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PART I
STATEMEMTS OF AUDITED FINANCIAL RESULTS
[ Unaudited } [ Audited )
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AUDITED STANDALOME FINAMCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2018

PART 11
[ALDITED SEGMENT INFORMATION FOR THE QUARTER AND YEAR ENDED MARCH 31, 2016 =1
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ETATEMENT OF ASSETS & LIARILITIES
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CHATURVEDI & PARTNERS

Chartered Accountants
2124, Chiranjiv Tower, 43 Nehru Place, New Delhi-110012
Phorne : 011-46654665 Fax : 011-46654655
Email | delli@chaturvedica.com

Auditor's Report on standalone Financial Results of HINDUSTAN DORR-OLIVER LIMITED (“the
Company") for year ended on March 31, 2016 Pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015

To Board of Directors of HINDUSTAN DORR-OLIVER LIMITED

1, We have audited the accompanying standalone financial results ("the statement") of
HINDUSTAN DORR-OLIVER LIMITED for the year ended on March 31, 2016 attached
herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. This
statement, which is the responsibility of the company's management and approved by the
Board of Directors has been prepared on the basis of related financial statements which is in
accerdance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companles
(Accounts) Rules, 2014. Our responsibility is to express an opinion on the statement.

2. We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial results are free of material misstatement(s). &n audit includes
examining, on a test basis, evidence supporting the amounts disclosed as financial results. An
audit also Includes assessing the accounting principles used and significant estimates made by
management. We believe that our audit provides a reasonable basis for our qualified opinion,

3. Nete 2(a} In respect of preparation of financial statements of the Company on going concern
basis for the reasons stated therein. The accumulated losses of the Company as at March 31,
2016 amounting to Rs. 1,10,432lacs have exceeded its net worth. Further, the Company's
current liabilities exceed current assets by Rs. 1,21,473 lacs, The Company has obligations
towards borrowings aggregating to Rs. 97,044 lacs which include working capital loan and
outstanding letters of credit/bill discounting from banks, The Company has obligations
pertaining to operations including unpaid creditors and statutory dues, these matters require
the Company to generate additional cash flows to fund the operations as well as other
statutory obligations notwithstanding the current level of low operating activities. This
indicates the existence of a material uncertainty that may cast significant doubt on the
Company's ability to continue as going concern and therefore the Company may be unable to
realize its assets and discharge its liabilities in the normal course of business. The statement
does not include any adjustment in this respect,

4. MNote 2(b) to the financial statements in connection with the existence of material uncertainties
over the realisability of bank guarantees encashed by customers, unbilled revenue, trade
receivables and withheld amount aggregating to Rs. 5,386 lacs, which are subject matters of
various negotiations with the customers.Further, Bank Guarantee to the tune of Rs, 5,267 lacs
was encashed subsequent to this year end. year. The management of the Cormpany is
confident of positive outcome of the negotiations and recovering the aforesaid dues. In view of
pending-certification of bills/slow progress/termination of these projects and lack of other
alternate audit evidence to corroborate management’s assessment of recoverability of these
balances, we are unable to comment on the extent to which these balances are recoverable,

5. Note 2(c) in respect of invecation of corporate guarantees of Rs.14,118 lacs and initiation of
recovery actions against the company in respect of such guarantees extended / executed for
its one subsidiary in favour of the lenders, No provision has been made in the accounts for
such possible loss,

Other Offices : Kolkata « Mumbai » Chennai » Lucknow » Hyderabad



10.

11,

12,

13.

Hyderabad Partner
May 30, 2016 Membership No, 092087

Mote 2 (d) to the statement regarding investments and advances in its Indian subsidiary
having book value aggregating to Rs. 15,380 lacs and Rs. 500 lacs respectively as at March
31, 2016, which were carried at fair value. In absence of valuation of investments in the
subsidiary, we are unable to comment whether any provision for diminution/bad debts in the
value of investment/advances is required.

Note 2 (e) to the Financial Statements in respect of certain projects wherein the Management
of the Company has considered trade receivable aggregating to Rs.5,762 lacs and unbilled
revenue amounting to Rs. 8,673 lacs, as geod and fully recoverable for the reasons stated
thereln.

MNote 2(f) to the financial statement wherein one lender has initiated recovery proceedings
against the Company under the Securitization and Reconstruction of Financial Assets and
Enforcement of Security Interest Act, 2002 in respect of outstanding loan aggregating to
Rs.57,832 lacs, The Bank has however demanded Rs. 65,450 lacs. The differenceof Rs. 7.618
lacsbeing penal and other charges, the company has not provided for the same for the reason
stated therein.

Mote 2(g) to the statement, in respect of trade receivables, mobilization advances, retention
money, trade payables and certain bank balances, external confirmations of the balances are
not available, Due to non-availability of confirmation of balances, we are unable tg quantify the
impact, if any, arising from the confirmation of balances,

Note 2(h) to the statement, wherein the Company has not received confirmation from one of
the lender having cutstanding of Rs. 15,201 lacs (including Interest accrued of Bs, 2,764lacs)
as at March 31, 2016. Due to non-availability of confirmation of balances, we are unable to
quantify the impact, if any, arising frem the confirmation of balances.

In our opinion and to the best of gur information and according to the explanations given to
us, except for the effects of the matter described under 4 and 7 and possible effects of the
matter described under 3, 5,6,8,9 and 10 above, these quarterly financial results as well as
the year to date results:

I are presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 in this regard;
and

ii.  give a true and fair view of the netloss and other financial information for the quarter
and year ended on March 31, 2016,

Attention is Invited to Note 3 of the statement in respect of pending winding up petitions
against the company and the matter is subjudice and our repart is not qualified in respect of
this matter,

The quarterly standalone financial results are the derived figures between the audited figures
for the year ended March 31, 2016 and the published year to date figures upto December 31,
2015, being the date of the end of third quarter of the current financial year, which were
subject to limited review,

ForCHATURVEDI & PARTN ERS
Chartered Accountants
Firm Registration No. 307068E
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RAVINDRA NATH CHATURVEDI
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Adjusted Figures

I. s1. Audited Figures| (audited figures
Particulars {as reported after
No. before adjusting | adjusting for
for qualifications) qualifications)
Rs. In Lakhs (Rs. in lakhs)
1. | Turnover / Total income 20,930 20,930
2. | Total Expenditure 37,120 57,077
3. | Net Profit/(Loss) {16,328) {36,147)
4. | Earnings Per Share (after exceptional item) {22.67) (72.25)
5. | Total Assets 78,535 58,714
6. | Total Liabilities 78,535 SB,714
7. | Net Worth (97,043.91) (116,864.91)
Any other financial ltem(s) (as felt appropriate
by the o
8. | management) Mil Ml =
Audit Qualification;
II.

a. Details of Audit Qualification:
Note 2(a) in respect of
concern basis for the reasons stated therein
March 31, 2016 amounting to Rs. 1,10,432
Company’s current liabilities exceed current
obligations towards borrowings aggregating
loan and ocutstanding letters of credit/bill
obligations pertaining to
matters require

activities. This Indicates the existence of a
doubt on the
may be unable to realize its assets and d
business. The statement does not Include an
uncertainti
subject matters of various negotiations with
the Company Is confident of

projects and

which these balances are

preparation of financial statements of the

operations including unpaid creditors and statutory dues, these
the Company to generate additional
well as ather statutory obligations notwithstanding

Company's abllity to continue as going

Company on going
.- The accumulated losses of the Company as at
lacs have excoeded its net worth, Further, the
assets by Rs. 1,21 473 lacs, The Company has
to Rs. 97,044 lacs which include working capital

discounting from banks. The Company has

cash flows to fund the operations as
the current level of low operating
material uncertainty that may cast significant
concern and therefore the Company |
ischarge its liabilities in the normal course of
¥ adjustment in this raspect.

MNote 2(b} to the financial Statements in connection with the existance of material

revenue, trade receivables and withheld amount aggregating to Rs. 5,386 lacs, which are

the customers. Further, Bank Guarantee to the

tune of Rs, 5,267 lacs was encashed subsequent to this year end, year. The management of
positive outcome of
aforesaid dues. In view of pending-certification
lack of other alternate audit

the negotiations and recovering the
of bills/slow progress/termination of these
evidence to corroborate management's

assessment of recoverability of these balances, we are unable tg comment on the extent to
rable,




Mote 2{c) In respect of invocation of corporate guarantees of Rs, 14,118 lacs and Initiation of
recovery actions against the company in respect of such guarantees extended / executed
for its one subsidiary in favour of the lenders. Na provision has been made in the accounts
for such possible loss,

Note 2 (d) to the statement regarding investments and advances In its Indian subsidiary
having book value aggregating to Rs. 15,380 lacs and Rs. 500 lacs respectively as at March
31, 2016, which were carried at fair value, In absence of valuation of Investments in the
subsidiary, we are unable to comment whather any provision for diminution/bad debts in
the value of investment/advances is required.

Wote 2 (e) to the Financial Statements In respect of certain projects wherein the
Management of the Company has considered trade receivable aggregating to Rs. 5,762 lacs
and unbilled revenue amounting to Rs, 8,673 lacs, as good and fully recoverable for the
reasons stated therein,

Note 2(F) to the financlal statement wherein one lender has Initlated recovery proceedings
against the Company under the Securitization and Reconstruction of Financial Assets and
Enforcement of Security Interest Act, 2002 in respect of outstanding loan aggregating to
Rs. 57,832 lacs. The Bank has however demanded Rs, 65,450 lacs. The difference of Rs.
7,618 lacs being penal and other charges, the company has not provided for the same for
the reason stated therein,

Mote 2(g) to the statement, in respect of trade receivables, mobilization advances, retention
maney, trade payables and certain bank balances, external confirmations of the balances
are not available. Due to non-availability of confirmation of balances, we are unable to
quantify the impact, if any, arising fram the confirmation of balances.

Mote 2(h) to the statement, wherein the Company has not received confirmation from one
of the lender having outstanding of Rs. 15,201 lacs (Including Interest accrued of Rs. 2,764
lacs) as at March 31, 2016. Due to nan-availability of confirmation of balances, we are
unable te quantify the impact, if any, arising fram the confirmation of balances.

b.  Type of Audit Qualification : Qualified Opinion

£ Frequency of qualification: repetitive

d. For Audit Qualification(s) where the impact Is quantified by the auditor,

Management's Views:

In respect of audit qualification no 2 as appearing above, The management of the
Company is confident of positive outcome of the negotiations and recovering the
afgresaid dues.

In respect of audit qualification no 5 as appearing above, The management of the
Lompany is in continuous engagement with respective contractee/clients including
Initiation of legal proceedings confident of positive cutcome of the negotiations and
recovering the aforesaid dues,

For Audit Qualification(s) where the Impact is not quantified by the auditor:
&, Mot Applicable

{i) Management's estimation on the impact of audit
gualification:

(i) If management is unable to estimate the Impact, reasons for the
same:

In respect of audit qualification no 1, The group is confident of Implementing the
business plan and meeting its obligations in due course of time, Accordingly
financial statements have been prepared as a Going Concern.

In respect of audit quallfication no 3 as appearing above, the management is in
Engagement with the lender to resolve the matter and the respective liability Is
3ppearing in the bocks of subsidlary Company. B

In respect of it_gualification ne 4 Considering the long term investment, no

lon/bad  debts in value of investment/advances s




considered necessary by the managament,

In respect of sudit qualification no 6, the company Is in process of recanciling the ‘
difference.

In respect of audit qualification no 788, the management is of the opinion that
these accounts will not require any material-adjustment upon receipt of balance
confirmation.

(ii1) -Auditors’ Comments on (1) or (i1}
above: NI

II1. i

CEQO/Msanaging Director
CFo_
Audit Committes Chairman

Statutory Auditor

CHATURVEDI & PARTNERS
Chartered Accountants
FRN 307068E
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RAVINDRA NATH CHATURVED:
Partner
Membership No, 09208

Place .

: Hyderabad _

Date: 30-05-2018
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CHATURVEDI & PARTNERS

Chartered Accountants
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Auditor's Report on Consclidated Financial Results of HINDUSTAN DORR-OLIVER LIMITED
("the Company”) for year ended on March 31, 2016 Pursuant to the Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015

To Board of Directors of HINDUSTAN DORR-OLIVER LIMITED

i.

We have audited the accompanying Consolidated financial results (“the statement”) of
HINDUSTAN DORR-OLIVER LIMITED ("The company”} and Its subsidiaries {collectively
known as 'The Group”) for the year ended on March 31, 2016 attached herewith, being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, This statement, which is the
responsibility of the company's management and approved by the Board of Directors has been
prepared on the basis of related financial statements which is in accordance with the
accounting principles generally accepted in India, Including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. Our
responsibility is to express an opinion on the statement.

We conducted our audit in accerdance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financlal results are free of material misstatement({s). An audit includes
examining, an a test basis, evidence supporting the amounts disclosed as financial results, An
audit also includes assessing the accounting principles used and significant estimates made by
management. We believe that our audit provides a reasonable basis for our qualified apinion.

MNote 2 (a) in respect of preparation of financial statements of the Company on going concern
basis for the reasons stated therein.The accumulated losses of the Company as at March 31,
2016 amounting to Rs. 1,10,432 lacs have exceeded its net worth, The Company has
obligations towards borrowings aggregating to Rs. 97,044 lacs which include working capital
loan and outstanding letters of credit/bill discounting from banks. Further, the Company's
current liabilities exceed current assets by Rs.1,21,473 lacs. The Company has obligations
pertaining to operations including unpaid creditors and statutory dues, these matters require
the Company to generate additional cash flows to fund the operations as well as other
statutory obligations notwithstanding the current level of low operating activities. This
indicates the existence of a material uncertainty that may cast significant doubt on the
Company's ability to continue as going concern and therefore the Company may be unable to

realize its assets and discharge Its liabilities in the normal course of business. The statement
does not include any adjustment in this respect.

Mote 2(b} to the statement in connection with the existence of material uncertainties over the
realisability of bank guarantees encashed by customers, unbilied revenue, trade receivables
and withheld amount aggregating te Rs. 5,386 lacs, which are subject matters of various
negotiations with the customers. Further, Bank Guarantee to the tune of Rs. 5,267 lacs was
encashed subsequent to this year. The management of the Company is confident of positive
outcome of the negetiations and recovering the afaresaid dues. In view of pending-certification
aof bills/slow progress/termination of these projects and lack of other alternate audit evidence
to corroborate management's assessment of recoverability of these balances, we are unable to
comment an the extent to which these balances are recoverable,

Note 2 (c)to the statementin respect of invocation of corporate guarantees of Rs.14,118 lacs
and Initiation of recovery actions against the company in respect of such guarantees extended
/ executed for its one subsidiary in favour of the lenders. No provision has been made in the
accounts for such possible loss,

Mote 2 (d) to the statement in respect of provision for impairment of goodwill, aggregating to
Rs. 12,900 lacs arising on consolidation of subsidiary, whose net worth is eroded as at March
31, 2016, not considered necessary by the management. In absence of valuation of the
subsidiary, we are unable to comment whether any impairment of goodwlll is required,
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Note 2 (e) to the statement in respect of certain projects wherein the Management of the
Company has considered trade recelvable aggregating to Rs, 5,762 lacs and unbilled revenue
amounting to Rs. 8,673 lacs, as good and fully recoverable for the reasons stated therein.

Note 2(f) to the financial statement wherein one lender has initiated recovery proceedings
against the Company under the Securitization and Reconstruction of Financial Assets and
Enforcement of Security Interest Act, 2002 in respect of outstanding loan aggregating to Rs,
57,832 lacs. The Bank has however demanded Rs. 65,450 lacs. The difference of Rs. 7,618
lacs being penal and ather charges, the company has not provided for the same for the reason
stated therein,

Mote 2 (g) to the statement, in respect of trade receivables, mobilization advances, retention
money, trade payables and certain bank balances, external confirmations of the balances are
not available. Due to non-avallability of confirmation of balances, we are unable to quantify the
impact, if any, arising from the confirmation of balances,

Mote 2 (h) to the statement, wherein the Company has not received confirmation from one of
the Foreign lender having outstanding of Rs. 15,201 lacs (including interest accrued of
Rs.2,764 lacs) as at March 31, 2016. Due to non-avallability of confirmation of balances, we
are unable to quantify the impact, if any, arising from the confirmation of balances,

Note 2(i) to the statement, in the respect of subsidiary, HDO Technologles Limited, wherein
the accumulated losses of the Company as at March 31, 2016 amounting to Rs. 8,302 lacs
have exceeded its net worth, The Company has obligations towards borrowings aggregating to
Rs.16,472 lacs which include working capital Ioan and outstanding letters of credit/hill
discounting from banks, Further, the Company’s current liabilities exceed current assets by Rs.
5,038lacs. The Company has obligations pertaining to operations including unpaid creditors
and statutory dues, these matters require the Company to generate additional cash flows to
fund the operations as well as other statutory obligations notwithstanding the current level of
low operating activities. This indicates tha existence of a material uncertainty that may cast
significant doubt on the Company's ability to continue as going concern and therefore the
Company may be unable to realize its assets and discharge its liabilities in the normal course
of business. The statement does not include any adjustment in this respect.

Note 2 (j) to the statement, in respect of subsidiary, HDO Technalogies Limited, wherein
deferred tax assets on business losses aggregating to Rs, 957 lacs has been recognized on the
basis of business plan prepared by the management, The company is confident that sufficient
future taxable income will be available against which such deferred tax assets will be realized.
In absence of virtual certainty supported by convincing evidence that sufficient future taxable
inceme will be available against which the deferred tax asset can be realized, we are unable to
comment the extent to which such deferred tax asset can be realized,

Mote 2 (k) to the statement, in respect of subsidiary, HDO Technologies Limited, regarding the
status of trade receivable aggregating to Rs. 6,127 lacs which has been classified as a good
and in respect of which no provision has been considered necessary for the reason explained
therein.

Note 2{I) to the statement in respect of subsidiary, HDO Technologies Limited in respect of
invocation of corporate guarantees of Rs, 65,450 lacs and initiation of recovery actions against
the cempany in respect of such Quarantees extended / executed for its halding company In
favour of the lender. No provision has been made In the accounts for such possible loss,

Note 2 (m) to the statement in respect of subsidiary, HDO Technologies Limited wherein one
lender has initiated recovery proceedings against the Company under the Securitization and
Reconstruction of Financial Assets and enforcement of Security Interest Act, 2002 In respect of
outstanding loan of aggregating to Rs. 12,518 lacs. The Bank has however demanded Rs.
14,118 lacs. The difference of Rs. 1,600 lacs being penal and other charges, the company has
not provided for the same for the reason stated therein.

Note 2 (n) to the statement, in respect of subsidiary, HDO Technologles Limited regarding
confirmation of the balances of trade recelvable, trade payable, advances to sub-contractors
and suppliers and reconciliation of the same and the possible resultant impact on the financial
statements,




17. The statement in respect of current year's and previous years consolidated financial

18.

19,

20,

21,
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statements which does not contain financial statement of certain foreign subsidiaries reflecting
total assets of Rs.1,105 lacs as at March 31, 2015 total revenue of Rs. NIL, net loss of Rs. 2.85
Lacs and cash outflow of Rs.1,90 lacs for the periad then ended.

We did not audit the financial statement of two subsidiaries whaose financial statements reflects
total assets of Rs. 32,394 lacs as at March 31, 2016 total revenue of Rg 5,601 lacs and net
cash flows amounting to Rs. 222 lacs for the year ended on that date, as considered in the
consclidated financial statement. These financial statements are unaudited and have been
furnished to us by the Management and our opinion on the consolidated financial statements,
in so far as it relates to the amaunts and disclosures included in respect of these subsidiaries
and our report in terms of sub-section (3) and (11) of Section 143 of the Act, in so far as it
relates to the aforesaid subsidiaries, is based solely on such unaudited financial statements are
material to the Group.,

In our opinion and to the best of our infarmation and according to the explanations given to
us, except for the effects of the matter described under 4, 7,12, 13 and possible effects of the
matter described under 3, 5, &, 8,9, 10,11, 14, 15,16 and 17 above, these quarterly financial
results as well as the year to date results:

i. are presented in accordance with the requirements of Regulation 33 of the SERB]
(Listing Obligations and Disclosure Requirements) Regulations, 2015 in this regard;
and

ii.  give a true and fair view of the net loss and other financial information for the quarter
and year ended on March 31, 2016,

Attention Is invited to Note 3 in respect of pending winding up petitions against the company
and the matter is subjudice and our report is not qualified In respect of these matters.

The guarterly standalone financial results are the derived figures between the audited figures
for the year ended March 31, 2016 and the published year to date figures upto December 31,
2015, being the date of the end of third quarter of the current financial year, which were
subject to limited review,

For CHATURVEDI & PARTNERS
Chartered Accountants
Firm Registration No. 307068E
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nuur.l Figures | Adjusted Figures
L 51, (2s reported (audited figures after
Particulars before adjusting | adjusting for
No. for qualifications) | qualifications)
Rs. in Lakhs (Rs. in lakhs)
1. | Turnover / Total income 25,211 25,211.00
2. Total Expenditure a4 472 71,377.00 |
3. | Net Profit/(Loss) (15,261} (46,166.00)
4. | Earnings Per Share (after exceptional item) (26.75) (64.11)
5. | Total Assets 105612 78,707.00
6. | Total Liabilities 1,05,612 78,707.00
7. Net Worth (105,347) (132,252.00)
Any other financial item(s) (as felt appropriate
by the
8. | management) Nil Nil

Audit Qualification;

a. Details of Audit Qualification:

1. Note 2 (a) in respect of preparation of financial statements of the

basis for the reasons stated therein.The accumulated losses of th
2016 amounting to Rs. 1,10,432 lacs have exceeded its net
obligations towards borrowings aggregating to Rs. 97,044 lacs w
loan and cutstanding
current liabilities exceed current assets by Rs.1,21,473 lacs.
pertaining to operations Including unpaid creditors and statutory
the Company to generate additional cash flows to fund
statutory obligations notwithstanding the current
indicates the existence of a material uncertainty
Company's ability to continue as going concern and therefore the
realize its assets and discharge its liabilities in the normal course
does not include any adjustment in this respect.

2. MNote 2(b) to the statement in connection with the existence of
the realisability of bank guarantees encashed by customers,

letters of credit/bill discounting from banks. Further,
The Company has obligations

the operations as well as other
level of low operating activities. This
that may cast significant doubt on the

Company on going concern
e Company as at March 31,
worth. The Company has
hich include working capital
the Company’s

dues, these matters require

Company may be unable to
of business. The statement

material uncertainties over
unbilled revenue, trade

recelvables and withheld amount aggregating to Rs. 5,386 lacs, which are subject matters of
various negotiations with the customers. Further, Bank Guarantee to the tune of Rs. 5,267
lacs was encashed subsequent to this year. The management of the Company Is confident

of positive outcome of the negotiations
pending-certification of bills/slow progress/termination of these

and recovering the aforesald dues. In view of

projects and lack of other

alternate audit evidence to corroborate management’s assessment of recoverability of these
balances, we are unable to comment on the extent to which these balances are recoverable.
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10.

11.

12,

13.

and Initiation of recovery actions against the company in respect of such guarantees extended
{ executed for its one subsidiary in favour of the lenders. No provision has been made in the
accounts for such possible loss,

Note 2 {d) to the statement in respect of provision for impairment of goodwill, aggregating to
Rs. 12,900 |acs arising on consolidation of subsidiary, whose net worth is eroded as at March
31, 2016, not considered necessary by the management. In absence of valuation of the
subsidiary, we are unable to comment whether any impairment of goodwill is required.

Note 2 (e) to the statement in respect of certaln projects wherein the Management of the
Company has considered trade receivable aggregating to Rs. 5,762 lacs and unbilled revenue
amounting to Rs. 8,673 lacs, as good and fully recoverable for the reasons stated therein.

Note Z(f) to the financial statement wherein one lender has initiated recovery proceedings
against the Company under the Securitization and Reconstruction of Financial Assets and
Enforcement of Security Interest Act, 2002 in respect of outstanding loan aggregating to Rs.
57,832 lacs. The Bank has however demanded Rs. 55,450 lacs. The difference of Rs. 7,618
lacs being penal and other charges, the company has not provided for the same for the reason
stated therein,

Note 2 (g) to the statement, in respect of trade receivables, mobilization advances, retention
maney, trade payables and certain bank balances, external confirmations of the balances are
not avaliable. Due to non-availabllity of confirmation of balances, we are unable to quantify
the impact, if any, arising from the confirmation of balances.

Note 2 (h) to the statement, wherein the Company has not received confirmation fram one of
the Foreign lender having outstanding of Rs. 15,201 lacs (including interest accrued of
Rs.2,764 lacs) as at March 31, 2016. Due to non-availability of confirmation of balances, we
are unable to quantify the impact, if any, arising from the confirmation of balances.

Note 2(i) to the statement, in the respect of subsidiary, HDD Technologies Limited, wherein
the accumulated losses of the Company as at March 31, 2016 amounting to Rs. B,302 lacs
have exceeded its net worth. The Company has obligations towards borrowings aggregating to
Re.16,472 lacs which include working capital loan and outstanding letters of credit/bill
discounting from banks. Further, the Company’s current liabilities exceed current assets by Rs.
5,038lacs. The Company has obligations pertaining to operations including unpaid creditors
and statutery dues, these matters require the Company to generate additional cash flows to
fund the operations as well as other statutory obligations notwithstanding the current level of
low operating activities. This indicates the existence of a material uncertainty that may cast
significant doubt on the Company's ability to continue as going concern and therefore the
Company may be unable to realize its assets and discharge its liabilities in the normal course
of business. The statement does not include any adjustment in this respect.

Note 2 (j) to the statement, in respect of subsidiary, HDO Technologies Limited, wherein
deferred tax assets on business losses aggregating to Rs. 957 lacs has been recognized on the
basis of business plan prepared by the management. The company Is confident that sufficient
future taxabie income will be available against which such deferred tax assets will be realized.
In absence of virtual certainty supported by convincing evidence that sufficient future taxable
income will be available against which the deferred tax asset can be realized, we are unable to
comment the extent to which such deferred tax asset can be realized,

Note 2 (k] to the statement, in respect of subsidiary, HDO Technologles Limited, regarding the
status of trade receivable aggregating to Rs. 6,127 lacs which has been classified as a good
and in respect of which no provision has been considered necessary for the reason explained
therein,

Note 2{l) to the statement in respect of subsidiary, HDO Technologies Limited in respect of
invocation of corporate guarantees of Rs. 65,450 lacs and initlation of recovery actions against
the company in respect of such guarantees extended / executed for its holding company in
favour of the lender. No provision has been made in the accounts for such possible loss,

Note 2 {m) to the statement in respect of subsidiary, HDO Technologles Limited wherein ane
lender has initiated recovery proceedings against the Company under the Securitization and
Reconstruction of Financial Assets and enforcement of Security Interest Act, 2002 in respect of
outstanding loan of aggregating to Rs. 12,518 lacs. The Bank h er demanded Rs.




14,

15.

14,118 lacs, The difference of Rs. 1,600 lacs being penal and other charges, the company ﬁqs
not provided for the same for the reason stated therein,

Note 2 (n) to the statement, in respect of subsidiary, HDO Technologies Limited regarding
confirmation of the balances of trade receivable, trade pavable, advances to sub-contractors
and suppliers and reconciliation of the same and the possible resultant impact on the financial
statements.

The statement in respect of current year's and previous years consolidated financial
statements which does not contaln financial statement of certain foreign subsidiaries reflecting
total assets of Rs.1,105 lacs as at March 31, 2015 total revenue of Rs. NIL, net loss of Rs.
2.85 Lacs and cash outflow of Rs.1.90 lacs for the period then ended.

b.  Type of Audit Qualification : Qualified Opinion L

C. Frequency of qualification: repetitive

For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views:

In respect of audit qualification no 2 as appearing above, The management of the
Company Is confident of positive outcome of the negotiations and recovering the
aforesaid dues.

In respect of audit gualification no 5 & 11 as appearing above, The management of the
respective Companies are In continuous engagement with respective contractee/clients
including Initiation of legal preceedings confident of positive outcome of the negotiations
and recovering the aforesaid dues.

In respect of audit qualification no 10, The company is confident that suffident future
taxable income will be available against which such deferred tax assets will be realized.

For Audit Qualification(s) where the impact is not quantified by the auditor:
B, Not Applicable

(I} Management's estimation on the impact of audit
qualification:

(i) If management is unable to estimate the impact, reasons for the same:
In respect of audit qualification no 1 & 9 The Company is confident of
implementing the business plan and meeting its obligations in due course of time.
Accordingly financial statements have been prepared as a Going Concern.

In respect of audit qualification no 3 & 12 as appearing above, the
management is in engagement with the lender to resolve the matter and the
respective liability is appearing in the books of subsidiary Company.

In respect of audit qualification no 4 as appearing above in respect of provision
for impairment of goodwill, The Company is confident of implementing the business
plan and no impairment/amortization in goodwill is required.

In respect of audit qualification no 6 & 13, the company Is in process of reconciling
the difference,

In respect of audit qualification no 7, 8 & 14 the management is of the opinion that
these accounts will not require any material adjustment upon receipt of balance
canfirmation.
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In respect of audit quatification no. 15 the management does not have the financial
statements.

{iil) Auditors’ Comments on (1} or {1i)

above: Nil

Il

-

CEO/Managing Director

CFO

Audlt Committee Chalrman

Statutory Auditor
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