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P.S.SUBRAMANIA IYER & CO. BRAHMAYYA & CO.,
Chartered Accountants . Chartered Accountants
103, P.S.Sivaswamy Salali, 48, Masilamani Road,
Mylapore, Balaji Nagar, Royapettah,
Chennai-600 004. Chennai — 600 014

To

INDEPENDENT AUDITOR’S REVIEW REPORT

The Board of Directors,
The India Cements Ltd
Chennai

1.

4.

We have reviewed the accompanying statements of Standalone Unaudited Financial results
(“Statement”) of The India Cements Ltd (“the Company”) for the quarter and nine months
period ended 31" December, 2014 (“the Statement™), being submitted by the Company pursuant. to
the requirement of Clause 41 of the Listing Agreements with the Stock Exchanges, except for the
disclosures regarding ‘public shareholding’ and ‘promoter and promoter group shareholding’
which have been traced from disclosures made by the management and have not been audited by
us. This statement is the responsibility of the Company’s Management and has been approved by
the Board of Directors. Our responsibility is to issue a report on these financial statements based
on our review.

We conducted our review of the -Statement in accordance with the Standard on Review
Engagement (SRE) 2410 ‘Review of Interim Financial Information Performed by the Independent
Auditor of the Entity’, issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
financial statements are free of material misstatement. A review is limited primarily to inquiries of
company personnel and analytical procedures applied to financial data and thus provide less
assurance than an audit. We have not performed an audit and accordingly, we do not express an
audit opinion.

Based on our review conducted as stated above, nothing has come to our attention that causes us
to believe that the accompanying Statement, prepared in accordance with the applicable
Accounting Standards specified under the Companies Act, 1956 (which are deemed to be
applicable as per Section 133 of the Companies Act 2013, read with Rule 7 of the Companies
(Accounts) Rules, 2014) and other recognized accounting principles generally accepted in India,
has not disclosed the information required to be disclosed in terms of Clause 41 of the Listing
Agreements with Stock Exchanges, including the manner in which it is to be disclosed, or that it
contains any material misstatement.

Without qualifying our review conclusion, attention is invited to

a) Note 7(b) of the Statement. which explains the implementation of Schedule II of
Companies Act 2013 and adopted new useful life in respect of fixed assets. In regard to
depreciation on revalued assets, the Company continued its existing practice of dealing
with incremental depreciation by drawing similar amount from revaluation Reserves
amounting to Rs13.20 crores for the quarter and Rs.39.49 crores for the nine months
ending December 31, 2014. Had the Company not drawn the said amount from
revaluation reserve, the profit for the quarter would have been lower by Rs.13.20 crores
and for the nine months ending December 31, 2014 by Rs.39.49 crores with a
corresponding impact on the retained earnings.
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P.S.SUBRAMANIA IYER & CO. BRAHMAYYA & CO.,

Chartered Accountants Chartered Accountants
103, P.S.Sivaswamy Salai, 48, Masilamani Road,
Mylapore, Balaji Nagar, Royapettah,
Chennai-600 004. Chennai — 600 014

b) Note 5 of the Statement which explains that the Shareholders of the Company have
-approved the remuneration paid/payable to its Directors for the financial year ended
March 31, 2014. Owing to the inadequate profits during that year (as computed under
Section 349 of the Companies Act, 1956), the managerial remuneration paid/ payable has
exceeded the limits specified under Section 198 read with Section 309 of the Companies
Act, 1956 by Rs.683.81 lacs. Whereas the Central Government has not approved the
permission sought by the Company for making payment of such excess remuneration for
that year and consequently the Company has since applied to Central Government
seeking consent, for waiver of recovery of excess remuneration paid/payable for the
financial year March 31, 2014 as per section 197(10) of Companies Act, 2013. Pending
the outcome of the same no adjustments have been made regarding impact thereon in the
financial results for the period.

¢) Note 9 of the Statement relating to the order of the Competition Commission of India
(CCI), concerning alleged contravention of the provisions of Competition Act, 2002 and
imposing a penalty of Rs187.48 crores on the Company. The Company is advised by
external legal counsel that it has a good case for the Competition Appellate Tribunal
setting aside the order passed by CCI, and accordingly no provision has been considered
necessary by the Company in this regard

d) The audited financial results as at 31% March 2014 published in the Statement are as per
the amended financial statements.

For P S Subramania lyer & Co, For Brahmayya & Co,
Chartered Accountants Chartered Accountants
Firm's Regn No: 004104 Firm’s Regn No: 0005115

N Sri Krishna
Partner

V Swaminathan
Partner

Place: Chennai
Date: 11th February, 2015
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