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World University Rankings 2018:
No Indian institute in top 200

Poor performance in
internationalising their campuses
and a low research score have
pulled down Indian higher
education institutes such as the
Indian Institute of Science (IISc)
and some of the Indian Institutes
of Technology (IITs) in the Times
Higher Education (THE) World
University Rankings 2018.

While IISc has dropped from
the 201-250 band in the previous
rankings to the 251-300 band, IIT-
Delhi and [IT-Kanpur have fallen
from the 401-500 band to the 501-
600 band. IIT-Madras fell from the
401-500 band to the 601-800
cohort. The drop comes at a time
when the IITs have sought more
funds under the human resources
development ministry’s
Vishwajeet project aimed at
helping them climb in global
academic rankings.

THE on Tuesday published the
14th annual edition of its World
University Rankings, a list of the
top 1,000 universities from 77
countries. According to THE,
India’s  performance has
deteriorated, with its number of
universities in the top 1,000
declining from 31 to 30.

The University of Oxford
retains first place in the World
University Rankings. The
University of Cambridge climbs
two places to second, overtaking
the California Institute of
Technology and Stanford
University, both joint third. While

the US continues to dominate the
rankings, Chinese universities are
climbing rapidly.

Terming the decline in India’s
score “disappointing”, Phil Baty,
editorial director, global rankings,
THE, pointed out that other Asian
countries such as China and
Singapore had been consistently
improving their performance.

“As leading universities in
other Asian territories such as
China, Hong Kong and Singapore
are consistently rising up the
rankings, in part thanks to high
and sustained levels of funding,
India’s flagship Indian Institute of
Science moves further away from
the elite top 200,” Baty said.

Indian universities performed
poorly on internationalisation,
with all except one dropping
places, mainly due to other
universities rising at a faster rate.
Government policy limits the
number of foreign students who
can study in India and prevents
international scholars from being
hired in long-term faculty
positions. THE is of the view that
India may recover on this metric
on the back of its world-class
university plan, which aims to
provide additional funding to
select public and private
universities for infrastructure and
academics.

A director of one of the seven
older IITs said efforts to improve
research through additional

funding had been “slower than
desired” from the government as
well as the institutes.

Apart from the Vishwajeet
project, which will initially fund the
seven older IITs, the ministry is
identifying 10 public and 10 private
institutions as ‘Institutes of
Eminence’.

The government is also setting
up an empowered committee to
select 20 institutes with the aim of
having them ranked in the top 500
and eventually top 100 global
universities.

The government announced in
August it would put on hold its plan
to allow foreign universities to
establish campuses and award
degrees in the country but said the
20 universities chosen for the
excellence initiative would be free
to recruit foreign faculty, admit more
foreign students and collaborate with
foreign institutions. “There is some
really positive news in that India’s
overall research income and research
quality has risen this year, and the
country’s world-class university plan
shows that it recognises the
importance of investing in higher
education, which may reverse India’s
decline in the rankings in future
years,” Baty added.

“There is a need for Indian
institutes to market themselves
globally,” said Shobha Ghosh,
assistant secretary-general at the
Federation of Indian Chambers of
Commerce & Industry

Modi govt freezes over 200,000 bank
accounts of suspected shell companies

The bank accounts 0f 209,032
suspected shell companies have
been frozen, the government said
on Tuesday, while advising banks
to be cautious about active ones not
filing statutory returns.

The Registrar of Companies
(RoCs) of 24 jurisdictions have
deregistered these firms and
because of that “the existing
directors and authorised
signatories of these companies will
now become ex-directors or ex-
authorised signatories,” the
statement said.

These individuals will,
therefore, not be able to operate the
bank accounts of their erstwhile
companies till such entities are
restored by an order of the National
Company Law Tribunal.

The restoration, as and when
it happens, will be reflected by a
change in the status of the
company from “struck off” to
“active”.

The Department of Financial
Services has, through the Indian
Banks’ Association, advised
banks that they should take
immediate steps to put restrictions
on the bank accounts of such
companies.

Besides, banks have been
advised to go in for enhanced
diligence while dealing with even
those not struck off by RoCs.
Even if a company has active
status but has defaulted in filing
its financial statements or annual
returns relating to the assets on the

secured loan, it should be seen with
suspicion.

Prima facie, it implied that these
companies were not complying with
its mandatory statutory obligations
to furnish vital information for its
stakeholders, the department said.

An RoC can strike off the name
of'a company on several grounds: If
it fails to commence its business
within a year of its incorporation;
and for not carrying on its business
in two preceding financial years and
not making an application to obtain
the status of a dormant company.

However, the issue came into the
limelight recently after the
government promised action against
shell companies in the aftermath of
demonetisation.

How STAR India plans to make money
from mega IPL rights deal

STAR India, which has won
global broadcasting and digital
media rights to the Indian Premier
League (IPL) for an eye-popping
Rs 16,347 crore for five years, is
relying on a twofold strategy to
make money from the deal.

First, the company is banking
on a minimum 10-12 per cent
annual increase in its advertising
and subscription revenues from
television broadcasting backed by
a rise in viewership. Second, it is
betting big on digital and has
targeted to double the time spent
by viewers of IPL matches on
digital platforms within a year and
grow sharply because of a
staggering fall in data tariffs and
the growth of 4G services. This,
in turn, will push its advertising
revenue substantially in the next
five years.

Surely, what STAR is forking
out looks expensive: At Rs 3,269
crore a year, it is over three-and-a-
half times more than what Sony
Pictures and other players were
spending for the same rights until
now. While Sony Pictures paid Rs
8,200 crore for IPL India rights for
television over the past 10 years,
other suitors like STAR India
forked out Rs 800 crore for digital
TV and global rights. According
to STAR India insiders, viewing

one IPL match consumes about
1GB (gigabyte) of data. With a
tariff of about Rs 185 a GB earlier,
it did not make sense for
consumers to see the match on a
digital platform. But thanks to Jio,
the price has fallen by up to 95
per cent to less than Rs 10 a GB,
and it has made seeing a match
on Hotstar, the company’s digital
channel, very affordable.

Sources close to STAR say
they are already seeing an
interesting trend emerging —
there has been substantial growth
in the time spend on viewing
matches on ITS digital platforms
without any adverse impact on the
TV viewership of IPL, which
means new viewers are coming in.
So, while Hotstar and its digital
platform saw over 15 billion
minutes of usage by consumers to
see IPL this year, the amount of
time spend by TV viewers was a
stable around 110 billion minutes.

The sources say their business
plan is based on the estimation
that the amount of time that
viewers spend on digital platforms
to see the IPL matches would go
up 20-25 per cent of overall
viewing minutes (TV and digital).
And, they say, there is no reason
why the money will not flow in
digital.

The company is expecting that
while revenues might go up slowly
in the initial years, it will jump
substantially later on and could be
much more than Rs 800 crore a year,
which is required to break even (last
year it had advertising revenues of
Rs 200 crore). It also expects to
expand the base of advertisers to
include local companies.

According to a Ficci-KPMG
report, digital advertising, which was
at Rs 7,600 crore in 2016,
constituting 15 per cent of overall
advertising revenues, is expected to
go up to Rs 29,000 crore in 2021,
constituting over 27 per cent of total
advertising revenues.

STAR is not looking at any
revolutionary changes in its TV
strategy from that of its rival Sony.
Sony, for instance, made Rs 1200-
1300 crore last year on IPL
advertisements and another Rs 500
crore through subscription revenues,
say industry sources.

What STAR would require is a
combined revenue from advertising
and subscription of about Rs 2,200
crore each year to recover their costs.
That is based on the premise that
Sony, which was the highest bidder,
had put in a price of over Rs 11,050
for the five year rights.

Air India disinvestment:
Govt likely to rule out
foreign buyer

The government is unlikely
to allow foreign bidders to have
a majority stake in Air India,
which is in the process of
privatisation. The group of
ministers (GoM) exploring ways
to privatise Air India is of the
view that Indian ownership is
important for the national carrier
tag to be retained, sources said.

However, foreign investors
will be able to participate in the
bidding to own up to a 49 per cent
stake in the loss-making carrier
in a partnership with an Indian
entity, it is learnt.

The international rules on
airline ownership and control
especially make it difficult for
foreign entities to have a majority

stake in Air
India, a top
official said.

“International ¢,
norms mandate
certain
ownership rule
for  airlines
which cannot be 1§
bent for Air &
India in §§
isolation. Also,
the government wants to keep the
national carrier tag status,” he
said. Not adhering to the rules
might make it difficult for Air
India to utilise the flying rights it
has to operate in foreign
countries.

Even as a decision has not
been taken yet, the GoM seems
to be in favour of vesting majority
ownership for Air India in an
Indian entity, another source said.
The process of disinvestment of
Air India is being guided by a
GoM, referred to as a committee
for an alternative mechanism,
headed by Finance Minister Arun
Jaitley. The committee has held
two rounds of meetings.

The International Civil
Aviation Organisation (ICAO)
guidelines on ownership and
control have two aspects. The first
involves placing limits on foreign
nationals’ ownership of the voting
equity share capital of airlines.

For instance, USA places a
limit of 25 per cent on foreign
ownership of its airlines; for
Japanese airlines the limit is 33 per
cent; and the European Union
(EU) limits non-EU ownership of
the airlines of its member states at
49 per cent. The second element
of the restrictions involve the
nationality clauses present in the
bilateral air services agreements
between countries. In essence, the
traffic rights granted under these
bilaterals require that airlines
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Although the regulation is not
binding and the countries are free
to set their own terms, India will
have to amend the clause in its
agreement with countries adhering
to the regulations, the official said.
“The government has to discuss
and convince all the countries in
order to change the norms. It is
unlikely that the government will
want it,” he said. Air India has
flying and landing rights across the
world.

Among foreign airlines,
several including British Airways,
Lufthansa and Qantas were
privatized, but foreign ownership
was not allowed, one of the
officials quoted above said.

McDonald's gets NCLT
notice, will 169 India
outlets face closure today?

The National Company Law
Tribunal’s (NCLT) principal
bench has issued a show-cause
notice to fast food chain
McDonald’s, for not following an
carlier order that it should not
interfere in the running of outlets
given on franchise.

The tribunal’s order came as
it prima facie found McDonald’s
guilty of violating a final order
issued by it on long drawn matter
of dispute between Vikram
Bakshi and McDonald’s India,
following the former’s ouster
from the post of managing
director (MD) of the joint venture
(JV) company. The NCLT bench
had asked McDonald’s not to
intervene in operations of
Connaught Plaza Restaurants Pvt
Ltd (CPRL). However, CPRL
turned defunct after McDonald’s
last month terminated the
franchise licensing agreement
with it.

The NCLT has also asked
petitioner Vikram Bakshi, the
ousted MD of CPRL, to file fresh
petition in the National Company
Law Appellate Tribunal

(NCLAT) for all matter
concerning the dispute.
McDonald’s has already

approached the appellate tribunal
against the NCLT order that
reinstated Vikram Bakshi in his
position in a July order.

“We had made a few fresh
points before the NCLT given
that the termination letter from
McDonald’s came after its order.
And, the tribunal has rightly
asked us to approach the NCLAT
without getting into the merits of
the arguments”, said Vikram
Bakshi.

The dispute that came out in
open in September 2013

following Bakshi ouster by his
American partner, has recently
gained steam. However, the fate of
169 restaurants is in limbo as the
last date of termination period
ended on Tuesday. Bakshi told
Business Standard that to take a
final call, the CPRL board will
meet on Wednesday morning
under the chairmanship of former
justice G S Singhvi, whom the

NCLT appointed as an
administrator.
McDonalds, however,

continues to withdraw its branding
from the JV. In an emailed
statement, the company said, “The
termination notice period ends
today (September 5). Therefore,
CPRL is no longer authorised to
use the McDonald’s system and its
intellectual property.

It means they need to stop
using the McDonald’s names,
trademarks, designs, branding,
operational and marketing practice
and policies, and food recipes and
specifications. We are proceeding
with exercising our legal and
contractual rights.”

CPRL, formed in 1995 as an
equal JV between McDonald’s
India and Bakshi, along with
Bakshi Holdings, currently
oversees 169 McDonald’s outlets
and employs 6,500 people directly.
While Bakshi (with Bakshi
Holdings) and McDonald’s India
hold an equal number of equity
shares in CPRL, over the years
McDonald’s has pumped Rs 193
crore against non-convertible
preference shares.

According to sources, to clear
the mess and initiate its business
with a fresh approach and a new
partner, McDonald’s is
considering writing off its
investments in CRPL.

Ahmedabad 06-09-2017

My focus was always under-promise and
over-achieve: Raghuram Rajan

Banks were fooling
themselves by not acknowledging
their bad debt mess, says former
Reserve Bank of India (RBI)
governor Raghuram Rajan.
Speaking on the sidelines of the
release of his book “I do what I
do” in Chennai, Rajan says
through his speeches he had tried
to warn about the impending
dangers, which have largely come
true now. He also reveals his plan
for setting up a liberal arts
university in south India as part of
his continued engagement with the
country. Edited excerpts:

How does an event like
demonetisation impact efforts to
internationalise the rupee?

I'haven’t thought about that as
much, because most international
investors are invested in financial
assets. Demonetisation was not
really about financial assets.

Do you think something more
is left to the demonetisation saga?

Very hard to tell. First, we have
a concatenation of factors. We
have had the twin balance sheet
problem, the anticipation of GST
(goods and services tax), and then
demonetisation. These three things
probably had adversely affected
growth. On the positive side, the
world economy is doing better. So
there should be a positive effect of
growth there. Net effect is, whether
we have seen the end is hard to say.
Certainly, I understand there’s
enough currency available and
nobody would be prevented from
doing transactions. The two
sources of lingering effects of the
adverse side are: one, sentiments
are depressed, and two, some small
and medium enterprises that were
working on thin buffers may have
shut shop when they found that
sales were plummeting for cash-
based transactions. Those could be
bringing down the growth
potential for a little while, until we
see new businesses starting up.

You have a research paper that
shows that small firms should
grow rapidly for the economy to
strengthen. That momentum is
hurt, right?

Yes. Any firm that goes out of
business, you have to recreate its
economic capital, its social capital.
All that will take some time. That’s
why recessions have serious effects
because businesses go out. Now
some businesses that shut shop
may deservedly have had to shut
shop because they weren’t
particularly profitable. But to the
extent the lack of liquidity, lack of
loans they were experiencing, is a
problem.

We are transitioning to a
middle income economy. Are we
prepared for that?

We are working on our
institutions. This recent move to
bring in the bankruptcy code is
very useful. It is one of the
institutions we need for a stronger
financial sector. I think if we keep
doing that, we have the
precondition for take-off. One of
the most important institutions that
we have, and this should
strengthen, is the Competition
Commission. I think we need to
continuously beef up the capacity
of our central bank and our
regulatory bodies.

What about the autonomy of
the RBI and its governor?

I think we have some
autonomy and it’s important to
preserve it.

But you said the bureaucrarcy
tries to whittle down the powers
of the RBI governor.

I think it is not so much (about)
the autonomy, it’s the turf. Every
person likes to build more of an
empire. And in an environment
where the government feels
constrained by the RBI, it may on
certain occasions allow the
bureaucracy more reign. I think it’s
important to have a balance.
Interestingly, when a job has to be
done, because the RBI has built a
certain amount of capabilities, that
job is often entrusted to the RBI.
It’s back and forth.

What were the other
alternatives to demonetisation that
the RBI suggested to the
government?

I can’t talk about the specifics
of the alternatives. But I can say
that narrowing the scope for
evading black money is something
the government has been working
on, like mandating Aadhaar for the
deposit accounts. That is an
important step forward because
that would slow down the flow of
black money.

After the Supreme Court
judgment on privacy, the use of
Aadhaar has come into question.

I think it is important for the
RBI and the government to satisfy
the Supreme Court that privacy
issues are being respected by the
whole Aadhaar process. I think the
Supreme Court has a valid concern
that it should not be open for
everybody and on any basis
whatsoever. It shouldn’t be
possible for people to fishing for
private data, even for government
officials to have free access to that
private data. So, those kinds of
privacy inputs have to be built in
and the onus is on the government
for those kind of regulatory
institutions to prove to the
Supreme Court that that has been
done.

This time farmer distress was
largely because of demonetisation.
What’s your view on the moral
hazard of such farm debt waivers?

I don’t want to comment on
specific sources of farmer distress
because [ am not sure where it has
come from. I do agree with a
number of statements that have
been made, which I also made
when I was the governor, that loan
waivers tend to be problematic for

access to credit tends to get weaker
over time because bankers fear the
weakened credit culture. Also,
these loan waivers don’t touch the
farmers who borrowed from the
informal sector such as from
moneylenders. These farmers may
be in difficulty the most. Those
with access to public sector loans
may be better off. So we have to
be a little careful in these
situations. Not to vitiate the credit
culture and not to be
disproportionate beneficial to the
farmers who can stand on their own
but not to those who can’t. The
broader point is that we have to ask
what are the sources of agricultural
stress and address those at the root.

Should RBI be looking into
individual accounts?

I think if you ask the question
that way, the answer could be that
the RBI should not be both the
regulator as well as (someone)
making commercial decisions. If
you are in a special situation where
you have to nudging the process
forward, lighter the nudge the
better. As [ understand, the RBI has
so far pushed a number of banks
to invoke the bankruptcy code but
not specified what kinds of haircut
have to be taken. It seem to me that
it is a slight nudge. You can argue
that even that push should be given
by the banks themselves, not the
RBI. Fundamentally, the issue has
to be how do we make the
environment such that banks
would take commercial decisions.

Banks don’t have capital,
while the RBI’s provisioning norm
is very steep. In just six months, as
liquidation begins and banks have
to set aside more provisions, some

the farmers themselves because  banks may become bankrupt.
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NOTICE OF 27™ ANNUAL GENERAL MEETING, BOOK
CLOSURE, AND E-VOTING INFORMATION

Notice is hereby given that the 27" Annual General Meeting (AGM) of
the Company will be held on Thursday, 28" September, 2017 at 9.30
amat the registered office of the Company at B-1, Yashkamal, Tithal
Road, Valsad-396001, Gujarat.

Pursuant to provisions of section 91 of the Companies Act, 2013 and
as required under Regulation 42 of Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulation,
2015, the Register of Member and Share Transfer Books will remain
closed from 22™ September, 2017 to 28" September, 2017 (both days
inclusive) for the purpose of AGM of the Company.

Electronic copies of the Annual Report have been sent to all the
members whose email IDs are registered with the Company /
Depository Participant(s). The same are also available on the website
of the Company at www.maximaagroup.com. Annual Report has been
sent to all the other members at their Registered address in the
permitted mode.

Pursuant to the provisions of Section 108 of the Companies Act, 2013
read with Rule 20 of the Companies (Management and Administration)
Rules, 2014, as amended, and SEBI (LODR), Regulations, 2015, the
Company is providing its members facility to exercise their right to
vote on resolutions proposed to be passed in the Annual General
Meeting (“Meeting”) scheduled to be held on Thursday, 28"September,
2017 at 9.30 a.m. at the registered office of the Company at B-1,
Yashkamal, Tithal Road, Valsad-396001. The members may cast their
votes using the electronic voting system from a place other than the
venue of the Meeting (‘remote e-voting’). The Company has engaged
the service of Purva Sharegistry (India) Private Limited as the Agency
to provide e-voting facility.

The Communication relating to remote e-voting inter alia containing
User ID and password along with the copy of Notice convening the
Meeting has been dispatched to the members. This communication
and the Notice of the Meeting are available on the website of the
Company at www.maximaagroup.com.

The remote e-voting facility shall commence from Monday 25"
September, 2017 at 9.00 a.m. and ends on Wednesday, 27"
September, 2017 at 5.00 p.m. The remote e-voting shall not be allowed
beyond the said date and time.

A person whose name appears in the Registrar of Members /
Beneficiary owners as on the cut-off date i.e 215'September, 2017,
only shall be entitled to avail the facility of remote e-voting as well as
voting at the meeting.

Any member who becomes the member of the Company after the
dispatch of the Notice of the Meeting and holding shares as on the
cut-off date i.e 215'September, 2017, may obtain the user ID and
password by sending a request atpurvashr@gmail.com /
busicomp@gmail.com.The detailed procedure for obtaining the user
ID and the password is also provided in the Notice of the Meeting
which is available on the Company’s website. If the member is already
registered with Purva Sharegistry (India) Private Limited he can use
his existing User ID and password for casting the vote through remote
e-voting.

The members who have cast their vote through remote e-voting may
attend the meeting but shall not be entitled to cast their vote again.

The facility of voting through poll shall be made available at the meeting
and the members attending the meeting who have not cast their vote
by remote e-voting shall be able to vote at the meeting through poll.

In case of any query / grievance relating to voting by electronic means,
the members / Beneficiary owners may contact at the following address:
Purva Sharegistry (India) Private Limited:
Unit no. 9, Shiv Shakti Ind. Estt. J.R. Boricha Marg,Opp. Kasturba
Hospital Lane, Lower Parel (E),Mumbai- 400 011.
Mr. Rajesh Shah
Ph: 022- 2301 0771/8261/2518.

For and on behalf of
Maximaa Systems Limited

Sd/-
Nagraj Mogaveera
(Company Secretary)

Place : Valsad
Date : 06-09-2017
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the Company will be held on Thursday, 28" September, 2017 at 9.30
amat the registered office of the Company at B-1, Yashkamal, Tithal
Road, Valsad-396001, Gujarat.

Pursuant to provisions of section 91 of the Companies Act, 2013 and
as required under Regulation 42 of Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulation,
2015, the Register of Member and Share Transfer Books will remain
closed from 22™ September, 2017 to 28" September, 2017 (both days
inclusive) for the purpose of AGM of the Company.

Electronic copies of the Annual Report have been sent to all the
members whose email IDs are registered with the Company /
Depository Participant(s). The same are also available on the website
of the Company at www.maximaagroup.com. Annual Report has been
sent to all the other members at their Registered address in the
permitted mode.

Pursuant to the provisions of Section 108 of the Companies Act, 2013
read with Rule 20 of the Companies (Management and Administration)
Rules, 2014, as amended, and SEBI (LODR), Regulations, 2015, the
Company is providing its members facility to exercise their right to
vote on resolutions proposed to be passed in the Annual General
Meeting (“Meeting”) scheduled to be held on Thursday, 28"September,
2017 at 9.30 a.m. at the registered office of the Company at B-1,
Yashkamal, Tithal Road, Valsad-396001. The members may cast their
votes using the electronic voting system from a place other than the
venue of the Meeting (‘remote e-voting’). The Company has engaged
the service of Purva Sharegistry (India) Private Limited as the Agency
to provide e-voting facility.

The Communication relating to remote e-voting inter alia containing
User ID and password along with the copy of Notice convening the
Meeting has been dispatched to the members. This communication
and the Notice of the Meeting are available on the website of the
Company at www.maximaagroup.com.

The remote e-voting facility shall commence from Monday 25"
September, 2017 at 9.00 a.m. and ends on Wednesday, 27"
September, 2017 at 5.00 p.m. The remote e-voting shall not be allowed
beyond the said date and time.

A person whose name appears in the Registrar of Members /
Beneficiary owners as on the cut-off date i.e 215'September, 2017,
only shall be entitled to avail the facility of remote e-voting as well as
voting at the meeting.

Any member who becomes the member of the Company after the
dispatch of the Notice of the Meeting and holding shares as on the
cut-off date i.e 21s'September, 2017, may obtain the user ID and
password by sending a request atpurvashr@gmail.com /
busicomp@gmail.com.The detailed procedure for obtaining the user
ID and the password is also provided in the Notice of the Meeting
which is available on the Company’s website. If the member is already
registered with Purva Sharegistry (India) Private Limited he can use
his existing User ID and password for casting the vote through remote
e-voting.

The members who have cast their vote through remote e-voting may
attend the meeting but shall not be entitled to cast their vote again.

The facility of voting through poll shall be made available at the meeting
and the members attending the meeting who have not cast their vote
by remote e-voting shall be able to vote at the meeting through poll.

In case of any query / grievance relating to voting by electronic means,
the members / Beneficiary owners may contact at the following address:
Purva Sharegistry (India) Private Limited:

Unit no. 9, Shiv Shakti Ind. Estt. J.R. Boricha Marg,Opp. Kasturba
Hospital Lane, Lower Parel (E),Mumbai- 400 011.

Mr. Rajesh Shah

Ph: 022- 2301 0771/8261/2518.

For and on behalf of
Maximaa Systems Limited

Sd/-
Place : Valsad Nagraj Mogaveera
Date : 06-09-2017 (Company Secretary)

NOTICE OF 27™ ANNUAL GENERAL MEETING, BOOK
CLOSURE, AND E-VOTING INFORMATION
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