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Persistent Systems Limited

CONDENSED BALANCE SHEET AS AT MARCH 31, 2016

Notes As at As at
March 31, 2016 March 31, 2015
In ¥ Million In ¥ Miflion
EQUITY AND LIABILITIES
Sharehoiders’ funds
Share capital 4 800.00 80800
Reserves and surplus 5 14,709.25 12,748,76
15,509.25 13,548.76
Non- current liabilities
Long-tenm borrowings ] 2570 2472
Other iong-lerm labiiities 7 1.2t 1.47
Long-term: provisions 8 137.26 112.65
144.97 138.84
Current liabilities
Deferred payment fiabililies 4.34 -
Trade payabdles 9 1,100.3% 32079
Other current liabililies 9 514.8% 449.31
Shori-term provisions 10 601.36 1,156 88
2,120.98 1,936.98
TOTAL 17,774.40 15,624.58
ASSETS
Non-current assets
Fixed assels
Tangible assets 11.% 281116 287179
fnlangible assets i1.2 148.88 199.93
Capilal work-in-progress 13.80 40.04
287384 3111.76
Non-current investments 12 2,653.34 3,073.54
Deferred tax assels (net} 13 84.37 115.47
Long-term loans and advances 14 171.51 210.62
Qther noa-cumeni assels 15 870.10 13.39
6,753.16 6,524.78
Currenf assets
Current investmenis 16 4,827 55 461875
Trade receivables 17 381507 254212
Cash and bank batances 18 529.97 912,46
Short-lerm loans and advances 19 1,941 44 512.58
Other current assels 4‘ 20 707.21 512.88
e 11,021.24 9,099.80
TOTAL 17,774.40 15,624.58
3

Summary of significant accounting policies

The accompanying notes are an inlegrai part of the condensed financial statements

As per our report of even date

For Deloitte Haskins & Selis LLP

For JOSHI APTE & CO.

For and on behalf of the Board of Directors of

ICA] Firm registration no. 117366WMW.100018 Persistent Systems Limited

Chartered Accountants

o d R oA g St .
,, /i’ , Ponamn Aot g WW

o A

ICAI Firm registration no, 104270W
Chartered Accountanis

iran Umrootkar
Director

Dr. Anandg Deshpande
Chairman and
Managing Director

o

Sunil Sapre
Chief Financfal Officer

per Hel ! Joshi per C. K. Joshi
Partnet’ § Pariner
Memperghig no. 038019 Membership no. 030428

Amit Atre
Company Secretary

Place: Pune
Date : Aprit 24, 2016

Piace: Pune Place: Pune
Date : April 24, 2016 Date : Apiil 24, 2016
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Persistent Systems Limited
CONDENSED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER AND YEAR ENDED ENDED MARCH 31, 2016

Notes For the quarter ended For the year ended
March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2015
Int ¥ Millien 11 T Milllen In T Million in T Midlion
tncome
Revenue from operations (net) 21 3,807.65 328750 14,471.36 12424 .98
Olher income 22 248.50 194.78 806.48 §56.71
Total revenue (A) 4,057.15 3,462.09 15,217.84 13,3681.69
Expenses
Employee benefils expense 234 1,850.18 1,605.27 6,976.32 6,333.056
Cost of technical professionals 232 562.08 351.41 1.616.14 1,426.98
Finance cosls 0.20 0.29 092 3.37
Depreciation and amorlization expense 113 150.96 1298.50 58587 491.69
Olher expenses 24 642.50 415,85 2.438.10 1,638.31
Total expenses (B) 3,205.93 250212 11,618.35 9,893.40
Profit before tax (A - BY 851.22 969,97 3,658.49 3,488.28
Tax expense
Current tax 186.73 219.20 978.82 874.32
Tax credit in respect of earfier years - - (6.14} -
Deferred tax charge / (credit) 39.58 29.74 31.10 21.00
Total tax expense 236.21 248.94 1,003.88 895.32
Net profit for the period / year £14.91 741,03 2,654.61 2,592.97
Earnings per equity share 25
{Nominal value of share T10 {Corresponding period/
pravious yoar: ¥10j]
Basic (In¥) 7.69 8.97 33.26 32.87
Diluted (In %) 7.69 2.89 33.18 24
Summary of significant accounting policies 3

The accompanying notes are an integral pan of the condensed financial slatements

As per our reporl of even dale

For and on behalf of the Board of Directors of
Persistent Systems Limited

For JOSHI APTE & CO.
ICAI Firm registration no, 104270W
Chartered Accountants

Far Deloitte Haskins & Selis LLP
1CAl Firm registration n1o, 117366WW-100018
Chartered Accountants

i/ Porepm dADer M'ﬁ;—»w::v

per C. K. Joshi Dr.Apand Deshpande Kiran Umrgotkar
Pariner Chairman and Director
Membership no. 030428 Managing Direclor

e _a\/(wv

Sunil Sapre mil
Chief Financial Cfficer Cpinpany Secretary

per H?\‘é
Partner

Merl?bla hip no, 038019

Place: Pune Place: Pune Place: Pune
Date : April 24, 2016 Date : April 24, 2016 Bate : April 24, 2016
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Persistent Systems Limited
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2016

For the year ended

March 31, 2016

March 3%, 2015

tn T Miltion iIn T Milkion
Cash flow from operating activities
Profit before tax 3,658.49 3,488,29
Adjustmerits for:
interesl income (162.44) (132.76)
Finance cast 292 337
Dwvidend income (226.50) (233.26)
Depreciation and amontizalion expense 585.87 491 68
Unrealised exchange loss/ (gain} {net) 73.14 {39.92}
Exchange loss/ (gain} on denvative contracts 1.28 (10.56)
£xchange loss/! (gain) on transtation of foreign
currency cash and cash equivalents 347 {8.34)
Bad debls 155.47 70.76
Provision for doubtful receivables wrilten back (net) (136.24) {53.94)
Empfoyee slock compensation expenses 17.81 3171
Pravision for doubtful depasils and advances (net) 006 218
Provision for diminulion in value of non current investments written back - {9.00}
Excess provision in respect of earlier years writlen back - X2
Profit on sale of investments (net) {224.41) (84.72}
Profit on sale of fixed assets (net) {9.88) (3.048)
Operating profit before working caplital changes 3,737.06 3,507 64
Movements in working capital ;
{Increase} in trade receivables (1,372.8%) {263.94)
{Increasel Decrease in other curent assels {240.72} 134.10
(Increase) Dacreass in loans and advances {290.19) 54,73
Increase in rade payables and current liabilities 897.65 140.90
(Decrease) increase in provisions (169.48) 151.01
Operating profit after working capltal changes 2,561.33 3,724.41
[Direct taxes paid {nel of refunds) {806.81} {912.71}
Net cash generated from operating activities (A} 1,654.42 2,811.70
Cash flows from investing activities
Paymenl towards capilal expendilure {484.36} (561.66}
Proceeds from sale of fixed assets 11.93 3.27
Share appiication money paid {668.00} -
invesiment in wholly owned subsidianes {422.21) (332 .49}
Purchase of govemment securilies {243.26) (6.00)
invesiments in mutual funds (13,397.48) (15,450.85)
Proceeds from sale / maturity of mutuat funds 14,023.20 13,702 33
Proceads from sale of other current investiments 2034 -
Proceads from sale of government securities 456.20 n
Investrments in bank deposits having originat maturily over three months (622.73) {15.08)
Deposil with financial institution (300.00) -
Matunty of bank deposils having original maturity over three monlhs 400.00 100.00
Inter corporale deposils refunded 31255 87.40
Interest received 217.37 8505
Dividend received 226.50 233.26
Net cash {used in} investing activitles (B) {369.93} {2,144.76)
Cash flows from financing activitles
{Repaymenl of)f Proceeds from long term bormrowings {14.61) 13.02
Dividend paid (1,039.51) (560.12)
Interest paig (0.44) (2.34)
Tax on dividend paid (211.73) {107.17)
Net cash {used in) financing activities (3} {1,2686.29) {656.61)

Charlersg

ACcountants

{This spave is infenticnally left blank)
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Persistent Systems Limited

CASH FLOW SYATEMENT FOR THE YEAR ENDED MARCH 31, 2016

For the year ended

March 31, 2016

March 31, 2016

In ¥ Miltion 1n T Miltien
Net increase in cash and Gash equivalents (A+ B+ C) 18,20 10.34
Cash and cash equivalents at ihe beginning of the year 485.74 467.06
£ffect of exchange differences on transiation of foraign currency cash and cash {3.47) 8.34
eqlivalents
Cash and cash equivalents at the end of the year 500,47 485.74
Compenents of cash and cash equivalents
Cash on hand 0.15 0.13
Balances with banks
On cumrenl accounts # 130.62 84.92
On saving accounts 0.08 0.08
On Exchange Eamer's Foreign Currency accounts 368.21 419.88
Onunpaid gividend accounts® 1.21 072
Cash and cash equivalenis as per note 18 500.47 485,74

# Oul of the balance the Company can ulifise T .19 milion {Previeus year ¥ 18.32 million) only towards research and developmenl activities specified

in lhe loan agreement.
* The Company can utilize lhese balances only towards setflement of Ihe respective unpaid dividend.

Summary of signilicant accounting policies - Refer nole 3

The accompanying notes are an integral pant of the condensed financial slatements

As per our repan of even date

For Deloitte Haskins & Selis LLP For JOSH! APTE & CO, For and on behalf of the Board of Directors of
ICAI Firm registration no, 117366WM-100018  ICAI Firm registration no. 104370W  Persistent Systems Limited

Chartered Accountants Chartered Accountants

il

per Hemant z per C. K. Joshi Dr. Anand Deshpandem

Partner Partnar Chalrman and
Memberghip fo. 638318 Membership ne. 030428 Managing Direclor
/ [/ ﬂ'\/‘v_u
R .
Sunil Sapre

Chiet Financial CHicar

Place: Pune Place: Pune
Date : April 24, 2016 Date : April 24, 2016

Director

r@re

Company Secrelary

Piace: Pune
Date | April 24, 2016
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Persistent Systems Limited
Notes forming part of condensed financial statements

1.

(a)

(b)

(c)

Nature of operations

Persistent Systems Limited (the “Company”) is a public Company domiciled in india and incorporated under the provisions
of the Companies Act, 1956 (the “Act”). The shares of the Cormpany are listed on Bormbay Stock Exchange and National
Stock Exchange. The Company is a global company specializing in softw are products, services and technology innovation.
The Company offers complete product life cycle services.

Basis of preparation

The condensed interim financial statements for the quarter and year ended March 31, 2016 have been prepared in
accordance w ith Accounting Standard 25.

The condensed financial statements of the Company have been prepared in accordance with generally accepted
accounting principles in india (Indian GAAP) fo comply in all material respects with the Accounfing Standards specified
under section 133 of the Companies Act, 2013 and the relevant provisions of the Companies Act, 2013. These condensed
financial statements are prepared on an accrual basis and under the historical cost convention except financial
instruments w hichhave been measured at fair value. The accounting policies are consistently applied by the Company
during the pericd and are consistent with those used in previous period/ year.

Summary of significant accounting policies

Use of estimates

The preparation of the financial staterments in conformity w ith Indian GAAP requires the management to make judgmenis,
estimates and assumptions that affect the reported amounts of revenue, expenses, assets and liabilties and disclosure
of contingent liabilities at the end of reporting period. Although these estimates are based on the managements best
know ledge of currentevents and actions, uncertainty about these assumptions and estimates could resultin the outcomes
requiring a material adjustment to the carrying amounts of assets or liabiliies in future periods.

Tangible fixed assets

Tangible fixed assets are stated at cost, less accurmulated depreciation and accumulated impairment losses, if any. The
cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for its
infended use. Any trade discounts and rebates are deducted in arriving at the purchase price. Capital w ork-in-progress
includes cost of fixed assets that are not ready to be put to use.

Subsequent expenditure related to an item of fixed asset is added to its book value only i it increases the future benefits
from the existing asset beyond its previcusly assessed standard of performance. All other expenses on existing fixed
assets, including day-to-day repair and maintenance expenditure and costof replacing parts, are charged to the statement
of profit and loss for the period during w hich such expenses are incurred.

Gains or losses arising from disposal of fixed assels are measured as the difference betw eenthe net disposal preceeds
and the carrying amount of the assef and are recognized in the statement of profit and loss w hen the asset is disposed.

Intangible assets
(i} Acquired intangible assefs

Intangible assets including softw are licenses of enduring nature and contractual rights acquired separately are measured
on initial recognition at cost. Following indtial recognifion, intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any. Cost conmprises the purchase price and any directly attributabie
cost of bringing the asset lo its w orking condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference betw een the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss whenthe assetis
disposed.

(i) Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as an
intangible asset w hen the Company can demonstrate:

- technical feasibility of completing the intangible asset so that it will be available for use or sale;

- its intention to complete the asset;

- its ability to use or seil the asset;

- how the asset will generate probable future economic benefils;

- the availability of adequate resources to complete the development and te use or sell the asset; and
- the ability to measure reliably the expenditure attributable to the intangible asset during development.

50f27




Persistent Systems Limited
Notes forming part of condensed financial statements

(d)

(9)

Foliow ing the initial recognition, internaily generaled intangible assets are carried at cost less accumulated amortization
and accurmulated impairment losses, f any. Amortization of internally generated intangible asset begins when the
development is complete and ihe asset is available for use.

Depreciation and am ortization

Pepreciation on tangible fixed asseis is provided using the Straight Line Method {'SLM) over the usefullives of the assels
estimated by the management.

The management estimates the useful lives for the fixed assets as follows:

Assets Useful lives
Buildings™ 25 years
Cormputers 3 years
Cormputers - Servers and netw orks™ 3 years
Office equipments 5 years
Fant and equipment® 5years
Plant and equipment (Windmill* 20 years
Plant and equipment (Solar Energy Sysiem)* 10 years
Furniture and fixtures* 5years
Vehicles” 5 years

*For these classes of assets, based on internal assessment and independent technical evaluation carried out by external
valuers, the management believes that the useful lives as given above best represent the pericd over which the
management expects to use these assefs. Hence the useful lives of these assets are different from the useful lives as
prescribed under Part C of Schedule Il of the Companies Act 2013.

Individual assets w hose cost does not exceed ¥ 5,000 are fully depreciated in the year of acquisition.

Leasehold land is amortized on straight line basis over the period of the lease. Leasehold improvemenis are amortized
over the period of lease or useful life, w hichever is low er.

Intangible assets are amortized on a straight line basis over their estimated useful lives commencing from the day the
asset is made avaifable for use.

Impairment of tangible and intangible assets

The carryingamounts of assets are review ed ateach balance sheet date if there is any indication of impairment based on
internalfexternal factors.

Recoverable amount of intangible under development that is not yet available for useis estimated al least ateach financiai
period / year end even if there is no indication that the asset is impaired.

An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the asset's net selling price and value in use. In assessing value in use, the estimated

future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset.

Borrowing costs

Borrow ing costincludes interest, amortization of ancillary costs incurred in connection w ith the arrangement of borrow ings.
Borrow ing costs directly atiributable to the acquisition, construction or development of an asset that necessarily takes a

substantial period of time to get ready for its intended use or sale are capitalized as part of the costof the respective asset.
Al other borrow ing costs are expensed in the period they occur.

Leases
Where the Company is a lessee

Leases, w here the lessor effectively retains substantially all the risks and benefits of ow nership of the leased item, are
classified as operating leases.

QOperating lease payments are recognized as an expense in the staterrent of profit and loss on a straight-line basis over
the lease term. .
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Persistent Systems Limited
Notesforming part of condensed financial statements

(h)

(i)

@)

investments

Investments w hich are readily realizable and intended fo be held for not more than one year fromthe date on w hich such
investments are made, are classified as currentinvestments. Allother investments are classified as long-ferm investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly attributable
acquisition charges such as brokerage, fees and duties.

Current investments are carried in the financial statements at lower of cost and fair value, determined on category of
invesiment basis. Long-term investments presented in the financial statements are carried at cost. How ever, provision for
diminution in value is made to recognize a decline, other than temporary decline, in the value of investments.

On disposal of aninvestment, the difference betw eenits carrying amount and net disposal proceeds is charged or credited
to the staterment of profit and loss.

Revenue recognition

Revenue is recognized to the extent it is probable that the economic benefits will flow to the Company and the revenue
can be reliably measured. The follow ing specific recognition criteria must also be met before revenue is recognized:

{f) Income from software services

Revenue from fime and material engagements is recognized on time proportion basis as and w hen the services are
rendered in accordance w ith the terms of the confracts w ith customers.

in case of fixed price contracts, revenue is recognized based on the mifestones achieved as specified in the contracts, on
proportionate comrplefion basis.

Revenue fromroyalty is recognized in accordance with the terms of the relevant agreements.
Revenue frommaintenance contracts and subscription is recognized on a pro-rata basis over the period of the contract.
Revenue fromlicensing of softw are and sale of products is recognized upon delivery.

Unbilled revenue represents revenue recognized in relation to work done on time and material projects and fixed price
projects until the balance sheet date for w hich billing has not taken place.

Unearned revenue represents the biling in respect of contracts for w hich the revenue is not recognized.

The Company collects service tax and value added taxes {VAT) on behalf of the government and, therefore, these are not
ecenomic benefits fiow ing to the Company. Hence, they are excluded from revenue.

(i}) Interest

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the rate
applicable. Interest income is included under the head 'Other income’ in the statement of profit and loss.

{iii} Dividend

Dividend income is recognized w hen the Company’s right o receive dividend is established by the reporting date. Dividend
income is included under the head ‘Other income’ in the statement of profit and loss.

Foreign currency translation

(i) Foreign currency transactions and balances

Initial recognition

Foreign currency fransactions are recorded in the reporting currency, by applying to the foreign currency amount the
exchange rate betw een the reporting currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary
iterms, w hich are measured in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction. Non-monetary items which are carried at fair value or other simiar valuation
denominated in a foreign currency are reported using the exchange rates at the date w hen the values w ere determined.

Chartor e

Accountangy
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Persistent Systems Limited
Notes forming part of condensed financial statements

(k)

Exchange differences

Exchange differences arising on conversion / settlement of foreign currency monetary iterms and on foreign currency
liabilities relating to fixed assets acquisition are recognized as income or expenses in the period in w hich they arise.

Forward exchange confractsnot intended for trading or speculation purposes covered by AS-11 “The effects of
changes in Foreign FExchange rates”

The prermium or discount arising at the inception of forw ard exchange contracts is amortized and is recognized as an
expense/ income over the life of the contract. Exchange differences on such contracts are recognized in the statement of
profit and loss in the reporting period in which the exchange rates change. Any profi{ or loss arising on cancellation or
renew al of such forw ard exchange contract is also recognized as income or as expense for the reporting period.

Forward exchange contracts not intended for trading or speculationpurposes, classified as derivative financial
instruments

The Company has adopted principles of AS-30-"Financial Instruments: Recognition and Measurement” issued by the
Institute of Chartered Accountants of India (ICAR, to the exient that the adoption did not conflict with existing notified
accounting standards and other authoritative pronouncements of the company law and other regulatory requirements.

As per the accounting principles laid dow nin AS-30 relating to cash flow hedges, derivative fihancial instruments which
qualify for cash flow hedge accounting are fair valued at balance sheet date and the effective portion of the resultant loss
I {gain) is debited / (credited) to the hedge reserve and the ineffective portion is recognized to the statement of profit and
loss. Derivative financial instruments are carried as forw ard contract receivable w hen the fair value is posttive and as
forw ard contract payable w hen the fair vaiue is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the statement
of profit and loss as they arise.

Hedge accounting is discontinued w hen the hedging instrument expires oris sold, or terminated, orexercised, or no longer
qualifies for hedge accounting. Any cumulative gain or oss on the hedging instrument recognized in hedge reserve is
transferred to the statement of profit and loss w hen the forecasted transaction occurs or affects profit or loss orwhen a
hedged transaction is no longer expected fo occur.

(ii) Translation of integral and non-integral foreign operation

The Company classifies all its foreign operations as either “integral foreign operations” or “non-integral foreign
operations.”

The financials statements of the integral foreign operations are transfated as ff the transactions of the foreign operations
have been those of the Company itself.

The assets and liabilties of a non-integral foreign operation are franslated info the reporting currency at the exchange
rate prevailing at the reporting date. Their statement of profit and loss are translated at exchange rates prevailing at the
dates of transactions or weighted average rates, where such rates approximate the exchange rate at the date of
transaction. The exchange differences arising on transiation are accurmulated in the foreign currency translation reserve,
On disposat of a non-integral foreign operation, the accumdiated foreign currency translation reserve relating to that
foreign operation is recognized in the statement of profit and loss.

When there is a change in the classification of a foreign operation, the transiation procedures applicable to the revised
classification are applied fromthe date of the change in the classification.

Retirement and other employee benefits
(i} Providentfund

Provident fundis a defined confribution plan covering eligible employees. The Company and the eligible employees make
a monthly contribution to the provident fund maintained by the Regional Provident Fund Commissioner egual to the
specified percentage of the basic salary of the eligible enmployees as per the scheme. The contributions to the provident
fund are charged to the statement of profit and loss forthe period/ year w hen the contributions are due. The Company
has no obligation, other than the contribution payable to the provident fund.

(it} Gratuity

Gratuity is a defined benefit obligation plan operated by the Company forits employees covered under Company Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the
projected unit credit method at the reporting date. Actuarial gains and losses are recogmzed in ful[ in the statement of
profit and loss in the reporting period in which they oCeCur. .




Persistent Systems Limited
Notes forming part of condensed financial statements

)

(if} Superannuation

Superannuation is a defined contribution plan covering efigible employees. The contribufion to the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the eligble employess as per the
scheme. The contribution 1o this scheme is charged to the statement of profit and foss on an accrual basis. There are no
other contributions payable other than contribution payable to the respective fund,

{iv) Leave encashment

Accumulated leave, w hich is expected fo be utilized w ithin the next twelve months, is treated as short-term enployee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entilement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forw ard beyond tw elve months, as long-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuariat
valuation using the projected unit credit method at the reporting date. Actuarial gainsfiosses are immediately taken to the
statement of profit and loss and are not deferred.

The Company presents the entire leave encashment liability as a current liabilty in the balance sheet, since it does not
have an unconditional right to defer its seftlement for tw elve months after the reporting date.

(v} Longservice awards

Long service aw ards are other fong term benefits to all eligible employees, as per Company’s policy. The costof providing
benefit under fong service aw ards scheme is determined on the basis of actuarial valuation using the projected unit credit
method at the reporting date. Actuarial gains and losses are recognized in full in the statement of profit and loss in the
reporting period in w hich they occur.

Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the bhcome Tax Act, 1961 enacted in india and tax laws prevailing in the
respective tax jurisdictions wherethe Company operates. The tax rates and tax law s used {o compute the amount are
those that are enacted or substantively enacted, at the reporting date.

Deferred income taxes reflect the ipact of iming  differences betw een taxable income and accounting income originating
during the current reporting period and reversal of iming differences of earlier reporting periods. Deferred tax is measured
based on the tax rates and the tax law s enacled or substantively enacted at the reporting date.

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax asseis are recognized only to the
extent that there is reasonable certainty that sufficientfuture taxable income w il be available against w hich such deferred
tax assets can be realized. In situations w here the Company has unabsorbed depreciation or carry forward tax losses, all
deferred tax assets are recognized only if there is virtual certainty supported by convincing evidence that they can be
realized against future taxable profits.

in the situations w here the Company is entitied to a tax holiday under the Income-tax Act, 1961 enacted in India or tax
law s prevailing in the respective tax jurisdictions w here it operates, no deferred tax (asset or fiability) is recognized in
respect of timing differences w hich reverse during the tax holiday period, to the extent the Company’s gross total income
is subject to the deduction during the fax holiday period. Deferred tax in respect of timing differences w hichreverse after
the tax holiday period is recognized in the periodf year in w hich the timing differences originate. How ever, the Conpan)}
restricts recognition of deferred tax assets to the extent that it has become reasonably certain or virtually certain, as the
casemay be, that sufficient future taxable income willbe available against w hich such deferred tax assets can be realized.
For recognition of deferred taxes, the timing differences w hich originate first are considered to reverse first.

Ateach reporting date, the Corpany re-assesses unrecognized deferred tax assets. it recognizes unrecognized deferred
tax assets to the extent that it has become reasonably certain or virtually certain, as the case may be that sufficient future
taxable income will be available against w hich such deferred tax asseis can be realized.

The carrying amount of deferred tax assets are review ed at each reporting date. The Company w rites-dow n the carrying
amount of a deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case may be,
that sufficient future taxable income will be available against w hich deferred tax asset can be realized. Any such write-
dow nis reversed to the exient that it becomes reasonably certain or virtually certain, as the case may be, that sufficient
future taxable income will be available.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists {0 sef off current tax assets
against current tax liabilities and the deferredtax assets and deferred tax liabilities relate to the same taxable entity and
the same taxation authority.
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Persistent Systems Limited
Notes forming part of condensed financial statements

(m)

(n)

(0)

P

(q)

Minimum alternate tax (MAT) paid in a period/ year is charged to the statement of profit and loss as current tax. MAT
credit available is recognized as an asset only to the extent that there is convincing evidence that the Company w ill pay
normat income tax during the period, ie., the period for w hich MAT credit is allow ed to be carried forw ard. In the period/
year in w hichthe Company recognizes MAT credit as an assetin accordance with the Guidance Note on Accounting for
Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said assetis created by way
of credit to the statement of profit and loss and shown as "“MAT Credit Entitlement.” The Company review s the "MAT
credit entitlement” asset at each reporting date and w rites dow n the assetto the extent the Company does not have
convincing evidence that it will pay normal tax during the specified period.

Segment reporting

In accordance with para 4 of Notified Accounting Standard 17 (AS-17) "Segment Reporting” the Company has disclosed
segment information only on the basis of consolidated financial statements which are presented together with the
unconsolidated financial statements.

Farnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year atiributable to equity shareholders
by the w eighted average number of equity shares outstanding during the period / year. The weighted average number of
equity shares outstanding during the period/ year is adjusted for events such as bonus issue, bonus elerent in a rights
issue, share spiit, and reverse share spiit (consolidation of shares), if any occurred during the reporting period, that have
changed the number of equity shares outstanding, without a corresponding change in resources. Further, the w eighted
average number of equity shares used in corputing the hasic earnings per share is reduced by the shares heid by PSPL
ESOP Management Trust ai the halance sheet date, which w ere obtained by subscription to the shares from finance
provided by the Company.

For the purpose of calculating diuted earnings per share, the net profit for the period / year attributable to the equily
shareholders and the w eighted average number of equity shares outstanding during the period / year, are adjusted for the
effects of all dilutive potential equity shares.

The number of shares and potential dilutive equity shares are adjusted retrospectively for all periods presented for any
honus shares issues including for changes effected prior to the approvat of the financial statements by the Board of
DOirectors.

Provisions

A provision is recognized w hen the Company has a present cbligation as a result of past event; it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, in respect of w hich a reliable
estimate can be made. Provisions are not discounted to ifs present value and are determined based on the best estimate
required to settle the obligation at the reporting date. These estimates are review ed at each balance sheet date and
adiusted to reflect the current best estimates.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events w hose existence will be confirmed by the
occurrence of non-accurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because i is not probable that an ocutflow of resources willbe required to settle the
obligation. A contingent liability also arises in exfremely rare cases where there is a liabilty that cannot be recognized
because if cannot be measured reliably. The Company does not recognize a contingent liakility but discloses its existence
in the financial statements.

Cash and cash equivalents

Cash and cash equivalents in the cash flow stafement comprises of cash at bank, cash in hand and short term depossts
with an original maturity period of three months or fess. .

(This space is infentionally left blank)
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Persistent Systems Limited
Notes forming part of condensed financial statements

{r}

Employee stock compensation expenses

Ermployees of the Company receive remuneration in the form of share based payment transactions, w hereby enployees
render services as consideration for equity instruments granted (equity-settled transactions).

In accordance w iththe SEBI {Enployee Stock Option Scheme and Enployee Stock Purchase Scheme) Guidelines, 1999
and the Guidance Note on Accounting for Employee Share-based Paymenis, the cost of equity-settled transactions is
measured using the intrinsic value method and recognized as employee compensation cost over the vesting period. The
cumulative expense recognized for equity-seitled transactions at each reporting date until the vesting date reflects the
extent to w hich the vesting period has expired and the Group's best estimate of the number of equity instruments that wil
ultimately vest,

The expense or credit recognized in the statement of profit and loss for a reporting period / year represents the movement
in cumulative expense recognized as at the beginning and end of that reporting pericd and is recognized in employee
benefits expense. Ih case of the employee stock option schemes having a graded vesting schedule, each vesting tranche
having different vesting period has been considered as a separate option grant and accounted for accordingly.

Where the terms of an equity-settled transaction aw ard are modified, the minimum expense recognized is the expense as
if the terms had not been modified, i the original terms of the aw ard are met. An additional expense is recognized for any
medification that increases the total infrinsic value of the share-based payment transaction, or is otherw ise beneficial to
the employee as measured at the date of modification.

{This space is infentionally leff blanik)
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Persistent Systems Limited
Notes forming part of condensed financial statements

4.

aj

b}

¢)

Share capital

As at As at
March 31, 2016 March 31, 2015
In € Million In ¥ Million
Authorized shares (No. in million)
200* { Previous year 112) equity shares of ¥ 10 each 2,000.00 1,120.00
2,000.00 1,120.00
Issued,subscribed and fully paid-up shares (No. in
million)
80 (Previous year 80) equity shares of ¥ 10 each 800.00 800.00
Issued, subscribed and fully paid-up share capital 800.00 800.00

*The Company increased its authorized share capital from ¥ 1,120 milion divided into 112 millien shares of ¥ 10 each to
¥ 2,000 million divided into 200 million shares of ¥ 10 each pursuant to the shareholders’ resolution passed in the Annual
General Meeting heild on July 24, 2015.

Re congciliation of the shares outstanding at the beginning and at the end of the reporting period

The reconciliation of the number of shares outstanding and the amount of share capital is set out below :

{In Million)
As af March 31, 2016 As at March 31, 2015
No of shares Amount No of shares Amount
Number of shares at the beginning of the year 80.00 800.00 40.00 400.00
Add: Bonus shares issued - - 40.00 400.00
Number of shares at the end of the year 80.00 800.00 80.00 80000

Terms / rights attached to equity shares

The Company has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares is
entitled to one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual Gener ai Meeting.

During the year ended March 31, 2016, the amount of per share inferim dividend recognized as disfriputions {o equity
shareholders was ¥ 8 {post-bonus issue) [Previcus year: ¥ 10 {pre-bonus issue}].

During the year ended March 31, 2016, the ameunt of per share final dividend recognized as distributions to equity
shareholders was ¥ Nil [Previous year: T 5 (post-bonus issue)].

In the event of liquidation of the Company, the holders of equity shares wil be entitfed 1o receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution willbe in proportion to the number of equity shares
held by the shareholders.

Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought
back during the period of five years immediately preceding the reporting date

For the period of
five years ended

For the period of
five years ended
March 31, 2016 March 31, 2015

No in Million No in Million

Equity shares allotted on March 12, 2015 as fully paid bonus 40.00 40.00
shares by capitalization of securities premium ¥ 400 million

~
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Persistent Systems Limited
Notes forming part of condensed financial statements

d} Details of sharehoiders holding more than 5% shares in the Company

Name of the shareholder* As at March 31, 2016 As at March 31, 2015
No. in miflion % Holding  No. in million % Holding

O "Anand Deshpande jointly w Ith Vrs, Sonall 2292 28.65 2292 28.65

Anand Deshpande

Mr. Suresh Deshpande jointly withMs. 7.80 9.75 7.84 9.81

Sulabha Suresh Deshpande

Saif Advisors Mauritius 427 533 4.27 533

Limited

PSPL. £S0OP Management Trust 3.73 4.66 460 575

* The shatrehclding information is based on legal ow nership of shares and has been extracted from the records of the
Conpany including register of shareholders / members

(This space is intentionally left blank)
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Persistent Systems Limited

Notes forming past of condensed financial statements

5. Reserves and swplus

As at As at
March 31, 2016 March 31, 2015
In ¥ Milion In ¥ Willion

A, Securities premium account
Balance as per the last financial statemenls 1,336.70 1,736.70

Less: Capitalized on issue of bonus shares - {400.00)
1,336.7¢ 1,3236.70
B. Employees share optiens outstanding aceount s
Balance as per lhe last linancial slatements 55,65 26,96
Add . Additions during the year 17 .81 3171
Less: Transferred o generai reserve (2.12) {3.02)
71.34 55.65
C. General reserve
Balance as perthe {ast financial slalements 5,552.81 4,512.59
Add: Transferred from the statement of profit and foss 1.061.84 1,037.20
Adg: Ad s ds employ stack options 2.12 302
6,616.77 5552 81
D. Hedge reserve
Balance as per the last financial slalements 8154 21473
Addition / (deduction} during the year 58.37 {133.19)
139,91 81,54
£. Surplus in the statement of profit and ioss
falance as per the lasl financial statements 5.722.06 5,127.70
Net profit for the year 2,654.61 259297
Less: Approprialions:
Inlerin dividend (640.00) (400.00)
Proposad final dividand - {400.00)
Fax on dividend (130.30) (161.41)
Transferred to general reserve (1,051.84) {1,037.28)
€,544.53 5,722.06
14,709,25 12,748.76
6. Long-ferm borrowings
As at As at
March 31, 2016 March 31, 2015
in ¥ Milfion in ¥ Miltion
Term leans (unsecured)
Indian rupee loan from others 30.28 44,09
30,28 44,89
Less: Current maturity of long-term borrowings transferred 1o other current liabilities (4.58) (20.17)
(Refer note 9).
25.70 24.72

The term loans from Governmant depariments have the following terms and conditions:

.0an | - amounting 1o ¥ 13.64 miflion {Previous year ¥ 15.86 milion) wilh inlerest payable @& 2% per annum guaranieed by a bank guarantee by
the Company and repayable in ten equal semi annuat inslaliments over & period of five years commencing from March 2018,

{.0an Il - amounting te ¥ 16.64 mildon (Previous year ¥ 29.63 million) with Inlerest payable @ 3% per annum repayabte in ten equal annual
installmenls over a pericd of len years commencing from Seplembar 2015,

7. Other {eng term Habilities

As at As at
March 3%, 2016 March 31, 2015
In ¥ Million In X Millions
Interest accrued but not dug on lerm loans 2.40 1.92
Less: Current maturity of interest accrued but not due on term loan transferred o (1.19) (.45}
other current fiabilities {Refer note 9).
1.21 1.47
8. Long-term: provisions
As at As at
Mazch 3%, 2016 March 31, 2015
In T Million InT Million
Provision for employee benefits
- Long service awards 117.26 112.65
317.26 112.65

i Chartereg
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Persistent Systems Limited

Notes forming part of condensed financial statements

9. Trade payables and other current liabilities

As at As at
March 31, 2016 March 31, 2015
In ¥ Million In ¥ Million
Trade payables 1,100.38 330.78
1,100.39 330.79
Other current liahilities
Unearned revenue 4535 51.14
Unpaid dividend * 1.21 0.72
Curren{ maturity of long ferm-borrowings {Refer note 6) 458 2017
Current maturity of interest on long-term borrowings (Refer note 7) i.19 0.45
Advance from customers 251.35 150.69
Capital creditors 31.73 68.13
Advance from related parties {Unsecured, considered good)
Persistent Systems Pte Lid - 0.17
Persistent Systems Malaysia Sdn. Bhd. - 0.70
Persistent Telecom Solutions Inc. 10.16 -
Other payables
- Statutory liabilities 94.60 84.05
- Accrued employee liabilities 64.52 66.18
- Other liabilities 10.20 6.91
514.89 449.31
* Unpaid dividend is credited to Investor Education and Profection Fund as and when due.
10. Short-term provisions
As at As at
March 31, 2016 March 31, 2015
in T Million In ¥ Million
Provision for employee benefits
- Gratuity 47.82 213.91
- Leave encashment 221.94 208.43
- Long service awards 21.21 2172
- Other employee benefits 210.39 231.39
Others
- Proposed dividend - 400.00
- Tax on proposed dividend - 8143
501.36 1,156.88

{This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financlal statements

11.2 Intangible assets

{In T Million}
Software Acquired contractual Total
rights

Gross block {At cost)
As at April 1, 2015 1,172.80 232,54 1,405.34
Additions 65.27 - 65.27
Disposals - - -
As at March 31, 2016 1,238.07 232.54 1,470.61
Amortization
As al April 1, 2045 872.87 232.54 1,205 41
GCharge for the year 116.32 - 116.32
Disposals - - -
As at March 31, 2016 1,088.19 232.54 1,321.73
Net block
As at March 31, 2016 148,68 - 146.88
As at March 31, 2015 199.93 - 199,93

{In T Million}

Software Acquired contractual Tatal
rights

Gross block (At cost)
As at April 1, 2014 1,034.18 232.54 1,266,72
AddHions 138.62 - 138.62
Disposals - - -
As at March 31, 2015 1,172.80 232.54 1,405.34
Amortization
As af April 1, 2014 87133 232.64 1,103.87
Charge for the year 101.54 - 101.54
Disposals - - -
As at March 31, 2015 972.87 232.54 1,205.41
Net block
As at March 31, 2016 199.93 - 199,93
11.3 Depreciation and amortization

{In ¥ Million}

For the guarter ended
March 31, 2016 March 31, 2015

For the year ended
March 31, 2016

March 31, 2015

On tangible assels 123.12 102.02 469.55 380,15
On intangibie assels 27.84 27.48 116.32 101.54
150.96 129.50 585.87 491.69
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Persistent Systems Limited

Nedes forming part of cond d {il ial stal it

12. Non-curreat investments

As at As at
Mazch 31, 2016 March 3%, 2015
in ¥ Million In ¥ Mittion
Trade investments (At cost unless otherwise mentioned)
Invesinments in equity instruments {Unquoted)
In wholly ewned subsidiary companies (Unquoted)
Persislent Syslems, Inc
212 mittion (Previous year : 147 million) shares of USD 0.10 each, lully paid up 1,200.92 77871
1,200,982 778.71
Persisient Systems Pte Lld.
0.5 mition {Previous year: 8.5 million) shares of SGD 1 &ach, fully paid up 15.50 15.50
15.50 15.50
Persistent Syslems France SAS
1.50 million (Previous year: 1.50 million) shares of EUR { each, fully paid up o747 97.47
o97.47 97 .47
Persistenl Syslems Malaysiz Sdn. Bhd.
5.45 millian (Previous year: 5.45 million) shares of MYR 1 each, fully paid up 102,25 102.25
102.28 10z.25
In Associates (Unquoted)
Kisma eService Private Limiled {Holding 50% {Previous year 50% )]
0.065 million (Previcus year: 0.005 mition) shares of 710 each, fully paid up 0.05 0.05
Less : Provision for dminution in value of investment {0.05) (0.05)
In Others (Unquoted) *
Allizon Systems Private Limiled
3,764 equity shares (Previous year. 3,766 ) of T 10 each, fully paid up 6.00 .00
6.00 6.00
1,422.14 999.93

Non-trade invostments (At cost unfess otherwise mentioned)
Government secutities [Quoted)

in government securilies 609.4G 775.76
[Marked vaite ¥ 655 67 million (Previous year T 786,09 mitlion}}

60246 775.76
invastmants in mutaal funds {Quoted)
(Markel value T 968.22 milkon (Previous year ¥ 1,461.47 mitlion)} (Refer Note 12a) B21.74 1,297 85
Less: Currenl portion of lang term mutual funds {Markel vatue T 242.34 miflion (Previous year T Nil}} (Refer Note 12b & (200.00) -
16}

621.74 1,297.85

2,653.34 3,073.54

Aggregale provision for diminution in value of investmenls 0.05 0.05%
Aggregale amoun of quoted invesiments [Markel value T 1,381 55 mifion (Previous year T 2,247 .56 mition)} 1,231.20 2,073.6%
Aggregale amouni of unquoled investments 142219 999 98

* inveslmenls, where the Company dees not have joinl-control or significant influence including siluations where such joinl-control or significant influence is inlended lo be
femporary, ate classified a5 "invesiments in others”

{This space is intentionally leff blank)
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Persistent Systems Limited

Notes forming pari of condensed financizl statements

13. Deferred tax assets {not)

As at As al
Mareh 31, 2016 Mareh 31, 2015
In T Million in T Million
Deferred tax fabilities
Differences in depreciation and amorlization and other differences in a block of tangible and inlangible assets as per the 116.08 116.20
tax books and fmancial books
116.08 116.20
Deferred tax assets
Provision for leave encashment 7681 70.85
Provision {or long service awards 47.92 4567
Provisien {or doubtful debts 57.28 91.72
Others 18.44 2343
200.45 231.87
Deferred lax assets (nel) 84.37 11547
4. Long {erm ioans and advances
As at As at
March 31, 2016 March 3%, 20156
In ¥ Million Ins ¥ Million
Capilal advances {Unsecured, considered good) 1.15 3.20
Bacurity deposit
Unsecured, considered good 86.70 64,45
Unsecured, considered doubllul 218 218
88.69 66.64
{.ess; Provision for doubtful deposits {2.19) {2.19)
86.70 64.45
Advance income lax {Net of provision for income 1ax} 71.39 12547
Inter corporate depaosits
Unsecured, considered good 0.33 048
Unsecured, considered doubtful 0.58 {.58
091 1.06
Less: Provision for doubtful deposits {0.68) (D.58)
0233 0.48
Clher loans and ad {U d, considered good)
Advances recoverable in cash or kind or for value to be received $1.94 17.02
11.94 17,02
171.51 21062
15. Other nan-current assets
As at As at
March 31, 206 March 31, 2015
in T Million In T Million
Non-currenl bank batances (Refer nole 18) 532.22 i2.27
Deposit wilh financial irstitulion 300.00 -
Inlerest accrued bul not due 37.88 1142
270.10 13.39
18. Current investments
As at As at
Mareh 31, 2018 March 31, 2015
In ¥ Hillien In ¥ Hillion
Trade investments (At lower of cost and market value)
Invastments in Equity instruments {Ungquoted;
In Associates {Unguoted)
Sprinl Telecom India Private Limited {Holding Nit (Previous year 26% )) - 13.00
Wil (Carresponding period/ Previous year: .30 milllion) shares of ¥ 10 each, fully paid up
- 13.00
Non trade
Investments in riual fends (Quoled)
{At tower of cost and market value)
[Market value T 4 672.0% million (Previous year T 4 64824 million }} {(Refer Nole 16a) 4,627.5% 4,606.75
{At Gost)
Current portion of long term mutual funds [Markel value ¥ 242.34 million (Previous year T Nil)] {Refer Note 12 & 12 b) 200.00 -
4,827.55 4,606.75
4,827.65 4,619.75
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Persistent Systems Limited

Notes forming part of condensed financlal statements

17. Trade regeivables

As af As at
March 31, 2016 March 31, 2015
In ¥ Million In ¥ Million
Cutstanding for a period exceeding six months from fhe date they are due for payment
tnsecured, considered good 262 .
Unsecured, considered doubtiul 214.95 320.58
217.58 328.58
Lass : Provision for doubtiul receivables {214.95) (328.68)
2.63 -
Others
Unsecured, considered good 3.812.44 2.842.92
Unsecured, considered doubtful - 4.48
3.812.44 2,546.60
Less ; Provision for doubtful receivables - {4.48)
3,812.44 2,542.12
3,815.07 2,642.12
18. Cash and bank balances
As at As at
March 31, 2016 March 31, 2016
in T Mislion In ¥ Mitlion
Cash and cash equivalents as presented in cash flow statement
Cash on hand 0.15 0.13
Balances with banks
On cumrent accounts * 130.62 64.62
Cn saving accounts 0.08 0.08
On Exchange Eamer's Foreign Currency accounts 368.21 419.89
On unpaid dividend accounts** 1.21 0.72
500,47 485.74
Other bank balances
Cn deposil account wilh eriginal malurity for more than twelve months*** 561.72 438.69
561.72 438.99
Less: Daposit wilh maturily mare than bvelve months from the Balance Sheat (63222 (12.27)
dale gisclosed under non-cumrenl assels (Refer nole 15}
29.50 426,72
528.87 912.46

* Out of the balance the Company can ulilise T 1.99 million { Previous year ¥ 18.32 million) only lowards research and development aclivities specified

in ihe loan agreement

** The Company can utilize lhese balances oniy towards seillement of the respeciive unpaid dividend.

*** Out of the balance, fixed depoesits of ¥ 57.25 million (Previous year ¥ 35.21 million) have been eamarked against bank guarantees availed by the

Company.

Chartarog
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Persistent Systems Limited

Notes forming part of condensed financial statements

19. Short tenn leans and advances

As at As at
March 31, 2016 March 31, 2016
I ¥ Million tn ¥ Million
Loan to related parties
Unsecured, considered good
- Persistent Syslems, inc. - 31240
Unsecured, considered doubtful
- Kiisma eServices Private Limiled 27.43 27.43
27.43 33983
Less: Provision for doublfil loan {27 .43} (27.43)
- 312,40
Advange lo relaled parties {Unsecured, considered good)
Persistent Systems, Inc. 24.60 777
Persistent Systems Pte Lid 021 -
Persisten! Telecom Solulions inc. - 043
Persistenl Systems Malaysia Sdn. Bhd. 1.23 -
Persistent Systems France SAS o.82 0.04
Aepona Software (Private) Limited £.10 -
Agpona Limiled 0.38 -
CloudSquads inc. - 0.01
27.34 8.25
Olher foans and advances (Unsecured, considered geod)
Advances recoverable in cash or kind or for valug o be received 259.11 78.85
VAT receivable {nel) £2.50 47.68
Service 12x raceivable {net) 128.71 57.60
Deposits 5.78 7.80
446,10 191,03
Qther icans and advances (Unsecured, considered doubiful)
Advances recoverable in cash or kind or for value {0 be received 0.81 0.75
Less: Provision for doublful advances {0.81} (0.75)
Share application meney pending alloiment 668.00 -
1,141.44 51
20. Other current assets
As at As at
March 31, 2016 March 31, 2015
in ¥ Milkion in ¥ Million
Interest accrued but not due 23.79 126.27
Interest accrued onioan to refaled parlies
Persistenl Systems, Inc. 282 382
Forward conlracls receivable 164.40 107.32
Unbilled revenue 516.40 27568
707.21 512.89

(This space s intertionally left bionk)
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Persistent Systems Limited

Notes forming part of condensed financial statements

21. Revenue from operations (net)

For the guarter ended

Far the year ended

March 31, 2016 March 31, 2016 March 31, 2016 March 31, 2015

In T Millien In ¥ Million in T Million in T Miflion

Saoftware services 3,726.38 3,256.96 14,232 .56 $2,363.53
Software licenses B1.27 11.34 238 .80 71.45
3,807.65 3,267.30 14,471.36 12,424.98

22, Other income

For the quarter ended

March 31, 2016

March 31, 2016

For the year ended
March 31, 2015

March 31, 2016

In T Milllon In ¥ Mitlion In ¥ Millton In T Milllon
inferest income
On bank deposits 2553 16.55 B0.75 48.21
On others 23.92 19.82 101.69 83.55
Foreign exchange gain {nef) 0.94 49.68 166.83 471.15
Profit on sale of fixed assets {nef) 4.22 0.65 9.86 3.05
Dividend income from investments 54.58 65.12 226.50 233.26
Profil on sate of investments (net) 13520 30.38 224 4% 84.72
Provision for diminution in value of non- current invesiment writlen - 9.00 - 9.00
back
Excess provision in respect of eatlier periods/ years written back - - - 4.84
Miscellaneous income 4.41 3.59 16,44 17,93
249.50 184.78 806.48 866.71

23. Personne] expenses

For the quarter ended

March 31, 2016

March 31, 2015

For the year ended
March 31, 2016

March 31, 2015

In T Mitlion in ¥ Million In T Million In ¥ Milllon
23.1 Employee benefits expense
Salaries, wages and bonus 1,714.40 1,421.82 6,353.30 5,603.74
Contribution 1o provident and olhér funds B3.51 54.52 237.34 204.16
Gratuity expenses (43.08} 49.93 3943 20510
DBefined contribution to other funds .50 9.33 37.95 36.03
Staff welfare and benefils 88.05 69.67 292.49 25231
Employee stock compensation expenses 17.81 - 17.81 3171
1,850.1% 1,605.27 6,978.32 6,333.05
23.2 Cost of technical professionals
Technical professionals - related parties 521.80 331.71 1.504.80 1,339.10
Technical professionals - others 40.18 19.70 1491.34 87.88
562.08 351.41 1,616.14 1,426.98
2,412.27 1,956.68 8,504 46 7,760,038

(This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

24. Other expenses

For the quarter ended

March 31, 2016

March 31, 2015

For the year ended

March 31, 2016

March 31, 26

In X Million In T Million In T Miftion tn T Miltion
Travelling and conveyance 101.87 82.88 364.75 33245
Electricity expenses (net) 22.02 26.78 114.18 104.38
Internet link expenses 6.65 10.63 48.45 43.00
Communication expenses 1.77 5.61 43.72 34,61
Recruitment expenses 14,01 11.34 41.99 32.28
Training and seminars 3.26 9.35 16.56 23.78
Purchase of software licenses and support expenses 128.55 72.84 471.42 344.96
Bad debts 128.63 30.47 155.47 70.76
Provision for doubtful receivables! (provision for doubtful (137.84) {15.40) {136.24) (63.94)
receivables written back) {net)
Rent 31.71 28.09 129.23 1G8.80
Insuzance 5.25 5.14 21.34 21.11
Rates and taxes 7.49 7.1 31.15 26.40
Legal and professional fees 67.55 24.85 158.52 96.57
Repairs and maintenance 0.00
- Plant and Machinery 2532 20.51 88.56 74.32
- Buildings 9.21 6.40 26.64 27.18
- Others 5.88 3.64 17.97 15.09
Commission on sales 149.49 32.88 613.85 109.51
Advertisement and sponsorship fees 7.1 5.15 16.01 19.05
Computer consumables 0.41 0.80 3.47 B.22
Auditors’ remuneration 250 1.62 7.02 5.41
Donations 16.59 13.53 65.39 51.96
Boocks, memberships, subscriptions 273 2.42 11.44 5.14
Diractors' sitting fees 0.83 0.22 2.60 1.058
Directors' commission 2.54 1.68 9.29 6.48
Provisian for doubtful deposits and advances 0.00 - 0.08 218
Miscellansous expenses 28.97 27.21 115.26 127.56
642.50 415.65 2,438.10 1,638.31

(This space is infentionally left blank)

25 of 27




Persistant Systems Limited

Notes forming part of condensed financial statements

25. Earnings per share

For the guarter ended for the year ended
March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2015
Numerator for Basic and Diluted EPS
Net Profit afier tax {in T Milion) (A) 614.91 711.03 2,654 .61 2,592.97
Denominator for Basic EPS .
Weighted average number of equily shares (B) 80,000,000 79,297,856 79,810,026 78,885,893
Dencminator for Diluted EPS
Number of equity shares (9] 80,000,000 20,000,000 80,000,000 20,000,000
Basic Earnings per share of face value of T 10 each (In ¥} (A/B) 7.69 8.97 33.26 32.87
Diluted Earnings per share of face value of € 10 each {In ¥) (ACY 7.69 8.89 33.18 32.41
for the quarter ended For the year ended
March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2015
Number of shares considered as basic weighled average shares 80,000,000 79.297 856 79,810,026 78,885,893
aulstanding
Add: Effect of dilulive issues of stock oplions - 702,144 189,974 1,114,107
Number of shares considered as welghted average shares and 80,060,000 80,000,000 86,000,000 80,000,000

potentiat shares outstanding

(This space is intentionally feft blank)
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Persistent Systems Limited
Notes forming part of condensed financial statements

26. Contingent Habilities
The Company does not have any contingerd liability as on March 31, 2016 (Previous year T Nil)
Ason March 31, 2016, the pending litigations in respect of direct taxes amount to ¥ 126.58 million and in respect

of indirect taxes amount to  31.91 milion. Based on the advice obtained and judgments in favour of the Company

at the first appellate authority in the earlier years, the company’s management does not expect any ouffiow in
respect of these litigations.

27. Previous period's/ year's figures have been regrouped where necessary to conform to current period's/ year's
classification,

(This space is intentionally left blank)

27 of 27



DELOITTE HASKINS & SELLS LLP

Charfered Accountants
Prepared by .

Reviewed by : Myl

Checked by




Parsistent Systems Limited

CONDENSED CONSOUDATED BALANCE SHEET AS AT MARCH 31, 2010

Notes As al As at
March 31, 2016 March 31, 2015
n ¥ Millton In ¥ Million
ECQUITY AND LIABILITIES
Shareholders' funds
Share capital 5 EG0.00 BOO00
Reserves and surplus 5 15,592.95 13,255.29
16,382.96 14,055.2¢
Nen. curmnd liabillties
Delerred tax ligbilites 14 - 2.51
Long-ternm borrrdags 7 25.70 2472
Qher long-tanm labiities 8 1.2% 147
Long-term provisions 8 124.41 11508
151.32 14468
Currant Habilities
Dotorred paymant liabilities 4.34 -
Trede payables i0 166102 520,72
LHher current habtas 1w 184318 1,364.52
Short-term provisions 1 1,223,63 1,755.23
4,521,158 3,540.67
TOTAL 21,065.43 17,748.64
ASSETS
MNon-curnent assats
Goodwill on consolidation 34 174,88 2301
Fixed asrels
Tangibla assols 121 200745 3,057.24
intengible assots 122 1,160.38 985,30
Capital work-in-prograss 23.64 40.04
Intangibie assats under dovalopmont 24183 -
445310 4,002.58
Non-carrent investments 13 1.347.892 2.115.54
Deferrod tax assels kL] 22275 31544
Lang-lerm loans ad sdvances 15 #51.05 12321
Olhar non-gurrent assels 18 £870.10 13.39
7,920.80 6,664.07
Current assets
Current investments 17 4.B27.55 4,619.75
Trade recaivalies 18 427545 3,505.76
Cash and bank balances 16 1,432.38 1,416.24
Shorl-lerm toans and advances 20 81244 407 42
Oher curant assets 21 1,787 77 1,035,40
13,135.63 11,064.57
TOTAL 21,065.43 17, 748.64
———
Surmmary of significant accounting policias 4

The acoompanying notes are an integral pad of the condensed consolidated knandial

As per our repor of sven dale

For Delaitte Haskins and Scils LLP For JOSHI APTE & CO For and on bohall of the Board of Directors of
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Persistent Systems Limited

CONDENSED CONSOLIDATEDR STATEMENT OF PROFIT AND LOSS FOR THE QUARTER AND YEAR ENDED MARCH 21, 2016

Moles For the guarter ended For the year ended
March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2016
n T Miflion in T Milifen In ¥ Millisn in % Million
income
Revenue Irom operalions {net) 22 G,771.40 4,574 53 239233 168.592.52
Oter income 23 245,32 18326 754.4% 33,15
Total revenue {(A) 701742 5,167.51 23,907.80 12,660.67
Expongos
Emptoyee benefils expense 4.1 4 156.83 2,848 18 13.826.26 11,113.72
Cost of technical professionals 42 456,96 29369 1,585.63 1,069.62
Finance cosls 020 0.29 04.92 337
Dapraciation and amortizalion expenss 123 25582 2726 96516 G938 53
Cther expenses 25 1.08%.61 7.30.24 357056 2.805.71
Tolal exponses (8] 5,989.52 4,199.66 15,951.53 16,960.95
Profit before tax (A - B) 1,027.90 958.15 3,956.27 3.899.72
Tax expense
Currant 1ax 107.34 23581 916,59 1,067.31
Tax ceedl in respadt of cartier yaars {19.56) {0.22} {26.70} {17.86}
Deferred tax chaigo / (credit} 132.06 {37.94) 9177 {46.04}
Tolal lax expanse 219,82 157,66 98266 §93.41
Net profit for the period ! year 508.07 760.50 297364 2,006.34
Earnings por equily share 20
{Hominal value of share ¥10 (Corretponding perod! Provious
yoar: ¥10)]
Basic {In %) 10,10 2.50 37.26 384
Ditded tin ¥) 10.10 .51 ITAT 3533
Summary of significant secounting poticies 4

The ccompanying noles are an imegrat part of the condensed consolidated financial stalements

As prer our report of oven dalo

For Deleitte Haskins and Selis LLP
ICAL Firm reglstration no. 117366WhW-100018
Charlered Accountants
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Parsistent Systems Limited

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2016

Forthe yoar endoed
March 31, 2016 Marcit 31, 2015
n € Miflion i T Million
Cash flow from operating activities
Frofil befom tax 3,966.27 2,889.72
Adjustiments for:
Interast incomo (H4B.43) [1168.52)
Finance cos! 0.92 337
Dividend income {226.50) (233.28)
Oepreciation and amodization exponso 965,16 @438.53
Urnreafised exchange loss/ {gain) {net) G778 {24.62)
Change in foraign curmency translation raserve {37.08) (36.24)
Exchange lossf {gain) on derivalive contrads 1.28 {10.56)
Exchange (gain} { loss on ransiation of foreign
curreney cash and cash oquivalanis {8.11) (11.37)
Bad debts 20501 99,27
Provision for doubtful receivables wiitlen back {net} (18610} {5577}
Employee stock compansation expenses 17.81 3171
Provision for doubtil deposits and advances 006 218
Advances wrilten off 24.55 -
Excess pravision in respec af eanior yoars witlen back (0.0} i5.73)
Profit on sate of invesintents {net} [228.06} (B4.¥2)
Profit on sate of fised assels (nol) {629} {3.05)
Cperating profit before warking capital changes 4,390.28 4,362.94
Movemaents in working capHal ;
{Ir jin trade vl {644.66) (576.08)
(increase} in other cumend assets (FO7.77) {156.92}
{incrpase} in leans and sdvances (282.22) (17.81}
Increass in lrade paysttes and cucent liabiitics 84368 201,71
{Pocroasa) incroase in provisions {56.54) 27287
Operating profit afier working copital changes 355076 4.116.71
Direct laxes paid (net of refunds) {1,013 .15) £1,000.76)
Net cash gencrated from eperating activities €] 254060 3,115.85
Cash flows from invasting activitios
Payment ovwards capital expenditure {1,659.35) {956.68)
Froceeds Irom sale of fixed assets 11.84 327
Payment {owards acquisilion of subsidiary (het of bank balance acquired T 37.47 million} (307,01} -
Purchase of non-current investments (31589} (6.00)
Proceeds rom sate of non-clirent investmenis 456,20 -
vesimoents in muiugl funds {13,307.46) {15, 450.85)
Froceeds from sate f malurily of mutual (unds 14,023, 20 13,702.33
Proceeds from sate of oher current investimants 2034 -
b | ts in hank depasits having onginal maturity over hree manths (622 73} (15.09)
Depasit with financal instilution (300.00} .
Maturily of bank deposits having asging! malarity ovor teae months 400.00 100.00
Inter corporate deposils refunded .15 093
Interest received 202.36 T4.36
Dividends recoived 226 50 233.26
Net cash jused in} investing activiiies [B} {1,161.75} {2,315.45)
Cash flows from financing activities
{Repaymert of)f Procoeds fom long tem homowings {14.61} 1302
Intarast paid (D44} {2.34)
Dividends paid {1,039.51} (560.12}
Tax on dividend paid {21173 (10717}
Hot cash {usod in) linancing activities i<y (1,266.28} (656.64)

{Thiz spoce i infontionaty loff blank)
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Persistent Systems Limlted

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2048

Forthe year ended
March 31, 2016

tiarch 3%, 20456

In ¥ Mitlion In ¥ haittion
MNedincrease i cash and cash equivatents (A + B+ C) 11256 14380
Cash and cash equivatents at the beginning of tho year Ga£.13 fiza7
Caeh and cash equivafents acquired on acguisition 282 6 -
Effect of exchangs difference on keansiation of foreign
currency cash and cash equivatents a.11 11.97
Cash and cash equivelents at tho erd of the year 1,404 .40 988,13
Components of cash and cash equivatents
LCash orthang 0,16 014
Balancos with banks
On cuerent accounts # 103174 567.30
On saving aceounts Q.08 Q.08
On Exchangs Eamors Foreign Currency ascounts 268.21 419.89
Cnuapaid dividend aceounis” 1.21 3.72
1,401.44 8E8.13

Cash and cash equivalents a5 per note 19

# Ol of the balance the Company can iilise ¥ 1.19 millian {Previcus year ¥ 18.32 mililion} only towards research and development activities specified in the

[oan agreament.

* The Company can wtilize heso balances onfy b

11 of fha rasy unpaid dhivid:

Surmmary of signikcant accounting polictas - Refer note 4

The accompanying notes ara artirtegral part of the condensed consolidaled tnencial statements

As per our repon of even date

For Defoltte Haskins and Sefls LLP
ICAL Firm registration no. 117 366WAW-100018
Charlered Accountanls

Parinet
Memborgnlp no. 038018

Place: Pung
Diate | Apnl 24, 2016

For JOSHI APTE & CO
1CAl Firen registration no. 104370W
Chartered Accounlants
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;;M,j:pmw“w

For and on behalf of the Board of Direclors of

per C. k. Joshi Dir. Anand Deshpande tt Limrootkar
Pariner Chairman ang Chrector
Mambership no. 030428 Managing Dineclor
i ! - -&M’P /
*
Sunil Sapra Amil )
Chiel Financial Officer Company Secrelary
Flaca: Pung Place: Puna

Data ; Aprl 24 2016

Pata ; April 24, 2016
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

1.

Mature of operations

Persistent Systems Limited (the "Conpany” or “PSL"} is a public Company domiciled in india and incorporated under the
provisions of the Corrpanies Act, 1956 (the "Act"). The shares of the Company are listed on Bombay Stock Exchange
and National Stock Exchange. The Company is a global comrpany specializing in software products, services and
technology innovation. The Company offers complete product life cycle services.

Persistent Systems, Inc. (PSI) based in the USA, a wholly owned subsidiary of PSL, is engaged in softw are product,
services and technology innovation.

Fersistent Systems Pte. Ltd. (PS Pe.) based in Singapore, a wholly ow ned subsidiary of PSL, is engaged in softw are
development, professional and markeling services.

Fersistent Systems France SAS {PSFS) based in France, a wholly owned subsidiary of PSL, is engaged in softw are
products, services and fechnology innovation in the fe sciences dormain.

Persistenl Telecom Solufions Inc. (PTSH based in the USA, a wholly ow ned subsidiary of Persistent Systers Inc., is
engaged in software products, services and technology innovation in telecom and Product Lifecycle Management
domains.

FPersistent Systems Malaysia Sdn. Bhd. (PSM) based in Malaysia, & wholly owned subsidiary of PSL, is engaged in
softw are products and services.

CloudSguads, Inc. (CSl} based in the USA, a wholy owned subsidiary of PSI, is an innovative consultancy that
deploys, integrates and runs social conmunities on social customer platforms to provide insights that drive
improvements in marketing, sales and customer service.

Akshat Corporation {d.b.a. RGen Solutions} based in USA, a wholly owned subsidiary of PSH is engaged in
development, delivery and mainlenance of IT softw are and services.

Aepona Limited (a UK based wholly owned subsidiary of Aepona Group Limited) is engaged in the business of a
telecommunication AF gatew ay for defining, exposing, controling and monetizing telecom services to partners and
application developers and an Internst of Things service creation platform that aflow s enterprises to add a service layer
{or “business logic”) to the basic APls exposed to by connected devices, and {o expose and monetize these APs.

Valista Limted (an Feland based w holly ow ned subsidiary of Aepona Group Limited) has adopted indirect sales model,
with services revenue being billed to Aepona Limited. Sale of services are then contracted between Aepona Limited
and customers.

Aepona Software (Private) Limited (a Sri Lanka based wholly owned subsidiary of Valista Limited) has adopted
indirect sales model, with services revenue being biled tc Aepona Limied. Sale of services are then contracted
betw een Aepona Limited and customers.

Aepona Holdings Limited {(an Ireland based wholly owned subsidiary of Persistent Systems inc.) operates as the
holding Company of Aepona Group Limited.

Aepona Group Limited, (an Irefand based wholly owned subsidiary of Aepona Holdings Limited) operates as the
holding Company of Aepona Limited and Valista Limited.

Valista Inc. is a US based w holly ow ned subsidiary of Valiste Limited.

Persistent Systems Mexico, S.A. de CV. was incorporated during the yvear as a whollly ow ned subsidiary of Persistent
Systems Inc. Operations have not yet commenced in this entity.

Fersistent Systems krae! Lid. was incorperated during the year as a whollly ow ned subsidiary of Persistent Systems
Inc. Cperations have not yet commenced in this entity.

Basis of preparation

The condensed financial statements for the quarter and year ended March 31, 2016 have been prepared in
accordance w ith Accounting Standard 25.

The condensed financial statements of the Group have been prepared in accordance with generally accepted
accounting principles in India (indian GAAP) to comply in all material respects with the Accounting Standards specified
under section 133 of the Companies Act, 2013 and the relevant provisions of the Companies Act, 2013. These
condensed financial statemenis are prepared on an accrual basis and under the historical cost convention except
financial instruments which have heen measured at fair vaiue. The accounting policies are consistently appived by the
Group during the period and are consistent with those used in previous periodf year.

5 of 31




Persistent Systems Limited
Notesforming part of condensed consolidated financial statements

3.

Principles of consolidation

The condensed consolidated financial statements of the Company and its subsidiaries (“the Group"} for the quarter and
year ended March 31, 2016 are prepared in accordance with generally accepted accounting principles applicable in
india, and the Accounting Standard 21 {AS-21) on 'Consclidation of Financial Statements’, notified by Companies
{(Accounting Standards) Rules, 2006, (as amended) ("Accounting Standards”) by and to the extent possible in the same
format as that adopted by the Company for its separate financial statements,

The financial statements of the Conpany and #ts subsidiary companies have been combined on fine by line basis by
adding together the book values of like tems of assets and liabilities, income and expenses after eliminating infra group
balances and intra group transactions except w here cost cannot be recovered. The unrealized profits or losses resulting
fromthe inira group transactions and balances have been eliminated.

The consolidated financial statements include the share of profit / loss of associate companies, w hich are accounted for
under the ‘Eguity method'. The share of profit / loss of the associale conpany has been adjusted to the cost of
invesiment in the associate, as per the 'Fgquity method. An associate is an enferprise in which the investor has
significant influence and w hich is neither a subsidiary nor a joint venture.

The excess of the cost fo the Company of its investment in a subsidiary and the Company’s portion of equity of
subsidiary on the date at which invesiment in the subsidiary s made, is described as goodw iHl and. recognized separately
as an assel in the consolidated financial statements. The excess of the Conpany’s portion of equity of the subsidiary
over the cost of investment in the subsidiary is treated as capital reserve in the consolidated financial siatements.
Goodw ill arising on consolidation is not amortized. | is tested for inpainment on a periodic basis and written off i found
inpaired.

The consclidated financial statements are prepared using uniform accounting policies for fke transactions and other
events in similar circumstances and necessary adjusiments required for deviations, if any, are made in the consolidated
financial statements. The consclidated financial statements are presented in the same manner as the Company’s
unconsolidated financial statements.

The financial statements of the subsidiary companies used in the consolidation are draw i up fo the same reporting date
as of the Company.

{This space in infentionally left blank}
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

The subsidiary companies considered in consolidated financial statements are as follow s:

Name of the subsidiary

Ownership Percentage as at

Country of
incorporation

March 31,2016 March 31, 2015
Fersigtent Systems, Inc. 100% 100% USA,
Fersistenl Systens Ple Limited 100% 100% Singapore
Fersistent Systems France SAS 100% 100% France
Fersistent ielecom Solutions inc.
(w holly ow ned subsidiary of 100% 100% USA
Fersistent Systems Inc.)
;:jmstent Systems Malaysia Sdn. 100% 100% Malaysia
CloudSquads| Tnc. (wholly ow ned
subsidiary of Persistent Systerms 0% 100% USA
Inc.) *
Akshgt Cor*;zoratlon {d.b.a. RGen 100% il USA
Solutions)
Aepona Holdings Limited *** 100% Nil freland
Aepona Group Limited ** 100% il treland
Aepona Limited *** 100% Nil UK
Valista Limited *** 100% Nl Ireland
Valista Inc. 100% Ni USA
ﬁ?pona Softw are (Frivate) Limited 100% Ni Sei Lanks
ge\r{mfﬁnt Systems Mexico, S.A. de 100% Nit Mexico
Persistent Systems Israel Ltg. *** 100% Nil Israet

* Refer Note 29
b Refer Note 30
** Refer Note 31

e Qperations have not started in these entities,

Che‘:rtmm:
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

(a)

(b}

{c)

Summary of significant accounting policies

Use of esfimates

The preparation of the financial statements in conformity with indian GAAP requires the management to make
judgments, esfimates and assumptions thal affecl the reporied amounts of revenue, expenses, assets and liabilities and
disclosure of contingent liabilties at the end of reporting period. Although these estmates are based on the
management's best know ledge of current events and actions, uncertainty about these assunptions and estinaies could
result in the outcomes requiring a material adjustment to the carrying amourds of assets or liabilities in future periods.

Tangible fixed assets

Tangible fixed assets are stated at cost, less accumuated depreciation and accumulated impairment losses, if any. The
cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for its
infended use. Any irade discounts and rebates are deducted in arriving at the purchase price. Capital w ork-in-progress
inclides cost of fixed assets thai are not ready 1o be put to use.

Subsequent expenditure related to an item of fixed asset is added to #ts book value only if i increases the future benefits
from the existing asset beyond its previously assessed standard of performance. All other expenses on existing fixed
assels, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the
statermant of profit and loss for the reporting period during w hich such expenses are incurred.

Gains or lsses arising from disposal of fixed assets are measured as the difference betw een the net disposal proceeds
and the carrying amount of the asset and are recognized in the statement of profit and loss w hen the asset is disposed.

Intangible assets
{i} Acquired intangible assets

infangible assels including software licenses of enduring naiure and contractual rights acquired separately are
measured on inftial recognition at cost Following initial recognilion, intangible assels are carried al cost less
accumulated amortization and accumulated impairment losses, if any. Cost comprises the pwrchase price and any
direclly atiribuiable cost of bringing the asset to its w orking condition for its intended use.

Gains or losses arising from disposa! of an intangible asset are measured as the difference betw een the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the assetis
disposed.

{ii} Research and development cost

Research costs are expensed as incurred. Development expendilure incurred on an individual project is recognized as
an intangible asset when the Group can demonsirate:

- technicai feasibility of completing the intangible asset so that it will be available for use or sale,

- its intention 1o complete the asset;

- its abilty to use or self the asset;

- how the asset will generate probable future economic benefits,

- the availabilty of adequate resources to complete the development and to use or sell the asset angd

- the abifify to measure reliably the expenditure alfributable to the infangible asset during development.

Such development expenditure, until capitalization, is reflected as intangible assets under development.

Follow ing the initial recognition, internally generated intangible assets are carried at cost less accumulated
amortization and accumulated inpairment losses, if any. Amortization of internally generaled intangible asset begins
when the development is conplete and the asset is available for use.

{This space is intentionaily left blank)
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

(d)

(e}

(9)

De preciation and am orfization

Depreciation on tangible fixed assets is provided using the Straight Line Method {'SLM) over the useful lives of the
assets estimated by the managemant.

The management estimales the useful fives for the fixed assets as follow s:

Assets Useful lives
BUIGINGS > years

Computers 3 years
Computers - Servers and netw orks® 3 years
Office equipments 5years
Fant and equipment” 5 years
Rant and equiprment (Windmill)* 20 years
Aant and equipment {Solar Energy System)* 10 years
Furniture and fixtures* 5 years
Vehicles* 5 years

*For these classes of assets, based on internal assessment and independent technical evaluation carried out by
external valuers the management believes that the useful lives as given above best represent the period over w hich the
management expects to use these assets. Hence the useful lives of these assets are different from the useful fives as
prescrived under FPart C of Schedule B of the Companies Act 2013

Individual assets w hose cost does not excead ¥ 5,000 are fully depreciated in the year of acquisition.

Leasehold land is amortized on straight fine basis over the period of the lease. Leasehold improvements are amortized
over the period of lease or useful ife, w hichever is low er,

Intangible assets are amortized on a straight line basis over their estimated useful fives commencing from the day the
asset is made available for use.

Impairment of tangible and intangible assets

The carrying amounts of assets are review ed at each balance sheet date if there is any indication of impairment based
on internal/external factors.

Recoverable amount of intangible under develppment that is not yet available for use is estimated af least at each
financial period / year end even ff there is no indication that the asset is impaired.

An impairment loss is recognized wherever the carrying anount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the asset's net seliing price and value in use. In assessing value in use, the
eslimated fulure cash flows are discounted to their present value using a pre-tax discount rate that reflecls current
market assessments of the time value of money and risks spacific 1o the asset.

Borrowing costis

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of
borrow ings.

Borrow ing costs directly attributable fo the acquisition, construction or development of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective
asset. All other borrowing costs are expensed in the period they occur.

lLeases
Where the Group is a lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ow nership of the leased item, are
classified as operating leases.

Operating lease payments are recoghized as an expense in the statement of profit and loss on a straight-line basis over
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

(h)

M

Investments

Ihvestments which are readily realizable and intended to be held for not more than one year from the date on w hich
such investments are made, are classified as current investments. All other investments are classified as long-term
investments.

On inftial recognition, all investments are measured at cost. The cost comprises purchase price and dtrectly atiributable
acquisition charges such as brokerage, fees and duties.

Current investments are carried in the financial statements at low er of cost and fair value, determined on category of
investment basis. Long-term invesiments presented in the financial statements are carried at cost. How ever, provision
for diminufion in valug is made to recognize a decline, other than temporary decline, in the value of investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or
credited to the statement of profit and loss.

Revenue recognition

Revenue is recognized to the extent it is probable that the economic benefils will flow to the Group and the revenue can
be reliably measured. The follow ing specific recognition criteria must also be met before revenue is recognized:

(i} [Income from software services

Revenue from time and material engagemants is recognized on time proportion basis as and when the services are
rendered in accordance w ith the terms of the contracts with customers.

in case of fixed price contracts, revenue is recognized based on the milestones achieved as specified in the contracts,
on proportionate completion basis.

Revenue fromroyalty is recognized in accordance with the terms of the relevant agreements.
Revenue from maintenance contracts and subscription is recognized on a pro-rata basis over the period of the contract.
Revenue from licensing of sofiw are and sale of products is recognized upon delivery.

Unbilled revenue represents revenue recognized in relation {o work done on tine and material projects and fixed price
projects until the balance sheet date for w hich billing has not taken place.

Linearned revenue represents the billing in respect of contracts for w hich the revenue is not recognized.

The Group collects service tax and value added taxes {VAT) on behalf of the government and, therefore, these are not
economic benefiis flow ing to the Group. Hence, they are excluded from revenue.

{it}y Interest

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the rate
applicable. interest income is included under the head 'Other incone’ in the statement of profit and loss.

{iii} Dividend

Dividend income is recognized w hen the Group’s right to receive dividend is established by the reporting date. Dividend
income is included under the head ‘Other income’ in the statement of profit and loss.

Foreign currency transiation

{i} Foreign currency transactions and balances

initial recognition

Foreign currency fransactions are recorded in the respective reporting currencies of the entities in the Group, by
applying to the foreign currency amount the exchange rate betw een the reporting currency and the foreign currency at
the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary
iterns, which are measured in terms of historical cost denominated in a foreign currency are reported using the
exchange rate at the date of the transaction. Non- -monetary items which are carried at fair value or other simiar
vatuahon denominated in a foreign currency are reported using the exchange rates at the date when the values were

Chartorgy
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

(k)

Exchange differences

Exchange differences arising on conversion / settlerment of foreign currency monetary items and on foreign currency
liabilities relating fo fixed assets acquisition are recognized as income or expenses in the reporting period in w hich they
arise.

Forward exchange contracts not infended for trading or speculation purposes covered by AS-11 “The effects
of changes in Foreign Exchange rates”

The premium or discount arising at the inception of forw ard exchange contracts is amortized and is recognized as an
expense/ income over the lfe of the contract. Exchange differences on such confracts are recognized in the staternent
of profit and loss in the reporting period in w hich the exchange rates change. Any profit or loss ariging on cancellation or
renew al of such forw ard exchange contractis also recognized as income or a5 expense for the reporting period.

Forward exchange coniracis not intended for trading or specufation purposes, classified as derivative
financial instruments

The Group has adopted principles of AS-30-"Financial hstruments: Recognition and Measurement” issued by the
institute of Chartered Accountants of India (ICATL, to the extent that the adoption did not conflict with existing notified
accounting sfandards and other authorilative pronouncements of the company law and cther regulatory reguirements.

As per the accounting principles laid dow n in AS-30 relating to cash flow hedges, derivative financial instruments w hich
gualify for cash flow hedge accounting are fair valued at balance sheel date and the effective portion of the resultant
loss / (gain) is debited / (credited) to the hedge reserve and the ineffective portion is recognized to the statement of profit
and ioss. Derivative financial instruments are carried as forw ard contract receivable w hen the fair value is positive and
as forw ard contract payable w hen the fair vaiue is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued w hen the hedging instrumant expires or is sold, or terminated, or exercised, or no
fonger qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized in hedge
reserve is ransferred to the statement of profit and loss when the forecasted transaction occurs or affects profit or foss
or w hen a hedged transaction is no longer expected to occur.

Translation of integral and non-integral foreign operation
The Group classifies all its foreign operations as either “integral foreign operations” or “non-integral foreign operations.”

The financials statements of the integral foreign operations are translated as if the transactions of the foreign operations
have been those of the Group itself.

The assets and liabilities of a non-integral foreign operation are translated into the reporting currency at the exchange
rate prevailing af the reporting date. Their statement of profit and loss are translated at exchange rates prevailing at the
dates of transactions or weighted average rates, where such rates approximate the exchange rate at the date of
transaction. The exchange differences arising on translation are accumulated in the foreign currency translation
reserve. On disposal of a non-integral foreign operation, the accunwlated foreign currency transiation reserve relating
to that foreign operation is recognized in the statement of profit and loss.

When there is a change in the classification of a foreign operation, the translation procedures applicable to the revised
classification are applied fromihe date of the change in the classification,

Retirement and other employee benefits
{i) Providentfund

Provident fund is a defined contribution plan covering eligible enployees. The Group and the eligible employees make a
monthly contribution to the provident fund maintained by the Regional Provident Fund Commissioner equal to the
specified percentage of the basic salary of the eligible employees as per the schene. The contributions o the provident
fund are charged to the statement of profit and loss for the period/ year when the confributions are due. The Group has
no obligation, other than the contribution payable fo the provident fund.

{ii) Gratuity

Gratuity is a defined benefit obligation plan operated by the Group for its employees covered under Group Gratuity
Scheme. The cost of providing benefit under gratuily plan is determined on the basis of actuarial valuation using the
projecied unit crect method at the reperting date. Actuarial gains and losses are recognlzed | full in the statenent of

in_the reporting pericd in w hich they oceur.
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

(f)

{iiiy Superannuation

Superannuation is a defined contribulion plan covering eligible errployees. The contribution to the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the ligible employees as per the
scheme. The contribution to this scheme is charged 1o the statement of profit and loss on an accrual basis, There are no
other contributions payable other than contribution payable to the respective fund.

(iv) Leave encashment

Accumulated leave, which is expected to be utlized within the next tw elve months, is treated as short-term enployee
benefit. The Group measures the expected cost of such absences as the additional amount that i expects to pay as a
result of the unused enlitement that has accumulated at the reporting date.

The Group {reats accurmulated leave expecied to be carried forw ard beyond twelve months, as long-term employee
benefit for measurement purposes. Such iong-ferm conpensaled absences are provided for based on the acluarial
valuation using the projected unit credit method at the reporting date. Actuarial gainsflosses are immediately taken 1o the
statement of profit and loss and are not deferred.

The Group presents the entire leave encashment liabilifty as a current lisbilty in the balance sheet, since it does not
have an unconditional right to defer its settiement for tw elve months after the reporting date.

{v} Longservice awards

Long service aw ards are other fong term benefits to all eligible enployees, as per Group's policy. The cost of providing
berefit under long service awards scheme is determined on the basis of actuarial valuation using the projected unit
credit method af the reporting date. Actuarial gains and losses are recognized in full in the statement of profit and loss
in the reporting period in which they occur.

Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the income Tax Act, 1961 enacted in India and tax laws prevaiing in the
respective tax jurisdictions where the Group operates. The tax rates and {ax laws used to compule the amount are
those that are enacted or substantively enacted, at the reporting date.

2

Deferred income taxes reflect the inpact of timing differences between taxable incomz and accounting income
originating during the current reporting period and reversal of timing differences of earlier reporting periods. Deferred tax
is measured based on the tax rates and the tax law s enacted or substantively enacted at the reporting date.

Deferred tax liabilties are recognized for all taxable timing differences. Deferred tax assets are recognized only fo the
extent that there is reasonable certainty that sufficient future taxable income will be available against w hich such
deferred fax assets can be realzed. In situations where the Group has unabsorbed depreciation or carry forw ard tax
losses, all deferred tax assels are recognized only if there is virlual certaintly supported by convincing evidence that they
can be realized against fulure taxable profits.

In the situations w here the Group is entilled to a tax holiday under the Income-tax Act, 1961 enacted in Ihdia or tax law s
prevailing in the respective fax jurisdictions w here it operates, no deferred {ax (asset or liability} is recognized in respe ct
of timing differences w hich reverse during the tax heliday period, to the extent the Group's gross total income is subject
to the deduction during the tax hofiday period. Deferred fax in respect of timing differences w hich reverse after the tax
holiday period is recognized in the periogd year in which the timing differences originate. How ever, the Group resiricis
recognition of deferred tax assets to the extent that it has become reasonably certain or virtually certain, as the case
may be, that sufficient future taxable income will be available against w hich such deferred tax assets can be realized.
For recognition of deferred taxes, the timing differences w hich originate first are considered to reverse first.

At each reporting date, the Group re-assesses unrecognized deferred tax assets. It recognizes unrecognized deferred
tax assets to the extent that it has become reasonably cerfain or virtually certain, as the case may be that sufficient
future taxable income will be available against w hich such deferred tax assets can be realized.

The carrying amount of deferred tax assels are review ed at each reporting date. The Group writes-dow n the carrying
amount of a deferred tax asset to the extent that it is no fonger reasonably certain or virfually certain, as the case may
be, that sufficient future taxable income will be available against w hich deferred tax asset can be realized. Any such
write-dow n is reversed to the extent that it becomes reasonably certain or virtually certain, as the case may be, that
sufficient future taxable income w ill be available.

Deferred tax assets and deferred tax habllities are offset, if a legally enforceable right exists to set off current tax assets
against current tax fiabilities and the deferred tax assets and deferred tax liabilties relate to the same taxable entity and
the same taxation authority. -
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

(m)

(n)

Minimum alternate tax (MAT) paid in a period/ year is charged to the statement of profit and loss as current tax. MAT
credit available is recognized as an asset only to the extent that there is convincing evidence that the Group will pay
normal incore tax during the period, ie., the period for which MAT credit is allow ed to be carried forw ard. In the period/
year in which the Group recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for
Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by
way of credit to the statement of profit and loss and shown as “MAT Credit Entitlernent.” The Group review s the "MAT
credit entitlement” asset at each reperting date and writes down the asset to the extent the Group does not have
convincing evidence that it will pay normal tax during the specified period.

Segment reporting
(i) Identification of segment

The Group's operations predominantly relate to providing software products, services and technology innovation
covering fult ife cycle of preduct fo its customers.

The primary reporiing segmenis are idenfified based on review of market and business dynamics based on risk and
returns affected by the type or class of custemers for the services provided. The analysis of geographical segment is
based on the areas in w hich the customers of the Company operate.

(ii) Allocation of income and direct expenses

Income and direct expenses allocable to segments are classified based on items that are individually identifiable to that
segment such as salaries and project related travel expenses. The remainder is considered as un-aliocable expense
and is charged against the tofal income.

(iii} Unallocated items

Unallocated ftems include general corporate income and expense items which are not allocated to any business
segment.

Segregation of assets, labilities, depreciation and other non-cash expenses into various reportable segments have not
been presented except for trade receivables as these itens are used interchangeably betw een segmenis and the Group
is of the view that it is not practical to reasonably allocate these iterms to individual segments and an ad-hoc allocation

w itl not be meaningfut.

{iv} Inter-segmenttransfers

There are no infer-segmenis fransactions.
(v} Segmentaccounting policies

The Group prepares its segment information in conformity with accounting policies adopted for preparing and presenting
the financial staterments of the Group as a w hole.

Earnings per share (B°S)

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equity shareholders
by fhe weighted average number of equily shares outstanding during the period / year. The w eighted average number of
equity shares outstanding during the reporiing pericd is adjusted for events such as bonus issue, bonus element in a
rights issue, share spiit, and reverse share spiit (consolidation of shares), # any cccurred during the reporting period,
that have changed the number of equity shares outstanding, without a corresponding change in resources. Further, the
weighted average nunber of equity shares used in computing the basic earnings per share is reduced by the shares
heid by PSPL ESQOP Management Trust at the balance sheet date, which were cbiained by subscription to the shares
fromfinance provided by the Group.

For the purpose of calculating diluted earnings per share, the net profit for the peried / year attributable to the equity
shareholders and the w eighted average number of equity shares cutstanding during the pericd / year, are adjusted for
the effects of all dilutive potential equity shares.

The number of shares and potential dilutive equity shares are adjusted refrospectively for all periods presented for any
bonus shares issues including for changes effecied prior to the approval of the financial staterments by the Board of
Directors. .

{This space is intentionally left blank)
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

(o)

()

{9}

()

Provisions

A provision is recognized when the Group has a present cbiigation as a result of past event; it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are not discounted to its present value and are determined based on the best
estimate reguired to settie the obligation at the reporting date. These estimates are review ed at each balance sheet date
and adjusted to reflect the current best estimates.

Continge nt liabilities

A contingent liabilily is a possible obligation that arises from past events whose existence will be confirmed by the
occufrence of non-occurrence of one or mer2 unceriain fulure events beyond the conlrol of the Group or a present
obligation that is not recognized because it Is not probable that an outflow of resources will be required to settle the
obligation. A contingent liabilily also arises in exiremely rare cases where there is & liability that cannot be recognized
because it cannot be measured reliably. The Group does nol recognize a contingent liability but discloses s existence
in the financial statements.

Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash al bank, cash in hand and short term deposits
with an criginal maturity period of three months or less.

Employee stock compensation expenses

Employees of the Group receive remuneration in the form of share based payment transactions, w hereby enployees
render services as consideralion for equity instruments granted (equily-settled transactions).

In accordance with the SEBI (Evployee Stock Option Schene and Srvployee Slock Purchase Scheme) Guidelines,
1989 and the Guidance Nole on Accounting for bnployee Share-based Paymenis, the cost of equity-seftied
transactions is measured using the intrinsic value method and recoghized as employee compensation cost over the
vesting pericd. The cumudative expense recognized for equity-settied transactions at each reporting date until the
vesting date reflects the extent to which the vesting periot has expired and the Group's best estimate of the nunber of
equity instruments that will ultimately vest.

The expense or credit recognized in the statement of profit and loss for a reporting period / year represents the
movement in cumulative expense recognized as at the beginning and end of that reporting period and is recognized in
employee benefils expense. In case of the employee siock oplion schemes having a graded vesting schedule, each
vesting tranche having different vesting period has been considered as a separate opficn grant and accounted for
accordingly.

Where the terms of an equity-settled transaction aw ard are modified, the minimum expense recognized is the expense
as if the terms had not been modified, if the original terns of the aw ard are met. An additional expense is recognized for
any modification that increases the total infrinsic value of the share-based payment transaction, or is otherwise
beneficiatl {0 the empioyee as measured at the date of modification.

Share capital

As at As at
March 31, 2016 March 31, 2015
in T Million In ¥ Million
Authorized shares {No. in million)
200* (Previous year 112} equity shares of ¥ 10 each 2,0600.00 1,120.00
2,000.00 1,120.00
Issued, subscribed and fully paid-up shares (No. in
million}
80" (Previous year 80) equity shares of ¥ 10 each 800.00 800.00
Issued,subscribed and fully paid-up share capital 800.00 800.00

“The Company increased its authorized share capital from ¥ 1,120 milion divided into 112 million shares of T 10 each
to ¥ 2,000 million divided into 200 mifon shares of T 10 each pursuant to the sharehaolders’ resolution passed in the
Annual General Meeting held on July 24, 2015,

“»{ Firm No. ;
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

a)

b}

c)

d}

Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

The reconciliation of the number of shares outstanding and the amount of share capital is set out below :

{In Million}
As af As at
March 31, 2016 March 31, 2015
No of Amount No of Amount
shares shares
Number of shares at the £0.00 800.00 40.00 400,00

beginning of the year
Add : Bonus shares issued -
Number ofshares at the end BO.00 300.00 B0.00

of the year

- 40.00 400.00
800.00

Terms / rights attached to equity shares

The Cormpany bas only one class of equity shares having a par value of ¥10 per share. Each holder of eguity shares is
entitled to one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by
the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

During the year ended March 31, 2016, the amount of per share interim dividend recognized as distributions fo equity
shareholders was ¥ 8 (post-bonus issue) [Previous year: T 10 (pre-bonus issue}]. ~

During the year ended March 31, 2016, the amount of per share final dividend recognized as distributions to equity
shareholders was ¥ Nil [Previous year: ¥ 5 {post-bonus issue)).

in the event of liquidation of the Commpany, the holders of equity shares will be entitled o receive renaining assets of the
Corrpany, after distribution of alf preferential amounis. The distribution will be in proportion o the number of equity

shares held by the shareholders.

Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares
bought back during the period of five years immediately preceding the reporting date

For the period of For the period of

five years ended five years ended

March 31, 2016 March 31, 2015

No in Million No in Million

Equity shares allotted on March 12, 2015 as fully 40.00 40.00

paid bonus shares by capitalization of securities
premium ¥ 400 million

Petzils of shareholders holding more than 5% shares in the Company

MName of the shareholder* As at March 31, 2016 As at March 31, 2015
No. in millien % Holding No. in million % Helding

Dr. Anand Deshpande jointly with 2297 28.65 22,92 28.65

Mrs. Sonali Anand Deshpande

Mr. Suresh Deshpande jointly 7.80 9.75 7.84 9.81

with Mrs. Sulabha Suresh

Deshpande

Saif Advisors Mauritius 4.27 5.33 4.27 533

Lirvited

PSFL ESOP Management Trust 373 4.66 4.60 875

* The shargholding information is based on legal ow nership of shares and has been exiracted from the records of the
Cormpany inciuding register of shareholders / members.
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MNoles forming part of condensed Iedaled 1i ial stat

6. Reserves and surpius

As at As at
March 34, 2046 March 31, 2016
In T Mition In T Million
A, Securitivs premivm account
Bafanca as por {he last financial stalemeants 1,336.70 1,736.70
Less: Capilalized on issue of bonus shares - 1400.00}
1,336,70 1,336,70
B. Emptoyees share oplions cilslanding account
Balance as per Hie lasl financial slalements hi a5 26.55
Add ; Addilions dunng the year 17.81 31
Less: Transfartod (o generat Frosomve {212 (3.02)
71.34 GE.65
C. Gonaral reserve
Balance as per ihe iest financial sietements 5,562,614 4,522.3%
Ada: Transferred rom o shak t of profit and loss 1,051.84 1.0687.20
Add: Adpustments lowards omployees slock oplions 212 3.02
£,626.67 6,662.61
L. Foreign currency translation reserve
Balance as par lhe st Inancizl statemonts 12693 137.50
Add: Exchange difference during the year on nel invesiment in aon-integraf foreign oparation 5818 {11,57)
184.11 126,43
E. Hedgo rosorve
Batancs as per the last financiat statomaonts 81.54 21473
Addition f {deduction) during the year 48,37 {133.19)
138,84 81,54
F. Surpius in tho statement of profit and loss
Balance as per 1he fast Inancial Slatemonts 5.092.86 5,185.16
Met profit tor the year 2497381 2,906,231
Less; Approprialions
intarim dividond {640.00) {400.00)
Proposed final dividend . {40004
Tax on dividend (130.30) (i6i.41)
Translerred {o general reserve {1.061.84) {1.037.20
¥,234.33 6,092.66
15,592.96 13,288.29
7. Leng-lerm borrowings
As at Asg al
March 31, 2096 March 34, 2015
In T Million in T Milijon
Term loans {unsecurad)
Ingian rupee loan [rom others 30.28 44.88
30.28 44.89
L.ess: Current maturily of fong-term bomowings transferred {o other current fiabilities {Refer note 10). {4.58) (20,17}
2670 2477

Tha term loans from Government gepariments have the following lerms and conditions:

Loarn |- amounling bo ¥ 12.64 mition (Pravious yoar ¥ 15.06 milion} with inforest payabie @ 2% por annum guarantead by & bank guarantes by Ihe Company and
ropayable in ten equal semi anpual instatiments over a pericd of five years cammencing from March 2016,

Loan Il - amounding o T 16.64 million (Previous year ¥ 2083 milion) with Intargst payable @ 3% per annumn fapayable In len equal annual inslalimants over a
penad of len years commencing from September 2015,

8. Other long-term Nabilitios

As at As at
March 31, 2046 March 31, 2015
In ¥ Mitiicp In ¥ Milion
Imerest accrued but not due on lenm foans 2.40 182
Less: Curranl matunty of interest accased hut nol due on darm loan ansfeqred ko olher clerent fiabititias (Refor {119 {0.45}
nole 10}
1.1 1.47

(;u.‘“qm:rd
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Persistent Systems Limited

Notes forming part of condensed consolidated financiat statements

9. Long-term provisions

As at As at
March 31, 2016 March 31, 2015
In T Million 1n ¥ Million
Provision for employee benefits
- Long service awards 117.82 115.98
- Gratuity 6.59 -
124.41 115.98
10. Trade payables and other current liahilities
As at As at
March 31, 2016 March 31, 2015
in ¥ Million tn ¥ Million
Trade payables 1,651.02 528.72
. 1,661.02 528.72
Other current liahilities
Uinearned revenue 943.08 602.95
Unpaid dividend * ) 1.21 0.72
Current maturity of long-term borrowings (Refer note 7) 4.58 2017
Current malurity of interest on long-term borrowings (Refer note 8) 1.19 0.45
Advance from customers 31.68 11.09
Capital creditors 228.90 380.53
Other payables
- Statutory kabilities 122.07 111.26
- Accrued employee liabilities 243.71 133.14
- Payable to selling shareholders 55.04 -
- Other Habifities 10.70 4.41
1,642,116 1,264.72
* Linpaid dividend is credited to Investor Education and Protection Fund as and when due.
11. Short-term provisions
As at As at
March 31, 2046 March 31, 2015
In ¥ Million In T Mitlion
Provision for employee benefits
- Gratuity 48.70 213.91
- Leave encashment 45315 376.01
- Long service awards 24.18 21.72
- Other employee benefits 696.60 862.16
Others
« Proposed dividend - 400.00
- Tax on proposed dividend - 81.43
1,223.63 1,755.23

Charigra
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Pearsistent Systems Limited

Hotes forming part of condensed consalidated financtal stalements

12.2 Intangille assels

(in ¥ Milllan}
Software Acyuired cantractual Totai
rights

Gross biotk (At Cost)
Az al Aprik 1, 205 2827.72 EB%.56 3.217.28
Additians 250.69 280.42 541,11
Asnsels laken over oh acquisilion of enlities 65.89 - 6589
Disposals - - -
Other adjusiments
- Exchange differences 797 15.27 095.06
As at March 31, 2016 3,024.09 B95.25 3.919.34
Amoriization
A b April 1, 2015 1.752.85 468,13 222198
Azsets laken over on acguisiion of entilics 563.40 - 6340
Charge for the year 314.54 Fr.a1 382,35
[Yisposals - - -
Cther adfustmenls
- Exchanpe differences 46,33 14.00 §1.23
As at March 31, 2016 217732 561.84 2,7358.96
Net block
As &t March 3%, 2016 846,97 333.4% 1,180.38
As at March 3, 2015 E874.87 120,43 998,30

{in ¥ Millien}

Software Acquired contractuai Total
rlghts

Gross block (At Cost)
As at April 1, 2014 2,430,356 575.05 3.005.41
Additions 12036 - 13026
Disposals - - -
Other adjusiments
- Exchange differences 58,00 14.51 725
As at March 31, 2015 262772 569.56 3,217.28
Amortization
As at April 1, 2014 1,347 .83 386.53 1,736.36
Charge for the year 380,38 ¥2.58 452.98
Disposals - - -
Cither adjustmenis
- Exchanpe differences 2463 a0 32.64
As at March 31, 2015 1,752.85 A69.13 2,221.88
et biack
As at March 31, 206 &874.87 12043 985.20
12.3 Depreciation and amortizatlon

{In T Mitlion)

Far the quariar anded
March 31, 2016 March 31, 2015

For the year endad

March 31, 2016

March 31, 2015

On langitle assets
Qn inlangible assels

147.85 126,55 572.81 4B5.55
108.07 100,71 382.35 452,98
255,92 227.26 565,16 936,52

{This space is intentionally feft blank}
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Perslstent Systems Limlte

Hotes ing part of d: o lictated fi ]

13, Non-cureent investmenls

As al As al
March 31, 2016 March 31, 2015
In ¥ Million in € Million
Trade Investments (At cost unless otherwise menlioned}
i Iments in Equity Insir e g 1)
In Associales (Unguoted)
Klisma eService Fovale Limded [Holding 50%. (Previaus yoar BO%H
0.04% mdhon {Previaws year §.O05 million) shames of 110 each, fulty paid up 005 nag
bobs ; Pravision fer diminutian in value of invastmant [0.05) {005}
r Others* {Unguoted)
Cigual Limitad [Itolding 2. 28% (Previous yaar 2.38%)
£.04 miliien {Provious yoar: .04 midlion} shares of GEP 0.01 aach, fully paid up 13.34 1231
Less @ Provision far diminution in valua of invesiment [13.34) {12 31}
Aezon Systams Private Limided . .00 £.00
3,766 anuily shares (Provious yoar 3,766 equity shams) of 2 10 each, Rilly paid up
B.0¢ £.00
i iny d slock {(Ung 1
Hygensx ine. 11.25 1240
0.2% miflrn (Provious year 0.25 miion) Prafared stack of § G001 aach, fully paid up
THunomi ing. 16.56 -
0.28 million {Frevious year Mil) Preferred stock of $ 0.002 each, fully paid up
Jocata Corporation 16.56 -
0.006 milfion (Previous year Nl Prefemed stock of $ 0.001 each, fulty poid up
CpsDalaStiora Ine. 1326 -
10 malken (Pravious year Ni) Preforred stock of $ 0.001 each, fully paid up
Arnpool Ing. 19.56
0.55 millien {Pravious yoar Nily Profaned stock of § 0.4583 each, fulty paid up
Fi:A L 1250
Invastmoents in Convertible Nelos {Unquated)
DxMaw B.28 781
1 (Pravious year 13 corvedivle nota of USD 125,000 vach, fuliy paid up
Uslyma 16.56 15,62
1 {Previgus yeas 1) convertivle nofe of USD 250,000 each, fully paid up
Akuming ne. 970 -
1 {Previous year Nd} convenible note of USD 146 429 each, fuily paid up
A4.54 2343
Hon-rade Investmants (At cosl upfess othoerwlse mentienad)
Government Securilles [Quated)
In govermment securitins 0946 ¥15.76
{Marked value ¥ B55.67 mitlian (Frevicus year T 786.09 miltion]]
G05.45 775,76
invesiments in mutual funds (Quotad)
|Market valus T 968.22 milion (Previous year T 1,461.47 miflion}] (Refer Mote 13 a) 82174 1,287 .85
Lass: Cuerant porion of long lam mutua! lunds PMarkel vafue T 242 34 million {Previous year T Mif)] (Refer (200 G0y -
Hata 13L& 17)
621,74 1,287,858
1.347.82 211554
Aggrepale grovision lor diminution in value of i 1530 1236
Agorapale amount of quated myesimants {Markel value ¥ 1,381,55 million (Previous year T 2,247.56 million}] 123120 207361
Agpregate amounl of unquoled investments 130.11 54.28
* Investmanis, where tha Group does nol have joind Irot or significant infl incuding siuations where such joint iral or signi is

infended lo be tomporary, are classifiod as tinvestments in oters”

{This space is infentionally Iaf blank)
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Parsistent Systems Limited

Hotes larnting part of o d fal

14. Defarred tax asset! lability {net}*

As al s at
March 31, 2016 March 31, 2015
b ¥ Mitlion In T Millicn

Defarrad tax lfabllllies
Diffs in d zation ization and other differences in a block of tangible and imangible 140,52 26318

It
assels as par ihe lax boaks and financist books

140.52 263,16
Breforved tax assets
Peavision for loava encashmeant $42 54 119.5¢
Provissm for long sarvice awatds 47.92 45.67
Prayisian for doubtful debis T3a¥ $23.97
Diferencas i deprecialion f amordization and olhes difforences in & block of tangible and intangible . 130.50
#ssels a5 pet e lox books and financial books {overseas)
Brouphd larward and cureni yoar losses ** B4.537 103.65
Others 4897 Bz.3§
3ITAIET 576.00
Deterred lax liabilities after Bot off - 25
Deoferrod Lax pesols aller sol off 23235 A15.44

" Doferred tax espels and deforred tax lalidios have bean clisel wherever the Group has a legally enfarceable sight lo set off cucrent {ax assals against
current tax babildies and whore the deferred fax asseds and defared 1ax kabifities refate to inCome taxes lavied by Ihe same taxation authority. In afl ofer
cases Ihe 5ame have been separately disclosed.

** Porsistent Systems, Ine. (PET) (a wiholly awnad subsidiary of tha parant C } atong with Possi Telecom Solutions Inc. (PESE) fwholly ownad

bsidiary of Porsislant Sy . Incy have decidad 1o opd for Fng consolidalad incoma tax ratuen in 3 wilh the B tax regulati in the
Linitad Statos lrorn hnancial yaar 2014.15. This analles to sot off the business lasses in PTSagainst the profils of PEL In view of the vidual cerfainly of prefis
in P, defemrad Lax assal on losses has been gnized in the 1af stk s of PTSL

15. Long torm beans and advances

LR As al
March 31, 2016 March 31, 2095
in ¥ Million n ¥ Mitlon
Capital ad fL f idarad goad) ez 75 12.67
Socurity doposits
Unsecured, considared goeod $02.28 2t
U d, idared doulful 738 kAL
104.47 Td.46
Lose: Provielan for douttfut dapogits (218} LrAk
i02.28 7227
Advancy incema tax (Not of provigion Tar income bax} 151,12 .07
Inter corporale deposils
Unsecured, considered good R 0.48
u d, i { .58 0.58
491 1.06
Less: Provision for doubtful deposits (0.58) (.58}
0.33 0.48
Advances recoverable it cash of kind or for value 1o ba roceived 12567 17.82
851.08 i
.
16. Other non-curtent A&sets
As at As al
March 3, 2018 March 31, 2115
In ¥ Millicn tn ¥ Miflion
Mon-current bank batances {Ralee nota 15) 53222 227
Doposils with financial nstitulion 300,00 -
interost accrved bul not dua 3758 112
870.10 13,39

Char'lnsm;
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

18. Trade recelvables

As at As at
March 3%, 2016 March 31, 2015
In T Million in T Miilicn
OQutstanding for a period exceeding six months from the date they are due for
payment
Unsecured, considered gord 263 B.23
Unsecurad, considered doubtful 270.62 433.28
27325 441.51
Less : Provision for doubtful receivables (270.52) (433.28)
263 8.23
Others
Unsecured, considered good 4772 86 357753
Unsecured, considered doublfuf - 4.48
4,272.86 3,582.01
Leass : Provision for doublful receivables - {4.48}
4,272.86 387753
4,2756.49 3,685.76
49, Cash and bank batances
As at As at
March 31, 2046 March 31, 2615
In ¥ Million th T Mitilon
Cash and cash eguivalents as gresented in cash flow statement
Cash on hand .18 0.14
Balances with banks
On current accounts * 1.031.74 567.30
On saving accounts .08 0.08
On Exchange Earner's Foreign Currency accounts 36821 419.89
Cnunpaid dividend accounts ** 1.2 0.72
1,401.40 988.13
Gther hank balances
On deposit acsount with original maturily more than twelve months *** 56320 440.38
563.20 440,38
{ass: Deposils with malurity more than twelve months from the balance sheet {83222 {12.27)
date disclosed under other non-current assets (Refer note 16)
30.98 428.11
1,432,368 1,446.24

* Qut of the batance the Company can utilise T 1,19 million { Previous year ¥ 18.32 milion) only towards research and development

aclivities specified in the loan agreement.

** The Company can ufilize these balances only lowards settlement of the respective unpaid dividend,
*** Out of the balance, fixed deposils of ¥ 57.25 million {Previcus year T 35.21 million} have been earmarked againsl bank

quarantees availed by the Company.

Ol

AoGountints

{This space is infenfionally leff blank)
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Persistent Systems Limited :

Notes forming part of condensed consotidated financial statements

20. Short term foans and advances

As at As at
March 31, 2016 March 34, 2015
In ¥ Million in ¥ Miillion:
t.oan o refated partles
Unsecured, considered good - -
Unsecured, considered doubtful 27.43 27.43
27 43 27.43
Less: Provision for doubtful deposits {27 .43 {27.43)
Cther loans and advances (Unsecured, considered good)
- Deposits 9.12 10.87
- Advances recoverable in cash or kind or for value Lo be received 621.85 284 50
- WAT receivable [net) 5278 44 .45
- Service lax receivable (net) 128.71 57.60
812 44 407 42
Other loans and advances {Unsecured, considered doubtful)
Advances recoverable in cash or kind or for value to be received 0.814 075
Less: Provision for doubltful atvances {0.81) {0.75)
812.44 407.42
21. Other current assets
As at As at
March 31, 2016 March 31, 2016
In T Million In T Million
inlerest accrued but nol due 2378 126.27
Fonward conlracls receivable 164.40 10732
Unbifled revenus 1,599 .58 801.81
1, 787.77 £,035.40

{This space is imentionally left blank)
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Persistent Systems Limited

Hotes forming part of condensed consolidated financial statements

22. Revenue from operations (net)

For the quarter ended
March 31, 2016 March 314, 2015

For the yoar ended
March 31, 2018 March 31, 2015

inT Milllon in T Milllion In ¥ Mtilion -+ in ¥ Million

Software services 6,5365.28 4,797.54 22,358 47 18376892
Software llcenses 255 B+ 176,99 764.84 535,59
£,771.10 4,974.53 23,123.24 18,912.52

23. Cther income

For the guarter ended
March 31, 2016 March 31, 2015

For the year ended
March 31, 2016 March 31, 2015

In T Millton In T Million in T Millton In T Million
Interest income
On bank deposits 25.57 16.59 60.86 49.3%
O others 21.34 15.84 87.57 67.13
Foreign exchange gain {net} - 50.59 146.51 469,17
Profit on sale of fixed assels (nel) 424 0.65 .29 305
Dividend income from investments 54,58 685,12 226.50 233.28
Profit on sate of investmonts (nel) 13590 30.38 324 41 84.72
Profit on disposal of investmenl in subsidiary - - 2.65 .
Excess provision in respect of carlier period { years - 038 o 5.73
wiillen back
Miscellaneous income 4.69 373 25.69 25.70
246.32 183.28 T784.49 93815

24, Personnel expenses

For the guarter ended

For the year ended

March 21, 2018 March 31, 2018 March 31, 2016 March 31, 2018
in ¥ Mililon In ¥ Millicn I ¥ Miition In ¥ Millicn

241 Employee benafits expense
Salaries, wages and bonus 397306 2,730.36 13,030.88 10,235.68
Contribulion 1o provident and other funds 7172 5B E7 263,08 224 .40
Gratuily expenses (44.87) 49,93 37.64 20610
Definad conlribulion lo ather funds 2N 2943 113.06 116.58
Stafl wellare and benefits 112.00 80.09 38579 289.95
Employee stock compensalion expenses 17 81 - 17.81 31,71
4,166.83 2,948.18 13,828.28 14,113.72
24.2 Cost of technlcal professlonals 486.96 243.69 1,586.63 1,089.62
4,643.79 3,241 87 15,4485 1220334

Chatlared

Accauntanls

{This space is intentionally left blank)
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Persistent Systems Limited

HNetes forming part of cendensed consolidated firanciat statements

285, Cther expenses

For the quarter ended For the year ended
March 31, 2016 March 31, 2015 March 31, 2616 March 31, 2015
In ¥ Mition In ¥ Million In ¥ Mitficn int ¥ Mittion
Travelling and conveyance 28E.88 204.26 98258 782.08
Electricity expenses (nel) 47.06 2837 148,80 111.30
nternet link expenses 2141 1275 72.36 51.71
Communicalion expenses 2835 1312 B81.61 62.54
Recruilment sxpanses 25.85 32.67 111.86 98.74
Training and seminars 568 14.94 23.70 34.54
Royaity expenses 25.65 5216 138.06 176,73
Furchase of soltware licanses and support expenses 218.80 115.47 T23.27 497.21
Sad debts 169,16 45,20 205.01 89,27
Frovision for doubtful receivables! (provision Tor doubtiut {182.70 {30.92) (196,10 (5877
recajvables wrilten back} (net)
Rem 10418 42.92 267 68 15831
Insurance G.B4 567 27.59 24.22
Rates and taxes 16.30 10.28 51.96 3570
Legal and professional fees 12078 47.70 280.27 22516
Rapairs and mainienance
- Filam and Machinery 2813 21.81 95.74 78.93
- Buildings 9.24 §.53 27.36 27.54
- (thers 8.08 474 19.00 16.82
Commission on sales 1.11 1.05 431 1.84
Advertisemenl and sponsorship fees 34,89 21.85 122.84 73.53
Computer consumables 1.93 1.13 7.48 13.84
Auditors' remuneration 3.59 2.16 11.74 B.36
[Conations 16.73 13.53 75.256 58.09
Books, memberships, subscriptions 132.0% 10.43 4218 28.61
Foreign exchange loss {net 28.89 - - -
Direclors' sitting fees 0.83 0.22 2.60 1.05
Direclors' commission 2.54 168 8.29 6.48
Provision for doubtful deposits and advances - - 0.06 218
Advances writlen off 0.59 - 28.58 -
Miscellaneous expenses 52.37 50.45 203.51 186.62
$089.61 730.24 3,570.86 2,805.71

{This space is iltentionafly feff blank)
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26. Earnings per sharg

For the guarter onded For the yoar endod
March 31, 2016 March M, 2015 March 31, 2016 March 31, 2015
Numerator for Basic and Diluted EPS
Met Profil after tax (In ¥ Kiliion) (&) 808.07 760.50 287361 2,906.31
Denominator for Basle EPS
Weighted average number of equily shares (8} 80,000,000 79,297 856 79,810,026 78,885883
Denominator for Diluted EPS
Mimber of equily shares {C} 80,000,000 80,000,000 80,000,000 80,000,000
Basic Earnings per share of face vatue of T 10 each {In ¥) {ASB) 1040 958 ar.28 26,84
Diuled Earnlngs per share of face value of ¥ 10 each (In ¥ (AT} 10,10 9.51 7AT 26.33
Far the quarter endoed Far the yoar ended
March 31, 2016 March 31, 2015 March 31, 2016 March 31, 2015
Number of shares considered as basic weighted average shares 80,000,000 78,297 856 79,810,026 75,885 893
oulslanding
Add: Effect of dilutive issues of slock options - 702,144 169,874 1,114,107
Number of shares considered as weighted averape shares and 80,000,000 80,000,000 20,000,000 80,000,000

potentiat shares cutstanding

{This space is inlentionally feft blank)

Cirarlemed

Acoomiants

28 of 31



Parsistent Systems Limite
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27. Sogmenlinfermation
The Group's operalions predominantly relate 1o providing sof producis, services and technotogy i i ing full Hfe cycle of product to Hs customers. The

primary reporting sagments are ienfifmd based an review of market and business dynamics based on fisk and relumns affected by the type of class of custormers tor the
services provided wihich are as foHows:

2. Infrashucture and Sysiems
b. Telocom and Wireless

c. Liky science and Healthcare
d. Financial Services

The dary seg t reporting has heen ted based on geographicat lacation of custoniers,
{in T Miftian)
Parliculars infrastrus lure Telecomand | Life Scionce and Financlal Total
and Sy Wired Haalih Bervices
Revenue Quatier ended Mar39-20146 37035 21284 #4044 1,247 37 677110
Quarier ended Mar31-2015 FRALR ¥ Bi0.24 71323 7136.50 4.974.5%
Year eaded Mar-31-20H6 12 ABZ.05 333353 1.144.08 4,178.65 2342351
Yorar ondad Mar-31-2015 1042106 J 18346 2578.00 2798 18.912.52
Identihable expenso CQuartar anded Mar-31-2016 241690 Si0.56 AT5.65 840,51 424303
Quartor anded Maz-33-2015 147616 A52.33 346,62 AB1.15 275614
Year endod Man31-2016 866 182568 §6T 2B 276844 1362850
Year endod Mar-31-2015 5.838.70 184206 §.284 54 161579 10.781.24
Sogmential rosult Quarer andisd Mar-31-21& 1,353,450 402 38 36446 406.86 252747
Quarter ended Mar-35-2015 1,235.54 357.95 36371 25837 21547
Year ended Kar-31-2016 b 12824 150455 1471.28 1,350.21 048473
Yoar anded Mar-31-2015 4,582 56 1.341.40 1,203.40 G414 12 B,131328
Linelfocable expanses CQuarter ended Nar-31.2016 1,745.59
Quarter ended Mar-31.2055 1,440.50
Year ended Mar-31-2046 : 6,322.95
Year ended Mar-31-2015 5,168.71
Operaling income Chrarter endad Mar-31-20%6 7B1.58
Quarter ended Mar-31-2015 Ti487
Year endod Mar-31-2016 317I78
Yoar anded Mar-3$-2015 2.961.57
Qiherincome {nel of expenses) |Cuacder ended Mar-31-2016 24632
Crarter onded Mar-31-2015 16328
Yaar ended Mar-31-2016 TEA49
Year ended Mae-31-2015% 93815
Prafil belore taxes Quarter ended Mar-3-2016 1,027 .80
Cuacter ended Mar-35-2015 058.15
Yoar ended Mar.31-2016 305627
Vear ended Mar-31-2015 389072
Tax expense Cruarter ended Mar-31-2016 21083
Quartor ended Mar-31-2015 187.65
Yaar endoed Maz-31-2016 08266
Year onded Mar-31-201% 69341
Profil alter ax Quarder ended Mar-31-2016 BO§.07
Quarter ended Mar-31-2815 T60.50
Year ended Mar-31-2¢16 287364
Year ended Mar-31-2015 280631
(in ¥ Million)
Particulars {Rtrastructure Telecom and | Lie Stience and Flnancial Tatal
and Syslem Wirak Haalth Sprvicos
Segrnental Irade receivables As & Mae-31-2016 2,169 566G G52.70 70647 TALGE 427549
As al Mar-31-2015 200507 G54 40 406,058 430,24 3,585.76
Unallocaled assots As 8l Mar-31-2016 - - - - 16, 780.64
A5 2l Mar-M 2016 - - - - 14,162,868
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27, Segment infarmation

Geographical Segments

The Toltowing lable shows the distribution of the Group's ifated sates by geographical macket regards of feom witeee the services were rendered
{in T Milllon )
Particulars torh Amarica Europe Restaf the Total
Wortld
Rovonue Creacier pndad Mar31-20616 582780 45064 492 66 HI¥1A0
Quarter endod Bhar-31-2015 424603 340,56 BT 0 4074 53
Year andad Mar-31-2016 $6.779.45 1.506.60 183776 fER F|
Year endad Mar-31-2015 $6,166.61 1,267.02 147660 1E.012 42
Segrisntal leade receivables As al Mar-31-2016 3.356.08 dreaz H44.840 427549
A at Mar-31-2015 2.402.38 PRVET 365.61 354576

[This space is infortfonally teff ank]
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28,

29,

30.

31.

32.

33.

34,

35.

Contingent liabilities
The Group does not have any contingent liability as on March 31, 20186 (previous year T Nil).

{i) A US based corporation had filed a suit against a step down subsidiary of the Parent Company, claiming
damages for direct and contributory infringement of copyrighis and breach of contract. The Company is of the
opinion that these claims are without merit. The suit is being defended very vigorously and is currently under
discovery stage.

{ii) As on March 31, 2016, the pending litigations in respect of direct taxes amount to T 126.58 million and in
respect of indirect taxes amount to T 31.91 million. Based on the advice obtained and judgments in favour of
the Company at the first appellate authority in the earfier years, the company's management does not expect
any outflow in respect of these litigations.

(i) On February 10, 2014, the Company, through its wholly owned subsidiary Persistent Systems Inc., acquired the
enfire equity capital of US based CloudSquads Inc. in addition to the upfront purchase consideratfion, the stock
purchase agreement provides for additional consideration, contingent upon certain conditions being met in fulure
years. The additional contingent consideration payable to the selling shareholders is subject to & maximum amount
of USD 2.93 million. The conlingent consideration would be recorded, as and when the confingency is resolved
and the consideration is payable.

(i) Subsequently, CloudSquads Inc. (CSI), has been dissolved with effect from December 28, 2015 Fersistent
Systems Inc., the holding Company took over all the assets and liabilties of CSl on the date of dissclution.

On July 02, 2015, the Conmpany, through its wholly owned subsidiary Persistent Systems Inc., acquired the entire
equity capital of US based Akshat Corporation (d.b.a. RGen Soiutions in USA). In addition to the upfront purchase
consideration, the stock purchase agreement provides for additional consideration, contingent upon certain conditions
being met in future years. The addiional contingent consideration payable to the seling shareholders is subject to a
maximum amount of USD 3.75 million. The contingent consideration would be recorded, as and when the contingency
is resolved and the consideration is payabie,

On 2nd October, 2015, Fersistent Systems Inc. {& wholly owned subsidiary of Persistent Systems Limited), acquired
the entire equity capital of Aepona Heldings Limited, a Republic of reland Corporation along with ils five subsidiaries.

Persistent Systems Inc. {a wholly owned subsidiary of Persistent Systems Limted) acquired Digttal Content
Management Sclution product from the US based Akuming inc. on November 9, 2015. in addition to the upfront
purchase consideration, the asset purchase agreement provides for additional consideration, contingent upon certain
conditions being met in future years. The additional contingent consideration payable to Akumina Inc., is subject to
maximum amount of USD 5.00 milion. The contingent consideration would be recorded, as and w hen the contingency
is resolved and the consideration is payable.

Persistent Telecom Solutions inc. {a wholly owned subsidiary of Persistent Systems Inc.} acquired a cloud platferm
open source software from Cifrix on February 28, 2016. In addition to the upfront purchase consideration, the asset
purchase agreement provides for additional consideration, contingent upon certain conditions being met in future years.
The contingent consideration would be recorded, as and when the confingency is resocived and the consideration is
payable.

Goodwitl on consolidation

{In ¥ Million)
As at March 31, 2016 As at March 31, 2015
{Socodw il on consolidation 248,13 23.9%
Capital Reserve on 73.25 -
consolidation
Net Goodwill on consolidation 174.88 23.91

Corresponding period's/ previous year's figures have been regrouped w here necessary to conformto current period's/
years' classification.
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