Ph.: 0161-2676238
-2676237
Fax: 0161-2673771

LK ESH STRIPS LIMITED

Regd. Office :- Village Dhandari Khurd, Near Phase VIl of Focal Point, Ludhiana.

To 13.02.2017

The Company Secretary
Bombay Stock Exchange Limited
25™ Floor, P. J. Tower

Dalal Street

Mumbai.

Dear Sir / madam,

Ref: Scrip Code-517374
Sub: Unaudited Financial result for the Quarter ended December 31, 2016

In compliance with the provisions of regulation 33 of SEBI (LODR) Regulations, 2015, please find
enclosed the Unaudited Standalone Financial Results for the quarter ended December 31, 2016 as
approved by the Board of Directors at its meeting held on February 13, 2017 along with the Limited
Review Report.

This is for your information & record.

Thanking You,

Yours Faithfully,
e

00057030
508-B Aggar Nagar,
Ludhiana 141001

Corporate Office : Miller Ganj, Gill Road, Ludhiana - 141 003. Ph.: 0161-2536013, 2537702, Fax : +91-161-2537337
E-Mail: mukeshinfosy@satyam.net.in
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GUPTA VINOD KUMAR & ASSOCIATES

CHARTERED ACCOUNTANTS 7, lind Floor, Surya Shopping Arcade,
CA VINOD K. GUPTA National Road, Ghumar Mandi, Ludhiana
B.Com, F.C.A. Phone: (O) 0161 - 2405862 (R) 2303493
Mobile No. ; 94171 - 81993 E - mail : guptavinodca@yahoo.co.in

INDEPENDENT AUDITORS’ REVIEW REPORT

To

The Board of Directors,
Mukesh Strips Limited,
Ludhiana.

Introduction

We have reviewed the accompanying statement of unaudited financial results of Mukesh
Strips Limited (the Company) for the quarter and nine months ended 31* December, 2016. This
statement is the responsibility of the Company’s Management and has been approved by the
Board of Directors. Our responsibility is to issue a report on these financial statements based on
our review.

This statement, which is the responsibility of the company’s management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in the Indian Accounting Standard 34 “Interim Financial Reporting”
prescribed under section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to

issue a report on the statement based on our review.

Scope of Review

We conducted our review in accordance with the Standard on Review Engagements (SRE)
2410, Engagements to Review Financial Statements issued by The Institute of Chartered
Accountants of India. This standard requires that we plan and perform the review to obtain
moderate assurance as to whether the financial statements are free of material misstatement. A
review is limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provide less assurance than an audit. We have not performed an audit
and accordingly, we do not express an audit opinion.




Basis of Qualifi i

We Report that:

(1)

(i)

(iii)

(iv)

The manufacturing operations of the company have been suspended since April, 2016
and the bank has also recalled its debt due from the company. These events cast
significant doubt on the ability of the company to continue as a going concern. The
appropriateness of the going concern assumption is dependent on the company’s ability
to establish consistent profitable operations and generate positive cash flows as well as
raising adequate finance to meet its short term and long term obligations. The
management of the company believe that going concern assumption is appropriate.
However we do not agree with the management in this respect.

The company has not arranged to make available the confirmations and/or reconciliations
to verify the balances stated in the financial statements in respect of:

Trade Receivables ¥ 769.02 Lacs, Advances to Suppliers ¥ 55.07 Lacs and Trade Payables
¢174.87 Lacs.

We have also not been able to perform any alternative procedures with regard to
verification of the aforesaid balances and thereby have been unable to obtain sufficient
appropriate audit evidence regarding the aforesaid accounts. We are unable to comment
upon the difference, if any, which may arise upon the receipt of confirmations and/or the
carrying out of such reconciliation.

The management of the company has represented to us that the recoverable amount of
assets within the meaning of Accounting Standard - 28 "Impairment of Assets” is more
than their carrying value and as such no amount needs to be recognized in the financial
statements for impairment loss. In the absence of workings of impairment having been
prepared and made available to us for our review, we are unable to comment on
whether; the company needs to make a provision in respect of impairment loss on such
assets and the amount of such provision.

The company has not made provision in respect of trade receivables which are doubtful in
nature, amounting to ¥207.26 Lacs, as on the date of financial statements.




(v) The company has not provided for the interest on bank borrowings amounting to
v 165.58 Lacs pertaining to the nine months period ended on 31" December, 2016 under
review including ¥ 57.36 Lacs pertaining to the quarter ended 31° December, 2016.

(vi) We further report that the effects, if any, of the matters stated in paragraph (i) to (iii)
above are not ascertainable, had the impact of our observation made in paragraph (iv)
and (v) above been considered, then loss for the nine months period ended 31°

December, 2016 would have been ¥ 390.44 Lacs (against the reported loss of ¥ 17.60
Lacs) and

(vii)  The earnings (loss) per share for the nine months period ended on 31* December, 2016
would have been (¥ 10.67) against reported earnings (loss) per share of (70.48).

lifi n
Based on our review conducted as above, except for the matters described in the preceding
paragraph, nothing has come to our attention that causes us to believe that the accompanying
statement of unaudited financial results prepared in accordance with applicable accounting
standards and other recognized accounting practices and policies has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 including the manner in which it is to be
disclosed, or that it contains any material misstatement.

For Gupta Vinod Kumar & Associates
Char‘tered Accountants
A (Hrm‘aeg\d No. : 006904N)

Place: Ludhiana /—f‘ g, (,
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Date : 13" February, 2017

/F!’PTL

Membership No.: 085489



