b",k

f""iliti"';in,trumenl$ are ,"led b}' CARE h"o paid a credit rating f"". bMod on l~e amounl and type of b""k
fa" iI il i""'in,trum,," 1.0.
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Annexure II

Press Release

CARE assif;:ns 'CARE AAA' ratin!:: 10 the lung-term bonds of India Infrll.dructurc Finance

Company Limited

Ratings

Instrument Amount Rated Rating Rcmll.rlci
IRs. <ronl

Prop<.>scdlong-term laxll.blef tax-free
8,QOO,tlO CARE AAA [Triple A] Initialbonds

ToM 8,000,00

Rating Rationale

The ratings factor in the 100% """ncr.hip of tbe Govenullent of India (GoI), demonstrated Gal

support in the form of regular equity infusion and sovereign guarantee 10 nFCL's debt,

flexibility to raise low cost funds via tax-free bonds, IIFCL's slatus as the key institution fm

infrastructure development and its strategic importance to Gol given its critical role in the

infrastrucrure linancing space. The ratings also lake into consideration the improvement in

profitability and spreads and comfortable asset quality parameters of the company. Continued

support fwm GoI, grO\vth in business, profitability and asset quality arc the key raling

sensitivities.

Rackground

India Infrastructure Finance Company Ltd. (!lFCL), incorporated on January 5, 2006, is

promoted, O'-"1ledand regulaled directly by the Gol as a key financial intennediary v.ith the aim

of providing long lenn financial assislance to infrastrucrure proje<:ls in India. I1FCL aho

provides refinance and takeout finance to banks and olher eligible institutions, Further, IlFCL

launched Credit Enhancement Sch<:me in Q4FYI2 to help infrastructure project developers ID

raise funds at cheaper rote from the bond market. In 2008, nrCL set up a wholly-owned

'Complete defmition of the rOling. ""signed (Ire availoble ull!',,",," CllrerarJnm com and other CA RE publications
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subsidiary, India Infi:astrucrurc Finance Company (UK) Ltd., in London "ith the objective of

providing [manec to infrastructure projects in India for the purpose of meeting foreign currency

capital expenditure outside India. For the purpose. RBI has provided line of credit of US$ 5

billion out of the foreign currency reserves to be availed by March 2014.

DlUing FY13 (refers to the period April 01 to March 31), nFCL earned a nel profit afRs. 1,047

crore on a total income ofRs. 3,287 crore. Total loan portfolio stood al Rs. 24,152 crore while

the total borrowings stood al Rs. 29,493 crore as on March 31, 2013.

Anal~"tContact

Name: la,mcen Kanr

Tel # 011.-45333245

Mobile # +91981040132

Email: jasmeenk.aur!G.carcralings.com

CARE has clll.'!.jjied imfromenl.' Taled by ;, on ,h. ba,is of complexity. This cI""ificalion is iNai/abl~ al
www,coroMlingl,com I"""-"or.lim",",, intermediaries/regu/ala," or alhe" are we/rome tv write tv
care,,:careralings.eam far a'\J"'clarificatiaM$.

r-----------------'D""''''.';m=''=-----------------,
CARE's f1Itingsare opinions on cr.dil qLlalilyand ar. not r.comm<ndatioll5 to ,anclion, renew, di,bur •• or

recali lhc coocem.d bank facili!ies or to buy, ",11 Or hold any security, CARE has based ilS ralins, on

informalion obtained from SOOIceSbelieved by it to be aocura", .nd reliabl•. CARE does nol, how.v.r,

gUJranl~ the ,ccuracy, ad.qu,",y or complel.n." of any informalion and is nol r.'p"nsibl. ro, any errors or

omission, or r", lh. re,ull, oblain.d from the use of ,ucn informalion, Most .ntili.s whose bank

faciliti.' ....instfUm.nts are rated by CARE have paid a credit rating fce, based on lh. amoullt and l)p. of bank
faciiitin/in.tnJrnents,

'Camplere defiaition of rhe ,alings w,igaed are amilable al W!!'\t'cO'frn(ags.com and ather CARE publicati"",
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India Infrastructure Finance Company Limited 
Update 

 

Key Rating Drivers 

Government Support: India Ratings & Research (Ind-Ra) assigned India Infrastructure 

Finance Company Limited (IIFCL) a Long-Term Issuer Rating in August 2013. The rating 

reflects Ind-Ra’s expectation of a high probability of continued timely support from the 

government of India (GoI), which wholly owns IIFCL. Ind-Ra expects IIFCL to remain of high 

importance to GoI given its policy role of meeting the long-term financing needs of the Indian 

infrastructure sector, which is a high priority for GoI. 

IIFCL's earlier-rated debt instruments have been unconditionally and irrevocably guaranteed by 

GoI. The guarantees cover the full and timely payment of principal and all interest accrued. 

IIFCL’s GoI-guaranteed debt accounted for 76.3% of its borrowings as at end-FY13.  

Strong Links with Government: IIFCL’s board of directors includes representatives from the 

ministry of Finance and the Planning Commission. Also, India Infrastructure Finance Company 

UK (IIFC-UK), IIFCL’s wholly-owned subsidiary, has a GoI-guaranteed USD5bn credit line from 

the Reserve Bank of India (RBI) against India's foreign exchange reserves. IIFCL continues to 

receive capital support from GoI, which injected INR4bn in FY13, augmenting its FYE12 net 

worth by around 11%.  

Support through Union Budget: The government gave budgetary approval for IIFCL to raise 

INR100bn in tax-free bonds each in the FY13 and FY14 Union Budgets. When issued, these 

could sum to around 40%-45% of IIFCL’s total borrowings, and will be an important subsidised 

source of funding over the near-to-medium term.  

Asset Quality could Deteriorate: Ind-Ra believes IIFCL’s asset quality could deteriorate given 

its concentrated and unseasoned loan portfolio in the power and roads sectors, and the harsh 

operating environment for Indian infrastructure. IIFCL’s loan book exhibits high concentration; 

at FYE13, top 20 loans amounted to 253% of its equity. Furthermore, its 

restructured/rescheduled assets were high, at around 11.7% of loans at FYE13 (FYE12: 5.3%). 

Around 65% of the projects that IIFCL has funded are under-construction and thus exposed to 

construction/execution risks, leaving the company’s asset quality vulnerable.  

Credit Costs could Rise: IIFCL’s credit costs (FYE13: 0.07% of average loans) may see a 

near-term increase in the event of slippages into NPLs from the restructured/rescheduled 

loans. Its profitability increased sharply during FY13 (RoAA; FYE13: 3.32%; FYE12: 2.25%), 

led by the higher net interest margin, which increased largely due to higher yields on loans. 

Profitability is also supported by low operating costs (FYE13 cost/income ratio: 2.4%) and 

continued low funding costs stemming from the government-guaranteed borrowings.     

Liquidity and Capitalisation: IIFCL’s liquidity profile is supported by cash and unencumbered 

cash equivalents amounting to INR 39.1bn (equivalent to around 34% of its one-year 

repayment obligations) at FYE13. Capitalisation is adequate (FYE13 Tier 1 capital ratio: 

17.97%). 

Rating Sensitivities 

Reduction In Support: A Negative Outlook could result in case of Ind-Ra’s expectation of 

reduced government support. This could result from a dilution in IIFCL’s apex role in providing 

long-term funding to infrastructure projects that are vital for economic development, or from a 

significant reduction in GoI’s shareholding in the company.  

Ratings 

Long-Term Issuer Rating IND AAA 
Long-Term Domestic Bonds IND AAA 
Long-Term Bonds Guaranteed by 
Government of India 

IND 
AAA(SO) 
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Long-Term  Issuer Rating              Stable 
 

Financial Data 

India Infrastructure Finance Company 
Limited   

 

31 Mar  
13 (12 

months) 

31 Mar  
12 (12 

months) 

Total assets (USDm) 6,481.4 5,459.1 
Total assets (INRm) 351,812.6 279,270.4 
Total equity (INRm) 48,581.1 36,680.1 
Net income (INRm) 10,469.9 5,858.3 
RoAA (%) 3.32  2.25 
Tier 1 capital (%) 17.97 16.93 
Equity/assets (%) 13.81  13.13 
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India Infrastructure Finance Company Limited 31-Mar-13 31-Mar-13

As % of 

Assets 31-Mar-12

As % of 

Assets 31-Mar-11

As % of 

Assets 31-Mar-10

As % of 

Assets

BALANCE SHEET ANALYSIS

Year-End Year-End Year-End Year-End Year-End

USDm INRm  INRm INRm INRm

A. Loans and Advances 4,451.05 241,602.81 68.67 185,688.89 66.49 144,268.39 59.84 98,560.85 46.83

Secured Loans 4,450.83 241,591.17 68.67 185,688.73 66.49 144,268.39 59.84 98,560.85 46.83

Unsecured Loans 0.00 0.00 - 0.00 - 0.00 - 0.00 -

Hire Purchase Assets 0.00 0.00 - 0.00 - 0.00 - 0.00 -

Financial Leases 0.00 0.00 - 0.00 - 0.00 - 0.00 -

Loans to related parties 0.21 11.63 0.00 0.16 0.00 0.00 - 0.00 -

Bills Discounted 0.00 0.00 - 0.00 - 0.00 - 0.00 -

B. Other Interest-bearing Assets 1,837.72 99,751.48 28.35 86,569.04 31.00 88,957.89 36.90 109,777.57 52.16

Fixed Deposits 1,737.17 94,293.54 26.80 81,141.92 29.05 66,239.98 27.48 54,675.00 25.98

Investments 100.55 5,457.94 1.55 5,427.12 1.94 22,717.91 9.42 55,102.57 26.18

Operating Leases 0.00 0.00 - 0.00 - 0.00 - 0.00 -

C. Loan Loss Reserves 4.68 253.89 0.07 1.70 0.00 14.18 0.01 0.00 -

-

D. Total Earning Assets 6,284.09 341,100.40 96.96 272,256.23 97.49 233,212.09 96.74 208,338.42 99.00

E. Fixed Assets 0.21 11.40 0.00 10.18 0.00 6.23 0.00 9.86 0.00

F. Non-Earning Assets 197.14 10,700.82 3.04 7,004.01 2.51 7,854.06 3.26 2,096.73 1.00

Cash and Bank 64.41 3,495.92 0.99 648.93 0.23 4,140.85 1.72 196.72 0.09

Others 132.74 7,204.90 2.05 6,355.09 2.28 3,713.21 1.54 1,900.01 0.90

Total Assets 6,481.44 351,812.62 100.00 279,270.43 100.00 241,072.38 100.00 210,445.01 100.00

G. Short-term Funding 273.37 14,838.59 4.22 27,436.90 9.82 11,820.77 4.90 0.00 -

Unsecured 0.00 0.00 - 0.00 - 0.00 - 0.00 -

Secured 273.37 14,838.59 4.22 27,436.90 9.82 11,820.77 4.90 0.00 -

H. Long term debt due within a year 1,873.68 101,703.35 28.91 883.67 0.32 0.00 - 0.00 -

I. Long term Funding 3,286.40 178,385.95 50.70 208,419.64 74.63 198,720.38 82.43 184,743.75 87.79

Long term borrow ings 3,286.40 178,385.95 50.70 208,419.64 74.63 198,720.38 82.43 184,743.75 87.79

Borrow ings from related parties 0.00 0.00 - 0.00 - 0.00 - 0.00 -

Public Deposits 0.00 0.00 - 0.00 - 0.00 - 0.00 -

Hybrid Instruments 0.00 0.00 - 0.00 - 0.00 - 0.00 -

J. Other Non-interest bearing liabilities 129.16 7,010.60 1.99 4,693.03 1.68 4,111.79 1.71 3,706.47 1.76

K. Provisions 23.82 1,293.06 0.37 1,157.13 0.41 596.93 0.25 1,130.27 0.54

L. Tangible Net Worth 895.01 48,581.07 13.81 36,680.06 13.13 25,822.51 10.71 20,864.51 9.91

Total Liabilities and Equity 6,481.44 351,812.62 100.00 279,270.43 100.00 241,072.38 100.00 210,445.01 100.00
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India Infrastructure Finance Company Limited 31-Mar-13 31-Mar-12 31-Mar-11 31-Mar-10

INCOME STATEMENT ANALYSIS

INRm INRm INRm INRm

Interest earned 32,498.54 10.60 25,263.19 10.00 18,780.52 8.51 15,487.75 8.42

Interest expended 18,760.31 6.12 15,830.55 6.26 14,685.45 6.65 13,089.14 7.12

Net Interest Income 13,738.23 4.48 9,432.65 3.73 4,095.07 1.85 2,398.60 1.30

Other Operating Income 291.60 0.10 141.08 0.06 676.95 0.31 368.13 0.20

Personnel Expenses 81.90 0.03 84.16 0.03 44.23 0.02 27.89 0.02

Operating Expenses 257.19 0.08 259.13 0.10 205.29 0.09 85.53 0.05

Pre-Provision Operating Profit 13,690.74 4.46 9,230.43 3.65 4,522.49 2.05 2,653.32 1.44

Provisions for Losses 156.49 0.05 250.17 0.10 126.96 0.06 280.30 0.15

Operating Income after Provisions 13,534.25 4.41 8,980.26 3.55 4,395.53 1.99 2,373.02 1.29

Other Non-operating Income 84.15 0.03 41.70 0.02 61.30 0.03 0.00 -

Exceptional Items -1,524.56 -0.50 362.06 0.14 0.00 - -5.70 -0.00

Pre-tax Profit 15,142.97 4.94 8,659.90 3.43 4,456.83 2.02 2,378.72 1.29

Taxes 4,673.09 1.52 2,801.62 1.11 1,498.84 0.68 841.13 0.46

Net Profit 10,469.88 3.41 5,858.28 2.32 2,958.00 1.34 1,537.59 0.84

RATIO ANALYSIS

A. PROFITABILITY 

Net Income/Equity (avg.) 24.56 % 18.75 % 12.67 % 8.74 %

Net Income/Total Assets (avg.) 3.32 % 2.25 % 1.31 % 0.83 %

Non-interest Expenses/(Net Interest Income+Other 

Operating Income) 2.42 % 3.59 % 5.23 % 4.10 %

Net Interest Income/Total Assets (avg.) 4.35 % 3.63 % 1.81 % 1.29 %

Pre-provision Operating Profit/Total Assets (avg.) 4.34 % 3.55 % 2.00 % 1.43 %

Operating Profit after Provision/Total Assets (avg.) 4.29 % 3.45 % 1.95 % 1.28 %

Interest expended / Total Borrow ings (avg.) 7.06 % 7.08 % 7.43 % 7.96 %

B. CAPITALIZATION 

(Net Profit - Dividends)/Prior Period Equity 22.52 % 22.69 % 14.18 % 10.72 %

Equity/Total Assets 13.81 % 13.13 % 10.71 % 9.91 %

Equity/Loans 20.11 % 19.75 % 17.90 % 21.17 %

Tier - I Capital Ratio 17.97 % 16.93 % 17.03 % NA %

Tier - II Capital Ratio 0.21 % 0.00 % 0.00 % NA %

Debt/Equity 6.07 times 6.45 times 8.15 times 8.85 times

Short term borrow ings/Total Borrow ings 5.03 % 11.59 % 5.61 % 0.00 %

C. ASSET QUALITY

Provision for loan losses/loans (avg.) 0.07 % 0.15 % 0.10 % 0.38 %

Provision for loan losses/Pre-provision operating Profit 1.14 % 2.71 % 2.81 % 10.56 %

Gross NPLs/Gross Loans 0.98 % 0.00 % 0.00 % 0.00 %

Loan Loss Reserves/Gross NPLs 10.00 % - % - % - %

Net NPLs/Equity 4.38 % 0.00 % 0.00 % 0.00 %

As % of 

Average 

Earning Assets

As % of 

Average 

Earning Assets

As % of 

Average 

Earning Assets

As % of 

Average 

Earning Assets
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ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS 
AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS 
LINK: HTTP://WWW.INDIARATINGS.CO.IN/UNDERSTANDINGCREDITRATINGS.JSP IN ADDITION, 
RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE 
AGENCY'S PUBLIC WEBSITE WWW.INDIARATINGS.CO.IN. PUBLISHED RATINGS, CRITERIA, AND 
METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. INDIA RATINGS’ CODE OF 
CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE, 
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