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INDEPENDENT AUDITORS® REPORT
TO THE BOARD OF DIRECTORS OF
TORRENT PHARMACEUTICALS LIMITED

1.

b

We have audited the accompanying Statement of Standalone Financial Results of
TORRENT PHARMACEUTICALS LIMITED (“the Company™) for the Quarter and
Nine Months Ended 31% December, 2013 (“the Statement™), being submitted by the
Company pursuant to Clausc 41 of the Listing Agreements with the Stock Exchanges,
except for the disclosures in Part II - Select Information referred 1o in paragraph 4 below.
This Statement has been prepared on the basis of the related interim financial statements,
which is the responsibility of the Company’s Management and has been approved by the
Board of Directors. Our responsibility is to express an opinion on the Statement, based
on our audit of the related interim financial statements, which has been prepared in
accordance with the recognition and measurement principles laid down in Accounting
Standard (AS-25) on Interim Financial Reporting notified under the Companics Act, 1956
(which continucs to be applicable in respect of Section 133 of the Companies Act, 2013
in terms of General Circular 15/2013 dated 13 September 2013 of the Ministry of
Corporate Affairs) and other accounting principles generally accepted in India.

We conducted our audit of the Statement in accordance with the auditing standards
gencrally accepted in India. Those Standards requirc that we plan and perform the audit
to obtain reasonable assurance about whether the Statement is free of materal
missiatements.  An audit includes examining, on a test basis, evidence supporting the
amounts and the disclosures in the Statement. An audil also includes asscssing the
accounting principles used and the significant estimates made by the Management, as
well as evaluating the overall Statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion and to the best of our information and according to the explanations given
10 us, the Statement:

(i) is presented in accordance with the requirements of Clause 41 of the Listing
Agreements with the Stock Exchanges and

(ii) gives a true and fair view in conformity with the accounting principles generally
accepted in India of the net profit and other financial information of the Company
for the Quarter and Nine Months Ended 31* December, 2013,
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4. Further, we also repert that we have traced the number of shares as well as the percentage
of shareholdings in respect of the aggregate amount of public shareholdings and the
number of sharcs as well as the percentage of shares pledged/encumbered and non-
encumbered in respect of the aggregate amount of promoters and promoter group
sharcholding, tn terms of Clause 35 of the Listing Agreements and the particulars relating
te the investor complaints disclosed in Part II - Sclect Information for the Quarter and
Nine Months Ended 31 December, 2013 of the Statement, from the details furnished by
the Management.

For DELOITTE HASKINS & SELLS

Chartered Accountants
(Firm Registration Ne. |17365W)

(Hemendra L. Shah)
Placc: Ahmedabad, Partner
Date: 21* January, 2014 (Membership No. 33590)

7z
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TORRENT PHARMACEUTICALS LIMITED

PART | ) __ ‘ [Rs. In Crores except per share data) '
Statemént of Standalone Audited Results for the Quarter and Nine Months Ended 31-Dec-2013
Pértllculars. : . ‘ Quarter ended Nine months ended Year anded
" _1831-Dec-2013| 30-5ep-2013 | 31-Dec-2012 31-Dec-2013| 31-Dec-2012 31—Mar-20ﬁ
Income from operations |
© Net sales (Net of excise duty) (see note 2) ‘ 09 757 | 633 2284 191% 2618
Other aperating income ‘ 24 36 .26 127 g2 | . 148
Net Income from operations L ‘ .733 793 659 2411 1957, 2767
‘Expenses- ‘ . .
Cost of materlals consumed g . 228 -214 2121 gs4 573 797
Purchases of stock-in-trade ] . 25 22 20 67 270 292
Changes in Inventaries of finished goods, work- o ‘ :
in-progress and stock-in-trade o (20)] 16 a4l . 35 (86) {110}
.Employee benefits expense S 108 108 92 ©317 268 [ 366
Depreciation and amnrtnsatuon expense . .20 20 19 ' 59 52 72
Other expenses - L Lol - 223 171 142 617 542 742
Total expenses - _ 581 551 543 1749 1619 2160
Profit from upgfathn§ before ather Income, ‘ . .
finance costs and exceptional items ' . 152 242 110 662 378 607
Ctherincome 0 10 .1 1 27 117 132
! Profit from urdlnarylactivitiES before finance
costs and exceptional items _ 162 245 111 689 495 | 739
Finance costsl ) . 14 15 |. 7 i3 27 37
-Prnﬂt from nrdinary acﬂvlties after ﬂnance costs - : )
but before axceptional items, C 146 230 04] . eSO 468 . 702
Exceptional items o ‘ ‘ - ot : - - - 37
Prafit from nrdlnary actlvitles before tax 146 730 104 650 | - 6B  66s
Tox expense o . 32 a8 0 140 75 119
Net profit for the period ' : 114 182 84 ___510 393 548
Palld-up equity share capital (Face value of Re:5 ) .
each} [sea note 3) ‘ - 8% -3 42 85 | 42 42
Reserves excluding revaluation reserves ' T - . - - 1609
Earnings per share (of Rs. 5/- na&h) {not
annualized): (see note 3} Lo ‘
Basie . ' 674 10.78 4.95 30,16 23,25 3239
- Diluted - . ' 6.74 10,78 4.55 30,16 23.25 32.29

Y
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PART It o
: Select Information far the Quarter and Nine Months Ended 31-Dec-2013 ‘
PARTICULARS OF SHAREHOLDING Quarter ended Nine months ended [ Year ended
. 31-Dec-2013 | 50-5ep-2013| 31-Dee-2012 | 21-Dec-2013] 31-Dec-2012[31-Mar-2013
Public shareholding ‘ ‘
- Number of ;hares : ) AB216000 | 48216000 | 24105500 | 48216000 | 241098001 24108000
- Percentage of sharcholdlng 28.45% 28.49% 28.49% 28.45% 28.49% 28.49%
Promoters and Promoter group Sharehu[dmg
(a) Pledged/Encumbared -
- Number of shares . . Nil Nit Nil Nil Nii Nl
- Percentage of shares {as a % of the total . i
sharehalding of promoter and promoter -
group) - Nil Nil Nil Nil Nil | Nii
- Percentage of shares (as a % of the total ‘ ’ . '
‘ share capital of the company) Nil il Mil Nil Nil Nil
(b) Non-encumbered : .
- Number of shares ‘ | 121006720 | 121006720 60501860 | 121006720 60501860 50503360
- Percentage of shares {as a % of tha tatal :
sharehuldmg of promoter and promoter . . .
group) - - 100% 100% 100% 100% 100% 100%
- Percentage of shares (as a % of the total ' __— ‘ :
shara capltal of the compariy) - ' 71.81% 71.51% 71.51% 71.51% 71.51% 71.51%
Quarter ended
{NVESTOR COMPLAINTS -
} : 31-Dac-2013
Pending at the beginning of the quarter Nl
Received during the quarter 1
Disposed of during the quarter 1
Remaining unresclved at the and of the quarter | Nil

Notes:

.1 The above results were raviawed by the Audit Committes and approved by the Beard of Directors, In their respective meetings reld
© on 21-1an-2014, There is no qualification In the Auditors Repnrt on this statement of financial results.

2 . The Company uperates a solltary business segment viz, pharmsceutucals, comprising mainly manufacture of branded fcurmulatmm A
further breakdown of pharmaceutical sales is given below, .

. ) . [R. in Crares)
Particulars ‘ Quarter ended . Nine months ended | Year ended
) ‘ 31-Dec-2013 |31-Dec-2012| Growth % | 31-Dac-2013 |31-Dec-2012| Growth % |31-Mar-2013
(A) Sales in India :
Branded sales 300 260 15% 918 815 13% 1035
Contract manufacture 0 g9 19% . 201 153 23% ! 231
‘Others . : 2 2 - g ] - 17
Total sales in India 72l 321 16% 1124 956 14% 1278
{B) Sales outside Indla 339 14 290 1166 - 935 25% 1347
Total sales (A+B) J11 635 12% 2290 1921 19% 1625
Less:Excise duty 2 .2 - - & B - 7
Net salas 709 . b33 12% 2284 1915 19% 2518

3 The earnings per share has been restated for comparative periods consequent to Issue of bonus shares on 25-1ul-2013.

4 The Company has entered ihto a definitive Binding agreément, on 13-0ec-2013, with Elder Pharmaceuticals Limited to acquire its
jdentified Branded Formulations Businass in India and Nepal on & gaing concern basis for a consideration of Rs. 2004 crores. Both the
parties are in the procese of taking applicable regulatory approvals and satisfying with various Conditlons Frecedent,

5 The Baard of Directors in their meeting held on 21-Jan-2014, declared an interirn equity dividend of Rs, 5.00 per equlty share of Rs.
5.00 each fully paid up for the year 2013-14 . The aggregate amount of intarim equity dividend praposed to be distributed is Rs. 99
crares |nc|ud|ng tax on distributed profits of fs. 14 crnres

é The figures far the comparative permds have baen regruuped wheraver necessary, to make them comparable with the figures for

the current periods.
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. 7 The Carnpany has also prepared and published unaudited cnnsohdated financlal results fo

r the quarter and nine menths anded 31-
De¢-2013, which ware subjected to limited review by statutory auditors of the Company,

" For TORRENT PHARMACEUTICALS LIMITE

1

SAMIR MEMT
Exacutive Vies Chalrman

Placa: Ahmedgbad, Gujarat
Date : 21-Jan-2014 ‘

v . o ) ) o VISt us at www.tarrentpharma.com....
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INDEPENDENT AUDITORS’ REVIEW REPORT
TO THE BOARD OF DIRECTORS OF
TORRENT PHARMACEUTICALS LIMITED

1.

NI

We have reviewed the accompanying statement of Consolidated Unaudited Financial
Results of TORRENT PHARMACEUTICALS LIMITED (“the Company™), and its
subsidiaries (the Company and its subsidiaries constitute “the Group™) for the Quarter and
Nine Months Ended 31 December, 2013 (“the Statement”), being submitted by the
Company pursuant to Clausc 41 of the Listing Apreements with the Stock Exchanges,
except for the disclosurcs in Part I - Select Information referred to in paragraph 5 below,
This Statement is the responsibility of the Company’s Management and has been
approved by the Board of Directors. Qur responsibility is to issue a report on the
Staternent based on our review,

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
[ndependent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. This Standard requircs that we plan and perform the review to obtain moderate
assurance as 10 whether the Statement is free of material misstatemcnt. A review is limited
primarily to inquiries of Company personnel and analytical procedures applied to financial
data and thus provides less assurance than an audit, We have not performed an audit and
accordingly, we do not express an andit opinion.

. The Statement includes the results of the following subsidiaries:

(1) Zao Torrent Pharma, (2) Torrent Pharma GmbH, (3) Heunann Pharma GmbH & Ca,
Gengrica KG, (4) Torrent Do Brasil Lida, (5) Torrent Pharma Philippines Tnc., (6) Torrent
Pharma Inc., (7) Laboratories Torrent $.A. de C.V., (8) Torment Australasia Pty Lad., (%)
Heunet Pharma Gmbl, (10) Norispharm GmbH, (11) Torrent Pharma Canada Inc., ( 12)
Torrent Pharma (Thailand) Co., Limited. (13) Torrent Pharma S.R.L., (14) Torrent
Pharma (UK) Limited, (15) Torrent Pharmaceuticals (Sikkim), (16) Laboratories Torrent
(Malaysia) Sdn, Bhd and (17) Opening Pharma France S.A.S.

Based on our review conducted as stated above nothing has come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance with the
Accounting Standards notified under the Companies Act, 1956 (which continue to be
applicable in respect of Section 133 of the Companies Act, 2013 in terms of General
Circular 13/2013 dated 13 September 2013 of the Ministry of Corporate Affairs) and other
recognised accounting practices and policies, has not disclosed the information required to
be disclosed in terms of Clause 41 of the Listing Agreements with the Stock Exchanges,
including the manner in which it is to be disclosed, or that it contains any malerial
misstatement.
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5. Further, we also report that we have traced the number of shares as well as the percentage
of shareholdings in respect of the aggregate amount of public sharcholding and the
number of shares as well as the percentage of shares pledged/encumbered and non-
cncumbered in respect of the aggregate amount of promoters and promoter group
shareholding in terms of Clausc 35 of the Listing Agreements and the particulars relating
to investor complaints disclosed in Part IT - Select Information for the Quarter and Ninc
Months Ended 317 December, 2013 of the Statement, from the details furnished by the

Management.
For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 117365W)
(Hemendra L. Shah)
Place: Ahmedabad Partner
Date: 21¥ January, 2014 Membership No. 33590

k} |
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"TORRENT PHARMACEUTICALS LIMITED

PART | } s . [Rs. in Crores except per share data]
‘ Statement of Consolidated Rusults for the Quarter and Nine Months Ended on 31-Dac-2013
‘ . ‘ Nine months ended Yaar ended
rt dited
Particulars Quarter ended (Unaudited) {Unaudited) {Audited)
: 31-Dec-2013 | 30-Sep-2013 | 31-Dec-2012 | 31-Dec-2013 31-Dec-2012 | 31-Mar-2013
Income fram aperatlons ) ‘ ' )
Net sales (Net of excise duty) (see note 3) ) L] . 936 768 2829 2201 3054
Other pperating Income : 25 . 36 . 29 130 &0 ] 153
Net Income from operations L. 101s 9r2. 797 2,959 2341 1212
Expenses S ‘ o
Cost of materlals consurned - 228 | . 214 212 655 627 843
Purthases of stock-in-trade : 28 102 74 305 213 203
Changes In inventarles of finished goads, worksin- '
progress and stock-in-trade ' . 4| © o {1\) [40) {37) {157} (214)
Empleyee benefits expanse - 179 182 | 152 532 458 | - 623
Depreciatiom and amortisation expense ) al ' 22 21 &4 0l | E3
Other expenses ) © 303 310 237 901 726 870
Total axpanses - 821 | 815 | - 656 za21| 0 19391 2em
broflt fram operatlons before other income, T ] ‘

. finance costs and exceptional Items - 184 157 141 538 412 610
Otherincome = - 10 - 10 9 28 35 C 4y
Profit from ordinaiy activities befare finance costs ) ‘ ‘ )
and excaptional items 204 167 " 150 566 aa7 653
Finanee costs ‘ R T3 I 7 39 1 34
Proflt frem drdlnary activities after finance costs }
but before excapticnal Hems ' 188 152 143 527 423 618
Exceptional ltem - - - - - - - 7

Prafit from ordinary activitfes before tax . _ 1me | as2 143 527 | 423 582
Tax BXpEMSE . - " 30| 3o | .8 ' 107 ay 147
Net Profit far the pariad e : 158 113 124 420 324 | ‘ 435
Minority interest . (v} 0 ] ] 2 2
Net Profit after taxes and minority Interest - : 158 113 11z 420 32 433
Paid-up equlty share capital (Face value of Rs. & ) _
cach) [see note 4)- ) } ’ g5 85 42 8 42 42

“Reserves excluding Revalugtion Reserves - - - - ©o1imn
Earnings per share (of Rs, 5/- each) {not
annualised): (soe note 4) :

. Basig ' ' 2.3 6.64 | 6,63 24.79 1299 215.58
_Dilyted ‘ ‘ ‘ : .34 664 © BA3 2479 1899 2558

%
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PART | .
Select Information for the Quarter and Nine Months Ended 31-Dac-2013
PARTICULARS OF SHAREHOLDING - Quarter endad Nine months anded Year ende
) 31-Doc-2013 ('30-5ep-2013 | 31-Dec-2012 | 31-Dec-2013 | 31-Dec-2012 31-Mar-2013
Public shareholding,
- Number of sharas 48216000 48216000 24109500 48216000 24109500 2410&500
- Percentage of shareholding ] T 28.49% 28.49% 28.49% 28.49% 28.49% 28.49%
Promoters anq Prarnoter Group Shareholding
{a) Pledged / Encumbered
- Number of shares Nil ' Nil Nil Nil Nil Nil
- Percentage of shares {as a % of the total '
shareholding of promoter and promotar group) Nil NIl Nil Nil Nil Nil
- Percentage of shares {as a % of the total share
capital of the company) : Nil ' Nil Nij Nit Nil Nil
[b) Nan - encumbered . s .
- Nurher of shares 121006720 | 121006720 60501860 | 121006720 8US01BE0 60503360
- Percentage of shares (as @ % of the total . . ’
shareholding of promater and promaoter group) 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
. - Percentage of shares (a5 @ % of the total share ] ) )
capital of the company) . 71.51% " 71.51% 71.51%! 7151% 71.51%, 71.51%
Quarter ended
INVESTOR COMPLAINTS j
31-Dec-2013
Pending at the beginning of the guarter NH
Recelved during the guarter 1
Disposed of during.the quarter 1
Ramainitig utrasolved at the end of the quarter Nil
Notes:
1

.The above results were reviewed by the Audlt Committes and approved by the Board of Directors, in thelr respective meetings hald on 21-laa-
2014, The statutory auditors have carried out limited review of the results for the quarter and nine imanths ended 31.Dec-2013. Thare is no
adverse observation In the limited review report on this statement of financlal results.

2 The statement of financlal results consolidate the ﬂnam:ml results of sixteen whnllv owned subsidiarles and one partnersh-p firm with that of the
Cumpany .

3 The Company operates a solitary buslness segment iz, pharmaceutlcals comprising mainly manufacture of branded formulations. A further
breakdewn of pharmaceutical sales is given below. . \

[Rs. In Crores]
. o Yeat ended
uarter ended {(Unaudited Mine menths ended {Unaudited)
Particulars ' Q ¢ ' : (Auditad)
: ’ 31-Dec-2013 | 31-Dec-2012 Growth % 31-Dec-2013 | 31-Dec-2012 Growth % 31-Mar-2013
{Aa} Sales in India ! .
Branded sales 300 260 15% 518 815 13% 1045
Contract manufacture - 70 -] 19% 201 163 23% 231
Qthers . 1 2 - . 5 8 - 10
Total sales in bndia . in 321 16% T 1124 984 14% - 1378
(B) Sales outsida India B21 } 449 38% 1711 1273 4% 1785
Total salas (A+B) ' 992 |. - 770 | - 29% 2835 2257 |. 26% 061
Logs: Excite duty S i - 6 . & - o 7
Net sales . ‘ 990 768 29% 2329 2251 26% 3054

&  The earnings per share has been restated for comparative pefiods consequent to issue of bonus shares on 25-Jul-2043.

5 The Company has entered into’a definitive b'Inding égreemen{, an 13-Dec-2013, with Elder Pharmaceuticals Limited to acquire its 1dentified
Branded Formulations Business in india and Mepal on a golng concern basls for a consideration of Rs. 2004 crores. Both the parties are in the
process af taking applicable regulatory approvals and satistying with various Conditions Precedent. :

& The Board of Directors in their ‘meeting held on 21-Jan-2014, declared an interit equity dividend of Rs. 5.00 per eguity share ot Rs. 5.00 each

fully paid up fer the year 2013-14, The aggregate amount of interim equlty dividend proposed to be distributed is B5, 99 crores lnclumng téx on
distributed profits of Rs. 14 crores.
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7 Summary details of stand-alone audited financial results of Torrant Pharmaceuticals Limited ;
[Rs. in Crores)

Particulars Quarter ended _ Nine months ended Year ended
. 31-Dac-20132 | 30-5ep-2013 | 31-Dec2012 31-Dec-2013 | 31-Dec-2012 | 31-Mar-2013
Net Income from sperations 733 793 659 2411 1997 ) 787
Proflt hefore tax 146 230 104 &850 468 665
Frofit after tax 114 182 B4 510 383 5465

8  The figures for the comparative periads have been regrolped, wherever necessary, to make them camparable with the figures for the current

périods.

9 ' The stand-algne auditad financial results for the quarter and ning months ended 31-Dec-2013 are available o the Company's website at

www. torrentpharma,com,

For TORRENT PHARMACEUTICALS LIMITE

SAMIR MEHTA!

Place ! Ahmedabad, Gujarat
Executive Vice Chairman

Date : 21-Jan-2014

b

wene ViSHE us Bt www.torrentpharma.com, ..

.
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PRESS RELEASE

N Torrent Pharma records 27% growth in Revenues during Q3 13-14

Ahmedabad-based Pharmaceuticals major, Torrent Pharmaceuticals Limited, today released its
financial results for the quarter ended 31-Dec-13. The Q3°13-14 fcvcnues stood at T 1015 crorcs,
up by 27% from ¥ 797 crores in the comparable quarter of last year. Company declared an
interim dividend of 100%.

During Q3, domestic formulation business recorded revenues of T 297 crores, growing by 13%.
As per AIOCD Torrent grew at 12% during the quarter compared to covered market growth of
5% and Indian Pharmaceutical growth of 5%.

International revenues grew by 41% to T 637 crores. In the international operations, US business
reporied growth of 61%, Europe (incl, Heumann) 59%, Brazil growth 26% and Rest of the
World, including Russia, CIS, Mexica & Canada 9%.

Profit before Taxes for the quarter was ¥ 188 crores oomﬁared to T 143 crores during the same
period last year. Profit after Taxes for the quarter was T 158 crores compared to ¥ 112 crores
during the same period last year.

For YTD December 2013, the revenues increased by 26% to ¥ 2‘,959 crores compared with
¥ 2.341 crores for the corresponding period last year. Profit before Taxes grew by 25% to ¥ 527
crores compared to T 423 crores during the same period last year.

During the quarter company acquired Indian Branded Formulations Business of Elder for a
consideration of ¥ 2004 cores. The transaction is subject to conditions precedent including

sharcholder approval and applicable regulatory approvals and is expected to close in the first half
of 2014. |

About Torrent Pharma: Torrent Pharma, with an annual turnover of over ¥ 3200 crores is the

tlagship Company of the Torrent Group. With many of its products ranking among the top 200

brands, Torrent continues to be at the forefront of the Indian pharmaceutical industry. Torrent

has 4 full equipped Research Center, employing almost 600 scientists, to support the Companies

operations and product pipeline for both Domestic and Overseas markets. The Companies

manufacturing plants located at Indrad, Baddi & Sikkim have facilitics to produce Formulations
* and Bulk drugs. The plants are approved by authorities from various regulated and semi
 regulated markets like US, UK, Brazil, Germany, Australia and South Africa.




