DELHI TRANSCO LIMITED

(A Govt. of NCT of Delhi Undertaking)
Regd. Office: - Shakti Sadan, Kotla Maig, New Delhi-110002
Corporate Identification Number (CIN) - U40103DL2001 SGC111529
Telephone no-23235380- Tele-fax: - 23238064, Website — WwWWw. dtl.gov.in

No.F.42/DTL /402 /CS/2017-18/ ] Date: 15th May, 2017

Bombay Stock Exchange Limited,
Phiroze Jeejeebhoy Towers,

Dalal Street,

Mumbai- 400001

Sub: Compliance under clause 52 (4), (5) & (7) of Chapter V_of Securities and Ex-
change Board of India isting Obligations and Disclosure_Requirements
Regulations, 2015

Sir,

We are enclosing herewith copy of unaudited half-yearly financial results of the

Company for the period ended 31.03.2017 as approved by the Board of Directors in
its meeting held on 12% May, 2017 and countersigned by Debenture Trustee along
with limited review report by M/s S. N. & Co., Chartered Accountants,

Statutory Auditors (Annex-A).

We are further enclosing the following informations-:
1. Copy of Accounts published 1n Business Standard on 16/1 2/2016 (Annx. B).
5 Tnformations required under chapter V clause 52 (4) (Annx. C).
3 Certificate from Debenture Trustee under chapter V clause 52 (5) (Annx. D).
4 Declaration under chapter V clause 52 (7) (Annx. E).

‘Thanking you.

Yourts farthfully
For Delhi Transco Limited

(PK. Mallik)

Executive Director (C.G.)
& Company Secretary

Encl: As above



S.N.NANDA & CO.

CHARTERED ACCOUNTANTS

-, E-mail : snnco@snnco.net

- : info@snnco.net

ANMEX URE- A

C 43, PAMPOSH ENCLAVE
GREATER KAILASH - I
NEW-DELHI - 110 048

PH: 91-11-26227853, 41731475
FAX: 91-11-26227853

LIMITED REVIEW REPORT

To, -

The Board of Directors,

M/s. Delhi Transco Limited,

New Delhi

We have reviewed the accompanying statement of unaudited ﬂ-hancial results of

M/s Delhi Transco Limited, Shakti Sadan, Kotla Road, New Delhi -110002 for the
~half year ended 31st March 2017. This statement is the responsibility of the

Company’s management and has been approved by the Board of Directors. Our

responsibility is to issue a report on this financial statement based on our review.

We conducted our review in accordance with the Standard on Review
Engagement (SRE) 2400, Engagements to Review Financial Statements issued
by the institute of Chartered Accountants of India. These standards require that
we plan and pe;rform the review to obtain moderate assurance as to whether the
financial statements ~are free of material misstatements. A review is limited
primarily to inq}liries of company personnel and analytical procedure applied to
financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our notice that
causes us to believe that the accompanying statement of unaudited financial

- results prepared in accordance with applicable accounting standard and other
recognized accounting practices and policies has not disclosed the information
required to be disclosed in terms of Clause 29 of the Listing Agreement for debt
securities including the manner in which it is to be disclosed, or that it contains
any material misstatement. ST

For S. N. Nanda & Co.
Chartered Accountants

FRN: 000685N, For |FC! LIMITED

(Debenture Trustee)

S. N. Nanda
. Partner
M. No:_005909

Auihorised Signatory

M
Date: 12t May 2017 e
‘ Place:rNew Dethi ' 1 F;Dl*'.(.ci\g)‘-\;.cls

DELHI TRANSCO LIMITED
(A Gavt. of NCT of Delhi Undertaking)
Shakti Sadan, Kotla Marg
New Dalhi=110r02
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DELHI TRANSCO:LIMITED
{An Undertaking of Govt. of NCT of Dethi] |
Shakti Sadan, Kotla Road, New Delhi-110002

Unauditﬁd Financial Results for Half Year Ending 31st March 2017
I ' {Rs. In Lakhs)

1 _|[lncome’ ' P | S = N
(a) |[Net Selesfincome from Operatians 5123277|  51.00137| 10274456 10274458

(b) _||other Operating Income 3,250.40
[[roTaL 54,492.17 |
2 | |Expenditure B
(3] |{Increase/Mecrease in stock in frade
L& Work in Progress : : — | i
(b) | [Consumption of Raw Malenals - - ¥ R

8,553.10

(c) | |Purchase of trded goads 1T - T _F =

{d] | [Employee Cost 6.731.51 549648 . | 13487685F 12431508
(el Depreaatlon j - 1139744 9ESTT50 | 2162277 | 20,248.40
(® | [Transmission, Administration and & 844 36 ! i 8,266, 88- 3 6.207.56

other expenses :
| [ _|moraL. . ] . 4D,B87.56
3 [|Promt fram operahans barore olher - b
. incotne, -interesl & extcaptional items. ;‘(@.410.11

(1-2}
_4 | |Other Income

5. | |profit.before Interest &
- |Exceptional items{3+4)
" Nirtéres {Paid pn Loans) . - )
7 . |Exceptional items; T R
g - |profit/Loss frorn ou‘n:hnarv actlvrt GH

[=2]

- | nefare tax {5 6—7) ) L | 555.71.?_’8.27
9 | Tax axpenses i 3 et 3 T 11,028 45
10 || Met Profitfloss from ordmarv, = e B LL i
. Hactivities after tax (89) - : 20-“3ii 86 424762
11 Ex*vaqrdmarw ftems ; 128333
12| ||Nét Profit/Loss for the perspﬁ, 48.964.49
13 ;)| Paid up eqmt\ share canital(Fs T

shallbe ' !

:

ki value of Rs. 10 eat!

' " 14 "|Paid up.Debt tapital E
{ {715 T |Reseryes éxclyding revaluation | [
i ; resenves at thre end af Financial [
: vear ¢ 3
) DebEnture edemptlon Reserv:

{17&.#2‘&&1

9 000 00

For IFC|! LIMITED

(Debenture Trustee)

D mANscgécs .
 DEE LIMITED
(A:Govt. of NCT of Delhi Undertaking)
Shakti Sadan, Kotla Marg
New Delhi- 110002

Authorised Signatory
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Notes forming part of half i(ea_rly‘ financial results for the period ending 31
March 2017. :

1. The company is primarily engagedjn the business of Transmission of Electricity
in the National Capital Territory of Delhi which is 2 single segment as per the
Accounting Standard 17 (AS 17) issugd by The Institute of Chartered Accourtants
of India (ICAl). The accounts are maintained on accrual system of accounting &
historical cost basis. ' '

2. As per the approved acct:'uﬁtij]g palicy of the company being followed
consistently in relation to Revenue Reecognition, the operational income (tariff

- income) has been recognized on the basis of tariff order passed by DERC for the
Financial Year 2015-16 as the tariff order for 2016-17 is yet to be issued by DERC.
Accordingly, for the half year ended on 31 March, 2017, a sum of Rs.507 .81 crore
(Rs.506.39 Crare on 345 March, 2016) has been accounted for as tariff income
against wheeling charges. Similarly-on the basis of last tariff order passed by
DERC for SLDC charges, a sum of Rs.4.52 crore has been accounted for as tariff
income from SLDC charges during the half year.ended on 31" March 2017. The
income from wheeling charges and SLDC charges form the part of income from
operations in the accompanying half yearly financial results.

3. Company has not computed deferred tax since previous years an account of
accumulated unabsorbed losses. B '

_ : \
4. Debenture !amounting to Rs.20 Crore were redeemed on the date of maturity
e. 2" March 2017 on yearly basis. The closing balance of Debentures as on 31
. March 2017 is Rs.160 Crore. ; : :

6. As per transfer icheme of u}nbund!ing of Delhi Vidyut Board: (DVB), a Trust
“designated as Delhi Vidyut Boardl_E’mpljeyee Terminal- Benefit Fund, 2002(ETBF)
-was established by GNCTD for the payment of post retirement benefits to the
employees of erstwhile DVB. The said Trust was funded by GNCTD initially at the
time of unbundling and is required to be subsequently funded through the
contributions by the successor entities including Delhi Transco: Ltd. ‘As per the
provisions of |/AS 15,  the defined Benefit obligations (post retirement benefits)
;- ‘existing as on | date of closing of accounts whether Half yeatly or yearhy-as the case
) may be with the break up in cufrent year service cost and past year service cost is
] required to b charged to Profi and Loss account of the year concemed. As per
518, the value of the aforesdid defined benefit obligations should be accounted
r in the accounts on the baii‘sqf actu.a.ri:%'l_\)aluation. However, pending the
actuarial valuation of the obligations of the  Pension Trust towards retirement
benefits of the employees as o current date. | - (i.e 31%" March, 2017), the
shortfall, if:any, of t egcoh{ributiio% pajable by the Company to the Pension Trust as

on that date| could pot be as ertained and accounted ‘for agcordingly in the
accompanying Finangial Results =

7. The company i liable toipay‘revig.-ed wage with effect from 1% January,2016 in
-accordance with recommendation of 7" Pay.commission, The effect of the same
has not been asceftained a—r?d provided for. I :

8. Sﬁa’gutory uditgrs for FY 201 5-16 have qualified in their report on the following

-

G I &

P. K. MALLIK
ED(CG) & CS
DELHI TRANSCO LIMITED
(A Govt. of NGT ‘af Delhi Undertaking)
. Shakti Sadan. Kolla Marg
t E : New Delhi-110902




vi.

Vi,

As per Accounting Policy “The surcharge on late payment/ overdue
sundry debtors for sale of energy/ Wheeling Charges is not treated
accrued due to uncertainty of its realization and is, therefore, accounted
for on receipt basis’. During the year 2015-16, the company has
recognized Rs. 2333.55 lakhs as income equivalent to. TDS deposited
by the debtors. As per Accounting Standard-9, “Revenue Recognitien”,
revenue should be recognized if there is no uncertainty. As debtors
have deducted & deposited TDS, the income became certain and gross
amount Rs. 23335.45 Iakhs should have been recognized. Therefore,
the profit of the company is understated by the Rs. 21001.91 lakhs.

As per Accounting Starﬁdard- 10, “Accounting for Fixed Assets”,
Machinery spares procured along with the Plant & Machinery or
subsequently and whose use is expected to be irregular are capitalized.
The Company has not identified such machinery spares.

Employees employed by the company after the unbundling i.e. other
than DVB employees are eligible to receive LTC during the period of
employment and Baggage allowances at the time of retirement. As per
Accounting Standard-15, “Emiployee benefits”, the liability is required to
be determined based on actuarial valuation, which has not been
determined and provided..

Non provision of the cumulative shortfall as on 31% March 2016 if any in
the recognition of expenditure on retirement benefits in respect of
employees employed befbre unbundling of DVB, company’s share of
liability has not be ascertained pending the agtuarial valuation of the
present value of:obligations| of the Pension Trust towards retirement
benefits. 3 '

As per Atcounting Standard-22, "Acécounting for Taxes on Income”,
Deferred tax is to be computed and fecognized. The company has not
recognized such deferred tax.

Land under the head *Fixed Assets’ in the Balance Sheet amounting to
Rs. 7151.14 lakhs, is in thel name of Government of National Capital
Territory of Delhi. This amount represents payment made by the
company on account of 6or‘nspensatio-n etc. As the land has been given
to the company for use only, the amount should be amortized over its
useful life as per Accounting Standard-28, “Intangible Assets”. The
company has not ascertained the useful life of asset.

The company has disclosed various contingent liabilities on account of
arbitration/court cases, property tax and other claims. The company has

LKW e
EDCO) S MITED
4 ANSCO LU _
D?:::‘ ._E%?gﬂf'De\hi Ur‘:ndfrr;akmg)
(A.Govshakti Sgdzu:\t(oﬂﬁr arg
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not ascertained the probable outflow as required by Accounting
Standard 29, “Provisions, Contingent Liabilities and Contingent Assets”.

vii.  In accordance with recommendation of 7" Pay commission, the
company is liable to pay revised wages with effect from 1% January,
2016. The effect of the same has not been ascertained and provided.

iX. Balances of sundry debtors, sundry creditors and advance to other
parties are subject to confirmation & reconciliation. The effect of the
| same is not ascertainable.

X. The company is maintaining a parking account i.e. GR/IR account,
which has not been reconciled since 2010. The effect of the same has
not been ascertained.

Xi. The company in previous years had accounted for cost of SCADA
equipment Rs 3955.10 lakhs as Fixed Assets and liability of Rs. 3431.00
lakhs due to PGCIL. Honorable DERC had ordered that the lizbility is
not of the company w.ef. 158 April, 2007. The company continued to
claim depreciation on the same till 31% March, 2009. The Asset and the
Liability amounting to Rs.197.75 lakhs & Rs.1769.42 lakhs is not of the
company, but the same are appearing in the Balance Sheet of the
company.

Xil. The company is discharging function of SLDC-Ul energy as a nodal
agency. Their bank accounts are in the name of the company but the
same are not included in the financial statements. The company as a
nodal agency earned interest of Rs. 3325.63 lakhs on fixed deposits on
which TDS Rs 33.25 lakhs was deducted. No records for the functions
of SLDC Ul energy have been maintained.

xiil. According to the information given to  us, the company has not

; established its financial control over financial reporting on criteria based

‘ on or considering the essential components of internal control stated in

; the Guidance note on Audit of Internal Financial Controls over Financial

‘ Reporting issued by Institute of Chartered Accountants of India.

| Because of this reason, we are unable to obtain sufficient appropriate

| audit evidence fo provide a basis for our opinion whether the company

had adequate internal financial controls over financial reporting and

1 whether such interna! financial controls were operating effectively as at
; 31% March, 2016.

Directions have been given by the Board of Directors for taking actions on the

M\"(ED above observations of the Statutory Auditor. Financial impact of above
\?C\ \,\ ,,""‘mﬁe‘é\) observations has not been ascertained and taken in accompanying financial
rcl b Eﬁg_\:;‘s‘i v results.
Le ;
e "c___‘.@\a’&bw 9. No investor complaints were pending at the beginning of half year and no
"P‘u.».fnof\ﬁ*e" - complaints were received during the said half year.
. 9. o9, e C71 e
P (Ra) _
P, K. MALLIK
ED (CG) & CS

TRANSCO LIMITED )
Ggr%L;]NCT of Dethi Undertaking)
(A B0 axti Sadan, Kotla Marg
6 New De!}\,i—‘!“,O(‘;{u‘.



10. Previous period's figures have been regroupgd/re-classified wherever deemed
necessary. ‘ 4

11. Delhi Transeco Limited is in the process of implementing IND AS. Therefore
these results have been prepared, in -accordance with Accounting Standards
specified under Section 133 of the Companies Act, 2013 read with rule 7 of the
Companies (Accounts) Rule,2014. = | |

The results for the half year énﬂing gor_: 31% March 2017 have been é.ubjected to
limited review by the St-at_utorﬂr Audit'c!rs;appolnted"”_by-the company and were taken
on record by the Board of Diréﬁt@rs a{l_ their meeting held on 12" May 2017.

{J.P.S. Chawla)

| DirectorgFiegnegy, wraeh
Date: 12" May 2017. e (Rrer)
Place : New Delhi =
' A
P. K. MALLIK
; : ED (CG) & CS

! DELHI TRANSCO LIMITED
; (A Govt. of NCT of Delhi Undertaking)
Shakti Sadan, Kolla Marg

For IFCI LIMITED : New Delhi-110002
(Debenture Trustee) o
Authorized Signatory ! |

~J
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DELHI TRANSCO LIMITED

(Public Relations Department)
<+ Newspaper Clipping %

Name of Newspaper gUJ ‘et j@ slgrol. Dated 12.05° 2017 PageNo. Z g

%, = £
it

h 2017

Unaudited Financial Resuits for Half Year Ending 31% Marc
y v T in Lakhs
; . Previous
6 months | 6 months | Accounting | 4 «caunting
N& PARTICULARS ended ended - | Year Ended ¢:§? gnﬂgg
b 31.00.2017 | 31.03.2016 | 3132017 | 39 3%048
{Limited | (Limited | (Limited (Audited}
Review) Review) Review)
1 | Income
(a) | Net Sales/incoms from Operations 5123277 | - 51,00137 | 102,744.56 | 102,744.56
{b) | Other Operating Income 3,259.40 5,647.75 6,455.27 B,553.10 §

TOTAL 5449217 | 56,739.12°| 108,199.83 | 111,207.66
2 Expenditure
{a} | Increass/Decreass in stock In frade - -
‘| & Work in Progress o

{b) | Consumption of Raw Materials E = % -
(o} | Purchase of traded goods - - - -

{d) | Employee Cost 6,731.51 549645 | 13467685] 1243159
{e) | Depreciation 11,392.44 945775 | 21822771 2024840
() | Transmission, Administraticn and other expenses 3,634.89 6,736.87 £6,266.88 8,207.56 |
TOTAL . 2175683 2189141 | 41377.30| 4088756
3 | Profit from cperations before other Income, 32733.34| 2484801 | 67,82253 | ~70410.11
inferast & exceptional items {1-2) ‘
4 Other [ncoms 2,508.29 132198 3,316.16 5,653.24 §
5 | Profit before Intsrest & Exceptional ltems(3#4} 3524162| 3616998 | 71138488 76,063.35
6 . | interest (Paid on Loang) 9,041.08 8083001 19211.08| 10.887.08
7 | Exceptional liems . - - I (0.00)
& | ProfitiLosg from ordinary activities before tax (5-87) | 2620080 28,086.99 51,927.60.f 56,176.27
] Tax expenses - 5,589.74 5,954.32 11,080.3¢ 11,828.48
10 | Net ProfitLoss from erdinary activities after tax (8-9) | 2061086] 2200267 | 4084721 4424782
11 | Exireordinary items 9.35 0.00 ¢35 283.23 |
12 | Net ProfitlLoss far the period 20601.51| 2209267 40,837.85 | - 43,964.48

13 | Paid up equity share capital (Face value of share 585,100.00| 395,100.00 | 395,100.00 395,100.00
shall ba indicated) Face value of Rs.10 each

14 | Paid up Debt capital 19531442 227.074.29 | 19531442 | 227,973.67
15 | Reserves excluding revaluation reserves {142,820.08) |{178,779.22) (122,583.75) | (162,967.77) |
atthe end of Financial Year 4
16 | Debenture Redsmption Reserve 8,000.00 9,006.00 §,000.00 9,000.00
17 | Earning Per Share{EPS) 0.62 0.56 1.03 1.1
18 | Debt Equity Ratio : 0.49 0.58 049 0.58
19 | Debt Service Coverags Ratio : . 128 1.83 1.70 243
20 | Interest Senvice Coverage Ratio 3.85 433 3.59 442

Notes forming part of half yearly financial results for the period eniding 31+ March, 2017. B
1. No investor complaints ware pending at the beginning of half year and no complaints wers received during the gaid
o half year.

587 Provious perlod's figures have been regroupedire-clagsified wheraver deemed necessary. .

3. Delhi Transco Limited is in the pracess of imiplernenting INC AS, Therefore these results have been prepared in
accordance with Accounting Standards specified under Section 133 of the Companies Act, 2013 read with rule 7 of the
Companias (Accounts) Rule, 2014, The results for the period ending 31% March, 2017 have been su.bjecte_d to fimited G‘ Al;
review hy the Staiulory Auditors appointed by the company and were laken on record by fhe Board of Directors at their ">
mesting held on 129 May, 2017.

Date: 12 May, 2017, (JPS. Chawle) | oo we tuiALLIK

Place : New Delhi _ Divector (Financeii ;&g\(c\.@i‘?;— 1(—3‘5:) .

DEL)‘H "E‘E:ANrﬁco _L_&m

(A Govi, of NGT & Dathi Un

Shakti 22 .

.S’ g Lo 1
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PuneruRe- ¢

DELHI TRANSCO LIMITED
(A Govt. of NGT of Delthi Undertaking)

(Shakii Sadan,Kotia Road)
{New Delhi-110001)

Half Yearly Compliance 1o he sent to Debenture Halders

Daclaration in_respect of chagter V clause 52 {4)

5.No. Terms of lssue

status of Compliance as Remarks
on 31.03.2017

1|Credit Rating

'

Crisil:BREB+/Negative enclosed
{Reaffirmed)

India Rating Reserch
{Formerly F%I_TCH)I:‘:IND A

Outlook Negative

2| Asset Coverage RW complied’

Annexure-1

3|Debt Equity Ratio
4| DSCR Reguirement (for half year
ending 31.03.2017)

0.45

e

1.2

[

DSCR Requirement (for FY 2016-

17)
5]1SCR Requirement {for half year
= ending 31.03.2017)

ISCR Requirement {for FY 2016-17)

DRR Reguirement
Net Worth

Rs.8000.00 Lakhs
Rs.252279.9 Lakhs

gINet profit after tax (for half year

R5.20601,51 Lakhs

ending 31.03.2017)
Net profit after tax {for FY2016-
17)

R 40837.85 Lakhs

Eamiﬁg Per Share

D

B}
Details of Payment of Interest/Redemption

|

0.52

Previous Dug Dates of
Interest/redemption during last
half year

Snd Margh 2017 {Interest)

‘S.No.

-

2nd March 2017 (Principal)

=J

redemption

Ted March 2018 (Principal)

an's;eptember 2017 (Interest)

status of Payment 1 not paid an due date,status as on dale \
" N.A

Paid N.A

-

Nexi Due Dates of interest &
T S |

S ENSS——— N

e
P. K. MALLIK
ED €O & LiireD
TRAN .
A GE\EL;?NCT of Delhi Undertakmg)
§ shakti Sadan, Kotla Mard
New Dathi-? 10z

pHMLEI-cA



Annexure-1

Debt Service Coverage Ratio _ |
2ndiHalf v - Full Year (Aadited) -
31.03.2017 2016-17
Profit Before Interest & Tax 26,200.60 51,927.60
Non Cash expenditure 11,392.44 21,622.77
Extraordinary ltem 9.35 9.35
Interest liability before capitalization 9,771.44 20,485.19
Principal repayment (excluding loan swap) 19,317.31 22,65[L.00
Ratio{A+B-C)/D+E 1.29 1.70
|n1ﬁrest Service Coverage Ratio
Profit Bafore interest & Tax 26,200,60 .. 51,927.60
Non Cash ex@penditure 11,392.44 | 21,622.77
Extracrdinagy ltem 9.35 9.35
Interest Iiabii\ity before capitalization ' 9,771.44_ 20,485.19
Ratio(A+B-C)/D 3.85 359

For IFCI LIMITED

(Debenture Trustee)

Atsthorized Signatory

ol (Wi

FéDK{CIgALLIK
)& Cs
” Gol?ltElB!‘:l,\lTRANSCO LIMITED
7 CT of Delhi Undertaking)

Shakti Sada
n, Koti
New Daini- 11 (E(?Glf\)flarg

S DHLEICA
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3 '-;;h_ﬁati:n - | } - CRISIL

An &P Gigbal Company

Rating Rationale
April 28, 2017 | Mumbai

Delhi Transco Limited
Rating Reaffirmed

Rating Action

[ Bonds Aggregating Rs.7 Crore | cRisiL BBB+/Negative (Reaffirmed) |
1 crore = 10 milion ) ’ )

Refar to annexure for Deteiis of (nsfuments & Bank Facilities

Detailed Rationale -
CRISIL has reaffirmed its ratings on the bonds of Delhi Transco Ltd. {DTL) at 'CRISIL BBHEY/Negative'.

The rating reaffirmation centrally factors in commencement of recovery of dues from BSEE Rajdhani Power Ltd {BRPL} and
BSES Yamuna Power Ltd (BYPL), foliowing & Supreme Court order dated May 12, 2016. This coupled with payment of power
subsidy by GoNCTD, attributable to BRPL and BYPL, to DTL directly in fiscal 2017 has resulted in sustenance of DTL's
liquidity position. DTL had adequate liquidity of more than Rs 100 crore as on March 31, 2017 in the form of non-plan funds in
addition to unutilized bank lines of Rs 175 crore. Continuation of receipt of payments from key counterparties such as BYPL,
B8RPL and Tata Power Delhi Distribution Ltd {TPDOL) and sustenance of liquidity will be the key monitorables. '

Key Rating Drivers & Detailed Description

Strengths : .

* Monepély in infra-state power transmission business in Delhi: DTL enjoys a natural monopoly and transmits power
from ihe centrat generating utilities, Pragati Power Corporation Lid {(PPCL) and Indraprastha Power Generation Company Ltd
(IPGCL), and from other private generatars to discoms in Delni. DTL's monopoly is likely to continue even over the lang term,
as the economies of power transmission do not favour multiple competing networks in the same area. Also, as the designated
state transmission utility (STU), it plans and coordinates the whesling of power and plays a crucial rcle in the siate's
sgohomy, as the entire power available in the state flows through its netwark, :

* Full-recovery of costs under regulated tariff structure: DTL operates under a well-developed regulatory framework. DTL's
tariff is determined by Delhi Electricity Regulatory Commission (DERC); the tariff enables DTL to recover its expenses and
allows for retum on capitat employed (RoCE, which includes interest cost) based on network availabitity provided it meets
DERC's stipulated opsrating norms. DTL has been able to continuously recover he revenues as set in tariff orders issued by
DERC supported by its pfficient operations with line availability of more than 89 percent . as against the performance
benchmark of 98 percent del by regulator for full recovery of costs and RoCE. - .

Hhicient Operations: Lpw transmission losses of below 1 per cent on its own network mark DTL's efficient operational

file: Although debtor reovery from DTL's key customers was being delayed, recovelry of past arrears has begun from April
B The company's transmission nefwork had a high availability of more than the performance benchmark of 98% set by the
yiator ferF full r?cc‘weq of fixed costs. : :

¢ brofile: The company's major counterparties, BRPL and BYPL, have a weak financial risk profile
 assets (Rs 14,838 crore in BRPL and Rs 9,128 crore in ﬁYFTL as on March 31, 2014) and weak
that this has led to weak recovery of receivables for DTL oyer the past five years; receivables
crore as on March 31, 20186, from Rs 379 crore as on March 31, 2011, This build up is despite
ing [the power subsidy, attributable to BRPL and BYPL, to DTL over the last fiscal amounting to. more
h s large build-up in receivables has adversely impacted the-liquidity, and consequently, the financial

iated to its large capex plans: DTL's cash flows are dependeiit on successful implementation and
it capex by DERC. DTL's capex was Rs 2781 crore betwaen arch 31, 2011, and March 31, 2016,
fbs capital work-in-progress as on March 31, 2016. This capex| needs to be approved by DERC to
able DTL to recover the expenses by way of tarift: DTL suffered a large negative trug-up in revenue of fiscal 2014 of Rs

1,035 crore primarily dugto downward revision in the capitalisation approved by DERC from fiscal 2008 to fiscal 2012 in the
tarifl order refeased in July 2013 as a result of lower actual capex incurred during;n; t-he‘-peri d.

rofile: DTL's financial risk profile is modest. It had cash and bank balance of (non-pian funds) of Rs
er 31, 2016 (Rs 177 crore as on March 31, 2016). DTL's aexpected cash accruals are expected to be

RXErorg as on Decerm
JfiRsET to cover its m

| \ 1 : uring debt aobligations, and availability of unutilised working cagital fines of Rs 175 crore support the
G\\’ Aticity profite. DTL's gearing is moderate at around 0.95 times as on March 31, 2016 and has improved significantly from
\? . -\\}'ﬁe 1 ' 1, 2014 hecause of healthy sccretion to reserves in f]sca-l-zm and a Governmerd of India grant of

A8 times gs on March
e\gﬁ“ ~ 'Rsid g@g which is considered as part of net worth.

61:'3.,.’ ] i
(.‘%;ﬁmgok: Negative : ; E o . ‘
+o0 CRISIL believes DTL's financial risk profile and fiquidity could deteriorate further it delays in realisation from discoms continue
X aver the neag tg medium term. The rating may be downgraded in case reglisations of. current dues from BRPL, BYPL and
TPDDL.get*Stalled agajn in the near term or if DTL's financial flexibilityﬂb:educes due to change in its ability to defer payments

to GaNGTD or DPCL. Conversely, the outiook may be revised 1o'S i debtor realisation from discoms improves, leading

to imprayerdent in DTL!s liquidity. P. K. MALLIK ;
ED (CG) & CS ;
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About the Company
DTL, established in 2001, is wholly owned by GoNCTD with a direct holding of 3.4 percent and holding through DPCL of 6.6
_ ‘gercent. As envisioned in the Delhi Electricity Reform (Transfer Scheme) Rules, 2001, the erstwhile Delhi Vidyut Board was
= unbundled into one holding compary (DPCL), two generation companies (IPGCL and PPCL), a transmission company (DTL),
and three discoms (South-West Delni Electricity Distribution Company Lid, Central-East Delhi Electricity Distribution
Company Ltd, and North-Northwest Delhi Distribution Company Ltd). The thres discoms were privatized and were renamed
BERPL and BYPL, and TPDDL. DTL was initially involved in transmission and bulk power trading. Under the provisions. of the
Elsctricity Act 2003, DTL divested its bulk supply business in Agrl 2007; this business was transferred to the three discoms.
All power purchase agreements signed with DTL by the central power utilities, state generating companies, and private
generators, were transferred to the three discoms. As a result of the fransfer, DTL is cumrently involved in fransmission and
has been designated as the STU in the National Capital Territory of Dethi. DTL reported a net profit of Rs 558.8 crore on sales
of Rs 1189.5 crore for fiscal 2016, against a net profit of Rs 324 crore on sales of Rs 858.6 crore for fiscal 2013,

Ainy other information: Not applicable
Note on complexity ievels of the rated instrument:
CRISIL complexity levels are assigned to various types of financial instruments. The CRISIL complexity leveis are available

0N www.crisil.comlcomplexitydevels. Users are advised to refer to the CRISIL complexity levels far instruments that they consider
for investment. Users may also call the Customer Service Helpdesk with queries on specific instruments.

Annexure - Details of instrument(s}

Date of Coupon | Maturi Issue Size | Rating Assigned with
HHN o Nartis:of Instramant Allotment Rart’e Elatety {Rs Crore) gOutlc?ok

INE491FQ7019 tong Term Bonds* 3-Feb-10 0.095 3-Fab-16 20 CRISIL BBB+/Negative
INE4A91F07027 Long Term Bonds” 3-Feb-10 0,085 3-Feb-17 20 CRISIL. BBB+/Negative
INEAG1F07035 Long Tern Bonds 3-Feb-10 0.095 3-Feb-18 20 CRISIL BEB+/Negative
INE4G1FO7043 Long Term Bonds 3-Feb-10 0.095 3-Feb-19 20 CRISIL BBB+/Negative
INE481F07050 Long Term Bonds I-Feb-10 0.085 3-Feb-20 20 ¢ CRISIL BBB+/Negative
INE451F07068 Long Term Bonds 3-Feb-10 0.085 3-Feb-21 20 'CRISIL BBB+/Negative
 INEAS1FQ7076 Lang Term Bonds 3-Feb-10 § 0.095 3-Feb-22 20 CRISIL BEB+/Negative
INE491F07084 Long Term Bonds 3-Feb-10 0.095 3-Feb-23 20 CRISIL BBB+/Negative
INE491F07092 Long Term Bonds 3-Feb-10 (0.095 3-Feb-24 20 CRISIL BBB+/Negative
INE491F07100 Long Term Bonds 3-Feb-10 0.095 3-Feb-23 20 CRISIL BBB+/Negative
' NA Long Term Bonds # NA NA, NA 500 CRISIL BBB+/Negative

*we are awaiting independent confirmation of redemption before withdrawing ratings on these instruments
#yer to be issued

Annexure - Rating History for last 3 Years

Current 2017 {History) 2016 2015 2014 Start of 2614
instrument TYpé- Guantum Rating Dale Rating Date Rating Date - Rating Date Rating Rating '
. . Mo Na ’ No No
; . CRISIL : ; : ) CRISIL
3011_ d LT 700 ' : Rating Rating Rating Rating £ :
; 588 +Nagative Change - Change _ Change Changa BBB"'NP’Q_EHVG

“Tabie reflscts instaniced where ating is changed or freshly assigned. ‘No Rating Change implies thal thére was no rating change under ihs reicase.
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- Hote for Media:

. ;. Thisrating rationale is transmitted to you for the sole purpose of disseminalion through your newspapsr | magazine / ageney. The raling rationate
B o may be used by you in full os ip part without changing the mearning or context thereof but with due credit 1o GRISIL, However, CRISIL alone has the
: sale right of distribution {whether directly or indirectly} of its rtionales for considération or oiherwise through any media including websites, partals
< etc. j ‘
! About CRISIL Limited

CRISIL is a global, agile and innovative analytics company driven by its mission of making markets funclion befier. We are
india's foremost provider of ratings, data, research, anaiylics and solutions. A strong track record of growth, culture of
innovation and global footprint sets ug apart. We have detivered independent opinions, actionable insights, and efficient
solutions 1o over 100,000 custorers. '

We are majority owned by S&P C:Elobal Inc.. a leading provider of ransparent and independent ratings, benchmarks, analytics
and data to the capital and cpmmodity markets wordwide.

wi.crisil.com

For more information, visil

Conngct with us: TWITTER | E!‘QKEDIN PYOQUTRIRE | FACEBODR

About CRISIL Ratings :

CRISIL Ratings is part of CRISIL Limited ("CRISIL"). We pianeered the concapt of cradit rating in India in 1987, CRISIL is
registered in India a5 a credi! raing agency with the Securities and Exchange Board of India ("SEBI"). With a tradition of
independence, analytical rigour.and innovation, CRISIL sets the standards in the credit rating business. We rate the enlire
range of debtinstruments, slich as, bank loans, certificates of deposit, commercial paper, non-convertible / convertible /
partiztly convertible bonds and debentures, perpetual bonds, bank hybrid capital instruments, asset-backed and morigage-
backed securities, partial guprantees and other structured debt instruments. We have rated over 24,500 large and mid-scale
corporates and financial insfitutibns. CRISIL has also institited several innovations in India in the rafing business, including
rating municipal bonds, partlally gusranteed instruments and microfinance instutions. We also pioneered a globaily unique
raling service for Micro, Small and Medium Enterprises (MSMEs) and significantly extended the accessibility to raling services
to a wider markel. Over 95,000 MSMEs have baeen rated by us.

! CRISH. PRIVACY ROTICE

CRISIL respects your privacy. We ujse your contact infonmation, such as your name, address, and amail id, to fulfil your request and seivice your acceunt and to
provide you with additional informatign From CRISIL and other parts of S&P Global Iné. and its subsigiaries (cnllectively, the “Company} you may find of interest.

Egr further intarmation, of to iet us Mrow o praferences with respect 10 receiving marketing materials, please visit www.crigh,com/prtvacy. You can view the
Company's Customer Privacy &t https Theww, spgional conyorvacy : ;

Last uptated: Apri 2016

DIECLAIMER i

Thes discisimgr fomis part of and applies to each credit raling 1epan andlor Sredt rating raticnate that we prewide (sach p "Report™l, For the svaidence of doubl, the
termn *Reponf: inchides 1he information, ratings and-ather contant forming part of the Report. The Repon 1 intended {or the prisdiction of India only. This Report
does not constitute an offer of services. Withotdt limiting the: generaiity of 1he foregoing, nothing w the Report is to be construed as CRISHL providing or intending ta
provide-arty $ervices in jurisdiclions whers CRISIL does not have the necessary licenses andfor registration 10 ¢arry oyt ity business activitias referred Lo above.
Access or ude of this Repon does not create a client relationship between CRISIL and the user. £y

We are not gware that any user intends 1o rely on the Reporl or of Ihe manner in which a user intends to use ths Ripori. In preparing our Report we have not taken
into consigerbtion the objertivas or particular needs of any particular user, 1t is made abundantly clsar that the Repgr is not intended to and does not constitle an

investmant dhivice. The Report is not an offer to sell of an offer 1o purchase or subscribe for any investment in bny isecunities, instruments, facilities or solicitation

of gny king di-otherwise srter mto-any deat or transaction with the entity 1o which the Report pertains, The Regor $hould not be the sofesor prmary basis for any .,
Investim cision within the meaning of any law or regulation (including the laws and reguiations applicable in the; us). ¢
Ratings fip L eRisiL Rating ave slatements of opitian as of the date they arg sxpregsed and not stafements r'1 fagt or recommendations 15 purchase, hold, or geit
any secutics § instruments or th make agy invesimenl dacEINNS. Any oDiONS SXpressed hete ars in quog faith, are subject to changr: without aotice, and are only

eurent a4 oltine staled dals of their issue. CRISHL assumnes no ohigaton 1o updale iLs opinis following publigatign in any 1orm of Tormiat although CRISIL may
disseminaie _:s spiniohs and anaiysis. CRESIL riating contemed In the Report is nol 4 subsiitule Tor the skill, judgment and experdence of 1he user, its imanagement,

employaes, pdvisors gndfor clienis when meking investment o other business couisions, The recipients of the Regert shoutd rely on their ow judgmiesst and take
Ingir own priftessional advice reiore acting on the Reporl in any way. B

Méither CRIBIL nor i1y affiliates, third party providers, as well as their directors, officers, sharehoiders, employaes or agents (collactively, "CRIBH, Parties”)
yuarsnied accurady, compieteness or agdequacy of the Report, and no CRISIL Parly shalk have any Yability for gy errors, omissions, or intesruptions therein,
regamdiess of ihe cauge, of tof the results obteined from the use of any part of the Report. EACH CRIBIL PARTY DISCLAIMS ANY AND ALL EXPRESS OR
IMPLIED WARRANTIES, INGLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY, SUITARILITY OR FITNESS FOR A PARTICULAR
PURPOSE PR USE, I rio event shall any CRISIL Party be fiable to any party for any direct, indirect, intidental, axemplary, compensatory, punitive, special or

sansequenial damages, custy, expenses, legal fees, or losses lincluding, witheul limitation. lost income of Jusy prafits and opportunity costs) in connection with
-any usg of ghy part of the Report sven if advised of the possibility of such daniages. :
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India Ratings Downgrades Delhi Transco to ‘IND A" Outlook
Negative

By Vivek Jain

India Ratings and Research (Ind-Ra) has downgraded Delhi Transco Limited's {DTL) Long-
DEC 2016 Term Issuer Rating to 'IND A' from 'IND A+', The Outlook is Negative. A full list of rating
actions is at the end of the commentary.

e LMITED
enture Trustee)
KEY RATING DRIVERS Aum .
OltSed Signatory
Weak Counterparty Profile: The downgrade reflects continued debtor build-up. Debtors increased to INR14.16
billion at FYE16 (FYE15: INR10.8 biilion), with BSES Rajdhani Power Limited (BRPL) and BSES Yamuna Power
Limited (BYPL) accounting for 87% of the debtors. The negative outlook reflects Ind-Ra's expectation that DTL
could recover only 60%-70% of its annual billings, which would result in further debtor build-up as the power
situation inlDelhi is unlikely to be resolved over the next 1-2 years.

‘{nd~Ranotes that during FY16, DTL's reliance on subsidy from the government of National Capital Territory Delhi
{GoNCTD) increased, as dlL'ECt paymenits from the three key discoms (BRPL, BYPL and Tata Power Delhi Distribution
;Lim:ite_d: i(TPDDL)) were mlrmmal During FY16, DTL received INR1.48 billion by way of subsidy diversion (FY15:
INR190 5m|II|qn). Given thit the subsidy is released by the GoNCTD, any timing mismatch in subsidy release could
result in:cash flow mismatches for DTL. However, DTL's cash balances and track record of receiving support from the
GONCTD in the form of unsecured loans and equity mitigates the risk to some extent. DTL derives 62%-65% of its
rTzvenue {rom BRPL and BYPL. Considering the weak financial profile of these entities, the recovery of debtors has
b|een under stress. Of late, éven TPDDL has started contesting for bill payments with DTL.

ﬁtrong Linkages with GgNCTD: The ratings factor in the strong operational, legal and strategic linkages between
t?he GoNCTD and DTL. The GoNCTD has supported DTL by way of equity infusion, conversion of loans to equity and
dabt for new capex. Moreover, DTL enjoys erX|b|I|ty with regard to interest and principal repayments on the
GONCTD's loans. The ratings reflect DTL's positian as a key vehicle in furthering the GeNCTD'’s sacial and
infrastructural obligations in Delhi's power sector. Loans from the GoNCTD and Dethi Power Company Limited (DPCL)
constitulted 58% of the outstanding debt in FY16 (FYL1l: 16%), indicating increasing support from the GoNCTD.

:5 \Q Ind-Ragxpects an increase in support from the GoNCTD to OTL, considering the overall power situation in Delhi
@ g, & < could tga!ke' time to resolve.
a4 0 L ‘.
ETEE S
L) cZ) 3 5 = Regulate;l Business Operations: The ratings benefit from DTL's monopcly status in its licence area and high
a PR
8% '9': :‘Z’O g mperating efficiencies. The stable and transparent regulatory process determines tariffs on a multiyear basis and
fig %g P assures recovery of fixed costs with 14% return on equity.
'BgigoF'
SR C=0R ‘ N -
2= g g & Substantial Increase in ARR: DTL's annual revenue requirement (ARR) substantially increased to INR10.18 billion
) @ = -
cﬁ :.f;. Q in FY16 (FY15: INR7.34 billion) on account of the allowance of Delhi Vidyut Board (DVB) arrears of INR1.92 bilfion
5 and the carrying cost on DVB arrears of INR1 billion. Moreover, the Delni Electiicity Ragulatory Commission {DERC)
& :

trued up ARRs for FY13 and FY14, leading to a revenue clawback of INR1.85 billien, which the commission adjusted ‘Di““lfp)“(ﬁ
1 &




'r_."“

against DVB arrears. Unrecovered DVB arrears stood at INR9.61 billion at FYEL&. The DERC calculated ARR for FY16
_ at INR7.26 billion, excluding DVB arrears recovery and carrying cost mentioned above. The DERC is yel to complete
the true-up for FY15 and finalise the tariffs for the control period FY17-FY20. Ind-Ra estimates a possible revenue

\ clawback of TNR1.3 billion for FY15, In the absence of fina) tariffs for the control period FYL7-FY20, DTL continues
to bill consumers at the last approved tariff of FY16.

Recovery of DVB Arrears Partly Clear: In FY16, DERC allowed DTL to recover 20% of outstanding regulatory
assets, along with carrying cost totalling INR2.92 billion. Given DTL, in the absence of tariffs for FY17-FY20 control
beriod, continues to bill consumers at the FY16 tariff, which includes a DVB asset recovery of INR2.92 bhilliory, DVB
arrears are likely to be recovered. However, the DERC has not specified an explicit imeline for the recovery. DERC
allowed DTL DVB arrears to the tune of INRL6.87 billion at FYE14 (including carrying cost); DTL was allowed a
recovery of INR5.41 billion in FY14.

Decline in FY16 Leverage: DTL's net leverage (net adjusted debt/EBITDA} declined to 2.4x in FY16 (FY15: 3.3x%),
driven by a healthy ARR, This led healthy EBITDA of INR9.1 billion (FY15: INR6 billion). DTL's net debt increased to
INR22 billion in FY16 (FY15: INR20 billion), with nearly 58% of the debt from GoNCTD and DPCL. Cash flow from
operations was INR1,6 billion in FY16 (FY15: INR1.9 bifiion; FY14: negative INR1.2 billion). However, DTL's plans of
incurring a capex of INR4 billion-INR5 billion annually over the next four years, along with the increase in debtors,
which is likely to be funded through the debt provided by the GoNCTD, could lead to higher leverage.

RA‘TING SENSITIVITIES ,
" Fo
( riFCi LIMITED

Negative: The following factors would lead to a negative rating action: DEbenmre TfUStee)
- Non-recovery of past dues

- Build-up in receivables from discoms in Deihi, leading to the worsening of the liquidity situation Authorisag
- Weakening of DTL's finkages with the GoNCTD

o
O

anatery

©Qutlook Revision: The Qutiook will be revised to Stable after the resolution of the power situation in Delhi, as it
would result in healthy direct payments from discoms, leading to an improverment in the liguidity situation.

COMPANY PROFILE

Incorporated in 2002, DTL is a state-owned transmission utility that operates in the national capital regicn of Delhi.
At FYEL6, DTL's revenue stood at INRLO.9 billion (FYELS: INR7.9 billion). Its EBITDA was INR9.1 biflion (INR6
billion) and profit after tax was INR4.4 billion (INR3.2 billion).

DTL's ratings:

- Long-Term Issuer Rating: downgraded to ‘IND A"; Outlook Negative from ‘IND A+"; Qutlook Stable

- INRS billion long-term loans: downgraded to "IND A" Outlook Negative from 'IND A+'; Qutlook Stable

INR2 billi@n bond programme: downgraded to *IND A Qutlook Negative from ‘IND A+; Outlook Stable

- Prbposedi'INRS billion bond programme: “IND A+’; Qutiook Stable; rating withdrawn™

- INR! billipn non-fund-based working capital bank facility (carved out of long-term bank loan facility): downgraded
to 'IND A';LOutlook Negative' from ‘IND A+'; Outlook Stable and affirmed at ‘IND AL’

- INR1 billibn fund-based working capital limits: downgraded to 'IND A'; Outlook Negative from ‘IND A+’ Qutloak
Stable andjaffirmed at 'IND AL’

*The ratings have been withdrawn as the company does not intend to raise the said bonds.
C,,/\,:\A./
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Additional information is available at www.indiaratings.co.in. The ratings above were solicited by, or on behalf of,

% the issuer, and therefore, India Ratings has heen compensated for the provision of the ratings.

* Ratings are not a recommendation or suggestion, directly or indirectly, to you or any othef persof, ta buy, sell,
make or hold any investment, loan or security or to undertake any investment strategy with respect to any
investment, loan or security or any issuer,

DISCLAIMER

ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBIJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS.
PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
H'ITPS://WWW.INDIARATINGS.CO.IN/RATING-DEFINITIONS. IN ADDITION, RATING DEFINITIONS AND THE TERMS
OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE WWW. INDIARATINGS. CO.IN.
PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES, INDIA
RATINGS' CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE,
AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION
OF THIS SITE.
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No. Compliance/DT/2010-15613 Dated — May 16, 2017
M/s. Delhi Transco Limited

Shakti Sadan, Kotla Marg
New Delhi — 110 002

Kind Attention: Shri P.K. Malik, Company Secreta
= o0 1.0, Mallk, Company Secretary

Dear Sir,

Re: Certificate under the rovisions of Regulation 52 5) of SEBI (Listin

Obligations and Disclosure Requirements) Regulations, 2015

Pursuant to the provisions of Regulation 52(5) of SEBI (Listing Obligations and
Disclosure Requirements) Regulation, 2015 (LODR Regulations), IFCI Ltd, in
Capacity of Debenture Trustee have taken note of the contents of Regulation
52 (4) of LODR Regulations.

For and on behalf of IFCI Ltd

-

(Debenture rustee)

Place: New Delhi

Yl ¥ / Rupa Deb
HEWEHE | General Manager
g ATATE ¥ / IFCH Lid., )
IR ABR ET FUshH | A Govt. of India Undertaking
seters =TER / IFCH Tower :
61 5% WA / 61 Nehru Place
3 f@oshi—19 7 New Delhi-19

mﬁw%ﬁmﬁﬁlﬁé‘s IFCI Limited E E
Yefteg wraferer: Regd. Office:

311%'[:!1;‘,5&3“—&‘ T, 61 A5 Wi, qg feesdl — T10 012 IFCI Tower, 61 Nehru Place, New Delhi - 110 019 E
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DELHI TRANSCO LIMITED
{A Govt. of NCT of Delhi Undertaking}
(Shakti Sadan,Kofla Road)
(New Delhi-110001)

Declaration in respec of Chapter V Clause 52 (7)

This is to certify that the proceeds of the non convertible debt securities
were used for the purpose for which they were issued.

PMIP)-CA

For IFCI LIMITED

(Debenture Trustee)

Authorized Signatory

cMw
P. K. MALLIK
ED (CG) & CS
DELHI TRANSCO LIMITED
(A Govt. of NCT of Delhi Undertaking)

Shakli Sadan, Kotla Marg
New Delhi-110002
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