
SCHEME SYNOPSIS TABULATED BELOW 

 

Issuer NTPC Limited 

Type of instrument Secured, non-cumulative, non-convertible, redeemable, taxable, fully paid-up 
debentures 

Bonus Ratio 1:1 ; one fully paid up bonus debenture of face value Rs 12.50 each for every 
fully paid up equity share of Rs 10 each. 

Issue Size  8,24,54,64,400 debentures amounting to Rs. 1,03,06,83,05,000 

Face Value Rs. 12.50 per Debenture 

Utilization The proceeds of the issue of Debentures will be utilized for : 

(i) capital expenditure in new and/or on-going projects including coal 

mining projects, renovation & modernization; 
(ii) refinancing for meeting the debt requirement in on-going projects and 

renovation & modernization, including recoupment of expenditure 

already incurred; and 
(iii) investment in Joint Venture and Subsidiary Companies 

Interim Use Pending utilization of the Issue proceeds for the purposes described above, the 

funds will be invested temporarily in term deposits with Authorized Dealer - 

Category 1 banks in India, or otherwise as may be approved by the Board from 

time to time in accordance with applicable law. 

 

Security Debentures will be secured by a first charge or charge pari passu with first 
charge on specified fixed assets of the Company 

Ranking/Seniority The claims of the Debenture holders shall be superior to the claims of any 
unsecured creditors of the Company and subject to applicable statutory and/or 
regulatory requirements, rank pari passu inter se to the claims of other secured 
creditors of our Company having the same security 

Listing Proposed to be listed on the Stock Exchanges 

Credit Ratings CRISIL AAA , ICRA AAA (STABLE) , CARE AAA 

Market Lot One (1) Debenture 

Coupon Rate The coupon will be market linked and calculated based on the following 
formula:  

Annualized ‘Reference G-Sec’ plus 50 basis points (bps) upto two (2) 
decimal places 

 
The ‘Reference G-Sec’ rate shall be the average of the base yield (YTM- semi-
annual) of G-sec (FIMMDA, PDAI GOI Base/Par Yield) for 10 year maturity 
reported by Fixed Income Money Market and Derivative Association of India 
(FIMMDA) on a daily basis for 5 working days immediately preceding the record 
date.  
To further clarify, for calculating average coupon, the closing base yield for 10 
year G Sec reported by FIMMDA for five (5) working days immediately 
preceding the record date will be summed up, divided by 5 and then 
annualized. The annualized rate so arrived will be restricted to two decimal 
places (without rounding off) to which fixed spread of 50 bps will be added. 

Coupon Type The coupon determined as per above methodology would remain fixed 



throughout the tenure of the bonds 

Coupon Payment 
Frequency 

Annual, i.e., at the end of each twelve (12) calendar month period from the 
date of allotment of Debentures on the unredeemed balance of each 
Debenture 

Depositories National Securities Depository Limited and Central Depository Services (India) 
Limited. 

Redemption The Debentures shall be redeemed in three (3) instalments from the date of 

allotment in the following manner: 

(i) Rs. 2.50 per Debenture at the end of 8
th
 year; 

(ii) Rs. 5 per Debenture at the end of 9
th
 year; and 

(iii) Rs. 5 per Debenture at the end of 10
th
 year 

Taxation All payments of principal and interest in respect of the Debentures are subject 
to deduction of tax at source as per applicable provisions of Income Tax Act, 
1961 as amended from time to time. 

Debenture Trustee IL&FS Trust Company Limited 

Registrar and Transfer 
Agent  

Karvy Computershare Pvt. Ltd. 

Lock In Period There is no Lock-In Period for the Debentures 
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