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3. Fancia resuts for the quarter and period endsd Bih Sepfember 2015 havs been armived ol a%er makng nacessery proyistons for insome Tex, Provisten for Depreciation, Provision fof Empiyee Bens'ts and Prmison for iiPAs,
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REVIEW REPORT

'I"he Board of Directors

Vijaya Bank

1. Introduction:

1.1.

We have reviewed the accompanying statement of unaudited financial results of VIJAYA BANK for the Quarter and Haif
year ended 30™ September, 2015 excepl for the disclosures regarding ‘Public Shareholding” and "Promoter and
Promoter Group shareholding’ which have been traced from disclosures made by the management and have not been
audited by us, This statement is the responsibilily of the Bank’s Management and has been approved by the Board of
Directors. Our responsibility is to issue a report on these financial statements based on our revigw.

* . 2. Scope of Review:

2.1,

22,

2.3.

We conducted our review in accordance with the Standards on Review Engagements 2410 Re\;iew of Interim Financial
Information Performed by the Independent Auditor of the Enlity, issued by the insfitute of Chartered Accountants of

" India. This Standard requires that we ptan and perform the review to obtain moderate assurance as to whether the

financial statements are free of material misstatements.

A review of Financial Resuits consists principally of applying analytical procedures fo financial data and making enquiries
of persons responsible for financial and accounting matters. It is substantially iess in scope than an audit conducted in
accordance with the generally accepted auditing standards, the objective of which is the expression of an opinion
regarding the financial statements taken as a whole. Accordihgly. we do not express an audit opinion.

The financial results incorporate the relevant returns of 23 branches reviewed by us, and un-reviewed returns in respect
of 1732 branches. In the conduct of our review, we have taken note of the review reports in respect of non-performing
assets submitted by the concurrent auditors of 437 branches to the bank management, inspection teams of the bank of

_ NIL branches and other firms of auditors of NIL branches specifically appointed for this purpose. These review reports

cover 84.66 per cent (of which 55.47 per cent has been covered by us) of the advancegs portfolio of the bank, Apart from
these review reports, in the conduct of our review, we have also relied upon varfous returns received from the branches
of the bank.

3. Conclusion:

3.1.

Based on our review conducted as above, read with notes, nothing has come {o our attention that causes us to believe
that the accompanying statement of unaudited financial results prepared in accordance with applicable accounting
standards and other recognized accounting practices and policies has not disclosed the information required to be
disclosed in terms of Clause 41 of the Listing Agreement including the manner in which it is to be disclosed, or that it
contains any material misstatement or that it has not been prepared in accordance with the relevant prudential norms
issued by the Reserve Bank of India in respect of income recognition, asset classification, provisioning and other related

matters. .




4. Emphasis of Matter

Without qualifying our conclusion, we draw attention to the following notes 1o results:

4.1.

4.2,

4.3.

44.

In respect of 11 restructured NPA accounts due to initial incorrect sub-category classification in terms of Clause 17.2.4 of
Master circular on Prudential norms on Income Recognition, Asset Classification and Provisioning pertaining to
Advances, during the quarter, Rs. 47.32 Crores has been additionally provided which relates fo prior periods. (Note no
12).

Pending actuarial valuation, Bank has made provision for Employee benefits on an estimated basis which will be

corrected after the valuation is obtained. (Note no 3).

Provision has not been made for Rs. 230 crores as of 31% March 2015 on account of Deferred Tax Liability {DTL) arising
out of fiming differences in HTM category investments, relating to the prior period. The DTL has not been ascertained for
the period 1%* April 2015 to 30™ September 2015 and hence, we are unable to comment on the incremental provision.

{Note no 5).

The guidelines on Sale of financial assets to Securitization Company/ Reconstruciion Company provide that the sale
shall be accounted at the lower of net book value and redemption value of security receipt (SR} / pass through certificate
(PTC) and excess provision in respect of NPAs sold can be reversed when the cash is réceived by way of initial
consideration and/ or redemption of SRs/ PTC. The Bank had, in the past, reversed the provisions and not accotinted
the sale as per the guidelines. The bank had made an adhoc provision of Rs. 25 crores towards the same in the quarter
ended 30" June 2015. RBI has instructed vide letter dated 31% August 2015 that the adjustment of provisions held
agaihst non-performing asset sold to Asset Reconstruction Company to profit and loss account is not in compliance with
the extant norms and vide its letter dated 4™ November 2015 instructed 1o restore the total provision amounting fo Rs.
104 Crore and to do requisite adjustments in staggered manner by debiting Profit and loss account over the remaining
guarters in the current financtal year (2015 -16) and accordingly the Bank has made a provision to the tune of Rs. 45
crores till 30" Sepiember 2015 (including Rs. 20 crores accounted for the quarter ended 30" September 2015) and has
deferred Rs. 59 crores, to be debited to Profit and Loss Account over the next two guarters. Accounting standard 1 and
others issuad by the ICAI, require that the entire amount be charged off in the profit and loss account as prior period
expenditure. Had the accounting standards been followed, Rs. 59 crores would have been charged fo the Profit and
Loss account additionally in the quarter and the entire amount of Rs. 104 crores would have been disclosed as prior
period expenditure in the results of the guarter/ period. {Note No. 9)
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