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AUDITORS’ REPORT
TO THE BOARD OF DIRECTORS OF
UT LIMITED

1. .We have reviewed the: accompanying statement of Un_audited Fimancial Results {“the

ctatement”) of UT Limited (“tt2 Company”) for the three months ended 31% December,

2013. This statement is the responsibility of the Company’s Management and has heen
approved by the Board of Directors. Our responsibility is to issuc 2 report on the Statement

based on our review.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE} 2410 speview of Interim Financial information Performed by the
independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the statement is free of material misstatement. A review is limited
primarily to inquiries of Company personnel and analytical procedures applied to financial-
data and thus provide less assurance than an audit. We have not performed an audit and

accordingly, we do not express an opinion-

3 Attention is invited to Note 1 of the Statement regarding preparation of the Statement of
the Company on'd going concern basis nthithstandiﬁg the foct thot the Companyhas been
incurring cash losses, its net worth had fully eroded as on 31" December, 2013. . and its
current liabilities far exceeded the current 0ssets as on that date. The appropriateness of |
the said basis is dependent on the Company improving the proﬁtability of its business,
obtaining réplocemeant financing for meeting its liabilities as ond when they fall due and/or
restructuring of its dues to Banks and Financial Institution as well as satisfactory settlement .
of the disputes/ litigations with the borrowers. - o

The situations described above indicate that there are multiple materiol uncertainties -fdr
the Company to continue as a going concern and, consequently, the ability of the Company
to realise its assets and discharge it liabilities in the normal course of its business.” ‘
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. 4. Based on our review conducted as stated above, due to the possible effects of the matter
described in poragraph 3 above we are unable to comment as to whether the Statement
has been prepored, in all material respects, in aecordance with the applicable Accounting
Stondards notified pursuant to the Companies (Accounting Standards) Rules, 2006 as per
Section 211(3C) of the Companies Act, 1956 and other recognised accounting practices and
policies. Though, the Statement has disclosed the information required to be disclosed in
terms of Clause 41 of the Listing Agreement includifig the manner in which it is to be
disclosed, the ccnsequentra! effect of matters described in paragraph 3 ore not
determmable . .

5. Further, we also report that we have traced the number ot" shares as well as the
percentage of sharcholding in respect of the aggregate amount of public shareholding
and the number of shares as well as the percentage of shares pledged/encumbered and
non-cncumbered in respect of the aggregate amount of promoters and promoter group
shareholding in terms of Clause 35 of the Listing Agreements and the particulars
relating to undisputed investor complaints from the details furnished by the
Reg;strars "

For NAAGARWALA & ASSOCIATES
~ Chartered Accountants
. (Firm Registratian Na. 315097E)

meﬂn

M. K. Bhaiotna
Partner
(Membership No FCA: 053534)

Kolkata: 13th February, 2014
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- Nelyel Infgrmarion foe the quarter acd nine mooths endot 3o December, 2013

{Rerpéen frr faren)

Pariculars " 3 Menila 3 Mot 7 M 1 Ve "\ tgnihs :
oxkd SlR arnied 0gh hded i e tim ended 2 1lul Avtuuntig
* Dhorrishor. ST, e Devembet pormed O Monihs
013 2y BT 2012 . crded
[Urnicahitoad} §Undnadace | fLomadidad ! e limty [ARCENLFEL)] A1 March,
N 012
[ Aucdiled)
A PARTICULARE OF SHAREHOQLDING
1 Public sharéhelding T '
«Number of shares 5E,04,08% 38,04 GER =8.0s 338 SR 04088 58,04,388 S04 URY
-Pereentnge of sharcholding 63.41 6341 £3sl 8341 6341 6341
2 Promoters asd Promaoter Group sharéholdmg
a) Pledyed / Encumbarad
Number of shares L A8 TH 548777 ! IEETTT 5ARTTT 54877 348777
4% ol the otal sharghalding of Promoter & ! .
Promoler Group 655 16 38 ! 16,39 1638 16,34 16,34
% of the total share capital of ihe Company 6,00 6.0 &0 7y (0 &40 5.0
] Non-Em.'mnhemd
Mumber of slares 2800628 28.00,621 | 2ELQ T 2E0002] 28,00,321 2800621
84 of the ttal sharshalding of Fromoter & .
Promoter Growp £3.62 E3.52 85.61 Bha? B3 6} #3.62
%% af tie total share eapital of the Company 30.60 3060 .59 o) 3059 ) 36

:j-f'a_r‘_tiq'ulm's

3 months cndod 31w Devenrber 2003

Tt INVESTOHE COMPLAINTS

- Peading, at the begioning of the quarter
Roeived during the quarter
Cizpoescd of during the quartes
-Femainiag wiresolved ai the end of the quansr

Ml
il
Mil
M1l

Kolkata, 13th February 2014

Faor and o halalf of the Beard of Iirectors

%a:;"‘"frlf

Maondan Bardhen

Trecror {Operations)
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In view of the acule fund shorage resuling primarily from sluggish business conditions, the
Company has defaulied in servicing its debt obligations 1o iis consortium banks and a Financial
Institution. Conseyuently, the consortium banks [i.e. Allahabad Bank (being (he Lead Rank), Bank of
India and Axis Bank] have termed the Company’s accounts with them as Mo Performing Assets
(NPA). Subsegquent o the declaration of NPA, the said banks have issucd notices o the Company
Lnder the Securitizetion and Reconstruction of Financial Assets and Enforcement of Security Interest
Act, 2002 (SARFALST Act). :

In the meanwhite, the Company had inttiated talks with a Strategic Investor (in order to meet its short

term and long term obligations) and also with the banks for One Time Settlément (OTS) of its dues.

However, the talks with the Strategic Investor could not be concluded and as result the OTS with the
hanks also fell through as the Company was unible to pay the OTS amounts, .
Alizhabad Bank (lcad banker) has taken possession of the Company’s ‘immoveable properties
situated at Budge Budge and Hosur under section 13(4) of the SARFAES! Act. The said bank has
also published & notice under the SARFAESL AclL inviting bids for sale of the Company’s
immoveable properiies wo realize their dues. The Company has initiated legal proceedings to nullify
the said =ale notice. : - '
The Tinaneial Instiwtion (SICOM Limited) has initiated proceedings azainst the Company under
Recovery of Debts due to Bonks and Financial nstitutdons At 1997 and s alse issucd notice
under section 434 of the Companies Act, 1956 for winding up the Company. The Company has taken
sppropriate steps to nullify the said legal proceedings. ‘

There are legal proceedings pending before various forums like Debt Recavery Tribunals, Debt
Recovery Appellate Tribunal and High Court; Kolkata filed by banks and Financial Institution
against the Company and vice versa regarding recovery’ of the dues, the quantum of dues, ete. '

In view of past and current unpaid sales tax dues, the Office of the Additionsl Comnissioner,
Commercial Taxes, West Bengal vide its order dated 9 January 2013 cancelled the Company’s
Registration Certificatss under the West Bengal Sales Tax Act 1994, the West Bengal VAT Act 2003
and the Central Sales Tax Act 1936, As a result 2ll en-line facilities under the Sales Tax Acts were
withdrawn and certain bank accounts of the Company were attached for recovery of tax. owever,
subsequently, on an appeal filed by the Company, the West Bengal Taxation Tribunal vide its order
dated 7 May 2013 has stayed the 1ax recovery proceedings and the attachment of the bank accounts
were tifted. The (*¥ice of the Additional Commissioner. Commercial Taxes, West Bengal has also
approved an instzllment scheme for the Company for payment of past ducs. The Company paid the
first installment as stipulated in the Scheme but further installments could not be paid due to paucity
of funds. The Company expects 10 resolve the matier amicably with the sales tax authorities. '
As on 3lst December, 2013, the net worth of the Company had become negative, since the
accumulated losses was Rs.8,674.92 lacs as compared to the Shareholders Funds of R, 1 Q10017 lags
(excluding Revaluation Reserve of Rs.123.66 lacs). A reference filed by the Company under section
15(1) of the Sick Industrial Companies (Special Provisions) Act, 19335 (S1CA) has been registersd
and accepted with Board for Industrial and Financial Reconstruction (RIFR) as case no. 60/2013 for
determination of the measures which shall be adopted with respect to the Company.

I'he Management has taken steps 10 revive the Company including but not limited to cost control By
various means, . streamlining of fund management, restructuring and realighment of manpower, .
concentrating on core products, development of new products ete. Also, discussions are on with the
lenders for amicable setlementof dues. -~ . :

Considering the above, these Financial Statements had been drawn up as per the Going Coneern
assumption, which iz apprapriaiz in the opinion of the management. '

Rased on an understanding the Company has not provided interest on loan from a body corporate

during the period ended 31st December, 2013 as well as in the previcus period ended 31 -

March,2013.

Lfforts are being made to wilize the inventories of.raw materials, wark-in-progress, finished. -
products, stores and spare parts and loose tools aggregating Rs. 3.190.70 lacs lying at the Budae
Budse and Hosur plants of the Company and no-further pravision is considered af this stage.

The Company’s application for approval of appointment of and remuncration to the Whole Time -
Director is received vide their lerter dated 30 August. 2015, ' ‘ ‘ o
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5 As indicared in Note 9 below. sipce. in the Hosur plant, operation has boen suspendead 24 Tuly, 2012,
sthe wanagement did not carry out 2ny physical verification of fixed assets (having period end bbok
value nf Rs 102.01 lacs)and inventories (having 2 period end book value of s 140.87 lacs) lying
thorein. [lowever, the management i3 confident that there is unlikely to be any material discrepancies
hetween the book stocks and physical stocks. .

6 In an earlier year, the Company was negotiating, with its Consortium Bankers for an One Time
Getilement (QTS),.of its dues. Accordingly, in anticipation of an OTS, the Company did not provide
for any interest on its dugs 1o it= Consortium Bankers and SICOM In the financial vear 2010-11.
[lowever, as indicated in paragraph 1 above, the OTS did not materialize and accordingly as a mater
of prudence, the Company hagd provided for the irterest for the financial year 201011 of Rs. 1 [55.88
tacs In the financial year 2011-12 and continues to provide for interest in the current period.
Negotiations arg an with the Cousoiliun Dankers end SICOM for a fresh sertlement of it dues:

7 " In view of the significance of the matters described in paragraph 1, 2, 3 and 5 above, the Statutory
Auditors (M/s. Deleite Haskins & Sellsy were unable to express an audit opinion on the Financial
Statements for the six months ended 31% March, 2013. However, as explained in paragraph 1 above,
the management is exploring various operational and financial options to make the Company
profitable and accordingly, the management is of the opinion, that at present there are no issues
regarding the ‘going concern’ of the Company in the foresezable future. '

& Tax expense comprises deferred tax.

0,  As part of revival measures indicated in'Note 1 above, the Company intends to divest / hive off its
Lifr Division and Hosur plant (operation suspended since 24 July,2012) in order to oenerate cash for
its Budge Budge plant and repayments of loans 1o the lenders. Necessary approvals from the Board
of Dircetors and Sharcholders have been obtained. ' ' :
Pending approval from the lenders and since there is no binding sale agreement with any potential
buyers, the Company contipues 1o disciose the operations of the Lift division and Hosur plant asa
part of segment reporting till 2 binding sale agreement is in place. '

10. Previous period’s figures have been regrouped / rearranged / recast wherever necessary, in
conformity with the revised format for disclosure of Financial Results as per the Listing Agreement.

t1.  The above Financial Results were reviewed by the Audit Committes and approved by the Board cﬁ‘
Nirectors of the Company in their meeting heid on 15th February, 2014 '

For and on behalf of the Board of Diréc.toré

Wois— 2
Nandan Bardhan

ialleatos 17th Fahriary, "N1d Director (Operations)
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I view of the acue fund shorage resulting primarily from sluggish business conditions, the
Company has defzulied in servicing its debt ohligations to its consortium banks and a Financial
Institution. Consequently, the consortium banks [i.e. Allahabad Bank (baing the Lead Bank), Bank of
India and Axis Bank] have termed the Company’s accounts with them ax Non Performing Assels
(NPA). Subsequent 10 the declaration of NPA, the said banks have issued notices Lo the Company
Lnder the Securitization and Reconstruction of Financial Assets and Enforcement of Security Interes!
Act, 2002 (SARFALST Act). : )

In the meanwhile, the Company had initiated talks with 2 Strategic Investor (in order to meet its shon

term and long term ubligations) and also with the banks for One Time Settléement (OTS) of ity dues

llowever, the tatks with the Strategic Investor could not be concluded and as result the OTS with the
bunks also fell through as the Company was unable to pay. the OTS amounts, )
Alizhabad Bank (lesd banker) has taken ‘possession of the Company’s ‘immoveable properlie:
situated at Budge Budge and Hosur under section 13(4) of the SARFAES! Act. The said bank ha
also published a notice under the SARFAESL Act, inviting bids for sale of the Company™
immaveable properties o realize their dues. The Company has initiated legal proceedings to nullif;
the said sale notice. ' - '
The Finaneial Instiution (SICOM Limited) has initiated proceedings against the Company unde
Recovery of Dabty due to Bonks and Financial nstitutions AfI. 1993 and has alse issucd notic
under section 434 of the Compenies Act, 1956 for winding up the Company. The Company has take:
appropriate steps to nullify the said legal proceadings. ‘

There are legal proceedings pending before various forums like Debi Recavery Tribunals, Det
Recovery Appellate Tribunal and High Court, Kolkata filed by banks and Financial Instifutio
against the Company and vice versa regarding recovery of the dues, the quantum of ducs, etc. '
In view of past and current unpaic sales tax dues, the Office of the Additions! Commissione
Commercial Taxes, West Bengal vide its order dated 9 January 2013 cancelled the Company’
Registration Certificates under the West Bengal Sales Tax Act 1994, the West Bengal VAT Act 200
and the Central Sales Tax Act 1936, As a result all en-line facilities under the Sales Fax Acts wer
withdrawn and certain bank accounts of the Company were attached for recovery of tax. loweve
subsequently, on an appeal filed by the Company, the West Bengal Taxation Tribunal vide its ords
dated 7 May 2013 has staved the tax recovery proceedings and the attachment of the bank accoun
were lified. The (ttice of the Addirional Commissicner. Commercizl Taxes, West Bengal has als
approved an instzllment scheme for the Company for payment of past ducs. The Company paid t
first installment as stipwlated in the Scheme but further installments could not be paid due to pauct
of funds. The Company expects 10 resolve the matter amicably with the sales wax authorities.

As on 3lst December, 2013, the net worth of the Company had become negative, since 1l
aceurnulated losses was Rs.8,674.92 lacs as compared to the Shareholders Funds of Rs.1 10117 la
(excluding Revaluation Reserve of Rs.123.66 lacs). A reference filed by the Company under ssctic
15(1) of the Sick [ndustrial Companies (Special Provisions) Act, 1985 (S1CA) has been register:
and accepted with Roard for Industrial and Financial Reconstruction (RIFR} as case no. 60/2013 f
determination of the measures which shall be adopted with respect to the Company.

The Management has taken sleps 1o revive the Company including but not limited fo cost control t
various means, . streamlining of fund management, restructuring and realignment of manpowe
concentrating on core products, davelopment of new products ete, Also, diseussions are on with tl
lenders for amicable seitlement of duss, . : :

Considering the above, these Financial Statemenis had been drawn up as per the Going Conee
assumption, which iz appropriate in the opinion of the management.

Based on an undersianding the Cempany has not provided interest on loan from a body corpors
during the period ended 31st December, 2013 as well as in the previcus period ended |
March, 201 3. '

kfforts are being made to utilize the inventories of .raw materials, work-in-progress, finish
products, stores and spare parts and loose tools aggregating Rs. 3.190.70 lacs lying at the Bud
Liudpe and Hosur plants of the Company and no-further provision is considered at this 'staga.

The Company’s application for approval of appointment of and remuncration to the Whole Tir
Director is received vide their letter dated 30 August.20135. ‘ ‘ :
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5 Asindicated in Note 9 below. since. 'n the Hosur plant, operation has been suspended 24 July, 2012,
“the management did not carry out any physical verification of fixed assets (having period end book
value of Rs 102.0! lacs)and inventories (having a period end book value of Re 140.87 lacs) lying
herein. However, ihe management is confident that there 15 unlikely to be any material discrepancies
between the book stocks and physical stocks. .

& In an earlicr year, the Company was negotiating. with its Consortium Bapkers for an One Time
getilement (QTS).of its dues. Accordingly, in anticipation of an OTS, the Company did not provids
for any interest on its dues 1 its Consortium Bankers and SICOM in the financiat vear 2010-11.
llowever, as indicated in paragraph 1 above, the OTS did not materialize and accordingly as a matter
of prudence, the Company had provided for the interest for the financial year 2010-11 of Rs. | 159.88
lacs in the financial year 2011-12 and continues to provide for interest in the current period.
MNegotiations arg on with the Comsoitliuen Dankers and SICOM for a fresh sertlement of its dues:

7 1n view of the significance of the matiers described In paragraph 1, 2, 3 and 5 above, the Statutory
Auditors (M/s. Deloine Haskins & Sellsy were unable to cxpress an audit opinion on the Financial
Statements for the six months endad 31¥ March, 2013. Howoever. as explained in paragraph 1 above,
the management i3 exploring varlous operational and financial options 1 make the Company

profitable and accordingly. the management is of the opinion, that at present there are no issues
tegarding the ‘going concern’ of the Company in the foresesable future. :

& Tax expense comprises deferred tax.

9, As part of revival measures indicated in'Note 1 above, the Company intends to divest / hive off its
Lift Division and Hosur plant (operztion suspended since 24 July,2012) in order to generate cash for
its Budge Budge plant and repayments of loans 1o the lenders. Necessary approvals from the Board
of Directors and Sharcholders have been obtained. ' ' -
Pending approval from the lenders and sinee there is no binding sale agreement with any poten'tial
buyers, the Company contipues to disclose the operations of the Lift division and Hosur plant asa
part of segment reporting till & binding sale agreement is in place. '

10. Previous period’s figures have been regrouped / rearranged / recast wherever nceessary, in
conformity with the revised format for disclosure of Financial Results as per the Listing Agreement.

1. T l}e above lf‘inmmial Results were reviewad by the Audit Committee and approved by the Board c.)l‘
Directors of the Comparty in their meeting heid on 13th February, 2014. '

For and on behalf of the Board of Diréc:."roré

Nandan Bardhan

Ialliato 1ith Rahriany, "N14 Director (Operations)
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The obave xiatement has eeen prapared and Sepments have beas empbified in fine with the Accounting
Srandard on Segmem Reparting (AS-1 Th.raking iz account the orpmnisation srLenTe s wal] a2 Lhe
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Eotkat, 13th Febroary, 2014 For smd on behalf of the SBeerd of Dhieciors

%’%‘ Z-, -
Manckan Bardnan
[hrecior D= avans)




