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INDEPENDENT AUDITORS' REVIEW REPORT Fax: +91{124) 679 2012
TO THE BOARD OF DIRECTORS OF
DEN NETWORKS LIMITED

1. We have reviewed the accompanying Statement of “Standalone Unaudited
Financial Results” of DEN NETWORKS LIMITED {“the Company”) for the
quarter and half year ended 30 September, 2015 (“the Statement”), being
submitted by the Company pursuant to the requirement of Clause 41 of the
Listing Agreements with the Stock Exchanges, except for the disclosure in Part II
- Select Information referred to in paragraph 5 below. This Statement is the
responsibility of the Company’s Management and has been approved by the
Board of Directors. Qur responsibility is to issue a report on the Statement based
on our review,

2. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued by the Institute of
Chartered Accountants of India. This Standard requires that we plan and
perform the review to obtain moderate assurance as to whether the Statement
is free of material misstatement. A review is limited primarily to inquiries of
Company personnel and analytical procedures applied to financlal data and thus
provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

3. Based on our review conducted as stated above, nothing has come to our
attention that causes us to believe that the accompanying Statement, prepared
in accordance with the Accounting Standards specified under Section 133 of the
Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014
and other accounting principles generally accepted in India, has not disclosed
the information required to be disclosed in terms of Clause 41 of the Listing
Agreements with the Stock Exchanges, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

4, We draw attention to note 6 of the Statement wherein it is stated that the Digital
Addressable System (DAS) subscription fee has not yet been finalised and the
revenue on account of the same has been recognised based on certain estimates
which in the management’s view are reasonable. Our report is not qualified in
respect of this matter

5. Further, we also report that we have traced the number of shares as well as the
percentage of shareholding in respect of the aggregate amount of public
shareholding and the number of shares as well as the percentage of shares
pledged/encumbered and non-encumbered in respect of the aggregate amount
of promoters and promoter group shareheoiding in terms of Clause 35 of the
Listing Agreements with the Stock Exchanges and the particulars relating to
Investor complaints disclosed in Part II - Select information for the Quarter and
half year ended 30 September, 2015 of the Statement from, the details
furnished by the Registrars.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’'s Registration No. 015125N)

Ftrer el

. . JITENDRA AGARWAL
Place: Mew Dellw Partner
Date: vy NW@M)Q_K 25 {Membership No. 87104)
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Notes to the standalone unaudited financial results:

1

The Standalone unaudited financiat results of the Company for the quarter and half year ended 30 September, 2015 have been reviewed by the

- Audit Commitiee of the Board and have been approved by the Board of Directers at their respective meetings heid on 3 November, 2015,

The Statutory Auditors of the Company have carried out the Limited Review of the standalone financial results of the Company for the quarter and
haif year enddd 30 September, 2015 in accordance with the Clause 41 of the Listing Agreement.

During the year 2013-14, the Company had raised funds of Rs, 96,082 iakhs by way of Qualified Institutional Placement (QIP) and Preferential Issue
of Equity Shares, .

The utifization of the above proceeds are as follows: -

Particulars Amount
{Rs. in

a. Utilization for implementation of DAS, broadband and other infrastructure and 44,566

services

1. Issue expenses incurred 2,795

L. Balange amoynt invested i fixed deposits and mutual funds* 48,721

Total 96,082

*Total funds of the company under lien as margin money with banks/ financiat institution against fetters of credit/ bank guarantees/ term loans is
aggregating to Rs 43,130 lakhs as at 30 September 2015 , out of which Rs, 25,130 lakhs is under lien from unutilised balance of QIP.

The Company has investments of Rs, 59,104.10 lakhs in subsidiary companies and joint venture companies. Of these, the Company has investment
of Rs. 6,665.41 lakhs and has balances of loans/advances of Rs. 383.21 lakhs in various subsidiary companies whose Net Worth as at 30
September, 2015 has fufly/substantially eroded. Of these, companies with investments aggregating to Rs, 1,052,97 lakhs and with balances of
toans/advances of Rs. 39,94 lakhs, whose net worth is fully/substantially eroded have earned profits for the half year ended 30 September, 2015,
The mgnagement of the Company expects that these subsidiary compantes will have positive cash flows to adeguately sustain its operations in the
foresecable future. Having regard to the long term investment and strategic involvement no proviston for diminution of these investments has been
considered necessary.

The statement of assets and liabilities is as follows :
. (Rs. in jakhs)

Particulars As at As at
30.09.2015 | 31.03.2015
(Unaudited) fAudited) . |

A EQUITY AND LIABILITIES

1 Shareholder's funds
{a) Share capital 17,774 17.774

(b} Reserves and surplus 1,36,207 1,47,094
1,53,981 1,64, 868

2 Non-current liabilities

{a) Long-term borrowings 29.686 33.747

(b) Other long-term liabilities 27 3

(c} Long-term provisions 865 720
30,578 34,498

3 Currént Liabilities

{a} Short-term borrowings 22,957 4,529

{b) Trade pavables 34,456 23,880

(c) Other current liabilities 63,353 68,484

(d) Short-term provisions 26 20

w 1,20,792 847,313

3.05.351 296,679

B ASSETS
1 Non-current assets
{a) Fixed assets
i Tangible assets 73,170 66,960
i Intangible assets 947 512
ill Capitat work in progress 7,968 9,319
(b) Non current investments 58,668 57,398
(¢} Deferred tax assets (net) 2,302 2,171
(d) Long-term loans and advances 13,377 12,494
{e) Other non current assets 3,813 2,371

1,60,245 1,512,225

2 Current assets

{a) Current investments 3,750 12,314
(b} Trade receivables 36,594 32.784
(¢) Cash and cash equivalents* . 72,745 73,550
(d) Shert-term loans and advances 12,373 11,686
{e) Other current assets 19,644 15,120

1,45,106 1,45.454

3,05,351 2.96,679




Pursuant to TRAL notification, Digital Addressable System {DAS) was implemented in metropolitan cities of the country in phase I with effect from 1
November, 2012 and in 38 other cities in phase 11 with effect from 1 April, 2013, The Company is in the process of finalising the subscription fee to
be billed. Pending finalisation of such subscription fees, the Cempany has recognised subscription income on estimates based on market trends and
negotiations with distributors/ local cable aperators. Based on its review of such estimates on a regular basis management is of the view that any
change arising in the subscription fee once finalised will not have significant impact on the revenue of the Company for the current period.

Previous period figures have been reclassified/ regrouped to conform to the classifications adopted in the current period.

For and behalf of 89{:1-6 of Directors
N Q\DEN Networl;;<{.l vitedd/ .o,

-~

, ANCHANDA -
hélrnan Managing Director
MG H0015459

@ (W e ~

-
o

Gw Dblhi
3 Novemnper; 2015




Notes to the consolidated financial resulits:

1

The Consolidated unaudited financial results of the Company for the quarter and half year ended 30 September, 2015 have been reviewed by the Audit
Committee of the 8gard and have been approved by the Board of Directors al-their respective meetings held on 3 November, 2015,

The Statutory Auditors of the Company have carried out the Limited Review of the standalone financial results of the Company for the quarter and hatf year

ended 30 September, 2015 in accordance with the Clause 41 of the Listing Agreement.

During the year 2013-14, the Company had raised funds of Rs. 96,082 lakhs by way of Qualified Institutional Placement (QIP) and Preferential Issue of

Equity Shares.

The ulilization of the above proceeds are as follows:~

Particulars Amount

(Rs. in lakhs)
&. Utilization for implementation of DAS, broadband and other infrastructure and services 44,566
b. Issue expenses incurred 2,795
€. Balance amount invested in fixed deposits and mutual funds* 48,721
Total 96,082

*Totat funds of the company under lien as margin meney with banks/ financial institution against fetters of credit/ bank guarantees/ term loans is
aggregating to Rs 43,130 lakhs as at 30 September 2015, out of which Rs. 25,130 lakhs is under lien from unutilised balance of QI?

The Company has investments of Rs. 59,104,10 lakhs in subsidiary companies and joint venture companies. Of these, the Company has investment of Rs.
6,665.11 lakhs and has balances of loans/advances of Rs. 383.21 lakhs in various subsidiary companies whose Net Worth as at 30 September, 2015 has
fully/substantially eroded. Of these, companies with investments aggregaling to Rs. 1,052.97 lakhs and with balances of loans/advances of Rs. 39.94 lakhs,
whuose net werth is fully/substantially eroded have earned profits for the half vear ended 30 September, 2015, The management of the Company expects
that these subsidiary companies will have positive cash flows to adequately sustain its operations in the foreseeable future. Having regard to the long term
investment and strategic invoivement no provision for diminution of these investments has been considered necessary.

The statement of assets and liabilities is as follows :

(Rs. in lakhs)

Consolidated
Particuiars As at As at
30.09.2015 3%.03,2015
(Unaudifed) fAudited)
A EQUITY AND LIABILITIES
1 Sharcholder's fund
(a) Share capital 17.774 17.774
(b} Reserves and surplus 140,272 1.53.167
1,58,046 1,770,941
2 Share application monev pending allotment - -
3 Preference Shares Issued By Subsidiary Company Outside The Group 250 250
4 Minority interest 16,800 16.545
5 Non-current liabilities
(a) Lona-term borrowinas 29,736 33,797
(b¥ Deferred tax liabilities (net) 430 564
{c) Other long-term liabilities 85 48
(d) Lona-term provisions 1,555 993
31,385 35,402
) Current liabilities
{a) Short-term borrowinas 26,481 7463
(b) Trade pavahies 36.311 27.657
{C) Other current liabilitles 72,437 77.221
(d) Short-term provisions 636 737 |
1,35,865 1,13.07%
TOTAL 3.42,346 3:36,217
B ASSETS
1 Non-current assets
(a) Fixed assets
{i) Tanaible assets 1,15.891 1,11.219
(i) intanaible assats 1,655 1,386
(I Cavital work in progress 9,725 11,035
{b) Goodwilt on consolidation 30,093 29,902
(€} Non-current investments - -
(d) Deferred tax assets {net) 4,592 4,195
{e) Lona-term loans and advances 26,308 26,962
{1 Other nun-current assets 1,914 1,835
b 1,90,175 1,86,534
2 Current assats
{a) Current investments 6,252 14,523
{b) Trade receivabies 47.9%% 39,801
(¢) Cash and cash equivaients 81,003 82.058
{d) Short-term loans and advances 7.651 6.567
(e} Other current assets 9,356 68,734
i,52.171 1,49.682 |
TOTAL 342,346 3,326,217

/




Pursuant to TRAI notification, Digital Addressable System (DAS) was implemented in metropolitan cities of the country in phase I with effect from 1
November, 2012 and in 38 other cities in phase II with effect from 1 April, 2013, The Company is in the pracess of finalising the subscription fee to be
bi%ed. Pending finalisation of such subscription fees, the Company has Tecognised subscription income on estimates based on market trends and
negotiations with distributors/ local cable operators, Based on its review of such estimates on a regular basis management is of the view that any change
arising in the subscription fee once finatised wil not have significant impact on the revenue of the Company for the current period.

The unaudited standalone financial results have been submitted to the Stock Exchange where the Company’s securities are iisted and the same are also
posted on the Company’s website www.dennetwaorks.com

Previous period figures have been reclassifted/ regrouped to conform to the classifications adopted in the current period.
v

Fotlowing are the particulars of the Company on standalone financials:-
{Rs. in lakhs}

Particulars Quarter Quarter Quarter Half year Half year Year ended
ended ended ended ended ended 31.03.2015
30.09.2015 | 30.06.2015 | 30,09.2014 | 30.,09.2015 | 30.09.2014 {Audited)
{Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | {Unaudited)
Turnover 23,191 20,652 23,115 43,843 45,586 84,663
Profit Before Tax (6,128) (4,893) {2,359) (11,021) (3;541) (11,377}
Profit After Tax (6,128) (4,762) {2177 (10,890) ( ,1‘?3) (13,G81)]

for DEN Networks Limited
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