HCC/GFIN/1385
Date: May 05, 2016

To

Bombay Stock Exchange Ltd.
Department of Corporate Services,
1% floor, Phiroze Jeejeebhoy Towers,
Dalal Street, Mumbai 400 001

Sub: Half-yearly communication with respect to Secured Redeemable Non -
Convertible Debentures aggregating to ¥ 120.00 crore from Axis Bank (Trustee — Axis
Trustee Services Ltd.)

As required under clause 52.4 of the listing obligation & disclosure requirement for Debt
Securities, we furnish below the details of the aforesaid NCD'’s of the company for the half-

1

NCD aggregating amount

ear ended as on 31% March 2016. The details are as under:

3 120.00 Crores

2

Outstanding Amount #

¥100.80 Crores

3

Credit Rating & Research Ltd. is
enclosed

“CARE D"
(Copy of Letter from credit analysis enclosed)

Asset Cover available

1.63 times
(Auditor's Certificate enclosed)

Debt — Equity Ratio

263
{Auditor's Certificate enclosed)

Previous due dates for payment of
Interest / Principal & whether same
has been paid or not:

Interest payment of ¥ 1,00,94,662/- for Feb
2016 is paid.

Next due date for payment of interest
/ Principal.

Interest payment of ¥ 93,87,183/- is
payable for March 2016

Debt Service Coverage Ratio

0.20 times

9

Interest Service Coverage Ratio

1.29 times

10

Outstanding redeemable Preference
Shares {Qnty & Value)

Nil

11

Net Worth

3 1,862.83 Crs

12

Earnings Per Share

1.10

13

Debenture Redemption Reserve #

¥ 54.99 Crs

14

Net profit after tax #

¥ 84.97 Crs

# as per reporting date.
Further, as required under clause 2 (d) of the listing agreement for debt securities, we are
also enclosing herewith a half yearly certificate regarding maintenance of 100% security
cover in respect of list secured debt securities from a practicing chartered accountant.

Kindly acknowledge & take note of the same.

For Hindustan Construction Co. Ltd.
v Ay

Sangameshwar lyer

Company Secretary
Encl As above

Hindustan Construction Co Ltd

Hincon House, 11th Floor, 247Park,

Lal Bahadur Shastri Marg,

Vikhroli {(West}, Mumbai 400 083, India Fo -
Tel: +91 22 2575 1000 Fax : +91 22 2577 7568~
CIN : L45200MH1926PL.CO01228




AXIS TRUSTEE
A\

ATSL/CO/16-17/543
May 05, 2016

The Company Secretary

Hindustan Construction Company limited
Hincon House, Lal Bahadur Shastri Marg,
Vikhroli (West), Mumbai 400083

Kind Af_fn: Mr. Sangameshwar Iier
Dear Sir,

Re.: Non-Convertible. Debentures aggregating Rs. 120 Crores issued by Hindustan
Construction Company Limited - Letter of Debenture Trustee pursuant to Reqgulation 52
(5) of the SEBI (Listing Obligations and Disclosure Requirements) 2015)

This has reference to the privately placed secured redeemable non-convertible
debentures aggregating Rs. 120 crores issued by Hindustan Construction Company
Limited (“Compony) ond hsfed on ihe Bomboy Sfock Exchonge ("Llsfed Debf
“Securities”). '

Pursuant to Regulofion 52(4) read with Regulation 52 {5) of the SEBI (Listing Obligations

and Disclosure Requirements) 2015, the ‘Company is required to submit its half

yearly/annual financial results to the Stock Exchange, with a letter of the .Debenture

Trustee (Axis- Trustee Services Limited) that thé Debenture Trustee hos noted the
' comems furnished by the Company as per Regulohon 52(4).

In pursuance- thereof we hereby conflrm 1h<:11 we have received various information
vide your letter reference no. HCC/GFIN/1385 dated May 05, 2016 {enciosed herewith)
and we have noted the contents in respect of the Listed Debt Securities issued by the
Company.

Yours sincerely, -

For Axis Trustee Services Limited
—

Mithil Paftahi
Manager

Encl: As Above

AXIS TRUSTEE SERVICES LTD. )
(A wholly owned subsidiary of Axis Bank)
Corporate tdentity Number (CIN): U74399MH2008PLC 182264
CORPORATE & REGISTERED OFFICE : Axis House, 2nd Floor, Wadia intemational Centre, Pandurang Budhkar Marg, Worli, Mumbai - 400 025.
TEL : 022-2425 5215 / 2425 5216 FAX : 022-4325 3000 Wepsite: www.axistrustee.com
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CHARTERED ACCOUNTANTS .
501/502, 5th FLOOR, UMERJI HOUSE, NEXT TO CRESCENT PLAZA, OPP IMPERIAL HOTEL,
TELLI GULLY, ABOVE BANK OF BARODA, ANDHERI (EAST), MUMBAI - 400 069.
Tel. : 91-22-2682 0605 / 2682 0608 / 4077 0800 Fax : 91-22-2682 0274
Website : www.sraco.in Email : mumbai@sraco.in

TO WHOMSOEVER IT MAY CONCERN

Re : Hindustan Construction Company Limited

Security for Non-Convertible Debentures of Rs. 100.80. Crores

Based on books of accounts and other tecords of M/s. Hindustan construction
Company Limited (‘the Company’), having its registered officeat Hincon House, 11"

floor, 247 park, L.B.S. Marg, Vikhroli (West) , Mumbai - 400 083,we report as
“under:-- -

e mme

L As per the va]uatlon report dated 5"‘ Augusr, 2013 (copy enclosed hexe\wth) as

furnished to us by the Company, the value of land mortgaged by M/s. Lavasa
Corporation Limited to Axis Bank Limited (present trustee Axis Trustee (T rustee)),
as a security for the Secured Redeemable Non-Convertible Debentures of Rs.
100.80 Crores issued by the Company amounts to Rs. 164.28 Crores. The Fixed
Assets Coverage Ratio (FARC) as on 31"March 2016 with respect to the said
debentures works out to 1.63.

2. The Debt-Equity Ratio of the company as on 31"March 2016is 2.63.

The Company has maintained 100% security cover for the above mentioned listed
secured debt.

For S RamanandAiyar& Co
Chartered Accountants
Firm Regn. No 00099@N/

Place : Mumbai Binod C
Date : 28.04.2016 Partnef
M.N. 056373,

- Offices At: = New Dethi » Bangaluru = Kolkatta » Indore
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PAAT .1
STATEMENT OF STANDALONE AUDITED RESULTS FOR 1HE QUARTER AND YEAR ENDED 31 MARCH 2016
3 Crors)
Quorter ended | Ouaster ended | Querter ended Year ended
31 Merch 21 December 31 March 31 March
_S,' Paticutors ( Unaudired } { ( Unaudited ) { Unsuaited } { Audited |
0. f—
2016 2015 2015 2016 218
() 2) (U] Wl (]
t [income trom Operations
Net sales / income hom operabans 1.195.00 1.058.0¢ 1,178.12 4,190.90 301,14
Total incomo from oparstions 1,196.00 1,058 G4 17812 4,$90.80 43034
‘[Less: Company's share of Turnover in integratodt Joint Ventures 657 - 2148 57.41 124.62 ' 174 44
Income fom opesations exchuding tniegrotes Joint Ventures 1,189.03 1036.58 NI 406508 412870
2 |Company’s Stisre of Profit / (Loss) in Integraied JV's (Net) {17.15)} 0.16 275 {13.68) 8,10
¢y [Total {142) ERbY 1) 1,036.72 112046 | . 4,052.42 4,134 30
¢ |Expenses ’ .
(o} Cost of materizls consumed 263.34 ' 9.8 287.68 951.72 84196
o mﬂlllﬂi'\q expenses 430.38 25.83 39565 131537 1.455.00
(¢} Construction expensas 120.5% 136.5C tZ1Ln £39.70 4839
(6) Cmployee benefits expenses 8.4t 92.18 91.64 37038 38111
{0} De iation ang st 31,67 33.38 3872 iJS.IS_ 150.30
() Oter expenses 39.88 2451 29 126,54 111,97
(9! Totat expanses [4(o+becigeesn) 285.16 836.59 964,21 3,389.53 3,503 67 .
S |ProfitJ {Loss) Irom operations hefore other Intome, exchange gain/(loss), . .
finaice costs & oxceptionat tema (3-4) . 16.72 200 13 156.75 €62.89 631,13 ;
- | € |Oterincoma” . Tt e maenems A ' Carss 4428 ‘- a2t ERUAT S 13487 . "
7 [Excnange Gainitloss) (Net) 11.75) 2.02 .2 (1.22) 1245 :
Ltes e . .- 1 (F;r:a:'r;)(lom trom.ordinary actlvities befora lingnce costa & exceptiongl ftems 23285 © 24641 20167 o | 170.45 .. ; .
§ {Finance cosis 176.60 170.20 |E’7.87 68%.08 651.13 ¢
' .
10 ‘Parc:‘; 1{Loss) from ordinary activities after finance costs but before exceptionsl lems 5625 6.2 1800 159.88 .32
11 |Exceptions) Rems (Relet note 6) . {26.21) {45.50) . (26.43) -
12 [Profit/ (Loss) from ordinary activities before tax (10+11) .04 kgl 36.00 .0 122.32
13 [Tax erpense 10.80 11.33 15.38 48.10 45.67
14 [Net Profit 1 (Loss) from ordinary sctivitien after tax ($2-13) 19.14 16.38 2065 8497 2165
15 {Extroordinary items - - - - -
16 INot Profit/ {Loss) for tho period (14+15) ' 1844 1938 20638 Ladl) 8168
17 {Psi0 up equily shese capital (Faca value of T 1 each) A 77.92 771.92 64.59 <7192 G459 3
8 i & o i ;
:::'erve excluding revakaation reserves s per balance shrl:m of proviowrs socounting 1,784.91 132286 {
1% {1a) Basc EPS (not annuahscd) - balore ang afier Extraordinery items (in 8t 028 a2s 032 110 127 i
(b) Orttec EPS {not ennuefised) - before and sfter Extraordinary ems (in 1) 0.25 025 0.32 1.4¢ 127, - :
i
L__See accompanying nates to the financlal resuts i

Hindustan Construction Co Ltd

Hincon House, 111h Floor. 247Perk,

La! Bahadur Shastri Marg,

Vithioh (Wast), Mumbsi 400 083, India

Tel: <9122 2575 1000 Fax : + 91 22 2577 7568
CIN 1 L45200MH1926P1 CO01228

www.hccindia.com




STANDALONE STATEMENT OF ASSETS AND LIABILITIES

HLEC

-1 T Crore
Particul As at 31 As at 31
articulars March. 2016 March 2015
EQUITY AND LIABILITIES
1 |Shareholders’ funds:
{(a) Share capital 77.92 64.59
(b) Reserves and surplus 1,784.91 1,322.86
Sub-total - Shareholders' funds 1,862.83 1,387.45
2 [Non-current liabilities
(a) Long-term borrowings 2,482.26 2,627.63
{b) Deferred tax laibilities {(net) 116.17 68.07
(¢) Long-term provisions 37.97 38.62
Sub-total - Non-current liabilities 2,636.40 273432
3 [Current lizbilities
(a) Short-term borrowings 2,048.15 1,854.69
(b) Trade payabies 1,408.73 1,538.60
(¢) Other current liabilities - - - - 1,877.57 | 1.876.29
(d) Short-term praovisions 116.29 134.91
1o - ©+ - . .. Sub-total - Current liabifities 5,450.74 5.504.49
TOTAL - EQUITY AND LABILITIES 9,949.97 9,626.26
ASSETS
1 {Non-current assets
(a) Fixed assets 7 670.76 790.99
(b) Non-current investments 514.72 §97.29
(c) Long-term loans & advances 1,869.29 1,343.00
{d) Long-term trade receivables 2,161.35 1,494.16
{e) Other non-current assets 179.18 324,65
Sub-total - Non-current assets, 5,395.30 4 ,550.09
2 {Current assets .
(2) Investments 77.72 95.60
(b) Inventories 3,620.49 3,567.76
(¢) Trade receivables 507.36 §22.74
(d) Cash and Bank Balances 90.83 96.42
(e} Short-term loans & advances 127.18 137.44
(f) Other current assets 131.09 256.21
Sub-total - Cutrent assets 4,554.67 5,076.17
TOTAL - ASSETS 9,949.97 9.626.26

wwrw hecindiz.com
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1 2) The Company « engaged in Engi ing & C jon activiies which are substantialy szasonal in charadler Therelore, the &’wnoal resutts 1 e
quarter ended 31 Narch 2036 are nol necessordly indicative of a-\nual resuts.
2) The Company’s margins in tre quaneny resulis vary based ‘on e accrat of cost end recogniion of mecame in aifferent guarters duce 1o rature Gf r:s
business. receint of awaros/claims of cvenis which lead 10 revision in Cost Yo Comolelion. Due 1o itns reason, quariesty resulis may vary in difterent

quarinrs and mBy nol be indicabive of annual :esults,

2 The figures fo7 tne quarter enoed 21 March, 2016 are the balancing figures detween The Budiled financat resutts for the year ended 31 March, 2016 snd
e pudlishec financat resuhs 107 ten nine months ended 31 Decembes, 2015,

3 The Company has o single primary Segment namely “Engincering and Construction”. Thesclore. the Company's business does nol {ad under gifterea:
business segments as defined by AS-17- “Segment Reporting”.

4 Tne total balance vatue of work on hand as on 31 March 2016 is T 18,123 rore (31 March 2015; ¥ 14,451 crore).

5 Pursuant 1o the approval of the Qualified P [of by the Board o! Dircctors on 10 Aoni 2015, the Company issued
133,332,800 equily shares of T 1 each, 2! an issue price of T 30 per equity sharc (of wivch T 29 per share is towards securities premiur) aggregating
b 309 99 crore lo Ounl-ren Institutionsl Buyers in accordznce with Chapier Vil of Seawritics snd Exchange Board of India {Issue of Cepllul and Disclosine

) . 2009 as and Seclion 42 of the Companics Act, 2013 and the rules made thercunder.

6 inhe exceplionsl ilem ¢ e quanes enoed 31 March 2016 repiesent wike off of rade receivables amounting to £5.26.21 crore, Figures for the quarer
enced 31 D 2015 < ion for forsceable 0ss aggregating  45.5C crore. Figures for the year ended 31 Macch 2016 represent profy
01 saie of long term lavestment amounting to 172,16 crore and write off of irede i & wark 9! ggregating  28.64 crore,

7 Uncompleted Contiacts and Value of Work Done{lnventory) and Long Term Trade Recelvzbies' mnciudes T 978 crore & T 206 crore, respéciively,
outstanding a3 al 31 March 2016 representing various claims raised and recognised aarger, based on the terms end conditions Implicit in the coniradls
2nd other 1eceivabies in respect of Oosed/suspended projects. These clzims are mainly bn respect of cast over-run atising cue 10 ditnt caused delays,
suspensien of projects. deviation in Gesign ang change in scope of work; for which the Company s 8t various stages of negotiation/discussion with the
clients o1 under arbitration, These recrivables also indudes € 89 crore 35 8131 March 2016 (33 March 2015: € 149 crore) of artitration swards recelved
in favowr of the Company, which have been subsequently set aside by High Couns agshsl whlm the Company has prelerred appeals at Kig‘l Courts-
Supreme Coun and has been legaty agwised (nst & has good tase on merits. C g
with the dient, the management is confident of recovery of the same,

8 {3) The Company, 8s 21 31 March 2015, has (i) en investmen! amaunling 1o ¢ 474.36 crore (31 March 2015: 2 474.36 crore), fong tern aans aad
advances ¥ 443.96 aere (31 March 2015 T 404 06 crore), other non-current assets T 19.43 core (31 March 2015: ¥ 25.0% crore) and othet cutrent
assels  5.07 aore (31 March 2015: 2 3.43 crore} in HCC Reat Esiate Umited (HREL) which is hokting §8.70% shate in Lavasa Corpotation Liniteg
{LCL) ana (i) an investment smewnting 10 ¥ 0.01 crore (31 March 2015° ¢ 0 81 Gore), long tesm leans ard advances T 110.21 erore (31 March 2085
HR), other non-curent assels T 13.08 crore (31 March 2015: ¥ 14,30 crore) 2nd other cumrent assats 2 8.28 crore (3! March 2015:  77.2¢ crore) in
LCL, While such entibes have incured osses during Rs Jrutial years and consoldated nat-worh of att these entities 8s at 31 Marzh 2016 has deen
substantially! hfly eroced, Ihe underlying projects in such cnlities are in the casty stages of and ere d 10 &cheve
y on ion and! of have curient markel values of cenain properties which are in excess of he canying varses, hence net.
worth of l,ncse subsidianes does nol represent its frue markel vahse. Therelore, the degline In the vatue of above.invesiments s consideced to te
" temporary in naturc ang the loans And advances, non-cutren! assets and SINe! cumrent assels togeiher with the Intercst thereon are good ana
tecoveradle. -
Statutory auditors nave included a Quatification in their audit report in raspect of this matter,

{b) The Company, a5 af 31 March 2016. has an invesiment amounting to ¥ 0.25 crore (31 March 2015: 1 0.25 crore). fong term loans and advance: t
984,02 wore (31 Mareh 2035: ¥ 634,81 crore), other non-cumen; assets 2 127,48 crora (31 March 2015: T 283.80 crore) ard ofher curen: assefs
18.31 crore (3% March 2015: ¥ 25 84 crore) in HCC infrastructure Company Limited (HRL) which s hokling 85.45% in HCC Concession Umied having
various Bukd, Operate and Transfer (BOT) SPVs under its foid, While this entity has incurred losses during its Initial years and consofidated net-worth
asat 3 Maxm 2016 nas been fuly eroged, the urvdaﬁymg prajects are in the early stages of and are {o achieve adeq

100, hence net-worth of this subsidiary does nof represent s true market value. Thetetote, the deckine b e vate

of above hm;mm‘ is considered (o te lemporary In nature and ihe loans and advances. non-current assets and other cnrert assets together with

the interest therean a:e good 3nd tecoverable.

8 In resped of year ended 31 March 2014, Lhe Company’s requesd foc namigcdzl temuneration in excess of the limit presaribed ang held in trust, 1o e
Ministry of Corporalte Affairs( Ine Mimisiry). to reconsider their approval of T 1,92 crore bgniml the entire remuneration paid of ¥ 10.66 uare is pending
with the Minlslry. In iespect of years ended 31 Narch 2015 and 31 Match 2016, the Comp for of foc
each yeor ¢ 10.68 crore o Ihe Chakman and Managing Director in excess of the limit’ pfesulbcd hed In L’ust to the extent paii, to the Winistry of
Cotporate Alairs, is pending with the Ministry.

30 Previous periodiyear figures have been reg: ecast wherever Y.

11 The adove resuns have been ieviewad by the Stawnory Auditon as pes Regutation 33 of the SEBI (Listing Optigations 3no D.sciasure Requizements)
Reguiations, 2015

12 The ebove resulls were rewievsed oy the Audit Commitiee anc approved by the 8ozrd of Ditectors a1 thelr tespective meetings heid en 28 Aprd 2616

for Hindustan Construction Comoany Limited

Mumnbai. Daleg - 28 Apiil 2016 Chairman & Managing Giractor

www.hecindia.com
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Annexure

Rating Rationale-cum-Brief Rationale

" CARE reaffirms the ratings assigned to the Bank Facilities and instruments of

Hindustan Construction Company Limited

Ratings
. Amount Y
Facilities/Instruments Ratings Remarks
{Rs. crore)
Long-term Bank Facilities (Term CARED
2,594, i
loans) ,594.86 [Single D] Reaffirmed
Long-term  Bank  Facilities CARED
{Fund-based limits}) 1,500.00 [Single D) | Resffirmed
Long/Short-term Bank Facilities CARE C/CARE A4 .
{Non-fund-based Limits) 3,300.00 {Single C/A Four] Reaffirmed
9,394.86
. (Rupees Nine Thousand Three .
Total Facilit
. cries Hundred Ninety Four crore and
Eighty Six lakh only)
’ 89.00 "CARED
Non-C ible D ture - . : - - ffi d
-Convertible Debenture - | {Rupees Eighty Nine crore only) {Singte D] Reaffirme
c e e e e, < ] ceeexeo . 206.80 . CARED - -
Non-Convertible Debénture - Il | (Rupees Ofne Hundred Six crore (Single D] ) Reaffirmed
' and Eighty lakh only) &

Rating Rationale .

The reoffirmation of the ratings assigned to the bonk focilities and instruménts of Hindustar
Constructionfompany Limited (HCC) continues to take into “account continuing delays in
servicing of debt obligations. The liquidity position of the company is constrained owing to
stretched ret':overies from customers, pending receipt of claim amounts from customers, high
finance cost and limited profits earned by the company thereby leading to sfress on the debt
service indicators and weak copital structure. However, the ratings continue to factor strong
order book pasition indicating medium term revenue visibility, inflow of funds from the qualified

institutional placement in April 2015 which supported the working capital position and debt

" servicing, and marginal improvement in scalability of operations leading to operational

efficiency in the company as reflected in profits earned during FY15 (refeks to the period April 1
to March 31).

‘complete definition of the ratings assigned are avoilable at www.carerotings.com and other CARE publications

St
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HCC's ability to improve profitability margins, efficiently manoge working capital cycle amidst

delays in recoveries from customers, receipt of claim amounts awarded and timely servicing of

debt obligotions are the key roting sensitivities.

Background

HCC was promoted by the ate Mr Walchand Hirachand in 1926 and is presently speacheaded
by Mr Ajit Gulabchand, Chairman and Managing Director. As on December 31, 2015, the
promoter group'holds 36.07% equity stake in the company; being reduced from 43.51% as on
March 31, 2015, after qualified institutionat placement of Rs.400 crore in April 2015.

HCC is one of the prominent construction companies in India, engaged in construction activities

which include roads, bridges, ports, power stations, water supply and irrigation projects. The

company’s construction capabilities include solutions for construction of projects in various

complex industries including hydel power, water solution systems, nuclear power and process

plants and transportation. - - - oo . B

HCC group of companies comprises mainly of HCC lnfrastructt}re Company Limited (HICL}, HCC

‘Real Estate Limited (HREL), Lavasa torporation Limited {LCL; rated ‘CARE D’ for bank facilities

and instruments), Steiner AG, Zurich (SAG), and Highbar Technologies Limited (HTL; rated ‘CARE
B+ for bank facilities). HICL is engaged in the construction and management of assets in the
areas of transportation. HREL develops and executes high-value real estate projects including

integrated urban development and management, information technology {IT} parks and

commercial offices, township development and urban renewal projects. LCL is India's first -

planned hill city which includes integrated development of five self-sustaining towns. SAG
specializes in turnkey development of new buildings and refurbishments and offers services in

all facets of real estate development and construction. HTL provides!T solutions to the

infrastructure industry.

Credit Risk Assessment
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Elongbtéd working capital cycle and deteriorated capital structure

- The working capital cycle of the company continues to be elongated during FY15S owing to

S/

stretched recoveries from customers, pending receipt of claim amounts and high amount of
inventory held due to delays in commencement of projects. Hence, the liquidity position of the
company is constrained and there are delays in servicing of debt obligations. The stretched
working capital c'ycle is reflected in further elongation of receivables days to 179 days in FY15 as
against 135 .days in ‘FY14 and inventory days continues to‘be higl;l at386 days in FY15.
Conséquent’ty,';’xaymenté to creditors were stretche& in FY15 at 156 days m FY1S along witﬁ
working capital bank fimits being fully utilised with instances of overdrawals due to month end
interest. » '

Owing to the above, the overall gearing of the company remained high at 4.00 times as on
March 31, 2015. In view of the above, in April 2015, the company raiséd around Rs.400 crore

through qualified institutional -placement.;The amount raiséd was utilised for meeting working

".capital requirements.and-sérvicing of debt-obligations-inrthe:company.” - =+ - ram

l:ong track record and efficie’nf p‘r.oject execution capabil;'ties demonstrated in the past

HCC has a long track record in'the constructioﬁ industr_y spanning over eight decades. HCC has .
contributed immensély to the country’s infrastructdre by executing large number of projects in:
the hydro powe;’ and nuclear power generation, roads and expressways and complex tunnelling
in addition to the hundreds of bridges, dams and barrages. Few of the landmark projects
executed by the company include the Bandra-Warli Sea link project in Mumbai, Delhi-Faridabad
Elevated Expressway, parts of the Mumbai-Pune Expressway and ihe Kolkata Metro Railway
project among others.

Improved scale of operations and operating profitability margins albeit high interest costs

The operational efficiency of the company is improving on account of increase in income from
operations backed by faster order execution, which was earlier slow due to non-availability of
adequate finance and environment related policy logjams. Also, owing to improved scale of
operations, reduction of other expenses and improvement in absorption of fixed expenses
along with receipt of claim amounts, the operéting margins are improving and the company’s

profit after tax {PAT) stood at Rs.79 crare in FY15. Also, the PBILDT margin improved to 21.45%
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in FY15 as compared with 17.99% in FY14. However, owing io_ high interest and ﬁnanc»e'c'ost, ‘

PAT margins declined to 1.84% in FY15 from 1.92% in FY14. B 4
Strong order book position

The company's outstanding order book position is strong at Rs.16,290 crore as on December -

31, 2015, which is 3.95 times of FY15 net sales.

financial Performance

(Rs. Cr)
For the period ended / as on March 31, 2013 2014 2015
{12m, A) (12m, A) {12m, A}
Working Resuits . o
Net Sales . ' 3,832 : 4,038 4,127
Total Operating income 3,939 ~ 4,189 . 4,285
PBILDT 477 754 919
Interest~ ~-+ - - - e 530 608 . 651
Depreciation oo 170" 145 150
PBT- T I T  a o e e it e e aaee . - (194) . i 90” . 126 )
PAT (after deferred tax) e : . (138) . 81 79 .
Gross Cash Accruals {23) 235 278 '
Financial Position : : ) :
Equity Capital .61 61 65 i
Networth 1,159 1,261 1,387 . y
Total capital employed C 6,386 6,559 7,001 ;
Key Ratios : ' . §
Growth {
Growth in Total income (%) -ve 6.34 2.30 :
Growth in PAT (after D.Tax) (%} ’ -ve -ve ve :
Profitability :
PBILDT/Total Operating income (%) 12.11 17.99 21.45 :
PAT (after deferred tax)/ Total income (%) -ve 1.92 1.84 .
ROCE (%) 5.21 10.81 1148 : !
Average cost of borrowing (%) T 10.22 1166 - 1204
Solvency o
" Long-term Debt Equity ratio {times) 3.36 2.96 259
Overall gearing ratio (times) 4.50 418 4.00
Interest coverage {times}) 0.90 1.24 141
Term debt/Gross cash accruals (years) -ve 15.92 1293
Liquidity ) :
Current ratio {times) . 1.45 1.23 1.06
Quick ratio {times) 0.40 0.32 0.34
Turnover
Average collection pericd {(days) 122 135 179
Average creditors (days) 140 144 156
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; For the period ended / as on March 31, 2013 ’ 2014 2015
, . {12m, A) {12m, A) {12m, A)

e ems en e AVELABEANVENTORY(ABYS) v e s i v e e e 3D s e 390 e e n 386
/" Qperating cycle (days) . 378 381 . 409
Note: Financiols ore clossified as per CARE Standords
/
/ During SMFY16 {unaudited; refers to the period Aprit 1 to March 31), HCC reported net profit of

Rs.66 crore on a total operating income of Rs.3,019 crore vis-3-vis net profit of Rs.61 crore on a

total operating income of Rs.3,114 crore in SMFY15 (unaudited).

Details of Rated Facilities

1. Long-term facilities
Term loans outstanding as on December 31, 2015

Sr. Lender - Rated Amaunt
No. . ) (Rs. Crore}
e n - --1 - -| Export-Import Bank of India . .. - . : .. 44550
2 Canara Bank’ ) , - 322.91
T 77T 3 ] United Bank of Iidig T - I 266.45 - -
4 IDBI Bank Limited 239.45
S Axis Bank Limited 186.90
6 Syndicate Bank 178.00
7 Industrial Finance Corporation of India Limited 133.50 .
8 SREI infrastructure Finance Limited 102.80
9 . State Bank of Mysore 88.72
10 Indian Qverseas Bank 85.10
11 Standard Chartered Bank Pic . 81.48
12 Central Bank of india ) 65.23
13 | DBS Bank Limited ' ) 61.07
14 Torento Dominion (Texas) LLC ) 49.09 )
15 National Bank for Agriculture and Rural Development 44.50
16 Punjab National Bank o 44.50
17 Union Bank of India - - 44.50
18 State Bank of Hyderabad ' 42.42
19 Bank of Maharashtra 27.80
20 Bank of Baroda . T 2771
QJ 21 Federal Bank ) ) 22.25
& 22 Qriental Bank of Commerce . 21.63
23 State Bank of Travancore 13.35
Total Facility . 2,594.86
e — S e S et S S e B T P i e S S W~ et~ e P et M S e W)
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*LC: Letter of credit; BG: Bank guarantee
Alnterchangeable with fund-based limits subject to moximum 10% of non-fund based limits

“available to the company, as per the master réstructuring agreément (NVIRA) exécuted under

corporate debt restructuring (COR) as the company has availed the interchangeability facility

from the working capitol ienders.

Analyst Contact

Name: Ms Smita Rajpurkar

Tel: {022) 67543458

Email: smita.rajpurkar@careratings.com

**For detailed Rationale Report and subscriptien information, please contact us at www.careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is available at
www.cererotings.com. investors/market intermediaries/reqgulators or others are welcome to write to

care@carerotings.com for any clarifications. :

Disclaimer - .
"CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall

the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information

obtained from sources believed by it to be accurate and reliable. CARE does nat, however, guarantee the accuracy,

adequacy or completeness of any information and is not responsible for any errors ar omissions or for the results
obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE
have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the
partners/proprietor and the financial strength of the firm at present. The rating may underga change in case of
withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial

performance and other relevant factors.
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