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SAMTEL COILOR LIMITED

STATEMENT OF ASSETS AND LIABILITIES Rs. in Lacs
As At As At |
Particulars 30-09-2015 | 31-03-2015
Unaudited | Audited
I. EQUITY AND LIABILITIES -
(1) Shareholder's. Funds..
(a) Share Capital 11,629 11,629
(b) Reserves and Surplus (77,713) (76,058)
{c) Money Received against Share Warrants 3,000 3,000
Sub - Total - Shareholder's Funds (63,084) (61,429)
(2) Non-Cutrrent Liabilities
(a) Long-Term Borrowings 9,755 - 9,697
|(b) Long Term Provisions 2,107 2,051
Sub - Total - Non Current Liabilities 11,862 11,748
-.4(3) Current Liabilities |
1(2) Short Term Borrowings 16,057 16,057 .
(b) Trade Payables 15,244 15,243
|(c) Other Current Liabilities 40,649 39,652
(d) Short Term Provisions 348 348
Sub - Total -~ Current Liabilities 72,298 71,300
TOTAL EQUITY AND LIABILITIES 21,076 21,619
II. ASSETS
1(1) Non-Current Assets
(a) Fixed Assets 11,647 12,167
|(b) Non-Cutrent Investiments 538 538
(c) Long Term Loans and Advances 320 | 320 |
Sub - Total - Non Cutrent Assets 12,505 13,025
(2) Current Assets
(a) Inventories 1,182 1,182
(b) Trade Receivables 5,951 5,951
(c) Cash And Cash Equivalents 49 34
(d) Short Term Loans and Advances 1,389 1,426
|(e) Other Current Assets - 1
Sub - Total - Current Assets 8,571 8,594
%%TAL ASSETS F@oB AMTEL PMEUJM_EG 21,619
f_‘.' %t‘\A\\ m
%& o} | bt ke
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Mathura Rpad
CHARTERED ACCOUNTANTS New Delhi-110065
Phones : +91-11-4670 8888
' Fax : +91-11-6662 8889
E-mail : delhi@sskmin.com

Independent Auditor's Limited Review Report

To

The Board of Direcors
Samtel Color Limited
New Delhi

We have reviewed the accompanying statement of unaudited financial results of Samtel Color
Limited for the quarterand $ix months ended on September 30™, 2015and Statement of Assets
& Liabilities for the six months ended on 30.09.2015 , except for the disclosures regarding
‘Public Shareholding” and ‘Promoter and Promoter Group Shareholding’ which have been
traced from disclosures made by the management and have not been reviewed by us. This
Statement is the responsibility of the Company’s management and has been approved by the
Board of Directors. Our responsibility is to issue a report on the Statement based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity
issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statements is free of
material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provide less assurance than an audit.
We have not performed an audit and accordingly, we do not express an audit opinion.

We have only verified the disclosures regarding the ‘Public Shareholding’ and ‘Promoter and
Promoter Group Shareholding’ in the Statement from Clause 35 of Listing Agreement with the
Stock Exchanges.

Based on our review conducted as above, we state that except the following, including our
observation which were also reported in financial statement for the year ended on 31° March,
2012, 31 March 2013, 31° March 2014 and 31 March, 2015,nothing has come to our attention
that causes us to believe that the accompanying Statement of unaudited financial results
prepared in accordance with the recognition and measurement principles laid down in
Accounting Standard AS — 25 {Interim Financial Reporting notified under the Companies
{(Accounting Standard) Rules, 2006 which continue to apply as per section 133 of the Companies

~ Act, 2013, read with rule 7of the Companies{Accounts) Rules, 2014, and other recognised
accounting practices and policies, generally accepted in India has not disclosed the information
required to be disclosed in terms of Clause 41 of the Listing Agreements with the Stock
Exchanges including the manner in which it is to be disclosed, or that it contains any material
misstatement. We also draw attention on note no. (2) and(5) of accompanying financial
statement regarding
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{i} The declaration of the company as a sick industrial company under section 3({1} of Sick
Industrial Companies Act, 1985via order of BIFR bench dated 3 December, 2014
against case no..58/2012. During the quarter the draft rehabilitation scheme in line with
prescribed procedure & rules under SICA has already been filed. e

(ii) The depreciation where useful life and salvage value of assets is in variance with the
useful life and salvage value given in Schedule I of Companies Act, 2013 as per
thetechnical assessment:-by:anindependent:professional.valuer.”

{A) We had reported in-our audit report for the year ended 31° March 2012-as under:- -

{i) The entire net worth of the Company has eroded campletely;

(ii)the Company has initiated the bidding process for the disposal-of preduction lines 1and 4{non —core
assets) out of 4 production lines at plant situated. at GautamBudh-Nagar{Uttar-Pradesh)-after obtaining
approval of COR lenders-and consequently. impaired. those production fines by Rs. 3,866.91 Lacs.and related
stores & spares by Rs. 512.28 Lacs; : - : :

(iii)the manufacturing operations at other production fines at plants situated at- Ghaziabad{Uttar Pradesh)
&Parwanoo(Himachal Pradesh) could not be resumed in the financial year due to non-participation of labour
in production process reasoning to their over-dues;

- stores & spares by Rs. 410.35 lacs etc.;

{iv} the Company has defaulted in repayment of loans as per CDR scheme and borrowings of other Ienders,
as elaborated in note no. 38 of the financial statements;

(v)there is diminution in the value of long term investments;
(vi)reconciliation and confirmations of balances of certain major creditors and acceptances are pending;

{vii) non- redemption of 969,163, 0% redeemable preference shares of Rs100 each amounting to Rs. 969.16

- lacs already due for redemption; and

-.fviii} non payment of breference dividend for the period from 31% March 2008 to 31 March 2012
-aggregating to Rs. 773.61 Lacs on 21,10,116 8% Non Convertible Cumulative Redeemable Preference Shares.

(B} in continuation to aforesaid observations, we reported the following in our audit report for the year ended

on 31* March, 2013:

(i} During the year, in view of the continued failure of the Company to disburse the fegitimate dues of the
workmen, Hon’ble High Court of Himachal Pradesh (Shimla) has settled the dispute by passing an order for
the closure of Deflection Yoke unit at Parwanoo (H.P} and thereby, pay off the corresponding outstanding
dues by selling the industrial undertaking/Company assets etc.,

(i) the operations have been suspended in alf locations by the mid of November 12, & have not been

resumed till date and consequently, management has impaired the production fines 3 & 5, located at
GautamBuddh Nagar (UP) & Deflection Yoke unit located at Parwanoo (HP) by Rs.27,977.06 lacs and re!ated
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{iii) the impairment of assets of production line 2, located at GautamBuddh Nagar (U.P.}, and gun division

“at Meerut has not been considered by the management on the rationale of its revival plan of running the
operations by restructuring them even though in our opinion considering the liguidity crunch, the probability
of running these lines seems remote;

(iv) the bolances outstanding as on 31% March, 2013 of receivables & inventory are subject to confirmation
& physical verification respectively due to temporary suspension of operations & non gccess to inventories,

(v) raw material & ﬁnfshed goods inventory amounting to Rs. 311.90 lacs and Rs. 55 lucs respectively
have been seized by the excise authorities due to non-payment of excise dues;

{vi) there isnon-submission of various statutory returns acknowledged by the respective authorities, non
provision/deposition of various overdue statutory fiabilities - like ~PF/Service - Tax/TDS/Excise/Vat. &
CST/WCT/TCS/ESI/Gratuity/Bonus/ Preference dividend& related over dues (interest and penalty), non
deduction of TDS on provisional expenses; and os explained by management-exact-amount of which-could
" not be ascertained in present scenario;

(vii)there is increase in-diminutionof investments-in-current year-of RS.8A1.481aCs, ~m st s i

(viii} Assets lying “with the Provident Fund trust have been transferred to Regional Provident Fund
Commissioner and those related to Gratuity Trust have been settled by adjustment of employees dues.
However, as per the management, related liability has been accounted for completely and there will be no
demand over and above the same;

{ix) Company has accounted for its gratuity and leave-encashment liability on actual basis rather than on
actuarial vafuation method which has been prescribed in Accounting Standard AS-15, “Employee Benefits”.

- {C )in continuation to aforesaid observations-for-the-financial year 2012 and 2013 we reported the followingin
_our audit report for the year ended on 31" March, 2014:

* There is no change-in-above matters except that in respect of compliance with the clause 35 of the listing
agreement and requirement of SEBI circular no. D&CC/FITTC/CIR-16/2002 dated 31.12.2002 regarding
Reconciliation of Share Capital Audit Report for the quarter ended December, 2013, ,

Above default was made good on 23 june, 2014. However due to delayNSE has imposed o penalty of Rs. 9.32
_lacs vide notice no. FINES/ 2013-14/230721-T dated 17 February, 2014. However the same has been
compounded by SEBI via order no. CA NO. 16/175/2014- CLB dated 10/11/2014. The company has requested for

. waiver of penalty/fine citing that company has been registered with BIFR & as per provisions of that and due to
liquidity problem, is not in g position to repay.

{D ) In continuation to aforesaid observations , we reported the following in our audit report for the year ended
on 31 March, 2015:

(i) the Company has not appointed any Chief financial officer as per the requirement of section 203 of the
Companies Act 2013, in respect of the key managerial personnel; (i} the balances outstanding in banks (except
one operative bank) are subject to confirmation; {iii} during the financial year 2013-14, the Company had
provided further diminution in long term investment in Samtel Glass Limited of Rs. 937.87 lacs, diminution of
- investment in current year has not been considered by the management since, as explained to us, the reafisation
value of land during disposal of Samtel Glass Limited will be higher after setting off all liabilities [refer note no.
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37(g)j; (iv} the shares against subscription money received from Promoters Group Company of Rs. 3000 lacs, in
terms of COR Scheme, could not be issued due to non approval from Stock Exchange. After the lapse of extended
period as provided in MCA Notification the Company may be in default of provision of section 73 to 76 of the
Companies Act, 2013 read with Companies (Acceptance of Deposits) Rules, 2014 and refevant Amendment Rules
2015

(E } In continuation to-aforesaid observations, we report that:

the shares against subscription money received from Promoters Group Company of Rs. 3000 lacs, in terms of
CDR Scheme, could not be issued due to non approval from Stock Exchange. After the lapse of extended period
as provided in MCA Notification the Company is in default of provision of section 73 to 76 of the Companies Act,
2013 read with Companies (Acceptance of Deposits) Rules, 2014 and relevant Amendment Rules 2015

These factors raise substantial doubts as to the Company’s ability to continue as going concern and therefore,
the Company may not be able to realise its assets and dfscharge its liabilities in the normal course of business.

The financial-statements do not include..any. aayustment relatmg to=the=recoverability-and- class.-ﬁcat:on ‘of =
recorded assets amounts.

Based on the above-facts-we. are-of-the-opinion-that-going- -COncern: assumptfanuhas been aﬁecteﬂtarrzraLthezzu:;-w ;
ﬁnancrals shou!d have been stated at net reahsabie vafue

ForS.S. KOTHARI MEHTA & CO.
Chartered Accountants
Firm Registration Number-000756N

. (Neeraj Bansal) ' f; ,
Partner ?
Membership No. 095960

Place: New Delhi
Date :9'" November ;2015




