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LIMITED REVIEW REPORT

The Board of Directors,
Corporation Bank,
Mangaluru.

We have reviewed the accompanying statement of unaudited financial
results - of Corporation Bank (“the Bank”) for the period ended
September 30, 2015, except for the disclosures regarding “Public
Shareholding” and “Promoter and Promoter Group Shareholding” which
have been traced to disclosures made by the management and have not
been reviewed by us. Further, disclosure relating to “Pillar 3 under Basel
[Il Capital Regulations” as have been disclosed on the Bank’s website and
in respect of which a link has been provided in the aforesaid statement
have not been reviewed by us. These unaudited financial results are the
responsibility of the Bank’s management and have been taken on record
by the Board of Directors.

We conducted our review in accordance with the Standard on Review
Engagement (SRE) 2410 “Review of Interim Financial Information
performed by the independent auditor of the entity” issued by the
Institute of Chartered Accountants of India. This standard requires that
we plan and perform the review to obtain moderate assurance as to
whether the financial statements are free of material misstatement. A
review is limited primarily to inquiries of company personnel and
analytical procedures appliced to financial data and thus provide less
assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

The unaudited financial results incorporate the relevant returns of
twenty (20) branches reviewed by us, ten (10) branches audited by other

firms of auditors specifically appointed for this purpose and un-reviewed

returns of 2,334 branches and controlling offices. In the conduct of our

review, we have taken note of the review reports in respect of non-

performing assets submitted by other firms of auditors specifically -
appointed for this purpose in respect of ten (10) branches. These review

reports in total covers 52.60% percent of the advance portfolio of the
Bank excluding food credit and advances of asset recovery branches.




4. Based on our review conducted as above, nothing has come to our notice
that causes us to believe that the accompanying statement of unaudited
financial results prepared in accordance with the accounting standards
and other recognized accounting practices and policies, that it contains
any material misstatement or that it has not been prepared in
accordance with the relevant prudential norms issued by Reserve Bank
of India in respect of income recognition, asset classification,

~provisioning and other related matters. :
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CORPORATION BANK
HEAD OFFICE, MANGALADEVI TEMPLE ROAD, MANGALORE

REVIEWED FINANCIAL RESULTS FOR THE QUARTER/HALF YEAR ENDED 30TH SEPTEMBER 2015

[Rs. in lakhs]

Particulars

sk Quarter Ended Half Year ended Year ended
No. 30.09.2015 30.06.2015 30.09.2014 30.09.2015 30.09.2014 31.03.2015
{Reviewed) {Reviewed) {Reviewed) {Reviewed) {Reviewed) {Audited)
1 |interest earned (a)+(b)+{c)+(d) 5,00,290.09 4,93,276.53 4,94,011.24 9,93,566.62 9,79,353.28 19,55,644.48
{a) Interest / Discount on Advances / Bills 3,75,255.67 3,75,847.92 3,72,792.02 7,51,103.59 7,36,912.05 14,80,533.63
{b) Income on Investments 1,04,248.94 1,02,242.82 1,06,369.27 2,06,491.76 2,13,000.87 4,16,582.59
{c) Interest on balances with Reserve 297.66 323.12 298.62 620.78 764.16 1,511.32
Bank of India and other inter bank funds t
(d) Others . 20,487.82 14,862.67 14,551.33 35,350.49 28,676.20 57,016.94
2 |Other Income 43,174.91 40,183.46 28,394.61 83,358.37 65,054.99 1,48,246.22
3 |TOTAL INCOME (1+2) 5,43,465.00 5,33,459.99 5,22,905.85 10,76,924.99 10,44,408.27 21,03,890.70
4 [Iinterest Expended 3,84,161.02 3,85,204.53 3,95,700.96 7,69,365.55 7,86,619.19 15,48,610.42
5 |Operating Expenses (i ) + (ii) 73,048.83 67,405.22 63,406.53 1,40,454.05 1,24,235.57 2,52,535.71
(i) Employees cost 34,937.02 32,482.74 29,134.95 67,419.76 58,100.37 1,18,222.22
(ii) Other Operating Expenses 38,111.81 34,922.48 34,271.58 73,034.29 66,135.20 1,34,313.49
(Al items exceeding 10% of the total
expenditure excluding interest
6 |TOTAL EXPENDITURE (4+5) Excluding 4,57,208.85 4,52,609.75 4,59,107.49 9,09,819.60 9,10,854.76 18,01,146.13
Provisions and contingencies)
7 |Operating Profit before Provisions and 86,255.15 80,850.24 63,798.36 1,67,105.39 1,33,553.51 3,02,744.57
Contingencies (3-6)
8 |Provisions ({other than tax ) and 56,376.38 62,139.52 52,038.94 1,18,515.90 97,929.22 2,55,198.92
Contingencies
9 |Exceptional items - - - - -| -
10 |profit (+)/Loss (-) from ordinary, 29,878.77 18,710.72 11,759.42 48,589.49 35,624.29 47,545.65
Activities before tax (7-8-9)
11 |Tax Expense 11,018.44 (1,715.52) {4,291.33) 9,302.92 {3,573.33) {10,879.92)
12 |Net Profit (+)/Loss (-} from ordinary 18,860.33 20,426.24 16,050.75 39,286.57 39,197.62 58,425.57
Activities after tax (10-11)
13 |Extraordinary items {net of tax expense) - - - - - -
14 |Net Profit (+)/Loss {-) for the period (12 18,860.33 20,426.24 16,050.75 39,286.57 39,197.62 58,425.57
13) .
15 |Paid-up equity share capital 19,886.50 16,754.19 16,754.19] 19,886.50 16,754.19 16,754.19
(Face value of the Share is Rs. 2)
16 |Reserves excluding revaluation reserves 10,31,693.59
17 (Analytical Ratios
(i) Percentage of shares held by, 69.11% 63.33% 63.33% 65.11% 63.33% . 63.33%
Government of India
(i) Capital Adeguacy Ratio
Basel Il 12.28% 11.91% 11.82% 12.28% 11.82% 11.80%
Tier ! 8.70%. 8.41% 8.12% 8.70% 8.12% 8.28%
Tier Il 3.58% 3.50% 3.70% 3.58% 3.70% 3.52%
Basel Iil 11.89% 11.28% 11.28% 11.89% 11.28% 11.09%
Tier! 8.70% 8.18% 7.91% 8.70% 7.91% 8.05%
Tier i) 3.19% 3.10%: 3.37% 3.19% 3.37% 3.04%
{iii) Earning Per Share {EPS) {in Rs.)
a) Basic and diluted EPS before 2.25 2.44 1.92 4.68 4.68 6.97
Extraordinary items (net of tax expense)
for the period, for the year to date and
for the previous year { Not annualised) (
b) Basic and diluted EPS after 2.25 2.44 192 4.68 4.68 6.97
Extraordinary items for the period, for
the year to date and for the previous
year (Not annualised)
{iv) NPA Ratios
(a) Gross NPA _ 7,72,907.45 7,76,543.76 6,15,524.15 7,72,907 .45 6,15,524.15 7,10,667.88
(b) Net NPA 5,04,722.33 4,98,390.09 3,97,816.81 5,04,722.33] 3,97,816.81 4,46,497.94
. {c) % of Gross NPA 5.32% 5.43% 4.45% 5.32% 4.45% "4.81%
{d) % of Net NPA 3.54% 3.55% 2.92% 3.54% 2.92% 3.08%
{v) Return on Assets (annualised) 0.35% 0.38% 0.30% 0.36% 0.37% 0.28%
18 |Public Shareholding
Number of Shares (in [akhs) 3,071.83 3,071.83 3,071.83 3,071.83 3,071.83 3,071.83
Percentage of Share Holding 30.89% 36.67% 36.67% 30.89% 36.67% 36.67%
19 |Promoters and Promoter Group
Shareholding
(a) Pledged/ Encumbered
Number of Shares - - - - - -
Percentage of Shares { as a % of the total - - - - - -
shareholding of promoter and promoter
group) -
Percentage of Shares (as a % of the total - - - - - -
share capital of the Bank)
{b) Non-encumbered .
Number of Shares (in lakhs) 6,871.41 5,305.26 5,305.26 6,871.41 5,305.26 5,305.26
Percentage of Shares ( as a % of the total 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
shareholding of promoter and promoter
group)
Percentage of Shares (as a % of the total 69.11% 63.33% 63.33% 69.11% 63.33% 63.33%

share capital of the Bank)




SUMMARISED BALANCE SHEET
AS AT 30TH SEPTEMBER 2015

[Rs. in lakhs]

(Reviewed) {Reviewed)
Particulars As at As at
30.09.2015 30.09.2024
Capital 19,886.50 16,754.19
Reserves and Surplus 12,22,347.43 10,27,750.32
Deposits 2,04,22,825.81 1,91,26,520.33
Borrowings 8,49,221.72 7,92,913.60
Other liabilities and Provisions 5,34,397.88 6,16,783.89
Total 2,30,48,679.34| 2,15,80,722.33
ASSETS
Cash/Gold and Balances with Reserve 10,70,832.18 10,94,713.60
Bank of india
Balances with Banks and Money at Call 3,79,053.67 78,278.67
and Short notice
investments 57,73,791.50 54,01,421.93
Advances 1,42,57,245.01] 1,36,02,921.17
Fixed Assets 1,24,521.47 43,621.49
Other Assets 14,43,235.51 13,59,765.47
Total 2,30,48,679.34] 2,15,80,722.33
SEGMENT REPORTING FOR THE QUARTER/ HALF YEAR ENDED 30TH SEPTEMBER 2015
PartA: B Segment {Rs. in {akhs]
Quarter ended Half Year ended Year ended
Particulars 30.09.2015 30.06.2015 30.09.2014 - 30.09.2015 30.09.2014 31.03.2015
{Reviewed) {Reviewed) {Reviewed) (Reviewed) {Reviewed) {Audited)
Segment Revenue .
i)Treasury Operations 1,14,264.26 1,09,811.87 1,07,477.11 2,24,076.13 2,23,168.84 4,32,984.19
i} Wholesale Banking 2,44,944.07 2,55,025.39 2,53,133.59 4,99,969.46 5,13,091.20 10,27,427.79
iii} Retail Banking 1,57,633.66 1,46,024.35 1,43,972.87 . 3,03,658.01 2,71,224.20 5,54,151.81
iv)Other Banking Operations 10,686.41 10,418.59 8,317.06 21,105.00 16,210.86 34,156.20
(v} Un allocated 15,936.60 . 12,179.79 10,005.22 . 28,116.39 20,713.17 55,170.71
Total 5,43,465.00 5,33,459.99 5,22,905.85 10,76,924.99 10,44,408.27 21,03,890.70
Segment Results )
Profit (+) Loss {-) before tax and after
interest from each segment
) Treasury Operations {14,187.98) (7,817.72) {10,493.98) {22,005.70) 10,938.74 24,531.95
ii} Wholesale Banking 28,245.31 24,615.89 13,355.94 52,861.20 31,480.79 24,891.86
iii) Retail Banking 29,901.07 13,231.46 21,361.38 43,132.53 30,115.02 69,255.29
iv)Other Banking Operations 10,682.21 10,414.92 8,308.18 21,097.13 16,197.67 34,122.62
Totai -54,640.61 40,444.55 32,531.52 95,085.16 88,732.22 1,52,801.72
Unallocated-Expenses 24,761.84 21,733.83 20,772.10 46,495.67 53,107.93 1,05,256.07
Operating Profit 29,878.77 18,710.72 11,759.42 48,589.49 35,624.29 47,545.65
Income Tax 11,018.44 (1,715.52) {4,291.33) 9,302.92 (3,573.33) {10,879.92)
Extraordinary Profit/Loss - - - - - -
Net Profit 18,860.33 20,426.24 16,050.75 39,286.57 39,197.62 58,425.57
Other Information
Segment Assets . .
i}Treasury Operations 58,87,577.25 53,58,565.06 55,19,988.34 58,87,577.25 55,19,988.34 54,38,108.88
if) Wholesale Banking 91,48,806.20 92,45,473.55 92,18,644.04 91,48,806.20 92,18,644.04 97,95,655.49
i) Retail Banking 61,31,729.65 58,25,096.18 53,49,365.01 61,31,729.65 53,49,365.01 57,51,481.32
ii)Other Banking Operations 200.75 178.85 314.40 200.75 314.40 424.28
iv) Unallocated Assets 18,80,365.49 14,76,414.69 14,92,410.54 18,80,365.49 14,92,410.54 16,13,631.82
Total Assets 2,30,48,679.34 | 2,19,06,728.33 2,15,80,722.33 | 2,30,48,679.34 | 2,15,80,722.33 | 2,25,99,301.79
Segment Liabilities I
i)Treasury Operations 54,65,649.47 49,91,492.31 51,64,687.60 54,65,649.47 51,64,687.60 50,80,529.86
ii) Wholesale Banking 87,10,861.79 88,38,465.23 87,79,153.94 87,10,861.79 87,79,153.94 94,08,150.01
iii) Retail Banking 57,52,131.23 54,84,180.94 50,21,932.43 57,52,131.23 50,21,93243 54,23,934.82
iv)Other Banking Operations 186.23 166.46 291.74 186.23 291.74 395.59
v) Unallocated Liabilities 18,77,616.69 15,23,549.37 15,70,152.11 18,77,616.69 15,70,152.11 } - 16,37,843.73
-]vi) Capital and Reserves 12,42,233.93 10,68,874.02 10,44,504.51 12,42,233.93 10,44,504.51 10,48,447.78
Total Liabilities 2,30,48,679.34 | 2,19,06,728.33 2,15,80,722.33 | 2,30,48,679.34 | 2,15,80,722.33 | 2,25,99,301.79

Part- B - Geographic Segment ]
The Geographic segment consists of only domestic segment as the Bank does not have any foreign branch

Additional Information:

L1
2.

Segment Liabilities are distrubted in the ratio of their r&specti\)e Segment Assets.

Figures of the previous period/ year have been recasted based on current quarter/period's presentation.




NOTES -

1.

The above financial results have been reviewed by the Audit Committee and approved by
the Board of Directors at its meeting held on 7™ November 2015. The same have been
subjected to a limited review by the Statutory Central Auditors of the Bank.

There has been no change in the accounting policies and practices followed during the
quarter ended 30" September 2015 as compared to those followed in the preceding financial

~ year ended 31% March 2015

The financial results for the quarter ended 30%" September 2015, have been arrived at after
considering Provision for Non-Performing Assets, Standard Assets, Restructured Assets,
Depreciation on the basis of Prudential norms and specific guidelines issued by RBI and
provisions for exposures to entities with unhedged foreign currency exposures. Provision for
taxes, depreciation on assets, employee benefits and other provisions for contingencies have
been considered on estimated basis.

In case of Restructured Standard Advances - classification of advances, income recognition
and provisioning thereon have been done, based on substantial compliance of major
conditions contained in restructuring undertaken under JLF/CDR /RBI guidelines.

During the half year ended 30" September, 2015, the Bank, following the RBI Circular No.
DBR.No0.BP.BC.27/21.04.048/2015-16 dated 2" July 2015, has changed the basis of
calculation of provision for diminution in fair value from base rate / PLR as on the date of
restructuring plus appropriate term / credit risk premium to the actual interest rate charged
before restructuring for the purpose of discounting future cash flows. Consequent to this
change, there is a net write back of provision pertaining to the period upto 31.03.2015
amounting to Rs.400.94 Crore during this half year.

In terms of the RBI circular DBOP. No. BP.BC.31/21.04/048/2015-16 dated July 16, 2015,
the Bank has included its deposits placed with NABARD/RIDF/SIDBI/NHB on account of
shortfall in priority sector lending under Other Assets. However, in the earlier year/
corresponding previous period the same was grouped under the head Investments. ~Figures
for the previous period have been regrouped/ reclassified to conform to current period’s

presentation. :

During the period under review the Bank has revalued its land and building (other than
leasehold land) as of 30%" September 2015 (post depreciation). The incremental amount of
Rs.68,799.59 Lakhs has been credited to Revaluation reserve by adopting the realizable
value of such assets by the registered valuers, based on respective guidance value.

The Bank during the period under review had paid an amount of Rs.25,716 Lakhs on account
of wage arrears relating to the period from November 2012 to March 2015 out of the
provision made in the earlier years amounting to Rs.31,600 Lakhs under Provisions and
Contingencies. The excess provision of Rs.5,943 Lakhs has been reversed during the period.

Provisioning coverage ratio of the Bank as at 30" September 2015 is 58.83% as against
55.34% as at 315 March 2015.




10.In accordance with RBI circular No. DBOD.NO.BP.BC.2/21.06.201/2013-14 dated
01.07.2013, Banks are required to make Pillar III disclosures under Basel III Capital
regulations. Accordingly, Pillar III disclosures under BASEL III Capital regulations are being
made available on Bank’s Website “www.corpbank.com”. These disclosures have not been
subjected to review by the Statutory Central Auditors of the Bank. '

11.During the quarter ended 30 September 2015, 15,66,15,497 equity shares for Rs.2.00
face value at a premium of Rs.52.72 per share have been issued and allotted to
Government of India on preferential basis on 30% September 2015 for a total
consideration of Rs.85,700 lakhs. Accordingly, Earnings Per Share (“"EPS”) has been
calculated on weighted average number of equity shares as specified in Accounting
Standard 20 - ‘Earnings Per Share’.

12. Status of Investor Complaints is as follows:

. No. of complaints
a. Pending as on 30™ June 2015 Nil
b. Received during the Quarter 206 _
c. Disposed off during the Quarter 206
d. Pending as on 30" September 2015 Nil

13. Figures for the corresponding period have been regrouped /reclassified, wherever necessary.
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