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PRESS RELEASE 

 

FORTIS Q1FY15 CONSOLIDATED INDIA BUSINESS REVENUES AT RS 964 CR, + 18% 

OPERATING MARGINS UP BY 41% (220 Bps) to 14% 

 

SIGNIFICANT IMPROVEMENT IN CONSOLIDATED GROUP PAT AT RS (46) CR FROM RS 

(221) CR IN Q1FY14 

 

Mumbai, August 7, 2014: Fortis Healthcare Ltd. (Fortis), India’s leading healthcare 

delivery Company, today, announced its consolidated results for the quarter ended June 

30, 2014 (Q1FY15)  

India Business - Key Financial Highlights for the Quarter (Q1FY15) 

 Consolidated India Business Revenues grew to Rs 964 Cr, up 18% 

 Consolidated India Business Operating EBITDAC (EBITDA before net business trust 

costs) was up substantially at Rs 135 Cr, +41%, representing a 14.0% margin versus the 

11.8% margin in the previous corresponding quarter and 9.9% in the trailing quarter.   

 India hospital business revenues at Rs 787 Cr, registered a growth of 20% compared to 

the corresponding quarter and a growth of 9% when compared to the trailing quarter. 

Operating EBITDAC at Rs 98 Cr, showed a growth of 41% over the corresponding 

quarter last year, representing a margin of 12.5% against a margin of 10.6% in the 

corresponding quarter and 8.2% in the trailing quarter.  

 There was a marked all-round improvement in the performance of key hospitals 

including Noida, Shalimar Bagh, Anandpur, Mulund, BG Road, Mohali, Jaipur and CH 

Road coupled with a healthy growth in key start up facilities including FMRI & Fortis 

Ludhiana.  

 The India diagnostics business recorded a robust operating performance with operating 

margins touching 20.9% at Rs 37 Cr, a growth of 40%. This compares favourably with 

the 16.5% margin in the corresponding previous quarter and 17.7% in the trailing 

quarter. Net revenues stood at Rs 177 Cr, a growth of 11% over the corresponding 

quarter and 8% over the trailing quarter. 

*EBITDAC refers to EBITDA before net business trust costs 

Reported Group Financial Highlights for Q1FY15 

The reported results for Q1FY15 are not comparable to the corresponding 

previous period due to progressive divestments of the Company’s international 

businesses namely Dental Corporation, Australia, Fortis Hoan My, Vietnam and 

Quality Healthcare, Hong Kong during the course of FY 2014.  
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 Consolidated Group Revenues for Q1FY15 were at Rs 1,021 Cr versus Rs 1,517 Cr in 

the previous quarter and were better by 8.5%, over the trailing quarter.  

Consolidated PAT after Minority Interest and share in associates (PATMI) improved 

further to Rs (46) Cr versus Rs (221) Cr in Q1 FY14 and Rs (77) Cr in Q4FY14.  

Commenting on the results, Mr, Aditya Vij, Chief Executive Officer, Fortis 

Healthcare Ltd, said, “We have had a strong first quarter with a significant improvement 

in our operating margins, a faster than expected ramp up of our newly opened Fortis 

Ludhiana hospital and our flagship, the Fortis Memorial Research Institute (FMRI). The 

quality of our earnings has also improved dramatically with a focus on the higher value 

market segments”. 

“With our thrust on excellence in healthcare, we launched the Fortis Centre for Heart 

Failure and Transplants, at Fortis Malar hospital, in Chennai. This is India’s first 

comprehensive center for treatment of end stage heart failure offering the full spectrum 

of heart care treatment options including a Heart Transplant and an Artificial Heart, 

Program. I am also very pleased that our flagship, the FMRI was ranked No 2 in the 

world, in a global study of the 30 most technologically advanced hospitals and placed 

ahead of many other outstanding medical institutions in the world.”  

Looking at the future, Fortis has now embarked on a transformational organisation wide 

plan, ’Lakshya’, focusing on the strategic levers of Patient Care, Clinical Excellence, 

Talent Engagement, Investor Confidence and Community Connect, to provide sustained 

leadership and a long term competitive advantage in the sector.  

Under the Lakshya program, a series of actions are contemplated at several levels 

within the organization with the aim of enhancing core capabilities and improving 

business efficiencies to strengthen the operating profit margins on a continuing basis. 

The Company is closely tracking and sharpening its focus on a number of key business 

drivers that have a direct bearing on revenue growth and improve cost efficiencies 

across the network. 

The net debt of the Company as on 30 June 2014 was at Rs 1065 Cr, down from Rs 

3,284 Cr as on 30 June 2013 representing a comfortable net debt to equity ratio of 0.21x 

(as compared to 0.69x as on 30 June 2013.  

Key Highlights - Hospital Business 

 FMRI, Gurgaon, the Company‘s flagship multispecialty facility continues to exhibit strong 

growth and an improvement in its operating profit (EBITDAC) in comparison to its 

previous and trailing quarters. FMRI more than doubled its revenues over Q1FY14 to 

reach Rs 83 Cr and is now the third largest revenue contributor to the Fortis network 

(basis annualised Q1FY15 revenues). Further, FMRI is the only facility in the Fortis 

network to have grossed over Rs 2 Cr in ARPOB within a year of its  launch. The 

Company’s recently launched 250 bed facility in Ludhiana has also seen an encouraging 

start.  
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 The Company strengthened its specialty service offering in the state of Punjab with the 

launch of the Fortis Cancer Institute (in July 2014), a 55 bed facility in Mohali. The 

Institute is by far the most comprehensive cancer treatment centre in Punjab providing 

the latest available modalities in Medical, Surgical and Radiation Oncology. This is 

amongst the many other initiatives that the Company is currently undertaking in order to 

strengthen its Oncolgy program and create a significant pan-India presence in this 

speciality segment.  

 FEHI (Fortis Escorts Heart Institute) witnessed a significantly better performance both in 

revenues and operating margins. FEHI recording revenues of Rs 91 Cr in the quarter in 

comparison to Rs 83 Cr in the trailing quarter.  

 ARPOB for the hospital business during the quarter stood at Rs 1.23 Cr, a healthy growth of 11%, 

when compared to the corresponding previous quarter. Occupancy for the hospital business 

stood at 71% while ALOS was at 3.72 days 

Key Highlights - Diagnostics Business 

 The Company’s diagnostics business witnessed healthy revenue growth during the quarter and 

also recorded a strong operational performance. Basis net revenues .i.e. (net of inter-Company 

revenues), Operating EBITDA margins stood at 20.9% in the quarter versus 16.5% in the 

corresponding previous quarter and 17.7% in the trailing quarter respectively. Net revenues grew 

by 11% to touch Rs 177 Cr. 

 The lab medicine .i.e. the pathology business contributed 79% to total revenues and grew 14% 

over the previous quarter. The imaging business contributed 15% to total revenues with the 

balance coming from Clinical Trial, Wellness and the International segment.  

 SRL performed over 3.42 million accessions for Pathology and Radiology combined in the 

quarter, a growth of 8% over the corresponding previous quarter as well as over the trailing 

quarter. 

 It enhanced its reach across the country by adding 6 new labs and 167 collection points. As of 

June 30, 2014, SRL had a network of 281 labs and over 5800 collection points.   

 SRL further strengthened its repertoire of tests by adding 9 new tests during the quarter in areas 

such as oncology, diabetes and other chronic medical specialties.  

International Business  

RadLink Asia, the Company’s radiology and imaging business in Singapore recorded 

revenues of Rs 37 Cr in the quarter, a growth of 9% over the corresponding quarter. 

Fortis Surgical Hospital, Singapore recorded revenues of Rs 10.4 Cr during the quarter 

versus Rs 8.9 Cr in the corresponding previous quarter.  
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About Fortis Healthcare Limited   

 
Fortis Healthcare Limited is a leading integrated healthcare delivery service provider in India. The 

healthcare verticals of the company primarily comprise hospitals, diagnostics and day care 

specialty facilities. Currently, the company operates its healthcare delivery services in India, 

Singapore, Dubai, Mauritius and Sri Lanka with 66 healthcare facilities (including projects under 

development), over 10,000 potential beds and 281 diagnostic centres. In a global  study of the 30 

most technologically advanced hospitals in the world, its flagship, the Fortis Memorial Research 

Institute’ (FMRI), was ranked No.2, by ‘topmastersinhealthcare.com, and placed ahead of many 

other outstanding medical institutions in the world. 

 

 

DISCLAIMER 

This press release may contain forward-looking statements based on the currently held beliefs and assumptions of the 

management of the Company, which are expressed in good faith and, in their opinion, reasonable. Forward-looking 

statements involve known and unknown risks, uncertainties and other factors, which may cause the actual results, 

financial condition, performance, or achievements of the Company results, to differ materially from the results, financial 

condition, performance or achievements expressed or implied by such forward-looking statements. Given these risks, 

uncertainties and other factors, recipients of this press release are cautioned not to place undue reliance on these 

forward-looking statements. The Company assumes no responsibility to publicly amend, modify or revise any forward 

looking statements, on the basis of any subsequent development, information or events, or otherwise. The information 

contained herein is subject to change without notice and past performance is not indicative of future results. The 

Company may alter, modify or otherwise change in any manner the content of this press release, without obligation to 

notify any person of such revision or changes. 

 

 

For further details please contact: 

 

Raghu Kochar / Nibha Bhandari Vyas   Anurag Kalra / Gaurav Chugh   

Fortis Healthcare Ltd                     Fortis Healthcare Ltd 

9811617256 / 98110 65557     9810109253 / 9958588900 

 
 

 




