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INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF
TITAN COMPANY LIMITED

I. We have reviewed the accompanying Statement of Standalone Unaudited Financial Results of TITAN
COMPANY LIMITED (“the Company”) for the quarter and six months ended September 30, 2015
(“the Statement™), being submitted by the Company pursuant to Clause 41 of the Listing Agreements
with the Stock Exchanges, except for the disclosures in Part II - Select Information referred to in
paragraph 4 below. This Statement is the responsibility of the Company’s Management and has been
approved by the Board of Directors. Our responsibility is to issue a report on the Statement based on
our review.

2. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410‘Review of Interim Financial Information Performed by the Independent Auditor of the
Entity’, issued by the Institute of Chartered Accountants of India. This Standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of Company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

3. Based on our review conducted as stated above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the Accounting Standards
specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and other accounting principles generally accepted in India, has not disclosed
the information required to be disclosed in terms of Clause 41 of the Listing Agreements with the
Stock Exchanges, including the manner in which it is to be disclosed, or that it contains any material
misstatement.

4. Further, we also report that we have traced the number of shares as well as the percentage of
shareholding in respect of the aggregate amount of public shareholding and the number of shares as
well as the percentage of shares pledged/encumbered and non-encumbered in respect of the aggregate
amount of promoters and promoter group shareholding in terms of Clause 35 of the Listing
Agreements and the particulars relating to investor complaints disclosed in Part II - Select information
for the quarter and six months ended September 30, 2015 of the Statement, from the details furnished
by the Management/ Registrars.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No.0080728S)

R

£ [ [
V. Srikumar
Partner

(Membership No. 84494)

MUMBALI, October 30, 2015
VS/MNB/ UB/ 2015
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TITAN

COMPANY

30th October 2015
PRESS RELEASE

Titan Company Ltd reports a decline of 25% in Q2 income.

Titan Company Ltd announced a decline of 25% in net income in the second quarter over
last year. The income from operations in the second quarter, July to September 2015, was
Rs.2654 crores, against last year’s income of Rs.3564 crores during the same period. The
income for April to September 2015, the first half of this financial year, stands at Rs.5341
crores, registering a decline of 16.8% over last year.

The net profit for Q2 is Rs.145.39 crores, against Rs.239.98 crores last year. The net profit
for the six months ended September 2015 is Rs.296.45 crores, a decline of 29% over last
year. The profit before tax is Rs.181.49 crores for Q2 and Rs.385.10 crores for the first half.

The retail sentiment has been extremely poor in this quarter and the Watches division,
backed by activations for both Titan and Fastrack brands grew in income by 4.4%. A new
sub-brand “SF” by Sonata was launched during the quarter, in the adventure sports
segment. The income for watches was Rs.546 crores in Q2 as compared to Rs.523 crores
last year. The jewellery business recorded an income of Rs.1981 crores this year in Q2 as
compared to Rs.2929 crores last year. The sharp drop is largely due to the premature
redemption of the Golden Harvest scheme that the Company had to do in the previous year
in view of the changes to the Companies Act 2013 that brought such schemes under the
ambit of public deposits. It may be noted that these redemptions contributed to 54% of the
revenue this quarter last year. The Eyewear business grew by 15.3% in the quarter,
recording an income of Rs.88 crores as against Rs.76 crores last year. Other businesses of
the Company comprising Precision Engineering, a B2B business and accessories declined by
10% in Q2. The combined income of these businesses was Rs.58 crores in Q2. Their last
year income for Q2 was Rs.65 crores.

The Titan Company retail chain is 1246 stores strong, as on 30th September 2015 with a
retail area crossing 1.65 million sq.ft. nationally for all its brands

Mr. Bhaskar Bhat, Managing Director of the Company stated that “This was an extremely
challenging quarter for the company and we witnessed an income decline of 25%. While
our watches business witnessed a growth of low single digit at 4.4% the jewellery business
had a difficult quarter with a decline over last year. The industry saw a tough period with
gold imports declining significantly. The decline in jewellery sales was also on account of
discontinuation of our Golden Harvest Scheme. The Eyewear business continues to register
double digit growth. All our brands are working on new product and marketing campaigns
for the festive season ahead.”

- (&
S. Ravi Kant
Executive Vice President
(Corporate Communications)
Titan Company Limited
(formerly Titan Industries Limited)
No. 132/133 DivyaSree Technopolis Yamalur Main Road Yamalur Post Bengaluru 560 037 India. Tel 91 80 6660 9000 Fax 91 80 6660 8073

Registered Office 3 Sipcot Industrial Complex Hosur 635126 TN India Tel 91 4344 664 199 Fax 91 4344 276037. CIN: L74999TZ1984PLC001456
www.titan.co.in

A TATA Enterprise



