J. C. BHALLA & CO.

CHARTERED ACCOUNTANTS

BRANCH CFFICE : B-5, SECTOR-6, NOIDA - 201301 (U.P)
TEL : +91 - 120 - 4241000, FAX 1 +91-120-4241007
To EMAIL : taxaid@vsnl.com

The Board of Directors
Spentex Industries Limited

A-60, Okhla Industrial Area, Phase-II
New Delhi - 110 026,

1. We have reviewed the accompanying statement of Standalone unaudited finencial
results of Spentex Industries Limited (“the Company”) for the six months ended
September 30, 2014 except for the disclosures regarding “Public Shareholding” and
“Promoter and Promoter Group Shareholding” which has been traced from disclosures
made by the management and have not been reviewed by us. The Company's
management is responsible for preparation and presentation of Financial Results in
accordance with Clause 41 of the Listing Agreement with Stock Exchanges and these
results have been approved by the Board of Directors. Our responsibility is to express a
conclusion on these financial staterments based on owr review.

9. We condticted our review in accordance with the Standard on Review Engagement (SRE)
2410, “Review of Interim Financial Information performed by the Independent Auditor
of the Entity” issued by the Institute of Chartered Accountants of India. A review of -
interim financial information consists of making inquiries, primaxily of persons
responsible for financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified

in an audit. Accordingly, we do not express an audit opinion.
. : .

3. a.  Weare unable to determine the extent of provision that may be required for diminution in
the value of long term investment amounting to Rs. 2,044.70 lacs in Amit Spinning
Industries Limited (ASIL), a subsidiary of the company. Significant uncertainties exist in

" yelation to the recoverability of loans amounting to Rs. 3,201.28 lacs, inferest accrued
thereon amounting to Rs. 959.50 lacs and other amount outstanding to Rs. 2,016.75 lacs
due from the ASIL. Further, we are unable to determine the amount of linbility that niay
arise on account of corporate guarantee given on behalf of ASIL. Alse Refer Note No. 4 fo
the unaudited standalone financial results for the six months ended September 30, 2014,

b.  We are unable to determine the extent of provision that may be required for diminution in
the value of long term investment amounting to Rs. 5,610.11 lncs and Rs. 93.24 lacs in
Spentex Netherland B.V.(SNBV) and Spentex Tashkent Toytepa LLC(STTL) respectively,
subsidiary/step down subsidiary of the company. Uncertainties exist in relation. to the
recoverability of Rs. 950.71 lacs and. Rs. 70012 lacs due from SNBV and STIL
respectively. Further, we.are unable to deiermine the amount of libility that may arise on
account of corporate guarantee given on behalf of SNBV. Also Refer Note No. 6 o the
unaudited standalone financial results for the six months ended September 30, 2014.

" The Company has not charged to statement of profit and loss Rs.101.35 lncs and Rs.26.95
lacs shown as claim receivable and export incentive respectively. Also Refer Note Ne.9 to
the unaudited standalone financial vesults for the six months ended September 30, 2014.
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We further report that, without consideﬂ'ngl the impact of paragraph 3(a) and (b) above the
effect of which could rof be determinéd, had the observation made by us in paragraph 3(c)
above been considered, the loss before fax for the six months would have been Rs. 2,379.28

Jucs (as against the reported figure of Rs.2,250.98 lacs).
4, Without qualifying our limited review report, we draw attention to:

Note No. 5'to the unaudited standalone financial results for the six months ended
September 30, 2014 regarding preparation of these accounts on a going concein
basis due to reasons indicated therein.

b.  Note No. 9 to the unaudited standalone financial results for the six months ended
September 30, 2014 regarding amounts recoverable relating to certain trade
receivable, advance balances and export incentive recoverable Rs. 63.71 lacs, Rs.
273.14 lacs and Rs. 178.69 lacs respectively which have been considered good by

the management in view of the reasons stated therein.

5. Pased on our review conducted as above subject to the adjustiment thot 1may be required to
the financial results i view of our remarks stated in paragraph 3 above, nothing has come to
our attention that causes us to believe that the accompanying statement of unaudited
financial results, prepared in accordance with applicable accounting standards
[Standards referred to in sub-section (3C) of Section 211 of the Companies Act, 1956,
which as per General Circular 15/2013 dated September 13, 2013 issued by Ministry of
Corporate Affairs continue to apply under Section 133 of the Companies Act, 2013]-and
other recognized accounting practices and policies has not disclosed the information
required to be disclosed in terms of Clause 41 of the Listing Agreement including the
manner in which it is to be disclosed, or that it contains any material misstatement,

For ] C Bhalla & Company
Chartered Accountants
Firm Regn.No.001111IN

AN |

v
/:7) (Akhil Bhalla)
. Partner

‘Membership No.505002

Place : New Delhi
Date : November 14, 2014




‘Spentex Industries Limited
Reqd. Off : A-60, OKHLA INDUSTRIAL AREA. PHASE - If. NEW DELHI - 110020,
STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED 30TH SEPTEMBER, 2014

PART | Statement of Standalone unatdited ﬂnanclal results for the quaner and half year ended 30/0%/2014 ‘ {Figures in Lacs except EPS)
Standalona )
Particulars Quarter ended - 6 Months Ended Year ended
30.09.2014 | 30.06.2014 | 30.09.2013 | 30.09.2014 [ 30.09.2013 31.03.2014
. - . . Unaudited | Unaudited | Unaudited . Unaud|ted ) Audited

1 a)[Net Sales f Incema from operations (Net of exclse duty) ' 22,407.87]  26,584.64 30,766.21 48,992,561 88,463,19 114,289.73
b)lQther Operating Income . 739.60 3270 243.24 R ??2:6‘0 * 538,24 716.85
Total Income {a + b) 2314777 26,617.34[ 31,009.45] 49,765.11 59,001.43 115,006,58

2 |Expenditure;

a) Consumphon of raw materials (including consumphon of slores, spares 16,820.77 f9,049.08 22,121.34| 3593985 4034865 82,319.14

and packing materials} - . : .
b)[Purchase of fraded goods 290.68 249.32 §6.33 540.00 395.28, 1,310.79
c)iChanges i lventeries of finished goads, work in progress and stock | (896.24) 247.98)  (6840.79)|  (44.28) "150.64 (2,611.08)

{rade .
d)[Employeas benefils expenses 2,068.30 2,032.82 2,(526.04_ 4,101.12 3,868.30 r7mary
e){Depreciation and amortisation expenses 239,28 437.80 456.54 857.08 t.og466T( - 1,833.53
f)|Power and fuel cost 2,332.78 2,308.33 2,485.14 4,54‘1.1{ 4,764.37 9,643.88
9)|Other expendilure : 1,403.78 1,899.83 2,740.30 3,303.81 . 4,585.50 8,464.59

Total Expenses 22,5205 26,205,168 29,256.90 48,734.51 - 55,657.39 108,684.12

3 |Profit/ {Loss) from Operations before Other Income, . FInance 618.42 412.18 1,752.55 1,030.60 3,944,04 $,322.461

Cost, Prior Pericd & Excentional Items (1-2} : :

4 |Other Incn_me . 23287 31348 307.53 546,35 335,08 652.60

5 Proll(I{Loés) baefore Finance Cost, Prior Period & Excaptional . 881.29 725,66 2,080.08 1,576,95 4,279,180 6,975.06

ltems {3+4) ‘ B
6 Finance Cost 2.010.08 1,954.87 1,938,97 3,964.83 4,004.88 8,104.40
7 |Profit{ {Loss) after Finance cost but before Pnor Pariod & . (1,458.77}| (1,229.24)] 12111 {2,367.98) 274.22 {1,129.34)
{Excepdlonal ltems {5-6) S ‘ -
8 [Prior Period ltems {Net of Income) - - - ! - 57.03
9 |Profit/ {Loss) after Finance Gost & Prior pstiod tems but belore (h158.77)  (£,229.21) 12941 (2,387.98) 274,22 {1,186.37}
. jExceptional ltems {7-8) . . .

10 [Exceptionat items - - - - -
3! Profit/ (Loss) from Ordinary Acuw!les before tax {9-10) {1,188.77)] (1,229.21} 124417  {2,387.98) . 274,22 (1,186.37)
12 |Tax expenss . . - . . -
13 . [Net Profitf (Loss) from Ordinary Activitles after tax (11-12) (115877 (1,229.21) 121,41  (2,387.98) 274,22 (1,186.37)
4 " [Extraordinary ltems (nel of tax expense) - 137.00 . 137.60 ' - . .
15 |Net Profit{ {Loss) for the poriod (§3-14) 1,188.77)| (1,092.21) 12141  (2,250.98) 274.22 (1,186.37)
16 |Paid up Equity Share Capilal {Face Value Rs. 10/- each) 8,977.20 8,977.20 8,077.20¢ 8,977.20 8,977 20 8,977.20
17 |Reserves excluding Revalualion Reserves as per balance shest of A - - - 7 - (15,386.54)

previous year . .

18 |Earnings Per Share (EPS) (not annualized) (Rs.} .
a)|Basic EPS before Extraordinary items for the period and for the (1.29) {(1.37)1. 0.14 {2.88) 031 (1.32)
previous year

Diluted EPS before Exiraordinary items for the penod and for the (1.29) (1.37} 0.14 (2.66) 0.31 1.32)

previcus year . :
b){Basic EPS after Extraordmary items for the period and for lhe prevxous (1.29) (1.22) 0.14 {2.51) 0.31 (1.32)

year | ) .

Dévted EPS alter Extracrdinary items for the period and for the {1.29) (1.22) 0.14 {2.519) 0 (1.32)

previous year

PART !l Selectinformation for the quarter and haffyear endet‘i 30/09/2014

A. PARTICULARS OF SHAREHOLDING
1 [Publle Shareholding . ) ’ .
Numbar of Shares 39441475 39,441,475 38,441,475 30,441,475 39,441,475 39,441,475
Percentage of Sharehclding 43.94% 43.94% 43.94% 43.94% 43.84% 43.94%
2 |Promoters and profmoter group Shareholding -
a) |Pledged / Encumbered
- Number of Shares 45,223,088) 45,223,058| 45,223,058 45,223,058 45,223,058 46,223,058
- Percanlage of Shares (as a % of the folal shareholding of promoter 89.85% 89.85% §9.85% 89.85% 82.85%| - B89.85%
and promater group) ) .
- Percenlage of Shares {as a % of the total share capilal of lha . 50.38%| . 50.38% 60.38% 50.38%) . 50.38%). 50.38%
Company) , :
b} [Men - Encumbered .

" [ - Number of Sharas 5,107,602 5,107,502 5,107,502 5107,502 5,107,502 56,107,602
- Percantage of Shares (as a % of lhe {olal sharehold‘ng of promoler 10.15% 10.15% 10.16% 10.15% 10.16% 10.15%
and promater group) o . . ’
- Percerdage of Shares (as a % of the lolal share capilal of the 5.88% 5.68%] - 5.68%(- 5.68% 5.68% 5.68%
Company)
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Sep., 2014,

The above linancial rasulls have been reviewad by lhe Audit Committee and were approved by the Board of Direclors

The Statulory Auditors have camied out F

In accordance with Acéounlfng Standard 17 on Se

Company has Identified two Business Segmenis viz., Textla Maaufacturing and Textlle Trading,

The Auditors, In their Imiled review repert have mentioned regarding dimiution In the value of compan
Amit Spinning Industries Limited (ASILY), subsidiary of the Company, Due o economic stow

nctal years and eroded its nel worth. The Company believes that the diminution In value of

recoverabllity of T 6177.53 lacs ( Previous quarter ¥ 5,828.50 lacs) In
down, ASIL had registered losses during the Qlr. as welt as earlier fina

said Investment is temporary in nzlure and considering improvement in the global taxlit market, ASIL will be a
of time wiich wil also place this subsldiary in a position to repay the habiflies in due course and hence no adfus

The Company has an fnvestment of T 5,610.11 lacs and T 93.24 lacs In iIs subsidia
Tashkent Toytepa L LG {STTL} respectively, Furiter it bas T 700,12 lacs as ex

on Sep 30, 2014. During Ihe period of investment, Government of Uzbekistan {GOU) changed certain jaws and
" prendered operation of STTL nol only unviable, but also exproprialed its Investment . SNBY | w
fied request for Arbitration agalnst GOU for Claim through its laveyer before International Cen
prescribad in the procedura! order Issued by ICSID, SNBV has filed the memorial on Jurisdictio

ion for the aforsaid amounts, In addition o above claim, the company fias senl nolice to tha GOU

14 for fndemnify the furhler fosses caused to company directly o indirecily on account of Investmen! made In Uzbekistan,

IGSID, Board of Directors have decided not lo make any provisi

During the quader, the company has revised the De

Extraordinary items represenis wrile back of T 137.00 lacs dus to lean Waiver from lander.

Trade receivables, advance balances and expart Incentive receivables amou
cerlain parlles where paymenls are net forthtoming. Against the above, the
from Government Authorities, company had fied an application for e

Previous period figures have been regreuped / recasted / reaﬁ'anged wherever necessary,

8 ORDTOF THE BOARD OF DIRECTORS.

FOR SPENTEX INDUSTRIES LIMITED :
5

FAS

MUKUND CHOUDHARY
MANAGING DIRECTOR

Places : New Delhi

Companles Acl-2013, As a resull, depreciation for the quarter and half year ended 30th Seplember, 201

in thelr meeting hald on 14th Nov,, 2014,

mited review of lhe Unaudited Standalone Financtal Results of the Company for the quanef and hall year ended 30th

gment Reporfing notified under saction 211(3C) of the Companies Act, 1958, for standalone financials, the

accordingly segment disclosure has heen done.

y's long term Investment of ¥ 2,044.70 lacs. and

ble to make good its Josses In a forésecable period
tment is requited In the Hooks of accounts.

.

icles and high vola Uﬁly of Rav Material prices. Furlher, considering the change
y as well as overall Induslry ouliook, the managemen! believes that losses incurred in the past would

basis on the sirength of management's plan

ry Spenlex Nelherands B, V, (SNBV) and ils step down subsidiary Spentex|
port receivable from STTL and advances recoverale of T950.71 lacs In SNBV as

policigs breaching the investman! agreement and|
hich had made around 99% Investment In the equily of STTL, had
ler for Settlement Invesiment Dispule(iCSID). As per the schedule
ns and Merils on 30th Junie, 2014, Based on the claim lodged with

preclation rates based on the useful fives of its various fixed assels as ﬁer Panl-C of Schedule-Il to the

4 Is lower by $176.75 lacs.

ni aggregating {o ¥ 63.71 facs , ¥ 273.16 lacs , T 178.69 lacs respectively dus from
Company has fited & suit for recovery. In addition to above for ¥ 128.30 Jacs duss

to conform to the current period presentation,

Dale ; 1dih Noy_ 2014




REPORTING OF SEGMENT - WISE REVENUE, RESULTS AND CAPITAL EMPLOYED

B ‘ : | {Zin Lacs)

Particulars ‘ Quarter ended Half Year Ended . Year ended

) 30.09.2014 | 30.06.2014 [ 30.09.2013 30.09,2014 | 30.09.2013 31.03.2014

1. Segment Revenue Unaudited Unaudited Audited

a) Textile- Manufacturing 21,673.48 25,082.15 29,799.42 47,555.61 57,225.23 110.861.20

b) Textile Trading - 4.013.45 1.775.01 3,687.07 5,788.46 5,406.47 10;602.88

Total _ 25,586.90 27,7577 33,386.49 53,344.07 62,631.70 121,564.08

Less : Inter segment revenue .'2,438.13 1,139.84 2377.04 3,578.96 3,630.27 _ §,6567.50

Total Income 23,147.77 26,617.34 31,000.45 49,765.11 5900143 115,006.58

2, Segment Results ]

Profit (+) / Loss (-) before tax and interest from each Segment

a) Textile- Manufacturing 500.36 544,39 1,885.79 1,044.74 4,360.37 5,683.74

b) Textile Trading 649.38 610,64 1,066.29 1,260.02 1,215.23 2.673.47

¢) Other- Trading LT ' - S ) : : : o

TOTAL - 1,149.73 1,155.03 2,952.08 2,304.76 5,675.60 9,362.21

Less: o ) S B N :

i} Interest 2,010.06 ' '1,054.88 1,938.97 3,9064.93 4,004.88 8,104.40

i) Other unallocable expendilure net off 597.31 807.63 823,91 1,204,985 1,224,258 2,540.18
liil)_Other unallocable income 2¢8.86 |~ 178.28 {268.08) -"4_7_7._14 + {72.23) __96.00

Profit/ {1.oss) before tax {(1,158.77)| - (1,229.21) Co121.0 ). (2,387.98) 274,22 (1,186,37

3. Capital Employed

(‘Segment Assels - Segment Liabilities ) o

a} Textile- Manufacturing 22,017.98 23203.32 [ '26,080.901  22,017.98 26,060.80 26,328.49

b) Textile Trading 1,320.30 1,184.57 t  1,350.28 1~ 1,320,30 1,350.29 1,023.80
Un_allccat_ed (3_1,998.60) _(_31,8_89.14) ) (32.359.9_5) ) '(31.998.6_0) (32,359.9_5) (33,761.74)
" {TOTAL (8,660.3_2) {7,501.24) (4.948._76) - {8,660.33) (4,948.78)1 - (6,409.33




