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INDEPENDEDNT AI  DITORS'L IMITED REVIE$ REPOR f

To,
The Board of Directors,
Garg Furnace Limitcd,
Ludhiana.

We have revierved the accompanying statement of unaudited financial results of Garg
Furnace Limited, Kanganwal Road, V.P.O Jugiana. and C.T. Road, Ludhiana for the
quarter ended 30th June,20l4 (the "Statement',) being submined by the company
pursuant to the rcquirement of Clause 41 of the Listing Agr.eement with the Stock
Exchangcs except for the disclosures regarding "Public Shareholding', and .,promoler and
Promoter Group Sbareholding" which have been traced from disclosures made by
management and have not been reviewed by us. ]'his statement of quarterly financial
results has been prepared fiom interim financial statements which are responsibility of
the Company's Management and has been approved by the Board of Directors. Our
responsibility is to issue a report on these financjal statements based on our revier.r,

We conducted our review in accordance with the Standard on Review Engagement (SRX)
2410, Review oflnterim Finanoial Infonnation performed by Independent Auditor ofthe
Entity. issued by the lnstitute of Chartered Accountants oflndia. This standard requires
that we plan and perforrn the review to obtain moderate assurance as to whether the
financial statements are lree of material misstatement. A review is limited primadly to
inquiries of conpany personnel and analyical procedures applied to financial data and
thus provide less assurance than an audit. We have not perforned an audit and
cccL'rd'"rel). $c do "rot e\pres. ?n aUd:r opi io.r.

Gratltiry liability ta employees hus been made on estilldted basis. The shortiercess iJ any
on the basis of actuafial |aluatiotl as pel lefised accounting standdrd AS-l5 Retirenenl
benefts vould he nade in the audited (tccounts at the year encl. Accordingly, we are
unable ta comltlent on lhe impdct o-f the saue o the lesults :for the quarter ended 30th
June,2A14.
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As stated in Note no 6 of the f ancial rcsuhs, the Compa y is evaluating the impocl on

useful lires and depreciation offxed Assets undet Schedule II to the Companies Act,2Al3

flhich became e.f.t'ective from April l,2)l4.Pending such ewrluation ,v,c are unable to

comment on approprictleness of the depreciation charge .lbr the Quarter Including

consequentiaL impacL i.f any, that mdy arise in this rega/d or on anount of adjustment af

opening leselNes vhich may be required as pel rcquircuents of the said schedule i the

Mlaudi te d f nanc ial re sult s.

As stated in Note No 7 of Financial Results, during the year ended 31.03.2012 d denand

amou ting to Rs 72306370/- has beex ruised by PSPCL on a/c. of Voltage Surcharge

relating to earlier years.Hotlourable Punjab And Haryana High Court has ganted stay

i11 the disconnection oJ the supply o;f electricity to the company. Ho ewl amount of Rs

53510589/- paid up to 31.03.2013 has been shown under Advances Recot:erable. So far
no pro|isian 1gainst lhis demand has been made, )^o fle ale unable to comment o this

Subject ta 3,4,5 aboNe, based on our review conducled as dbore, nothing has come to out
attention that causes us to believe that the accompanying statement ofunaudited financial
results prepared in accordance wiih Accounting Standards issued under the Companies
(Accounting Standards) Ru1es,2006 which continues to apply as per Section 133 ofthe

Companies Act,20l3 rcad with Rule 7 of the Companies (Accounts) Rules,2014 and

othcr recognized accounting pmctices and policies generally accepted in India, has not

disclosed the infomation required to be disclosed in terms of Clause 41 of the Listing
Agreement including the manner jn which it is to be disclosed, or that it contains an)

material misstatement.
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