J. C. BHALLA & CO.

CHARTERED ACCQUNTANTS

BRANCH OFFICE : B-5. SECTOR-6, NOIDA - 201 301 (U.P.)
TEL. : +81 - 120 - 4241000, FAX : +81-120-4241007
E-MAIL : taxaid@vsnl.com

To

The Board of Directors

Spentex Industries Limited

A-60, Okhla Industrial Area, Phase-II
New Delhi - 110 020.

1. We have reviewed the accompanying statement of Standalone unaudited financial
results of Spentex Industries Limited (“the Company”) for the nine months ended
December 31, 2014 except for the disclosures regarding “Public Shareholding” and
“Promoter and Promoter Group Shareholding” which has been traced from disclosures
made by the management and have not been reviewed by us. The Company's
management is responsible for preparation and presentation of Financial Results in
accordance with Clause 41 of the Listing Agreement with Stock Exchanges and these
results have been approved by the Board of Directors. Our responsibility is to express a
conclusion on these financial statements based on our review. ‘

2. We conducted our review in accordance with the Standard on Review Engagement (SRE)
2410, “Review of Interim Financial Information performed by the Independent Auditor
of the Entity” issued by the Institute of Chartered Accountants of India. A review of
interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters and applying analytical and .other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing and consequently does not enable us to. obtain
assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

3. a  We are unable to determine the extent of provision that may be required for diminution in
the value of long term investment mmounting to Rs.2,044.70 lncs in Amit Spinning
Industries Limited (ASIL), a subsidiary of the company. Significant uncertainties exist in
relation to the recoverability of loans amounting to Rs.3,201.28 lacs, interest accrued
thereon amounting to Rs.959.50 lacs and other amount outstanding to Rs.2,063.39 lacs due
from the ASIL. Further, we are unable to determine the amount of liability that may arise
on account of corporate guarantee given on behalf of ASIL. Also Refer Note No. 4 to the
unaudited standalone financial results for the nine months ended December 31, 2014.

b.  We are unable to determine the extent of provision that may be required for diminution in
the wvalue of long term investment amounting to Rs.5,610.11 lacs and Rs.93.24 lacs in
Spentex Netherland B.V.(SNBV) and Spentex Tashkent Toytepa LLC(STTL) respectively,
subsidiary/step down subsidiary of the company. Uncertainties exist in relation to the
recoverability of Rs.950.71 lacs and Rs.700.12 lacs due from SNBV and STTL respectively.
Further, we are unable to determine the amount of liability that may arise on account of
corporate guarantee given on behalf of SNBV. Also Refer Note No. 6 to the unaudited
standalone financial results for the nine months ended December 31, 2014.
The Conpany has not charged to statement of profit and loss%ﬁ?ﬁ%ﬁ 08 Y5
lacs shown as claim receivable and export incentive respectively, Also Refen) NoteiNo. 9 fo
the unaudited standalone financial results for the nine months endéd Decetiier 31,2014

HEAD OFFICE : B-17, Maharani Bégh, New Delhi- 110065 Tel. : +81-11-26847416, 41551155, 26842255



We further report that, without considering the impact of paragraph 3(a) and (b) above the
effect of which could not be determined, had the observation made by us in paragraph 3(c)
above been considered, the loss before tax for the nine nonths would have been Rs. 4,321.69

lacs (as against the reported figure of Rs. 4,193.39 lacs).
4. Without qualifying our limited review report, we draw attention to:

Note No. 5 to the unaudited standalone financial results for the nine months ended
December 31, 2014 regarding preparation of these accounts on a going concern
basis due to reasons indicated therein.

b.  Note No. 9 to the unaudited standalone financial results for the nine months ended
December 31, 2014 regarding amounts recoverable relating to certain frade
receivable, advance balances and export incentive recoverable Rs, 63.71 lacs, Rs.
273.14 lacs and Rs. 178.69 lacs respectively which have been considered good by
the management in view of the reasons stated therein.

5. Based on our review conducted as above subject to the adjustment that may be vequired to
the financial results in view of our vemarks stated in paragraph 3 above, nothing has come to
our attention that causes us to believe that the accompanying statement of unaudited
financial results, prepared in accordance with applicable accounting standards
[Standards referred to in sub-section (3C) of Section 211 of the Companies Act, 1956, -
which as per General Circular 15/2013 dated September 13, 2013 issued by Ministry of
Corporate Affairs continue to apply under Section 133 of the Companies Act, 2013] and
other recognized accounting practices and policies has not disclosed the information
required to be disclosed in terms of Clause 41 of the Listing Agreement including the
manner in which it is to be disclosed, or that it contains any material misstatement.

For ] C Bhalla & Company
Chartered Accountants
Firm Regn.No.001111IN

I

(Akhil Bhalla)
Partner
Membership No.505002

Place : New Delhi
Date : March 02, 2015




Spentex Industries Limited
Read. Off : A-60, OKHLA INDUSTRIAL AREA. PHASE - fi. NEW DELHI - 110020,
STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTH ENDED 318T DEC., 2014

{Figures In Lacs except EBS)

PART] Statement of Standalone unaudited financial resuits for the quarter and nine month ended 33/12/2014
Standalone
Particulars Quarter ended % Months Ended Year ended
39.12.2014 30.09.2014 | 31.12.2013 § 31.12.2014 | 31.12,2012 31,03.2614
: Unaudiled Unaudited | Unaudited Unaudited Audited
1 a){Nel Sales / Income from operations (Net of excise duty) 19,872.06| 22,407.87 28,161.58| 68,864,57| 8682477 114,289.73
b)|Other Operating Income .68 735.90 11025 780.48 546.48 716.85
Total Income [a + b) 19,879.94 |  23,447.77( 28,271.83| B9,645.05| 87,273.26 115,006.58
2 Expendiure: . .
a)| Consumption of raw materials (including consumption of slores, spares 10,823.70 16,880,771 21,184.37( 46,763.55( 61,531.02 82,319.14
and packing materials)
b)|Purchase of iraded goods 368.24 250.68 873.11 1,408.24 1,268.37 1,310,79
c)|Changes In inventories of finished goods, work in progress and stock in 2,785.50 (686.24Y  {1,763.56) 2,337.24| (1,612.92) {2,611.08)
lrade
d)|Employees benefits expenses 1,896.63, 2,068.30 1,963.57 6,007.75 5,821.87 T,723.27
e)|Depreclation and amortisation expenses 356,68 239.28 445.70 1,013.76 1,392.37 1,833.53
f)lPower and fuel cost 1,828.68 2,332,718 2,588.49 6,469,789 7,352.86 9,643.68
g)| Other expendilure 1,325.79 1,403.78 1,850.92 4,629.40 6,438.44 6,464 50
Total Expenses . 19,985.22 22,529.35| 27,132.60; 6B,7§9.73] 82,189.98 108,684.12
3 Profit / {Loss} from Operations before Other Income, Finance (105.27) 618.42 1,139,23 925.33 5,083.27 §,322.46
Cost, Prior Period & Excentional ltems (1-2) :
4 |Gther Income 141,03 232.87 78.58 487.38 413.64 652.60
5 iPyofit ! {Loss) before Finance Cost, Prior Period & Exceptionat 35,76 851.29 1,217.814 1,612,714 5,496.91 6,975.06
items {3+4)
§  |Finance Cost . 1,978.17 2,010.06 2,086.78 5,843.10 4,071.66 8,104.40
7 Profit f (Loss} after Finance cost but before Prior Period & [1,942.41) {1,168,77) (848,97} (4,330.39) [674.75) {1,129.34)
Exceptional [tems (5.6)
&  |Prior Period Hems (Net of income) - - - . 57,03
9 |Profit / {Loss) after Finance Cost & Prioy perlod items but before {1,942.41)| (1,158.77) (848.97)1 (4,330.38) (574.75) {1,186.37)
Exceptional Items (7-8) -
10 |Exceplional ltems - - - - - -
11 Profit / {Loss} from Ordinary Activities before tax (9-10) {1,942.41) (1,188.77) (848.97)| ({4,330.39) {574.75) {1,186.37)
12 |Taxexpense - - - - N B
13 iNet Profit/ (Loss) from Qrdinary Activities after tax (11-12) {1,942.41)| (1,156.77) (848.97) {4,330.39) {574.75) {1,186.37)
14  |Extraordinary ltems (net of tax expense) . E - 137.60 - -
15 INet Profit/ (Loss) for the period {13-14) (1.942.41)  {1,158.77} 848,97y {4,193.39) (674,75} (1,186.37}
16 [Paid up Equity Share Capital (Face Value Rs. 10/- each} §,977.20 §,977.20 8,477.20 §,977.20 8,977.20 8,977.20
17 |Reserves excluding Revaluation Resérves as per balance sheet of -l - - - - {15,386.54)
previous vear
18 |Earnings Per Share (EPS) {not annualized) [Rs.) - .
a}| Basic EPS before Extraordinary Hems for the pedod and for the {2.16) (1.29) (0.95) (4.82) (0.64) (1.32)
pravious year '
Dituted EPS before Exdracrdinary items for the period and for tha (2.16) (1.29) (0.95) {4.82) (0.64) (1.32)
Iprevious year ’
b)|Basic EPS afer Extraordinary items for the period ard for the previous (2.16) {1.29) (C.95} (4.67) C.64) (1.32)
year .
Diluted EPS after Extraordinary items for the period and for the (2.16) (1.29) (0.85) {4.87) {0.64) (1.32)
.| previous year
PART Il Select Information for the quarter and nine month ended 31/12/2014
A. PARTICULARS OF SHAREHOLDING .
1 Public Shareholging : )
Number of Shares 39,441,475 30,441,475 30,441,475 39,441,475] 38,441,475 39,441,475
Percentage of Shareholding 43.94% 43.94% 43.94% 43.94% 43.84% 43.94%
2 |Premoters and promoter group Shareholding
a){Pladged / Encumbered
- Number of Shares 45,223,058 45,223,058; 45,223,058 45,223,058 45,223,058 45,223,058
« Percentage of Shares (as a % of the {otal sharehelding of promoter 88.85% 89.85% 89.85% B9.B5% B9.85% 89.85%
angd promoter group)
- Percentage of Shares (as a % of the tofa! share capilal of the 50.38% 50.38% 50.38% 50.38% 50.38% 50.38%,
Company)
b) [Non - Encumbered
- Number of Shares 5,107,502 5,107,502 5,107,502 5,107,502| 5,107,502 5,107,502
10.15% 10.15% 10.15% 10.15% 10.15% 10.15%

- Percentage of Shares {(as a 9% of the tolal shareholding of promoter

and promoter group)
- Percentage of Shares {as a % of the total share capital of the

Company)

5.66%

5.68%

5.68% 5.68%




B, INVESTOR COMPLAINTS

Pending st ihe beainning of lhe guarer INH
Regeived durino the cuarter 2
Disoosed of durino the quarler :

Remaining unresolved at the end of the cuarer Mil

Note:

The above financial resulls have beep circulaled to members of Audit Comnnittee, obtained consent of Committee and were approved by the Results Approval
Commiitee of Board of Diresters in their meeting he'd on 02nd March, 2015.
The Stalutory Auditors have carried oul limiled review of Ihe Unaudited Standalone Financial Resulls of the Company for the quarter ended 31sl December, 2014,

In accordance with Accounting Standard 17 on Segment Reporling notified vnder seclion 241(3C) of the Companles Aci, 1956, for slandalone financials, the
Gompany has identified two Business Segments viz., Texils lanufacturing and Textile Trading, accordingly segment disclosure has been done.

The Auditors, In their limited review report have menlioned regarding diminution i {he value of company's fong term lnvestment of * 2,044.70 lacs and recoverability
of ' B,224.17 lacs { Previous quarter * 6,177.53 lacs) In Amit Spinning Industries Limited {ASIL), subsidiary of Lthe Company. Due to economic slow down, ASIL had
regislered losses during the Qtr. as well a5 earfier financial years and eroded ils'net viorlh, The Company befieves that the diminution in value of sald Invesiment Is
temporary in nalure and consldering fmprovement in the global textiie market, ASIL vl be able to make good its losses in a foreseeable period of tme which wit]
also place this subsidiary in a position to repay ihe tiagilities in due course and hence no adjustment is required in the books of accounts.

As on March 31, 2012, the accumulated losses of the Company in standalona had exceeded its net worth. Accordingly company in compliance with the provisions of]
saclion 15(1) of Sick Industrial Gompanles (Special Provisions) Acl, 1985 fited a reference with Board for Industial and Financlal Restructuring (BIFR). The
Company's operations were adversely affected in 2011-12 due to adverse Govt poficles and high valatility of Raw Maleriat prices. Further, considering the change in
scenario, recenl performance and trends of the company as well as overall industry outleok, the management befieves that losses incurred In the past would
reasenably be made good, in dug course. The financial statements, as such have been prepared on a going concem basls on the strength of management's plan of

revival Including reorganizalion of business.

5,610.11 lacs and * 93.24 lacs in ils subsidiary Spentex Netherlands B, V. (SNBY) and its step down subsidiary Spentex
2 lacs as export receivable from STTL and advances recoverable of ' 950,71 lzcs in SNBY as on|
Dec. 31si, 2014. During the perind of investment, Government of Uzbekistan {GOU) changed tertaln laws and poficies breaching the investment agreement and
rendered operation of STTL nol only unviable, but also expropriated its Investment. All the assels and habiliies of STTL have been taken over by National Bank of
Uzbekislan {NBU) ang existence of STTL has been fiquidaled as per bankrupley laws. In view of ihis corporate guarantee glven by company in respect of STTL
fiability for deferred payment to Tashkent Toytepa Textile (TTL) stand extinguished. SNBV , which had made around 99% Investment in the equily of STTL, had
filed request for Arbitration agalnst GOU for Claim through its fawyer before Intemational Center for Selflement Invesiment Dispule(ICSID). As per the schadule
prescribed in the procedural order Issued by IGSID, SNBY has fited the memorial on Jurisdiclions and Merits on 30th June, 2014. Based on the claim lodged wilh
ICSID, Board of Directors have decided not fo make any provision for Ihe aforesald amounis. In addilion to above claim, the company has sent notice 1o the GOU
for indemnify the further losses caused to company directly or Indirectly on account of investment made In Uzbekistan.

The Company has an investment of *
Tashkert Toytepa LLC {STTL} respeclively. Further it has ” 700.1

During the nine month ended 31st December, 2014, the company has revised the Depreclation rates based on the useful fives of its various fixed assels as per Pan
G of Schedule-ll to the Companies Acl-2013. As a resull, depreciation for nine mornth ended 315t December, 2014 is lower by * 231,43 lacs.

F_xtrabrdinary itemns reprasents write back of * 137,00 lacs due {o loan waiver from lender.

Trade receivables, advance balances and export incentive receivables amount aggregeling to ~ 63.71 lacs | ° 27346 lacs , © 178.68 lacs respectively due from
certain parties where payments are net forihcoming. Agalnst the abave, the Gompany has filed a suit for recovery. In addilion to above for ™ 128.30 lacs dues from
Government Authorities, company had filed an application for release with concerned authorities, The Company is making effort to recover the same and expects to
reduce the outstanding dues signiicantly, Based on oulceme of the legal sult coupled with further negoliations with these parlies, ihe managemant is of the opinlon
that uttimatety there would be no losses agalnst these old balances and hence no provision is considered necessary at the stage.

Previous perod figures have been regrouped / recasted / rearanged wherever necessary, to conform to the curent period presentation,

i

BY ORDER OF THE BO F DIRECTORS.
FOR SPENTEX INDUSTRIES LIMITED A

KaPIL QUOUDRARY
DY. MANAGING]DIRECTOR
Piaces ;. New Delhi

Dale : 02nd FMareh, 2015
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