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Bombay Stock Exchange Limited
Corporate Relationship Department
1% Floor, New Trading Ring
Rotunda Bldg., P J Towers

Dalal Street, Fort

Mumbai 400 001.

Dear Sirs,

Standard and Poor's (S&P) Rating Services reaffirmed its ‘BB-’ long term
corporate credit rating on Tata Power and '‘BB- rating on the Company's senior
unsecured notes. |

S&P revised the Qutlook for Tata Power to stable from positive due to rising
fuel costs at the company's Mundra project following a change in coal-export
regulations in Indonesia. In S&P's view, this has reduced the upside for higher
dividends to Tata Power on & consolidated basis. As a result, Tata Power's cash flow
and financial risk profile are unlikely to improve as much as S&P had expected. The
stable outlook reflects the predictability in Tata Power's operating cash flow due to its
licensed businesses, stable operation and capagity that will corne on stream in 12-18
months. ' ‘

. The Press Release. issued by the C.ompany is attached for your ready

reference.
Yours faithfully,
For The Tata Power Company Limited
(PO5 Fagekh)
General Manager—Finance
Encl.
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Standard and Poor s reaffirms Tata Power 'BB Ratlngs
Revises Outlook to ‘Stable’ from Positive

- Mumbai, December 2™ , 2011: Standard and Poor's (S&P) Rating Services reaffirmed its ‘BB
long term corporate credat rating on Tata Power and ‘BB-' issue rating on the Company’s semcr
unsecured notes

‘S& P's rating on Tata Power continues to reflect the positive demand outtook for etectricity in
India, Tata Power's good operating efficiency and the competitive position of the company's core
licensed operations. In S&P's opinion these positives are tempergd by the Company's aggressive
financial risk profile, increasing exposure to competitive generation projects and residual
completion risk at Mundra project.

S&P revised the Outlook for Tata Power to stable from positive due to rising fuel costs at the
company's Mundra project following a change in coal-export regulations in Indonesia. In S&P’s
view this has reduced the upside for higher dividends to Tata Power on a consolidated basis. As a
result, Tata Power's cash flow and financial risk profile are unlikely to improve as much as S&P
had expected. The. stable outiook reflects the pradictability in Tata Power's operating cash flow
due to |ts licensed busmesses stable operation and capatity that w;ll come on stream in 12-18
months.

About Tata Power; :
Tata Power is India’s largest integrated private sector power utility with an instalied generation capac.v}‘y of about 3682 MW
and a presence in s/l the segments of the power sector viz Generation (tharmal, hydro, solar and wind), Transmission,
Distribution and Trading. The Company has successiul public-private parinerships in Generation, Transmission angd
Distribution ~ “Narth Deihi Power Limifad” with Dethi Vidyut Board for distribution in North Delhi, ‘Powerlinks Transmission
Ltd.” with Power Grid Corporation of india Ltd. For evacuation of Power from Tata hydro plant' in ‘Bhutart to Delhl and
. 'Maithon Power Lid* With Damiodar Valley Comporation for a 1050 MW Mega Power Project at Jharkhand, It has acquired
30% stake in Coal Companies et Indonesia and is developing the first 4000 MW Ultra Mega Power Project at Mundra
. {Gujaral) based on supercriticel technology. With its track record of technology leadership, customer care and redefining
vontours of the Indian power sector, Tata Power is poised for a five-fold growth and committed {o Yighting up lives' for
genemtrons o come. ‘
Giactaimer Stajemunt: Samae of the stetbments in this decument, dxcept for the histarical Infarmation, are farward-ookirg ﬂtntument: Thase forwarsiocking

ilatements Include refarmencas to growth frojoctions, alans, sttatgias, Intentions and belials corceming aur busins&s grd aperating environmant.
Thera ane rsis, uncertaintios and other factors that moy cauee fetual results o diffsr materelly Fom thosa profactad by these forwarooghing staloments.

For further information, please ¢ ct:

Shalini Singh ‘ Monica Sondhi

Chief, Corporate Communications _ Edelman India

The Tata Power Company Limited o ‘ +91 7738066622/+91 9820079804
Phaone: 6665 8748 monica.sondhi@edelman.com

Tasheem.pedhiwala@edeiman.com

Email: shalinis@tatapower.com

© Lighting up Lives!




