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Review Report to The Board of Directors of Cals Refineries Limited  
 
1. We have reviewed the accompanying statement of Unaudited Financial Results of 

Cals Refineries Limited ("the Company") for the 3rd Quarter and for the period 
ended December 31, 2016 (“Unaudited Financial Results”). This statement is the 
responsibility of the Company’s Management and has been approved by the 
Board of Directors. Our responsibility is to issue a report on these Unaudited 
Financial Results based on our review. 

 
2. We conducted our review in accordance with Standard on Review Engagement 

(SRE) 2400, Engagements to Review Financial Statements issued by the Institute 
of Chartered Accountants of India. This Standard requires that we plan and 
perform the review to obtain moderate assurance as to whether the Unaudited 
Financial Results are free of material misstatements. A review is limited primarily 
to enquiries of Company personnel and analytical procedures applied to financial 
data and thus provide less assurance than an audit. We have not performed an 
audit and accordingly, we do not express an audit opinion.  

 
3. Attention of the matters is invited regarding the financial statement of the company 

having been prepared on a Going Concern basis, not withstanding that due to 
continuous losses incurred by the company during the past years and current 
quarter, the accumulated losses of the Company have far exceeded  its net worth 
resulting its negative net worth on Balance Sheet date. The company had written 
–off a substantial part of its Fixed Asset during the previous years. This situation 
indicates the existence of a material uncertainty that may cast a significant doubt 
on the company’s ability to continue as going concern. 

 
4. Without qualifying our opinion we draw attention to: 

 
(a) The Securities Exchange Board of India (SEBI) has initially put restriction on 

any further issue of equity shares or any other instruments convertible into 
equity shares or any other security by the Company for a period of ten years 
vide its interim order dated 21st September, 2011. In its final order dated 23rd 
October, 2013 the same order was upheld. The Company as on date of the 
final order has undergone such prohibition for approximately two years thus 
the restriction will be reduced effectively to eight years from the date of the 
final order. The Company has filed an appeal against the aforesaid order of 
SEBI in Securities  Appellate Tribunal (SAT). The matter is sub-judice and the 
impact, if any, of the outcome of the same cannot be ascertained at this stage. 

(b) The company has share application money pending allotment for a period of 
more than two years and cannot issue shares in view of the Order of SEBI as 
aforesaid. 
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(c)  Trade payables appearing in the books of accounts are subject to 

confirmation and reconciliation, if any. Consequent impact if any will be 
considered as and when determined. 

  
5. Based on our review conducted as above, nothing has come to our attention that 

causes us to believe that the accompanying statement of Unaudited Financial 
results, prepared in accordance with the applicable accounting standards and 
other recognised accounting practices and policies has not disclosed the 
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 including the 
manner in which it is to be disclosed, or that it contains any material misstatement. 

   
 

    For VATSS & Associates. 
   Chartered Accountants 

Firm Reg. No.017573N 

                                                                             
    

Place: New Delhi        (Suresh Arora) 
Date:  9th February’2017                                                       Partner  
                           (M/N: 090862) 
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