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30" May, 2016

To,

The Manager

Department of Corporate Services
Bombay Stock Exchange Ltd.,

P J Towers, Dalal Street

Mumbai — 400 001

Dear Sir,

Sub: Meeting of the Board of Directors
Ref: Company No 512093

Further to our letter dt. 20" May, 2016 informing you of the Board of Directors Meeting, we
wish to inform you that at the meeting of the Board of Directors held today (30" May,
2016), the Board has:
« Approved and taken on record the audited financial results for the year ended 31st
March, 2016. The results are enclosed herewith for your information / records.
« The Auditor's Report is also enclosed for your reference. '
« No dividend payout has been declared for the financial year 2015-2016 in order to
conserve cash reserves.
Thanking you,

Yours faithfully,
For Cranes Software International Ltd.

Authorised/s/ig_natory

Encl: as above
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STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST MARCH 2016

(Rs.in Lakhs)
STANDALONE CONSOLIDATED
PARTICULARS As at As at As at As at
31.03.2016 31.03.2015 | 31.03.2016 | 31.03.2015
Audited Audited
A|EQUITY AND LIABILITIES
1[Shareholders' Funds
a) Share Capital 2,355.34 2,355.34 2,355.34 2,355.34
b) Reserves and surplus (20,510.58)| (12,599.70) (29,451.94) (18,250.28)
Shareholders' Funds (18,155.24)| (10,244.36)| (27,096.60) (15,894.94)
2|Minority Interest
3|Non-current liabilities
a) Long term borrowings - - 1,468.31 1,468.31
b) Long term provisions 17.01 56.48 35.17 74.64
Non-current liabilities 17.01 56.48 1,503.48 1,542.95
4|Current liabilities
al, Short term borrowings 43.78 43.78 1,227.77 1,345.65
b) Trade payables 589.81 1,205 1,874.43 3,053.64
¢) Other current liabilities 141,612.18 | 128,084.75 147,572.60 134,222.73
d) Short terms provisions 85.67 82.46 85.67 82.46
Current liabilities 142,331.44 | 129,416.28 | 150,760.46 138,704.48
TOTAL - EQUITY AND LIABILITIES 124,193.21 | 119,228.39 | 125,167.34 124,352.49
B|ASSETS
1|Non-current assets
a) Fixed Assets 30,826.30 32,252.28 51,055.81 58,857.01
b) Non-current Investments 8,009.18 8,009.18 17.86 17.86
c) Deferred tax assets 31,000.89 26,965.82 33,552.08 29,648.80
d) Long-term loans and advances 44,460.56 42,927.42 24,834.85 24750.1678
e) Other Non-current assets
Non-current assets 114,296.94 | 110,154.70 109,460.61 113,273.84
2|Current assets
a) Inventories 44,74 51.23 337.60 90.20
b) Trade receivables 9,688.88 | 8869.397123 9,266.68 8,120.92
c¢) Cash and cash equivalents - 63.18 71.29 1,347.84 817.59
d) Short-term loans and advances 99.47 81.7677408 4,754.61 2,049.94
e) Other current assets 8
Current assets 9,896.26 9,073.68 15,706.73 11,078.65
TOTAL - ASSETS 124,193.21 119,228.39 125,167.34 124,352.49




Notes:

1. The above results have been approved by the Audit Committee and taken on record by the Board of
Directors at its meeting held on May 30, 2016.

2. The Boards of Directors are hopeful of settling its remaining liabilities with the banks and Bond
Holders and normalize its business operations in this financial year.

3. The consolidated results have been prepared in line with the requirements of Accounting Standards-
21 “Consolidated Financial Statements”.

4. No Investor complaints were received during the Quarter.

5. Other Expenses of Standalone includes foreign exchange loss of Rs.1059.98 Lakhs for the quarter
and Rs.2099.10 Lakhs for the year ended on account of restatement of foreign assets and liabilities.

6. Previous year period figures have regrouped/reclassified wherever necessary.

Cranes Softwgre International Limited

(Mueed :?er)'
Executiv /irector

.__..‘% \

gelowﬁggg

HZ%])
' /3
30-May-16 "a\f@wg‘&%"{}
Bangalore W




S. JANARDHAN & ASSOCIATES
CHARTERED ACCOUNTANTS

" VIJAY BHATIA, B.com.. F.CA.. ARt AR TS
BALAKRISHNA S.BHAT, B.com.. F.C.A.. NGTE Croncont Road
B. ANAND, B.Sc.,F.C.A.. Bangalore - 560 001

Phone :22265438, 22260055
22202709 Fax: 22265572
E-mail : ca.sjassociates@gmail.com

Auditor’s Report on Quarterly and year to Date Standalone Financial Results of the Company Pursuant
to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Requirements
2015

To
Board of Directors of Cranes Software International Limited

1. We have audited the quarterly financial results of Cranes Software International Limited for the
year ended 31" March 2016 and the year to date results for the period 1% April 2015 to 31%
March 2016 attached herewith, being submitted by the company pursuant to the requirement
of Regulation 33 of the SEBI(Listing Obligations and Disclosure Requirements) Regulations,2015
except for the disclosures regarding ‘Public Shareholding’ and ‘Promoter and Promoter Group
Shareholding’ which have been traced from disclosures made by the management and have not
been audited by us. These quarterly financial results as well as the year to date financial results
have been prepared on the basis of the interim financial statements, which are the
responsibility of the company’s management. Our responsibility is to express an opinion on
these financial results based on our audit of such interim financial statements; which have been
prepared in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

2. We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial results are free of material misstatement(s). An audit includes
examining, on a test basis, evidence supporting the amounts disclosed as financial results. An
audit also includes assessing the accounting principles used and significant estimates made by
management. We believe that the audit we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

3. The attached Balance Sheet as at 31°° March, 2016 is drawn on the basis of the Principle of
‘Going Concern’. We opine as follows in this connection :

31 Redemption of Foreign currency convertible bond amounting to Rs. 31,542 lakhs
(42 million Euros) to the holders of the bonds have fallen due during April 2011 and
is yet to be redeemed as on the date of Balance Sheet. A winding up petition has
been filed by the trustees of the Foreign Currency Convertible Bond holders against
the company, before the divisiopbeach Hon’ble High Court of Karnataka for non-

payment of principal and the 4




3.2

3.3

3.4

3.5

3.6

3.7

Legal proceedings u/s.138 of the Negotiable Instruments Act has been initiated by
the following Banks against the company.
i. State Bank of Travancore.
ii. Canara Bank
iii.  Industrial Development Bank of India
iv.  State Bank of Mysore
v. Bank of India
These Banks have filed cases before the Debt Recovery Tribunal (DRT) / Hon’ble
Courts, etc for recovery of dues. These proceedings are in various stages of disposal
before the “DRT” and respective Hon’ble Courts. Winding up petitions have been
filed by Canara bank and Bank of India against the company, before the Hon’ble
High Court of Karnataka for non-payment of principal and the accrued interest
thereon.

SBI Capital, a Creditor, has initiated a winding up petition against the company,
before the Hon’ble High Court of Karnataka for non-payment of its dues.

In our opinion the securities provided to Banks are not adequate to cover the
amounts outstanding to them as on the date of Balance Sheet.

An advance of Rs. 23,978.83 lakhs is due from a party for an inordinate period and in
our opinion recovery of the same is doubtful. However, the company continues to
classify such amounts as ‘Good’. However, no evidence has been given to us to
consider those amounts as recoverable as on the date of Balance Sheet.

Attention of the members is invited to note 3.10 of the Financial Statements
regarding recognition of deferred tax credit on account of unabsorbed losses and
allowances aggregating to Rs.31,000.90 lakhs (year ended March 31, 2015 Rs.
26,965.82 lakhs). This does not satisfy the virtual certainty test for recognition of
deferred tax credit as laid down in Accounting Standard 22.

Reference is drawn to note no. 3.31 of the Financial Statements regarding the
amounts classified under “Fixed Assets” including “Intangible Assets Under
Development” amounting to Rs. 22,458.78 lakhs. No evidence has been produced
before us for testing its impairment and in the absence of the same, we are unable
to express any opinion on the impairment to such asset. In our opinion, such test of
impairment as on the date of Balance Sheet is mandatory, especially in view of the
higher degree of the obsolescence of software which is stated to be under various
stages of development, though no further developments have been carried out
during the recent years.

In the light of the above, the appropnateness of the ‘Going Concern’ concept based on which

the accounts have been prepared is intere

a.dependent on the Company's ability to infuse

requisite funds for meeting its obfig8k eduling of debt and resuming normal

operations.
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4 We further report that, except for the effect, if any, of the matters stated in paragraphs 3.7
above, whose financial effect is not ascertainable, had the observations made in
paragraphs 3.5 and 3.6 above been considered, the loss after tax for the year ended March
31, 2016 would have been higher by Rs. 54,979.73 lakhs.

Emphasis of Matter

We draw attention to Note No. 3.35 of the financial statements regarding the investments (including
receivables) made in wholly owned subsidiaries. As explained by the management, it being a long
term and strategic investment, there is a reasonable certainty that there will be no diminution in the
value of the investment and is confident of recovery of receivables and therefore no provisioning
has been considered necessary. The details of investments (including receivables) in subsidiaries are
as under.

(Rs in Lakhs)
Sl
' No. Name of the Subsidiary Amount
1 Caravel Info Systems Private Limited 362.33
2 Cranes Software International Pte Limited 1,553.53
3 Esqube Communication Solutions Private Limited 179.78
4 Proland Software Private Limited 781.70
5 Systat Software Gmbh 7,445.22
6 Systat Software Inc. 18,795.87
7 Tilak Auto Tech Private Limited 51.62
Total 29,170.06

Our Report is not qualified in respect of the above matter.

In our opinion and to the best of our information and according to the explanations given to us,
except for matters stated in paragraphs 3 and 4 above, the Statement:

(i) is presented in accordance with the requirements of Regulation 33 of the SEBI(Listing
Obligations and Disclosure Requirements) Regulations,2015 in this regard; and
(ii) gives a true and fair view of the net loss and other financial information for the quarter

ended 31" March 2016 as well as the year to date results for the period from 1* April 2015
to 31* March 2016.




7  Further, we also report that we have, on the basis of the books of account and other records and
information and explanations given to us by the management, also verified the number of shares as
well as percentage of shareholdings in respect of aggregate amount of public shareholdings, as
furnished by the company in terms of Regulation 31 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and found the same to be correct.

Bangalore
30th May, 2016

For S Janardhan and Associates
Chartered Accountants
Registration No.005310S

:\f "’ él— .,.,.'3( A
Vijay Bhatia

Partner
Membership No.201862




FORM B

' 1 | Name of the Company

Cranes Software International Limited

Annual Financial statements for the year
2 | ended

' 3 'vape of Audit observation

Standalone Financial results for the year ended March
31,2016

—_C_lual_ifiéa_apiﬁon as per audit report dated 30" May 2016.
1. Redemption of Foreign currency convertible bond

amounting to Rs. 31,542 lakhs (42 million Euros) to
the holders of the bonds have fallen due during
April 2011 and is yet to be redeemed as on the date
of Balance Sheet. A winding up petition has been
filed by the trustees of the Foreign Currency
Convertible Bond holders against the company,
before the division bench Hon’ble High Court of
Karnataka for non-payment of principal and the
accrued interest thereon.

Legal proceedings u/s.138 of the Negotiable
Instruments Act has been initiated by the following
Banks against the company.

i. State Bank of Travancore.

ii. Canara Bank

iii. Industrial Development Bank of India

iv. State Bank of Mysore

v. Bank of India

These Banks have filed cases before the Debt
Recovery Tribunal (DRT) / Hon’ble Courts, etc for
recovery of dues. These proceedings are in various
stages of disposal before the “DRT” and respective
Hon’ble Courts. Winding up petitions have been
filed by Canara bank and Bank of India against the
company, before the Hon’ble High Court of
Karnataka for non-payment of principal and the
accrued interest thereon.

SBI Capital, a Creditor, has initiated a winding up
petition against the company, before the Hon’ble
High Court of Karnataka for non-payment of its
dues.

In our opinion the securities provided to Banks are
not adequate to cover the amounts outstanding to
them as on the date of Balance Sheet.

An advance of Rs. 23,978.83 lakhs is due from a
party for an inordinate period and in our opinion
recovery of the same is doubtful. However, the
company continues to classify such amounts as
‘Good’.” However, no evidence has been given to us
to consider those amounts as recoverable as on the

& As, \date of Balance Sheet.
'c.




Frequency of Observation

6. Attention of the members is invited to note 3.10 of
the Financial Statements regarding recognition of
deferred tax credit on account of unabsorbed losses
and allowances aggregating to Rs.31,000.90 lakhs
(vear ended March 31, 2015 Rs. 26,965.82 lakhs).
This does not satisfy the virtual certainty test for
recognition of deferred tax credit as laid down in
Accounting Standard 22.

7. Reference is drawn to note no. 3.31 of the Financial
Statements regarding the amounts classified under
“Fixed Assets” including “Intangible Assets Under
Development” amounting to Rs. 22,458.78 lakhs.
No evidence has been produced before us for
testing its impairment and in the absence of the
same, we are unable to express any opinion on the
impairment to such asset. In our opinion, such test
of impairment as on the date of Balance Sheet is
mandatory, especially in view of the higher degree
of the obsolescence of software which is stated to
be under various stages of development, though no
further developments have been carried out during
the recent years.

8. Emphasis of Matter as per audit report dated 30"

May 2016.

We draw attention to Note No. 3.35 of the financial
statements regarding the investment of Rs.
29,170.06 lakhs (refer point no. 5 of the audit
report) made in wholly owned subsidiaries. As
explained by the management, it being a long term
and strategic investment, there is a reasonable
certainty that there will be no diminution in the
value of the investment and is confident of recovery
of receivables and therefore no provisioning has
been considered necessary.

Our Report is not qualified in respect of the above
matter.

The observations stated in the audit report dated 30" May
2016 on the standalone financial statements of the company
have been reported as set out below

Qualifications

Paragraph 1 to 7 : For the sixth time since financial year
2010-11.

~€\3$|s of Matter: For the first time.
Yo
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Auditor’s Report on Quarterly and year to Date Consolidated Financial Results of the Compan

Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Re uirements

Regulations ,2015

To

Board of Directors of Cranes Software International Limited,

1)

2)

We have audited the quarterly consolidated financial results of Cranes Software International
Limited, for the quarter ended 31% March 2016 and the consolidated year to date results for the
period 1% April 2015 to 31" March 2016 attached herewith, being submitted by the company
pursuant to the requirement of Regulation 33of the SEBI(Listing Obligations and Disclosure
Requirements) Regulations,2015 except for the disclosures regarding ‘Public Shareholding’ and
‘Promoter and Promoter Group Shareholding’ which have been traced from disclosures made by
the management and have not been audited by us. These consolidated quarterly financial
results as well as the consolidated year to date financial results have been prepared from
consolidated interim financial statements, which are the responsibility of the company’s
management. Our responsibility is to express an opinion on these quarterly consolidated
financial results and consolidated year to date financial results based on our audit of such
consolidated interim financial statements, which have been prepared in accordance with the
recognition and measurement principles laid down in the International Accounting Standard
(1AS) 34, Interim Financial Reporting, as issued by International Accounting Standard Board.

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial results are free of material misstatement(s). An audit includes
examining, on a test basis, evidence supporting the amounts disclosed as financial results. An
audit also includes assessing the accounting principles used and significant estimates made by
management. We believe tha¥Qgna&igidRrovides a reasonable basis for our opinion.




3)

4)

5)

6)

(i)

(ii)

We did not audit the financial statements of 10 subsidiaries included in the consolidated
Quarterly financial results and consolidated year to date results, whose consolidated interim
financial statements reflect total assets of Rs 125,167.34 lakhs as at 31st March 2016 and as at
the quarter ended 31st March 2016, as well as the total revenue of Rs 38,808.65 lakhs and
Rs. 9,593.55 lakhs

These interim financial statements and other financial information have been audited by other
auditors (except for those stated in para 5.1 below) whose reports have been furnished to us,
and our opinion on the quarterly financial results and the year to date results, to the extent they
have been derived from such interim financial statements is based solely on the report of such
other auditors.

We would like opine as follows

Consolidated accounts of the company includes, “ Compiled financials of Cranes Software
International Pte Limited, Singapore and Systat Software Gmbh” and are not audited as on
31* March 2016.

Our ahdit report has to be read along with the observations and qualifications as appearing in
para 3 of our audit report of even date in respect of the standalone financials of Cranes
Software International Limited.

In our opinion and to the best of our information and according to the explanations given to us
these consolidated quarterly financial results as well as the consolidated year to date results:

Includes the quarterly Audited financial results and year to date of the following entities:
(a) Analytix Systems Pvt Ltd
(b) Caravel Info Systems Pvt Ltd
(c) Cranes Software Inc
(d) Esqube Communication Solutions Pvt Ltd
(e) Proland Software Pvt Ltd
(f) Systat Software Asia Pacific Ltd
(g) Systat Software Inc (USA)
(h) Tilak Auto Tech Private Limited

Includes the quarterly Compiled financial results and year to date of the following entities
a) Cranes Software Intl. Pte Ltd (Singapore)

b) Systat Software Gmbh (Germany)

(iii) Have been presented in accordance with the requirements of Regulation 33 of the SEBI(Listing

Obligations and Disclosure Requyj egulations,2015; and




(iv) Give a true and fair view of the consolidated net loss and other financial information for the
quarter ended 31* March 2016 as well as the consolidated year to date results for the period
from 1* April 2015 to 31* March 2016. Further, we also report that we have, on the basis of the
books of account and other records and information and explanations given to us by the
management, also verified the consolidated number of shares as well as percentage of
shareholdings in respect of aggregate amount of consolidated public shareholdings, as furnished
by the company in terms of Regulation 31 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and found the same to be correct.

For S Janardhan and Associates
Chartered Accountants
Registration No.005310S

iy ek

Vijay Bhatia

Bangalore Partner
30th May, 2016 Membership No.201862
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iT Name of the aﬁbany Cranes Software International Limited
| Annual Financial statements for the year Consolidated Financial results for the year ended March

2 | ended 31,2016
(3 | ﬁﬁ'e—ﬂ@ifbbsé};ation ' ' Emphasis of Matter as per audit report dated 30" May
2016.

I.  Consolidated accounts of the company includes,
“Compiled financials of Cranes Software
International Pte Limited, Singapore and Systat
Software Gmbh” and are not audited as on 31"
March 2016.

1. Our audit report has to be read along with the
| ! observations and qualifications as appearing in para
3 of our audit report of even date in respect of the
standalone financials of Cranes Software
international Limited. {

| | | Qur Report is not qualified in respect of the above l
. i matter

f 4 I Freque—ni:y'of Observation l The observations stated in the audit report dated 30" May
i | 2016 on the standalone financial statements of the company
_ have begg reportéd for the sixth time since 2010-11.
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