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Review report

To the Board of Directors of
Hindustan Unilever Limited

We have reviewed the accompanying statement of unaudited financial results (‘the Statement’) of
Hindustan Unilever Limited (‘the Company’) for the quarter and nine months ended
31 December 2014, except for the disclosures regarding ‘Public Shareholding” and ‘Promoter and
Promoter Group Shareholding” which have been traced from disclosures made by the management
and have not been audited by us. This statement is the responsibility of the Company’s
Management and has been approved by the Board of Directors in their meeting held on
19 January 2015. Our responsibility is to issue a report on these financial statements based on our

review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financial statements are free of
material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement of un-audited financial results prepared in accordance
with applicable accounting standards notified pursuant to Companies (Accounting Standards)
Rules, 2006 which continue to apply under the section 133 of the Companies Act, 2013 read with
rule 7 of the Companies (Accounts) Rules, 2014 and other recognised accounting practices and
policies has not disclosed the information required to be disclosed in terms of Clause 41 of the
Listing Agreement including the manner in which it is to be disclosed, or that it contains any
material misstatement.

ForBSR & Co.LLP
Chartered Accountants
Firm’s Registration No: 101248W/ W — 100022

i

Akeel Master
Partner
19 January 2015 Membership No: 046768
B S R & Co. (a partnership firm with Registered Office:
Registration No. BA61223) converted into 1st Floor_. Lodha Excelus
B S R & Co. LLP (a Limited Liability, Partnership Apollo Mills Compound ‘
with LLP Registration No. AAB-8181) N.M. Joshi Marg, Mahalaxmi

with effect from October 14, 2013 Mumbai - 400 011
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Notes:

1. Net Sales grew by 7.7% during the quarter with Domestic Consumer Business (FMCG + Water) growing by
7.6%

2. Operating Profit (Profit from Operations before Other Income, Finance costs and Exceptional ltems) for the
quarter at Rs. 125,842 lakhs (DQ'13: Rs. 116,238 lakhs) grew by 8.3%.

3. Profit after tax from ordinary activities before Exceptional Items net of tax and prior period tax adjustments
~ [refer note 7] for the quarter at Rs. 95,532 lakhs (DQ'13: Rs. 95,474 lakhs).

4. During the year, the Company has adopted estimated useful life of fixed assets as stipulated by Schedule Il
to the Companies Act 2013, applicable for accounting periods commencing 15t April 2014 or re-assessed
useful life based on technical evaluation. Depreciation for the quarter includes an amount of Rs. 476 lakhs
consequent to the revision in useful life effective 1st April 2014,

5. Employee benefits expense for the quarter Rs. 44,179 lakhs (DQ’ 13: Rs. 34,772 lakhs) includes a one-time
provision of Rs. 3,853 lakhs towards select contested matters.

6. Other income includes interest income, dividend income and net gain on sale of other non trade current
investments aggregating to Rs. 12,007 lakhs [DQ'13: Rs. 13,103 lakhs) and interest on income tax refund
Rs. Nil (DQ "13: Rs 1,163).

7. Exceptional items, net credit in DQ'14 include profit on sale of surplus properties Rs. 40,729 lakhs
(DQ'13: 2,810 lakhs) and restructuring expenses Rs. 1,071 lakhs (DQ’13: Rs 513 lakhs).

8. Previous period figures have been re-grouped/reclassified wherever necessary, to conform to this period’s
classification.

9. The text of the above statement was approved by the Board of Directors at their meeting held on 19t
January, 2015. '

Limited Review: The Limited Review by the Statutory Auditors for the quarter as required under clause 41 of
the Listing Agreement has been completed and the related Report is being forwarded to the Stock Exchanges.
This Report does not have any impact on the above Results and Notes which need to be explained.

By ordler of the Board

Place: Mumbai
Date: 19 January 2015




Hundustan Uniever Lonmitad

RESULTS FOR DECEMBER QUARTER 2014

g 8% DOMESTIC CONSUMER SALES GROWTH, OPERATING PROFIT (PBIT) UP 8% IN DECEMBER QUARTER 2014

Mumbai, January 19", 2015: Hindustan Unilever Limited announced its results for the quarter ending 31* December 2014,
During the quarter, the Domestic Consumer business grew at 8%, ahead of market, with 3% underlying volume growth.

~~Soaps and Detergents: Competitive growth sustained
In Skin Cleansing, growth was driven by Lifebuoy and Lux. The liquids portfolio delivered another strong quarter led by Lifebuoy Handwash.

In Laundry, growth was led by the premium segment with Surf maintaining its double digit growth momentum and Rin growth led by bars. Comfort Fabi
Conditioner continues to lead market development with sustained high growth.

Household Care growth was led by Vim, driven by a strong performance on liquids.

Personal Products: Double digit growth in Skin and Hair
In Skin Care, Fair and Lovely, Pond’s and Lakme delivered double digit growth. Fair and Lovely sustained momentum with another quarter of double di

volume growth. The performance of Pond's was led by premium skin lightening and talc while Lakme growth was buoyed by lotions and CC cream. The fac
cleansing portfolio continued to register robust growth.

Hair Care delivered another quarter of volume led double digit growth driven by Dove, with Clinic Plus doing well and TRESemmé continuing to make go
progress.

Oral Care had a subdued quarter as growth was impacted by the phase out of Excise Duty benefits and by a strong comparator in the base quarter. Tl
performance of Close Up was led by the small pack portfolio while on Pepsodent, the new Salt and Clove and Gum Care variants did well. Actions planned
step up growth in 2015,

In Color Cosmetics, Lakme saw double digit growth on the core and *g to 5’ ranges. The focus on innovation led growth continues as the portfolio was furth
strengthened with additions across lip and nail.

Beverages: Continued healthy performance
In Tea, Red Label, Taj Mahal and 3 Roses grew well, driven by a strengthened mix and focused in-market activities. Green Tea registered another quarter of hic

growth on sustained market development. In Coffee, Bru delivered double digit growth.

Packaged Foods: Fifth successive quarter of double digit growth
Market development continues to be the focus, resulting in double digit growth across all key brands. Kissan sustained its strong activation-led grow
momentum across both Ketchups and Jams while Knorr performed well with Instant Soups more than doubling sales. Ice Creams delivered another stroi

quarter, led by Magnum and through sharper in-market execution on Kwality Walls.

Water: Strengthening category leadership
Pureit delivered another quarter of double digit growth, led by the premium segment. Pureit Ultima (RO+UV), launched earlier in the year with superi

functionality and aesthetics continued to deliver strongly.

Sustained margin improvement
Input costs were benign, led by Crude and this has started to reflect in the lower Cost of Goods Sold. Brand investments were sustained at competitive leve

across all segments even as competitive intensity stepped up in the commodity linked categories. Profit before interest and tax (PBIT) grew by 8% and PB
margin improved by +10 bps. This was after absorbing the impact of a one-time provision in employee costs for select contested matters, additior
depreciation charge and phasing out of Excise Duty benefits. Profit after tax before exceptional items, PAT (bei), stood at Rs. g55 Crores while Net Profit
Rs.1252 Crores, was up 18%, despite the higher tax rate, aided by the exceptional income arising from the sale/transfer of properties.

Harish Manwani, Chairman commented: “We have delivered another quarter of competitive growth and margin improvement. We continue to strengthen t|
core of our business and drive the competitiveness of our brands in the market. At the same time, we are leading market development in relatively nasce
categories such as packaged foods and premium personal care with strong results. Given the fast changing external environment, we are managing our busine
dynamically for sustained volume led growth and margin improvement”.
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