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We have reviryed the aaonPhying statenents of tftrdited filh'ial results oI Oswal

Spiming md Weaving Mills Limited (tne .omPmy) for the quarter ended 306lune, 2016

This dtatenenr is the EsPoroibiliry of 0le ConPay's Maagenent dd has been aPProvcd bv

tne Bcrd ot Dire.to6. Ou lesPotuilility is !o issle a lePort on rhese jina'ial statemenb base'i

2. Scop€ of Review

we con.lucted @ revi€w in accordd.€ with the srandad on Review Engageflent (SRE) 2110,

"R€viow ol Int€nn !il6.ia1 Indo@tion ?erloded bv lhe Indepodmt auditors oI tne Entitv'

i5sued by the Lstihrte ol cntutercd A(@!ants dl India. Thi! standard Fqunes tnat we Plm
dd pedom the review to obrain nodente assurdce as n) whether tle fimncial statements arc

lre oI mteialdtstatdmt A tdew b linit€d Plimdily ro inquines of comPdv Peisomel
ad alalytical lrGedur6 applied to fimcial data md thus Provides less a$urace than d

audit. We have not pdforned d ardi! dd a(ordi!8ly, we do not e4ress a audit olinion'

Bais oI QuliJied conclsion

The Mpotry hat not ptuvided Jat the acctduloted inttei lincludihg pehdl inEren) lat the Oudnd ended 30'"

tune,2d$, onoontins to Rt.7ooo3s4.s2/ kdltutdtiont shject to recoh.iliation with bdnk) Hodthesdne

been arcvided bv the @panv, thefrnondot tsut5 @utd hove been alfected tnJotlowinq Redtt* ndmetv:

i. Ihe ilet Los of the conpqhf Jat the q@net ended 3Ob tune, 2016 wauld hove heen indeasPd bv Rs'

7AN$4,52/', Cdsequenuv, the tsulrnt fguft .I Net Las wauld hote been Rt 124 1a LoB

ti. fhe EPs of the Mpanv wootd hove been olJe.ted in la owi.q nonnet :



Basod on ou review conducted as above, tufilng er.ePt the above ohcivation ha come to our

attdtion ttat causos us to believe tlat t}t a.companying statemeni of m.udited financial ttults rcad

witn notes tnareo{ prePared in accordde wiitr accodting sEndads s reietred nnder sdction 133 o1

tle comtdies Acl, 2013 rcad with compaies (A(outs) Rd6, 2014 and otlrer rccocnhed accolnun8
practicer and po iciesseneraly ac.epted i6India, hai not disclosed the informat on requned ro be d s o5ed n

terms of Regulation 33 ol the SEsl (Listing Oblisairons 3nd Disdosure Requirehents) ReBulalions, 2015

lndudl4the mannerin which it isto bedis. osed,orthar it.onlains anv maleria mEstatement.

Emrhasb of Maft€r

Nole 9(D tothe Unaudit.d Finan.alResults which descrlber that Gratuilv Liabllltv ro emploYee5 has bePn
made on accrual basG. The shoft/exce$ if a^v, 6 per rdised accountns dandard A5 - 15 "Efrprovee

Benefits" would be made inthe audited ac.ounts atthevearend. According vwe are unableto conmeiton
the impactofthe $meon the rcsuLtsforthe quanerended onlune 30,2016.

3.

li)Note 9{il)tothe LJnaudited Fiian.hlR€sultswhich des besthat Defered Tax A$et/Defered tax tiabiirv

wilbe made atyear end. Ac.odiiely we ar€ unab e ro commenl on the impad ofthe nne on resu ts ror

the quar(er Juie 30, 2016.

liill Note4 & 5 to$e Unaudited FinancialReru ts which describesthat Kotak MahindE Bank Limited

IKMBL) had ksued a Notice undersedion 1312)ofsARFAESLA.t,2002 demanding R5 63'43cr'rromthe
cdnpanvka.u ated upto 04.04 2014 i.e, R5.61.36Cr. on a.countofterfr loan & Rs.157 Cr' on a.count

of EPc fa.llity), in resped ofvaiious comnitnents, delauhs, penaltie5 and interest thereon, vt The
cdmDanv has conle*ed rhh notice as ile8al and without anv ba5is before the Nonble Punjab and

During lhe ptu.eedings,lhe company pleaded that KMBL had il5e f admitted in their affidav t rhai rhP

orincioal& lnterest amounts in espe.t ol Tem loan had been paid & that the Ierm Loan aftount was

standa.d. Theonly csue was thalofaleEed defau t ol EPc Faci itv io
the companv has paid wlth lhe rishr to recover lhe same from KMBL The sad writ petit'on was

dkposed ofiby Honble tlish court on 11.M2016 purelv on jurlsdicuonalcrounds Acgrieved bv this

decison the .omDanv has fied Revlew Petition before the Honble Hsh courl, which G vet io be

liv)Nore 6 to the unaudn€d Financia Re5ults which de(ribesthat stat€ Bank ofPdiala {ssoP)has fled

an aDolicauon before the DebG Recoverv Trlbunal (oRT) chandigarh for re.overv of an amount of Rs

4.09 Cr. (bei|g NPV ofR5.2.3SCr. ofCRPS ol Rr' s 33 Cr' and interestthereon). There cRPs have arreadv

beed iss;ed by lhe company lo the Bank. Funher the companv had aSreed to pav the NPV of cRPs

be.ausesBoP had infomed the companyrhattheyhadwaived lheamountolRs 5 29 cr' be ns ntere{
paFble by the company to sBoP. However, later on it has t€nspired that instead of waiving thit

".ornt 
or n.. s.zg cr., seor hus tanslered the sme to Kobk Mahind6 Bank timit€d IKMBL)vide

a$isnhent agreement dated 16.1r.2007 therebv mkleadlng lhe companv that rhev have waived rhe

inte@srand lhus vlolatins lhe iems andcondiilonsoflheagreementthallhevhadwiththecompanv
On thiegouidlha applic-atioqgfthe bank is being.ontested bvtheCompanv in the DRT



lv) Nole 7 to the unaudited FlnanclalResulcwhl.h desc bes that ltclhasliled an application before the

;;hs Reov€ry Tibuml {DRr) chandi&rh ror reco€ry oran amount olRs 234702la6 (R5 126932

la6 beins amount of FlTl and balance amouht being inre€st thereon) rFCrhas al$ tied a 'ompanv

oetildn whh rhe Puniab and Harvana Hrgh coun under sedion 433,434 & 439 for Re'dvery or the

;bovemen{onedamount/winding!poflhecompanvThecompanvlscontestinstheapplkationinihe
DRT and company petition in Punjab and Haryana Hish court od the ground rhat bv wav ofa*rgnment

ofdebt lFcLhas a$i8ned/tansferred ihe enlire dues including Flrl of R5 126932 Lac5 pavabe bv lhe

comoanvto lFclon 16.11.2m7 in favourof(otak MahindG Bank Limited vide a$isnment Agrcement

daled 16.11.2007and afterthatnolhlngGdueand pavable bYlhe companvto rFcl

lvil Note s to the unaudiled Flnan.ialRe5uhswhich de<ribesthat uco Bank has lssued Demand Notice

dared 16.0s.2015 u/5 13(2) of SARFESI Act, 2OO2 demanding 3n amoudt of Rs 16,32,999s149
(includhg interest calcolated upto 30.09 2015) The companv llled ite obie'tions vide leter dated

i4.07,2016 und€r Sedion 13(3A) of SARFESI Ac! 2OO2 in which ihe @dpan\, has @ntened bankt

demand notice and also raised.ounterclaim of R5 73 crcrc against the Baik lnspiteotthG' uC0 bank

has initiated prcceedings U/s 13(4)ofSARFEslAd,2oo2 in respecl ofland & buildlng measu ng s00 sq

yards at Ind. A€a, tudhiana owned byoswalsplnnins Ltd

Ourconclusion is not modifred in @spect of these matteE
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1. The above audited resulrs were reviewed by theAudit committee and were approved by the Board
orD redore at their meetine herd on 26 03,2016.

2 Prev ousy*r/period! fiEUres have been regrouped/reaiia^Eed re.asted wherever nece$ary.
L 45 the Companys busine$ activiq/ pfimarity fats withtn a singte businesr sesmen! provision

relat ngtosegment reportins is notapp icable.
4 Kotak Mahindra sank Limited (KMBr) had suedaNoti.eundersedonl3(2)ofsARFAEstAct,2ao2

demandng Rr.63.43Cr f.om rh€ company (ca .u ated upto04.042014 .e. Rs.61.96 Cr. on account
o t te r f r  oan&Rs.1 .s7cr .onaccounto lEPc lac l i t y ) , in resppc to fva  ous  commi tments ,  de fau f ts ,
penart es and intere$ thereon, viz,The company has.ontened this norke a5 i esatadd w thoutany
basis before rho Hon ble Puniab and Faryana High Court.

s. DurrnS the pro.eedings, rhe compady pleaded that (MBr had itself admitted in thei. afiidavt that
the prin.ipal & interest amounts jn respect ol Term Loan had been patd & rhar the reo toan
ac.ountwas standard. The only issue was that ofa leged defauhoJ EPC tac tity for an amountotns.
1 .s7Cr . ,wh i .h  thecompanyhas pa id  w i th ther igb t to recover the5amef romKMBL, ' Ihesa idwr i t
petition was di5posed ofi by Honble High court on 11.04.2016 purety on jurkdicuonatcrounds,
Aggrieved byrh5 decision the.ohpany has fied Review petnion before the lon bte High court,
whi.h G yer to be decided.

6. state Bank of Patia a (ssoP) has lited an apptication befdre the oebts Recovery Tribunat {DRn
chandigarh fo.recoveryofan amountofRs.4.o9 cr. (beine NpV of R5 2.33 cr. ofcRpSot Rs. s.3s
Cr and nteren thereon). These cRps have akeady been issued by the companv to the sank.
Fuither the Company had agreed to pay rhe NpVof cRps because SsOp had informed the Company
that they had waived the amount ol R5. s.29 c.. being intere5t payabte bv the cohpany to sBop
How.ver,later on it has transpned that iistead of waivi.g thk amou^t of 35 5.29 cr., sBop has
tiandefted the eame to Kotak Mahindra Bank Limited {KMBU vide a55isnment sgreenent dated
16.11.2007 thereby nisleadins the conpany thatthey havewaved rhe interestand thu5votaIng
the terns and condirion5 olthe agreement thatthey had with the company. on rhssround the
appricationofthe bank k be ng.ontested by ihe company in the DRT.

7. Fclha5 rled an applcaiioi beiore the 0ebrs Recoveryrribunal(DRT)Chandigarh for recovery ofan
amount or Rs. 2347.02 ra6 (Rs. 1269.32 lacs being amount ol FtTL and batan.e amount being
intere{ thereon). Fclhas a15o filed a conpany pettion with the ponjab and Haryana Htsh c.urt
under section 433i 434 & 439 for Recovery of the above mentioned amount/winding op of the
c0mpany. The Compa.y is conrening the appication tn the DRT and Company p€titon in puntab
and Naryana Hich coor on the sround that by way df a$snmenr of debt tfct has
a$icded^ransfered the entne dues incuding F|TLofRs 1269.321a6 payable bvrhe companvto

- FC on 16.11.2007ln favour of Kotak Mahindra Bank Lrfrired vde A$cnment Aareement dated
- 16.11.2007 and afterihat nothins is due and payab e by the conpanyto rFc.

3 UCO Bank has isrued Denand Notice dated 16.05.2016 u/5 13(2) of saRFESt Ac! 2oo2 demandins
an amount or R5. 16,32,99,9sr.49 (inciudins interesr cakulated opro 30.09.2ors) The companv
filed its objecuons vide ette' dated 14.07.2016 under se.tion 13(3A) of sARFEst Act, 2co2 in
whch the company has contested bank!demand norce and aso 6ired counterctaim ofRs.7l
t ro reagansthesank. rnsp teo f th is ,ucobankhas n i t ia ted  proceed incr  u /s  13{4)o fsaRFEs acr ,
2002 in respectofland & buidng measurings00sq. yards at nd. Areai Ludhiana owned bvoswal

9  ) .Gmtu i tyhasbeenprovdedonaccruatbasGasperThepaynen lo fc ra tu i tyAc !1972.
ii). Defered tax A$etl Defeired Tax tiabiirywit be made atyearend.

By orderofthe 8oard,
FOT OSWAL SP NN NGANDWEAVING MIILS LTD.
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