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The Eoard of Directors
Cranes Software lnternational Limited
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1 We have reviewed the unaudited financial resuks ofCranes Software tnternational Limited
(the "Company")tor the qua.ter ended lune 30, 2017 which are included in the accompanyrng
'Statement of Unaudited Financial Results for Quarter ended June 30, 201i together with the
relevant notes thereon (the "Statement"l_ The Statement has been prepared by the Company
pursuant to Regulation 33 of the Securities and Exchange Board of tndia (tisting Obligataons
and Disclosure Requirements) Regulations, 2015 (the "Listing Regulations, 201S') read with
StBl circular dated July 5, 2016, which has been initialled by us for identification purposes.
The Statement i5 the responsibility of the Compaoy's management and has been approved by
the Board of Directors. Further, the Management is also responsible to ensure that the
accounting policies used in preparation of this statement are consistent with those used in
the preparation of the Company's opening unaudited Ealance Sheet as at April 1, 2016
prepared in accordance with the Companies (lndian AccountinS Standards) Rules,2O15 {tnd
AS) prescribed under Section 133 of the Companies Act, 2013 and other reco8nised
accounting practices and policies.

Our responsibility is to issue a report on the Statement based on ollr review

2. We conducted our review in accordance with the Standard on Review Engagements (SRE)
2410, "Review of lnterim Financial lnformation Performed by the tndepenaent Auditor of the
Entity" issued by the lnstitute of Chartered Accountants of lndia- This Standard requires that
we plan and perform the revaew to obtain moderate assurance as to whether the Statement
is free of material misstatement.

3. A review is limited primarily to inquiries of company personnel and analytical procedures
applied to financial data and thus p.ovides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

4. Based on our review conducted as above, subiect to the matters specified in the 'Other
Matters'and the'tmphasis of matter' paragraphs below nothing has come to our attention
that causes us to believe that the Statement has not been prepared in all material respects in
accordance with lnd AS and other reco8nised acco!ntinB practices and policies, and has not
disclosed the information required to be disclosed in terms of Regulataon 33 of the Listing
Regulations, 2015 read with SEBI circular dated July 5, 2016 including the manner in which it
is to be disclosed, or thal it contains any material misstatement.
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5. Other Matters
5.1 There are !ndisputed statutory dues including dues on current yea/s transactions, on

account of Provident Fund Contribution, Employee State lnsurance, lncome Tax, Service
tax, Sales Tax, Divadend Distribution Tax and the like not deposited by the Company in
favour of the respective !tatutory authorities.

6. Emphasis of Matter
6.1 Redemption of Foreign currency convertible bond amounting to Rs. 29,085 lakhs (42

million Euros) to the holders of the bonds have fallen due durinB April 2011 and is yet to
be redeemed as on the quarter and three months ended 30,h June 2017. Awindingup
petition has been filed by the trustees ofthe Foreign Currency Convertible Bond holders
against the company, before the division bench Hon,ble High Court of Karnataka for non-
payment of principal and the accrued interest thereon.

6-2 The management is in negotiation with the Foreign currency convertible bond holders for
settling its dues. The management is of the view that the liability of Rs 38,695 lakhs
(including interest amounting to Rs. 9,610 lakhs) reflected in the financial statements wili
adequately cover its liability on settlement of dues with the Foreign currency convertible
bond holdeG and therefore no provision for interest js provided for the quarter ended
30th lun€ 2017. Had such interest been provided in the books in the normal course, the
present profitsforthe quarterended 3olhJune2017, would have been lowerby Rs 372_96
lakhs.

6.3 In continuation to the point flo. 6.2 above, the company has also discontinued the
restatement of the Excharge fluctuation gain / loss on account of the outstanding due
towards Foreign c!rrency convertible bond and the interest dLre thereon, in line with the
AS 11 "The Effects of Changes in Foreign Exchange Rates,,. Had such restatement of
liability been made in the books in the normal course, the present profits for the quarter
ended 30rh June 2017, would have been lower by Rs 2,652.10 lakhs.

6.4 Term loans and working capital loans availed by the company from various banks
amounting to Rs.78,132.24 lakhs, which includes an amount of Rs.5,961.96 lakhs taken
over by an Asset Reconstruction Company, remain unpaid and are overdue since 2009,
The lenders have filed cases before the Debt Recovery Tribunal (DRT) / Hon,ble Courts,
etc for recovery of dues- These proceedings are in various stages of disposal before the
"DRT" and respective Hon'bl€ Courts. Winding up petitions have been filed by Canara bank
and Eark of lndia against the company, before the Hon,ble High Court of Karnataka for
non paYment of princip a and th ued interest thereon

5.2 Earnings in foreign exchanges are not realized within the periods stipulated under FEMA
and permission is awaited from the statutory authorities to write offthe same.



6.5 The banks which had extended flnancial facilities to the company have treated the
outstandinB from the company as "Non-Performing Assets" since 2009. ln order to achieve
the desired congruency on this issue, the Company has also not provided for interest
amouoting to Rs. 293.29 lakhs on such outstanding amounts for the period ended 30ih
lune, 2017 due to various banks, though the confirmation of such dues were not made
available to us from the respective banks/financial institutaons. Had the said interest been
provided in the books in the normal course, the present profits for the quarter ended 30th

June 2017, would have been lower by the extent as stated above-

6.6 toan availed by the company from 'UPS Capital Business Credit' amounting to Rs 592.09
lakhs remains unpaid and is overdue since April 2014.
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Our conclusion is not qualified in respect of the above matter.


