LIMITED REVIEW REPORT

TO THE BOARD OF DIRECTORS
CORPORATION BANK

i

We have reviewed the accompanying statement of unaudited financial results of
Corporation Bank for the quarter ended 30.06.2014 except for disclosures regarding
‘Public Shareholding’, 'Promoter’ and ‘Promoter Group Shareholding” which are as
disclosed by the management and have not been reviewed by us. This statement is
the responsibility of the bank’s management and has been approved by its Board of
Directors. Our responsibility is to issue a report on these unaudited financial

statements based on our review.

We conducted our review in accordance with the Standard on Review Engagement
(SRE) 2410, “Review of Interim Financial Information performed by the Independent
Auditor of the Entity” issued by the Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial statements are free of material misstatement.
A review is limited primarily to inquiries of bank’s personal and analytical procedures
applied to financial data and thus provides less assurance than an audit. A review is
substantially less in scope than an audit conducted in accordance with standards on
auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. We have

not performed an audit and accordingly, we do not express an audit opinion.

We have reviewed top 20 branches in terms of advances and have relied on the
certification by the Branch Officials for the remaining branches. The top 20 branches
reviewed by us cover 51.22% of the advances portfolio (excluding outstanding of
asset recovery branches and food credit advance) of the bank and 56.30% of NPA to
total NPA of the bank. Apart from these review reports, in the conduct of our review,

we have also relied upon various returns received from the branches of the bank.

Without qualifying our report, we draw attention to Note forming integral part of

unaudited financial results:

a) Note No.4, which describes deferment of pension liability to the extent of
Rs.552.53 crore pursuant to the exemption granted by the Reserve Bank of India
to the public sector banks from application of the provisions of Accounting

Standards (AS) 15, Employee Benefits.




b) Note no. 6, Bank has provided estimated liability of Rs.14.09 crore on account of
Un-hedged Foreign Currency Exposure to their constituent.

¢) Note no. 10, Pending settlement of the proposed wage revision of employees
effective from November 2012, an ad-hoc provision of Rs.23.00 crore during the

quarter ended 30.06.2014 has been made.

5. Based on our review conducted as above, nothing has come to our notice that
causes us to believe that the accompanying statement of unaudited financial results,
prepared in accordance with the applicable accounting standards and other
recognised accounting policies and practices, has not disclosed the information
required to be disclosed in terms of Clause 41 of the listing agreement including the
manner in which it is to be disclosed, or that it contains any material mis-statement
or that it has not been prepared in accordance with the relevant prudential norms
issued by the Reserve Bank of India in respect of Income Recognition, Asset

Classification, Provisioning and other related matters.
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Corporation Bank
HEAD OFFICE, MANGALADEVI TEMPLE ROAD, MANGALORE
REVIEWED FINANCIAL RESULTS FOR THE QUARTER ENDED 30TH JUNE 2014

[Rs. in lakhs]
sl Particulars Quarter Ended Year ended
he: 30.06.2014 31.03.2014 30.06.2013 31.03.2014
(Reviewed) (Audited) | (Reviewed) (Audited)
1 |interest earned (a)+(b)+(c)+(d) 485342.04 464435.36| 427149.25 1795856.91
(a) Interest / Discount on Advances / Bills 364120.03 341464.55| 318077.65 1321597.25
(b) Income on Investments 106631.60 109681.13 96929.27 424219.53
£c }:Interest on balances with Reserve Bank of India and other inter bank 465.54 659.10 199.97 1573.39
unds
(d) Others 14124.87 12630.58 11642.36 48466.74
Z |other Income 36160.38 38826.30 58119.46 164771.79
3 |TOTAL INCOME (1+2) 521502.42 503261.66| 485268.71 1960628.70
4 |interest Expended 390918.23 373687.66| 330675.37 1417488.21
5 |Operating Expenses (i ) + (ii) 60829.04 65918.75 55092.43 239200.76
(i) Employees cost 28965.42 32893.31 27519.77 119023.77
(ii) Other Operating Expenses 31863.62 33025.44 27572.66 120176.99
(All items exceeding 10% of the total expenditure excluding interest
expenditure may be shown separately)
& |TOTAL EXPENDITURE (4+5) Excluding P'rovisions and conti ies) 451747.27 439606.41| 385767.80 1656688.97
7 |Operating Profit before Provisions and Conti ies (3-6) 69755.15 63655.25 99500.91 303939.73
8 |provisions (other than tax ) and Contingencies 45890.28 82452.81 44702.44 279770.88
9 |Exceptional items 0.00 0.00 0.00 0.00
10 (profit (+)/Loss (-) from ordinary Activities before tax (7-8-9) 23864.87 -18797.54 54798.47 24168.85
11 |Tax Expense 718.00 -22654.58 17000.00 -32003.00
12 |Net Profit (+)/Loss (-) from ordinary Activities after tax (10-11) 23146.87 4157.04 37798.47 56171.85
13 |Extraordinary items (net of tax expense) 0.00 0.00 0.00 0.00
14 |Net Profit (+)/Loss (-) for the period (12-13) 23146.87 4157.04 37798.47 56171.85
15 ‘(’:;Z';“"; il 1675419)  1675419] 1529144 16754.19
16 Reserves exclutl;ng revaluation reserves (as per balance sheet of previous 991756.37 991756.37| 941278.28 991756.37
acc § year,
17 |Analytical Ratios
(i) Percentage of shares held by Government of India 63.33% 63.33% 59.82% 63.33%
(ii) Capital Adequacy Ratio
Basel 1l 11.84% 12.21% 12.10% 12.21%
Tier | 8.08% 8.37% 8.15% 8.37%
Tierll 3.76%| 3.84% 3.95% 3.84%
Basel 11l 11.21% 11.64% 11.27% 11.64%
Tierl 7.86% 8.14% 7.70% 8.14%
Tierll 3.35% 3.50% 3.57% 3.50%
(iii) Earning Per Share (EPS) (in Rs.)
a) Basic and diluted EPS before Extraordinary items (net of tax expense)
for the period, for the year to date and for the previous year 13.82 248 24.72 35.75
Not lised)
e il B R B2 I
(iv) NPA Ratios
(a) Gross NPA 546994.01| 473679.31| 274878.83 473679.31
(b) NetNPA 369424.41|  318055.96| 190030.37 318055.96
(¢) % of Gross NPA 3,96 3.42% 2.37% 3.42%
(d) % of Net NPA 2.71% 2.32% 1.65% 2.32%
(v) Return on Assets (annualised) 0.44% 0.08% 0.82% 0.29%
18 | public Shareholding
[Number of Shares (in lakhs) 614.37 614.37 614.37 614.37
Percentage of Share Holding 36.67% 36.67% 40.18% 36.67%
19 [promoters and Promoter Group Shareholding
(a) Pledged/ Encumbered
Number of Shares 0.00 0.00 0.00 0.00
;I_:;::f:z:;\]ares ( as a % of the total shareholding of promoter and 0.00 0.00 0.00 0.00
Percentage of Shares (as a % of the total share capital of the Company) 0.00 0.00 0.00 0.00
(b) Non-encumbered
Number of Shares (in lakhs) 1061.05 1061.05 914.77 1061.05
;;r:::s::ﬂf:;:m(asa % of the total shareholding of promoter and 100% 100% 100% 100%
Percentage of Shares (as a % of the total share capital of the Company) 63.33% 63.33% 59.82% 63.33%




SEGMENT REVENUE RESULTS AND CAPITAL EMPLOYED FOR QUARTER
ENDED 30.06.2014

Part - A- Business Segments
(Rs in Crore)

Particulars Quarter Ended Year ended
30-06-2014 31-03-2014 30-06-2013 31-03-2014
Reviewed Audited Reviewed Audited

Segment Revenue

i)Treasury Operations 1161.57 1172.99 1296.19 4716.53
ii) Wholesale Banking 2699.31 2545.61 2437.53 10032.85
iii) Retail Banking 1173.69 1111.38 986.66 4215.40
iv)Other Banking Operations 180.45 202.63 132.31 641.51
Total 5215.02 5032.61 4852.69 19606.29

Segment Results

Profit (+) Loss (-) before tax and
after interest from each segment

i)Treasury Operations 331.13 357.85 227.30 421.64
i) Wholesale Banking 120.10 -355.51 418.32 493.04
iii) Retail Banking 119.42 200.84 170.95 618.06
iv)Other Banking Operations -332.00 -391.16 -268.58 -1291.05
Total 238.65 -187.98 547.99 241.69
Unallocated Expenses 0.00 0.00 0.00 0.00
Operating Profit 238.65 -187.98 547.99 241.69
Income Tax 7.18 -229.55 170.00 -320.03
Extraordinary Profit/Loss 0.00 0.00 0.00 0.00
Net Profit 231.47 41.57 377.99 561.72

Other Information

Segment Assets

i)Treasury Operations 55332.03 57677.04 56950.17 57677.04
i) Wholesale Banking 94550.75 96721.58 82297.74 96721.58
iii) Retail Banking 42395.68 40952.72 33864.93 40952.72
ii)Other Banking Operations 23076.92 24329.81 18885.03 24329.80
iv) Unallocated Assets 2515.13 2367.32 2155.84 2367.33
Total Assets 217870.51 222048.47 194153.71 222048.47
Segment Liabilities

i)Treasury Operations 52293.60 54010.13 53017.40 54010.13
i) Wholesale Banking 91435.36 92631.05 78161.64 92631.05
iii) Retail Banking 40768.98 39043.00 32151.22 39043.00
iv)Other Banking Operations 21798.58 22781.60 17582.26 22781.60
v) Unallocated Liabilities 1289.45 3497.59 3297.51 3497.59
vi) Capital and Reserves 10284.54 10085.10 9943.68 10085.10
Total Liabilities 217870.51 222048.47 194153.71 222048.47

Part- B - Geographic Segment

The Geographic segment consists of only domestic segment as the Bank does not have any foreign branch




CORPORATION BANK
HEAD OFFICE, MANGALADEVI TEMPLE ROAD, MANGALORE
NOTES FORMING INTEGRAL PART OF UNAUDITED FINANCIAL RESULTS FOR THE
QUARTER ENDED 30.06.2014

. The financial results of the Bank for the Quarter ended 30.06.2014 have been reviewed by
the Audit Committee of the Board and approved by the Board of Directors at its meeting
held on 08.08.2014. The same have been subjected to limited review by the Statutory
Central Auditors of the Bank in line with the guidelines issued by the Reserve Bank of India
and as per the requirements of the listing agreement with Stock Exchanges.

. The financial results have been prepared following the same accounting policies and
practices as those followed in the annual financial statements for the year ended
31.03.2014.

. The working results for the quarter ended 30.06.2014 have been arrived at after
considering provisions for Non-Performing, Standard Assets, Restructured Advances,
depreciation on Investments and Exposure to entities with Un-hedged Foreign Currency
Exposure as per Reserve Bank of India guidelines. Provision for taxes, employee benefits,
and other necessary provisions for the quarter ended 30.06.2014 have been made on an
estimated basis.

. In terms of RBI circular no:DBOD.BP.BC.80/21.04.018/2010-11 dated 09.02.2011, the net
incremental liability of Rs. 552.53 crore relating to second option for Pension is being
amortised over a period of five years starting from the financial year 2010-11. Accordingly a
sum of Rs.27.65 crore for the quarter ended 30.06.2014 (corresponding quarter for the
previous year- Rs.27.65 Crores) has been charged to the Profit and Loss Account. The
amount pending amortisation as at 30.06.2014 is Rs.82.84 crore (corresponding quarter for
the previous year Rs.193.33 Crores).

. In accordance with RBI circular No. DBOD.NO.BP.BC.2/21.06.201 /2013-14 dated
01.07.2013, Banks are required to make half yearly Pillar III disclosures under Basel III
Capital requirements w.e.f. 30.09.2013. The disclosures are being made available on Bank's
Website “www.corpbank.com”. The disclosures have not been subjected to limited review
by the Statutory Central Auditors.

. In terms of RBI circular DBOD.NO.BP.BC.85/21.06.200/2013-14 dated 15" January 2014;
the bank has estimated a liability of Rs.14.09 crore on account of Un-hedged Foreign
Currency Exposure to their constituents as at 30.06.2014 based on the available financial
statements and declarations from borrowers wherever received. The entire estimated
amount is fully provided for.

. In accordance with RBI guidelines, the bank has transferred SLR securities with book value
of Rs.3014.84 crore (corresponding quarter for the previous year Rs. Nil) from AFS to HTM
category and recognised the resultant mark to market loss of Rs.130.36 crore on such
transfer during the quarter (corresponding quarter for the previous year Rs. Nil).

. Pursuant to notification of Schedule II to the Companies Act 2013, with effect from 1% April
2014, depreciation has been provided on the basis of the estimated useful lives of fixed
assets. Accordingly, depreciation charged for the quarter is Rs.35.63 crore and an amount
of Rs.32.04 crore (net of deferred tax) has been adjusted against General Reserve for
assets having no residual life as at 1% April 2014 due to change in the useful life.
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9, Status of Investor Complaints is as follows:

No. of complaints
a. Pending as on 31% March 2014 NIL
b. Received during the Quarter 79
c. Disposed during the Quarter 79
d. Pending as on 30" June 2014 NIL

10. Pending settlement of the proposed wage revision of employees effective from November
2012, an ad-hoc provision of Rs.23.00 crore during the quarter ended 30.06.2014
(corresponding quarter for the previous year Rs.28.00 crore) has been made. The
aggregate provision held, as at 30.06.2014 is Rs.141.00 crore (corresponding quarter for
the previous year Rs.71.00 crore).

11. Provisioning Coverage Ratio as at 30.06.2014 works out to 52.19%.

12. Figures for the corresponding period have been regrouped /reclassified, wherever

necessary.
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