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II,IDEPENDENT AUDITORS' REPORT

I-O THE MEMBERS OF M/s STYLAM INDUSTRIES LIMITED

Rcport on the Financial Statements
n/i lrave audited the accompanying f nancial statements of M/s STYLAM INDUSTRIES LIMITED (''the CompanV"), which
{ omprise the Balance Sheel as dt 31st March, 2014, the Statement of Profit and Loss and the Cash Flow Statemcft for
tiic year then ended, and a surnmary ol the significant accounting policies and other explanatory information.

4,4 
'ndgcmcnfs Rcsponlibrli:y lor thf I inan(idl Starements

Llanagement is responsible for the preparation of these financial statements that give a true and fair view of the
linancia position, financial performan.€ and cash flows of the Company in accordance with the Account ng princ p e!
!1:rrcrally accepted in Indra, including the Accounting Standards referred to in sub section (3C) of section 211 of the
aomparies Act, 1956 ("the Acf'). This respons bility includes the design, implementation and malntenance of interna
{:cnlro relevanttothe preparation and presenlation ofthe financial statements that qive a true and fair view and ere
lrce from materialmisstatement, wheth-ardue to fraud orerror.

Auditors' ResDonsibilitv
OLrr responsibility is to etpress ar op nion on thcse financial statements based on our audlt We conductecl our irudti tn
..:(:.rrdance with the Standards on Auditing issued by the Institute of Chartered Account6nts of India. Those Stanciards
i.'liri c lhat we comply with the ethicdl requirements and plan and perform the audit to obtain reagonib e assurdnce
.ir i Lri urhcthci the financtalstalcmentt are frce from material misstatement.

i\,: ,jL,dlt nvolves performing procodurts to obtain audit evidence about the amounts and the disclosures in the finincral
i:rl.ifenls The procedures seect!d depend on the auditor's judSment, including theassessmentof the risks of
L iiterr.l rn sst<tternent (rl lh! iir'a r Lii, rtatemcnts, whether due to fraud or error. ln making those risk assessments, thr:

iludltor considers the inlernal control relevant to the Company's preparatlon and fair presentation cf the financia
:.liitcrnents in order to design audrl procedures that are appropriate in the circumstances. an audit aso incirciet

!.iiLratinS the appropriateress o{ acaounting oo icies used and the reasonableness of the accounting estimates rnade by
rl,l Mirnag-arnenl, as well a:, evaluatinil the ovitrall presentation ofthe financjal statements.
\.r,/c bclieve that the audit evidence we have obtained is sufficient and appropriate to provde a basrs for oui.udt!

Opini'rn
.l our opinion and to the best of ouf ; [ormation and according to the explanations given to us, the f]nancral statemcnts

gi\'c the information required by the Act in the manner so required and give a true and fair view in confornity with the
r..ot]rting principles general y accepled in ndia:

lhe case of the Balance Sheet, of the state of affairs of the Company as at 31st March, 2014;
lhc crse of the Statcrncnt of Profit and loss, of the profit of the Company for the year ended on tha t date, nnd
ihe case of the Cash Flow Statement, of the cash flows of the CompanV for the year ended on that date.



, Rcport on Other Legal and Regulatory Requirements
- I n s required by the Companies (A!drtor'; Report) Order, 2OO3("the Orde/') issued by the Central Government of

n.liaintermsofsub.sectjon(4A)ofsection22ToftheAct,WegiveintheAnnexureastatementonthematters
- specified in paragraphs 4 and 5 of the Order'

? As required by Section 227(3)of the Act, we report that:

(a) we have obtained all the information and explanations which to the best of ouf knowledge and belief were

r.Lc)\dry fol Ihe p,irposes ol oLr dJd l

lb) n our opinion, proper books ol ac.ount as required by lawhave been kept bY the company so far as it appears from

our examination ofthose books

ir) Ihe Ealance Sheei, Statement ol Profit ancl Loss, and the cash Flow Statement dealt with by this Report are in

dSreement with the books ol account

ttll tn our opinion, the Balance Sheet, Statement of Profit and Loss, and the Cash Flow Statement comply with the

Accounting Standards referred to in sub section (3C) of section 211 of the Act'

(e) On the basis of the writlen representations received from the directors as on 31st March' 2014 taken on recoro Dy

r he Board of Directors, none ot the drrectors is disqualified as on 31st March' 2014 from being appointed as a director in

tcrms of clause (g) of sub section {1) of section 274 of the Act

For
Cha

(su

Dated : 20 05-2014

P ac€ : Panchkula M. No.

SunilK.
,fuhi



ANN€XURE TO THE AUDITOR'5 REPOR]

i{rfcfred to in paragraph 1 trnder the hcading of Report on Other Legaland Regulatory Requirements

I n respect of its fixed assets:

(a) The Company has maintained proper records showing full particulars including quantiiative detais and situation ot

'i.ed ds\ets.

{b) A substantial portion of the fixed assets have been physically verified by the management during the year and there

s a regular program of veriiication which, in our opinion, is reasonable having regard to the size of the Company and the

rintLrre of ts assets. No material dis.lepancies were noticed on such verification.

/.) The Company has not disposed off any substantial part of the fixed assets during the year'

, 1n respect ot lts inventores:

i. ) The management has conducted phYsical verification of inventory at reasonable intervals during the year'

ib) n our opinion ancl according to the nformation and explanations given to us, the procedures of physical veriticat on

of nventories followed by the management are reasonable and adequate in re ation to the size of the conrpany ano $ie

r,JrJre ol it! bu(iness

(c) In our opinion and according to rhe information and explanations given t6 us, the company has ma ntained proper

records of its inventory and no mat"rial discrepancies were noticed on physicalverification

J. (a) According to information and explanations given to us, the company has not Eranted any loans secured or

unsccured, to companies, f rms or other partics covered in the registef maintained under Sectlon 301 of the Companies

A(:1, 1956 and as such provisions oi c ruse 4(iii)(a) to (d) of the order are not applicable to the company'

ib) According to information and expjJnatlons Siven to us, the company has not taken any loans, secLrred or unsecured

from compan es, firms or olher partres covered in the reSister maintained under section 301 of the compan es Act,

1956 and as such provisions of clause 4(ili)(e) to {g) of the order are not applicable to the company

': jI our opinion and according tc lhe Information and explanation given to us, there is adequate internal control

svstem commensurate wth the sile Jl the company and the nature of its business for the purchase of lnventory and

firc.l assets and for the sa e of goocls and services. During the course of our audit, we have not observed any continulng

fai ure to correct major weaknesses in internal control system;



5. n respect oi the contracts or arra lgements referred to in Sectlon 301 of the Companies Act' 1956:

(a) According to the lnformation an.i explanations given to us, we are of the opinion that the particulars of contracts or

,rlr.ngcmentsreferredto]nSectionJOlo'theActthatneedstobeenteredintotheregisterma]ntainedunderthat
!cction have been so entered;

, ii i lf our opinion and accofd nB 1() 1n.

su.h contracts or arrangemcnts have

pr ces at the relevant tlme

I fhe Company has not ar:cepted Jny deposits from the public

7 n our opinion, the Company has an nterndl audit system commensurate w th the size and nature of its business'

8 We have broadty reviewed the cosr records maintained by the company pursuant to the companies (cost AccountLng

llecords) Rules, 2011 prescribed bv the CentraL Government under Section 2o9(1)(d) of the Companies Act' 1956 and are

of the oplnion that prima lacie the prescribed cost records have been maintained We have not' however' made a

detailed examination oi the sarne

!1. In resPect of statutorY dues:

i:i)]hecompanYis'8ene|.]yrcg!]a.indepos]tingWithappropriateauthoritjesLrndisputedstatutoryduesincIudjng
1;rovck:ntfund,employoc'!stlilc rlsLirance, 'l'ometax' salestax' service tax' custom duty' excise duty' cessand other

stJtutory dues aPPlicab e to 1t

(b) According to informatron and explanatrons Siven to us, no undisputed amount pavable in respect of provident fJnd'

i]frployee's state insurance, nconre Lnr' sales tax, service tax, custom duty' excise duty' cess and other statLltory Llues

v,re;e outstanding at the year end, for a period of more than six months from the date thev become payable

(c) According to information and explanations given to us, the disputed Statutory dues aggregating to Rs 28 91 lac! oul

of which Rs.8.31 lacs have not rree oeposrted on account of dispute matters pending before appropriate authoritres are

information and explanations given to us, the transactlons made ln p!lrsuanc' oi

been made at prices which are reasonable having regard to prevailing market

5No Nature
Duc !

Dues

Dut:

Duc5

Appellate
1.

Tax

ofNarne of the
Status

act, 1961

lncome
Act, 1961

Act, 1961

Rs.in Lacs

Rs. 16.62

ns. 10.25

l-Period to whicn

amount relates
AY 2009-10

aY 2010 11
I

the Forum where
pen9rng

Tribunal
CIT (Appeals)

CIT {Appeals)Rs.2.04 A\ 201I-12

'10. The CompanY has no accumulateo rosses at the end of the financial year and has not incurred cash'losses in the

current and immediately preceding financial year'

l1t]a5edonourauditprocedu|esandaspertheinformationandexp|anationsgiventous'Weareoftheopinionthal
rhe company has not defaulted in repayment of dues to financia institution or llanK


