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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF ELANTAS BECK INDIA LIMITED
Report on the Financial Statements

1. We have audited the accompanying financial staterments of ELANTAS Beck India Limited
(“the Company™), which comprise the Balance Sheet as at December 31, 2016, the Statement
of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements
to give a true and fair view of the financial position, financial performance and eash flows of
the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the aceuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error,

Auditors’ Responsibility
3. Ourresponsibility is to express an opinion on these finarcial statements based on our audit.

4. We have tuken inte account the provisions of the Act and the Rules made thereunder including
the accounting standards and matters which are required to be included in the andit veport.

5. We conducted our andit in aceordance with the Standards on Auditing specified under Section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute
of Chartered Accountants of India. Those Standards and pronouncements require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatermnent.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment. including the assessment of the risks of material misstatement of the tinancial
statements, whether due to fraud or error. In making those risk assessments, the anditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view, in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the financial statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.
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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS' REPORT

To the Members of ELANTAS Beck India Limited
Report on the Financial Statements
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Opinion

8.

tn our opinion and to the best of our information and according to the explanations given to
us, the aforcsaid financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in Tudia, of the state of affairs of the Company us at December 31, 2016, and its profit
and its cash flows for the year ended on that date.

Other Matter

.

The linancial statermnents of the Company for the vear ended December 31, 2015, were audited
by another tirm of chartered accountants underthe Companies Act, 2013 who, vide their report
dated February 23, 2016, expressed an unmodified opinion on those financial statements. Our
opinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

10. As required by ‘the Companies (Auditor's Report) Order, 2016, issued by the Central

11.

Government of India in terms of sub-section (11} of section 143 of the Act (hereinafter referred
to as the “Order”), and on the basis of such checks of the books and records of the Company a8
we considered appropriate and according to the information and explanations given to us, we
give in Annexure B, a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
sa far as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the hooks of aceount,

{d} In our opinion, the aforesaid financial statements comply with the Accounting Standardy
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

(e) On the basis of the written representations received from the directors as on December 31,
2016 taken on record by the Board of Directors, nene of the directors is disqualified as on
Decemnber 31, 2016 from being appointed as a director in termis of Section 164 (2) of the
Act.

(f) With respect to the adeguacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer 1o our separate Report
in Annexure A.




Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS’ REPORT

To the Members of ELANTAS Beck India Limited
Report on the Financial Statements

Page 30f3

(g) With respect to the other matters to be inctuded in the Auditors’ Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best
of our knowledge and belief and according to the information and explanations given to
us:

i. The Company has disclosed the impact, if any, of pending litigations as at December 31,
2016 on its financial position in its financial statements — Refer Note 27 to the financjal
statements for the year ended December 11, 2016:

il. The Company has long-term contracts as at December 41, 2016 for which there were 1o
material foresecable losses. The Company did not have any long-term derivative
contracts as at December 31, 2016;

iii. There has been no delay in transferring amounts, required to be transferred, to the
lnvestor Education and Protection Fund by the Company during the year ended
December 31, 2016.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number; 012754N/N500016

Amit Borkar
Mumbai Partner
February 21, 2017 Membership Number: 109846



Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditors’ Report

Referred to in paragraph 11(f} of the Independent Auditors’ Report of even date to the members of
ELANTAS Beck India Limited on the financial statements for the year ended December 31, 2016
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Report on the Internal Financial Controls under Clause (i) of Sub-scction 3 of Section
143 of the Act

1. We have audited the internal financial controls over financial reporting of ELANTAS Beck India
Limited (“the Company™} as of December 31, 2016 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note™) issued by the Institute
of Chartered Accountants of India (1CAD. These responsibilitics include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our andit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing deemed to be prescribed under section 143(10) of the Act to
the extent applicable to an audit of internal financial contrals, both applicable to an audit of internal
financial controls and both issued by the ICAL Those Standards and the Guidance Note require thal
we comply with cthical requirements and plan and perfori the audit to abtain reasonable assurance
about whether adequate internal financial controls over financial reporting were estublished and
maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial control system over financial reporting and their operating effectiveness. Our
audit of internal financial contruls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting. assessing the risk that a material weaknoess
exists, and testing and evaluating the design and uperating effectivencss of internal control based
ont the assessed risk. The procedures selected depend on the midilors Judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

5. We believe that the audit evidence we have obtained is sufficicnt and appropriate to provide a basis
for our audit opinion on the Company’s internal financial control systemn over financial reporting,
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Annexure A to Independent Auditors’ Report

Referred to in paragraph 11(f) of the Independent Auditors' Report of even date to the members of
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Meaning of Internal Financial Controls over Financial Reporting

6. A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in aceordance with authorisations of management and directors of
the Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may oceur and may not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial control
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at December 21, 2016, bused on the internal control over financial reporting
criteria established by the Compuny considering the essential components of internal control stated
in the Guidance Note issued by the Institute of Chartered Accountants of India,

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Jooner
N Lo

Amit Bavkar
Mumbai Partner

February 21, 2017 Membership Number: 109846
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Annexure B to Independent Auditors’ Report
Referred to in paragraph 10 of the Independent Auditors' Report of even date to the members of
ELANTAS Beck India Limited on the financial statements as of and for the year ended December 34,

2016
i
)
{c)
i
iil.
iv.
X,
Vi,
vil.  (a)

(b)

(a) The Company is maintaining proper records showing full particulars, including quantitative

details and situation, of fixed assets.

The fixed assets are physically verified by the Management according to a phased programme
designed to cover all the items over a period of two years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant to the
programme, a portion of the fixed assets has been physically verified by the Management
during the year and no material discrepancies have been noticed on such verification.

The title deeds of immovable properties, as disclosed in Note 10 on fixed assets to the financial
stalements, are held in the name of the Company.

The physical verification of inventory excluding stocks with third parties have been conducted
at reasonable intervals by the Management during the year. In respect of inventory lying with
third partjes, these have substantially been confirmed by them. The discrepancies noticed on
physical verification of inventory as compared to buok records were not material.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other purties covered in the register maintained under Section 189 of
the Act. Therefore, the provisions of Clauses 3(iii)(a), (iii}(b) and (ifi){c) of the said Order are
not applicable to the Company.

The Company hus not granted any loans or made any investments, or provided any guarantees
or security to the parties covered under Section 185 and 186. Theretore, the provisions of
Clause 3(iv) of the said Order are not applicable to the Company.

‘The Company has not accepted any deposits from the public within the meaning of Sections
73, 74. 75 and 76 of the Act and the Rules framed there under to the extent notified.

Pursuant to the rules made by the Central Government of India, the Company is required to
maintain cosl records as specified under Section 148(1) of the Act in respect of its applicable
products. We have broadly reviewed the same, and are of the opinion that, prima facie, the
preseribed accounts and records have been made and maintained. We have not, however,
made a detailed examination of the records with a view to determine whether they are accurate
or complete.

According to the information and explanations given to us and the records of the Company
examined by s, in our opinion, the Company is generally regular in depositing the undisputed
statutory duesin respect of income tax, though there has been a slight delay in a few cases, and
Is regular in depositing undisputed statutory dues, including provident fund, employees’ state
insurance, sales tax, service tax, duty of customs, duty of oxeise, value added tax, cess and other
material statutory dues, as applicable, with the appropriate authorities.

According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income tax and duty of customs, which have not been
deposited on account of any dispute. The particulars of dues of service tax, sales tax, value
added tax and duty of excise as at December 31, 2016 which have not been deposited on
aceount of a dispute, are as follows:
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Name of the | Nature of the Dues Dues | Amount | Periodto | Forum where dispute is
Statute {Rs. in paid which the | pending
Lacs) under amount
protest relates
{Rs. in
Lacs)
Central Excise | Demand of duty on 0.93 - 2004 Asst. Commissioner, Ankleshwar
Act, 1944 copper scrap 8.1 - 1690-1994 | Central Excise and Service Tax
Appellate Tribunal , Pune
Disallowance of 0.93 - 1997 Additional Commissioner, Surat
modvat credit
Education cess on Q.21 - 2004 Dy Commissioner, Pune
exports
Modvat on repacking 49.56 - 1694-1997 | Dy Commissioner, Pune
activity
Valuation under CAS - 0.86 % 2007 Central Excise and Service Tax
4 Appellate Tribunal, Mumbai
Disallowance of cenvat 0.13 - 2013-2015 | Commissioner (Appeals),
credit Mumbai
Sales Tax and | Demand for non- 152.46 10.00 2006-Q07 Dy Commissioner of Sales Tax,
Value added | production of forms o ) Pune
tax 20.87 6.00 2007-08 | Dy Commissioner of Sales Tax,
Pune
59.57 20.00 200UG-10 Dy Commissioner of Sales TFax,
. Pune
7.08 2,50 2010-11 Dy Commissioner of Sales Tax,
} Pune
Finance Aect, | CENVAT credit 75.05 - 2005-2008 | Deputy Commissioner of Fxcise
1994 claimed on the basis of and  Service Tax Large
letters Taxpayer Units, Mumbai
Disallowance of service 42.21 - 2005-2008 | Deputy Commissioner of Excise
tax credit on outward and Service Tax -~ Large
freight Taxpayer Units, Mumbai
viil. According to the records of the Company examined by us and the information and
explanations given to us, the Company has not defaulted in repayment of loans or borrowings
to any financial institution or bank or Government or dues to debenture holders as at the
balance sheet date.
ix. The Company has not raised any monevs by way of initial public offer, further public offer

{(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the

Order are not applicable to the Company.
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X1,

xil.

Xiii.

Xiv.

Xvi.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported
during the year, not have we been informed of any such casce by the Management,

The Company has paid / provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are hot applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act. The details of sueh related party transactions
have been disclosed in the financial statements as required under Accounting Standard (AS)
18, Related Party Disclosures specified under Section 133 of the Act, read with Rule + of the
Companics (Accounts) Rules, zo14.

The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the vear under review. Accordingly, the provisions of
Clause 3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non-cash transactions with its direetors or persony
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable
te the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India

Act, 1934, Accordingly, the provisions of Clause 30xvi) of the Order are not applicable to the
Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

ook

Amit Borkar

Mumbai Partner
February 21, 2017 Membership Number: 109846
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Auditors’ Certificate regarding compliance of conditions of Corporate Governance
To the Members of ELANTAS Beck India Limited

We have examined the compliance of conditions of Corporate Governance by ELANTAS Béck India
Limited, for the year ended December 31, 2016 as stipulated in Reguiations 17, 18, 19, 20, 21, 22, 23,
24, 25, 26, 27 and clauses (b) to {i) of sub-regulation (2) of regulation 46 and para C, D and E of
Schedule V of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (collectively referred to as "SEBI Listing Regulations, 2015).

The compliance of conditions of Corporate Governance is the responsibility of the Company’s
management. Our examination was carried out in accordance with the Guidance Note on Certification
of Corporate Governance, issued by the Institute of Chartered Accountants of India and was limited to
procedures and implementation thereof, adopted by the Company for ensuring the compliance of the
conditions of Corporate Governance. It is neither an audit nor an expression of opinion on the financial
statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we
certify that the Company has complied with the conditions of Corporate Governance as stipulated in
the SEBI Listing Regulations, 2015.

We state that such compliance is neither an assurance as to the future viability of the Company nor the
efficiency or effectiveness with which the management has conducted the affairs of the Company.

For and on behalf of
Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

-y
CERTIFIED TRUE COPY VW/M
. - Amit Borkar
Partner

Membership No: 109846

I

‘ & B LT T
Mumbai LA N T
. T S
February 21,201‘7‘*—\’/" ™ -

-

Sy

7

.

Frice Waterhouse Chartered Accountants LLP, 7th Floor, Tower A - Wing 1, Business Bay, Airport Road
Yerwada, Pune ~ 411 006
T: 191 (20) 4100qfoiety Fi 1v92 (20) $10GGI61

Registared office and Head office: Sucheta Bhawan. 11A Vishnu Digambar Marg, New Dethi 110 002

Prina Watamause (8 Pattaambip Firm) eanvirtad inta Price Watarhniss (hantard Ascauntants LLP i Limited Linbiity Parinership with LLF iguntity mo: LLPHN. AACHODT)
wilh affecl fiom July 25, 2014, Post its enversion to Price Walerhouse Chartered Aucountants LLP, ils ICAI registration number is 012754N/NS000H6 (HSAL rogistration
rumber tafore conversion was 012758N) . -




